
September 14,2009 

VIA HAND DELIVERY 

Ms. AM Cole, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

RE: Energy Conservation Cost Recovery; Docket No. 090002-EG 

Dear Ms. Cole: 

Enclosed for filing in the above referenced docket on behalf of Progress Energy 
Florida, Inc. ("PEF") are the original and fifteen (15) copies of the following: 

PEF's Petition; and 
Projection Testimony of John A. Masiello with Exhibit No. __ (JAM-1P). 

If you have any questions concerning this filing, please feel free to contact me at 
(727) 820-5184. 

Thank you for your assistance in this matter. 

Sincerely, 
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Lee L. Willis, Esq. 
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P. Christenssen, Esq. 
C. Beck, Esq. 
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srn’ZJbe%slane.com 

Florida Industrial Power Users Group 
c/o John McWhirter, Jr. 
McWhirter Reeves & Davidson, P.A. 
P.O. Box 3350 
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jmcwhirterC3mac-law.com 

Norman H. Horton, Jr. 
Messer Law Firm 
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Carla G. Pettuss, Esq. 
John Butler, Esq. 
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Pensacola, FL 32520-0780 
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BEFORE THE PUBLIC SERVICE COMMISSION 

In re: Energy Conservation Cost Recovery 
Clause 

Docket No. 090002-EG 

Dated: September 14, 2009 

PETITION OF PROGRESS ENERGY FLORIDA, INC. FOR APPROVAL OF 

PROGRAM EXPENDITURES AND PROJECTED COST RECOVERY FACTORS FOR 
THE PERIOD JANUARY THROUGH DECEMBER 2010 

CONSERVATION COST RECOVERY TRUE-UP CALCULATIONS, PROJECTED 

Progress Energy Florida, Inc. (“PEF” or “the Company”), hereby petitions the 

Commission for approval of the company’s conservation cost recovery true-up and cost recovery 

factors proposed for the period January 2010 through December 2010. In support of thereof, the 

company says: 

1. PEF’s actual net true-up amount for period January 2008 through December 2008 

was an over-recovery of $6,510,464, including interest. This amount is $3,274,589 more than 

the previous estimate provided in the Company’s September 2008 projection filing. See 

Testimony of John A. Masiello and Exhibit No. - (JAM-lP), Schedule C-2, filed on September 

12,2008. 

2. The total net true-up over-recovery for the period January 2009 through 

December 2009 is estimated to be $505,728, including interest. See Testimony of John A. 

Masiello and Exhibit No. - (JAM-lP), Schedule C-2, filed on September 11,2009, 

3. 

projection period. 

C-2, filed on September 11,2009. 

PEF projects total net conservation program costs of $87,007,177 for the 2010 

See Testimony of John A. Masiello and Exhibit No. - (JAM-lP), Schedule 

4. 

rate case. 

The actual demand allocator to be applied is dependent on the outcome of PEF’s 

Therefore, we have presented multiple calculations to facilitate the 2010 rate 
DCCCKtl i !  hU?l?i;?-Cl,.l! 
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calculation once a final decision has been made by the Commission. Based upon the required 

true-up and projected expenditures, PEF has calculated three scenarios for the required 

conservation cost recovery factors period January through December 2010 as follows: 

12 CP and 1/13 annual average demand - Currently approved 

12 CP and 25% annual average demand - Approved in TECO Rate Case Docket 

No. 0803 17 - E1 

12 CP and 50% annual average demand - Proposed in PEF Rate Case Docket No., 

090079-Ei, Direct Testimony of William C. Slusser Jr. 

2010 ECCR Billing Factors ($/1,000 kWh) 

12 CP and 1/13 Annual Average Demand 

Secondary Primary 

Retail Rate Schedule Voltage Voltage 

Residential $2.70 N/A 

General Service Non-Demand $2.23 $2.21 

General Service 100% Load Factor $1.88 N/A 

General Service Demand $2.10 $2.08 

Curtailable $1.94 $1.92 

interruptible $1.86 $1.84 

Combined Curtailable & Interruptible $1.87 $1.85 

Lighting $1.24 N/A 

Transmission 

Voltage 

NIA 

$2.19 

NIA 

$2.06 

$1.90 

$1.82 

$1.83 

NIA 
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12 CP and 25% Annual Average Demand 

Secondary 

Retail Rate Schedule Voltage 

Residential $2.64 

General Service Non-Demand $2.26 

General Service 100% Load Factor $1.98 

General Service Demand $2.15 

Curtailable $2.02 

Interruptible $1.95 

Combined Curtailable & Interruptible $1 .OO 

Lighting $1.46 

12 CP and 50% Annual Average Demand 

Secondary 

Retail Rate Schedule Voltage 

Residential $2.56 

General Service Non-Demand $2.3 1 

General Service 100% Load Factor $2.12 

General Service Demand $2.23 

Curtailable $2.12 

Interruptible $2.08 

Combined Curtailable & Interruptible $1.13 

Lighting $1.77 

Primary 

Voltage 

NIA 

$2.24 

NIA 

$2.13 

$2.00 

$1.93 

$0.99 

NIA 

Primary 

Voltage 

NIA 

$2.29 

NIA 

$2.21 

$2.10 

$2.06 

$1.12 

N/A 

Transmission 

Voltage 

NIA 

$2.21 

NIA 

$2.1 1 

$1.98 

$1.91 

$0.98 

NIA 

Transmission 

Voltage 

NIA 

$2.26 

NIA 

$2.19 

$2.08 

$2.04 

$1.11 

N/A 

3 



WHEREFORE, Progress Energy Florida, Inc., respectfully requests the Commission’s 

approval of the Company’s prior period conservation cost recovery true-up calculations, 

projected program expenditures and projected conservation cost recovery charges to be collected 

during the period January 2010 through December 2010. 

RESPECTFULLY SUBMITTED this @day of September, 2009. 

By: 
J O m  T. BURNETT 
A s h a t e  General Counsel - Florida 
299 First Avenue North 
St. Petersburg, Florida 33701 
(727) 820-5 184 
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PROGRESS ENERGY FLORIDA 

DOCKET No. 090002-EG 

DIRECT TESTIMONY OF 
JOHN A. MASIELLO 

September 14, 2009 

State your name and business address. 

My name is John A. Masiello. My business address is Progress Energy, 

3300 Exchange Place, Lake Mary, FL 32746. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Florida, Inc. (Progress Energy or the 

Company) as Director, DSM & Alternative Energy Strategy. 

Have your duties and responsibilities remained the same since you 

last testified in this proceeding. 

Yes. 

What is the purpose of your testimony? 

The purpose of my testimony is to describe the components and costs of 

the Company's Demand-Side Management Plan as approved by the 

Commission. I will detail the projected costs for implementing each program 

in that plan, explain how these costs are presented in my attached exhibit, 

and show the resulting Energy Conservation Cost Recovery (ECCR) factors 

for customer billings in 2010. 
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Q. 

A. 

Q. 

A. 

Do you have any Exhibits to your testimony? 

Yes, Exhibit No. - (JAM-I P) consists of Schedules (C-I through C-5), 

which support Progress Energy's ECCR calculations for the 2009 

actuaVestimated period and the 201 0 projection period. 

For what programs does Progress Energy seek recovery? 

Progress Energy is seeking to recover those costs allowed pursuant to Rule 

25-17.01 5, F.A.C., for each of the following Commission-approved 

conservation programs, as well as for Conservation Program Administration 

(those common administration expenses not specifically linked to an 

individual program). 

Home Energy Check 

Home Energy Improvement 

Residential New Construction 

Low-Income Weatherization Assistance 

Neighborhood Energy Saver 

Energy Management (Residential and Commercial EnergyWise) 

Renewable Energy Saver 

Business Energy Check 

Better Business 

Commercialllndustrial New Construction 

innovation Incentive 

Standby Generation 

interruptible Service 

Curtailable Service 

- 2 -  
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Technology Development 

Qualifying Facilities 

Q. What is included in your Exhibit? 

A. My exhibit consists of Schedules C-1 through C-5. Schedule C-1 provides a 

summary of cost recovery clause calculations and information by retail rate 

schedule and the calculation of the cost recovery demand allocators. 

