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IN RE: NUCLEAR COST RECOVERY CLAUSE 

BY PROGRESS ENERGY FLORIDA 

FPSC DOCKET NO. 090009 

REBUTTAL TESTIMONY OF WILL GARRETT 

Please state your name. 

My name is Will Garrett. 

Did you file Direct Testimony on March 2,2009 in this docket? 

Yes, I filed direct testimony in support of PEF’s actual costs for the Levy and 

CR3 Uprate Nuclear Projects. 

Have you reviewed the testimony of Public Service Commission Staff (Staff) 

and all interveners, including that of Jeffrey A. Small, filed on behalf of 

Staff? 

Yes, I have read all the above referenced testimony. 

What is the purpose of your rebuttal testimony? 

The purpose of my rebuttal testimony is to respond to any testimony 

challenging the prudence of 2006 and 2007 costs for the Levy and CR3 

Uprate projects. 
J 
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Q. 

A. 

Do any of the testimonies challenge the prudence of 2006 and 2007 costs? 

None of the testimony seems to challenge the prudence of 2006 and 2007 costs, 

except for Jeffrey A Small’s testimony as filed in Docket 080009. To the extent 

that any of the testimony can be deemed to challenge the prudence of those costs, 

the prudence of the 2006 and 2007 Levy costs is supported by certain testimony 

filed in Docket 080009, which I indicated in my March 2,2009 testimony that I 

would be supporting in this docket. Specifically, the testimony I filed in Docket 

080009 is attached as Exhibit WG-3 to this testimony. In addition, Lon Cross’ 

site selection testimony is attached as Exhlbit WG-4 to this testimony. With 

respect to Jeffrey A. Small’s testimony, I filed rebuttal testimony to that 

testimony in Docket 080009 which I have attached as Exhihit WG-5 to this 

testimony. 

Q. Does anything Mr. Small mentions in his rebuttal testimony or audit finding 

cause PEF to reconsider the prudence of its decision to allocate the Lybass 

land costs in the manner it chose? 

No. In fact, Mr. Small simply pointed out that there are alternatives. He did not 

argue that PEF’s method was inappropriate and he did not recommend one of the 

alternatives. PEF, in selecting its preferred approach, had previously considered 

each of the alternatives presented by Mr. Small and, after reviewing the results of 

each approach, rejected them for reasons more fully described in my rebuttal 

testimony from Docket 080009. PEF’s method is the fair and prudent method to 

make this valuation under the circumstances pursuant to the applicable 

accounting regulation. 

A. 
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Q. 

A. Yes,  it does. 

Does this conclude your testimony? 
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IN RE: PETITION TO ESTABLISH DISCOVERY DOCKET 
REGARDING ACTUAL, AND PROJECTED COSTS FOR LEVY 

NUCLEAR PROJECT BY PROGRESS ENERGY FLORIDA, INC. 

BY PROGRESS ENERGY FLORIDA 

FPSC DOCKET NO. 080149 

DIRECT TESTIMONY OF WILL GARRETT 

I. INTRODUCTION AND QUALIFICATIONS 

Please state your name and business address. 

My name is Will Garrett. My business address is 299 First Avenue North, St. 

Petersburg, FL 33701. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, LLC as Controller of 

Progress Energy Florida. 

What are your responsibilities in that position? 

As legal entity Controller for Progress Energy Florida (“PEF” or “the 

Company”), I am responsible for all accounting matters that impact the 

reported financial results of this Progress Energy entity. I have direct 

management and oversight of the employees involved in PEF Regulatory 

Accounting, Property Plant and Materials Accounting, and PEF Financial 

Reporting and General Accounting. In this capacity, I am also responsible for 
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the Levy County Nuclear Project Cost Recovery True-Up filing, made as part 

of this discovery docket, in accordance with Rule 25-6.0423, Florida 

Administrative Code (F.A.C.). 

What is the purpose of your testimony? 

The purpose of my testimony is to present for Commission review and approval, 

costs associated with Progress Energy Florida’s Levy County activities for the 

period January through December 2007. Pursuant to Rule 25-6.0423, F.A.C., PEF 

is presenting testimony and exhibits for the Commission’s determination of 

prudence for actual expenditures and associated carrying costs. 

Are you sponsoring any exhibits in support of your testimony? 

Yes. I am sponsoring sections of the following exhibit, which was prepared under 

my supervision: 

Exhibit No. - (WG-I), consisting of Schedules T-1 through T-10, which 

reflect PEF’s retail revenue requirements for the Levy Nuclear Filing from 

January 2007 through December 2007; however, I will only be sponsoring 

Schedules T-1 through T-6B , T-9, and T-10. Gary Miller will be 

sponsoring Schedules T-7 through T-8B. Schedules T-2, T-4, T-5, T-6B, T- 

9, and T-10 in Exhibit No. - (WG-I), are shown for informational 

purposes only and show no activity as they are not applicable to the Levy 

County Filing during the reporting period. 
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This exhibit is true and accurate. 

What are Schedules T-1 through T-6A and Schedules T-9 through T-lo? 

Schedule T-1 reflects the actual hue-up of total retail revenue requirements 

for the period. 

Schedule T-2 reflects the calculation of the true-up of preconstruction costs 

for the period. 

Schedule T-3 reflects the calculation of the true-up of carrying costs on 

construction expenditures for the period. 

0 

Schedule T-3A reflects a calculation of actual deferred tax carrying costs foi 

the period. 

Schedule T-3B reflects the calculation of the actual construction period 

interest for the period. 

Schedule T-4 reflects CCRC recoverable Operations and Maintenance 

(O&M) expenditures for the period. 

Schedule T-5 reflects other recoverable O&M expenditures for the period. 

Schedule T-6 reflects actual monthly expenditures for preconstruction and 

construction costs for the period. 

Schedule T-6A reflects descriptions of the major tasks. 

Schedule T-6B reflects annual variance explanations. 

Schedule T-7 reflects technology selected for the Levy County Nuclear 

Project. 

0 
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Levy County Nudear Flllng 
PreConslrucllon Costs and Carrylng Casu on Construction Cost B l lmce  [Section (SNc)l .ad 

Schedule T- l  True-up Flllng: Retrll Revenue Raqulrementr SumMry 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

EXPLANATION: Provide lhe calculation of h e  aclual true-up of 
Lola1 retail revenue requirements based on actual expendllures 
for h e  current year and lhe previously filed expenditures 
for such currenl year. 

For h e  Year Ended 12/31/2007 

Progress Energy- FL 
DOCKET NO.: 

Wilness: aaa149-~1 

IN (81 (CI (DI E l  (FI (GI 

January February March Apd May June Total 
Line Adual Adual Actual Actual Actual Adual 6Monlh 
NO. 

Jurisdictional Dollars 

1. Prewnstnrclion Revenue Requiremenls (Schedule T-2. line 7) . I  . I  . I  - 5  - I  . I  

2. Construction Camng Cost Revenue Requirements (Schedule T-3. line 7 

3. Rewverable OBM Revenue Requiremenls (Schedule T-4, line 24) 

4. Deferred Tax Assel Caw'ng Cos1 (Schedule T-3A. line 8) 

5. Olher Adjustments 

6. Total Period Revenue Requlrements (Unes 1 h w g h  5) 

7. Total Return Requirements horn moil  rewnt Projedims 

8. Difference (tine 6 - Line 7) $ . I  . I  - I  . I  . s  . I  - 

Page 1 or 2 
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Levy County Nuclear Filing 

Schedule T-3 T N W p  FIllnQ: COIlStructiO~ 

FLORIOA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 

PrsConrtruction Costa and Canying Cosis on Construction Cost Balance [Sedan (5)(c)l.a.J 

EXPLANATION: Provide h e  calwlaUon of lhe final (rue-up of carrying mSls 
on constructfan erpendllures. based on actual carrying msls 
on mstruction expendlluree for lhe prior year ad.previwrly 
filed carrying cnsb on ms(ruclion axpendihlres 101 such prior year. 

For the Year Ended 12131/2007 
Propress Energy - FL 

080149EI Wilness: 

fN (SI (C) (D) (E) (F) (GI (HI 
Line Beginning Actual Actual Aclual Actual Aclual Actual 6 MMllh 
No. of Period January February March Apnl May June Total 

Jurisdiclionai Dollars 

1. 

2. 

3. Omer Adluslrnenls (d) 

4. 

5 Average Net CWtP Additions 

6. 

Nudear CWlP Additions (Schedule T-6. line 44) 

Transfers to Plan1 In Service 

CWlP Base Eligible for Return (PM CWlP Bal. + Line 1 - 2 + 3) 

Return m Average Net CWlP Additions (c) 

a. EquityCoinponent (a) 

b. Equity Comp. grossed up fw taxes (b) 

c. Debt Component 

7. 

8. 

9. 

Total Return Requirernenls (Line 6b + 6c) 

Tolal Return Requirernenls from most recent Projections 

Difference (Line 7 - Line 8 )  

M 

Noles: 
(a) Ths monmly Equity CornpMen~ de .85% rcnscban 11.75% return on aqully. 
( b )  Rewireman! for the ps)menl of lnmme b i e l l s  olwlamd using 1 Federal Income Tax mle 01 38.575% 
IC) AFUDC a c i d  monthly rats is olculaled urinp the lormuld M i  [(l + MOO)'"' 1) x 1w: rcwlling In a mmlhiy ~ C C N ~  rate of 0.005464 (Equrty) and 0.001826 [Debl), *hich resu115 in Ihe annual RUI of 8.048%. 

Id) Return on avenoe ne1 conslwcion Wan In Pm(lre.% (CWIP) addlUo,nr Ihal is b h p  included in the Levy cost% unlll such lime as there cosb arc recovered under the 
Capacity Cost Recovery (CCR] rale. 

Page 1 of 2 



Levy County Nuclear Filing 

Schedule T-3 Trueup Filing: Construction 
PreEonstructiDn Costs and Cmying  Costs on Construction Cost Balance [Section (5)(c)l.a.l 

FLORIDA PUBLIC SERVICE COMMlSSION 

COMPANY: 
Progress Energy- FL 

080149-51 
DOCKET NO.: 

EXPLANATION: Provide the calculation of the final Irue-up 01 carrying costs 
on mnslruction expenditures. based on actual canying o~sk 
on mnstrudon expenditures for the prior year and previously 
Rled carrying msts on mnslrucUon expenditures for such priw year. 

Flx the Year Ended lZ31RW7 

Witness: 

(1) (J) (K) (L) (M) (N) (01 (PI 
Line Beginning Actual Actual Actual Actual Actual Adual 12Monlh 
No. of Period July AUQUSI Seplember October November December Told 

Jurisdictional Od ian  

1. Nuclear CWlP Additions (Schedule?-6, line 48) I - S 42.706.524 I 1.a31.101 I 1,075.DbD S 8,148.3SS $55.581.072 

2. 

3. Other Adjushenls (d) 151.3~5 310.W 325,693 r a 7 . w  

4. CWlP Ease Eligible for Return (PM CWlP Bal. t Line 1 - 2 + 3) 42.7ffi524 u . w , o m  46,074,434 58.3411.513 58.348.613 

Transfern to Plant in Service 

5 Average Ne1 CWlP Additions 21,353,282 13.T73.468 45.938.9M 51.714220 Pla 

6. Return on Average Net CWlP AddiUons (e) 

239,178 250,899 282,095 883.747 a. Equity Componenl (a] 116.874 

b. Equity Comp. grossed up for taxes (b) 10P.MS 

c. Debt Component w z o  71.1711 74.6B3 64.105 264,775 

589.389 m8.m 4m.m 1.4+11.508 

7. Total Return Requirements (Line 6b + 6c) 224.688 4w.550 4119.321 544,7311 ?.ii3z64 
P 

8. Total Return Requirements from most recent Projections 

9. Difference (line 7 - Line 8) I - I  . s 224.888 s m.m I 4n3.321 I 544.7311 s 1 . 1 1 3 ~ 6 4  



Levy Counly Nuclear Flllna 
Pn4onsbudlon Costs and Cinylnp Cork on Conrtrvslion Cost Balmce 
Tnmup Flllng: Ddemd TU Canylnp Costs 

[SediM (5)(cli-a.l 
schedule 1-3A 

EXPLANATION Provide the cakulalion of Ihe Mual 
d e l e d  tax CaMing Costs far h e  u m n t  
wr. 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO.: 

For Ihe  Year Ended 11131Roo7 
Prwress Em- - FL 

080149-El Witness: 

(AI (8) IC1 (Dl (E) (Fl (GI (H) 

NO. o l P e M  J~nvav  Fcbmsry Manth rpu May J U M  Told 

1. C c n ~ l ~ t i i a n  P e M  InleiLIsi (Schedule 1-38, une 71 I - a  . a  . a  - s  - a  - a  

Llns Beginning Adual AdW Adval 'mual mual Actual BMonIh 

Juiisdidianal Odlars 

2. Recovered COsi.5 Excluding AFUDC (Schedule T-2. Une I +  tine 3) 

3. OWr Aoyustmenls (d) 

4. Tar Basis Less B m k  Basis ( P h  Mo Balanee + Line 1 + 2 + 3) 

5 Deferred Tar Auel (DTA) M Tar Bash in &mas of Limk ( h e  4 Tar Rats) d* 

6. Averae kmwlaled DTA 

7. C a q W  Cosh M DTA (c) 

a. EquiiyMmponenl (a) 

b. Equily Comp. grossed up lor Lues [b) 

c. Debt Ccmponent (Une 6 x 2.MX x 1/12) 

8. ToU Relum Rqdremenls (Line 7b + 7c) 

9. 

