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DATE: May 18, 2009
TO: Kaley Giles, Regulatory Analyst 11, Division of Economic Regulation
FROM: Dale N. Mailhot, Assistant Director, Division of Regulatory Compliance W

RE: Docket No: 090001-ElI; Company Name: Florida Power & Light Company;
Audit Purpose: Fuel Cost Recovery Clause; Company Code: E1802;
Audit Control No: 09-041-4-4:

Attached is the final audit report for the utility stated above. I am sending the utility a copy of
this memo and the audit report. If the utility desires to file a response to the audit report, it
should send a response to the Office of the Commission Clerk. There are confidential work
papers associated with this audit.
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DIVISION OF REGULATORY COMPLIANCE
AUDITOR’S REPORT

May 12, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have performed the procedures enumerated later in this report to meet the agreed
upon objectives set forth by the Division of Economic Regulation in its audit service
request. We have applied these procedures to the attached schedules prepared by
Florida Power and Light Company in support of its filing for Fuel Cost Recovery in
Docket No. 090001-El.

This audit is performed following general standards and field work standards found in

the AICPA Statements on Standards for Attestation Engagements. This report is based
on agreed upon procedures and the report is intended only for internal Commission use.
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OBJECTIVES AND PROCEDURES:

Objective: The objective of the audit was to reconcile the schedules to each other, to
the general ledger and to source documents. In addition, the objective was to
determine if the costs in the clause comply with the criteria in Commission Order 14546,
issued July 8, 1985.

Procedures: We prepared a trial balance using the general ledger and reconciled all
fuel accounts to the filing.

For revenue, we obtained the monthly Revenue and Rate Reports which are an output
of the billing system and prepared schedules of revenue. We reconciled these
schedules to the filing and traced the factors charged to the last order. We recalculated
some bills to verify ordered rates were used.

We obtained a file of detailed transactions for the general ledger accounts and
summarized them and reconciled them to the ledger and the filing. Using this file, we
selected a sample of transactions that went to inventory and were transferred to the fuel
accounts and transactions that were directly charged to the fuel expenses. We traced
the sample to source documents. The nuclear fuel leased amortization ledger provided
by the company was recalculated and the amount for the overcharge settlement from
the Department of Energy was agreed to the company's documentation. We tested a
sample of invoices for purchased power on the Schedule A-7 and for economy energy
purchases on the Schedule A-9. We obtained the schedule of capital investment and
verified the depreciation and return on investment to prior audit work performed. We
reviewed internal audits that relate to internal control over divisions that handle fuel and
energy purchases.

Objective: The objective was to verify that the true-up was calculated correctly.

Procedures: We agreed the beginning true-up provision to the last order and
workpapers. We prepared a recalculation using the filing and Commission approved
interest rates.

Objective: The objective was to verify that vendor rebates and refunds are credited to
fuel costs.

Procedures: We selected two fuel vendors from our sample of expenses and reviewed
the payment history to verify that all receivables were billed. We also obtained a
confirmation from FPL that no refunds were received. In addition, we reviewed the
sample of all fuel expenses for any credits received.

Objective: The objective was to verify that coal inventory has been completed and
adjustments to inventory made based on Commission Order No. PSC-97-0359-FOF-EI.



Procedures: We obtained the inventory analysis, inventory adjustments and survey
reports. We reconciled the adjustments to the filings and to the general ledger. We
traced these reports to supporting documentation. We reviewed the methodology used
to calculate the adjustments and compared them to Commission Order No. PSC-97-
0359-FOF-E!.

Objective: The objective was to reconcile purchases on the company filing to Form
423.

Procedures: We selected two months and determined which transactions were on one
form and not the other. We verified that the reason the transactions were not recorded
on the same forms was because of timing differences relating to when the forms were
prepared. Form 423 is based on a calendar month and Schedule A-5 is based a fiscal
month beginning on the 29" and ending on the 28",

Objective: The objective is to verify that FPL has credited generation-related gains
derived from non-separated wholesale energy sales to the fuel clause as set forth in
Commission Order PSC-00-1744-PAA-EI.

Procedures: We reconciled the schedule to the monthly schedules and selected a
sample of sales to test. The sales were traced to the Power Deal Lambda reports, deal
tickets, logs and confirmations. The gains were recalculated.

Objective: The objective was to verify that energy payments to qualifying facilities are
based on the negotiated contract rate.

Procedures: We selected two months of payments to the qualifying facilities. The
charges for a current month are based on estimates and true-ups for the prior month.
The estimates were traced to the source documents and the true-ups traced to the prior
month estimate and the actual bill for the period.

