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DIVISION OF REGULATORY COMPLIANCE 
AUDITOR’S REPORT 

MAY 8,2009 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures described later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request dated February 10, 2009. We have applied these procedures to the 
attached schedules prepared by Tampa Electric Company in support of its filing for 
Capacity Cost Recovery Clause relief in Docket No. 090001-El. 

This audit was performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures and the report is only for internal Commission use. 
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OBJECTIVES AND PROCEDURES 

CAPACITY REVENUES 
Objective: Reconcile the Capacity Cost Recovery Clause CCRC revenues in the filing 
to the company’s revenue reports and verify that the billing rates used to calculate and 
collect CCRC revenues agree to Commission orders in the company’s last 
proceedings. 

Procedures: We compiled the company’s CCRC revenues and agreed them to the 
filing by recalculating monthly CCRC revenues using the rate factors approved in the 
company’s last proceeding and its kilowatt hour (KWH) sales. We recalculated a 
sample of customers’ bills for various rate classes to verify that the appropriate rate 
factors were applied. We verified that transmission revenues derived from non- 
separated, non-Energy Broker and wholesale sales were properly credited against 
revenues as required in Commission orders. 

CAPACITY COST 
Objective: Reconcile the CCRC cost in the filing to the company’s books and records 
and insure that the requested cost recovery amounts are supported by adequate 
source documentation. 

Procedures: We prepared a schedule of net jurisdictional capacity cost charges and 
sales revenues from company provided documents to verify the amounts reflected in 
the filing, which was reconciled to the company’s general ledger. We sampled 
capacity purchased power contracts and sampled capacity purchase payments to 
verify that the company was in compliance with individual contract terms and that the 
payments were properly recorded to the general ledger. We verified that the security 
cost included in CCRC cost was incremental to the security cost in base rates as 
required in Commission order. 

CAPACITY TRUE-UP 
Objective: Verify that the CCRC true up and interest provisions are calculated 
correctly based on Commission rules. 

Procedures: We recalculated the company’s final true up and interest provision as 
of December 31, 2008, using the Commission approved interest rates and the 
beginning recoverable true up balance and jurisdictional separation factors approved 
in the company’s last proceeding. 
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EXHIBIT I 

TAMPA ELECTRIC COMPANY 
WACllY COST RECOVERY CLAUSE 

WCULATION OF flW TRUEUP VARIANCES 
FOR THE PERIOD JANUARY 2ax1 THROUGH DECEMBER 2MxI 

(1) (2) (3) (4) 
ACTUAL/ 

1 UNIT POWER CAPACI~Y CHAAGES 

2 CAPACITY PAYMENTS10 WXiENEPATWS 

3 SCHEWLE J h D CAPACITY CHARGES 

4 INCREMENTAL SECURITY O(LM COSTS 

6 (CAPACITY RMNUES)  

6 TOTAL CAPACITY DOUARS 

7 JURlSMCTlONAL PERCRlTAGE 

8 JURISDICTIONAL CAPAWTY DOLLARS 

9 WAClM COST E C O M R Y  R M N V E S  
(Net d R a ~ n u e  T-) 

. .~ 
ACTUAL ESTIMATED VARlANCE %CHANGE 

(1) - (2) we) 
S20.451.804 S50317.186 (129,765,382) -59 27% 

24.922.538 25,651,458 (728,Sm) -2.84% 

37,478,023 0 37.478.023 0.m 

V.lSQ) -3.0% 2202.569 2.279.759 

(1,174,915) (seS,91t) (188.004) 18.81% 

183.880.019 577.159.492 $6720.527 8.71% 

96.66743% 96.66743% 0 . m  0.m 

581,084,058 174,568,094 fs,496.E54 8.71% 

81.036.531 02.986.032 (l,wta.wl) -2.35% 

10 PRIOR PERIOD TRUEUP PROVlSlON (23,786,584) (n.796.581) 0 0.m 

11 W A C l p f  COST RECOVERY REVENUES APPLICABLE $57,239,947 $59,189,448 ($1.8(9,501) 4.29% 
TO CURRENT PERIOD (Ne( ol Rewnuc Taxes) 

12 TRUEUP PROVISION FOR PERIOD 
OMW(UNDER) RECOMRY (Un 11 -Urn 8) 

13 NTEREST PROylSlON FOR PERlOO 

14 INTEREST ADJUSTMENT FOR PRlDR PERIODS 

15 NTEREST ADJUSTMENT 

16 TRUEUP AND INT. PROVlSlON BEGINNING 
OF PERIOD - OMRI(UN0ER) RECOMRY 

17 PRIOR PERIOD TRUEUP PROVlSlON 
COLLECTEDI(RENN0W) THIS PERIOD 

38 EN0 OF PERlCKl TRUEUP - OMW(UN0ER) 
RECOVERY ( SUM OF UNES 12 - 17) 

(782.876) (703,775) (79,101) 11.24% 

0 0 0 0.m 

0 0 0 O m  

p7.5n,1w ~ 7 . 5 a . i o 5 )  (0) 0 00% 

23,786,564 23,796,581 0 0 00% 

(P8.354.108) ($19,828.942) ($8,525,166) 42 9% 
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