10. 

Told Relurn Rquiremenls fmrn m s l  re~en l  PmJgliMs 

Dierenoe (Llns 8 -Line 9) I . a  - I  - I  . I  . a  - a  

Page 1 ai 2 



Ley, County Nuclear Flllnp 
PnConstrusUon CosU and Carylng C0.b on ConStNcUon Cost hlmu 
TN-p FIUng: D d m c d  Tar Canylng Colts 

[section (5)(c)l.a.l 
Schedule T-3A 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide Ihe calullation of lhe Actual 
delerred lax Cosb for Ihe  mmnl 

For the Year Ended lZI31Rw7 COMPANY year. 
Pqmss Energy - FL 

DOCKET NO.: 
M)014SEI Wll"es6: 

(11 (4 W1 /L) (M) IN1 (0) (P) 
M u a l  M u a l  12 Monlh Line Beginning M u a l  Mua l  Adual Actual 

No. Of P e w  Jut# AWUSI Sspkmbar Oclobsr November December Tole1 
JUrirdid(On.4 Dollan 

1 1. Conslludion P a M  lnleresl (Schedule T-38. Line 7 )  

2. Recovered Coslr Exdudlng AFUDC (Schedule T-2, tine 1+ Line 3) 

1 3. Ofher Adjustments (d) 

4. 

5 

6. Average Aculmvlaled DTA 

~ 1. Carrying Cosls on DTA (c) 

I a. Equily Componenl (a) 
I 
~ 

Tar Basis Less Bmk Basis (Prior Mo Balance + Line t + 2 + 3) 

Deferred Tax Liabiliiy (DTL) on Tan Basis In Excess ol Bmk (Uns 4 a Tax Raln 

b. Equily CMlp. grossed upfataxes (b] 

I 
9. 

10 

i 
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levy County Nuclear Filing 
Pre-ConstructJon Costs and Carrying Costs on Construct/on Cost Balance (Secllon (5)(c)1.a.] 

Schedule T-38 True-up Filing: Construction Period Interest 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual 
Constructlon Period Interest for the current 

COMPANY: year. For the Year Ended 1213112007 
Progress Energy - FL 

DOCKET NO.: 
080149-EI Witness: 

(A) (S) (e) (0) (E) (F) (6) (H) 
Line Beginning Actual Actual Actual Actual Actual Actual SMooth 
No. of Period JanU8ty February March April May June Total 

Jurisdictional Dollars 

1. Beginning Balance s $ $ $ s s s 

2. Additions Site Selectlon & Preconstruction (Schedule T -2, line 1) 

3. Additions Construction (Schedule T-3, line 1) 

4. Other Adjuslments 

Average Balance Eligible for CPI 

6. Monthly CPI Rate (a) 

7. Construction Period Interest for Tax (CPI) 

8. Ending Balance Excluding CPI $ $ s $ s s s 

(a) cpr is not calculated until construction starts for tax purposes. 

Page 1 of2 
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Lsvy County Nuclfxar Filing 
PreConstmction Co i l s  and Canying Costs on Constructlon Cost Balance 
TNO-UP Filing: Construction Period Interest 

[Section (5l(cll.a.l 
;chedule T-30 

1 :LORIDA PUBLIC SERVICE COMMISSION 

:OMPANY 

JOCKET NO.: 
Progress Energy - FL 

080149-El 

I 

EXPLANATION Pmvide the calculation of the Aclual 
Cons l~d ion  Period lnteresl for lhe wrrenl 
year. FM lhe Year Ended 12/31/2007 

Witness: 

(1) (Jl (K1 (L) (M) (N) (0) (PI 
.me Bednnlng Actual Actual Actual Actual Actual Actual 12Month 
40. a4 Period July Augual September October November December Tolal 

Jurlsdiclional Dollaffi 

Beginning Balance $ . E  . S42.4B3.547 $ 12.706.524 $14,637,625 $ 46,412,686 

Additions Site Selection & Precnnstruction (Schedule T-2.ilne 1) 

Addilions Conslrudion (Schedule T-3. line 1) a , a m . n 7  212.~71 1,831.1at 1.875.caa s.146.m sss6t.07~ 

Olher Adjuslmenls 

Average Balance Eiiglble for CPI 

Monthly CPI Rate (a) 

C o n ~ t ~ c t i o n  P e M  Interest for Tax (CPI) 

Ending Balance Exduding CPI 

(a) CPI is not calculated until mnsbllction starts for lax purposes. 

$ - $ 42.493.547 S 42,708,524 $ 44,537,825 S46.412.(65 S U.561L172 $ 55.561.072 

Page 2 d 2 
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IAvy C .... nty HIIdIa, flIInII (secuon (5)(c)I••.1 
Pr..c...,.lrvc:tJon Coda and Carrying Cos. on C.....lrvctloll Cost II.1lanca ISecIkln (8)(0)1 

Sdllldule T .... T ........ p Fillftll: IUcoVWllbl .. OUI Monthly ~dl1u'.. 

flORlOA PUIIUC SERVICE co.t.!MlSSIOH EXPI..MIA liON: P_ "'" CCRC ___OI.M .""'.. rnonUdy 

upe>dllU_ by IUnctlan fer the poi«)'HI. 
COMPANY: Fa"'" y.." Ended 1213112001 

DOCKET HO.:rogle$l Enetgy. f1. 
WKness: 

I)8OWI·EI 

w ~ ~ M ~ (F) (Gl (HI 01 (JI (1<) 11-1 (1.1) 

liM Actual Actual Actual N:iual ActuiII Actual Actuol Actual N:iWII A£1uaI Actu", Adu.II 12MoolllN__ 
.l:!!!:...-~0e0cr!P1kln J."""'Y February !.\;rId! April M.>y Ju"" July AU!IlIlI ~ October Oacember ToCaI 

I. """,""",ting 
2. C<xpcnIe Co<ovnun!callanoJ 

l~ COfpcnI.. PIaMIng 

4. COfpcn"'S~ 


5 EmmaI-' 

_ ... AMa",,:.fi. 

1. IT&I_ 
I. Leg", 
9. PIlljecIAnuronce 

10. _Mallo 
II. Su~I!lI"MG 

12~ En"'llY OoIiYory fkwIda 

13. Hudeat GenenlbM 

14, T,..1\II7IIuIon 1..._'_I $ 


15. lotII O&M CosIO 

18. Jurisdic1IanaI Factor (MGI 0,91870 0,91870 0,81810 0,91870 0,81670 0,81070 D,81a70 0,81670 D.1I1610 0,91870 0.111870 0,91810 0,111810 
\7, ~anaI Factor (OU-l 0,l1li597 0,l1li5111 0.l1li5117 0,_7 0._1 0,_7 0,_7 0,_7 0._7 0,9_7 0.l1li5117 0._7 0._7 
18, JulladldloNol Faclar [Nud • _. aase) 0,113753 0.93153 0.113753 0.113753 0.93753 0.13153 0.93753 0,83753 0.83753 0,U753 0.93753 0.113153 0.83753 
I •. JuItad_ FiKIOr (T",-) 0,70597 0,70597 0.70597 0.701i97 0.70lil.!7 0.705117 0.70597 0,70597 0.10li1.!7 0.705117 0.70:5117 0.70591 0.70507 

20. ~~CoIIa (MGI (I.M 11 XLne 18. S 1 S S $ 
21. _ ~ Costa jtlIoIr1buIIanl (UNl12 X I.loo 17) 

22. _~Cos"[Nud·__·II_I(\.lncl13Xune 18: 
23. JuItadlc___Colla (T-I(line 14 XlN (9) S S $ $ S $ S S 

24. TIlIII JuI1sdldicml CCRe ~ 0&101 Ccals i .$ -$ ., ·S $ ·S -S' ·S 

2~. T .... I JuoIsdIcticNI O&M Cce,. Fmm IotOOll Roc"". Prq_ • $ - S . s .:~t ~~~.c...l._._.__~~~ ~I _..:.....!S'--_--'---' 

.$ .$ .$ ~.$ .$ -S26. 0I1t...,.,.,. (UNI 24·2Sj 

P_lo11 

lJmlJO
Bl )( ..., 0 

~::r.S ~ 
2:a;cp 

o;Z~C; 
s.!=lm~Wi 0::Jo CIl0 

cd<p
'<m 

~5J 
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I - I  - I  - I  - t  - I  - I  . I  - I  
. -  

I - f  . s  . I  - I  - I  - I  - I  - I  - I  - I  - I  I -  

s - I  . $  - I  - I  - $  . I  . I  - I  . $  . I  . s  - I  

0.91670 0.91670 0.91870 0.81610 0.91670 0.91870 0.91670 0~91670 0.91870 0.91S70 0.91670 0.01670 0.91670 
0.99597 0.99597 0.99597 0.99591 0.90587 0.99597 0.90597 0.98591 0.99597 0.99547 0.90587 0.99597 (1.999587 
0.93753 0.937% 0.93753 O.SJ7U 0.937% 0.93753 0.93733 0.937% 0.93753 033753 0.S37.W 0.93753 0~01153 
0.70597 0 70597 0.10597 0.70597 0.70597 0.70597 0.70597 0.10597 0.70597 0.705Bl 0.7osO7 0.70597 0.70597 
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Levy Caunty Nuclear Flllng [Section [5)(cH.a.l 
Prr-Conrlructlon costs and Carryln~ Carts on Conrvuctlon Cost Balance 
T N c v p  Flling: Monlhly Gpendltuns Schedule TbA 

FLORIDA PUBLIC SERVICE COMMISSION 

MMPANY: 

DOCKETNO.: 
PWRIS E m q y  . FL 
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Levy County Nuclear Filing 

True-up Fiilng: Technology Selectad 
Pre-COnstNChn Costs and Carrying Costs on Construction Cost Balance [Section (B)(b)l 

Schedule T-7 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: Witness: 

EXPLANATION: Provide a desffl'plion of the nuclear lechndcgyselected that 
includes, but is not limited to. a review of the technology 
and the laclors leading to ils seieclion. For lhe Year Ended 12/31/2007 

Progress Energy. FL 

080149El 

Progress Energy Inc. Florida ("PEP) performed a methodical, detailed quantitative and qualitative evaluation of commercially available advanced reactor 
technologies. PEF issued RFPs to the three vendors that had advanced reactor designs: General Electric ("GE"); Westinghouse: and Areva, for the GE 
Economic Simplified Boiling Water Reactor ("ESBWR"), the Westinghouse AP-1000 advanced passive pressurized water reactor, and the Areva 
European Pressurized Reactor ('EPR"). respectively. PEF completed a thorough and extensive evaluation of the vendor proposal responses associated 
with technical and operational requirements for licensing, design, construction. and capability input by the vendors. Following nearly a year of detailed 
evaluation. PEF initially selected the Westinghouse AP-1000 design as the best advanced technology for PEF. Since the preliminary selection of the 
Westinghouse AP-1000 design in Janua!y 2006, PEF continued to monitor industry changes, advanced reactor technology developments, and other 
information that might affect PEF's technology selection, or the assumptions PEF used in its initial analysis.The Westinghouse AP-1000 design is a 
standardized, advanced passive pressurized water nuclear reactor. It is an advanced generation nuclear technology that employs 'passive" rather than 
traditional "active" safety systems. In other words, the design uses gravity and natural recirculation of air and water in emergency situations that do not 
require engines or pumps to power key safety systems. The result is an extremely safe and much simpler design that requires significantly less cable. 
pumps, valves, and other equipment than existing nuclear power reactors. In addition, PEf is still in negotiations with the Consortium on the terms and 
conditions of an acceptable EPC contract, including price structure. PEF expects to finalize and execute the EPC contract by the end of 2008. 
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Lovy Counly Nuclaar Flllng 
PmConalNction Costs and Canylng Costs on Conslrucllon Cost 8aiance 
TNeup  Flllng: Contracts Execulad Schedule T-EA 

FLORIDA PUBLIC SERViCE COI 

COMPANY: 

DOCKET NO.: of the contrad. 

