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Source: William F. Sharpe, Gordon I. Alexander, and Jeffrey V. Bailey, Investments (Prentice-Hall, 1995), pp. 590-91. 
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Florida Power & Light Company 
Discounted Cash Flow Analysis 

Electric Proxy Group 

Adjustment Factor 1.0275 
Adjusted Dividend Yield 4.83% 

(Equity Cost Rate 
* Page 2 of Exhibit JRW-10 
** Based on data provided on pages 3,4,5, and 

6 of Exhibit JRW-10 
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Florida Power & Light Company 
DCF Equity Cost Growth Rate Measures 

Analysts Projected EPS Growth Rate Estimates 

Electric Proxy Group 
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'Growth Rate Indicator Growth Rate 
Historic Value Line Growth 
in EPS, DPS, and BVPS 4.0% 

U% 
Internal Growth 
ROE * Retention Rate 5.6% 
Projected EPS Growth from 
Bloomberg and Zacks 6.3% 
Average of Historic and Projected 
Growth Rates 5.2% 

Projected Vulue Line Growth 5.3% 
in EPS, DPS, and BVPS 

Exhibit JRW-10 

Florida Power & Light Company 
DCF Growth Rate Indicators 
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Florida Power & Light Company 
Capital Asset Pricing Model 

Electric Proxy Group 
]Risk-Free Interest Rate 4.50% 
Beta* 0.70 

CAPM Cost of Equity 7.6% 
* See page 3 of Exhibit JRW-11 
** See pages 5 and 6 of Exhibit IRW-11 

Ex Ante EquitV Risk Premium** 4.36% 
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Panel A 
Ten-Year U.S. Treasury Yields 
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1.125 
1.875 

2.625 
3.250 

3.125 
4.250 

MATURITY 
DATE 

10/08/2009 
01/07/2010 
07/01/2010 
06/30/2011 

06/15/2012 

06/30/2014 
06/30/2016 
05/15/2019 

05/15/2039 

CURRENT 
PRICEIYIELD 

0.18 / .18 
0.28 / .28 
0.45 f .46 

100-10+ / .96 
101-04Yz / 1.48 

100-31 / 2.42 

100-17+ / 3.16 
96-16'h / 3.55 
97-24% / 4.38 
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Panel B 
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Publication T h c  Peiiod Rehun Range Midpoint 
CategoIy Study Authws Date Of Study Methodology Measure Lom High oIRnngc M- 

I I 

Avcmge 

I 

AVERAGE 

Ex Ante Models (Puzzle Research) 
Canipbell 2008 1982-2007 Hisbrid & Projections (DE & Earnings Growth) 4.10% 5.40% 4.75% 
DeLong & Magin 2008 Projection Earnings Yield. TPS 3.22% 
Damodoran 2009 Projection Fundamentnls - Implied from FCF to Equity Model 6.43% 
AVERAGE 

s=nv 
Survey of Financial Forecasters 2009 10-Year Projection About 50 F h c i a l  Forecastsers 1.94% 
Duke - CFO MBgazine S w e y  2009 10-Year Projection Approximately 500 CFOs 4.11% 
-Welch - Academics 2008 30-Yw Fmjeaion Random Academics 5.00% 5.74% 5.37% 5.94% 
Femandez - Academics 2009 Long-Tern, Femandez - Academics 6.50% 
AVERAGE 

Ibbotson and U m  2009 1926-2008 Historical Supply Model (DR & -igs Growth) Admetic 5.73% 4.68% 
BullJing Block 

GeomeLric 3.62% 

I I 
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4.00% 
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7.009 

2008 

1926-2008 

1900-2007 

Historical Stock ReWm - Bond Retunls 

Historid Stock R e m  - Bond Reblllis 

Aritiuetic 
Geometric 
Geomekic 

5.60% 
3.90% 
4.50% 

Woolridge 2009 Current Supply Model (DP  Br Emlings Growth) 3.22% 
AVERAGE I 3.95% 

OVERALL AVERAGE I 4.35% 
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Decomposing Equity Market Returns 


The Building Blocks Methodology 
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STATISTIC 
MINIMUM 1.130 
LOWER QUARTILE 2.000 
MEDIAN 2.400 
UPPER QUARTILE 2.750 
MAXIMUM 3.800 

MEAN 2.410 
STD. DEV. 0.600 
N 39 
MISSING 4 

SERIES: PRODUCTMTY GROWTH 
STATISTIC 
MINIMUM 1.200 
LOWER QUARTILE 1.700 
MEDIAN 1.900 

MAxulLTM 3.000 
UPPER QUARTILE 2.000 

STATISTIC 
2.000 
2.300 
2.560 
2.800 p:: 2.580 3.750 

STD. DBV. 0.380 
37 

MISSING 6 

SERIES: STOCK RETURNS (S&P 5001 
STATISTIC 
MINIMIJM 2.400 
LOWER QUARTILE 5.000 
M E D M  6.500 
UPPER QUARTILE 8.000 
MAXIMUM 11.400 

MEAN 6.620 
STD. DEV. 2.030 
N 29 
MISSING 14 

SERIES! BILL R E T W S  (3-MONTH) 
STATISTIC 
MINIMLM 1.100 
LOWER QUARTILE 2.500 
MEDIAN 3.000 
UPPER QUARTILE 4.000 
MAXIMUM 5.100 

MEAN 1.900 
STD. DEV. 0.380 
N 34 
MISSING 9 

SERIES: BOND RETURNS (IO-YEAR) 
STATISTIC 
MINIMUM 2.000 
LOWER QUARTILE 4.250 
MEDIAN 4.850 
UPPER QUARTILE 5.100 
MAXIMUM 6.000 

MEAN 
STD. DEV. 
N 

4.680 
0.820 

32 

MEAN 
STD. DEV. 
N 

3.190 
0.940 

32 
- IMISSING 1 1 )  IMISSING I I  

Source: Philadelphia Federal Rexarve Bank, Smq of Professional FORC~SIS, February 13,2009. 
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University of Michigan Survey Research Center 
Expected Short-Term Inflation Rate 
Univer!>ity or Michigan Inflation Expectation (fvlICH) 


Source: Survey Re!>earch Center: Univer!>ity of ,.,Ichigan 


11 


10 


9 


B 


~ 

C 6 

IIJ 
~ 5 
 ~ . _.. -----~ . -~-IIJe:. 