Objective: The objective was to recencile service hours, reserve shutdown hours, and
unavailable hours for the Generating Performance Incentive Factor (GPIF) units as
shown on annual GPIF filings to source documents. In addition, the objective was to
reconcile the heat rate for GPIF shown on Schedule A-4 to source documents.

Procedures: We reconciled the information to the GPIF filing. We obtained
explanations for the differences and traced to source documents.




Objective: The objective was to verify the payments for firm natural gas storage
to Bay Gas.

Procedures: We obtained a report that shows all payments to Bay Gas for 2008. We
selected the invoices for the months of April, May and June 2008 and verified the unit
cost to the contract.

Objective: The objective was to review the utility’s audit of its Unit Power Sales
contracts with the Southern Companies and the Jacksonville Electric Authority (JEA).

Procedures: We reviewed the audit the utility performed of the payments to the JEA.
The utility audit of the payments to the Southern Companies will be performed in
September 2009 and will be reviewed by staff auditors during the next clause audit.

Objective: The objective was to verify that the firm transportation service (FTS)
charges for natural gas transportation agree with the FTS rate schedules from the
pipeline company tariffs.

Procedures: We selected FTS charges from the monthly gas closing report and
verified the rates to the pipeline company tariff.

Objective: The objective was to determine how the utility allocated the replacement
power associated with the February 26, 2008 outage.

Procedures: We obtained the response to interrogatories related to the outage. We
requested source documentation to verify the utility’s calculation. Tallahassee staff and
the utility agreed that this audit item will be deferred until the 2010 clause audit. We
requested the status of the Federal Energy Regulatory Commission (FERC)
investigation and the final report from the Florida Reliability Coordinating Council
(FRCC). This was provided but will be reviewed in 2010 when the utility’s calculations
are reviewed.

Objective: The objective was to verify that the fuel burned included in Schedule A-4,
System Net Generation and Fuel Cost, agrees with the utility’s generation and inventory
reports. ‘

Procedures: We reconciled one month of the fuel burned from Schedule A-4 to the
utility’s Fuel Used in Electric Generation Report and to the Fossil Fuel Inventory Report.
For selected plants we reconciled the unit consumption from the Fuel Used Summary
Reports to the consumption from Schedule A-4. This was also agreed to the Fuel
Balancing Reports.
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CALCULATION OF ACTUAL TRUE-UP AMOUNT
FLORIDA POWER & LIGHT COMPANY
FOR THE PERIOD JANUARY THROQUGH DECEMBER 2008