EXPLANATION: Provide additional delaiis of mnVacIs exewted in excess of $1 million 
lndudlng. the nature and smpe ofthe work. the nature of any 
affiliation with seieded vendor, the method ofvendor selection. 
brief desm'ption oivendor selection process, and current slatus 

For the Year Ended 1213112007 
Pmgress Energy- FL 

08014SEl Witness: 

.Contract No.; NIA 

p: Purchase of property to support speafic needs of the Levy Nuclear Power Piant 

Vendor Idenlltv: JH Lvbass J r. Familv LLC. Lvbass LP. Oreaon Lvbass lsellers) 

Vendor Afflllallon lsoeclhr 'dlmct' or 'Indlrea'L Dired 

Number 01 Vendors Sollcitsd: Purchased based on supporting spedflc needs of Levy Nuclear Plant. Lybass properly is adjacenl lo property purchased to site Levy Nudear PlanL 

Numbsr 01 Bids Received NIA 

Brlef Descrlollon 01 Selection Process: Property was chosen based on several key advantages: (1) Adjacenl Lo properly previously purchased for Levy Nudear Plant. Levy Count is the bed 
overall siting l oca l i i  based on the compleled siting analysis. (2) Cooling Water lines must uoss properly lo reach Cross Florlda Barge Canal. (3) Supports Transmission Deliverability Analysis for 
key transmission canidor. (4) Heavy Haul Palh from the barge canal lo transport major components lo the sile. (5) b m m o d a l e s  a multi-lane constnrdmn entrance lo the Sile. (5) Close 
proximity lo an abundant cooling water source thal is no1 a fresh water consumption source. 

Dollar Val"-: $39,000,000 

Contract S t ~ C o m p l e l e d  

Term Benin: 
Term E n d  

Nalure and S c o w  of W d :  Purchase and Sale Mreemenl. The seller was Lybass family members. Sold 2.1 59 acres lo Progress Energy 10 supporl 
siting of the Levy Nudear Pbnt. Transmission and meet potential h h r e  generalion requirements. 

R D . 2 d J  



Levy County Nuciear Flllng 
PreConslructlon Costs and Canylng Costs on Constnictlon Cost Balance 
TNOU~ Flllng: Contncls Executed Schedule T-EA 

FLORiDA PUBLIC SERVICE Cob 

COMPANY: 

DOCKET NO.: 

EXPLANATION: Provide addiuonal delails ofmnlrads executed in excess of $1 million 
including. the nature and scope of the wark. lhe nature of any 
affiliation wiul selected vendor. lhe method of vendor selection. . For lhe Year Ended 12/31/2007 

Progress Energy - FL 

OE014SEI 

brief description of vendor Selection process, and wnent slatus 
of lhe conlract. 

Wilness: 

Qmtract N 0.: 293651 

Halor Task 01 Trsks Associated Wlth: Provde sewms. supphes. loois. equipmenl. and Vansp&uan nscersaw lo provide an array of dlvelse 
mmrneraai real eflille S~M-S tor the sole purpose 01 acquirino land parcels lor proposed barelaad generation plants 

Vendor IdentlW: The Duncan Comaanies. lnc. 

Vendor AMllatlon lspecffv'dlrect' or 'Indlrecl'L Direct 

Number of Vendors Sollcited; Approved Nominee Agreement 

Number of Bids Received: NIA 

Erl*f Dercrlotion of Selenlon Process' Nomlnee Agreement Io a a  as Progress' agent n locating. invesigabng. neQauaung and mlrac&ng for Ihe 
pdrchase [wllectvely, me 'Purchase Conlran(s)-) of real property (lhe 'Propam/) lhroJghou1 Flonda for l he  potenllal slung of a new Wwer plan1 

Dollar Value: 

Con tnd  Status: Cornpieled 

Term Beoin: 
Term End  

Nature and Scow of Work: (1) Perform falai naw analysis on properties identified by the owner and also include identification of allernauve sites for 
consideration by owner. (2) implemenlation oilhe acquisition process. (3) Complete due diligence evaluation activities for each pmposed site. 
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Levy County Nuclasr Flllng 
PrnConstNct lan Costs and Canylng Costs on Construction Cost Balance 

TrueUp Flllng: Calculatlon of the Final Trueup Amount for the Perlod Schedule T-9 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Calculate the eslimated net true-up balance, including revenue and interest. 

COMPANY: 

DOCKET NO.: 080149-El 
Progress Energy- FL 

For the Year Ended 12/31/2007 

Witness: 

(A) (8) (C) ID) (E) IF) (GI 
Line Actual Actllal Actual Actual Actual Actual 6 Monlh 
No. Description January February March April May June Tolal 

1 
2 TNe-Up Provision 
3 

NFR Revenues (net of Revenue Taxes) 

NFR Revenues Applicable to Period (Lines 1 + 2) 

$ - $ - $  - s - $  - s  - $  

4 Jurisdiclional NFR Cos!$ 

5 

6 Interest Provision 

7 

OverIUnder Recnvery me-up provirian (Line 3 - Line 4c) 

Beginning Balance Trueup h lnteresl Provislon 

a Deferred TNe-up 

8 

9 End of Period TNPUP 

Tme-Up Callected (Refunded) (See Line 2) 

5 - 5 - 5  - s - s  - s  - s  

Nole 1: No costs were estimated due lo fhe facl that Pmgress Ensrgfs (PEF) has never filed a Projedon lo dale. 
Note 2: Rates have not been put in place lor Levy and msU arn still amDunled for in CWIP and thus accrue a snying charge equal lo  PEP5 AFUDC tale 



Levy County Nuclear Flllng 
PrsConsfrudlon Costs and Carrylnp Costs on Construction Cost Balance 

TNe-LIp Filing: Calculation 01 the Final T N e u p  Amount for the Psrlod Schedule T-9 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Calculate the estimated net Lruwp balance. induding revenue and interest. 

COMPANY 

DOCKET NO.: 

For the Year Ended 12/31/2007 
Progress Energy - FL 

OB0149-EI Witness: 

(W (1) (Jl (K) (Ll (M) (NI 
Line Actual Actual Actual Actual Actual Actual 12 Month 
No. Desdption July August September Onober November Dacember Total 

1 
2 True-Up Provision 
3 

4 Jurisdictional NFR Costs 

NFR Revenuss (net of Revenue ~ a r e s )  

NFR Revenues Applicable to Period (Lines 1 + 2) 

5 OverlUnder Remvew trueup pmvision (Line 3 . Llna 4c) 

a - s - s  - a - s  - 5 - s  

224.596 460.273 482.739 543.835 1.71 1,443 

6 lnlereat Provlsion 

7 Beginning Balance T ~ e - u p  & Interest Provision 

a Dsferred True-up 

8 T N ~ U ~  Collected (Refunded) (See Line 2) 

9 End of PeMd TNe-up s - 5 - s  

(224,596) (460,273) (482.739) (543.835) (1,711,443) 

- 5 - s  - 5  - 5  

Note 1: No costs were estimated due to h e  fact that Prcgress Energfs (PEF) has never Rled a pmjection lo date. 
Note 2: Rates have not been put in place for Levy and wsts are still accounted for in CWlP and thus a c w e  a c a w  cha~gs equal to PEVs AFUDC n t e  



Levy County Nuclear Fl l lng 
Pre-Construction Costa and Carrying Costs on Conr t ruct lon Coat Balance 

True-up Filing: Calculat ion of the Net Interest  for Flnai True-up Amount for the Perlod - Schedule T-10 
[section (5)(c)4.] 

FLORIDA PUBLiC SERVICE COMMISSION 

COMPANY F o r t h e  Year Ended 1213112007 

DOCKET NO.: Wnness: 

EXPLANATION: Calculate the estimated net tNeup balance, including revenue and interest. 

Progress Energy- FL  

080149-El 

( 4  (B) fC) (W (E) (F) (G)  
Line Actual Actual Actual Projected Projected Projected 6 Month 
No. Description January February March April May June Total 

1 Beginning Monthly Balance 

2 Ending Monthly Balance 

3 Average Monthly Balance 

4 Beginning of Month interest 

5 Ending of Month Interest 

a - s - s - s - s - s  - 5 -  

6 Average interesl 

7 Average Monthly Interest 

8 Monthly Interest Amount $ - S - S - $ - S - $  - 5 -  

Note: Rates have not been put in place for Levy and ms15 are still acmunted for in CWlP and thus a c m e  a carrying charge equal to PEF's AFUDC rate. 
Page 1 of 2 
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Docket 090009-El 
Progress Energy Florida 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition to Establish 
Discovery Docket Regarding 
Actual and Projected Costs for 
Levy Nuclear Project, by Progress 
Energy Florida, Inc. 

DIRECT TESTIMONY OF LORI CROSS 
IN SUPPORT OF SITE SELECTION COSTS 

ON BEHALF OF 
PROGRESS ENERGY FLORIDA 

R. ALEXANDER GLENN 
JOHN BURNETT 
PROGRESS ENERGY SERVICE 
COMPANY, LLC 
P.O. Box 14042 
St. Petasburg, Florida 33733 
Telephone: (727) 820-5 180 
Facsimile: (727) 820-55 19 

13175639.1 

JAMES MICHAEL WALLS 
Florida Bar No. 706272 
DIANNE M. TRIPLETT 
Florida Bar No. 0872431 
CARLTON FIELDS, P.A. 
Post Office Box 3239 
Tampa, FL 33601 
Telephone: (813) 223-7000 
Telecopier: (813) 229-4133 
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Exhibit No. - 0 
Page 2 of 67 

IN RE: PETITION TO ESTABLISH DISCOVERY DOCKET 
REGARDING PROJECTED COSTS FOR LEVY NUCLEAR 

PROJECT BY PROGRESS ENERGY FLORIDA, INC. 

BY PROGRESS ENERGY FLORIDA 

FPSC DOCKET NO. 080149 

DIRECT TESTIMONY OF LORI CROSS 
IN SUPPORT OF SITE SELECTION COSTS 

I. INTRODUCTION AND QUALIFICATIONS 

Please state your name and business address. 

My name is Lon Cross. My business address is 299 First Avenue North, St. 

Petersburg, FL 33701. 

By whom are you employed and in wkat~capacity? 

I am employed by Progress Energy Service Company, LLC as Manager of 

Regulatory Planning Florida. 

What are your responsibilities io that position? 

I am responsible for regulatory planning, cost recovery and pricing functions 

for Progress Energy Florida, Inc. (“PEF”). These responsibilities include: 

cost of service analysis; regulatory financial reports; rate and tariff 

development and administration; analysis of state, federal and local 

regulations and their impact on PEF; planning, coordination and execution of 

general rate case proceedings as necessary. In this capacity, I am also 

2 
75639.1 
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Docket 090009-El 
Progress Energy Florida 
Exhibit No. - (W 
Page 3 of 67 

responsible for the Levy County Nuclear Project Cost Recovery Projection 

filing, made as part of this discovery docket, in accordance with Rule 25- 

6.0423, Florida Administrative Code (F.A.C.). 

Please describe your educational and occupational history and describe your 

duties in the various positions you have held as an employee of Progress 

Energy. 

I received a Bachelors of Science degree in Accounting from the University of 

South Florida. I began my employment with PEF (previously Florida Power 

Corporation) in 1983. During my 24 years with Florida Power Corporation and 

now Progress Energy Service Co. LLC., I have held a number of financial and 

accounting positions. In 2004, I became Manager, Regulatory Services for PEF. 

What is the purpose of your testimony? 

The purpose of my testimony is to present, for Commission review and approval, 

Progress Energy Florida's site selection costs associated with the Levy Nuclear 

Construction project. 

Are you sponsoring any exhibits in support of your testimony? 

Yes. I am sponsoring the following exhibits, which were prepared under my 

supervision: 

Exhibit No (LC-3) which consists of schedules SS-1 to SS-6B which 

reflects the site selection costs for 2006. 

3 
31 75639. I 
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Exhibit No (LC-4) which consists of schedules SS-1 to SS-SA which 

reflects the site selection costs for 2007. 

Exhibit No (LC-5) which consists of schedules SS-1 to SS-8B and SS-10 

reflects the site selection costs for 2008. 

What are Schedules SS-1 to SS-IO? 

e 

e 

e 

175639.1 

Schedule SS-1 reflects the Site Selection Revenue Requirements. 

Schedule SS-2 reflects the over/(under) recovery of site selection costs. 

Schedule SS-3A reflects the carrying costs on the deferred taxes. 

Schedule SS3B reflects the calculation of the construction period interest. 

Schedule SS-4 reflects recoverable O&M expenses. 

Schedule SS-5 reflects other recoverabk O&M expenses. 

Schedule SS-6 reflects monthly site selection expenses. 

Schedule SS-6A reflects a description of the major tasks for the costs 

incurred. 

Schedule SS-7 reflects a description of the technology selected 

Schedule SS-8 reflects a list of the contracts executed in excess of $1.0 

million. 

Schedule SS-SA reflects details on each of the contracts executed in 

excess of $1.0 million. 

Schedule SS-8B reflects a list of all contracts in excess of $200,000. 

Schedule SS-IO reflects the estimated bill impact associated with the 

cumulative Site Selection revenue requirements. 