4 
 ~ _ . .. ~~-~ - . . . . - - - ­

3 
 i~VV~~-~
' Y ­
2 


0 

1975 1960 1965 1990 1995 2000 2005 2010 


Shaded area!> indicate US rece!>!>ions. 
2009 re se arch.stlouis!e d.org 

Data Source: http://research.stlouisfed.org/fred2/seriesIMICH?cid=98 



Docket Nos. 080677-E1 & 090130-E1 
Exhibit JRW-11 

CAPM Study 
Page 10 of 11 

Exhibit JRW-11 

Florida Power & Light Company 
Decomposing Equity Market Returns 

The Building Blocks Methodology 
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s8rP 500 s t a t i s t i c s  
As of May 29, 2009 

Total Market Value ($ Billion) 
Mean Market Value ($ Million) 
Median Market Value (4; Million) 
Weighted Ave. Market Value ($ Million) 
Largest Cos. Market Value ( 5  Million) 
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NM - Not Meaningful 

*Based on As Reported Earnings. 

Data Source: www.rmdardandpoars.unn. 
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16,070 
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67,881 
342,702 
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127.48 
2.47 
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CAPM 

Real S&P 500 EPS Growth Rate 
Infition Res1 I 

00 Annual Inflation Adjustment S&P 500 
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Approach 
DCF 
CAPM 
Expected Earnings 
Average 