Schedule C-2 provides annual and monthly conservation program cost 

estimates for the 2010 projection period for each conservation program, as 

well as for common administration expenses. Additionally, Schedule C-2 

presents program costs by specific category (i.e. payroll, materials, 

incentives, etc.) and includes a schedule of estimated capital investments, 

depreciation and return for the projection period. 

Schedule C-3 contains a detailed breakdown of conservation program 

costs by specific category and by month for the actuaVestimated period of 

January through July 2009 (actual) and August through December 2009 

(estimated). In addition, Schedule C-3 presents a schedule of capital 

investment, depreciation and return, an energy conservation adjustment 

calculation of true-up, and a calculation of interest provision for the 2009 

actual/estimated period. 

Schedule C-4 projects ECCR revenues during the 2010 projection 

period. Schedule C-5 presents a brief description of each program, as well 

as a summary of progress and projected expenditures for each program for 

which Progress Energy seeks cost recovery through the ECCR clause. 

- 3 -  
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Q. 

A. 

Q. 

A. 

Q. 

A. 

In Schedule C-I,  why are the cost recovery demand allocators 

presented 3 separate ways? 

The actual demand allocator to be applied is dependent on the outcome of 

PEF’s rate case. Therefore, we have presented multiple calculations to 

facilitate the 2010 rate calculation once a final decision has been made by 

the Commission. The three methods are as follows: 

0 12 CP and 1/13 annual average demand - Currently approved 

12 CP and 25% annual average demand -Approved in TECO Rate 

Case Docket No. 080317 - El 

12 CP and 50% annual average demand - Proposed in PEF Rate 

Case Docket No., 090079-El, Direct Testimony of William C. 

Slusser Jr. 

Why are the ECCR factors for the Curtailable (CS) and Interruptible (IS) 

rate classes presented both individually and combined in Schedule C- 

1, pages 2 4  of your exhibit? 

As explained in the Direct Testimony of William C. Slusser Jr. in Docket 

090079-El, these rate classes should be combined and treated as one rate 

class since their load characteristics are similar. The ECCR factors for 

these rate classes are presented both individually and combined for ease of 

selecting the appropriate application determined by the Commission. 

Would you please summarize the major results from your Exhibit? 

Yes. Schedule C-2, Page 1 of 6, Line 22, shows total net program costs of 

- 4 -  
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$87,007,177 for the 2010 projection period. The following tables present 

Progress Energy's proposed ECCR billing factors using each of the three 

demand allocation methods, expressed in dollars per 1,000 kilowatt-hours by 

retail rate class and voltage level for calendar year 2010, as contained in 

Schedule C-I, Pages 2-4. 

2010 ECCR Billina Factors ($/I -000 kWh) 

12 CP and 1/13 Annual Averaae Demand 

Retail Rate Schedule 

Residential 

General Service Non-Demand 

General Service 100% Load Factor 

General Service Demand 

Curtailable 

Interruptible 

Secondary Primary 

Voltaae Voltase 

$2.70 NIA 

$2.23 $2.21 

$1.88 NIA 

$2.10 $2.08 

$1.94 $1.92 

$1.86 $1.84 

Combined Curtailable & Interruptible $1.87 $1.85 

Lighting $1.24 NIA 

Transmission 

Voltaae 

NIA 

$2.19 

NIA 

$2.06 

$1.90 

$1.82 

$1.83 

NIA 

- 5 -  
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12 CP and 25% Annual Average Demand 

Retail Rate Schedule 

Residential 

General Service Non-Demand 

General Service 100% Load Factor 

General Service Demand 

Curtailable 

Interruptible 

Secondary 

Voltaue 

$2.64 

$2.26 

$1.98 

$2.15 

$2.02 

$1.95 

Primary 

Voltaue 

NIA 

$2.24 

NIA 

$2.13 

$2.00 

$1.93 

Transmission 

Voltaae 

NIA 

$2.21 

NIA 

$2.11 

$1.98 

$1.91 

Combined Curtailable & Interruptible $1 .OO $0.99 $0.98 

Lighting $1.46 NIA NIA 

12 CP and 50% Annual Averaqe Demand 

Retail Rate Schedule 

Residential 

General Service Non-Demand 

General Service 100% Load Factor 

General Service Demand 

Curtailable 

Interruptible 

Combined Curtailable & Interruptible 

Lighting 

Secondary 

Voltaae 

$2.56 

$2.31 

$2.12 

$2.23 

$2.12 

$2.08 

$1.13 

$1.77 

- 6 -  

Primary 

Voltaae 

NIA 

$2.29 

N/A 

$2.21 

$2.10 

$2.06 

$1.12 

NIA 

Transmission 

Voltaue 

NIA 

$2.26 

NIA 

$2.19 

$2.08 

$2.04 

$1.11 

NIA 
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Q. Does this conclude your testimony? 

A. Yes. 
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ss-l Ptirnmary 
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serondary 
P""l.W 

ss.3 Primary 

IS.1, IS,.,. 15.2. IST.2 
Sacondaly 
SssDeWtimmary MU 
Pnmsv Del i Pnmav Mfr 
PtimsryDellTrnnsmMb 
Tmnrrn Dell Tcanm Mtr 
Tnnsm Deli Pdmmary Mfi 

Tranm Dell Tranm Mti 
Tranrm De" Pnmsry Mfr 

ss.2 P"rn*ry 

0.695 1,120,032 183.97 0.93M356 1,196.080 

0.605 3.574 0.59 0.8782Wo 3.654 
0.695 7.284 4.20 0.8682Wo 7.534 

1.WO 86.214 9.64 0.8384356 92,066 

0.785 ll,W1,271 1.720.51 0.8364338 42,624,387 
0.785 2,253,073 327.64 0.96820W 2,327,074 
0.785 0 0.00 0 . 8 7 6 2 ~  0 
,.Ye 0 0.00 0.96B2Wo 0 
1.548 15.205 1.20 0.8782Wo 
1.546 4,338 0.32 0.8882Wo 

0.835 0 0.m 0.9384358 
0.935 168,728 20.60 0.96820W 
0.451 9.545 2.41 096820W 

0.983 
0.963 
0.883 
0.983 
0.983 
0.983 
0.929 
0.828 
0.929 

88.148 
4.366 

1.396.962 
16.875 

257.555 
275,801 

81.348 
67,633 

11.43 
0.5, 

182.25 
1.87 

29.81 
32.03 
0.W 

I0.W 
8.31 

16.566 
4.480 

0 
174.268 

9,859 

105,128 
4.599 

1,442,844 
17.353 

263.295 
284.650 

0 
83,161 
88,856 

1m.48 
1.24 
0.60 

10.51 

1,837.30 
338.40 
0.00 
0.00 
1.22 
0.33 

0.W 
21.28 
2.50 

12.21 
0.52 

167.58 
2.02 

30.38 
33.08 
0.00 

10.22 
8.58 

138.54 3,08d% 2.728% 2.757% 2.820% 2.811% 
0.86 0.01w 0.017% 0.017% 0.048% 0.018% 
0.42 O . W 9 %  0.008% 0.008% 0.009% 0.008% 

3.122% 2.754% 2.783% 2.846% 2.838% 
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1.442.28 32.877% 25.519% ZB.C69% 27.308% 23.088% 
265.65 6.019% 4.700% 4.802% 5.030% 5.359% 

O . W %  O.WO% O.Wo% O.OW% O.W% 
0.00 O.OW% O.OW% O.W% O . W o %  O . W %  
1.89 0.043% 0.017% O O W %  0 "73% ""WX 

0.00 

.. ... . . . ~ ~~ 

0.51 0.012% O.W5% O.W5% O.m% 0.008% 
38.759% 30.240% 30.895% 32.3868% 24.495% 

0.W O.Wo% 0.000% O.OW% O.OW% O . W %  
19.89 0.453% 0.296% 0.307% 0.334% 0.873% 
1.13 0.025% 0.035% 0.034% 0.032% O.OJO% 

0.176% 0.330% 0.34,% 0.387% 0.403% 

0.272% 0.170% 0.477% 0.495% 0.221% 
0.51 0.012% 0.007% O.W8% O.WB% O.W9% 

164.71 3.752% 2.327% 2.435% 2.678% 3.023% 
0.043% 0.028% 0.029% 0.032% 0.038% 

30.06 0.681% 0.125% 0.444% 0.489% 0.353% 

O.Wo% o , m %  O.OW% O.OW% O.WO% 
9.48 0.215% 0.142% 0.148% 0.160% 0.179% 
7.91 0.181% D.118% 0.124% 0.133% 0.130% 