4 
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What is the source of the data that you will present by way of testimony or 

exhibits in this proceeding? 

These numbers are derived from the Company’s actual books and records. 

What costs have been included in the Site Selection schedules? 

These schedules include the revenue requirements on the site selection costs that 

the Company has incurred for the Levy Nuclear Construction project pursuant to 

the provisions of Rule 25-6.0423. The revenue requirements include the actual 

costs incurred, plus a carrying charge on the unrecovered balance, the incremental 

O&M expenses, and a carrying charge on the deferred tax asset. These costs 

were incurred from the period April 2006 up to the date that PEF submitted its 

petition for determination of need for the Levy Plant. 

Total revenue requirements for the entire period are $37.9 million and are 

comprised of $3.5 million for the 2006 calendar year, $14.6 million for the 2007 

calendar year, and $19.8 million for the 2008 calendar year. 

These costs were primarily incurred as part of the Combined Operating License 

process and the site and technology selection process. More detailed information 

about these costs is provided in the testimony of Danny Roderick. These 

schedules contain substantially all of the actual site selection expenses. There are 

still some costs for which the invoices have not been received and as such, the 

5 
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9. 

Q. 

A. 

Q. 

A. 

costs presented in these schedules may need to be trued up to final costs at a later 

date. 

How does PEF plan to recover these Site Selection Costs? 

In accordance with the provisions of FPSC Rule 25-6.0423, Section (4), after the 

Commission has issued an order granting the determination of need, PEF will file 

a petition for a separate proceeding to recover prudently incurred site selection 

costs. In that petition, PEF will propose that these costs be afforded the same cost 

recovery treatment as Preconstruction costs and that they be included in the total 

costs to be recovered through the Capacity Clause Recovery (CCR) clause 

beginning in January 2009. 

What does Schedule SS-10 represent? 

Schedule SS-10 in Exhibit LC-5 shows the estimated bill impact of recovering the 

cumulative Site Selection costs plus the c q n g  charge through retail rates 

beginning in January 2009, based on 2008 billing determinants. As can be seen in 

SS-10, the estimated impact to the residential ratepayer of recovering the $37.9 

million is $1.07 per 1000 KWh. 

Does this conclude your testimony? 

Yes, it does. 

6 
1175639.1 
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Levy County Nuclear Filing 
Sile Selection Cos& and Carrytng Costs 

Aclwl Flling: Retail Revenue Requirements Summaw [SecUon (4)1 
Schedule SS-1 (Section (8)(d)] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080149 - E l  

EXPLANATION: Provide lhe calculation of lhe aclual Irue-up of 
total relail revenue requirements based on actual 
expendilures for lhe current year and the previously filed 
expendilures for such current year. 

For lhe Year Ended 12/31/2006 

Witness: Lon Cross 

Line Actual A&al Actual Aclual Aclual Actual 6Monm 
No. January FebNary March April May June Total 

Jurisdictional Dollars 

1. 

2. 

3. 

4. 

5. 

6. 

r.  
a. 

Sile Selection Revenue Requirements (Schedule 58-2. line 7) 

CMlstrucUon Canying Cos1 Revenue Requiremenls 

Remverable OBM Revenue Requiremenls (Schedule S M .  llne 28) 

Deferred Tax Assel Carrying Cost (Schedule SS3A. line E) 

Olher Adjustmenls 

Total Period Revenue Requirements (Lines 1 lhwgh 5) 

Tolai Relum Requirements from mOSl rewnl Projections 

Difference (Line 6 - Line 7) 

I - I  - S 11.281 S 211.M4 S (10,1121 S 211,559 

11,281 211,044 (10.112) 211.569 

I - I  . s 11281 s 211,044 s (10.1121 I 211.539 

Page 1 of 2 
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Levy County Nuclear Flllng 
Sits Seleetlon Costs and Cayin0 Costs 

Actual Flllng: Retall Revenue Requimrnenls Summary [SecIim (4)] 
Schedule SS-1 [ S e m  (S)(d)] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY. PROGRESS ENERGY - FL 

DOCKET NO.: 080149 - El 

EXPIANATION: Provide the @culaUon of the actual We-up of 
total retail revenue requirements based on actual 
expenditures for the wrrent year and .the previously filed 
expenditures for such ament year. 

For lhe Year Ended 12/31/2006 

Witness: Lorl Cross 

( W  (1) (4 (K) (L) (MI (N) 
Line Actual Actual Actual Aclual Actual Actual 12Monm 
No. July AUQUS~ September Oclober November December Tolal 

JurisdlcUonal Dollars 

1. 

2. 

3. 

4. 

5. Other Adjustments 

6. 

Preconsbuction Revenue Requirements (Schedule SS-2. line 7) 

ConsWction Carrying Cost Revenue Rquirements 

Remverabie O W  Revenue Requirements (Schedule 554, line 28) 

Deferred TM Assel Carrying Cost (Schedule Ss3A. line 8) 

Total Pen& Revenue RequiremenU (Lines 1 lhough 5) 

7. Total Retum Requirements from most recent Projections 

8. Difference (Line 6 - Line 7) 

$ 155.142 f 137,968 f 38.W f 483.518 $ 134.4M f 232,11)8 f 3,491,139 

155,142 131.968 35.9M 485.518 134.404 2,332,IW 3,491.739 - 

I 

Page 2 of 2 
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Levy County Nuclear Filing 
Site Selection Costs and Cartylng Costs 

Actual Flllng: Site Selecllon Cost. [Sedion (411 
[Section ( W ) l  Schedule SS-2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY. PROGRESS ENERGY - FL 

DOCKET NO.: 080149 - El 

EXPLANATION: Provide ule caiwlalbn of the actual true-up oislle seleabn 
eo615 based on actual sile seledion expandinures 
for the current year and the previously filed expenditures 
for such wrrenl year. 

Forthe Year Ended 12/31i2006 

Wltnsss: Lori Cross 

IN (0) IC) (D) (E) (F) (GI 
Line Adual M a l  Adual Actual Actual Actual 13Mmlh 
No. January Fehary March April May June Tan1 

JurisdicUonal Dollars 

1. 

2. 

3. 

4. 

5. 

Cunenl Period PreConstruclion Expenses (Schedule S S 6  Line 34) 

Prior Period Unrewvered PreConstruciim Balana, 

PreConslruclion Ex- Rewered 

Average Balance PreConslrucUon Expenses Eligible fw Rehrrn 

Return on Average Net Unamorlized CWlP Ellgilble for Rehm (c) 

a. Equity Component (a) 

b. Equiv Comp. grossed up for laxes (b) 

c. Debt Carnponent 

Tolal Return Requirements (Line 5b + SC) 

Tolal Cosls to be R m e r e d  

s 

11.287 214.044 (40.772) 211.559 

CWiP Additions. Amortization 8 Return horn most recant Projedions 

Over I (Under) Recovery (Line 7 - Line 8) 
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LW County Nuclear Flllne 
Site Sslectlon Costs and Carrying Costs 

Schedule SS-2 (Section (S)(d)) 

FLORIDA PUBLIC SERViCE COMMiSSlON 

COMPANY PROGRESS ENERGY. FL 

DOCKET NO.: 080149 - El 

Actual Flllng: Slts Ssledlon Cor+ 1-n (4)l 

EXPLANATION: Provide the calculation of the actual true-up of sile selection 
costs based on actual sile selection expendihlres 
for the drrent year and lhe previously filed expenditures 
for such brrent year. 

Fm the Year Ended 12/31/2006 

Witness: Lori Cross 

11) (4 (K) (L) IW (N) (0) 
Line Actual Actual Actual Actual Actual Actual 12Month 
NO. Jub A u ~ u s l  Seplember OclDbar Nwember Decsnber Tolal 

Jurisdldimal Dollars 

1. Current Period Pre-Construction Expenses (Schedule SS-6 Line 34) I 155.143 S 131,868 f . 36.W f 483,518 S 134.A f 2.3Y.100 S 1,491,139 

2. 

3. PreConslrudion Expenes Recovered 

Pdor Period Unrecovered Pre-Construdon Balance 

4. 

5. 

Average Balance Pre-Construction Expenses Eligible for Return 

Return on Average Ne1 Unamortized CWlP Eligilble for Return (c) 

a. Equity Component (a) 

b. Equity Cornp. grossed up for taxes (b) 

c. Debt Component 

6. 

7. 

8. 

9. 

Total Return Requirements (Line 5b i SC) 

Total Cosls lo be Reuwered 

CWlP Additions h Amortization horn mast recent PmjecUons 

Difference (Line 7 - Line 8) 

26wo1 544,009 541.829 1,025,141 1.159.551 3,491,739 

289.130 435.b85 523,149 183.380 1,082.349 2,325.645 

155.142 131.868 %,OM 483,518 134.404 2.3Y.Ib8 3.4S1.739 
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Levy Cwnty Nuchar Flling 
911~5.iectIon Cmts and Carrying Costs 

Actual Flling: Deferred T u  Canylng Casta [Section (411 
Schedule SS-3A [Section (S)(d)l 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080149 - El 

EXPLANATION: Provide the wlculation of the Actual 
defened tax Camng Costs for the cunent 
year. For the Year Ended 12/31/2006 

Witness: Lon Cross 

(AI (El (Cl (01 (E) (0 (G) (n) 
Une Beginning Actll'l Actual Actual Actual Actual Actual 6 Month 
No olPenod January February March Apil  May June T m l  

JurfrdWonal Dollars 

1. 

2. 

3. 

4. 

5 

6. 

7. 

8. 

9. 

i o  

ConslIuclkan P e d  Interest (Schedule 85-38, Line 5) 

Recovered Costs Excluding AFUDC (Schedule 5 5 2 .  Une 1+ Line 3) 

a . a  . I  . f  . I  . a  . a  

Olh3rAdjurlments (d) a . a  - a  - I  . a  . I  . 

Tax Basis Less B w k  Basis (Phr  Mo Balance + Line 1 + 2 + 3) a . a  - a  - a  . a  . a  - I  . a  

Defemtd Tax Asset (DTA) on Tax Basis in Excess of Booc (Line 4 'Tax Rale) I . a  . a  - a  . a  . t  . a  . m  

Avenge Accumulated DTA a - a  - s  . I  - I  - a  

Carrying Costs on DTA (c) 

a. Equity Component (a) 

b. Equity Camp. grossed up for tax05 (b) 

c. Deb1 Camponent 

Tolal Return Requirements (Lins 7b + 7c) 

Total Return Requirements from mosl recent Projections 

Difference (Line 8 - Line 9) 

Page 1 of 2 
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Levy County Nuclear Filing 
Site Selection Coats and Carrying Costs 

Actual Filing: Deferred Tax Carrying Costs (Section (4)] 
Schedule SS-3A [SectiEn (8){'!ll 

flORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANAnON: Provide the calculation of the Actual 
deferred laX Carrying Costs for the current 
year. For the Yeer Ended 1213112006 

DOCKET NO.: 080149 • EI Witness: Lori Cross 

(I) (J) (1<) (L) (M) (N) (0) (P) 
LIne Beginning Actual Actual Actual Actual Actual Actual 12 Month 
No. of Period July August September October November December Tolal 

1. Construction Period Interest (Schedule 5S-3B, Line 5) $ s $ 

2. Recovered Costs Excluding AFUOC (Schedule S5-2. Line 1+ Line 3) 

3. Qlher Adjustments (d) 

4. Tax Basis Less Book Basis (Prior Mo Balance + Une 1 + 2 + 3) s s nJa 

5 Deferred Tax Asset (OTA) on Tax Basis in Excess of Book (Une 4' Tax Rate) s s $ $ s nJa 

6. Average Accumulated OTA $ $ $ 

7. Carrying Costs on OTA (e) 

a. Equity Component (a) 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Component 

8. Total Return Requirements (Line 7b + 7c) 

9. Total Return Requirements from most recent Projections 

10. Difference (Line 8 • Line 9) $ $ s 

(a) The monI.tjy Equily Component 01 8.85% rellects an 11.75% retool on equity. 
(b) Raquremenl for !he pa~ent of income wes is calcUaled using a Federal Income Tax rate of 38.575%. 
(e) AFUOC actual moRhly rate is calculated using !he formula M =((1 + AflCIO)ull. 1) x 100; resulting in iii monthly accrual rille of 0.005454 (Equily) and 0.001626 (DellI). which re&Ults in !he annual rate of 8.8.48%. 

(ell Other adjustment represem!he monthly deIlt component ~ C06I$Iha1. is a pennaoont dillerenee and \herelore not included in \he DTA calculallon. 

Page 2 of 2 
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Levy County Nuclelr Flllna 
Sit. SalwUon Coats md Canylna Costs 

[Secllon (4)) 
Schedule 5538 [Section (B)(d)l 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080149. El 

EXPLANATION: Provide the celculalion of the Actual 
Construction Ppiod lnlsrest for the current 
year. For the Year Ended 12/31/2006 

Wilness: Lod Cross 

(A) 10) (C) (D) (E) (F) (GI (H) 
tine Beginning Actual Aclual Actual Achlal Achlal Aclual 6 Montn 
No. ofPericd January FebNaly Manh APdl May June Total 

Jurisdictional Dollars 

1. 

