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DIVISION OF REGULATORY COMPLIANCE
AUDITOR’S REPORT

MAY 8, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures described later in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request dated February 10, 2009. We have applied these procedures to the
attached schedules prepared by Tampa Electric Company in support of its filing for
Capacity Cost Recovery Clause relief in Docket No. 090001-Ei.

This audit was performed following general standards and field work standards
found in the AICPA Statements on Standards for Attestation Engagements. This report
is based on agreed upon procedures and the report is only for internal Commission use.




OBJECTIVES AND PROCEDURES

CAPACITY REVENUES
Objective: Reconcile the Capacity Cost Recovery Clause CCRC revenues in the filing
to the company's revenue reports and verify that the billing rates used to calculate and
collect CCRC revenues agree to Commission orders in the company's last

proceedings.

Procedures: We compiled the company's CCRC revenues and agreed them to the
filing by recalculating monthly CCRC revenues using the rate factors approved in the
company's last proceeding and its kilowatt hour (KWH) sales. We recalculated a
sample of customers’ bills for various rate classes to verify that the appropriate rate
factors were applied. We verified that transmission revenues derived from non-
separated, non-Energy Broker and wholesale sales were properly credited against
revenues as required in Commission orders.

CAPACITY COST
Objective: Reconcile the CCRC cost in the filing fo the company’s books and records
and insure that the requested cost recovery amounts are supported by adequate
source documentation.

Procedures: We prepared a schedule of net jurisdictional capacity cost charges and
sales revenues from company provided documents to verify the amounts reflected. in-
the filing, which was reconciled to the company’s general ledger. We sampled -
capacity purchased power contracts and sampled capacity purchase payments to
verify that the company was in compliance with individual contract terms and that the
payments were properly recorded to the general ledger. We verified that the security
cost included in CCRC cost was incremental to the security cost in base rates as
required in Commission order.

CAPACITY TRUE-UP
Objective: Verify that the CCRC true up and interest provisions are calculated
correctly based on Commission rules.

Procedures: We recaiculated the company’s final true up and interest provision as
of December 31, 2008, using the Commission approved interest rates and the
beginning recoverable true up balance and jurisdictional separation factors approved
in the company’s last proceeding.




TAMPA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP VARIANCES
FOR THE PERIOD JANUARY 2008 THROUGH DECEMBER 2008

1 UNIT POWER CAPACITY CHARGES

2 CAPACITY PAYMENTS TO COGENERATORS
3 SCHEDULE J & D CAPACITY CHARGES

4 INCREMENTAL SECURITY O&M COSTS

5 (CAPACITY REVENUES)

