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Before the Florida Public Service Commission 
Prepared Direct Testimony and Exhibit of 

John N. Floyd 
Docket No. 090002-EG 

Energy Conservation Cost Recovery Clause 
May 1, 2 0 0 9  4 

5 

6 Q. Will you please state your name, business address, 

7 employer and position? 

8 A. My name is John N. Floyd and my business address is One 

9 Energy Place, Pensa.cola, Florida 3 2 5 2 0 .  I am employed 

10 by Gulf Power Compamy as the Economic Evaluation and 

11 Market Reporting Team Leader. 

12 

13 Q. Mr. Floyd, please describe your educational background 

14 and business experience. 

15 A. I received a Bachelor Degree in Electrical Engineering 

16 from Auburn University in 1 9 8 5 .  After serving four 

17 years in the U.S. Air Force, I began my career in the 

18 electric utility industry at Gulf Power in 1990 and have 

held various positj-ons within the Company in Power 

Generation, Metering, Power Delivery Distribution, and 

Marketing. In my present position, I am responsible for 

Energy Conservation Cost Recovery (ECCR) filings, 

economic evaluations, market research, and other 

marketing services activities. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Have you previ.ously testified before this Commission in 

con:nection wit.h the Energy Conservation Cost Recovery 

C 1 au s e ? 

Yes. 

Mr. Floyd, for what purpose are you appearing before 

thi,s Commission tod.ay? 

I am testifying before this Commission on behalf of Gulf 

Pow'er regarding matters related to the Energy 

Conservation Cost Recovery Clause, specifically the 

approved programs a.nd related expenses for 

January, 2008, through December, 2008. 

Are you familiar with the documents concerning the 

Energy Conservation Cost Recovery Clause and its related 

true-up and interest provisions? 

Yes, I am. 

Have you verified that to the best of your knowledge and 

belief, this information is correct? 

Yes, I have. 

Counsel: We ask t:hat Mr. Floyd's exhibit consisting of 

6 Schedules, CT-1 through CT-6, be marked for 

identification as: 

Exh:ibi t :No. (JNF-1) 

Docket No. 090002-EG Page 2 Witness: J. N. Floyd 
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Would you summarize for this Commission the deviations 

between the actual expenses for this recovery period and 

the estimated/actua.l estimate of expenses previously 

filed with this Commission? 

The estimated/actual true-up net expenses for the entire 

recovery period January, 2008, through December, 2008, 

were $9,741,270 while the actual expenses were 

$9,257,740 resulting in a variance of ($483,530) or 5.0% 

under the estimated/actual true-up. See Schedule CT-2, 

Line 9. 

Mr. Floyd, would you explain the January, 2008, through 

December, 2008 , variance? 

Yes. The reasons fior this variance are less expenses 

than estimated in the following programs: Residential 

Geothermal Hea.t Pump Program, under $106 , 109; Goodcents 

S e l e c t ,  under $81,235; Commercial/ Industrial Energy 

Analysis, under $99,805; Goodcents Commercial Buildings, 

und.er $80,154; Commercial Geothermal Heat Pump, under 

$78,990; Energy Services, under $13,712; Renewable 

Energy, under $5,547; and Conservation Demonstration and 

Development, under $72,516. The underages experienced 

in these programs are offset by an increase of expenses 

in the followimg program: Residential Energy Surveys, 

over $54,538. The resulting net variance is $483,530 

Docket  No. 090002-EG Page 3 Witness: J. N. Floyd 
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Q. 

A .  

Q. 

A .  

under the estimated./actual program expenses reported in 

September, 2008. A. more detailed description of the 

deviations is contained in Schedule CT-6. 

Mr. Floyd, what was, Gulf Power's adjusted net true-up 

for the period January, 2008 through December, 2008? 

There was an over-recovery of $322,171 as shown on 

Schedule CT-1. 

Would you describe the results of your programs during 

the recovery period? 

A more detailed review of each of the programs is 

included in my Schedule CT-6. The following is a 

synopsis of program results during this recovery period. 

Residential Energy Surveys - During this period, 

the Company completed 4,714 surveys compared to the 

projection of 6 , 261 surveys. 

Residential Geothermal Heat Pump - During the 2008 

recovery period, a total of 97 geothermal heat 

pumps were installed compared to a projection of 

300. 

Goodcents ~- Selec t  - During this recovery period, 

there was a net reduction of 115 units with a total 

of 8 , 7 1 6  unit,s on-line at December 31, 2008. Gulf 

had projected a net customer addition of 100 units. 

Docket No. 090002-EG Page 4 Witness: J. N. Floyd 
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Commercial/Industrial (C/I) Energy Analysis - 

During 2008, a total of 317 C/I Energy Analyses 

were completed compared to a projection of 300. 

Goodcents Commercial Buildings - During this 

recovery period, a total of 151 buildings were 

built or improved to Goodcents standards, compared 

to a projecticln of 180. 

Commercial Geclthermal Heat Pump - During the 2008 

recovery period, there were 3 geothermal heat pump 

units installed compared to 20 units projected. 

Energy Services ~- - For the 2008 recovery period, at 

the meter reductions of 93,432 kWh, winter kW of 

41 and summer kW of 23 were achieved. The 

projected results for this period were at the 

meter energy reductions of 1,178,470 kWh and at 

the meter: demand reductions of 510 kW winter and 

275 kW summer. 

(H) Renewable E n e r -  - Costs associated with the 

Renewable Energy program are provided in Schedule 

CT-3, pages 1 through 3. Further description of 

these activiti-es can be found in Schedule CT-6, 

pages 8 a.nd 9. 

(I) Conservation Demonstration and Development - Costs 

associated with the Conservation Demonstration and 

Development program are provided in Schedule CT-3, 

Docket No., 090002-EG Page 5 Witness: J. N. Floyd 
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Q .  