2. 

3. 

4. 

5. 

6. 

7 

0. 

S . I  . I  - I  - I  - I  
Beginning Balance 

Additions Prewnrlrucllon 

Addltims CnnslNction 

Other Adluslmenls 

Ending Belance Excluding CPI S - I  - I  . I  - I  . I  - I  

Average Balance EligiMe for CPI 

Monthly CPI Rate [Note 11 

Construction Peed Interest fw Tax (CPI) 

Nole 1: CPi rate is the projecled weighted average deb1 rate for me period.' 
Nole 2:This schedule fw informational purposes only. in 2006 rwne of me costs being presented -re considered under construction per Lax and therefore no CPI was aCCNBd. 

Page 1 of 2 
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Levy County Nuclear Flling 
sn. Sd.sflon cash and c a ~ y i n u  costs 

[Section (4)l 
Schedule SS3B [ W o n  (W)l 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY. FL p a r .  For t b  Year Ended 12131R006 

DOCKET NO.: 080140 - El 

EXPLANATION: Provide the calculatim of the Actual 
Consnuclian Period interest for the current 

Witness: Lori Cross 

(1) (4 (W (Ll (MI (Nl (0) (P) 
Line Beginning Actual Actual Actual Amal Actual Actual 12 Month 
No. Of Perlcd July August September October November December Total 

1. Beginning Balance I - I  - I  - I  . I  - I  

2. Additions Preconstructlon 

3. Additions Cnnsvuction 

4. Oiher Adjustments 

5. Ending Balance Excluding CPI 

6. Average Balance Eligible for CPI 

7 

8. 

Monthly CPI Rate [Nota 1 1  

Construction Period Interest for Tax (CPI) 

Note 1: CPI rate is Ihe projected weighted avwage debt rate for the period.’ 
Note ZThis scheduis for informational purpose0 only. In 2006 none of the wsts being presented w r e  wnsidered under constmiion per lax and therefore no CPI was accrued. 

Page 2 of 2 
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1 I I 1 i i i 1 1 i i i I I I 1 i i I 

a - a  - t  - a i r 5 . w  I 280.610 a 210.344 a 145.1% a (r4.611~ a 285.111 a 6 2 0 . m  I 2 1 5 . 0 ~ ~  a m1.w a 2.~0110 

0 0 0 155.080 4 4 3 4  221.824 (2lW6J 122I.730 245.888 1m.m1 1 3 2 . w  280,203 0j1.w 

a - a  I . a u.039 a 2 2 5 . 1 ~  I ( 1 1 , ~  a IW,W a ~ 1 . m  a ~ 2 3  a 5 1 5 , ~  a 1u.w a 2 . ~ 1 ~ 5 8 8  a 1 724.402 
fl.826.2laJ (1.028.2lal 

0.931% 0.03753 0.93153 0.03153 O.SJTSJ o . m m  0.93155 0.93753 0.93153 0.0315.Y 0.93763 0.03753 0.03763 

a - I  - a  . a  . a  . t  - I  . a  . a  . I  . a  - a  - a  

. a  . I  - t  - I  . I  a . a  - a  a - I  . a  - a  - a  
a . a  - a  . a  - a  a . a  . a  . a  - a  - a  . a  . I  

I . I  a - a  5 a . a  - a  . a  - a  . a  - a  . a  

a - a  . a  . a  . a  . a  - I  - a  . a  . a  . I  . a  . a  

a - a  . I  . a !I.ZB? a 211.044 a ( I O . T I ~ J I  156.142 a 137.888 a %.sm a 4m.5111 a ~ W M  a 2 . 3 ~ 2 . 1 ~  I 3,401.?30 

0.10691 0.7-r 0.10I07 0.10501 0.70561 0.70507 0.70507 0,10507 0.70591 0.70591 0.10507 0.1a5w 0.70591 
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Levy County Nuclear Flling 
Site Selection Costs and Carryinn Cork 

Actual FIBng: Retail Revenue Requiremenla SUmmlW 

~ 

[Section (411 
Schedule SS-1 [Section (8)(d)j 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY. FL 

DOCKET NO.: 080149 - El 

EXPLANATION: Provide the calculation of the actual lrueup of 
total retail revenue requirements based on actual 
expendihlres for the current year and the previously filed 
expenditures lor such c u d n t  year. 

For the Year Ended 12/31/2007 

Witness: Lcd Cmss 

(A) (W IC) (Dl (E) IF) (G) 
Line Actual Actual Actual Actual Actual Actual 6Monlh 
No. January February March April May June Tobi 

Jurldlctional Dollars 

1. Site Selection Revenue Requirements (Schedule SS-2, line 7) s m1.370 s i , a 1 7 , m  I 517.359 s (1.osr.ose) I 4.0~1.375 s i .7 ia .on s 8,35(1.m 

2. ConstNction Carrying Cost Revenue Requirements 

3. Recoverable O&M Revenue Requirements (Schedule SS-4. line 28) 25,123 110 15ZX 178 u1.m 

4. Delarred Tax &sei Carrying Cost (Schedule SS-3A. line 8) (i2l (381 B3I (lW (4441 (3931 (6561 

5. Other Adjustments 

6 .  Tolal Perid Revenue Requiremenis (Unes 1 IhauQh 5 )  

7. Tolal Return Requirements from most recent Projections 

8. Difference (Line E - Line 7) 

Page 1 01 2 
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Levy County Nuclear Filing 
Site Selectlon Cosb end Canying Costs 

Actual Filing: Retail Revenue Requlrements Summary [Section (411 
Schedule SS-I [Section (8)(d)] 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:PROGRESSENERGY-FL 

DOCKET NO.: 080149 -El  

EXPLANATION: Pmwde the calculation of the actual trueup of 
total retail revenue requirements based on aciual 
expendllllres for the current year and the previously Aled 
expendilures for such current year. 

For the Year Ended 12l3112007 

Witness: Lori Cross 

(HI (1) (J) (K) (L) (MI (N) 
Line Actual Actual Actual Actual Actual Actual 12 Month 
No. July August September Oclober Nwember December Total 

JurisdlcUonal Dollars 

1. Preconstructlon Revenue Requirements (Schedule SS-2. line 7) I 1 . 4 b l . i ~ ~  1 1,531,118 I 2,285,721 I 1246.625 I 2.173.840 I (l.om2Sr) I 14,036~10 

2. Constnrction Carrying Cost Revenue Requirements 

3. 

4. 

RccovsraMe 06M Revenw Requiremenls (Schedule 554, llne 28) 

Deferred Tax Assel Canying Cost (Schedule SS3A. line 8) 

5. Other Adjustments 

6. Total Period Revenue Kequiremenls (Lines 1 though 5) 

7. 

8. 

Total Return Requirements from most recent Pmjections 

Difference (Line 6 - Line 7) 

185 4.184 11z.m 165.285 224,012 641,473 

17871 11170 1557) 11.0751 (1.11191 (8.1?01 

1.4B2.624 1.536517 2.268s.1120 1.3yI.03? 2.338.0Jo (EU3.501) 14.577.513 

Page 2 of 2 
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Levy County Nuclear Flllng 
Site S.loCtlon Costs and Cam/lng Costr 

M u d  Flllng: Slte Selecllon Costs [ S e a  (411 
Schedule SS-2 [Section (8)(dl] 

FLORIDA PUBLiC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY. FL 

DOCKET NO.: 080149. El 

EXPLANATION: Provide lhe calwlalion of the adual true-up of sile selection 
wsls  based on aduai site selection expenditures 
for the cunenl p a r  and lhe prewusly filed expenditures 
for such cunenl year. 

For lhe Year Ended 12/31/2007 

Witness: Lori Cross 

Line Actual &%ai &a1 Akual Actual Actual 6 M&lh 
No. January February March April May June Total 

Jurisdldional Dollars 

1. Current Perlcd PreConsWction Expenses (Schedule S S 6  Line 34) s 1w.770 I i .769 .m s 457.281 I 12.040.1501 s 4.0~8.3~ I i.szz.8n s 6.001.973 

2. Prior Pericd Unrewverrd Pre-Cmsmction Balance 3.491.739 3.655.509 5,450,706 5.910.242 3.910.W 8.aY.211 9.aS&50 

3. PreCanslrudlcm Expenses R a v e d  

4. 

5. 

Average Balance PreGonslruction Expenses Eligible for Relum 

Relurn on Average Net UnarnorUled CWlP Eligilble for Return (c) 

a. Equity Component (a) 

b. Equity Cornp. grossed up fw taxes (b) 

c. Debt Component 

6. 

7. 

8. 

9. 

Total Return Requiremenls (Line 5b + 5c) 

Total Casts lo be Recnvered 

CWlP Additions. Amortization 8 Return tom most recent Projections 

Over I (Under) Rewvery (Line 7 - Line 8) 

3.573.624 4.555.776 5,111,710 4.W.163 5.9SQ.035 8.W.119 

1 9 . m  24.917 31.209 27.106 32.730 48,401 103.918 

3,,789 40.614 50,058 44.128 m,281 78.797 299.420 

5.811 7.424 9.287 8.066 9.740 14.403 54.131 

3 7 , m  48.024 M.W5 52.194 63.024 @.am 354.151 

201.370 1.017.um 517.359 ~ i . s a 7 . m )  4,091.375 1.716.0~1 6.356.124 

I 201,370 I 1,817,898 I 517.359 S (1.987.955) I 4.1191.375 S 1.716.077 I 6.356.124 
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Levy County Nuclear Flllng 

Site Selection Costs and Canylng Costs 
Actual Flllng: Site Salscllon Costs [%don (411 

[Seaion (8)ld)l Schedule SS-2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Pmvide the calwlation of the adual truuw~ of site selection 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080149 - El 

wsls based on adual site seledion expenditures 
for the wrrent year and the previously filed expenditures 
for such wrrenl year. 

For h e  Year Ended 1213112007 

Witness: Lori Cross 

(11 (Jl (Io (Ll (MI IN1 IO1 
Actual Adual Adual Acbal Adual Adual 12 Mwm 

July August September Odober November D e c e m r  Total 

Line 
No. 

Jurisdldiwal Dollars 

1. Cunenl Pericd Pre-Construdon Expenses (Schedule S S b  Line 34) s 1.373,s  I 1 , 4 i 2 . m  s 2.121.188 I 1.w.zog I 1.w.077 s ( 1 . z i i . m ~  s i 2 . m . m  

2. 

3. PTPCOnslNdion Expenses Remvered 

Prior Period Unrecovered Pre-Construdon Balance 11,105,097 12,501,872 14.797.3M 15,970.802 18,082,428 16.992.024 

4. Average Balance PreCanstrudon Expenses Eligible for Return 10,419,123 11.m.W i3.7X.701 15,436,798 l7.085.3M 17,597.7Q3 

5. Return on Average Net Unarnorlized CWlP Eliollble for Return (c) 

a. Equity Component (a] 56.830 84.944 75.057 84.347 93.355 s . 1 ~  851.705 

B2.682 105.129 122.195 131,311 151.881 156,539 1,065,882 b. Equity Cornp. grossed up for laxes (b) 

c. Debt Component 16.942 19.326 22.336 25,103 21.781 211.814 1M.P.S 

6. 

7. 

Tolal Relum Requlrernenls (Une 5b + 5c) 

Total Costs to be Ravered 

109,624 125.055 144528 162.417 179.752 185.153 1,260,692 

1,4%3,159 1,537,116 2,265,127 1246.625 2.173.W (1.026.%4) 14.Q36.210 - 
8. CWlPAdditions &Amortization horn rnosl reecenl Projections 

9. Difference (Line 7  line 8) S 1.487.159 S 1.U1.118 S 2,265,727 S 1,248,825 S 2.173,MO S (1.026.YU) S 14.0y1.210 
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Levy County Nuclear Fillng 
Slte Sdullon Coats and Canylng Cost. 

Actual h Eslimrted Flllnn: b h m d  T u  Canylng Colt.  [Section (4)I 
[Sectlan (B)(d)] Schedule SS3A 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculallon of the Aclual 

COMPANY PROGRESS ENERGY - FL 
deleired lax Carrylng Cos& for the cumnl 
year. For the Year Ended 12/31/2007 

DOCKET NO.: 080149 - El Witness: Lon Cross 

(A) (e) (C) (0) (E) IF) (GI (W 
Line Beginning Actual Adual Actual Actual Adual Actual 6 Month 
No. 01PeriDd Januav February March April May June TMal 

JurisdWonal Cullam 

1. Conslruction Period Interest (Schedule SS-3E. Line 5) f - I  - I  . f  . I  . s  - I  

2. 