Utility Proxy Group 
10.6% - 11.5% 

Non- Utility Proxy Group 
12.9% - 13.4% 

10.50% 11.50% 
11.70% 12.51% 
11.10% 12.40% - 

Average Adjusted Dividend Yield 
Growth* 
DCF Result 

Panel C 

Utility Proxy Group 
4.03% 
6.00% 
10.03% 

Non- Utility Proxy Group 

Risk-Free Rate 
Beta 
Market Risk Premium 
CAPM Result 

Utility Proxy Group Noa- Utility Proxy Group 
3.20% 3.20% 
0.73 0.83 

10.00% 10.00% 
10.50% 11.50% 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKETNO. 080677-E1 & n o n l 7 n ~ ~  
COMPANY Office of Public 
WITNESS Dr. J. Ram 
DATE 09/03/09 

~~~~ 
~~ 

Historical ROEs 
Forecasted ROEs 
Average 

CE 
14.60% 
12.80% 
13.70% 
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Florida Power & Light Company 

Summary Financial Statistics for Aver. Proxy Group 

]Florida Power & Light I 11,649.0 I 100 I 18,783.0 I A I A1 I 57 1 10.3 I 
Data Source: 2008 FPBL Financial Statements 
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Panel A 
Long-Term Forecasted Versus Actual EPS Growth Rates 

1988-2007 

20.0% 

18.0% 

16.0% / 

14.0% I - 
12.0% 
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4.0% 
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Panel B 
Long-Term Forecasted EPS Growth Rates 

Source: Patrick J. Cusatis and J. Randall Woolridge, "The Accuracy of Analysts' Long-Term Earnings Per Share 
Growth Rate Forecasts," (July, 2008). 
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THE WALL STREET JOURNAL. 
Study Suggests Bias in Analysts' Rosy Forecasts 
By ANDREWEDWARDS 
iliarch 21,2008; P q e  C6 

Despite an economy teeteting on the brink of a recession -- ifnot already in one -- 
analysts are still pahting a rosy picture of earnings growth, according to a study done 
by Penn State's Smeal College of Business. 

The report questions analysts' impartidiiy five years after then-New York Attorney 
General Eliot Spitzer forced analysts to pay $1.5 billion in damages after hnding  
evidence ofbias. 

"Wall Street analysts basically do two t h g s :  recommend stocks to buy and forecast 
earnings," said J. Randall Woolridge, professor of hance. "Previous studies suggest 
their stock recommendations do not perform well, and now we show that their long- 
term earnings-per-share growth-rate forecasts are excessive and upwardly biased." 

The report, which examined analysts' long-term (three to five years) and one-year per- 
share eamhgs expectations Eom 1984 through 2006 found that companies' long-term 
earnings growth surpassed analysts' expectations in only two instances, and those came 
tlght after recessions. 

Over the entire h e  period, analysts' long-term forecast earnings-per-share growth 
averaged 14.7%, compared with actual growth of 9.1%. One-year per-share earnings 
expectations were shghtly more accurate: T h e  average forecast was for 13.8% growth 
and the average actual growth ratp -vas 9.8%. 

"A s d c a n t  factor in the upward b 
reluctance of analysts to forecast" prc 
that nearly one-ddrd of all companies t 
to-five-year periods, but analysts projec 

The study's authors said, "Analysts are ren 
employers, who want them to hype stocks h 

trading commissions and win underwriting de. 

They also concluded that analysts are under pre 
trading commissions. and they often don't follow, 

Write to Andrew Edwards at andrew.edwards@d 

in long-term earrings-rate forecasts is the 
declines. Mr. Woolridge said. The study found 
erienced profit drops over successive three- 
1 drops less than 1% of the time. 

ded for biased forecasts by their 
hat the brokerage house can gamer 

" 

r e  to hype stocks to generate 
2ks they don't like. 

iones.com 
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Long-Term Forecasted Versus Actual EPS Growth Rates 
Electric Utility Companies 

1994-2008 
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2,619 Companies 

Average Number of Negative Percent of Negative 
Projected EPS EPS Growth EPS Growth 
Growth rate Projections Projections 

13.28% 124 4.73% 

Panel B 

I 

2,281 Companies 

Average Number with Negative Percent with 
Historical EPS Historical EPS Growth Negative Historical 
Growth rate EPS Growth 

14.12% 421 18.46% 



ledian I 
verage of Mean nnd Median Figures = 
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Growth Rates 

S&P 500, EF’S and DPS - hrtp://pages.stem.nyu.edu/-adamodar/ 
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Sheree L. Brown 
Managing Principal, 

Professional Certified Public Accountant 
Registration 

Education B.S. in Accounting 
University of West Florida 
Pensacola, Florida 

M.B.A. 
University of Central Florida 
Orlando, Florida 

Utility Advisors’ Network, Inc. 

Professional and Utility Advisors’ Network, Inc. 2004-Present 
Business History AEIWSVBK CONSULTING GROUP 1985 - 2004 

R.W. Beck &Associates 1981 - 1985 

Professional Ms. Brown has extensive experience in financial, managt and 
Exuerience regulatory consulting for utilities and utility consumers. She has 

assisted clients in the development of feasibility studies, financing 
arrangements, and supply contracts for utility projects; power supply 
negotiations, analyses, and contract development; audit of utility 
contracts; development of retail rate studies, cost of service studies, 
and revenue requirements; deregulation planning; strategic planning; 
valuation; and representation in litigated regulatory proceedings. 

Ms. Brown has provided expert testimony on behalf of clients on such 
issues as stranded cost calculation and recovery, market pricing, and 
public policy. In participating in deregulation proceedings, Ms. 
Brown has been responsible for the preparation of comments to 