A .  

pages 1 thr0uq.h 3. Further description of these 

activities can. be found in Schedule CT-6, pages 10 

and 11. 

Mr. Floyd, doels this conclude your testimony? 

Yes,, it does. 

Docket No. 090002-EG Page 6 Witness: J. N. Floyd 



AFFIDAVIT 

STATE OF FLORIDA 1 
) 

COUNTY OF ESCAMBIA ) 
Docket No. 090002-EG 

Before me the undersigned authority, personally appeared 

John N. Floyd, who being first duly sworn, deposes and says that 

he is the Economic Evaluation and Market Reporting Team Leader of 

Gulf Power Company, a Florida Corporation, that the foregoing is 

true and correct to the best of his knowledge, information and 

belief. He is personally known to me. 

Ecoflomic Evaluation and Market 
Reporting Team Leader 

!!l Sworn to and subscribed before me this 3 9  day of 

, 2009. 

MELINDA M. MIXON 
Commirrion I ,  

ic? Sk&e of Florida at. Large 



Florida Public Service Commission 
Docket No. 090002-EG 
Gulf Power Company 
Witness: John N. Floyd 
Exhibit No. - ( JNF - 1 ) 
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Florida Public Service Commission 
Docket No. 090002-EG 
GULF POWER COMPANY 
Witness: John N. Floyd 

Schedule CT-1 
Page 1 of 1 

Exhibit No. (JNF-1) 

GULF POWER COMPANY 
ENERGY CONSERVATION COST RECOVERY 

For the Period: Jainuary, 2008 Through December, 2008 
ADJUSTED NET TRUE-UP 

Actual 

1. Principal 2,838,576 

2. Interest 73,090 

3. Actual Over/( Under) Recovery Ending Balance 

Estimated/Actual as filed September 12, 2008 

4. Principal 2,525,690 

5. Interest 63,805 

6. Total Estimated/Actual Over/(Unde r) Recovery 

2,911,666 

2.589.496 

7. Adjusted Net True-up Over/(Under) Recovery (Line 3 - 6) 322,171 

1 



Florida Public Service Commission 
Docket No. 090002-EG 
GULF POWER COMPANY 
Witness: John N. Floyd 

Schedule CT-2 
Page 1 of 1 

Exhibit No. (JNF-1) 

GULF POWER COMPANY 
ENERGY COIVSERVATION COST RECOVERY 

ANALYSIS OF ENERGY CONSERVATION PROGRAM COSTS 
ACTIUAL compared to ESTIMATED/ACTUAL 

For the Period: January, 2008 Through December, 2008 

Actual EsVActual Difference 
$ $ $ 

1. Depreciation, Return & Property Talx 1,895,466.1 9 1,892,077.50 3,388.69 

2. Payroll & Benefits 3,299,052.70 3,648,218.00 (349,165.30) 

3. Materials & Supplies 4,307,157.37 4,450,924.00 (1 43,766.63) 

4. Advertising 494,392.92 507,148.00 (1 2,755.08) 

5. Adjustments 0.00 0.00 0.00 

6. Other 0.00 0.00 0.00 

7. Subtotal 9,996,069.1 8 10,498,367.50 (502,298.32) 

8. Program Revenues 738,329.04 757,097.25 (1 8,768.21 ) 

9. Total Program Costs 9,257,740.1 4 9,741,270.25 (483,530.1 1) 

10. Less: Payroll Adjustment 0.00 0.00 0.00 

11. Amounts Inc. in Base Rate 0.00 0.00 0.00 

12. Conservation Adjustment Revenues 10,498,660.25 10,669,304.55 (1 70,644.30) 

13. Rounding Adjustment 10,498,660.00 10,669,305.00 (1 70,645.00) 

14. True-up Before Adjustment Over/(Under) Recovery 1,240,920 928,035 312,885 

15. Interest Provision 73,090 63,805 9,285 

16. Prior Period True-up 1,597,656 1,597,656 0 

17. Other 0 0 0 

18. End of Period True-up 2,911,666 2,589,496 322,170 



GULF POWER COMPANY 

CONSERVATION COSTS BY PROGRAM 
VARIANCE ACTUAL Vs ESTIMATED/ACTUAL 

For the Period: January, 2008 Through December, 2008 

Payroll Materials 
Depr/Amort & & 

Program & Return Benefits Expenses Advertising Other 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 
a. 
b. 

d. 

9. 

10. 

11. 

0 

C. 

12. 

Residential Energy Surveys 

Residential Geothermal Heat Pump 

Good Cents Select 

Commercial I Industrial Energy Analysis 

GoodCents Commericai Buiiaings 

Commercial Geothermal Heat Pump 

Energy Services 

Renewable Energy 
Solar for Schools 
Earthcents Solar 
Renewable Energy Initiatives 
Total 

(0.01 

0.00 

3,388.70 

0.00 

0.00 

0.00 

0.00 

0.00 
0.00 

40,325.54 1 1,768.76 2,444.27 

(27,411.01) (78,316.73) (381.12) 

(1 14,934.75) 7,770.06 3,772.95 

(1 10,018.92) 14,285.44 (4,072.00) 

3 , O I W .  I O  \ I 4 , 4 U Y . W W j  
r ,.-,,. A,. , . A  .nnnn\ 1-1  , A -  . a \  

( I  I ,4 13.44) 

(5,619.36) (73,370.89) 0.00 

0.00 (1 3,712.1 6) 0.00 

(2,477.60) (600.0 1 ) 0.00 
(3,332.1 2) (817.92) (1 10.1 8) 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
0.00 