3. Other Adjuslrnenlr (d) s 15.s1y I (1,421) s (0.2117) s 16.066) $ w . r q  s ~ t w ~ )  1 ~ 3 1 1  

Recovered Costs Excludlng AFUDC (Schedule SS-2. Line 1+ Line 3) 

4. Tax Basis Less Boak Basis (Prior Mo Balance + Line 1 i 2 + 3) S . f 14811) f (13233) S S7.621) S 130.6MI S (40,320) $ 154.131) S 1161.214) 

5 Deferred Tax Asset (DTA) on Tax Basis in Exwss of b o k  (Line 4 Tax Rale) s . s 12.241)s 15.t051s i e . w ) s  i(i.im)s t i 5 . 5 q s  ( 2 ? . 1 1 3 ) ~ n  

6. Average Accumulaled DTA f (1.121) s (1.613) s (6.1107) s (1OZU) s (11.818) s II8.us) 

7. Canying Costs on DTA (c) 

a. Equity Component (a) 161 1201 WI 1%) 1151 11001 I2051 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Camponen1 

8. 

9. 

I O .  

Total Refurn Requirements (Line 7b + 7c) 

TOM Return Requimrnenls from mosl recant Projections 

Dierence (Line 8 -Line 9) 
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Levy County Nuclear Fltlnp 
Site Selecllon C o i b  and Carrying C o i b  , 

Adual h Estimated Fillng: CMened Tax Carrylng Corb [Seth (411 
Schedule SS-3A [Section (8)(d)] 

FLORIDA PUBLIC SERVICE COMMiSSlON 

COMPANY: PROGRESS ENERGY. FL 

EXPLANATION Pmvide the catcu1alion 01 the Actual 
detemd l a x  Canying CONS lor VW current 
year. For the Ymar Ended 1Z3112007 

Witness: Lori Cmsr DOCKETNO.: 080149- El 

(1) (.I1 (Kl (4 (MI (Nl  (0) (P) 
Line Beginninu Actual Actual Actual Aciual Actual ACtUal 12 Month 
NO. 01Pem July Aqusl  September Cctober November Deambsr Tola1 

1. ConsINclion P e W  lnteresl (Schedule SS-38. Line 5 )  I . I  . I  . I  . I  

2. Rewvercd Cosls Excluding AFUDC (Schedule S S 2 .  Line 1+ Line 3) 

3. Other Adiurlmenlr (d) S (16.M21 S (1L32(11 S 122,3261 I (26.1W) S (27.7.91) 5 (28.814) llM.WO1 

4. Tax Basis Less B w k  Basis (Prior MO Balance + Line 1 t 2 + 3) I (187.214) s (ilu.w s 1m3.mt s im.nw1 s IZM.SIIII s ( z ~ 8 . m )  s 1 5 0 7 . a ~  M 

5 Detened Tax Asset (UTA) On Tax Basis in Excess of Book (tine 4 ‘ Tax Rate) S (U.Jo31 1 (71,0381 S (IBCD11 S l87.100) S (Sa.?OZ) S (10l.MIIl S ( t lLM6) nh 

6. Average Accumulaled DTA s (s7.7n1 s ~ ~ 6 6 1  s (8z.mil s i o ~ . e s ? )  s ( m 2 . 1 ~ )  s (t13.0271 

7. Caming C&S on DTA (C) 

a. Equity Component (a) (370) (400) 1452) 1542) 1658) 1618) (3.201) 

b. Equlty Comp. grossed up lor Laxer (b) 

c. Debt Component 

0. Total Return Requiremenis (Line 7b + 7c) 

9. Tolal Return Requirements from mod recent Pmjections 
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Levy County Nuclear Flllng 
Site Salection Costs and Canylng Costs 

Actual Fllina: Construction Period Intmnil [Section (4)I 
Schedule SS-38 [Seclion (B)(d)] 

FLORIDA PUBLIC SERVICE COMMlSSiON 

COMPANY: PROGRESS ENERGY ~ FL 

WPLANATION: Prwdde the calwlalion of Ihe Actual 
Construclior Period Interest for Ihe current 
year. For Ihe Year Ended 12l3112007 

DOCKET NO.: 080149 -El  Witness: Lori Cross 

In) IS1 (CI ID1 1'3 IF) (GI (H) 

NO. oIPsriod January February March Aprll May J U M  Tola1 
Line Beginning Actual Actual ACtual Actual Actual ActUal 6 Month 

Jurisdictional Dollam 

1. 

2. 

3. 

4. 

5. 

6. 

7 

8. 

Beginning Balance 

Additions Pr-nslruction 

Additions ConsLIIIclion 

Other Adjustmenls 

Ending Eaiance Excluding CPi 

Average Balance Eligible lor CPI 

Monthly CPI Rale [Note 11 

Construction Period lnleresl lor Tax (CPI) 5 - 5  - f  - 5  - I  - I  

Nole 1: CPI rate is the pmJecled weighted average debt rate lor the period: 
Note 2:This schedule for infmational purposes only. In 2W7 nom of me Wsls being preesenled Were considered under wnslNcllor psr lax and h?refcfe no CPI -8 accrued 

Page 1 of 2 
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Levy County Nuclear Flllng 
Slle S.l.cHon Cost. 8nd Cinylnp C o r b  

Actual Fllinp: Construction Period l n h n s l  [section (411 
Schedule SS38 [ssalon (a)(dll 

FLORIDA PvaLic SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY -fL mer. For IhE Year E n d 4  11131R007 

EXPLANATION: Provide me wlculalion of the Aclual 
ConslNclion Period Interest far Ihe cunenl 

DOCKET NO.: 080149. El Witness: Lori Cmss 

(1) I4 I)o (Ll (MI IN) (01 (PI 
Line &ginning Actual Aclual Actual Actual Actual Actual 12 Mmlh 
No. Of Petid July AUPUSI September OCloDer Navemher December Total 

1. 

2. 

3. 

4. 

5. 

6. 

7 

8. 

Beginning Balance 

Additions Prewnslruclion 

AddillDns Consrruclian 

Olher Adjuslmnls 

Ending @alarm Excluding CPI 

Average Balance Eligible for CPI 

Monthly CPI Rate [Nole 1) 

Conslruclion Period Inleresl for Tax (CPI) 

f I 

Nole 1 CP. isle I the pm.ecIM muhled averaae de01 tale for Ine penod 
Nole ? l h  schedule far .nformaUonal pLrpDSes only In 2007 none of me wsls be no presented were Considered under WnslhCIIUn pel Ian and therefore no CPI w86 acCned 

Page 2 of 2 
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FLORIDI PUBLIC SERVICE COMMISSION 

COMPANV PROGRESS ENERGY-R 

DOCKETK):080149-El 

I 
2 
3 
4 
5 
e 
1 
B 
B 
IO 
I 1  
12 
13 
I 4  
I5 

( 0  
I 1  
18 
19 

20 
21 
22 
13  
24 

25 

25 

27 

28 

20 

30 

091670 0.91610 0.91070 o PWO o.gmrn o.ots70 001670 0.016io aoic.io o.01070 0 . 9 m o  0.810io 0.91070 

0 70591 0.10591 O.lWo7 o.io59~ o.io5w o  MOT 070587 o 7 ~ 7  0.70591 0 . 7 0 ~  0.7058i 0.70591 0.70581 

0.B567 O.Ds597 0.98591 os8561 0.s8SBI 0.89581 0,99567 0.08597 O.poSo7 0.8587 0.08597 O.Dos9l 0.08591 
0,03153 0.93753 0.93753 081153 0.93753 0.93153 0.93753 0.93753 0.937378 0,93153 O.Ull63 0.93153 0.93153 

I . a . a 1 2 . 5 ~  s 25.123 s 32.171 s 40.453 a a,om s 40.m a 43.27s a 101.740 a 2411.2m s ~ 4 . ~ 7  

044% 044% 044% 045% 0.5% 0 4 i Y  040% 041% 044% 044% 044% 0 44% 
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FLORIDA PUBLIC SERVlCE COMMISSION 

COMPANY: PRMjRESS ENERGY. FL For the Y0ar Ended IZ31tZO37 

1 
2 
3 
4 
5 
6 
7 
6 
ll 

10 
11 
12 
13 
14 
15 

16 
17 
18 
19 

20 
21 
22 
23 
24 

25 

26 

0.91670 0.91670 0.91670 
0.89597 0.99597 0.99597 
0.93753 0.83753 0.93753 
0.70597 0.70697 0.70597 

0.91670 0.9i670 0.91870 0.91870 0.91670 0.91870 0.91610 0.91610 0.91670 0.01610 
0.63597 0.63597 0.88597 0.w697 0.88597 0.99597 0.88597 0.63591 0.08597 0.B597 
0.93753 0.83763 0.93153 0.83753 0.91753 0.93753 0.93763 0.93763 0.93753 0.93753 
0.70597 0.70597 0.10597 0.70597 0.70587 0.70597 0.10597 0.70597 0.10597 0.70597 

. $ . $ . $ . $ . $ . $ - $ . $ ~ $ ~  

. $  - $  - S . f  - $  - I  - I  - $  I 
- I - $  - I - $  - 5  - I  - $  - I  I 
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Levy County Nuclear Filing 
Site Selection COlts and Canylng eoatl 

Actual filing: Monthly expenditures ISection (411 
Schedule SS-6A (Secllon@lld») 

FLORIOA PUBLIC SERViCe COMMISSION 

COMPANY: PROGRESS ENERGY· Fl 

EXPLANAiION: Provide a description 01 the major lasks perfonned 
within S~e Selection category for the CUlTBnt year. 

Far the Year Ended 1213112007 

OOCKET NO.: 0110149· EI Witness: Lori Cross 

line 
No. Major Task 

'HI Selection 
2 Gene!1!llon: 
J license Application 
4 Engineering & O8slgn 
5 PermIIIlng 
B Clearing. Grading and Excavation 
1 On-S~ Conslruction Facilities 
II 
9 T!1Iosmissloo; 
10 Une Engineering 
11 Substation Engineering 
12 Clearing 
13 
14 Other 

Oeaalp!lon· Includes. but is not limited to: 

Oetalled OrHiite character\Zallon for geological and environmental analysis, NRC Review fees, tr.mamlssloo deliverabliity analysis, etc. 

EnglMering & Design auociated wiItIthe Site Layout, Power Block and Noo-Power Block IacIlKles. 

Olllain required permits for oow plant (I.e. site cerlificBtl'i1n permits, enviltlOmenlal permits. etc.) 

Clearing. grading. excavation, backliU. onsile disposal, drainage and erosion control. Consltucllon park 10ts,Iaydown araas and access roads. 

Includes the lnllallation or warehouses necessary during construction (electrical shop. carpef1let shop., etc.). constTuction power and lighting. 


IrAemai engineering labor. contracted engineering labor, survey and all other costs assoeIated wilh engineering IratIImlsslon lines. 

Internal engineering labor. contraded engineering labor and aU other costs associated with substatIon &lid proIaction and control (relay) engIneering. 

ConlTaded cosUI _odated wilh dearing acquired ROW for the construction of IIansrnlllSlon linea, cosUIlIIlsociated with building access road, to the ROW to enau", aCCIIA for 

construction. operating and maintenance of transmission lines. 

Project Management, overhead costs and other rnlllC8llaneotJs routs associated with lransrniulon pl1KlOnsIructlon. 


Page I of I 
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Levy County Nuclear Filing 
Site Selection 

Schedule 55-0 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a list of contraclsexecuted in excess of $1 million 
Including, a description of \.he WOIX. the dollar value 

COMPANY: Progress Enegy Florida and term of the contract. the method of vendor selection, Forthe Year Ended 1213112007 
the identity and affiliation Of the vendor, and current status REDACTED 

DOCKET NO.: 000149 - EI of the contract. 
Witness: Daniel RodericklOale OlIver 

'A) (8) (e) (0) (E) IF) IGI (H) til (J) (K) 

Actual Actual amollnt 
Expended as Expended In 
of Prior Year Current Year 
End 

Work 

;;?~4'a
(Q;:Tog
(1) _. (Q :x
(.Ug@~
<»zlllo 
s'?m8 
<»1 ::J-.,J (1) 00.aID'<m

Note 1; Method of Selection column should specify: (1) Lease, Buy or Make Considerations for goods (or) In house or external lor resources. ~~-
Note 2: Method of Selection column should (2) RFP or Sole Source. 

Nole 3: Method of Selection column should specify (3) Lowest Cosl Bidder AccepledlNot Accepted. ......,Ill


f~ 

Page 1 of 1 
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Levy County Nucl••r Filing 
Sit. hl.cllon 

Schedule S5-8A 

FLORIDA PUBLIC SERVlCE COMMISSION EXPlANATION: Provide additional details of conlr.iCls executed in excess of $1 milUon 
including, the nature and SIXlpe 01 the 1Mll1<. the nature of any 

COMPANY: amAation with selected vendor, the method 01 vendor selection, For \he Year Ended 1213112007 

Progress EnIIfVY • FL brief deSClipllon 01 vendor seIecIlon prOOllss. and current status REDACTED 
DOCKET NO.: 060149 • Ef 01 the contract. 