12.w 

1.88 

32.32 0.737% 0.458% 0.481% 0.529% 0.588% 
0.W 

5.874% 3.671% 3.846% 4.226% 4.776% 

0.965% 0.117% 0.184% 0.324% 0.552% 5.151 358,890 7.81 0,9364338 381,115 8.45 43.51 

38.€&4208 7,199.84 4.413.72 loo.om% IW.Wo% lOO.WO% ,OO.OW% lW.wU% 36,359,870 6.762.26 
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PROGRESS ENERGY FLORIDA 
EollrOy Consavatlon Coat Recover, Clause (ECCR) 

Calcvlalion 01 Enagy Consewstion Cost Recovery Clause Rats Fasfom by Rate Class 
JANUARY 2010. DECEMBER 2010 

12 CP 6 5O%Awmw h m m d  

IS!, IST-I, 15.2, IST.2, SS-2 
Swondary 
Primary 
Tra"Sm,S%lD" 
TOTAL IS 

Sub-Total CurtailabWmmptiMe 
IS.1, IST-I. IS-2, IST-2. SS.2 
C S l ,  CST-I, C S 9 ,  CST-2, C W ,  CST-3, S S 3  

Secondary 
P"rn8ry 
Tra"Sm,S$iO" 
TOTAL CSnS 

w 
LSl S m d a w  

1,120,052 
7.221 
3.M3 

3.,22% 2.838% S 1.1M.212 S1.5O2.584 S2,=.7% 1,130,776 

0.238% 0.182% I 84.207 $98,208 1382,415 86.214 

0.23, 1.0W387 

0.212 ,.OW381 

0.223 4.000387 

0.212 1.0W381 
IreLen 

0.476% 0.403% 1 188,409 1206,185 1374,584 176,484 

98,146 
1.727.314 
348.760 

5874% 4.778% 1 2.077.147 12,442,088 $1,519,231 2,474,521 

98,446 
4,903,803 
348.780 

8.35O% 5.179% 2.245.558 SZ,M8.271 u.893.828 1,151,wo 

0.208 1.000387 

0.208 l.WO387 

0.886% 0.552% 1 y8,582 S2=,029 S630.611 356,880 0.1/7 l.WOy17 

0.231 
0.229 
0.226 

0.112 

0.223 
0.22, 
0.218 

0.212 
0.210 
0.208 

0.208 
0.206 
0.204 

0.113 
0.112 
0.141 

0,177 

0.238 4.000387 0.238 lW.wO% lW.wU% $15,383,743 151,137,708 186.501.48 36,340,579 

Fmm Schedule c-l 1P. Cdumn 8 
FromSchedulsC-1 lP.Cdumn12 
Cdumn 1 x Total Enew Jufisdicdmal Ddlan horn Sshedule CZ Paw 1, line 28 
Cdumn 2 x Tdsl Pmdunion Demand Judsdidional Ddlan fmm Schedule CZ Page 1. hne M 
Col"rn"J* Column, 
PWeded kwh Isles a1 slfsnlvs " W e  IW*l for lhe p e n d  JanuaV2WS lo Decembr ZWP. horn SEhsdule C1 1P, Cdumn 2 

Reovlalov Assurment Tax Expansion Fsclor (in accordmu, W h  Order No. PSC 0 5 W 5 S E I )  
Cdumn7iCdurnn8 

column ~ c m u m n  8 x i w i  i,wo 



PROGRESS ENERGY FLORIDA 
ESTIMATED CONSERVATION PROGRAM COSTS 

JANUARY 2010 -DECEMBER 2010 

LINE PROGRAM TITLE 12 MONTH 
NO. Demand (D) or Energy (E) TOTAL 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

BETTER BLSlhESS 1200159371 (ti 
RESlDFNTlAL NEWCOhSTRd3 (20015933) (E, 
HOME ENERGY IMPROVEMENT (20015934~(El 

HOME ENERGY CHECK 120015932l (El 
cn NEWCONSTRUCTION (20015938) (EI 

~, 
tow INCOME (20021m)’(E1 
REhEWABLE EhFRGY SAVER (20060744 (E) 
NFlGHBORnOOD ENERGY SAVER 120060745l(E, 
BUSINESS ENERGY CHECK (20015936) (E) 
CONSERVATION PROGRAM ADMIN 1200159351 (El 
CONSERVATlOh PROGRAM ADMIN ;200159351 ;Di 
QUAI IFYING FACILITY (20025062) (E) 
iNNOVATlOh INCENTlVt (200159401 (E) 
TECdNOLOGY DEVELOPMENT (200159391 .FI 
STANDBY GENERATION (20021332) (D) 
INTERRUPTIBLE SERVICE (20015941) (D) 
CURTAILABLE SERVICE (20015942) (D) 
RES ENERGY MANGMNT-ADMIN (20015943) (D) 
LOAD MANAGEMENT SWlTCHES (9080120) (D) 
COM ENERGY MANGMNT-ADMIN (20015944) (D) 

NET PROGRAM COSTS 

SUMMARY OF DEMAND 8 ENERGY 

ENERGY 

DEMAND 

TOTAL 

2,321.754 
1,676,543 
5,168,331 

800.725 
7,509,156 

238.945 
694,951 

1,499,181 
3,787,810 

10,068.852 
1.1 16,492 

780,234 
227,088 
793,237 

2,860,398 
19,682,322 

20,490,502 
5,747,776 

694,943 

847.938 

$ 87,007.177 

12 Months Prior Period True-Up 
Total UndedOver) Remven, 

$ 35,566,806 $ (203,063) 

51,440,371 (302,665L 

$ 87,007.177 $ (505,728) 
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Total Costs 
with True - up 

$ 35,363,743 

57,137,706 

$ 86,501,449 



/I - 

l
-

 



UNE PROGRAM TITLE 
NO. Dlrnand (D) or Energy (E) 

1 B € l l t H t L S l h t S S  
2 HCSiOrMIAl NCWCOhSTRLCTlOh 
3 nOMC EhERGVlMPROVEMEhl ~ ~~~~ 

4 CII NEWCONSTRUCTION 
5 HOME ENERGY CHECK 
6 LOWINCOME 
7 RENEWABLE ENERGY SAVER 
8 NEIGHBORHOOD ENERGY SAVER 
9 HLSlhCSSFhrRGVCIlCC< 

10 COhSCHWAllOh PROGRAM AOMlh !E, 
11 COhSCRWAl ON PROGRAM AOMlN tD, 
12 QUALIFYING FACILITY 
13 INNOWAT Oh lNCEh l lV t  
14 TCCHhOLOLiV DtWtlOl 'MChl 
15 S1AhI)HY CCh6KAllOh 
10 I N l E I W ~ l ' l l t l t  C .OWMAhAGCMEhT 
17 C-HIAIAL1.C LOADMAhAGEMEhi 
IS N C S  LXNTIAL LOADMANAGEMFhl ~. ~ ~ 

19 LOAD MANAGEMENT SWlTCHES 
20 COMMERCIAL LOAD MANAGEMENT 
21 
22 
23 NET PROGRAM COSTS 
24 
25 
26 SUMMARY OF DEMAND &ENERGY 
27 
28 ENERGY 
28 
30 DEMAND 
31 
32 TOTAL 

PROGRESS ENERGY FLOWDA 
ESTIMATED CONSERVAnON PROGRAM COSTS 

JANUARY 2010. DECEMBER 2010 

DOCKET NO. 000002-EG 
PROGRESS ENERGY FLOWDA 
JDHN A. MASIELLO 
EXHIBIT NO.-IJAM-lP) 
SCHEDULE C-2 
PAGE 3 OF 6 

DEPRECIAllDN, PROGRAM 
AMORWAllDN PAVXOLLa MATERIALS 6 OUTSIDE REVENUES 

LRENRN BENEFITS BUPPUES SERVICES ADVERTISING INCENTNES VEHICLES OTHER (CREDITS) TDTAL 

114.881 $ . f 39.386 f 280.215 $ ~,670,522 f - $ 18,640 f - $ 2.321.754 
731.980 1.363 348,163 589.51 3 5.544 1,676,543 