0.00 (46,707.94) 48,498.73 0.00 0.00 
0.00 (52,517.66) 47,080.80 (1 10.18) 0.00 

Conservation Demonstration and Development 0.00 (7,573.70) (64,942.07) 0.00 0.00 

Total 3,388.69 (349,165.30) (1 43,766.63) (1 2,755.08) 0.00 

Less Base Rate Recovery 0.00 0.00 0.00 0.00 0.00 

Total 3,388.69 (349,165.30) (143,766.63) (12,755.08) 0.00 

Program 
Sub-Total Revenues 

54.538.56 0.00 

(1 06,108.86) 0.00 

(100,003.04) (18,768.211 

(99,805.48) 0.00 

0.00 Inn ..-" fin\ 
(OW, I3 ' t .LOJ 

(78,990.25) 0.00 

(13,712.16) 0.00 

0.00 (3,077.61) 
(4,260.22) 0.00 
1,790.79 0.00 

(5,547.04) 0.00 

(723 1 5.77) 0.00 

(502,298.32) (18,768.21: 

0.00 0.00 

(502,298.32) (18,768.21: 

Total 

54,538.56 

(106,108.86) 

(81,234.83) 

(99,805.48) 

(OU, I 3 ' t L O )  

(78,990.25) 

(13,712.16) 

Inn . r 1 nn\ 

(3,077.61) 
(4,260.22) 

(72,515.77) 

(483,530.1 1) 

483,530.1 1 



CONSERVATION COSTS BY PROGRAM 
ACTUAL EXPENSES 

For the Period: January, 2008 Through December, 2008 

Depreciation Payroll Materials 
Property Taxes & & & 

Program Return on Investment Benefits Expenses Advertising Other 
Program 

Sub-Total Revenues 

1,146,397.37 0.00 

Total 

1,146,397.37 

193.366.14 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 
a. 
b. 

d. 

9. 
a. 
b. 

d. 

10. 

P 

C. 

C. 

Residential Energy Surveys 1,677.80 

0.00 

827,935.54 110,888.76 205,895.27 

87,226.99 104,020.27 2,118.88 

0.00 

0.00 Residential Geothermal Heat Pump 193,366.14 0.00 

1,893,788.39 1,266,851.25 3,595,005.06 278,772.95 0.00 GoodCents Select 7,034,417.65 738,329.04 6,296,088.61 

Commercial / Industrial Energy Analysis 

Goodcents Commerical Buildings 

0.00 

0.00 

0.00 

431,388.08 161,274.44 

575,285.56 74,103.1 6 

56,836.64 17,629.1 1 

0.00 

2,716.00 

0.00 

0.00 

0.00 

0.00 

592,662.52 0.00 592,662.52 

652.1 04.72 0.00 652,104.72 

Commercial Geothermal Heat Pump 74.465.75 0.00 74,465.75 

Energy Services 0.00 0.00 41,287.84 0.00 0.00 41,287.84 0.00 41,287.84 

Fieriewabie Erreryy 
Solar for Schools 
Earthcents Solar 
Renewable Energy Initiatives 
Total 

0.00 
0.00 

345.40 55.99 
3,256.88 9,833.08 

0.00 
4,889.82 

0.00 
0.00 

401.39 
17,979.78 

0.00 
0.00 

401.39 
17,979.78 

191,992.79 
21 0,373.96 

0.00 28,170.06 163,822.73 0.00 0.00 
0.00 31,772.34 173,711.80 4,889.82 0.00 

191,992.79 0.00 
210,373.96 0.00 

Conservation Demonstration and Development 
Electrode Boiler 
McDonald's Geothermal Project 
UWF BEST House 
Total 

0.00 
0.00 

7.252.1 1 
7.252.1 1 

3,113.42 
48.59 

0.00 
0.00 

0.00 
0.00 

10,365.53 0.00 
7,300.70 0.00 

33,327.00 0.00 
50,993.23 0.00 

10,365.53 
7,300.70 

33,327.00 
50,993.23 

0.00 7,252.08 26,074.92 0.00 0.00 
0.00 21,756.30 29,236.93 0.00 0.00 

Total 1,895,466.1 9 3,299,052.70 4,307,157.37 494,392.92 0.00 9,996,069.18 738,329.04 9,257,740.14 



GULF POWER COMPANY 

CONSERVATION COSTS BY PROGRAM 
SUMMARY OF ACTUAL EXPENSES BY PROGRAM BY MONTH 

For the Penod: January, 2008 Through December, 2008 

PROGRAMS JANUARY FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER 

1. Residential Energy Surveys 67,668.66 132,224.02 98,769.15 76,582.44 77,055.97 86,329.67 90.411.18 90.612.25 83.488.81 84,073.89 86,585.92 170,917.61 
Amortization & Return on Investment 144.82 143.91 143.00 142.09 141.18 140.27 139.36 138.45 137.55 136.64 135.73 134.80 

Total 67,813.48 132,367.93 98,912.15 76,724.53 77.197.15 86,469.94 90.550.54 90,750.70 83.626.36 84,210.53 86,721.65 171,052.41 

2. Residential Geothermal Heat Pump 12.305.79 17,986.16 17.560.76 15,794.85 23,159.23 21.356.78 9,520.53 15.238.15 15.672.71 10,365 85 19,190.66 15,214.67 

3. GoodCents Select 378,151.26 366,637.12 336.832.72 390,533.52 330.375.58 365.202.45 346,870.71 386,170.66 357,488.08 444,001.86 241,493.87 1.196.871.43 
Amortization & Return on Investment 158.1 10.06 158,020.54 158.018.32 157,996.45 158.037.98 157.803.51 157,846.02 158.108.90 158,040.61 158,093.22 158,075.43 155,637.35 

Total 536,261.32 524,657.66 494.851.04 548.529.97 488,413.56 523,005.96 504,716.73 544,279.56 515.528.69 602.095.08 399,569.30 1.352.508.78 

4. Commercial / Industrial Energy Analysis 64,270.74 43.486.62 49,668.64 45,093.26 38,85724 71,096.29 43,097.06 47,804.98 40,687.27 43,591.40 52,653.27 52.355.75 

