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BY HAND DELIVERY 
Ms. Ann Cole, Director 
Commission Clerk and Administrative Services 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Re: Docket No. 090003-GU 

Dear Ms. Cole: 

Enclosed for filing on behalf of Florida Public Utilities Company in this docket are the 
following documents: 

1. An original and 10 copies ofFloridaPublic Utilities Company’s Petition for Approval 
of Purchased Gas Cost Recovery Factor; 

2. An original and 10 copies of the Direct Testimony of James V. Mesite; 

3. An original and 10 copies of the Direct Testimony of Christopher M. Snyder; and 

4. An original and 10 copies of Schedules E-1, E-IIR, E-2, E-3, E-4, and E-5. 

Please acknowledge receipt of these documents by stamping the enclosed extra copy of this 

Thank you for your assistance. 

Sincerely, 

...?&&$ Norman H. Horton, Jr. 
- 

(-;LK - L H H l a m b  
Enclosures 
cc: Mr. James V. Mesite 

Parties of Record 
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w 
-1 
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Regional Center Office Park 1 2618 Centennial Place I Tallahassee, Florida 32308 
Mailing Address: P.O. Box 15579 I Tallahassee, Florida 32317 

Main Telephone: (850)  222-0720 / Fax: (850)  224-4359 

~~~ ~~~~~~~ ~ ~~ 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Purchased Gas Adjustment Recovery ) Docket No. 090003-G 
Filed: September 11,2009 

PETITION FOR APPROVAL OF 
FLORIDA PUBLIC UTILITIES COMPANY'S 

PURCHASED GAS COST RECOVERY FACTOR 

Florida Public Utilities Company ("the Company"), through its undersigned attorneys 

and pursuant to the requirements of this docket, hereby petitions the Commission for approval of 

the Company's purchased gas cost recovery factors for the period January 2010 through 

December 2010. In support hereof, the Company states: 

1) The Company is a natural gas utility company within the jurisdiction of this 

Commission. Its principal business address is: 

401 South Dixie Highway 
West Palm Beach, FL 33401 

2) The name and address of the person authorized to receive notices and 

communications with respect to this Petition are: 

Norman H. Horton, Jr., 
Messer, Caparello & Self, P. A. 
2618 Centennial Place (32308) 
Post Office Box 15579 
Tallahassee, FL 323 17 

3) Pursuant to the requirements of this Docket, the Company has prefiled the 

purchased gas cost recovery forms supplied by the Electric & Gas Department in a manner 

consistent with the Department's instructions. 



4) As indicated in the prefiled forms, the Company experienced an underrecovery of 

$1,690,931 for the period January 2008 through December 2008 and estimates an overrecovery 

of $2,518,720 for the period January 2009 through December 2009, for a total overrecovery of 

$827,789. 

5) The Company has also projected its purchased gas costs for the period January 

2010 through December 2010. As indicated in the accompanying schedules, the maximum 

purchased gas cost recovery factor is 156.036 cents per therm. This rate includes projected cost 

of gas purchased, prior period true-up, and revenue tax factors, and is based upon projected 

sales. 

WHEREFORE, Florida Public Utilities Company petitions the Commission to approve 

the foregoing purchased gas cost recovery factors, to be applied to customer bills for the period 

January 2010 through December 2010, and to billings thereafter until other purchased gas cost 

recovery factors are approved by the Commission. 

DATED this 11'" day of September, 2009. 

Respectfully submitted, 

MESSER, CAPARELLO & SELF, P. A. 
Post Office Box 15579 
Tallahassee, FL 323 17 
(850) 222-0720 

Attorneys for Florida Public Utilities Company 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that true and correct copies ofthe foregoing have been served by U. S. Mail this 1 I" day 
of September, 2009 upon the following: 

Katherine Fleming, Esq. 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Patricia Christensen 