Witness: Daniel RoderlcWOale DUver 

eMir'" No.; 00003332.0012. 

M.lor rISk or rISk, Ai,ocl.1td With; Actlvltl•• _"ry to detennlne and documenl detailed cosls ...ocI,1td with lhe Levy Nucle.r PI.ntILNPI .land.rd pl.nL 
'flies••re .11 planning .Cl/Vltl.. Ind do not Incfud••ctual design Dr conllructlon .ctIvIIlft. 

Vendor kI.ntltvj W..tlnghous. Electric Company LlC. 

Vendor 1\I!l!ll!lgn (,peclfy 'dlf!!j1' or'lndir,s'); DIrKt 

Number or Vendors Sollcittd: One, d... 10 Westlnghous. b.lng the IDle vrnciOl' for the re.ctor technology ••Itct.c:l. 

tlumillf of Bid, Rectlud: A propos.1 wat submltt.d by Westlnghou.. lLC. 

Brltl OftCflpllon of Selec!lgn Procnl: Upon r_lpt of propos.I, N_ Plant Oev.lopment (NPO) reviewed Ih. propollr.leChnlcallcope. Ichedul., .nd cosL 
COfI"mtnls .e.. provided 10 the vllndor .nd upon successful completion of c:omnMInt rHOlutJon, • contract requisition w•• d_loped by NPD Project Control•. T.... 
requlaltlon dOCWMnts flnalagrHd upon acopa,IGhedul., cosl, .nd ..labflshed pro/!ct controls. The requisition Is .pproved by the .pproprlat. 1ev.1 of Progres. 
Energy M.nIIOtmtnl. Once ..... cannct requllltion Is approv.c:l•• IomIaI conlrllct can be 'Slued. 

Dollir V.IUI; 

!<QnIrJc! '!lIUI; ...LIed 

I'1l!! Btg!n 

!!l::tn.Iin!t. 
;;?\r4'O 
<o::r OO 
(]) 0:<0 ~ 
t..)"I'(i!(])

--Iz!ll;; 
aPm~ 

:J 00Oll--I (])
.acp
'<mPage 1 of7 

~~-
G) ::I. 
~a. 
~'" 



FLORIDA PUBLIC SERVlCE COMMISSION 

COMPWY 

DOCKET NO.: 080149 - E l  
I P ~ Q R U  Emqy - F l  

I 



Levy County Nucla., Filing 
Slta SeIKtlon 

Schedule 8S-M 

FLORIDA PUBLIC SERVICE COMMISSION EXPlANATION: Provide addillonal details 01 conlnlcts executed in excess of $1 mllion 
including, the naluta and scope of the WDlk.Ihe nature of any 

COMPANY: affiMalion 'Nilh selected vendor, the melhcld of vendor selection, For the Year Ended 1.?J3112OO1 
Progress Energy - FL brief description of vendor selec1lon proc::ess, and current status REDACTED 

DOCKET NO.: 000149 - EI of the contract. 
Witness: Daniel RoderlcklOale Olver 

!;9OOle! No.: 00300"1-00002 

Malor Tuk orTaskl Allocl,ted WIth: Th. proJ4IClt INInlg_nt Ind conceptual .ngl,..rlngllCtlvltlH 
10 Aqul.. further charscttll'trallori of IIMt Lft)' .Ite by pertonnlng geot.chnlcal .valuatlons. raolon.1 
InfrQlructunl .ludJjl., .lrIy procUnl_nt requlnl__• prallmll'lolry conslruction pI.n d.velopment, 
COLA dev.lopment Inl."....I •• and dllY.lopment of the .Ite .pecjfic .chedule. 

Vendor Id.ntitv; Slone and Web.ler Inc. 

y.ndO! A!ti"allon IsDKIIy 'd"IIQ' Qf 'nd'rten: Dlrlet 

Number of Y.ndD!J Solicited: One, due 10 
WHIIllIIhou.. IMtII1ll !h••ole v.ndor for the r.actor 
tlChnology nltd.cl. Slone & W.b.lt. Is 
WestinghOus. contnlcled .nglnMrlng and 
COOlItnJetlon perln.r. 

NUrnb!f of Bid. RlCtlved: /It propos.1 WI••ubmltted by Sian••nd Web.ter .nc. 

Bri., De!srtotlon of StllC1lon PrOCitU: Upon _.pt of propo.al. N_ Plant Dev.lopment CNPO) r.viewed IIMt propo$l'" IIchnlcal KOpe ••chedula. and coal 
Commenll w... provided to I'" .... ndor .nd upon .uccessful compl.tIon of comment rllloMJon, • contr.d requlaltlon wu dIY.loped by NPD Prated ConIlols. The 
requl.ltlon documents IIn.l.grHCI Upon .cope. 'chedule, cost, and nlllbtlshld proJIet control •. Thl ,.qullitlon Is Ipprovld by 1M appropr\ltllwal of Progrn. 
Energy Manag._nt. Once Ih. conb'act requlsltton Is approved•• fonnal contract can b. Islued, 

Donar Valu.; "Om "0 0 
n>xa o
'li =-10 ~ Contract StatUI; Issued " g: iil m
""""""'0"'"<DZ(I)O 

T.rm B,gln: Q.Pm~ 
Tt!JD find: :J 0 

.a<D 
all-..j mo 

Hilum and Scope of Work: '<m 
AcIMIies IlIIatad to completing detailed esDmales lor slta lpecific; buildings, Iystemll and components, and studies and evalua6011111n Sl.IPflCW1 at delRm1inll1lllhe overalaite apecltlc; plant cost. Page3of7 ~ 51

fii 
~n> 
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L e y  County NUSI..~ Fllinp 

FLORiLlA PUBLiC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 0110149. El 
Pmprsrr Energy. FL 
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SCHEDULE APPENDIX 
REDACTED 

EXHIBIT (LC-5) 

PROGRESS ENERGY FLORIDA, INC. 

Levy County Nuclear Filing 

COMMISSION SCHEDULES (SS-1 Through SS4B AND SS-IO) 

JANUARY 2008 - DECEMBER 2008 

2008 SITE SELECTION 
DOCKET NO. 080149-El 

I I 
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Levy County Nuclear Filing 
Site Selection C o s l ~  and Carrying Costs 

Actual/Estlmaled Flllng: Relall Revenue Requirements SUmmaV [Section (411 
Schedule SS-1 [Secllon (8)(d)l 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080149 - El  

EXPLANATION: Provide the calculation of the actual true-up of 
totaal retail revenue requirements based on actual 
expenditures for the currenl year and the previously filed 
expenditures for such current year. 

For Ule Year Ended 12/3112008 

Witness: Lori Cross 

(A) (8) ( C )  (D) (E) (0 (G) 
Line Actual Actual Actual Prdected Projected Projected 6 Month 
No. January February March AMI May June Total 

JurisdlcUonal Dollars 

1. Site Selection Revenue Requirements (Schedule SS-2. line 7) I 2.331.7W I 3242.712 I 2,171,681 I 8.077.361 f 352.558 f %55,058 f 17.637.153 

2. 

3. 

4.  

Construction Canying Cost Revenue Requirements 

Recoverable 0 8 M  Revenue Requiremenb [Schedule SS-4. line 28) 

Deferred Tax Assel Carrying Cost (Schedule SS3A. line 8) 

5. Other Adjustments 

6 .  

7. 

8. 

9. 

Total Period Revenue Requirements (Unes 1 thwgh 5) 

Prlor Period January - December 2006 Revenue Requirements 

Prior Period January - December 2007 Revenue Requirements 

Total Revenue Requirements as of December 2008 

37.615 664.35 17,728 282 293 294 122.708 

MIL% 1,817,860 542.410 (l.BB7.954) 4.106.451 1.718PSl 8;rOe.lffi 

1 S 1.689.635 I 2.058.708 f 24,264,874 

Page 1 of 2 
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Levy County Nuclear Fillng 
Site Selection Costs and CarIying Costs 

ActualEstlmated Flllng: Retall Revenue Reqoiramenb Summary [Section (411 
Schedule SS-I [Section (B)(d)l 

FLORIDA PUBLIC SERVICE COMMiSSlON 

COMPANY PROGRESS ENERGY ~ FL 

DOCKET NO.: 080149 -E l  

EXPLANATION: Provide the calcutauon of the actual (rue-up of 
total retail revenue requirements based on actual 
expendliures for lhe wrrenl year and the previously filed 
expenditures for such current year. 

For the Year Ended 12/31/2008 

Witness: Lori Cross 

(H) (1) (J) (K) (L) (M) (N) 
Line Projected Projected Projected Projected Projected Projected 12 Month 
No. July Augur1 September October November December Total 

Jurisdictional Dollars 

1. Preconslruclion Revenue Requirements (Schedule SS-2, line 7) s 357.576 s mo.112 I 362.665 s 365.136 s 361.826 s 3 7 u c u  I I P . ~ . O O ?  

2. 

3. Recoverable O&M Revenue Requirements (Schedule SS-4. line 28) 294 295 a6 297 297 298 124,485 

Construction Carrying Cost Revenue Requirements 

4. Defend Tax &ret Can-jng Cast (Schedule SS3A. line 8) (1.3681 (3,5931 (3,820) (4Lu8I (41781 (45081 (26.3401 

5. Other Adjustments 

6 .  Total Pericd Revenue Requiremenlr (Unes 1 though 5 )  359.141 161.485 363,845 3W.222 19,819,137 

1. Prior Pericd January ~ December 2006 Revenue Requirements SI55.142 SI37.968 W,Sm $483,518 S1344M $2,392,168 UCB1.719 

8. Prior Period January - December 2007 Revenue Requirements $i.4~2.624 ~ 1 . ~ 6 . 6 1 7  ~ 2 . 2 8 9 . 6 ~ 1  s1rss .037  sz.us.ow, (1(u1~.5011 $14.577.513 

9 Total Revenue Requirements as of December 2008 
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Levy County Nuclear Flllng 
Slte Selectton Cost. and Carrylng Costa 

ActUaIffi1lmal.d Fillnp: SIIe Selection Costs Isem (411 
Schedule 88-2 [Sectlon (8)(d)] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080149 - Ei 

EXPLANATION: Provide Re calwlation of h e  adual me-up of site seledion 
m s b  based on actual sile selection sxpnditures 
for Re wrrent year and we previously filed expenditures 
for such wrrent year. 

For R e  Year Ended 12/3112008 

Witness: Lad Cross 

IN (@I (C)  (0)  (E) (F) (01 
Line Aduai Actual Adual Projected Projected Prqacted 8Monlh 
No. January February March April May June Tohi 

Jurisdldional Ddlan 

1. Current Period Site Seledion Expenses (Schedule S S 6  Line 54) S2.141.711 I 3,024,142 S 1,931,494 1 8.113.iOZ I - I  . I 15.870.41E 

2. Prior Period Unremvered Site Seledion Balance 1s.wz.024 1 9 . 1 u . i ~  z.zns.97i 24.361.7s U,YIJ.IU ~ , X W ~ B  33.746.354 

3. sae Selection Expenses Recovered 

4. Average Balance Site Selection Expenses Eligible for Return 1 8 . w . a ~  20,713.801 23.3w.005 28.si7.m u.xe.116 33.746.35( 

5. Return on Average Net Unarnorlized CWlP Eiigilble for Return (c) 

a. Equity Component (a) 98.896 113,549 127,WZ 1M.W m.m 7~4,390 M5.542 

b. Equity Comp. grossed up for taxes (b) iM.677 1u.192 208.144 257.230 290.074 300.181 1.4OQ.101 

c. Debt Component 

6. 

7. 

Total Return Requirements (Line 5b + 5c) 

Total Cosls IO be R m e r e d  

29,370 35.178 %.MI 47.019 54.4U5 Y.872 257.572 

352.559 355.059 1.686.678 

2,331,708 3,242,712 2.in.w s.oii .u1 352.559 355.058 i7.537.153 

8. CWlP Additions, Amortization (L Return from mosl recent Projeclions 

9. Over I (Under) Remvely (Line 7.  Line 8 )  f 2.U1.7sS f 3,212,112 S 2,177.W S 9,071.351 I S2.559 I 355,MO S 17.E37.153 
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Levy County Nuclear Flling 
Sile Selecllon Costs and Canylng Costs 
iallEstlmated Flllng: Slle S e l d i o n  Cosb [SecUt (411 

Schedule SS-2 [Sedion (8)(d)] 

FLORIDA PUBLIC SERVICE COMMlSSiON 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080149- El 

EXPLANATION: Provide lhe calculalion of lhe actual he-up  of Site selection 
costs based on actual site reiedion expenditures 
for She wnent year and the previously filed expendilures 
lor such current year. 