14,371 580.847 17,509 1,543,039 3.001.443 1,122 5,166,331 
152,778 6,883 114.031 513,234 13.820 800,725 

674 2,879,795 406,332 321.037 3.735.046 166.272 7,508,155 
158,009 1.528 23,OW 45,000 11.41 0 238.945 
54,547 100,404 540,000 694.951 

241,424 W408 64.071 1,056,503 40,775 1,499,181 
32,156 1 ,as4493 96,457 983,082 363,119 470,492 3,787,810 
20.458 5,792,170 356,711 1,476,456 415.810 2.007.247 10,068,852 

643,576 39.634 164,051 46.202 223.028 1,116,482 
694.406 4.068 50.000 31.760 780,234 

1,659 273.679 40.680 429,775 47,444 783,237 

20,434 58,334 2,746 4,000 19.580.WO 16.806 19.682.322 

470,142 2.100.370 43,225 329.664 646.315 16,593,645 107,142 20,490,502 

5,747,776 5,747.776 
44,943 650,000 694.943 

$0 $ 

57.570 11.6% 39.000 52,402 60.000 6.420 227,088 

155.8W 40.628 79,500 2.540.551 44120 2,880,398 

7,583 840,WO 375 647,938 

s 6,307.670 18,542,111 $ 1.045.065 s 4,081,884 5 7,931,817 $ 47.880.4ii I - $ 3,218,419 $ - f 87,007,177 

$ 69,318 $ 13,578,668 $ 918.832 $ 3,459,526 $ 7,038,300 f 7.676.215 $ . $ 2,826,946 $ - $ 35,566,806 

6,238,352 2,985,442 126,233 822,158 892,517 40,204,196 381.473 51,440,371 

$ 6,307,870 $ 16,542,111 $ 1.045.065 $ 4,081.684 $ 7.931.817 $ 47.880.411 f - $ 3,218,419 $ - f 87,007,177 









PROGRESS FPIFRG, I .OKIUA 
CO\SFRllAliOh PROGRAM COSTS 

.ANAWv Vliod? __ I_  I 20WACT ..&. 

PROGRESS ENERGY FLORIDA 
JOHNA. MASIELLO 
EXtUBIT NO.-(JAM-lP) 
SCHEDULEC-3 
PAGE 1 OF 8 AUGUST lhrouah DECEMBER. 2009 ESTIMATED 

OEPRECIATION OPERATING AND MAIMENANCE COSTS PROGRAM 
LINE AMORTIZATION PAYROLL a OUTSIDE MATERIALS a REVENUES 
NO. PROGRAMTITLE a RETURN BENEFITS VEHICLES SERVICES SUPPLIES ADVERTISING INCENTIVES OTHER (CREDITS) TOTAL 

1 BETTER BUSINESS 

3 B. ESTIMATED 77.643 13.881 209 216.980 448,350 5.688 762,941 
4 
5 C.TOTAL 1 4 9 . m  19,949 221 379,461 1,140,523 11.134 1,700.293 
6 
7 RESIDENTIAL NEWCONSTRUCTlOh 
8 A.ACTUAL 
9 B. ESTIMATED 

2 A.ACTUAL I - f 71.365 S - s 6,086 I 12 S 162,471 I 692.173 I 5.246 f - f 937,355 

10 
11 C.TOTAL 
12 
13 HOME ENERGY IMPROVEMENT 
14 A.ACTUAL 
15 B ESTIMATED 
16 
17 C TOTAL 
18 

20 A ACTUAL 
21 B ESTIMATED 

19 C~NEWCONSTR~CTION 

22 
23 C.TOTA1 
24 
25 HOME ENERGY CHECK 
2% A ACTUAL 
27 B ESTIMATED 
28 
29 C.TOTA1 
30 
31 LOWINCOME 
32 A.ACTUAL 
33 B.ESTlMATED 
34 
35 C.TOTA1 

I - I 458.553 f - S 58.051 f 2,856 f 138.301 I 421,030 S 52,037 f 1.130.938 
351.052 54.508 3,247 121.562 402,921 74,597 1,007,907 

809.715 (12,559 6.103 259.863 823.951 126.634 2.136.W5 

s 8,012 S 428,697 f - I  - f 544 S 924,210 f 2.279.544 I 44,331 S 3,555,738 
6,997 325,948 460 657,964 1,330,468 41,397 2,363,254 

15,009 754.545 1.1M 1,582.194 3,610,312 85.728 6,048,992 

s - 5 41,403 I - s  - I  - I  776 I 422,559 I 567 s 465.305 
542 296,599 49,820 

91.023 23.441 M8.331 1,109 763,904 

22,865 225.772 

s 440 S 1,690,652 S - f 369,228 I 136,763 S 977.610 S . I 147,232 S 3.321.925 
306 1,248,497 374,631 273,130 1,540,018 237.123 3.671.705 

746 2.937.149 743.859 409,893 2,517,828 384.355 6,993,630 

5 - s 30.201 s . S 429 S - f 10.500 S 21.820 S 3.831 f 55,781 
22,445 3% 1 3 . m  13,180 2.736 52,211 

52,546 779 24,000 35,000 6.567 118.992 



WCKET NO. WW02-EG 
PROGRESS ENERGY FLORIDA 

PROGRESS ENERGY FLORIDA 
CONSERVATION PROGRAM COSTS 

JANUARY Vlmuph JULY, ZWOACTUAL 
AUGUST thmugh DECEMBER, 2 w 9  ESTIMATED 

JOHNA. MASIELLO 
EXHIBIT NO.-(JAM-lP) 
SCHEDULE C - 3 
PAGE 2 OF 8 

DEPRECIATION OPERATING AND MAINTENANCE COSTS PROGRAM 
LINE AMORTIZATION PAYROLL & OUTSIDE MATERIALS & REVENUES 
No. PROGRAM TITLE &RETURN BENEFITS VEHICLES SERVlCES SUPPLIES ADVERTISING INCEMIVES OTHER (CREDITS) TOTAL 

1 RENEWABLEENERGYSAVER 
2 A.ACTUAL s - S 35.200 S . S (8,WO) I 1.208 S 12,925 I 327.250 E (27,4081 S - I  341.175 
3 0. ESTIMATED 28.928 830 41,421 212.750 1,183 291,112 
4 

5 C.TOTAL €4,128 (8.0001 2.038 60.345 34O.m (26,225) 632.281 
6 
7 NEIGHBORHOOD ENERGY SAVER 
8 A.ACTUAL s - I 76.229 I . I 54,596 E 444 S 15.771 I 291.444 $ 13.884 f 452.367 
9 0. ESTIMATED 51.401 45,055 1,340 9,852 508.556 10,553 626,739 

10 

12 
13 BUSINESSENERGYCHECK 

15 0. ESTIMATED 3.891 847.883 489,686 30,440 52.388 M1.484 1.4M.776 
16 

17 C.TOTAL 3,891 i.552.9% - 902,059 51,871 233.904 . 110,912 2.853639 
18 
19 QUALIFYING FACILITY 

11 C.TOTAL 127,630 - 99,632 1,784 25.623 8W,WO 24,437 t.Ol9.tffi 

14 A.ACTUA1 E - E 705,113 $ . $ 412.375 I 21.431 E 181.516 E - S 50.428 E 1,370,863 

20 A.ACTUAL s - E 353.124 f - $  - f 216 $ - E  - f 11.356 E 3M,75a 
21 B. ESTIMATED 272.971 50.000 3.792 21.378 348.141 
22 

23 C.TOTAI 626.085 - 50.m 4.068 32.734 112,897 
24 
25 INNOVATION INCENTIVE 

27 0. ESTIMATED 7,868 34.500 1,836 44,204 
28 

xi 
31 TECHNOLOGY DEVELOPMENT 
32 A.ACTUAL E 1,084 E 146.120 $ - E 69.621 S (70,814) E 997 I . $ 10,098 E 177.112 
33 B. ESTIMATED 739 109,392 97.295 77,495 1.829 20,215 3ffi.765 
34 