Associate Public Counsel 
Office of the Public Counsel 
c/o The Florida Legislature 
11 1 West Madison St., Rm 812 
Tallahassee, FL 32399-1400 

Matthew R. Costa, Esq. 
Corporate Counsel 
TECO Energy, Inc. 
P.O. Box 11 1 
Tampa, FL 33601-0111 

Beth Keating, Esq 
Akerman Sentefitt 
106 E. College Avenue, Suite 1200 
Tallahassee, FL 32301 

Ms. Paula Brown 
Peoples Gas System 
P.O. Box 11 1 
Tampa, FL 33601-01 1 1  

Elizabeth Wade, Esq. 
Mr. David Weaver 
AGL Resources, Inc. 
Ten Peachtree Place 
Location 1470 
Atlanta, GA 30309 

Mr. Jay Sutton 
Florida City Gas 
955 East 25& Street 
Hialiah, FL 33013-3498 

Mr. Stuart L. Shoaf 
St. Joe Natural Gas Company, Inc 
P.O. Box 549 
Port St. Joe, FL 32457-0549 

Ansley Watson, Jr. 
Macfarlane Ferguson & McMullen 
P.O. Box 1531 
Tampa, Florida 33601-1531 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 090003-GU 
DETERMINATION OF PURCHASED 
GAS/COST RECOVERY FACTOR 

Direct Testimony of 
James V. Mesite, Jr. 

On Behalf of 
Florida Public Utilities Company 

Please state your name and business address. 

James V. Mesite, Jr., 401 South Dixie Highway, West 

Palm Beach, FL 33401. 

By whom are you employed? 

I am employed by Florida Public Utilities Company. 

Have you previously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this time? 

I will summarize our projected gas recoveries 

computations which are contained in composite 

exhibit JVM-2 which supports the January 2010 

through December 2010 projected purchased gas 

adjustments for our consolidated gas division. In 

addition, I will advise the Commission of the 

projected differences between the revenues collected 

and the purchased gas costs allowed in developing 

the levelized purchased gas adjustment for the 
i?C C EMF H T !II.J?! ? E ?  C L T E  1 of 3 

9 9 4 5 6  SEPIi 
FP SC - C C Mp4 ISS i G  N CL ERK 

~~ ~ 



1 

2 

3 

4 

5 

6 Q .  

7 

8 A .  

9 Q. 

10 

11 A. 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 

21 

22 A. 

23 

24 

25 Q. 

periods January 2008 through December 2008, and 

January 2009 through December 2009. From these 

periods, I will establish a "true-up" amount to be 

collected or refunded during January 2010 through 

December 2010. 

Were the schedules filed by your Company completed 

under your direction? 

Yes. 

Which of the Staff's set of schedules has your 

company completed and filed? 

We have prepared and previously filed True-Up 

schedules A-1, A-2, A-3, A-4, A-5, and A-6, in 

addition to filing composite exhibit JVM-2 which 

contains Schedules El, E-l/R, E2, E3, E4, and E5 for 

our consolidated gas division. These schedules 

support the calculation of the purchase gas 

adjustment factors for  January 2010 through 

December 2010. 

What is the appropriate final purchased gas 

adjustment true-up amount €or the period 

January 2008 through December 2008? 

The final purchased gas adjustment true-up amount 

for the period January 2008 through December 2008 is 

an under-recovery of $1,690,931. 

What is the estimated purchased gas adjustment true- 
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up amount for the period January 2009 through 

December 2009? 

We have estimated that we will have an over-recovery 

of $2,518,720 for the period January 2009 - December 

2009. 

What is the total purchased gas adjustment true-up 

amount to be refunded during the period January 2010 

through December 2010? 

The total net over-recovery to be refunded during 

the period January 2010 - December 2010 is $827,789. 

What is the appropriate levelized purchased gas 

adjustment recovery (cap) factor for the period 

January 2010 through December 2010? 

The 2010 Purchased Gas Cost Recovery Factor will be 

a maximum of 156.036C per therm. 

What should be the effective date of the new 

purchased gas adjustment charge for billing 

purposes? 

The factor should be effective for all meter 