6 TOTAL CAPACITY DOLLARS

7 JURISDICTIONAL PERCENTAGE

8 JURISDICTIONAL CAPACTTY DOLLARS

8 CAPACITY COST RECOVERY REVENUES
{Net of Revenue Taxes)

10 PRIOR PERIOD TRUE-UP PROVISION

11 CAPACITY COST RECOVERY REVENUES APPLICABLE
TO CURRENT PERIOD {Net of Revenue TaXE_s)

12 TRUE-UP PROVISION FOR PERIOD
OVER/(UNDER) RECOVERY (Line 11 - Line 8)

13 NTEREST PROVISION FOR PERIOD
14 INTEREST ADJUSTMENT FOR PRIOR PERIODS
15 INTEREST ADJUSTMENT

16 TRUE-UP AND INT. PROVISION BEGINNING
OF PERIOD - OVER/(UNDER) RECOVERY

17 PRIOR PERIOD TRUE-UP PROVISION
COULECTED/REFUNDED) THIS PERIOD

18 END OF PERICD TRUE-UP - OVER/{(UNDER)
RECOVERY { SUM OF LINES 12 -17)

EXHIBIT 1

i) {2 3) {4)
ACTUAL

ACTUAL  ESTIMATED VARIANCE % CHANGE

(-2 V)
520,451,804 350,217,186 ($20,765,382) -59.27%
24,922,538 25,651,458 (728,920) ~2.64%
37,478,023 0 37,478,023 0.00%
2202569 2,279,759 (77,130) -3.00%
(1,174915)  (988,91%) (186,004) 18.81%
$83,880,019 $77,158492  $6,720,527 8.71%
06.66743%  96.66743%  0.00000% 0.00%
$61,084 858 $74,585,004  $6,496.564 8.71%
61036531 62966,032  (1,848,501) -2.35%
(23,796,584 (23,796,584) 0 0.00%
$57,239,047  $55,180.448  ($1.940,501) -3.29%
($23,844,711) ($15,398,846) (38,446,085) 54.85%
(782,876)  (703,775) (79.101) 11.24%
0 0 0 0.00%
0 0 0 0.00%
(27.523,105) (27.523,105) ) 0.00%
23,796,584  23796,584 ¢ 0.00%

(328.354.108) {$19.828.942) (33 525.166) 42 99%




EXHIBIT 2

1 UNIT POWER CAPACITY CHARGES

2 CAPALITY PAYMENTS T COGENERATORS
3 BCHEDULE J & D CAPACITY CHARGES

4 INCREMENTAL BECURITY OMM COSTS

5 (CAPACITY REVEMUES)

8 TOTAL CAPACITY DOLLARS

T JURIBQICTIONAL PERGENTAGE

8 JURISDICTIONAL CAPACITY DOLLARS

8 CAPACITY COST RECOVERY REVENUES
(N oA Reverwa Ticum)

18 PRIOR PERICD TRUE-UP PROVISION

11 CAPACITY COST RECOVERY REVENUES APPLICABLE

TG CURRENT PERIOD (et of Revenus Tioet)

- 13 TRUE-UP PROVISION FOR PERSOD
GYERAUNDER} RECOVERY (Line 11 - Line #)

“I! INTEREST PROMIGION FOR PERICD
14 INTEREST ADASSTMENT

15 TRUE-UP AND INT, PROMSION BEGINMING
OF PERIOD » OVERAUNDER} AECCVERY

18 PRIOR PERIQO TRUE-UP PROVISION
COLLECTEDNREFUNDED) THIS PERKOD

17 END OF PERIOD TRUE-UP - OVERAUNDER)
RECOVERY ( SUMOF LINES 12 - 16)

TAMPA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLAUBE
CALCULATION OF FINAL TRUE-P AMOUNT
FOR THE PERKOD JANUARY 2008 THROUGH DECEMBER 2008

Actual Actual Achal " honal Akt Achasl Achual Acus Actual Actual Acua Acual
Jan Febos Mardd . AprOB Map08 Junb Juko8 08 Sap08 oo Now0s Dec08 Total
LTHNT  LIMMT T AJ0AMT 70T LIANMT  LINMT 0T L7047 AIB4317 IAMY LT 20,451,004 .
2042983 2008343 2035100  3,083.000 2088290 2,085000 2008900  2,085900 T 2085000 200010 2002600 2062300 24922538
3405538 334853 3486406 3298TI1 3244387  1ETISI0 103188 1920472 37T 368,107 AT AW T ATH,023
87,025 87338 208,080 T3 100517 280587 SIS 417052 188,454 160,821 I 2022 2.202,609
{780 429) RETIT [35.087) {20.949) [ A )] n.?:'n [44.008) {10,858) [18.379) (19,876} {895 1) $ 474518
050304 TUSLEAI 7405884 7103964 TASTAN 8060213 5070070  5SI6APS 772077 T4S178  LI9S8I2  TTEIM MIS0019 !
60066741 DRGAETAS 0960073 0.06AST4}  (LOBBATAY  0.060B74)  DOSSST4Y)  (OGSAT4) (9605741 (O006743  D.BOGGTA  0.0MGAT4Y '

s32140d 8824 2 7 15!& 8 Bﬂ?&ﬂ UlHT (N l 360,040 3821024 748 782 130830 783837 7468267 31,084 854