5. Goodcents Commerical Buildings 45,564.24 50,862.47 61,309.35 52.795.92 53,160.20 47,867.80 58,025.76 56.801.49 52,999.50 58.508.07 53,572.89 60,637.03 

6. Commercial Geothermal Heat Pump 3,636.40 5,454.44 5.908.68 5,693.93 7.688.58 4,955.62 4,229.23 6,001.60 5,020.53 16,527.24 4,338.67 5.010.83 

0.00 D.oc V.VV V.V" n nn n ".VU nn 0.00 0.00 0 00 0.00 40,000.00 1,287.84 I .  c""'yy 3t.I"ICt.b n nn Y.YY n nn - ...- 

8. Renewable Energy 
a. Solar for Schools 
b. Earthcents Solar 
c. Renewable Energy Initiatives 2.037.02 5.325.91 9,766.51 9.873.29 16,819.22 11,959.69 24,242.55 24,692.70 20,533.65 16.013.05 22,256.31 28.472.89 
d. Total 2,880.36 6,991.32 11,073.76 11.889.40 18,276.01 13,321.20 25.842.92 26,395.20 22,128.44 17.110.01 23,811.24 30,654.10 

39.49 33.16 (0.75) 44.37 194.97 (163.34) 51.64 9.05 111.30 (63.70) 4.82 140.38 
803.85 1.632.25 1.308.00 1.971.74 1.261.82 1.524.85 1.548.73 1,693.45 1,483.49 1,160.66 1.550.11 2.040.83 

UI 9. Conservation Demonstration and Development 
a. Electrode Boiler 465.26 679.30 600.95 582.77 3,559.66 593.41 609.89 616.76 803.36 388.07 721.55 744.55 
b. McDonald's Geothermal Project 465.26 679.30 600.95 582.77 812.42 593.41 609.89 616.76 803.36 388.07 721.55 626.96 
c. UWF BEST House 465.27 679.32 600.95 582.78 612.42 593.42 25,609.90 616.76 803.37 388.05 721.53 1.653.23 
d. Total 1,395.79 2.037.92 1,802.85 1.748.32 4.784.50 1,780.24 26.829.68 1.850.28 2.410.09 1,164.19 2,164.63 3,024.74 

IO. Recoverable Conselvation Expenses 734.128.12 783.844.52 741,087.23 758.270.18 711.536.47 769.853.83 762,812.45 # 789,121.96 738,073.59 833,572.37 682.022.31 1,691.746.15 

TOTAL 

1,144,719.57 
1.677.80 

1,146,397.37 

193,366.14 

5,140,629.26 
1,893.788.39 
7,034,417.65 

592.662.52 

652.1 04.72 

74,465.75 

", 907 a" 
- I  ( C U I  .UT 

401.39 
17,979.78 

191,992.79 
210,373.96 

10,365.53 
7,300.70 

33,327.00 
50,993.23 

9.996.069 18 



GULF POWER COMPANY 

ENERGY CONSERVATION ADJUSTMENT 
CALCULATION OF OVER/UNDER RECOVERY 

For the Period: January, 2008 Through December, 2008 

Conservation Revenues JANUARY FEBRUARY MARCH APRii MAY JUNE . juiy AUGUST SEPTEMBER OCTOBER KOVEMBER DECEMBER 

1. Goodcents Select RSVP Fees 56,692.33 54.486.25 56.221.82 53,353.99 57,512.63 68,130.39 70,705.84 73.914.86 70.101.79 66,454.48 55.104.72 55,649.94 

TOTAL 

738.329.04 

2 Over/(Under) Recovery 

3. Total Revenues 

876,512.03 736,302.66 718,077.49 744,687.91 930,117.91 1,041.818.46 1,144,449.26 1,048.786.85 1.002.837.75 874.287.39 677.851.82 702,930.72 

933,204.36 790.788.91 774,299.31 798,041.90 987.630.54 1,109,948.85 1.215.155.10 1.122.701.71 1,072,939.54 940,741.87 732,956 54 758.580.66 

10,498,660.25 

11,236,989.29 

4. Adjustment not Applicable to Period - Prior True Up 21,350.58 21,350.58 21,350.58 21,350.58 21.350.58 21.350.58 21.350.58 21.350.58 21.350.58 21,350.58 21.350.58 21.350.58 

5. Conservation Revenues Applicable to Period 954,554.94 812,139.49 795,649.89 819,392.48 1,008,981.12 1,131,299.43 1.236.505.68 1,144,052.29 1,094,290.12 962,092.45 754.307.12 779.931.24 

6. Conservation Expenses (CT-3. Page 3, Line IO) 734,128.12 783,844.52 741,087.23 758,270.18 71 1,536.48 769,853.83 762.812.45 789.121.96 738,073.59 833,572.36 682.022.31 1,691,746.15 

IO. Prior True Up Collected or Refunded 

11. End of Period- Net True Up a 

256,206.96 

11,493,196.25 

9,996,069.18 

(21,350.58) (21,350 58) (21,350.58) (21,350 58) (21.350.58) (21.350.58) (21,350.58) (21,350.58) (21,350.58) (21,350.58) (21,350.58) (21.350.58) 

1,802,431 .89 1 .81 4,011.43 1,851 578.85 1,895,615.95 2,176,175.59 2,521,041.26 2,978,981.36 3,318,970.62 3,664,586.31 3,783.994.80 3,841,976.53 2,911,666.06 

(256,206.96) 

2.91 1,666.06 



GULF POWER COMPANY 
COMPUTATION OF INTEREST EXPENSE 
ENERGY CONSERVATION ADJUSTMENT 

For the Period: January, 2008 Through December, 2008 

Interest Provision JANUARY FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER 