readings on or after January 1, 2010, beginning with 

the first applicable billing cycle for the period 

January 2010 through December 2010. 

Does this conclude your testimony? 

Yes. 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 090003-GU 
'DETERMINATION OF PURCHASED 
GAS/COST RECOVERY FACTOR 

Direct Testimony of 
Christopher M. Snyder 

on Behalf of 
Florida Public Utilities Company 

1 Q. Please state your name and business address. 

2 A. Christopher M. Snyder, 401 South Dixie Highway, West 

3 Palm Beach, FL 33402. 

4 Q. By whom are you employed and in what capacity? 

5 A. I am employed by Florida Public Utilities Company 

6 (FPU) as the Energy Logistics Manager. 

7 Q. How long have you been employed by FPU? 

8 A. Since July 1991. 

Y Q. Have you previously testified before this Commission? 

io A. Yes, I testified in the Company's Purchased Gas Cost 

11 

12 

Recovery Factor Docket Number 070003-GU and Docket 

Number 080003-GU. 

13 Q. What are the subject matters of your testimony in this 

14 proceeding? 

15 A. MY testimony will relate to two ( 2 )  specific matters: 

16 the forecast of the pipeline charges and the forecast 

17 of commodity costs of natural gas to be purchased by 

18 the Company. 

19 Q. What is the projection period for this filing? 

1 Of 3 



1 A. 

2 

3 Q. 

4 

5 

6 A .  

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 Q 

25 

The projection period is January 2010 through December 

2010. 

Please describe how the forecasts of pipeline charges 

and commodity costs of gas were developed for the 

projection period. 

The purchases for the gas cost projection model were 

based on projected sales to bundled and unbundled 

customers. Florida Gas Transmission Company's (FGT) 

FTS-1, FTS-2, NNTS-1 and ITS-1 effective charges 

(including surcharges) and fuel rates, at the time the 

projections were made, were used for the entire 

projection period. The expected cost of natural gas 

purchased by FPU and delivered to FGT, for 

transportation to the Company and for FGT's fuel use 

factor, during the projection period was developed 

using the maximum New York Mercantile Exchange (NYMEX) 

natural gas futures settlement prices for the 

historical period of June 1992 through present. The 

forecasts of the commodity cost of gas also takes into 

account the average basis differential between the 

NYMEX projections and historic cash markets as well as 

premiums and discounts, by zone, for term gas 

supplies. 

Please describe how the forecasts of the weighted 

average costs of gas were developed for the projection 
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period. 

A. FPU's sales to traditional non-transportation firm and 

interruptible customers were allocated all of the 

monthly pipeline demand costs, less the cost of 

capacity temporarily relinquished to pool managers for 

the accounts of unbundled customers, and were 

allocated all of the relevant projected pipeline and 

supplier commodity costs. The sum of these costs were 

divided by the projected sales level to said customers 

resulting in the projected weighted average cost of 

gas for traditional non-transportation firm customers 

and interruptible customers and ultimately the 

Purchased Gas Cost Recovery Factor (PGCRF) shown on 

Schedule E-1. Capacity shortfalls, if any, would be 

satisfied with the most economic dispatch combination 

of acquired capacity relinquished by another FGT 

shipper and/or gas and capacity repackaged and 

delivered by another FGT capacity holder. Obviously, 

if other services become available and it is more 

economic to dispatch supplies under those services, 

the Company will utilize those services as part of its 

portfolio. 

Q. Does this conclude your prepared direct testimony? 

A. Yes. 
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Docket No. 090003-GU 
Page 1 of 6 Exhibit No. 
James V. Mesite. Jr. (JVM-2) 
