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Attached is the final audit report for the utility stated above. I am sending the utility a copy of 
this memo and the audit report. If the utility desires to file a response to the audit report, it 
should send a response to the Office of the Commission Clerk. There are confidential work 
papers associated with this audit. 
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DIVISION OF REGULATORY COMPLIANCE 
AUDITORS REPORT 
September 23, 2009 

TO: FLORIDA PUBLIC SERVICE COMMISSION 

We have performed the procedures enumerated later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its 
audit service request. We have applied the procedures to the attached 
schedules prepared by Florida Power and Light Company (FPL) in support of its 
filing for the Environmental Cost Recovery Clause, Docket No. 090007-El. 
These procedures are supplemental procedures to the audit report of June 9, 
2009. 

This audit is performed following general standards and field work standards 
found in the AlCPA Statements on Standards for Attestation Engagements. Our 
report is based on agreed upon procedures and the report is intended only for 
internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

Objective: The objective of the audit was to verify the Environmental Cost 
Recovery Clause (ECRC) project-related plant additions, retirements, and 
adjustments for the period January 1,2008-December 31,2008. 

Procedures: An analytical review was performed to determine the changes in 
each project. Based on this analysis, the projects with the largest dollar 
increases were tested. These projects are the Clean Air Interstate Rule (CAIR), 
Clean Air Mercury Rule (CAMR), and the Solar Projects. A list of the work orders 
was requested and used to judgmentally choose a sample. We verified that the 
additions had appropriate supporting documentation and were recorded to the 
correct environmental project and account. The sample items were traced to 
invoices, purchase orders, and contracts. The retirements and adjustments were 
tested in the first part of this audit. No errors were found. 

Objective: The objective of this audit was to verify net investments associated 
with the capital projects No. 37 DeSoto Next Generation Solar Energy Center, 
No. 38 Space Coast Next Generation Solar Energy Center and No. 39 Martin 
Next Solar Energy Center. 

Procedures: A detailed list of the charges was provided by the company and 
was used to choose the sample. We verified that the additions had appropriate 
supporting documentation and were recorded to the correct project and correct 
account. These sample items were traced to invoices, purchase orders and 
contracts. No errors were found. 

Objective: The objective of the audit was to verify the amounts of the 
Construction Work in Progress - Non Interest Bearing associated with the capital 
project No. 31 CAIR Compliance FPL reported for the months of February, 
March, and November 2008. 

Procedures: A detailed list of the charges was provided by the company and 
was used to choose the sample. We verified that the additions had appropriate 
supporting documentation and were recorded in the correct project and account. 
These sample items were traced to invoices, purchase orders, and contracts. No 
errors were found. 
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Form 42-1A 

Florida Power & Lieht Cornimtq 
Environmental Cost Recovery Clause 

Calculation of the Final True-up for the Period 
January through December 2008 

1 Overl(Under) Recovery for the Current Period 
(Form 42-2A Page 2 of 2, Line 5) 

2 Interest Provision 
(Farm 42-1A Page 2 of 2, Line a) 

3 Total 

4 Estimated/Actual Over/(Under) Recovery for the Same Period * 

5 Interest Provirion 

6 Total 

7 Net  True-Up far the period 

* Per Order No. PSC-OS-0775-FOF-El dated November 24,2008. 

($3,141,513) 

$107,061 

($3,034,452) 

(S5.816.598) 

$88.022 

($5,728,576) 

S1,694,124 
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Form 42-2A 
Page 1 of 2 

Florlda P o m r  6 Llght Company 
Envlronmmlal Cost Recovery Clause 
Calculatlon of the Flnal TNO-UP Amount for the Perlod 
January through DOwrnber 2008 

W 

Line 
No. 