1. Beginning True up Amount 1,597,655.91 1,802,431.89 1,814,011.43 1,851,578.85 1,895,615.95 2,176,175.59 2,521,041.26 2,978,981.36 3,318,970.62 3.664.586.31 3,783,994.80 3,841.976.53 

2. Ending True up before Interest 1,796,732.15 1,809,376.28 1,847,223.51 1,891,350.57 2,171,710.01 2,516,270.61 2,973,383.91 3,312,561.11 3,653,836.57 3.771.755.82 3,834,929.03 2,908.811.04 

3. Total beginning & ending 

4. Average True up Amount 

5. Interest Rate First Day 
Reporting Business Month 

3,394,388.06 3,611,808.1 7 3,661,234.94 3,742,929.42 4,067,325.96 4,692,446.20 5,494,425.1 7 6,291,542.47 6,972.807.19 7,436,342.1 3 751 8,923.83 6,750,787.57 

1,697,194.03 1,805,904.09 1,830,617.47 1,871,464.71 2,033,662.98 2,346,223.1 0 2,747,212.59 3,145,771.24 3,486.403.60 3,718,171.07 3,809,461.92 3,375,393.79 

4.9800 3.0800 3.0800 2.6300 2.8400 2.4300 2.4500 2.4400 2.4500 4.9500 2.9500 1.4900 

6. Interest Rate First Day 
Subsequent Business Month 3.0800 3.0800 2.6300 2.8400 2.4300 2.4500 2.4400 2.4500 4.9500 2.9500 1.4900 0.5400 

7. Total of Lines 5 and 6 8.0600 6.1 600 5.7100 5.4700 5.2700 4.8800 4.8900 4.8900 7.4000 7.9000 4.4400 2.0300 

8. Average Interest rate 
(50% ui iiiie 7j  

4.0300 3.0800 2.8550 2.7350 2.6350 2.4400 2.4450 2.4450 3.7000 3.9500 2.2200 1.01 50 

9. Monthly Average Interest Rate 0.003358 0.002567 0.002379 0.002279 0.0021 96 0.002033 0.002038 0.002038 0.003083 0.003292 0.001850 0.000846 
L ine8\12  

10. Interest Adjustment 

11. Interest Provision (Line 4 X 9) 5,699.74 4,635.15 4,355.34 4,265.38 4,465.58 4,770.65 5,597.45 6,409.51 10,749.74 12,238.98 7,047.50 2,855.02 - 

TOTAL 

73,090.04 



GULF POWER COMPANY 

SCHEDULE OF CAPITAL INVESTMENT, DEPRECIATION AND RETURN 
GodCenIs Select 

Forlhe Period January. 2008 Through December. 2008 

Lne Begnnng 
No Descnptmn of P e i i  January February March April June July August Seplember October November December I Total 

I 

1 Investments Added to Plant In Servce (Net of Retirements) 11.309.43 (26.772.03) 8.529 79 (5.525.95) (10,153 42) (52,534 75) 24,862.31 (9,590.24) 44.706.60 (52.284 27) (35.123 33) (34,101.53) 

2 Depreclable Base (Cumulatwe Plant Adddwns PM Ln 2 + CM Lr 1) 10,238,027 92 10,247.337.35 10,220,565.32 10,229.095 1 1  10,223.569.16 10,213,415 74 10,160,910.99 10.185.773.30 10,176,183.06 10.220.889.66 10,168,605 39 10,133.482 06 10.099.380 53 

3 Oepreclali Expense (Note A) (PM Ln 2 + CM Ln 2112 ' 0023 23.555.87 23.53809 23,517.11 23,520 56 23,502 53 23,43048 23.39869 23,41625 23,456.63 23.M7 92 23.34740 23,267 79 

4 R*tlreme"tS (54.M6.43) (82,449.01) (69,677.18) (59,439 98) (91.039 23) (58.051.34) (89.140 15) (98.35591) (40.623.66) (114.814.51) (88.912.14) (95,499.82) 

5 Cost of Removal and Salvage 35.317.43 55.350.49 38,69327 38,33048 34.46560 39,373.74 44.456 53 60.70546 18,157 17 69,217 59 49,906.01 40,18247 

6 Less &cum Depr. COR and Sal (PM Ln 6 + CM Ln 3 + 4 + 5) 5.505.67 9.732.54 6.172.11 (1,29469) 1,11637 (31.954 73) (27,201.85) (48.486 78) (62.720 98) (61.730.84) (83.879.84) (99,538.57) (131.588.13) 

7 Ne1 Plant In S e w e  (CM Ln 2 ~ CM Lr 6) 10.230.522.25 10,237.60481 10,214.393.21 10,230,38980 10,222,45279 10,245,37047 10,188.11284 1O,234.'26OMI 10,238.90404 10.282.62050 10.252.485.23 10.233.020.63 10,230.968.86 

8 Net AdddandReduCtmns to CWlP 0.00 0.00 0.00 OW 000 000 0 0 0  000 0 00 0.00 O W  0.00 000 

9 CWlP Balance (PM Ln 9 + CM Ln 8) 000 000 0.00 0.00 OW OW 0 00 0.00 0.00 0.00 0 00 000 000 

10 Inventory 2,741,75820 2.720.730.89 2.742.680.23 2.731.922.93 2,729.252.M 2.729.569.13 2.729.15848 2.756.432.30 2,730.373.08 2.685.034.95 2,729,791 1 1  2,752.17391 2,251,305.76 

1 1  Net Investment (CM Ln 7 + CM Ln 9 + CM Ln IO) 12,972,280 45 12.958.335.70 12.957.073.44 12.962.312.73 12.951.705 43 12,974339 60 12,917,271 32 12.990.692 38 12,969,277.12 12,967,655.45 12982.276 34 12,985.194.54 12.482.274 42 