regulatory commissions regarding policy issues on restructuring. She 
has participated in technical conferences held to set policy issues and 
assisted legal counsel in the preparation of legal positions regarding 
previous rate agreements and other agreements entered into relevant to 
the proceedings. In her experience, Ms. Brown has been responsible 
for the development of methodologies for determining and recovering 
interim stranded costs. Ms. Brown has also been called on to 
participate in panel discussions before the regulators regarding the 
many issues relative to the deregulation of the electric industry. 

FLORIDA P~JBLIC SERVICE COMMISSION 
DOCKETNO. 080677-E1 & 090130-E1 
COMPANY Office of Publlc Counsel (OPC) (Dlrect) 
WITNESS Sheree L Brown (SLB-1) 
DATE 09/02/09 

EXHIBIT 223 __ 
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Ms. Brown has developed qualified aggregation programs and 
participated in public workshops to encourage eligible businesses and 
residents to participate in municipal aggregation programs. Ms. 
Brown has negotiated and evaluated power supply arrangements for 
municipal electric systems, universities, and retail aggregation 
programs. Such negotiations have included joint ownership 
arrangements, block power purchases combined with supplemental 
partial requirements, formula rate contracts, economy purchases, full 
requirements and partial requirements combined with self-generation. 

Ms. Brown has evaluated the economic feasibility of renewable 
energy resources, including hydroelectric, landfill gas, municipal solid 
waste, and wind power facilities. Evaluation of renewable energy 
resources has included the development of partnership models to 
allocate the tax benefits associated with Production Tax Credits. She 
has evaluated the economic feasibility of peaking generating facilities. 
She has also negotiated terms and conditions for selling renewable 
energy and peaking power. 

Ms. Brown has extensive experience in wholesale and retail 
ratemaking and has represented numerous municipal, cooperative, 
university, and regulatory clients in proceedings before the Federal 
Energy Regulatory Commission and various state and local 
commissions. She has negotiated the settlement of rate cases and has 
presented expert testimony as a witness in litigated proceedings. As 
an expert witness, Ms. Brown has presented testimony on revenue 
requirement issues, cost-of-service studies and allocation 
methodologies, rate design, merger impacts, utility valuations, and 
terms and conditions of service, as well as stranded costs and 
deregulation policies. 

Regulatoly/Legal 
Appearances 

Federal Energy Regulatory Commission (“FERC”) 
Arkansas Public Service Commission (“APSC”) 
Connecticut Department of Public Utility Control (“CDPUC”) 
Council of the City of New Orleans (“CCNO) 
Florida Public Service Commission (“FPSC”) 
Georgia Public Service Commission (“GPSC”) 
Illinois Commerce Commission (“ICC”) 
Louisiana Public Service Commission (“LPSC”) 
Massachusetts Department of Telecommunications & Energy (“DTE) 
Minnesota Public Utilities Commission (“MPUC”) 
New Hampshire Public Utilities Commission (“NHPUC”) 
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Regulatory/Legal 
Appearances-Conf. 

North Carolina Utilities Commission (“NCUC”) 
Texas Public Utilities Commission (“TPUC”) 
Circuit Court, Ninth Judicial Circuit, Orange County, Florida 
Circuit Court, Eighteenth Judicial Circuit, Seminole County, Florida 

“Determining the Value of Your Municipal Utility” - Presented to the 
Florida Municipal Electric Association and Florida Municipal Power 

Papers, 
Publications, and 
Presentations Agency Annual Conference, 2003. 

“Municipalization/Franchise Evaluation” - Presented to the Tri- 
County League of Cities, Casselbeny, Florida, January 2001. 

“Opportunities and Challenges: Managing Energy Costs in a 
Deregulated Environment” - Presented to the Dallas Chapter of the 
National Association of Purchasing Managers, Dallas, Texas, October, 
2000. 

“Unbundling - Identifying Strategies for a Smooth Transition to 
Competition” - Presented at the South Carolina Association of 
Municipal Power Systems Annual Conference, Hilton Head, South 
Carolina, June, 1999. 

“Preparing for Deregulation - Understanding Electric Restructuring 
Issues Affecting L,ocal Government” - Presented at the Taking Control 
of Your Destiny: Assessing the Impact of Electric Utility Industry 
Deregulation on Local Government Conference, Minneapolis, 
Minnesota, June, 1999. 

“Electric Restructuring and Utilities Deregulation: A Facility 
Manager’s Guide’’ - Coauthor with the APPA Energy Task Force, The 
Association of Higher Education Facilities Managers, Alexandria, 
Virginia, 1998. 

“Utilities and You: A New Playing Field” - Presented at the US. 
Department of Energy Rebuild America 1998 Annual Conference, San 
Antonio, Texas, March 1998. 

“Preparing for Deregulation in the Electric Utility Industry” - 
Presented at the Municipal Association of South Carolina 1998 Winter 
Meeting, Columbia, South Carolina, February, 1998. 
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“Electric Utility Deregulation” - Presented at the South Carolina 
Association of Municipal Power Systems Annual Event, Columbia, 
South Carolina, April 1997. 

“Problems & Solutions in Retail Implementation: An Overview of 
Issues in Electric Utility Restructuring” - Presented at the Energy 
Awareness: Competition in Electricity in South Carolina Conference, 
Columbia, South Carolina, March 1997. 

“Municipalization of Electric Utility Systems Seminar” - Presented to 
the Municipal Association of South Carolina, Columbia, South 
Carolina, August 1996. 