1 

2 

3 

4 Jurlsdldlonal ECRC Costa 

- 
ECRC Rpvonues (net of Reven~e Taxn) 

TNO-U~ Pmvlslon (Order No. PSC47-0922-FOF-El) 

ECRC Revenun Appllcabla (0 Perlod (L lnn  1 + 2) 

a - O6M AcUvItln (Form 42.64 Line 9) 
b - Capital Investment Project. (Form 42-14 Line 9) 
c ~ Total Jurisdldlonal ECRC Costa 

Overl(Under) Recovery (Llne 3 - Llne 4c) 

Intenat Provlslon (Form 42JA, Line 10) 

Prior Perlods 1rue-U~ to be (Collect.dVR.funded In 2008 

6 

6 

7 

a -Deterred TNO-Up from 2007 
(Form 42-14 Line 7) 

8 True-Up Collected /(Refunded) (See Llne 2) 

9 End Of Period TNe-Up ( L h S  6+6+7+7S+8) 

10 Adjuabnents to Period Total TNO-UP lncludlng lntereat 

11 End of Perlod Total Net Tr~e-Up (Llnes $+lo) 

Janualy February March April May June 

13.100.841 52,884,144 $2,853,259 $2,956,273 53,236,589 13,705,339 

81,502 81,502 81,502 81,502 81,502 81.502 

3.182.343 2,065,646 2,934,761 3,037,775 3,318,091 3,878,841 

902.508 428.125 949.072 631,259 771,264 1,437,813 
2,157,693 2,202,282 2254.942 2,312,532 2,396,490 2,496,952 
3.060201 2,630,407 3,204,015 2,943,791 3,167,753 3,934.765 

122.141 335.239 (269,253) 93.983 150,337 (57.924) 

14,013 11,142 10,240 9,430 9.196 8.462 

978.023 1,032,676 1.297.555 957,MO 978.952 1.056.983 

3,174,370 3,174,379 3,174,379 3,174,379 3,174,379 3,174,379 

(81.502) (81,502) (81.502) (61,502) (81.502) (81.502) 

4,207,055 4,471,034 4,131,419 4,153,331 4,231,362 4,100.398 

$4,207,055 $4,471,934 $4,131,419 $4.153.331 54,231,362 $4,100,398 



P 

Florid. P w r  & Llght Company 
Ellvlmnmental Coat Recovery CIauae 
Calculation Of me FInal T N ~ U P  Amount forme Perlod 
January through December ZOO0 

Llne 
NO. 

8 

9 

10 

I1 

ECRC Revenue. (net of Revenue Taxer) 

TNCU~ Provlslon (Order No. PSC.074922-FOF-EI) 

ECRC Revenues Appllcable to Period (Llnea 1 + 2) 

Jurbdlctlonal ECRC Costs 
a . OhM Actlvltlea (Form 42-54 Llne 9) 
b - Capitrl Inwsbnent ProJ.cts (Form 42-74 Llne 9) 
c - Total Jurbdkllonal ECRC Costs 

Overl(Under) Recovery (Llne 3 .  Llna 4c) 

Interest Pmvlslon (Form 42-34 Una 10) 

Form 42-2A 
Page z of z 

End of 
Perlod 

July Auauat September October November December Amount 

$3,795,206 $3,765,541 53,984,614 $3,533,673 52,926,814 $2,965,034 $38,197,325 

81,502 81.502 81.502 81.502 81,502 81.502 978,023 

3,676,708 3.847.M3 4.086.116 3,615,175 3,006,316 3,046,535 40,775,348 

1.499.685 1,209,396 737,612 1,571.289 1,142,260 1,311,562 12,591,845 

4.108.848 3,938,473 3,572,604 4,507,912 4.193.791 4.658.503 43,916,862 
* 

(229.941) (89,430) 493,512 (892.737) (1.185.475) (1.61 1,966) (3,141,513) 

8.037 7.562 11.839 11,752 4.554 834 107.081 

Prlor Periods TNa-Up to ha (CollectedYRefunded In 2008 926,019 622.614 459.244 883.093 (79,394) (1,341,617) 978,023 

a -'Deferred T~s-Vpf rom 2007 
(Form 42-14 Llne 7) 

T~e- lJp  Collected /(Refunded) (See Llne 2) 

End of Perlod True-Up (Llnea 6+6+7+7a+8) 