For h e  Year Ended 12/31ROOB 

Wivless: Lon Cmss 

( 1 )  14 IK) IL) (M) (N) (0) 
Line Projeded Projeded Projeded Projecled Projected Projeded 12 Monlh 
No. July August September October Navsnber Deeenber Tolal 

Jurisdidbnal Dollars 

Line 
( 1 )  14 IK) IL) (M) (N) (0) 

Projeded Projeded Projeded Projecled Projected Projeded 12 Monlh 
No. July August September October Navsnber Deeenber Tolal 

Jurisdidbnal Dollars 

1. Current Period Site Selection Expenses (Schedule S S 6  Line 34) I . I  . $  - $  . I  . I 15,870,418 

2. Prim Penal Unrecovered Site Selection Balance ~,m5.615 3( .~6 .5?3 ~16s.240 3(.?13.627 3(.959.746 35.207.611 

3. Site Seledion Expnres Remvered 

4. Average Balance Sile Selection Expenses Eligible for Relum u,m5,615 n.n6.5?3 ~ . 4 6 9 . 2 m  3(.7i~,627 3(.858,746 axrn7.611 

5. Return on Average Ne1 Unamollired CWiP Eligilble for Return IC) 

a. Equity Cornponenl (a) 185.687 187.011 1IYI.YO 189.615 191,orn 192.374 1.999.663 

b. Equity Cornp. grossed up for taxes (b) 302,316 Jo1.459 306,616 306.792 310.981 313,lIYI 3,255,455 

c. Debt Component 55.261 55,652 56.047 56,441 %.Y5 57.246 585.068 

6. 

7. 

TOW Relum Requirements (Line 5b + 5c) 

Tolal Costs Io be Remvered 

U7.5?6 260.112 %2.-5 565.2% %?.ea 370.1u 3.W.521 

357.576 260,112 562.685 385.2% 367.820 3?0.4?4 I9.721.Wl 

8. CWlP Addillons B Amodizalion from mosl recent Projections 

9. Difference (Line 7 - Line 8) 
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Levy County Nuclear Fillng 
S i b  Selection Costs and Carrying C o r k  

AduaUEstirnaled Filing: Deferred Tax Carrying Costs [Section (4)l 
Schedule SS-3A [Sectlon (B)(d)l 

FLORIDA PUBLIC SERVICE COMMiSSiON EXPLANATION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO,: 080149. El 

Provide the caiwlaUon of the Actual 
deferred lax Carrying Cosls for the cumnl 
year. Forthe Year Ended 1213112008 

Witness: Lori Cross 

(A) (8) (C) (0) (E) (F) (G) (W 

No OfPetiiOd J ~ W ~ V  kcbruary March Wl May June Total 
Line Beginning Actual Actual Aclual Projected Projectsd Prcjected 6 Month 

JurlsdicUonai Dollars 

1. Conrtrucllon Period interest (Schedule 5038. Line 5) 

2. Recovered Coals Excluding AFUDC (Schedule SS-2. Line I+ Line 3) 

3. O l k r  Adluslrnentr (d) 

4. 

5 

6. Avenge Accumulated DTA 

7. Carrying Costs on DTA (c) 

Tax Baris Less Bmk Basis (Prior Mo Balance + Line 1 + 2 + 3) 

Deferred Tax Asset (DTA) on Tax Basis in Excess of Bwk  (Line 4 ' Tax Rate) 

a. Equity Component (a) 

b. Equity a m p .  grossed up for taxes (b) 

c. Debt Component 

8. 

9. 

10. 

Total Return Requirements (Line 7b + 7c) 

Total Return Requiremenls from most  recunt Projections 

Dlersnce (Line 8 -Line 9) 

a . a  . a  . a  . a  . a  . I  
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Levy County Nuclear Fllinp 
S i b  Selactlon Costs and Carrylnp C O N  

ActuaVEsUrnatod Fllinp: Construcllon Period Interns1 [Section (411 
Schedule SS-38 [Seclion (B)(d)J 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY. FL 

DOCKET NO.: 080149. El 

EXPLANATION: Provide the calculalion of Ihe Actual 
Construction Period lnleres.1 for the CuKenl 

year. For the Year Ended 12/31/2008 

Witness: Lori Cross 

1. 

2. 

3. 

4. 

5 .  

6 .  

7 

8. 

Beginning Balance 

Addilionr Precanslruclion 

Addilions Consmdion 

Other Adjustmenls 

Ending Balance Excluding CPI 

Averaps Balance Eligible for CPI 

Monthly CPI Rate [Nole I] 

Conslruclion Period Interest for Tax (CPI) 

I I 1 I 

Note 1: CPI pale Is the projecled weighled average debt rate for the period. 
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IN RE: NUCLEAR COST RECOVERY CLAUSE 

BY PROGRESS ENERGY FLORIDA 

FTSC DOCKET NO. 080009 

REBUTTAL TESTIMONY OF WILL GARRETT 

I. INTRODUCTION AND QUALIFICATIONS 

Please state your name. 

My name is Will Garrett. 

Did you file Direct Testimony on April 22,2008 in this docket? 

Yes, 1.filed direct testimony in support of PEF’s actual costs for the Levy 

Nuclear Project. This testimony was originally filed in Docket 080149, but I 

understand that it will be transferred to this nuclear cost recovery docket. 

Have you reviewed the testimony of Jeffrey k Small, Ned on behalf of the 

Public Service Commission Staff! 

Yes, I have read Mr. Small’s testimony. 

What is the purpose of your rebuttal testimony? 

The purpose of my rebuttal testimony is to respond to Mr. Small’s audit finding 

regarding the Company’s valuation method for the portion of the Lybass 

property purchased for the Levy project that will be held for future use. 

1 
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Q. Does Mr. Small contend in his audit report that PEF's decision to allocate a 

portion of the property to Land Held for Future Use or PEF's valuation of 

that portion of the Levy property was incorrect or imprudent? 

No. Mr. Small does not conclude that PEF was incorrect or imprudent. He 

simply refers to two alternatives to PEF's valuation method that PEF considered 

and rejected and notes that there are different ways to value the land. However, 

he does not conclude that either of these alternative methods was more 

appropriate than the valuation method PEF used. 

A. 

Q. 

A. 

What did the Company decide to do with respect to the Lybass property? 

As explained in my direct testimony, filed April 22,2008, the Company 

purchased the Lybass property because part of it was needed for the Levy 

project. This was about 314 acres. The remainder (1,845 acres) is b&ig 

held for future use. The land will provide an access road fi-om SR 19 to the 

nuclear units and access to the barge canal (94 acres), provide transmission 

right of way (220 acres) and the remainder will be Held for Future Use 

( I  ,845 acres). Pursuant to applicable Code of Federal Regulation'(CFR) 

requirements, the Company is required to place a value on the Lybass 

property to be Held for Future Use and allocate the appropriate portion to 

the Levy project. 

Q. What method did the Company utilize to make this valuation and allocation 

and why? 

13724806.5 
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A. The purchase price for the Lybass property is $39.1 million ($1  8,103/acre) plus 

closing costs for a total of $40.4 million. The FERC, Code of Federal Regulation 

(CFR) Electric Plant Instruction No. 7 Land and Land Rights (G), requres 

“When the purchase of land for electric operations requires the purchase of more 

land than needed for such purposes, the charge to the specific land account shall 

be based upon the cost of the land purchased, less the fair market value of that 

portion of the land which is not to be used in utility operations. The portion of 

the cost measured by the fair market value of the land not to be used shall be 

included in account 105, Electric Plant Held for Future Use, or account 121, 

Nonutility Property, as appropriate.’’ Based on this guidance, the portion of the 

acquisition costs to be assigned to land held for future use is based on the fair 

market value of that portion of the land which is not used in utility operations. In 

this case the acreage of the land acquired that will not be used for the Levy 

nuclear project was determined to be 1,845 acres of 2,159 acres. The :air value 

of this land was based on several considerations including: 

The fair value of the recently acquired Greenfield site (the Rayonier 

property) in September of 2007; 

Recognition that the fair value of the land acquired after the acquisition of 

the Rayonier property was influenced by our announced intentions to 

consider this area for site development for potential nuclear plant 

construction; and 

The assessment of the likely outcome of condemnation proceedings to 

acquire only the land needed to support the Levy project. 

Ultimately we considered the use of the acquisition costs of the recently acquired 

Rayonier property to be the most appropriate for valuing the land acquired that 

would be held for future use. When acquiring the Rayonier propmty, PEF 
maintained its anonymity by utilizing a third-party representative, who acted on 

PEF’s behalf, Because of our approach to acquire the Rayonier property, the 

value was not influenced by an announced intended use for the site, as was the 

Lybass land acquisition. Using the Rayonier price would more properly assign 

I3724806.5 
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the impact of the costs of acquiring the Lybass land after the Rayonier property 

to the Lwy project. Furthermore, the use of this value would result in an 

allocation of costs to the Levy project that would be consistent with the likely 

expected outcome of a condemnation proceeding to acquire just the land to be 

used for the Levy project, estimated to be between -. The use 

of the Rayonier property as a basis for the fair value of the land held for fitwe 

use resulted in an allocation of $27.7M to land held for future use and $12.7M 

allocated to the Levy project. I consider this method appropriate under the 

circumstances and consistent with the CFR guidance on land cost allocations. 

Q. 

A. 

Did PEF consider alternative methods of valuing the Lybass land? 

Yes, PEF considered each of the two alternatives raised by Mr. Small in his 

audit. Based on these alternatives, the Levy project would have been charged 

$7.0 million or $10.4 million, respectively (see table illustrated below). 

However, based on sound accounting principles, PEF rejected the use of these 

alternatives. 

3724806.5 
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TABLE SUMMARIZING METHODLOGIES 

($-amounts in millions, except per acre amounts) 

I I I 

Alternative 2 

Combined 

s 85.7 

5,264 

5 16,274 

1,845 

s 30.0 

s 10.4 

s 40.4 

(1) The Companfs assessment of the value of the land to be used as part of the Levy 
project resulting from a condemnation proceeding was a range of 
million 

Q. W h a t  is the f i rst  alternative method for valuation? 

A. The first alternative method for valuation considered was to assib value on a 

prorata basis based on the purchase price of the Lybass land. Accordingly, Land 

Held for Future Use would be valued by multiplying the acreage to be held for 

future use of 1,845 times the average cost per acre of the Lybass property of 

$18,103 (excluding closing costs). The result using this method would be to 

assign $33.4 million to Land Held for Future Use. This value is subtracted from 

the total Lybass purchase price of $40.4 million to result in a value assigned to 

the Levy project of $7.0 million. 
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W h y  was this methodology reJected? 

This method was rejected for several reasons. First, it does not take into 

consideration the market value of the most recently purchased Greenfield site, 

the Rayonier site. As such this method overstates the fair value of the land held 

for fkture use as it makes no adjustment to the fair value for any impact of the 

timing of the acquisition of the Rayonier property or our announced intentions to 

consider this area for site development for potential nuclear plant construction. 

Additionally, the value ultimately assigned by this method to Levy was below 

the range of our assessment of possible outcomes of the condemnation process, 

should PEF have chosen this path to acquire the land. 

What is the second alternative method for valuation? 

The second alternative method for valuation considered was to utilize an 

average of the combined purchase price of the Rayonier and Lybass properties. 

This method sums the purchase price excluding closing costs of the Rayonier 

($46.6M) and Lybass purchases ($39.1M) divided by the total acreage 

purchased of 5,264 (3,105 Rayonier + 2,159 Lybass) resulting in'a value of 

$1 6,274 per acre. Accordingly, Land Held For Future use would be valued by 

multiplying the acreage to be held for fume use of 1,845 times the average cost 

per acre of the combined Rayonier and Lybass property of 516,274. The result 

using this method would be to assign $30 million to Land Held for Future Use. 

This value is subtracted from the total Lybass purchase price of $40.4 million to 

result in a value assigned to the Levy project of $10.4 million. 

6 
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W h y  was this methodology rejected? 

This method was rejected for several reasons. First this me->d overstates the 

fair value of the land held for future use. While it makes some adjustment to the 

fair value for impact of the timing of the acquisition of the Rayonier property or 

our announced intentions to consider this area for site development for potential 

nuclear plant construction, it does not fully reflect the impact as the use of the 

Rayonier property value. Additionally, the value ultimately assigned by this 

method to Levy was at approximately - 
have chosen this path to acquire the land. We considered it more likely the 

expected outcome of a condemnation proceediig would be - - 
Does anything Mr. Small mentions in his audit fuding cause PEF to 

reconsider the prudence of its decision to allocate the Lybass land in the 

manner it chose? 

No. In fact, MI. Small simply pointed out alternatives that PEF considered and 

rejected, as described above, when evaluating how to make this allocation. 

PEF’s method is the fair and prudent method to make this valuation under the 

circumstances, pursuant to the applicable accounting regulations. 

Does this conclude your testimony? 

Yes, it does. 
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