4334421 S4TT.020 5822001 6001308  85MSZ  TAWABE LTI RTRS0IC

§,083.04 183 048] (1,083,040 LI, 4,983,040} {1,968 04 1,983,04 1,983,049

238,014 1,238,171

1,903,041 1,983,045

5,358,022 5088074 81,038,534

1,003 049 1,083 045/ 384

ASMATD QAGMNTY  3eA0e2 408237 ASASAT  BUOUBML  S7O0.084  STSTOGY  B3MOT?  S347r  AMTIAT)  loeyaz  ST230M7 '

7o)

(1.740,002) (3430256 (3.5V9.003) (2708602} (2.A99.382) &1.841 38035 158807 (LIDATEO)  (ANTTACE) (3A61964) (IAB4R38) (2344711} !
(2.9 [2.208) (Tu5e1) (0,434} A0 (BLAT2) 58873 {54,749) e84 182,324) a7,001) (23443) (782,870}
[} 0' 1] ] 1] ) [} 1] 9 1} ] 1] -]
QUAD05) @A @0.001,600) (0400035 (185402) (31,041.175) (9,060,008} (27.908.705) (25821,568) (25,025.483) [25,101.008) (28.828,772)  (27,523,105)
1683040 1083040 1983040 1863040 1083040 1083040 1089040  1PEI040 1963040 1983040 [ OMIMD  10AIOAR 23708584

1,841,147

[
r

28,184,708




EXHIBIT 3

TAMPA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLALISE
CALCULATION OF FINAL TRUE-US AMOUNT
FOR THE PERIDD JANUARY 2008 THROUGH DECEMBER 2054

Actua Acaml Achusl * Actust A Actusl Aol Ackal Actual Actuwi Ackual Acaml
Jan-Gd Fab-08 Mand A8 May-08 Jn-08 Jul-pb Aug-00 Gep-08 Cc-06 New08 Deo-08

Tolsl
1 BEGINNING TRUE-UP AMOUNT (21,423,105} (772247} ROLINIBI0 (MO400,085) (31,385,402) (31,843,476 (20,089,008) (R7.908.705) (24821,5584) (35028483} (I5,\01%08) QQeMTTZY (7502108
2 ENDING TRUE-UP AMOUNT BEFORE INTEREST 280, 148 B19,424) (30428 464) (31,284 988} (31771735 84D.527) (26,760,006) (24947200} (25010.5<1) (BTROTHI} (2BIWEEE (7SI

3 TOTAL DEGINNING & ENOING TRUE-UP AMT.  (54803,263) (30.181,041) (30320004) (39.764022) (83,177,137) (BL.0AT.000) {3F.748,338) {63.075.004)

(50,785,857) {30043.025) (DT.0A1647) (55.160,437)  (35.0W.27)
{LINE 1 +UNEZ} _
& AVERAGE TRUE-UP AMGUNT [ 50% OF LINE 3} 401,82 OUE021) (20.080.04 997,01 £23,80%) {28,350 484 B3 o) (26384428 022, 513) (25,041,724} [27.579 119! 347,148
5 INTEREST RATE % - 157 DAY OF MONTH 4,980 3080 1000 283 2840 2430 2450 2440 24% 4550 2,050 1,400 NA
¢ INTEREST RATE % « 15T DAY OF NEXT MONTH 2060 3.060 16% 2040 " 2430 2450 240 2430 4930 2950 1490 0540 ®A
7 TOTAL[UNE 3 + UNES) 8.060 (R 5120 5470 - 5370 480 480 4880 7.400 7.900 4440 20% KA
8 AVERAGE INTEREST RATE % { 50% OF LINE T} 4070 3.085 2.060 1.8 1836 2.440 7448 24458 T 150 e 1048 NA
@ MONTHLY AVERAGE INTEREST RATE % 0.3 0.267 0.238 0.228 0220 0.2 0.204 0,204 0.308 0228 0198 0.085 KA
10 w%gnfs?mcwson {LINE A XLINE ) (VZoo9)  (208)  OSAN) QoA  (eddny (2817 (ST Sayad) UL B ) B LA D) {7343 (782 A7)

2%