i 2) 3 4) (5) {6}
LINE
NO. JAN FEB MAR APR MAY JUN
A Fuel Costs & Net Power Transactions
1 4 Fuel Cost of System Nel Generation 3 341,952,079 |S 352,372.342 | 389,720,951 {S 472,675.312 (S 561,605,752 15 639,870,942
b Incremental Hedging Casts S 45,706 |5 37476 |8 92341 IS 66,325 |§ 50,126 {S 62,729
¢ Nuclear Fuet Disposal Costs s 1,972,368 [$ 1,762,352 |S 1,917,393 |5 1,592,404 |§ 1,765.79¢ [$ 1,976,643
d Scherer Coal Cars Depreciation & Retum s 248,994 |$ 247,157 |3 244,955 |5 241,532 [§ 238,481 [S 236,655
¢ DOE D&D Fund Payment S 015 0s 015 ofs 0[S ]
2 u Fuel Cost of Power Sold (Per AG) S (12,447,913}]% (9,720,557 (6.131.206){5 (2,735,840)0s (2,711,178)|s (3.48K,E73)
b Gains from OM-System Sales 5 {4.388.836)|$ (3.042.935)|5 (1.335,795)]S (608.278)[5 (526.160}|S {1,123.633)
3 a Fuel Cost of Purcliased Power {Per A7) H 21,519,165 S 25415391 |5 32,085,106 |5 24,856,993 I 26,669,255 |S 29,579,617
b Encrgy Payments to Qualifying Facilitics (Per AB) H 15,668,471 |$ 17,928,683 (S 15,647,959 S 10,333,922 IS 18,329,435 |% 18,759,926
4 Energy Cost of Economy Purchases (Per AD) 5 1,176,041 | 3,065,396 |$ 8,805,031 {5 6,391,196 1S 3,241,567 [$ 1,767,393
5 Total Fuef Costs & Net Power Transactions 5 365,742,075 |$ 388,085,004 |5 431,046,642 |$ 512,811,567 15 614,605,096 |$ 685,641,395
] Adjastments to Fuel Cost
2 Salesto Flz Keys Elect Coop (FKEC) & City of Key West (CKW) S (4.296,574){% {4,215,2206)|S 14,909,356} (% {5,742,315)S (6,208, 76118 {7.283,538),
b Encrgy imbalance Fuel Revenues 5 (115.723){3 (187.2i5)[s (221,811){5 (49,2115 (496,599 (608,390)
© Inventory Adjustneits 5 {62.735){5 7.735 |5 23,605 |3 13,106 |5 39,70 {3 (51,149
d Mon Recoverable OikTank Botioms - Docket No, 13092 5 ols 0|5 95,927 s oS 116,256 {S 0
7 Adjusted Total Fuel Costs & Nel Powver Transactions S 361,267,042 [S 383,730,219 |S 426,035,006 |5 507,033,146 [S 608,115,702 |§ 011,698,119
B KWh Sales '
1 Jurisdictional kWh Sales 5 8,399,773.134 |5 7.454,101.518 |S 7.310,925.305 |5 7.628,218,997 3 8,317,469,479 |§ 5,759,914,795
2 Sele for Resale (excluding FKEC & CKW) 5 655,962 1S 619117 |5 295,189 {8 659,911 |s 642,321 |5 601,415
3 Sub-Total Sabes (excluding FKEC & CKW) s 8.400.429,09% S 7.454,720.635 [S 7.371,220.494 {§ 7,628,878,908 |5 833811800 3 9,760,516,230
& Jurisdictional % of Tedal Sales (B1/B3Y} 99.99219% 99.99165% 99.99600% $9.59135% 99.99230% 99.09184%
C True-up Calenlation
| Juris Fued Revenues (Net of Revenue Taxes) s 464,815,080 |5 409,441,562 |5 404,802,527 (S 419,941,332 |5 461,720,670 |3 544,700,995
1 Fuel Adjustmeni Revenues Nod Applicable fe Period
: a Prior Peviod True-up (Coliected¥Refunded This Period kY (650,188 (6,61G.188)15 {6,610,188)(5 6,610,188)(S (6.610,188)(5 (6.610,188)
b GPIF, Net of Revenuc Faxcs (a) s (748,568)|S {749.5681(S {749,568)|5 (749.563)|S (749.568)|% (749,568)
¢ Prior Period True-up {Collecied ¥Refunded This Period
3 Jwrisdictional Fuel Revenues Applicable to Period 5 457,455,324 [S 402,081.805 |5 391,442,771 |S 412,581,575 |S 454,360,913 |§ 537,341,239
4 3 Adjusied Tota! Fuel Costs & Net Power Transaclions (Line A-7) s 361,261,042 |5 383 7IN3I9 |S 426,035,006 5 507,035,146 [5 508,115,702 |3 677,698 3(9
b Nuclear Fuel Expensc - 100% Retail 5 ols oS ols Qs ols 0
¢ RTP Incremeatal Fucl -100% Retail S 05 0fs 045 o (5 oS a
4 D&D Fund Payments -100% Retail s ols ols als ofs ofs a
¢ Adj Tota) Fuel Cosis & Nel Power Transactions - Excluding 100%
Retail hems {Cda-Cab-Ce-Cdd)
361,267,042 183,730,319 426,035,005 507,035,546 608,115,702 677,698,319
5 Juri: ional Salcs % of Toial kWh Sales (Line B-6} 9999219 % 9999169 % 99.99600 % 9999115 % 99.99230 % 99.99384 %
& Jurisdictional Total Fuel Costs & Nt Power Transaclions  (Line Cae
x CS 3 [.00065(b)) HLines Cdh.c.d)
5 361,473,633 {5 JB3,947.835 | 436,254,876 |5 507,320,832 |5 608,464,122 {3 578,097,050
7 True-up Provision for the Monih - Over/{Under} Recovery (LineC3 -
Line C6} $ 95,981,691 | 18,133,970 |5 (28,852,105)[5 {94,739.257){S (154,103,209)]s 140,755,311}
] Imcrest Pravision for the Month H (500.596}|S (220.319)[5 (202.258)[5 (319.663)|5 {567,358) (5 (812,852)
9 a2 Truc-up & Intcrest Provision Beg. of Period - Over/(Under) Recovery s (79.222.258)s 22,769.025 5 47,292,364 [$§ 24,348,189 |5 61.600,543){3 {211,660,921)
b Deferred True-wp Beginning of Period - Over{Under} Recovery s (121,036,106}{S (121.036.106) 5 {121,036,106)|$ (121,036,506)|S (121,036,L06){5 {121,036,106)
16 2 Prior Period True-up Collected/(Refinded) Thix Period S 6,516,188 |S 6610188 |5 6,614,188 |5 6,610,188 {5 6,610,188 {5 6,610,188
b Prior Period Tve-up Collected/{Refunded) This Period
1} End of Period Net True.up Amourt Over/{Under} Recovery [Lines
C7 through C10} 5 (98.267.081){5 (71,743,742)|5 (96,187.91 1|5 (184.636,549)[§ (322.697,020)|5 (467.655.502)
NOTES (a}  Generation Performance Incentive Factor is (($9,001,300) x 99.9280%) - See Order No. PSC-08-0030-FOF-EL
{b) Per Projecied Schedule E-2