26 A.ACTUA1 f - I 8,815 I - I  - E  - I  - I  - E 1,558 I 10,183 

29 C.TOTAL 16.683 34.500 3,204 54,387 

35 C.TOTAL 1.823 255.512 . 186.922 6.681 2,626 30,313 483.877 



PROGRESS ENERGY FLORIOA 
CONSERVATION PROGRAM COSTS 

JANUARY Vlmugh JULY. 2WBACTUAL 
AUGUST lhmugh DECEMBER. 2w9 ESTIMATED 

DUCKET NO. 09W02-EG 
PROGRESS ENERGY FLORIDA 
JOHNA. MASIELLO 
EXHIBIT NO.-IJAM-lP) 
SCHEDULE C - 3 
PAGE 3 OF 8 

DEPRECIATION OPERATING AND MAINTENANCE COSTS P R D GRAM 
LINE AMORTIZATION PAYROLL a OUTSIDE MATERIALS a REVENUES 

NO. PROGRAMTITLE a RETURN BENEFITS VEHICLES SERVlCES SUPPLIES ADVERTISING INCENTIVES OTHER (CREDITS1 TOTAL 

1 STANDBY GENERATION 
2 A.ACTUAL 5 - 5 lW,859 I . f 78,185 S 9,5M S - I 1,189,185 f 11,841 I 1,389,074 
3 B. ESTIMATED 71.389 121.091 8,606 2.WO 910.815 7.752 1.121.853 

4 
19,093 2,510.727 5 C.TOTAL 172,248 

6 
7 INTERRUPT LOADMAWGEMENT 
8 A.ACTUAL f 5.940 f 39.397 5 - I 1.648 S 5.639 f - 5 10.380.122 I 9.189 f - 10,441.942 
9 B. ESTIMATED 9,038 26.089 1.844 6,058 8.019.878 6,982 8.069.899 

10 
I 1  C,TOTAL 14.878 65.468 3.490 11.6% . 18.4W.000 18.191 18.51 1.841 

12 
13 CURTAIL LOAD MANAGEMENT 
14 A.ACTUAL 5 - 5  - I  - I  - I  - 5  . 5 429,695 5 - f  429.685 
15 8. ESTIMATED 550 320,305 320.855 

16 
17 C.TOTAL 550 7 5 0 . m  750,550 

18 
19 RESIDENTIAL LOAOMANAGEMENT 
20 A.ACTUAL I 2.514.522 5 561.507 5 . $ 470,514 5 19,589 S 256,801 $ 10,602.455 $ 30,271 5 - 14.565.639 
21 B. ESTIMATED 2,106,106 228.915 860,337 3,388 396.948 6,510,841 610.210 10,538,529 

22 
23 C.TOTAL 4.622.630 810,422 - 1.150.651 22,936 563.750 17,113,096 640.481 25,124,166 

24 
25 COMMMERCIAL LOADMAWGEMENT 
28 A.ACTUAL I - I  - 5  - 5  - 5  - 5  - f 388.254 S - I  388,254 
27 B. ESTIMATED 261.746 281,748 

26 
29 C.TOTAL 830,WO 630.W 

30 
31 CONSERVATION PROGRAM ADMIN 

199.276. 18,110 2.m 2,100,000 

32 A ACTUAL 
33 B ESTIMATED 
34 
35 C TOTAL 
38 
37 
38 TOTAL ALL PROGRAMS 

39 
40LESS WSERATERECOVERY 
41 
42 NET RECOVERABLE 
43 
44 ADD PROGRAM REVENUES 
45 
46 CONSERVATION EXPENSES 

S 11,323 5 3,286,729 S - f 580,170 f 134,247 f 2W.926 5 - S 576,104 f 4,898,499 
9.067 2,806,068 916,534 280,258 603.378 909.124 5,524,428 

20,390 6.W2.797 - 1,496,704 414,506 613.302 1,585.228 10,422,927 

$ 4,879,473 I 14,676,733 f . 5 4,958.080 S 951.013 5 8,588,158 $46.625.713 5 3,051,895 5 - S 81.533.065 

61,533,035 

0 

f 81,533,055 









PROGRESS ENERGV FLORIDA 
ENERGYCONSERVATlONAOJUSTMENT 

CALCUUTION OF TRUEUP 
FOR THE P m o n  JANUARY zws THROUGH DECEMBER zoos 

LINE 
NO. 

?A BETTER BUSINESS 
16 HOMEENERGYIMPROVEMENT 
I C  HOME ENERGY CHECK 

I D  SUBTOTAL-FEES 

2 CONSERVATIONCMUSEREVENUES 

2A CURRENTPERIODGRT REFUND 

3 TOTX REVENUES 

1 PRIOR PERIOD TRUE-UP OVERKVNDERI 

5 CONSERVATION REVENUES 
APPLICABLE TO PERIOD 

6 CONSERVATION EXPENSES 
(W.PAGE 3, LINE 461 

7 TRUE-UP THIS PERIOD (0)IU 

6 CURRENTPERIOOINTEREST 

9 ADJUSTMENTS PERAUDIT\RDC Omai 

10 TRUE-UP 8 INTEREST PROVISIONS 
BEGINNING OF PERIOD 

1OA CURRENT PERIODGRT REFUNDED 

$1 PRIOR TRUE-UP (REFUNDED11 
COLLECTED 

12 END OF PERIOD NET TRUE-UP 

DOCKET PROGRESS NO. ENERGY OSWQ2-EG FLORIDA 

JOHNA. MASIELLO 
EXHIBIT NO.-IJAM-IPI 
SCHEDULE G 3  
PAGE 7 OF 8 

TOTAL FOR 
JaNls F.b.09 Mar99 Apr49 May49 J m 4 S  JuM9 AugOS Be-9 0 6 4 9  N o v a  Der99 THE PERIOD 

0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 

0 

0 I) 

0 0 0 0 0 

5,377,390 5,976,317 5,291,044 3,333,656 5,959.573 6,974,115 7,686,163 7,325,472 7,692,147 6,532,589 5,621,543 3,317,327 75,509,339 

0.00 0 0 0 0 0 0 0 0 0 0 0 0 

5,577,390 5.978.517 3,291,014 5,333,656 5,959,573 6,874,115 7,686,163 7,525,472 7,692,147 6,352,589 3,621,545 3,317,327 75.509.539 

542,539 542.539 542,539 542,538 542,539 542.539 542,539 542,539 542.539 542,539 542.539 542.535 6,510.4M 

6,149,929 6,521,056 5,633,385 5,876,195 6,302,112 7,516,654 8,228,702 6,068,011 6,234,666 7,095,126 6.1M.084 5,659,862 62,020.W3 

3,651,776 6,948,232 6.460.354 5,362,596 6,323,544 6,678,406 6,790,708 7,407,473 7,413,194 7,419,332 7,425,842 7,429,466 61.533.066 

(466.153l 428,196 626.771 (493.599) 21,432 (837.246) (1.437.994) (660,536) (821.492) 324.225 1,261,658 1.569,604 1486.937) 

12,2221 13,6201 12.647) 11,691l li.1601 11.041l 11,2021 (1.237) 11.2ffiI (1,2131 (8801 (3901 116,7921 

0 0 0 0 0 0 0 0 0 0 0 0 0 

(6,310,4641 16.436.3Wl 15,471,3651 14.304.7201 (4,237,474) (3,694,663) (3,890,413) (4,667,070) 15.0ffi,306l (5,286,5431 14,420,884) (2,647,4771 16.51OC64l 