American Institute of Certified Public Accountants 



Florida Power & Light Company 
2010 Cost of 5ervice A M I Y S ~  

1 
2 
3 

4 
5 
6 
7 
8 
9 

10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21  

22 
23 
24 
25 
26 
27 
28 
29 
30 

Sales of Electricity 
Other Operating Revenuer 
Total Operating Revenues 

Expenses 
Operating and Maintenance Expenses 
Depreciation and Amortization 
Taxes Other Than IncomeTaxer 
Ammiration of Propem, Lmel 
Gain or Loss on Sale of Plant 
Total Expenses before IncOmeTaxer 

Net Operating income before taxer 
Less Taxer 
Net Operating Income after taxel 

Rate Bare 
Plant in Sewice 
Accumulated Depreciation 

Plant Held for Future Use 
Construction Work in Progress 
Net Nuclear Fuel 
Working Capital-arrets 
Working Capital-liabilities 
Total Rate Bare 

Return on Rate Base 
Proposed Return on Rate Bare 
Deficiency at Proposed Return 
Revenue Expansion Factor 
Revenue Deficiency at Proposed Return 
Less Increase in Mixelianeous SeNiCe Fees 
Revenue Deficiency to be collected from Sales Revenuer 
Revenue Deficiency per Bare Case 
Revenue Impact of Adjustments 

Net Plant in SeNiCe 

3,920,872 
193.854 

4,114,126 

1.721.872 
1,015,311 

350.371 
(1.1071 
(1.0021 

3,145,505 

969,221 
243.337 
125,884 

28,288,078 
(12,590,520) 
15,697,558 

74.503 
107.531 
374,733 

3.393.194 
(9,183,9251 
11,063,594 

4.25% 
8.00% 

638,862 
1.63342 

1,043,533 
15.328 

968,205 
968,207 

(21 
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WITNESS Sheree L. Brown (SLB-2) 
DATE 09/02/09 
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Florida Power & Light Company 
2011 Cost of Service Analysis 

1 
2 
3 

4 
5 
6 
7 
8 
9 

10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
2s 
26 
27 
28 
29 
30 

NQE& 
111 

Saies of Electricity 
Other Operating Revenues 
Total Operating Revenues 

Expenses 
Operating and Maintenance Expenses 
Depreciation and Amortization 
Taxes Other Than income Taxes 
Amortization of Property Losses 
Gain or Loss on Sale of Plant 
Total Expenses before income Taxes 

Net Operating income before taxes 
Less Taxer 
Net Operating Income after taxes 

Rate Base 
Plant in Service 
Accumulated Depreciation 

Piant Held for Future Use 
Construction Work in Progress 
Net Nuclear Fuel 
Working Capital-assets 
Working Capital-liabilities 
Total Rate Base 

Return on Rate Base 
Proposed Return on Rate Base 
Deficiency a t  Proposed Return 
Revenue Expansion Factor 
Revenue Deficiency a t  Proposed Return 
Less increase in Misceilaneous Service Fees 
Revenue Deficiency to  be collected from Saies Revenues 
Revenue Deficiency per Base Case ill 
Revenue impact of Adjustments 

Net Plant in Service 

FPSC Docket 080677-El 
Cost of Service Analyses 
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3,974,909 
200,116 

4,175,025 

1,810,193 
1,139,655 

393,042 
(6971 
(9511 

3,341,242 

833,783 
171,014 
662,769 

29,599,964 
(13,306,981) 
16,292,983 

71.453 
772,484 
408,125 

3,473,468 
(3.138.102) 
17,880,411 

3.71% 
8.18% 

800,206 
1.63256 

1,306,381 
76,367 

1,230,014 
1,230,014 

0 
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Florida Power & Light Company 

Transmission Allocation Adjustment-2010 Revenue Impact 

1 
2 
3 

4 
5 
6 
7 
8 
9 

10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21  

22 
23 
24 
25 
26 
27 
28 
29 
30 

Sales of Electriciw 
Other Operating Revenues 
Total Operating Revenues 

Expenses 
Operating and Maintenance Expenses 
Depreciation and Amortization 
Taxes Other Than Income Taxes 
Amortization of Property Losses 
Gain or Loss on Sale of Plant 
Total Expenses before Income Taxes 

Net Operating income before taxes 
Less Taxes 
Net Operating Income after taxes 

Rate Base 
Plant in Service 
Accumulated Depreciation 

Plant Held for Future Use 
Construction Work in Progress 
Net Nuclear Fuel 
Working Capital-assets 
Working Capital-liabilities 
Total Rate Bare 

Return on Rate Base 
Proposed Return on Rate Base 
Deficiency at Proposed Return 
Revenue Expansion Factor 
Revenue Deficiency at Proposed Return 
Less Increase in Miscellaneous Service Fees 
Revenue Deficiency to  be collected from Sales Revenues 
Revenue Deficiency per Base Case 
Revenue Impact of Adjustments 

Net Plant in Service 

FPSC Docket 080677-El 
Transmission Allocation Adjustment 
Exhibit-(SLB-3) 
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3,920,872 
160,253 

4,081.125 

1,711.659 
1,064,935 

350,212 
(1.108) 
(1,0021 

3,124,696 

956,429 
240,170 
716,259 

27,909,477 
(12,449,215) 
15,460,262 

70,392 
692,567 
374,733 

3,386,193 
(3,182,728) 
16,801,419 

4.26% 
8.00% 

627,518 
1.63342 

1,025,004 
75,328 

949,676 
968,207 
(18,531) 
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Florida Power & Light Company 
Transmission Allocation Adjustment-2011 Revenue Impact  

1 
2 
3 

4 
5 
6 
7 
8 
9 

10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 

NDTES: 
111 

Sales of Electricity 
Other Operating Revenuer 
Total Operating Revenuer 

Expenses 
Operating and Maintenance Expenses 
Depreciation and Amortization 
Taxer Other Than Income Taxes 
Amortization of Property lnrrer 
Gain or Loss on Sale of Plant 
Total Expenses before Income Taxes 

Net Operating income before taxes 
Less Taxes 
Net Operating income after taxes 

Rate Base 
Plant in Service 
Accumulated Depreciation 

Plant Held for Future Use 
Construction Work in Progress 
Net Nuclear Fuel 
Working Capital-assets 
Working Capital-liabilities 
Total Rate Bare 

Return on Rate Bare 
Proposed Return on Rate Bare 
Deficiency a t  Proposed Return 
Revenue Expansion Factor 
Revenue Deficiency at Proposed Return 
Less Increase in Miscellaneous Service Fees 