12 Average Net Investment (PM Ln 1 1  + CM Ln 1 l)R 12.990.569.85 12.965.30808 12,957,704.57 12,959,69309 12.957.00908 12,963,322.52 12,946.105.46 12.953.981 85 12,979,98475 12,968,46629 12.974.965.90 12,983,735.44 12,733,734.48 

13 Rate of Return i 12 (Note B) 0.009434 0.009434 0009434 0.009434 0009434 0,009434 0.009434 0009434 0.009434 0009434 0009434 0009434 

14 Return Requirement on Average Net Investment (CM Ln 12 ' CM Ln 13) 122,314.72 122.242.98 122.261.74 122.238.42 122.295 98 122.133.56 122,207.86 122,453 18 122.344 51 122.405.83 122.488 56 120,13005 

I5 PmpeltyTax 12,23947 12,23947 12.23947 12,239.47 12.23947 12.23947 12,23947 12.23947 12.239.47 12.23947 12.23947 12.233951 

281.399.: 

1,465.515.3 

146,873 6 
I 

16 Total Depreclaton. Prop Taxes 8 Relum (CM Ln 3 + CM Ln 14 + CM Ln 15) 158.110.06 156,02054 158.01832 157.99645 158,03798 157.80351 157,84602 158,10890 158,040.61 158.09322 158.07543 155.637.35 I 1.893.7883 

Notes. 
(A) GoodCents Select Properm Additwns Depreciated at 2.8% per year 
(B) Return on Average Net Investment (ncludng hcwnelaxes) is 11.3210% 
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Florida Public Service Commission 
Docket No. 090002-EG 
Gulf Power Company 
Witness: John N. Floyd 
Exhibit No. (JNF-1) 
Schedule CT-5 
Page 1 of 1 

GULF POWER COMPANY _- 
Reconciliation and Explanation of 

Differences Between Filing and FPSC Audit 
Report for Months, January, 2007 through December, 2007 

(If no differences exist, please state.) 

NO DIFFERENCES 
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Florida Public Service Commission 
Docket No. 090002-EG 
Gulf Power Company 
Witness: John N. Flovd 
Exhibit No. ( JNF - 1 ) 
Schedule CT-6 
Page 1 of 11 

Program Description and Progress 

Program Title: Residential Energy Survey 

Program Description: This program offers existing 
residential customers, and individuals and contractors 
building new homes, with energy conservation advice that 
encourages the implementation of efficiency measures 
resulting in energy savings for the customer. Owners of 
existing homes may choose to have a Gulf Power 
representative conduct an on-site survey of their home, or 
they may opt to participate in either a mail-in or on-line 
interactive version of the survey known as the "Energy Check 
Up." Qualifying new home owners and contractors may request 
a survey of their final construction plans. Regardless of 
the options chosen, these surveys provide customers with 
specific whole-house recommendations. 

Program Accomplishments: Overall, 4 , 7 1 4  residential energy 
surveys were completetlcompared to 6 , 2 6 1  projected surveys, 
a difference of 1 , 5 4 7  surveys under projection. There were 
823 more Walk-Through surveys and 2 5  more Mail-in surveys 
than projected offset by 2 , 3 9 5  less Pre-construction surveys 
than expected during this recovery period. 

Pr0gra.m Fiscal Expenditures: Actual expenses were 
$ 1 , 1 4 6 , 3 9 7  with projected expenses of $ 1 , 0 9 1 , 8 5 9  resulting 
in a deviation of $54 , ,538  more than the projection. These 
expenses are an over projection primarily due to more labor 
and mileage costs than projected for the Walk-Through 
surveys. 

-- 

Proqram Progress Summary: Since the approval of this 
program, Gulf has performed 1 5 6 , 7 9 2  residential energy 
surveys. This is a result of Gulf's promotional campaign to 
solicit energy surveys as well as the overall rapport 
established with its customers as the "energy experts" in 
Northwest Florida. 

11 
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Witness: John N. Floyd 
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Page 2 of 11 

Exhibit No. (JNF-1) 

Program Description and Progress 

Progra'm Title: Residential Geothermal Heat Pump 

Program Description: The objective of this program is to 
reduce the demand and energy requirements of new and 
existing residential customers through the promotion and 
installation of geothermal systems. 

Proqram Accomplishments: There were 9 7  units actually 
installed compared to300 units projected by year end, a 
difference of 203  units under projection. 

Program Fiscal Expenditures: Actual expenses for the period 
were $ 1 9 3 , 3 6 6 .  Projected expenses were $ 2 9 9 , 4 7 5  resulting in 
a deviation of $ 1 0 6 , 1 0 9  under the projection. 

-_ 

Program Progress Summary: Education and training of HVAC 
dealers and building contractors continue as vital 
components of this program. Since the inception, 2 ,426  
geothermal systems have been installed. 

12 
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Program Desc!ription and Progress 

Program Title: GoodCe:nts Select 

Program Description: ‘The program is designed to provide the 
customer with a means of conveniently and automatically 
controlling and monitoring his/her energy purchases in 
response to prices th’at vary during the day and by season in 
relation to the Compa:ny’s cost of producing or purchasing 
energy. 

Program Accomplishments: There was a net reduction of 115 
units during the reporting period compared to 100 net 
additions projected b:y year end for a difference of 215 
units under projectioin. As noted in Docket 080002-EG, 
equipment availability for new installations in the 
Goodcents Select program had been delayed as the equipment 
manufacturer experienced developmental issues in its attempt 
to deliver new and upgraded components. Gulf temporarily 
suspended active promotion of the program in order to 
conserve the existing inventory of equipment. The promotion 
suspension and program participation turnover had a greater 
than anticipated impact on net installations for the 
reporting period. 

Program Fiscal Expenditures: There were actual expenses of 
$6,296,088 compared to prcjected net expenses of $6,377,323. 
The program is under projection by $81,235 primarily due to 
less labor expenses iincurred during the program promotion 
suspension. 