0 0 0 0 0 0 0 0 0 0 0 0 0 

542.539 542.538 542.539 542,539 542.539 542,339 342,539 542.539 542,539 542,539 542.539 542.535 6.510,4M 



LINE 
NO. - 

1 BEGINNING TRUE-UP AMOUNT 
(C3,PAGE 7, LINE 9 8 10) 

2 ENDINGTRUE-UP AMOUNT 
BEFORE INTEREST 

3 TOTAL BEGINNING&ENDING 
TRUE-UP 

4 AMRAGETRUE-UP AMOUNT 
(50% OF LINE 3) 

5 INTEREST RATE FIRST DAY 
REPORTING BUSINESS MONTH 

6 INTEREST RATE: FIRST DAY 
SUBSEQUENT BUSINESS MONTH 

7 TOTAL(LINE5ANDLlNE6) 

8 AMRAGE INTEREST RATE 
(50% OF LINE 7) 

9 INTEREST PROVlSlON 
(LINEI'LINE 811 12 

PRDORESS ENERGY FLOWDA 
CALCULATION OF INTEREST PRDVlSlDN 

FOR THE PEWDD JANUARY 2009 THROUGH DECEMBER 2009 

DOCKET NO. 09OW2-EG 
PROGRESS ENERGY FLORIDA 
JOHNA MASIELLO 
EXHIBIT NO.-(JPIM-lP) 
SCHEDULE C 3  
PAGE 8 OF 6 

TOTAL FOR 
Jul49 AUP-09 Ssp49 oCl-08 Nov.09 Dec-09 THE PERIOD Jan49 Feb.09 Mar-09 Apr-09 Moy.09 Jun-09 

(6,510,464) (6,438.3W) (5,471,3851 (4,304,720) (4,257,4741 (3,694,563) (3,930,413) (4,887,070) (5,006,306) (5,286,545) (4,420.994) (2,617,477) 

(6.436.0781 (5.467.565) (4.302.074) (4255.7801 (3.693.5031 (3.969.372) (4,885,866) (5,005,069) (5,265,2591 (4,419,781) (2,616,597) (505,338) 

(12,945,542) (1 1,905,664) (9,773,459) (8.560.500) (7,950977) (7,584,035) (8,876,281) (9,892,138) (10.291.584) (9,708,326) (7.037.591) (3,122,814) 

(6,473,2711 (5,952,932) (4,886,729) (4,280,250) (3,975,488) (3,842,017) (4,438,140) (4,946,069) (5,145,762) (4,653,183) (3,518.795) (1,561,407) 

0.75% 0.55% 0.40% 0.30% 0.35% 0.30% 0.30% 0.30% 0.30% 0.30% 0.03% 0.79% 

0.75% 0.55% 0.40% 0.30% 0.35% 0.30% 0.30% 0.30% 0.30% 0.30% 0.30% 

1 . w  1.30% 0.95% 0.70% 0.65% 0.65% 0.60% 0.60% 0.60% 0.60% 0.60% 

0.79% 

0.62% 

0.3W% 0.412% 0.770% 0.650% 0.475% 0.350% 0.325% 0.325% 0.300% 0.300% 0.300% 0.300% 

(2.222) (3,8201 (2.M7) (1.694) (1,160) (1.041) (1.202) (1.237) (1,266) (1,213) (6801 (390) ( 18.792)' 



DOCKET NO. 090002-EG 
PROGRESS ENERGY FLORIDA 
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EXHIBIT NO. - (JAM-lP) 
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PAGE 1 OF 1 

CALCULATION OF ENERGY CONSERVATION COST RECOVERY (ECCR) REVENUES 
FOR THE PERIOD: JANUARY 2010 THROUGH DECEMBER 2010 

MONTH 

JANUARY 
FEBRUARY 
MARCH 
APRIL 
MAY 
JUNE 
JULY 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

TOTAL 

JURISDICTIONAL 
MWH SALES 

2,797,761 
2,597,108 
2,513,475 
2,600,418 
2,820,150 
3,397,233 
3,576,367 
3,639,615 
3,750,059 
3,227.517 
2,800,757 
2,639,510 

36,359,970 

CLAUSEREVENUE 
NET OF REVENUE 

TAXES 

$6,675,636 
$6,182,361 
$5,940,230 
$6,119,276 
$6,655,598 
$8,123,715 
$8,602,247 
$8,756,967 
$8,987,216 
$7,699,836 
$6,563,033 
$6,228,750 

$86,534,864 



DOCKET NO. 090002-EG 
PROGRESS ENERGY FLORIDA 

WITNESS: MASIELLO 
EXHIBIT NO: (JAM-1P) 

SCHEDULE C-5 
PAGE 1 of 20 

Program Description and Progress 

Program Title: Home Energy Check 

Program Description: The Home Energy Check program is a comprehensive residential energy 
evaluation (audit) program. The program provides Progress Energy Florida, Inc.’s (PEF) 
residential customers with an analysis of energy consumption and recommendations on energy 
efficiency improvements. It acts as a motivational tool to identify, evaluate, and inform 
consumers on cost effective energy saving measures. Home Energy Check serves as the 
foundation of the residential Home Energy Improvement Program and it is a program 
requirement for participation. There are six types of energy audits: the free walk-through, the 
more comprehensive paid walk-through ($15 charge), the energy rating (Energy Gauge), the 
mail-in audit, a web-based audit and a phone assisted audit. 

Program Projections for January 2010 through December 2010: It is estimated that 42,000 
customers will participate in this program during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $7,509,156. 

Program Progress Summary: The Home Energy Check will continue to inform and motivate 
consumers on cost effective energy efficiency improvements which result in implementation of 
energy efficiency measures. 



DOCKET NO. 090002-EG 
PROGRESS ENERGY FLORIDA 

WITNESS: MASIELLO 
EXHIBIT NO: (JAM-1P) 

SCHEDULE C-5 
PAGE 2 of 20 

Program Description and Progress 

Program Title: Home Energy Improvement 

Program Description: Home Energy Improvement is an umbrella program for residential 
customers with existing homes. This program combines thermal envelope efficiency 
improvements with upgraded equipment and appliances. The Home Energy Improvement 
program includes incentives for measures such as: duct testing, duct leakage repair, attic 
insulation, injected wall insulation, replacement windows, window film, reflective roofing, high 
efficiency heat pump replacing resistance heat, high efficiency heat pump replacing a heat pump, 
high efficiency A/C replacing A/C with non-electric heat, HVAC commissioning, plenum 
sealing, proper sizing and supplemental bonuses. 

Program Projections for January 2010 through December 2010: It is estimated that 30,000 
completions will be performed in this program during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $5,168,331. 

Program Progress Summary: This program will continue to be offered to residential customers 
through the Home Energy Check to provide opportunities for improving the energy efficiency of 
existing homes. 



DOCKET NO. 090002-EG 
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WITNESS: MASIELLO 
EXHIBITNO: (JAM-1P) 

SCHEDULE C-5 
PAGE 3 of 20 

Program Description and Progress 

Program Title: Residential New Construction (Home Advantage) 

Program Description: The Home Advantage Program promotes energy-efficient construction, 
which exceeds the Florida Energy Code. Information, education, and consultation are provided 
to homebuilders, contractors, realtors and home buyers on energy-related issues and efficiency 
measures. This program is designed to encourage single family, multi-family, and manufactured 
home builders to build more energy efficiently by encouraging a whole house performance view 
including the installation of climate effective windows, reflective roof materials, upgraded 
insulation, conditioned space air handler placement, energy recovery ventilation, highly efficient 
W A C  equipment and quality installation. Incentives are awarded to the builder based on the 
level of efficiency they choose. 

Program Projections for January 2010 through December 2010: It is estimated that 10,000 
homes representing 200 builders will participate in this program during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $1,676,543. 

Program Progress Summary: This program is tied to the building industry. Economic forces 
will dictate the number of homes built during this period. 
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PROGRESS ENERGY FLORIDA 
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EXHIBIT NO: (JAM-1P) 

SCHEDULE C-5 
PAGE 4 of 20 

Program Description and Progress 

Program Title: Low-Income Weatherization Assistance Program 

Program Description: The program goal is to integrate PEF’s DSM program measures with the 
Department of Community Affairs (DCA) and local weatherization providers to deliver energy 
efficiency measures to low-income families. Through this partnership, Progress Energy will 
assist local weatherization agencies by providing energy education materials and financial 
incentives to weatherize the homes of low-income families. 

Program Projections for January 2010 through December 2010: It is estimated that 200 
households representing 12 agencies, will receive services during 2010. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $238,945. 