Projection Filings and Testimony 

SCHEDULE E-I COMPANY: PURCHASED GAS ADJUSTMENT 
COST RECOVERY CLAUSE CALCULATION 

ESTIMATED FOR THE PROJECTED PERIOD JANUARY 2010 THROUGH DECEMBER 2010 
L d FLORIDA PUBLIC UTILITIES COMPANY 



Docket NO. 090003-GU 
Page 2 of 6 Exhibit No. 
JamesV. Mesite, Jr. (JVh-2) 
Projection Filings and Testimony 

PURCHASED GAS ADJUSTMENT SCHEDULE E-1IR COMPANY: 
COST RECOVERY CLAUSE CALCULATION 

ACTUAL JANUARY 2009 THROUGH JULY 2009 
ESTIMATED AUGUST 2009 THROUGH DECEMBER 2009 

FLORIDA PUBLIC UTILITIES COMPANY 
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JamesV. Mesite. Jr. (JVM-2) 
Projection Filings and Testimony 

CfiCULATON OF TRUE-UP AMOUNT 
ACTUAL JANUARY 2009 THROUGH JULY 2009 

INTEREST PROVlSlON 



Docket No. 090003-GU 
Page 4 of 6 Exhibit No. 
James V. Mesite, Jr. (JVM-2) 
Projection Filings and Testimony 

2MPANY: PURCHASED GAS ADJUSTMENT SCHEDULE E< 
FLORIDA PUBLIC UTILITIES COMPANY TRANSPORTATION PURCHASES 

SYSTEMSUPPLYANDENDUSE 
ESTIMATED FOR THE PROJECTED PERIOD JANUARY 2010 THROUGH DECEMBER 2010 

'COST 
PIPELINE - 

4,949 

5,701 

~ 

UNITS I UNITS 
SYSTEM END 
SUPPLY USE 

COMMOI 
THIRD 
PARTY 

6,542,052 

TOTU 
CENTS PER 

THERM 

159.25 

158.01 

SCH 
TYPE 

NIA 

- 
I 

DEMAND ! OTHERCHARGES 
COST I ACffiRVFUEL 

547.405 INCLUDED IN COST 

489.897 INCLUDED IN COST 

PURCHASED 
FROM 

VARIOUS 

PURCHMED 
FOR 

SYS SUPPLY 

MONTH 

JANUARY 4,455.020 I 0 

4,420,960 1 0 

I 
4,888,790 0 

3,798,830 1 0 

3,169,710 0 

2,967,340 0 

2,711.890 ! 0 

- 

2,502,510 1 0 

I 
2,443.400 0 

2,753,960 1 0 

3.250.850 I 0 

4,045,280 / 0 

- 

c 

4,455,020 

4,420,960 FEBRUARY VARIOUS SYS SUPPLY NIA 6,489,972 

MARCH VARIOUS SYS SUPPLY NIA 4.888,79C 7,178.674 6.293 528,759 INCLUDED IN COST 157.78 

159.13 APRIL VARIOUS SYS SUPPLY NIA 3,798,830 5,576,803 3.176 464,951 INCLUDED IN COST 

179,037 1 INCLUDED IN COST MAY VARIOUS SYS SUPPLY NIA 3,169,710 4,651,986 6,188 
~ 

5.677 

152.61 

JUNE 
___ 

JULY 

VARIOUS SYS SUPPLY NtA 2.967.34C 4,357,750 152.89 173,262 / INCLUDED IN COST 

179,021 INCLUDED IN COST NIA 2,711,89C 3,979,509 4,768 153.52 SYS SUPPLY 

SYS SUPPLY 

VARIOUS 

VARIOUS NIA 4,119 154.09 
__ 

154.01 

AUGUST 2.502.51C 

2,443,400 

3,672.883 

3,565,874 

4,043.045 

4,770,768 

179.021 ! INCLUDED IN COST 

173.233 / INCLUDED IN COST 

195,043 [ INCLUDED IN COST 

SEPTEMBER VARIOUS SYS SUPPLY NIA 4.054 

OCTOBER SYS SUPPLY NIA 2,753,960 4.755 154.06 VARIOUS 

VARIOUS NOVEMBER SYS SUPPLY NIA 3.250.85C 1,502 162.52 511,078 ! INCLUDED IN COST 

536,187 i INCLUDED IN COST DECEMBER VARIOUS SYS SUPPLY NIA 4,045,280 5,940,278 3.679 160.19 

- 
54,861 - - DTAL 41,408,540 j 0 j 41,408,540 60,789,594 4,156,894 j 156.98 - - 



. 

PRIOR PERIOD: JANUARY 2008 THROUGH DECEMBER 2008 
11) 12) 13) 

PLUS FIVE MONTHS / 12) -11) 

SEVEN MONTHS ACTUAL 1 

PROJECTED ACTUAL j DIFFERENCE 

CURRENT PERIOD 
JANUARY 2009 

THROUGH 
DECEMBER 2009 

I*) 15) 

(3)+(4) SEVEN MONTHS ACTUAL 
PLUS FIVE MONTHS COMBINED TOTAL 

PROJECTED TRUE-UP 

I !TOTAL THERM SALES ($) 
7 

! 

-. i j 
57,921,431 1 42,568,113 / (15,353,316) 

-t_ 

: 

23,652,870 8,499,552 

ITRUE-UP PROVISION FOR THE PERIOD 
/OVEW(UNDER) COLLECTION ($) t 

1,554,246 1 (1,693,490) 3,247,736 I 

3 /INTEREST PROVISION FOR THE PERIOD ($) 
L_ 

2,512,165 818,695 
.~ 

I  END OF PERIOD TOTAL NET TRUE-UP ($) 

26,261 / 28,820 I 2,559 
~ 

6,534 9,093 
___- 

3,273.997 j 1,583,066 j (1,690,931) 2,518,720 627,789 

TOTAL TRUE-UP DOLLARS - OVEW(UNDER) RECOVERY $ 827.789 

41,334,000 

CENTSPERTHERMNECESSARYTOREFUNDOVERRECOVERYI(COLLECTUNDERREC0VERY) 2.003 

PROJECTED THERM SALES FOR JANUARY 2010 - DECEMBER 2010 

- 



Docket No. 090003GU 
Page 6 of 6 Exhibit No. 
JamesV. Mesite, Jr. (JVM-2) 
Projection Filings and Testimony 

THERM SALES AND CUSTOMER DATA 
ESTIMATED FOR THE PROJECTED PERIOD JANUARY 2010 THROUGH DECEMBER 2010 

................. 

.. 

TOTAL FIRM 

................................... 
TOTAL 
INTERRUPTIBLE 