Adjrntmsnts to Period Total T ~ e - l J p  Including Internat 

3,174,379 3,174,379 3,174,379 3,174,379 3,174,379 3.174.379 

(81.502) (81,502) (61.502) (81.502) (81.502) (81.502) (978,023) 

3,796.993 3.633.623 4,057,472 3.094.985 1,832.562 139,926 (3,034,452) 

End Of Period Totpi N9tTNCLIp (L lnn  W l Q )  



Florida Power 6 Llght Compny 
Envlronmmnhl Cost Ruowry Claw. 
CaIculrUm ol th. Flnal TNWP Amount for th. Perlod 
January through D0comb.r 2008 

Interest Pmvlalon (In Dollan) 

Llne 
No. - 
1 Beglnnlng True-Up Amount 

(Form 42-2A L h 8  7 + 7 I  i 10) 

2 Ending T ~ d l p  Amount before Intenst 
(Llne 1 + Form 42-2A Llnes 6 + 8) 

3 

4 

Totel of Beglnnlng (L Endlng True-Up (Llnes 1 + 2) 

Average True-Up Amount (Llne 3 x l/Z) 

5 Intwost Rate (F ln t  d Reporting Month) 

6 

7 

Interest Rate (Flnt Diry of Subsequent Month) 

Total of Beglnnlng 6 Endlnp Intern1 Rates ( L l n r  6 + 6) 

8 Avenge Interest Rate (Llne 7 x l/Z) 

@ Monthly Average Intenat Rate (Llne 8 I 1M2) 

10 Interest Provlrlon for the Month (Llne 4 x Une e) 

Form 424A 
Page 1 Of 2 

January FebNary March April May June 

14,152,402 14,207,055 $4,471.934 54,131,419 54,153,331 $4,231,362 

4,193,042 4,460,792 4,121,179 4,143,901 4,222.166 4,091,938 

$8,245,444 $8.667.047 $8,593.113 $8,275,320 $8,375,497 $8,323.298 

$4,172,722 $4,333,923 $4.296.556 $4,137,660 14,187,748 $4,161,640 

4.98000% 3.08000% 3.09000% 2.63000% 2.e4000% 2.43000% 

3.08000% 3.09000% 2.63000% 2.84000% 2.43000% 2.45000% 

8.06000% 6.17000% 5.72000% 5.470wOh 5.27000% 4.88000% 

4.03000% 3.08500% 2.86000% 2.73500% 2.63500% 2.44wO% 

0.33583% 0.25708% 0.23833% 0.22792% 0.21958% , 0.20333% 

$14.013 511,142 $10,240 $9,430 $9,196 $6,462 





COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 

KATRMA J. MCMURRIAN 
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NATHAN A. SKOP 

STATE OF FLORIDA 
MIAMI DISTRICT OFFICE 
3625 NW &!NO AVENUE 
SUITE 400 
MIAMI, FL 33 166-7602 
(305) 470-5600 

September 23,2009 

Robert L e v a  
Florida Power and Light Company 
9250 West Flagler Street 
Miami, FL. 33174 

Re: Docket No. 090007-EG 
Audit Control No. 09-173-4-1 
Environmental Cost Recovery Supplement 

Dear Robert Leyva: 

We have completed the field work in the above referenced audit. Included with this letter is a copy of 
the audit work papers which the Commission is maintaining in a Temporary Confidential Status and a 
listing of these work papers. Please sign and date a copy of this letter indicating that you have 
received these copies. The utility must file a Request for Confidential Classification according to Rule 
25-22.006,F.A.C. in order to maintain t h ~ s  confidentiality. Tius request must be filed with the 
Commission within twenty-one days from today or these work papers will become public documents. 

Sincerely, 

J?hbwAw& 
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Gabriela Leon 
Audit Manager 

cc: Dale Mailhot 
Kathy Welch /?L/A- 

Receivdby Company 

CAPITAL CIRCLE OFFICE CENTER 0 2540 SHUMARD OAK BOULEVARD 0 TALLAHASSEE n 323994850 
An Aflirmstivr Aelion I Equal Opportunity Employer 
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