Program Progress Summary: The focus of the Low-Income Weatherization Assistance 
Program is to promote the delivery of efficiency programs through state-wide agency meetings 
and Energy Education Workshops held for all participating agencies. Individual meetings with 
weatherization providers are conducted throughout PEF’s territory to encourage participation. 
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Program Title: Neighborhood Energy Saver Program 

Program Description: The Neighborhood Energy Saver Program was designed to assist low- 
income families with escalating energy costs. The goal is to implement a comprehensive 
package of electric conservation measures in the homes of eligible customers. In addition to the 
installation of these measures, an important component of this program is educating families on 
energy efficiency techniques and best practices to help them change their behavior and empower 
them to control their energy usage. 

Program Projections January 2010 through December 2010: It is estimated that 1500 
households will participate in the Neighborhood Energy Saver Program. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $1,499,18 1 .  

Program Progress Summary: Year to date we have implemented NES in the homes of 860 
customers. New initiatives are being evaluated for potential addition to the NES program in 
2010. In addition, NES will seek to increase its outreach by partnering with community based 
organizations to offer intensive energy education workshops for local low income residents. 
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Program Title: Energy Management (EnergyWise) (Residential & Commercial) 

Program Description: The Energy Management (EnergyWise) program is a voluntary program 
that incorporates direct radio control of selected customer equipment to reduce system demand 
during winter and summer peak capacity periods and/or emergency conditions by temporarily 
interrupting selected customer appliances for specified periods of time. Customers have a choice of 
options and receive a credit on their monthly electric bills, depending on the options selected and 
their monthly kWh usage. The commercial program was closed to new participants as of May 12, 
2000. 

The current direct load control (DLC) one-way communications and appliance switching 
infrastructure that allows PEF to shed load an estimated 700 MW of winter peak demand is 
becoming obsolete. Major infrastructure maintenance and system upgrades are necessary to 
continue to ensure the availability of the existing 700 MW of direct load control capacity to 
support additional capacity in the future. Below is a detailed justification for the 
communications and switching maintenance requirements. 

PEF’s existing system is a one-way communications @aging) direct load control program with 
no direct feedback. It provides PEF with about 700 MW of Winter load reduction and 300 MW 
of Summer load. Close to 400,000 customers currently participate in the program requiring over 
520,000 control switches, the majority being original analog switches. 

The technology used by this system was first installed in the early 1980’s and is now over 25 
years old. The system is based on a 154 MHz, analog paging network and was updated in 1992 
to add digital transmission to analog paging. New 1992 equipment consisted of head-end located 
simulcast equipment, 28 field transmitters and 6 field monitor-receivers - all manufactured by 
Motorola. Motorola discontinued manufacturing and support of the equipment in approximately 
1995 and no longer provides any factory or field technical support. Technical support is only 
available from individual consultants on a best effort basis. 

While the system has served PEF well and upgrades have been made over the years, many of the 
key components are becoming obsolete. New or reconditioned spare parts are not maintained or 
available from Motorola or any other manufacturing sources. Spare parts are only available from 
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surplus suppliers who buy decommissioned equipment as salvage for resale with little or no 
warranty. The simulcast controller is a critical communications infrastructure component. Spare 
simulcast controller equipment is maintained; however, it is of the same age and vintage as the 
in-service unit. 

The current population of load control switches consists of about 70% analog (no longer 
manufactured) and 30% digital, and are approaching their end-of-life either because they are no 
longer fully functional or have operational limitations that reduce system performance. In 
addition, all switches are limited to one-way communication, which limits the potential to create 
customer programs that will position PEF for future strategies and maximize existing generation 
resources. The load control switch manufacturer has announced they will only be supporting 
their new two-way communication switch. 

To maintain system integrity and to provide approximately 700 WMW of peak capacity, PEF 
needs to replace the existing residential direct load control system with a next generation two- 
way communications system that can allow future integration with advanced technologies. 

PEF plans to systemically change out over the next six years the antiquated equipment and 
replace it with a digital two-way communications based system that will be compatible with 
future Smart Grid technologies. PEF believes the appropriate “Smart Grid” compatible 
technology will greatly enhance the ability to maintain the existing levels of load under control. 
It will also enable offering new and enhanced DSM programs in the future for our customers. 
There are many “Smart Grid” technologies to evaluate and they all vary in maturity and 
capability. PEF recognizes that transitioning the current system to one that is “Smart Grid” 
compatible will require careful planning and prudent implementation strategies to ensure an 
efficient and cost effective system is installed. 
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Therefore, PEF is planning a scaled deployment to transition the existing one-way residential 
direct load control infrastructure to a “Smart Grid” compatible system over the next six years 
beginning in 2010 using the following scope: 

Transition existing one-way switches to new digital two-way communication capable 
switches that can continue to communicate with the existing system and can be 
converted over to a new digital two-way communication system. 

Deploy a new digital two-way communications system and associated IT systems for 
Energywise customers over the next two to six years. Costs for this effort are not 
included in this projection filing. 

This approach will allow PEF to continue one-way communications with the existing paging 
system while converting over to a digital two-way communication platform. New customers will 
also have the new digital two-way switches installed during this transition. 

Program Projections for January 2010 through December 2010: 
anticipate adding 7,700 new participants. 

Program Fiscal Expenditures for January 2010 through December 2010: Program 
expenditures during this period are projected to be $26,933,221. 

During this period we 

Program Progress Summary: As of June 30,2009 there are 364,953 customers (does not include 
Suspended Credit customers) participating in the Energy Management (EnergyWise) program. 
Through June 30,2009, a total of 4712 new participant installations have been completed. 
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Program Title: Renewable Energy Saver Program 

Program Description: This program consists of two areas that are designed to encourage the 
installation of renewable energy systems. 

Solar Water Heater with Energy Wise: This measure encourages residential customers to install a 
solar thermal water heating system. The customer must have whole house electric cooling, 
electric water heating, and electric heating to be eligible for this program. Pool heaters and 
photovoltaic systems do not qualify. In order to qualify for this incentive, the heating, air 
conditioning, and water heating systems must be on the EnergyWise program and the solar 
thermal system must provide a minimum of 50% of the water heating load. 

Solar Photovoltaics with Energy Wise: This measure promotes environmental stewardship and 
renewable energy education through the installation of solar energy systems at schools within 
Progress Energy Florida’s service territory. Customers participating in the Winter-Only 
EnergyWise or Year-Round EnergyWise Program can elect to donate their monthly credit 
toward the Solar Photovoltaics with EnergyWise Fund. The fund will accumulate associated 
participant credits for a period of 2 years, at which time the customer may elect to renew for an 
additional 2 years. All proceeds collected from participating customers, and their associated 
monthly credits, will be used to promote photovoltaics and renewable energy educational 
opportunities. 

Program Projections January 2010 through December 2010: It is estimated that 1,600 
customers will participate in this program during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $694,951. 

Program Progress Summary: This program is tied to the solar industry. Economic forces will 
dictate the number of solar systems installed during this period. 
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Program Title: Business Energy Check 

Program Description: The Business Energy Check is an audit for non-residential customers. 
Several options are available. The free audit provides a no-cost energy audit for non-residential 
facilities and can be completed at the facility by an auditor, or online by the business customer. 
The paid audit provides a more thorough energy analysis for non-residential facilities. This 
program acts as a motivational tool to identify, evaluate, and inform consumers on cost effective 
energy saving measures for their facility. It serves as the foundation of the Better Business 
Program and is a requirement for participation. 

Program Projections for January 2010 through December 2010: It is estimated that 1,965 
customers will participate in this program during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $3,787,810. 

Program Progress Summary: 
The Business Energy Check will continue to inform and motivate consumers on cost effective 
energy efficiency improvements which result in implementation of energy efficiency measures. 
The program is required for participation in most of the company’s other DSM Business 
incentive programs. 
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Program Title: Better Business 

Program Description: This umbrella efficiency program provides incentives to existing 
commercial and industrial customers for heating, air conditioning, motors, roof insulation 
upgrade, duct leakage and repair, window film, demand-control ventilation, lighting, occupancy 
sensors, green roof, cool roof coating, high efficiency energy recovery ventilation, compressed 
air, and HVAC optimization. 

Program Projections for January 2010 through December 2010: It is estimated that over 800 
commercial facilities will participate during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $2,321,754. 

