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DATE: April 13,2009
TO: Kaley Giles, Regulatory Analyst II, Division of Economic Regulation Q\B
FROM: Denise N. Vandiver, Chief of Auditing, Division of Regulatory Compliance

RE: Docket No: 090001-ElI; Company Name: Gulf Power Company;
Audit Purpose: Capacity Cost Recovery Clause; Company Code: EI804;
Audit Control No: 09-041-1-3;

Attached is the final audit report for the utility stated above. I am sending the utility a copy of
this memo and the audit report. If the utility desires to file a response to the audit report, it
should send a response to the Office of the Commission Clerk. There are no confidential work
papers associated with this audit.
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Attachment: Audit Report

CC: Division of Regulatory Compliance (Salak, Mailhot, Harvey,
District Offices, File Folder)
Office of Commission Clerk (2)
General Counsel
Office of Public Counsel

Ms. Susan D. Ritenour
Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780
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FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
BUREAU OF AUDITING

Tallahassee District Office

GULF POWER COMPANY

CAPACITY COST RECOVERY AUDIT
TWELVE MONTH PERIOD ENDED DECEMBER 31, 2008

DOCKET NO. 090001-El

AUDIT CONTROL NO. 09-041-1-3
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Hymavathi Vedula, Audit Manager

LynH M. Deamer, Audit Supervisor
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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR’S REPORT

March 27, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures enumerated later in this report to meet the agreed upon
objectives set forth by the Division of Economic Regulation in its audit service request. We have
applied these procedures to the attached schedules prepared by Gulf Power Company in support of its
filing for Capacity Cost Recovery, Docket No. 0900001-EI.

This audit was performed following general standards and field work standards found in the
AICPA Statements on Standards for Attestation Engagements. This report is based on agreed upon
procedures which are only for internal Commission use.



OBJECTIVES and PROCEDURES

REVENUES

Objective: - To verify filed Capacity Cost Recovery Clause (CCRC) revenues and KWH sold
were properly recorded in the books of utility.

Procedures: - Agreed CCRC revenues on utility source documents to the filing and general
ledger. Recalculated capacity charges on selected customer bills and rate classes. Determined the
utility used the correct rates approved by the Florida Public Service Commission (PSC).

EXPENSES

Objective: - To verify the capacity costs agree to the general ledger and reconcile to the books
and records of the utility.

Procedures: - Scanned utility filed schedules and IIC invoices from the 12 months ended
December 31, 2008. Verified IIC payments/receipts filed on Line 1 of Schedule CCA-2 to IIC
invoices and to the general ledger. Traced selected IIC capacity 2008 invoices to utility source
documents.

Objective: - To verify transmission revenues derived from “non-separated, non-Energy Broker
Network, Wholesale Energy Sales” are credited to the clause.

Procedures: - Scheduled “Summary of Transmission Revenues and Billing” details of monthly
refunds for the year ended December 31, 2008. Determined transmission revenues comply with
Order

PSC-99-2512-FOF-EI, Docket 990001-EI, issued December 22, 1999. Agreed transmission
revenues to the general ledger.

TRUE-UP

Objective: - To determine if the utility true-up and interest provisions filed with the FPSC were
computed correctly.

Procedures: - Recalculated the 2008 CCRC true-up and interest schedules using FPSC approved
recoverable true-up computations, interest rates, and jurisdictional separation factor.
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SGHEQIRLE CCA-2

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR THE PERIOD JANUARY 2008 - DECEMBER 2008
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SCHEDULE CCA-3
GULF POWER COMPANY
PURCH/ISED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD JANUARY 2008 - DECEMBER 3000
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