Revenue Deficiency to  be collected from Sales Revenues 
Revenue Deficiency per Base Case 111 
Revenue impact of Adjustments 

Net Plant in Service 

3,974,903 
165.48a 

4,140,397 

819,752 
167,607 
652.145 

29,206,548 
(13,153,553) 
16,052,995 

67.694 

408,125 
3,466,357 

749,869 

(3,136,943) 
17,608,097 

3.70% 
8.18% 

7aa.550 
1.63256 

1,287,352 
76,367 

1,210.9a5 
1,230,014 

(19,029) 





FPSC Docket 080677-El 
Increase in Transmission Costs 
Exhi bit-(SLB-4) 

Revenue Requirement Component 1999[1] 2010[2] I Percent Increase 

Less Accumulated Depreciation 
Net Plant 

Depreciation Expense 
Transmission O&M EXDenSeS 

Associated Revenue Requirement [3] 

967,516,473 1,405,058,000 
1,242,634,858 2,151,539,000 

49,108,504 99,663,000 
47.450,555 74,416,000 

258,938,629 455,228,347 

[l]  Data taken from FPL's 1999 FERC Form 1. 
[2] Data taken from FPL's 2010 Test Year. 
[3] Assumes 8% return on rate base and 1.63342 revenue expansion factor. 
[4] Analysis performed to test reasonableness of revenue deficiency. Not all 

transmission- related expenses were included. 

45.22% 
73.14% 

102.94% 
56.83% 

75.81% 

FLORIDA PUBLIC SERVICE COMMISSION 
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FPSC Docket 080677-EI 
Uncollectible Accounts Adjustment 
Exhibit_(SLB-S) ·REVISED 

Florida Power & Light Company 
Incremental Write·Off Savings Due to Automatic Bill Payments 

Calculation of ASP Increase 2.QQl fQQ§~ ~ ~ ~ w..o.m fQ1..mJ
1 Year end estimated number of ABP Customers [1] B.676 21,808 50,12B 81 .013 109,527 128802.0107 151469.1168 

2 Percent Increase 151 .36% 129.86% 61 .61% 35.20% 17.60% 17.60% 

3 Estimated savings per account per 'jeart~ J $ 8.97 $ 1B.44 $ 19.71 $ 19.71 $ 19.71 $ 19.71 $ 19.71 

4 Estimated total writ!!-Off savings $77,805 $402,144 $ 967,942 $ 1,590,oZ5 $2,158,566 $ 2,538,088 $ 2,965,456 

5 2008 Savings reflected in Write-off regression {3] $ 1.064,417 

6 Incremental savings $ 1.D94,171 $ 1.474,271 $ 1.921,040 

7 Incremental Savings used by FPL (1] $ 561 ,963 $ 561,963 $ 561,963 

8 Additional savings $ 532.208 $ 
 912,308 $ 1,359,077 

RCS Ayoided Write-offs (4) £Q.1Q 4Q.11 

9 Write-off before adjustments 24,534,447 24,091.925 

10 Residential Write-ofts avoided (50%) 
 $ 12,267,224 $ 12,045,963 

11 Deployment Rate 
 4% '30% 
12 ReS Adjustment for Test year $ 490,689 $ 3,613,789 

Noles: 
[1] Per the response to OPC's Second POD No. 12. 
[2] Increase in ABP customers is assumed to be one-half of the 2009 increase rate. 
[3] Regression used actual data from January through August. Assume 6/12 of the annual savings. 

(4] Per the response to ope's Second POD No. 12, file 'ope's 2nd POD No 12 - FPL.131322 - Write_oftwith_RCS_in_2010.xls. 
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Florida Power &Light Company 
Revenue Impact of Proposed Adjustments to Uncollectible Accounts Expense 

FPSC Docket 080677 -EI 
Uncollectible Accounts Expense 
Exhlbit_(SLB-6) -Revision 2 
Page 1 of 2 

Line Description FPL OPC Adjustment 

1 
2 
3 

Uncollectible Accounts Expense [1] 
Remove Uncollectible Accounts Expense to Clause Recovery [2] 
Uncollectible Accounts Expense in Base Rates 

4 
5 
6 

If Commission allows Uncollectible Accounts Expense 
to be transferred to clause recovery 
Uncollectible Accounts Expense [1] 
Remove Uncollectible Accounts Expense to Clause Recovery [3] 
Uncollectible Accounts Expense in Base Rates 

7 
8 

Bad Debt Factor 
Revenue Expansion Factor 

9 Total Revenue Impact of Change in Uncollectible Accounts Expense 
and Revenue Expansion Factor [4] 

10 Total Revenue Impact of Change in Uncollectible Accounts Expense 
and Revenue Expansion Factor, assuming Commission allows 
transfer to clause recovery [5] 

[1] Per Exhibit_(SLB-6)-Revision 2, page 2 of 2. Line 19, columns c and d. 
[2] Per Exhibit_(SLB-6)-Revision 2, page 2 of 2, Line 20, columns c and d. 
[3) Per Exhibit_(SLB-6)-Revision 2. page 2 of 2, Line 20, columns c and e. 
[4] Per Exhibit_(SLB-6)-Revision 2, Page 2 of 2, Line 41, column d. 
[5] Per Exhibit_(SLB-6)-Revision 2, Page 2 of 2, Line 41, column e. 

26,325,000 19,751,466 (6,573,534) 
(16,893,000) (16,893,000) 

9,432,000 19,751,466 10,319,466 

26,325,000 19,751,466 (6,573,534) 
(16,893,000) (12,522,905) 4,370,095 

9,432,000 7,228,561 (2,203,439) 

0.0026 0.001927 
1.633424598 1.632322352 

$ 9,642,671 

$ (2,913,470) 

FLORIDA PUBLIC SERvrcE COMMISSION 

DOCKET No. 080677-EI & 090130-EI EXHIBIT 22 8 

COMPANY Office of Public Counsel (OPC) (Direct) 

WITNESS Sheree L. Brown (SLB -6) Revis ion 2 

DATE 09102/09 



FPSC Docket 080677-EI 
Uncollectible Accounts Expense 
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Page 20f2 

Florida Power & Light company 
Revenue Impact of Proposed Adjustments to Uncollectible Accounts Expense 

line Desa1ptiOll 2010 
FPl I 121112006 .I 121112008

1113012008 Revenoe Factor Apply Rev Factor 
Mow Clause bad< to TY revenues 

to Base Rates 

2011 
FPL I 121112008/ 121112006 I1113012008 Revenue FaCk>r Apply Rev Factor 

Mow Clause blOCk to TY revenues 
IDaaoeRa\es 	

a b C «I) e (I) (0) h 
Rev 12MOE Dec 12,003,993,341 12,003,993,3041 12.003,993,3041 12.774,402,027 12,774,402,027 12,774,402,027 

2 Rev tlMOE Aug 11,634,906,031 11,834,906,031 11,834.906,031 12,505,161,419 12,505,161,419 12.505,161.419 

3 Net _ (Regression Frcsts) 28,400,000 24,5304,447 24,53<\,447 25.600,000 24,091,925 24,091.925 
4 RCS Bus Case Net WO Salliogs -490,689 (490,689) (2,607,692) -3,613,769 (3.613,769) 
5 ASP Savings (383,506) -912,308 (912,308) -1,359,077 (1.359,077) 
6 Net WOs Ad]'d tor RCS Sevings 28,016,494 23,131,450 23,131,450 22,992,308 19,119,060 19,119,080 
7 Reg Prov Adj'1s (1,600 ,000) -1,167,595 (1,167,595) (1,300,000) -1,197,920 (1,197,920) 