~- 

Program Progress Summary: As of December, 2008, there are 
8 , 716 participating c1ustom.ers. 
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Exhibit No. (JNF-1) 

Program Description and Progress 

Program Title: Commercial/Industrial Energy Analysis 

Program Description: 'This program is designed to provide 
professional advice to our existing commercial and 
industrial customers on hcw to reduce, and make the most 
efficient use of, energy. This program covers from the 
smallest commercial customer, requiring only a walk-through 
survey, to the use of computer programs which will simulate 
several design options for very large energy intensive 
customers. The program is designed to include semi-annual 
and annual follow-ups with the customer to verify any 
conservation measures installed and to reinforce the need to 
continue with more conservation efforts. Customers may 
participate by requesting a basic Energy Analysis Audit 
( E M )  provided througlh either an on-site survey or a direct 
mail survey. A more comprehensive analysis can be provided 
by conducting a Technical Assistance Audit (TAA). 

Program Accomplishments: 317 commercial energy surveys were 
completed compared to300 projected surveys, a difference of 
17 surveys over projection. 

Program Fiscal Expenditures: ___- Actual expenses were $592 ,663  
for the period compared to projected expenses of $ 6 9 2 , 4 6 8 .  
The resulting deviation is $99 ,805  under projection. 

Program Progress Summ(T: A total of 1 8 , 8 0 9  E.A./T.A.A.'s 
have been completed since the program started in 1 9 8 1 .  
These audits have ranged from the basic walk-through type 
for some commercial c1ustom.ers to sophisticated technical 
assistance audits for other commercial and industrial 
customers. 

14 
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Program Description and Progress 

Program Title: GoodCents Commercial Buildings 

Program Description: This program is designed to achieve 
energy efficient buildings by educating commercial and 
industrial customers on the most cost-effective methods of 
designing new and imp:roving existing buildings. 
stresses efficient heating and cooling equipment, improved 
thermal envelope, operation and maintenance, lighting, 
cooking and water heating. Field representatives work with 
architects, engineers, consultants, contractors, equipment 
suppliers and building owners and occupants to encourage 
them to make the most efficient use of all energy sources 
and available technologies. 

The program 

Program Accomplishments: There were 151 actual buildings 
certified during the czrrent period compared to 180 
projected for a difference of 2 9  under projection. 

Program Fiscal Expenditures: There were $ 6 5 2 , 1 0 5  actual 
expenses for the period. Projected expenses were $ 7 3 2 , 2 5 9  
resulting in a deviation of $80,154 under the projection. 

~- 

Program Progress Summi=: A total of 9,188 
commercial/industrial buildings have qualified for the 
Goodcents designation since the program was developed in 
1 9 7 7 .  

15 
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Exhibit No. ( JNF - 1 ) 

Program Description and Progress 

Program Title: Comme:rcial Geothermal Heat Pump 

Program Description: ‘The cbjective of this program is to 
reduce the demand and energy requirements of new and 
existing commercial/industria1 customers through the 
promotion and installation of advanced and emerging 
geothermal systems. 

Program Accomplishments: There were 3 units actually 
installed compared to20 units projected by year end, a 
difference of 17 units under projection. 

Program Fiscal Expenditures: There were actual expenses of 
$74,466 for the recovery period compared to projected 
expenses of $153,456 resulting in a deviation of $78,990 
under the projection. 

~- 

Program Progress Summ;q: To date, 14 units have been 
installed under this program. 

16 
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Prosram DescriDtion and Proaress 

Program Title: Energy Services 

Program Description: The Energy Services program is 
designed to establish the capability and process to offer 
advanced energy services, and energy efficient end-use 
equipment, that is customized to meet the individual needs 
of large customers. l?otential projects are evaluated on a 
case by case basis and must be cost effective to qualify for 
incentives or rebates. Types of projects covered under this 
program would include demand reduction or efficiency 
improvement retrofits, such as lighting (fluorescent and 
incandescent) , motor replacements, HVAC retrofit (including 
geothermal applications) , and new electro-technologies. 

Pr0gra.m Accomplishments: For the 2008  recovery period, at 
the meter reductions (3 93 ,432  kWh, winter kW of 4 1  and 
summer kW of 23 were achieved. The projected results for 
this period were at the meter energy reductions of 1 , 1 7 8 , 4 7 0  
kWh and at the meter demand reductions of 510 kW winter and 
275 kW summer. 

Pr0gra.m Fiscal Expenditures: There were actual expenditures 
of $41 ,288  for the 2008  recovery period compared to 
projected expenses of $55,000 resulting in a deviation of 
$13 ,712  under the projection. 

___.- 

Program Progress Summary: Total reductions at the meter of 
1 4 , 2 9 1 , 6 9 1  kWh, winter kW of 3 , 1 2 6  and summer kW of 4 , 8 2 9  
have been achieved since this program was initiated. 
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Program Description and Progress 

Program Title : Renewable Energy 

Prograin Description: The Renewable Energy Program is 
designed to encompass a variety of voluntary renewable and 
green energy programs under development by Gulf Power 
Company. The voluntary pricing options for customers will 
include, but not be 1:Lmited to, Earthcents Solar 
(Photovoltaic Rate Rider) and the Solar for Schools program 
Additionally, this program will include expenses necessary 
to prepare and implement renewable energy initiatives 
utilizing landfill gas, wind, solar or other renewable 
energy sources. 

Program Accomplishments - : 

Earthcents Solar (Phot:ovoltaic (PV) Optional Rate Rider) : 
The PV Rate Rider is an optional rate rider in which 
customers may purchase photovoltaic energy in 100-watt 
blocks. The construction {of the photovoltaic facility or 
the purchase of power from photovoltaic facilities will 
begin upon the attainment <of sufficient commitments from all 
participants across the So.uthern Company electric system 
where the option is avai1a:ble and, as necessary, after 
obtaining PSC approval.. As of December, 2008, 5 7  customers 
have signed up for 73 100-watt blocks of energy. 