CALCULATION OF ACTUAL TRUE-UP AMOQUNT
FLORIDA POWER & LIGHT COMPANY
FOR THE PERIOD JANUARY THROUGH DECEMBER 2002

7 (&) 1] (0 143 12y %
LINE TOTAL
NG, JuL AUG SEP ocT NOY DEC PERIOD
A Fael Costy & Net Power Transactions
| 3 Fyel Cost of System Net Generatien s 634,544,249 |5 591.017.822 [$ 587,451,087 1% 437,661,917 (S 323,519,671 iS5 292,147,609 |5 5,630,539,732
b Incrememal Hedging Costs s 52,025 1§ 50,028 |S 14.718 |35 47,472 1S5 59036 |5 44772 15 £38.455
¢ Nuchear Fuel Disposal Costs S 2020270 {5 1.811.040 S 2,069,906 |S V771,267 15 1,643,038 |5 047,070 |5 22,355,652
d Scherer Cos! Cars Deprceialion & Retum 3 234,830 |5 233,004 |5 . 131028 |8 2129.051 |5 7123 |5 225,408 |5 1838227
¢ DOE DAD Fund Paymient 5 0ls a5 . g[S 0fs 0is 0|5 ]
1 a Fue| Cosl of Power Sold (Per AG) 5 (2.420,429)|% (2,106,805)|5 {846,205)}5 (1,233,9904|5 (5,736,27G){5 (7,053,136)(5 {53,612 800}
b Gains from QiT-System Sales 5 {417 096)(5 (458.396)(5 {109.928)§5 (306,065}|3 (2,083.216)(s (2,601,140)|8 {17,001,482}
3 a Fuel Cost of Purchased Power (Per A7) 5 EIRICRIEN 1 31,740,012 |S 971,113 {5 25,988,630 {5 22,396,54C |S 22,426,405 |S 318,752,640
b Encrey Payments to Qualifying Facilities (Per AB) 5 10,536,152 |5 14,677935 |5 18,336,027 |5 19,077.748 {5 13,802,795 (3 16,550,463 |3 199,680,215
4 Energy Cost of Economy Parchases (Per A9) 5 4,977 149 |3 14,207,009 15 5,929,892 |5 3,275,096 |5 1,347,530 |5 507,407 is 54,782,307
5 Total Fuel Costs & Net Pover Transaclions 3 690,631,461 |S 651,261,653 |5 48,043,338 |S 486,511,129 [S 355,182,449 IS 324,324,757 {5 6,153,953,566
[ Adjustments te Furl Cosi
2 Salesto Ela ¥eys Elect Coop (FKEC} & City of Key West [CKW) 5 (7.470,450)|5 (8,135,438)(S {6.920,512)1% (6,205.246}|5 (5,083,00115 (3.649,897)|5 (70,130,317}
b Encrgy Imbalance Fuel Revenues s M12,777){8 (304.658)(5 (256,253})8 (322,484)(5 (60, 3500|5 {44,527)|5 3,039,999}
¢ Tnvemory Adjusiments B $ 45,546 |S 426,085)|S (41035 (37,027M)5 (111,518)|5 (2175 (L161,218)
d Mon Recoverable OilTank Bottoms - Docket No. 13092 ) 73211 IS 0[5 0 [$ Q] (10,648) (5 242,421 |5 457,169
7 Adjusted Toul Fuel Costs & Net Power Transaclions 5 682,866,989 |5 642,795,472 [§ 640,871,161 |5 479940,372 15 349,846,934 |5 320,870,038 |S 6,081,073,502
B k¥ Sales
! Furisdictional kWh Sales 5 9757483937 |5 9.671.918,747 |3 19,238.892,821 |5 9,066,192,587 {5 7.573,675,476 |3 7,659,240,667 |5 102,918,807, 462
2 Sale for Resale {excluding FKEC & CKW} ) 615,667 IS 643,124 |S 597,289 [S 589,969 |5 506467 |S 531,902 |5 6,958,353
3 Sub-Total Sales (excluding FKEC & CK W) 5 9,758,099,604 |S 9,671.561,871 |5 10,239,490,110 |§ 9.066,782,556 |5 7.574.181,941 |3 1659772569 15 102.925,765.816
& Jurisdictional % of Total Sales (B1/B2) 99.99159% 99.99335% 99.09417% 99.95349% 99.99331% 09.99300% 99.99324%
C True-up Calculation