8 0111.... Pmv Adj'ts 0 0 0 D 0 0 
9 UAR 26,416,494 21,963,855 21,963,855 21,692,308 17,921,140 17,921,140 

Net WO Rate El<d RCS S ..... ngs 
10 Unlagged Rev 0.237% 0.204% 0.204% 0.2OO'Ib 0.169% 0.189% 
11 lagged Rev 0.240% 0207% 0.207% 0.205% 0.193% 0.193% 

Net we Rate Adj'd for RCS Smlings 
12 Unlagged Rev O.~ D.193% 0.11/3% 0.180'lb 0.150% 0.150% 
13 lagged Rev 0.237% 0.195% 0.195'110 0.1114% 0.153% 0.153% 

14 AL1Usted Reven.... per Sct1eduie C-4 (440-146, 4-~1) 10,855.881,000 $ 10,85.5,881,000 $ 11,200,662.000 $ 11,200,662,000 , 11 ,200,662,000 
15 Clause Rewnues 6.882,890,000 S 6,882,890,000 S 7.107,281,000 $ 7,107,281,000 S 7,107,281,000 
16 Base Rate R""""ues 3,972,991,000 S 3,972,991,000 $ 4,093,381,000 $ 4,093.381,000 $ 4,093,381,000 
17 Adjusted net WO rate 0..260% 0.193'110 0.193'110 0.207~ 0.150% 0.150% 

18 Ravlsod Net WriIe-<>ff 11I 28,017,000 20,919,061 $ 20,919,061 $ 22,992,308 $ 16,763,691 S 16,763,691 
19 R.vised UAR 121 26,325,000 19,751,466 $ 19,751,466 $ 21,730,000 $ 15,585,771 $ 15.585,771 
20 Amo .... 1 eRocatod 10 clauses 131 16,893,000 $ $ 12,522,905 $ \3.875,000 $ $ 9,S77,122 
21 Amounl eloaotod to Ba... Rates 9,432,000 $ 19,751,468 S 7,228,561 $ 7,855,000 S 15,565,771 $ 5,688,649 
22 Amount allocated 10 Bit.. Rates per FPL $ 9,432,000 $ 9,432,000 $ 9,432,000 $ 7,855.000 S 7,655,000 $ 7,855,000 
23 Adjustment $ 10,319,468 $ (2,203,439) $ $ 7,710,771 S (2,166,351) 

!<!l!!nQ§! Il! B!:!~~ li1<1!arlS!on EI!ffi1!: 
24 Re""""" Requirement 1 1 1 1 1 I 
25 RegulalOry Assessment Rate 0.00072 0.00072 0.00072 0.00072 0.00072 0.00072 
26 Bad Debt Rate 0.260% 0.193% 0.193% 0.00207 0.00150 0.00150 
27 Net before Income T axe. 0.99668 0.99735302 0.99735302 0.99721 0.99776333 0.99776333 
28 State tnt:o<M Tax 0.05-48174 0.054854415 O.0M854416 0.054846515 0.1)54878083 0.054678083 
29 F ederaf Income Tax 0.32985191 0.329874.512 0.329874.512 0.329627208 0.330016837 0.330016837 
30 Revenue Expansion Factor 0.61221061l 0.612624093 0,612824093 0.612538243 0.612886411 0.61288641\ 
31 Net Operating Income Multiplier 1.633-42 1.63232 1.63232 1.63256 1.63162 1.63162 

B!I&II!!;!!latJoo 21 B2l!!!1!1!& t!!II!!<imQt
Net ~gtnco"", .....,_32 	 725,B83,1IOO $ n9,545,1711 127,237.372 S 662,776,000 S 858,039,559 $ 664,106,661 

33 Rate Base 	 $ 1 7,063,590.000 $ 17 ,063,590,000 5 17 ,063.590.001 S 17 ,880.402,000 S 17,880.402,000 $ 17,680,402,000 

304 Return on Rate Base 4..25% 4.22% 4.26% 3.71% 3.88% 3.71" 
35 Proposed Return on Rate Base 6.00% 8.00% 8.00% 8.18% 8.18'lb 6.18% 
36 Deliciency at Proposed Return $ 638,862,019 $ 645,200,751 $ 637,508,556 $ 799,1140,8114 $ 804,577,225 $ 798,510,202 
37 R.ewnue E>qlanoiO" Facl<>f 1.63342 1.63232 1.63232 1.63256 1.63162 1.63162 
36 Revenue DeficIeocv Itt Proposed Retum $ 1,043,532,936 $ 1,053,175,607 $ 1,040,619,466 S 1,305,785,402 S 1,312,762,993 $ 1,302,863,928 
39 Less Incntase In Miscellaneous SaMoa Fa< $ 75,328.000 $ 75,328,000 $ 75,326,000 $ 76,367,000 $ 16.367,000 $ 76,367,000 
40 

41 

R"""nue Deficiency to be coIlec::led from So S 

T0181 AdJustmenl 

968,204,936 $ 

$ 

977,64 7 ,607 

9,6'\2,671 

$ 1165,291.468 

$ (2.913,470) 

S 1,229,418,402 S 1,236,395 ,993 

$ 8,977,592 

S 

S 

1,226,496,928 

(2,921,474) 

111 2010 .moun.. rounded per Schedule C-11. 
[2) ~osled per Scl>edule C-4, page 6 of 12. Lin80 30 oo'ld 3110< 2010 and 2011. 
1'3) Columna C Bndllrom MFR Sched..... C-2, page 4 014, I"e 6 for 2010 and 2!l11. Columns e and h 8re Une 19 x (L". 1511Jne 14). 
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FPSC Docket 080677-El 
late Payment Revenue Adjustment 

Exhibit-(SLk7l 
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19.6% 890.915 869.186 117,3891 BIZMI 596,433 21.479 14301 21.049 
20.5% 930.414 910,194 l18.206l 892.W8 621.461 20.121 14021 19.718 
20.9% 949.881 931.117 (18.622) 912.19. 638.746 18.764 I3751 18.389 
22.6% 1.027.331 1.W7.072 1m.141l 986.931 690,812 20.219 14051 1'1.854 
?I.,% 960,932 939.52, 1111.7911 920.717 W.516 21.401 (428) 20.977 
22.5% 1.022.z71 995.881 119.9181 975.964 643.175 26.392 15281 25.864 
22.8% 1.037.831 1.W7.520 (20.150) 987.370 691,159 30.311 (606) 29.705 
23.7% 1.019.790 1,041.312 120,8271 1,020.515 714.361 38,448 I7691 37,619 
24.1% 1.G31.123 1.055165 (21.101l 1.014.160 123.912 11.1158 (837) 41.021 
24.5% 1.116.181 1.075432 (ZI.*,P) 1.OII.88a 139.118 38,750 (7151 37,975 
21.9% 1,186,068 1,149,ZW 122,984) 1,126225 788.358 36,859 (7371 36.122 

617,482 
M4.1en 
657,135 
710,701 
665,492 
,G3,038 
720.864 
752.040 
164,931 
777,093 
826.479 - 

764.933 
777.093 

I 
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FPSC Docket 080677-El 
Late Payments-Revenue Expansion Factor 
ExhibitJSLB-8) Florida Power .4 Linht Cornpony 

Adjustmena to Revenue Expondon Factorfor Lmte Payment Chnqes 

I UnrNo 1 Detail Arn0""f I I 

11,957,058 
11,634,410 

322.M8 
10.028.545 

668,569,667 
11,542,744,853 

5.772% 
0.08658% 

2010 2011 
1w.owoy IW.OD3W 

0.0720% 0.072OX 
0 . 1 M  0.1OIOX 

4.0866% -0.0866% 
99.1546% 99.8076% 

5.4865% 5 8 9 4 %  
32.993% 33.0114% 
61.2743% 61.30685 
1.63201 1.63114 

4,114,726 a.175.024 
3,145,504 1,145235 

969.221 833,783 
243.337 171,013 
115.885 661.776 

17,063,530 17.880.492 

4.25% 3.71% 
8.0OX 8.18% 

638.863 800.122 
1.63201 1.63114 

1.041.630 1,305,111 
75.328 76.367 

967.302 1.228.744 
968,207 1223.876 

s lW5) I l1.1321 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKETNO. 080677-E1 & 090130-E1 EXHIBIT 230 
COMPANY Office of Public Counsel (OPC) (Direct) 
WITNESS Sheree L. Brown (SLB-8) 

___ 

DATE 09102in9 



Florida Po_r • LlJht COmpany 
LDild FOrKalt Analysis 
Recalculatlon of Mlnlmum Use Customer and Re-anchorlng Adjustments 

" Inenmenul Nfl Rtvisecf Revised 