Solar :€or Schools: The principle objective of the Solar for 
Schools program is to implement solar education and 
demonstration projects, in conjunction with the Florida 
Solar Energy Center, at local educational facilities by 
means of voluntary contributions. The program also seeks to 
increase renewable energy and energy awareness among 
students, parents and contributors. Solar for Schools is a 
program that uses voluntary contributions to fund materials 
for energy education, permanent demonstration displays, 
rewards for science contests, and teacher education. 
Voluntary contributions are solicited from customers 
interested in renewable energy and/or helping to improve the 
quality of schools in the Oulf Power Company 
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service area. Funds are collected through a "check-of f 'I 
mechanism on the utility bill or through a direct 
contribution and accumulated in an interest bearing account. 
When contributions reach an adequate level, they are 
directed to an educational facility for implementation of 
various solar educational programs and for the installation 
of solar equipment. Contributions are not used for 
administrative costs, program research or for promotion 
costs. 

The Solar for Schools program has enabled Gulf Power to 
install a 4 kW PV solar system at each of the following 
institutions: the Junior Museum of Bay County in 2000, 
Meigs Middle School in Shalimar in 2003, West Florida High 
School of Advanced TechnolDgy in Pensacola in 2003, and Bay 
County High School in Panama City in 2004. 

R e n e w a b l e  Energy I n i t i a t i v e :  Gulf continues to evaluate and 
develop renewable energy smrces and offerings. During 2008, 
Gulf added resources to further evaluate several renewable 
energy generation options including landfill gas, biomass, 
municipal solid waste, and solar PV projects. Gulf also 
continues to evaluate opportunities for demand-side 
renewable energy programs as part of our renewable 
initiative. 

Program Fiscal Expenditures: ~- Actual expenses for this period 
were $:210,374 compared to projected expenses of $215,921 
which :resulted in a deviation of $5,547 under projection. 
Actual expenses were as follows: Solar for Schools, $401; 
Earthcents Solar, $17,980; and Renewable Energy initiatives, 
$191 , 9'93. 
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Program Description and Progress 

Proqram Title: Conservation Demonstration and Development - 
Proqram Description: A package of conservation programs was 
approved by the FPSC in Order No. 23561 for Gulf Power 
Company to explore and to pursue research, development, and 
demonstration projects designed to promote energy efficiency 
and conservation. This program serves as an umbrella 
program for the identification, development, demonstration 
and evaluation of new or emerging end-use technologies. 

Program Accomplishments : 

McDonald's Geothermal Project - This is the first full 
Geothermal HVAC fast food restaurant to be constructed 
within Gulf Power Company's service area. The objective of 
this project is to demonstrate the energy and electrical 
demand benefits of this geothermal restaurant system as 
compared to other like restaurants operated by the same 
owner in the same geographic location. Additional benefits 
of dleveloping a hot water consumption profile for this 
restaurant will be obtained within this project. Data 
collection for one year began January, 2008 and a final 
report should be available by year-end, 2009. 

UWF BEST House - Gulf Power has entered into a partnership, 
along with a number of other donors, with the University of 
West Florida, located in Pensacola, Florida, to help build 
The BEST (Build Educate Sustain Technology) House. This is 
a demonstration house that will be used as an educational 
tool and resource for Northwest Florida. 

The BEST House program's intent is to provide a home 
featuring energy-efficient, sustainable design techniques 
available to the median homebuilder and buyer of today. The 
3,3010 square foot, three-bedroom home is a study model 
featuring passive solar collectors, grey-water and rainwater 
collection systems, advanced insulation systems, a 
geothermal heat pump, wl-tole-house ventilation, energy- 
efficient appliances and lighting, day-lighting, and 
sustainable building products. The most ambitious goal, 
however, is to make this an off-grid project with 
photovoltaic panels and a battery array substantial enough 
to supply all of the electrical power needed on site with an 
excess that can be sold. 
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Gulf Power is acting as the primary Energy Consultant to all 
end us~es and new technologies that will continue to be 
donated to this project. Gulf Power will pay for the 
purcha,se, installation and monitoring of equipment that will 
provide data on a wide variety of energy and water end uses. 

General economic conditions affecting sponsor support and 
permitting problems have delayed construction of the BEST 
House. Construction of the garage/exposition center has 
been rescheduled to precede the main house to better track 
the national economic recovery projection. Despite the 
delays, all participants remain optimistic and enthusiastic 
about the completion and potential contributions of the BEST 
House. 

Electrode Boiler - This project will measure overall energy 
performance and verify operation of a new 3.4MW Electrode 
Boiler and two new 20OHP natural gas boilers which produce 
steam for the Escambia County Jail. The Electrode Boiler is 
an emerging technology that has the potential, coupled with 
a time varying rate such as RTP, to produce steam very 
efficiently . 
After a number of delays since its inception in 2005, the 
Electrode Boiler CDD Project was installed and made ready 
for operation in 2007. For various reasons, including 
newness of the technol-ogy, relative costs of electricity and 
natural gas, operator proficiency, etc., the County has not 
yet operated the boiler for any extended period of time. 
After additional consultation with Gulf Power personnel the 
County began operating the boiler at the end of 2008. If 
the boiler is continuously operated allowing data to be 
collected for a full 1-2 months, a final report should be 
available shortly thereaf tler. 

Program Fiscal Expenditures: ~- Actual expenses for this 
period were $50,993 cornparled to projected expenses of 
$123,5139 which resulted in a deviation of $72,516 under 
projection. Project expensles were as follows: Electrode 
Boiler, $10,365; McDonald's Geothermal, $7,301; UWF BEST 
House, $33,327. 
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