1 Juris Fuel Revenaes (Net of Revenue Tazes) 5 344.705,015 |3 609,041,613 |5 654.081,593 |S 576.510,429 {5 476,673,522 |5 481,992,385 |S 6,048 426,723
2 Fuel Adjustment Revenues Mot Applieable te Period
a Prior Period True-up (Collecied)Refunded This Period 3 6.610,188)|5 16.610.188))S (6.610,188) (5 (6.610.188)|5 (6.610.188}/5 (6,610,138){3 (79,322,258)
b GPLF, Net of Revenue Taxes (a) 5 {749.568)(5 {749,568)|% (749,568}{5 {749,568)|S {749,568)|5 (749,568)]S (B,994,819)
¢ Prior Period True-up (Collected¥Refunded This Period S {24,207,221}|5 £24,207,221}5 {24,207,221)|5 (24,207,211}]5 {24,207, 22135 (121,035,106)
3 Jurisdictional Fuel Revenues Applicable 1o Period 5 537.045.259 |5 577.474.635 |§ 622,514.616 |5 544943451 |§ 445,106,545 [S 450,425 407 15 . 5,839,073,540
4 a2 Adjusted Total Fuzl Costs & Net Power Transactions (Line A-7) s 682,866,989 |S 647795412 |5 640 871,163 |3 479946172 |5 349 346,934 |5 320,870,038 |5 6,081,078,502
b Nuclar Fuel Expense - 100% Retail 5 015 s 615 0ls Qs 0|5 0
t  RTP Incremental Fuei -100% Retail S ols Qs s Ll 015 0|s 0
d D&D Fund Payments - 100% Retail S 915 o5 os 0[S als s 0
¢ Adj Total Fucl Costs & Net Power Transaclions - Excluding 166%
Retail ltems (Cda-C4b-Cac-C4d)
652,866,989 042,795,472 640.871,16] 479,946,372 149,846,934 320,870,038 6,081,078,502
3 Jurisdictional Sales % of Total kWh Sales (Line B-6) 9299369 % 9999315 % P9.09417 % 9099349 % 999933 % 99.99306 % 99.99314 %
6 Junsdictional Total Fuel Codts & Net Power Transactions (Line Cée
x C3 x L.O00G5{bY) HLincs Cab.cd)
5 G6R3,267.735 |§ 643,170,515 {5 641,250,342 [S 430,227,072 |5 150,050,915 |S 321,056,320 |5 6,084,621,247
7 True-up Provision for the Month - Over/(Under) Recovery (Line C3 -
Line C6) H (143922 47715 {65,695,8801|5 (18.735,726)5 64,716,379 1% 95,055,630 |35 129,369,087 |S {245,547,707)
B Inkerest Provizion for the Month S 11,094.772)[S (1,274,460)(5 {1.967,684) |5 {1.930,038)13% {881,438)|5 (283,694}(5 {10,057.683),
9 a Tmue-up & Intecest Provision Beg of Perind . Qver{{Under) Recovery g (346,619,396)|5 {487,026,457}[5 (5224793878 (513,065,388)15 {419,461,637H5 (294,472,086){5 {79.322,158)
b Deferred True-up Beginning of Period - Over/{Under) Recovery 5 (121.036,106)18 {121,036,106}|5 (121.056,106)|5 (121,036,106)|5 (121.036,F06}|5 [121,036,106){5 (125,036,106)
13 2 Prior Period True-up Collecied/(Refunded) This Pericd 5 6.610.188 15 6,610,183 |5 6.610,188 |5 6,610,188 |5 6,010,188 |5 G,610,188 [5 79,322,258
b Prior Period True-up Collecied/(Refunded) This Period 5 24,207,221 |5 24,207,321 |S 24,207,221 |S 214,207,221 {5 24,207 221 |§ 124,036,106
n End of Period Net Troe-up Amount Over/{Under) Recovery (Lines
C7 through C10) 5 {6018,062,563)|5 (644,215,493)|5 {634,101,494}|5 (540,497.743)|S (415,508,198 (255,603,300)(% (255,605,390)
NOTES {a} Gencration Terformance Incentive Factor is (39,001,300} x 99,918374) - See Order No. PSC-08-0030-FOF-EI.
(b) Fer Projected Schedule E-2