Program Progress Summary: This program will continue to be offered to commercial 
customers through the Business Energy Check to provide opportunities for improving the energy 
efficiency of existing facilities. 
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Program Title: Commercial/Industrial New Construction 

Program Description: This program is the umbrella efficiency program for new Commercial 
and Industrial facilities. This program provides information, education, and advice on energy- 
related issues and efficiency measures by involvement early in the building's design process. 
With the exception of ceiling insulation upgrade, duct test and leakage repair, HVAC steam 
cleaning and roof top HVAC unit recommissioning, the Commercial and Industrial New 
Construction program provides incentives for the same efficiency measures listed in the Better 
Business program for existing buildings. 

Program Projections for January 2010 through December 2010: It is estimated that over 180 
commercial facilities will participate during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $800,725. 

Program Progress Summary: This program is tied to the building industry. Economic forces 
will dictate the number of commercial facilities built during this period. 
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Program Title: Innovation Incentive 

Program Description: Significant conservation efforts that are not supported by other Progress 
Energy programs can be encouraged through Innovation Incentive. Major equipment 
replacement or other actions that substantially reduce PEF peak demand requirements are 
evaluated to determine their impact on Progress Energy’s system. Incentives are provided for 
customer-specific demand and energy conservation projects on a case-by-case basis, where cost- 
effective to all PEF customers. To be eligible, projects must reduce or shift a minimum of 10 kW 
of peak demand. Examples include refrigeration equipment replacement, PTAC chemical 
cleaning, and heat pipe technology for HVAC units. 

Program Projections for January 2010 through December 2010: It is estimated that 6 
customers will participate in the program during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $227,088. 

Program Progress Summary: This program continues to recognize specialized, customer 
specific energy efficiency measures not covered through the company’s other DSM programs. 
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Program Title: Standby Generation 

Program Description: Progress Energy Florida, Inc. provides an incentive for customers who, 
when notified by PEF, voluntarily operate their on-site generation during times of system peak. 

Program Projections for January 2010 through December 2010: It is estimated that 55 new 
installations will be completed during the projection period. These installations are associated 
with approximately 30 customer accounts (multiple generators may participate per account). 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $2,860,398. 

Program Progress Summary: As of June 30, 2009 there are 209 active accounts with 50 
customers participating in this program. It is estimated that active accounts will grow to 235 by 
the end of 2009. 
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Program Title: Interruptible Service Program 

Program Description: The Interruptible Service rate is a dispatchable DSM program in which 
customers contract to allow Progress Energy to switch off electrical service to customers during 
times of capacity shortages. In return for permitting interruption to their service, the customers 
receive a monthly credit on their bill based on their monthly peak demand. 

Program Projections for January 2010 through December 2010: 2 new accounts are 
estimated to sign up during the period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $19,682,322. 

Program Progress Summary: As of June 30, 2009, this program has 150 active accounts with 
78 customers participating. The original program filed as the IS-1 tariff is no longer cost- 
effective under the Commission approved test and was closed on April 16, 1996. Customers 
who were participating in this program at the time of closure were grandfathered into the 
program, and any new participants are placed on the IS-2 tariff. 
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Program Title: Curtailable Service Program 

Program Description: The Curtailable Service rate is a dispatchable DSM program in which 
customers contract to curtail or shut down a portion of their electric load during times of capacity 
shortages. The curtailment is managed by the customer when notified by PEF. In return for this 
cooperation, the customer receives a monthly rebate for the curtailable portion of their load. 

Program Projections for January 2010 through December 2010: No new participants are 
expected during the projection period. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $847,938. 

Program Progress Summary: As of June 30, 2009, this program has 6 active accounts with 4 
customers participating. The original program filed as the CS-1 tariff is no longer cost-effective 
under the Commission approved test and was closed on April 16, 1996. Existing participants 
were grandfathered into the program. New participants are placed on the newer CS-2 or CS-3 
tariffs. 
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Program Title: Technology Development 

Program Description: This program allows PEF to undertake certain development and 
demonstration projects which have promise to become cost-effective conservation and energy 
efficiency programs. 

Program Projections for January 2010 through December 2010: Several research and 
development projects will continue and/or launch in 2010. Progress Energy Florida will 
continue to evaluate the performance of photovoltaic energy production with advanced battery 
energy storage, hydrogen fuel cell equipment and photovoltaics at Homosassa Springs State 
Wildlife Park, as well as the monitoring of photovoltaic systems at fourteen schools with a 
related educational curriculum. 

In 2006, a broadband-over-powerlines (BPL) initiative was launched to evaluate the potential for 
a DSM home area network (HAN) and a two way communications system. This project has led 
to the development of a DSM-Smart Grid vision for the next-generation of our energy 
management system. In 2009, emphasis continued on the next-generation technology to 
facilitate multiple price-responsive options, efficient system operations, energy information' 
education, load control, and energy efficiency programs. One project to support this initiative is 
the development of the ability to implement targeted load control to alleviate constrained 
distribution feeders and/or transformers. This project will allow access to existing Standby 
Generation (SBG), and existing load management customers, as well as the potential to increase 
participation with SBG and EnergyWise programs. 

The Business Energy Check, Green Registered Project Audit, encourages customers to seek 
green certification and educates customers on how PEF's measures specifically support their 
effort to meet green certification requirements. PEF will share in a portion of the cost to pursue 
certification. In addition, several projects that began in 2009 will continue to be reviewed and 
developed in 2010, including: 
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Solar thermal study of commercial water heating systems 
Plug-In Hybrid Electric Vehicle (PHEV) with smart-charging 
Photovoltaic energy production with advanced energy storage 
Small-scale wind energy research and demonstration 

New research projects include: 
Efficient turbine with off-peak refrigeration operated by bio-fuels 
Geothermal heating, cooling and water heating for commercial applications 
Alternative energy sources such as biomass, waste heat and other renewable sources will 
be evaluated 
Potentia1 evaluation of load control devices in lieu of direct load control switches. 

Program Fiscal Expenditures for January 2010 through December 2010: Expenses for this 
program are projected to be $793,237. 

Program Progress Summary: In 2008, Progress Energy Florida received a State of Florida 
Renewable Energy and Energy-Efficient Technologies Grant to evaluate and demonstrate small- 
scale wind energy technologies. A comprehensive wind resource analysis has been completed for 
all proposed sites and will be followed by the installation of five small-scale wind turbines. 
Commissioned in May 2008, two 5-kW vanadium redox batteries are providing storage of 
photovoltaic and grid energy to be dispatched during system peak or to support a specific load. 
In association with another Florida State Grant, and in partnership with the University of Florida, 
a micro-grid power module has been designed to run off bio-fuels and enhanced with 
refrigeration for thermal storage during off-peak system hours. This project has completed 
design development and has plans for installation and commissioning in 2009. Technology 
advancement and testing has led to the development of a DSM - Smart Grid vision for the next 
generation of energy management. Testing of the technology and the development of alternative 
customer incentive structures for energy efficiency and load control will require bench and 
customer evaluations. Plug-In Hybrid Electric Vehicle (PHEV) technology is rapidly advancing 
and has the potential to reduce both emissions and reliance on foreign oil, and one day may 
provide a mobile distributed generation and energy storage solution for demand support. 
Progress Energy Florida has converted two hybrid vehicles into PHEVs and has further 
developed partnerships that led to the retrofit of additional vehicles for research and 
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demonstration. Furthermore, the testing of smart charging technologies and public charging 
infrastructure continues to evolve. The continued emphasis on solar includes a commercial solar 
thermal evaluation to determine the benefits of solar water heating for various business 
segments. 

In addition to the projects noted, we will continue to pursue other promising new technology 
projects. Research on the potential for renewables in the state of Florida, including biomass, 
solar and wind will be pursued with the support of university and grant programs. 
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Program Title: Qualifying Facility 

Program Description: For this program, power is purchased from qualifying cogeneration and 
small power production facilities. 

Program Projections for January, 2010 through December, 2010: 
facilities will continue to be negotiated when opportune. 

Contracts for new 

Program Fiscal Expenditures for January, 2010 through December, 2010: Expenses for this 
program are projected to be $780,234. 

Program Progress Summary: The total MW of qualifying facility capacity is approximately 
727 MW with approximately another 426 MW of qualifying facility capacity that has not yet 
begun operation. 