LAJn u. ""In UM Min Ute laJ1lWh kfofe Min Us. HEl btfor. NtPAQ HE''''C H[L before 
y.., CUstom.er5[11 u.IJt"rn~rs{ll euJtot'NIn CustOrNn [2] "'Iu 131 lDII NE~'l ""j""mo"'IS] AdJustrnut" Inc! ..hof.dle Ind WholaAle IS} b"lnchofinc 

1· \ Ibl Ie) 1dl-lc)llbl 1.~·Ud-lnI2n·lbll 1~'I.) ·fn\3J·12 1.l-11lI11·/"14]) Ihl flHIl/lhl Ul~h)'11l Ik) III' Ul'lkl 

2DOIi12 3,,,,",\12 3041.121 8.72"4 31.978 ''''.574.700 730,2...... 114.1 (7.730,991 -<J.64" 1" ,397,4t£,041 Il ,S",m,951) 111,129,257 ,D91 

21)0911 3,993,MI 347,!XXl 50.619 &66,670,'73 711,1'6.171 114,205,U4,474 ..,.62% 1ll,'94,718,m (1,270,se.,789) 111.224,053,408 '-''''' 
201012 ' ,010,837 359.000 8.9.1" 61.342 801,907';91 36I.BOS,7~1 11.,958, l!!S.644 -<l.n" 114,096,390,8S7 (2,009,'02,.1231 112,086,9U,135 
201111 ' ,Os.t.418 Ul.OOO 4 .'9% 116.911,570, 1 !19 "'.31" 116,479,322,I!19 12.84S,696,1061 IU,633.626,793 

AssumptlOl'Il;: 

III Informat60n prov~"d In th" f!)pO'f'lIl to OPC's 3rd set of Jnterroptorif;s. quntJon 175. CiJrtomtl'llre .wflll!d fo r th. yeaT, M.,1mum U .. CuItDmtn wer, ~hown.s U mont.hs endlnt 
III Pe.n:.enf of rtridcntJalcustomm 'llJrth tnlnlmum UH (Auc. 2003-Oec. 2007 t1month w,ftlll', 1.41% 
III A'I!rJIt: Use per custoMer fOf a..s101"MD Ift.r thin 200 kWhs

"VI,..' uti pit, cuJ\omers leu t...n 200 icWm 
1.200 

Itmpty_hM'IU.histol)' me 200812 Ava Use lotal 

0-50""" 77,231 25 l,Q30,76S 

51·100 kWh 91,035 75 6,127,613 

101·ISO kWh 91,289 125 11,"1.177 
151-200lWh 18,572 175 IS,500,17l 

341.127 35,669,727 

.AIIH~ Use ror Curtomers (200 tWn 102.46 

kWh uleslost If CultOf'T'lt'r shtf'tl from l'l'trlll£e UM: )0 200 kWh to mln.lmum\lu 1,0975< 

[4] R.,)del1tr.lbssftaol from E-I9c HS" 

t~l Perthe ~.fpon", to OPe's Second fltoqUUl for PrQduc:tton of DoaIm.nU. fill ·OPe'. 2nd Raqtldt fo, Productkln of Doannltl'lt& No 14: 

FPSC Docket 08il677-El 
Lllad Foreaost Aualyais 
E""ibi\_(SLll-9)-1\EVlSED 
Plge 1 on 

Revtsed ftevhed 
At\u.al NUModt:l NEl..-,lIth 
N(~SI Error I':....nchorfr\i 
Iml In]·lmJ/ln·l loFtr!'lhnl 

111..0-'3.,735,000 	 -<J.102% 111.043,716,000 
.(J.70l" 110... 2.713, ..... 
-0.702% 111,299,656,865 
.(l .70~ 11l.83s,431.2!8 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-EI & 090130-EI EXHIBIT 231 

COMPANY Office of Public Counsel (OPC) (Direct) 

WITNESS Sheree L. Brown (SLB -9) Revised 
DA TE 09/02/09 



FPSC Docket 0806n-EI 

florida power & light Company 
toad Forecast Analysis 
Revenue Calculations - Minimum Use Correction Only 

load Forecast Analysis 
E"hlblt_(Sl8-9) -REVISED 
Page2of3 

MoIlll1 fPlNEl 

t=s 
ht-tor, 

0P0-I66 Sales 

FPl NEl 
with rev\se~ 

Mirwlmum Use 
Adjusted .sales 

leIIeI 

Chana:e 
in 

s.'es 

AVI Bose 
Enerav Rate 

0 .030310 

Jan ua l)'-OO 
februal)'-OO 

M.rch-09 
AprlJ..09 
M.y~ 

June--09 
Jufy-OO 

Aug...t-OO 
5ejJ1ernber-ll9 

7,970,198 
7,225,408 
8,038,802 
8,450,611 
9,338,175 

10,368,933 
10,780.185 
10,984,756 
10,634,&38 

5.53% 
5.:92% 
5 .. 24% 
6.76% 
6.56% 
6.Z2% 
6.99% 
5.93% 
7.•1% 

7,529,541 
6,797,664 
7,617,569 
7,879,350 
',725,591 
9,723,985 

10,026,650 
10.327,868 
9,&46,196 

8,043,081 
7,291,567 
8,IU,313 
8,52.8,097 
9,423,n8 

10,464,106 
10.879,156 
1I,085,679 
10,732,491 

7,598,299 
6.859,906 
7,687,21.7 
7,951,597 
8,805,578 
9,813,239 

10,118,703 
10,422,755 

9,937,214 

68,758 
62,242 
69,659 
72,247 
7'),981 
89,254 
92.053 
94,887 
90,417 

S 
S 
S 
S 
$ 
$ 
$ 
$ 
$ 

2 ,~96,608 

2,260,005 
2.529,301 
2,623, 300 
2,904.324 
3,240,805 
3,342,436 
3,445,356 
3,283,049 

October-OO 9,446,372 7.1.1% l ,n4,735 9,533.072 8,855,270 BO,536 S 2,924,257 
NOYembet--09 8,265,202 5..43" 7,816,402 8,340,919 7,888,007 71,_ S 2,600,002 
Oetember-OO 7,936,121 6.:24% 7,440.907 8.oos,525 7,508,793 67,886 S 2,464,948 

109,439,702 102,507,057 110,442,783 103,446,589 939,532 S 34,114,393 

1'"""rr-10 7,981,273 s..,53" 7,5l9,909 8,059,704 7,614,002 74,093 S 1,690,313 
Februoty.l0 7,264,759 5.92% 6,834,685 7,336,389 6,902,074 67,389 S 2,446,896 

Matdl-l0 8,094,355 5.24" 7,670,211 8,174,032 7,745,711 75,.so1 S 2,741,458 
",prB-IO 8,506,223 6.76% 7,931.203 8,590,373 8,009,664 78,461 S 2,848,926 
May·l0 9,381,556 6.56" 8,766,126 9,474,547 8,853,017 86,891 $ 3,155,013 
June-l0 10,401.196 6.22" 9,754,242 10,S04,992 '3,1151,581 97,340 $ 3,534,404 
July-IO 10,834,489 6.99% 10,077,159 10,942,70S 10,177.410 100,652 S 3,654,658 

August-l0 11,041,400 5.98% 10,381,125 11.151,754 10,484,879 103,755 $ 3,767,332 
September-IO 10,701,546 7.411" 9,908,562 10,808,366 10,007,466 98,904 S 3,591,211 

Octobe.-1O 9,>",070 7.11" 8,868,273 9,641,764 8,9S6,235­ 87,961 S 3,193,882 
November· l0 8,38],508 5.-4~ 7,928,2l13 8,466,334 8,OO6,6U 78,329 $ 2,844,134 
_ember-l0 8,069,565 6.24" 7,566,024 8,148,697 7,640,218 74,194 S 2,693,991 

110,206,941 103,225,801 111.299,657 104,249,2n 1,023,471 $ 37,162,238 

January-ll 8,094,504 5 .. '53" 7,646,878 8,159,360 7,708,147 61,l69 S 2,l24,684 
February· ll 7,400,257 5.92" 6,962.162 7"(59,846 7,018,223 56,061 S 2,035,590 

Mordl' l1 8,244.310 5.2A" 7,1112,308 1I,310,5'S6 7)175,064 62,756 S 2,278,559 

Apr.·ll 8,654,065 6.76" 8,Q69,05O 8,724,094 8,134,34{; 65,295 S 2,370,873 

M.y-ll 9,524,024 6,56" 8,899,248 9,601,397 8,!l71,546 72,297 S 2,625,121 

June-ll ID,S4O,301 6,221' 9,884,697 10,626,719 9,965,737 81,040 S 2.942,569 

luly-lI 10,97!>,O31 £..99% 10,207,877 11,D6S,144 10,291,690 83,813 $ 3,Q43,265 

August-U 11.,189,308 5.98" 10,520,187 U,l81,2n 10,606,657 86,469 S 3,139,705 

septernber-ll 10,846,535 7.411" 10,042,806 10,935,526 10.125,203 82,397 S 2,991,B3S 

October-lI 9,685,122 7.11" 8,996,510 9,763,880 9,069,668 n,158 $ 2,656,384 

Hovembet-ll 8,544,317 5.-43" 8,080,361 8,613,323 8,145,620 65,259 S 2,369,544 

De~ber-ll 8,228,558 6.24" 7,715,096 8,294,330 7,n6,763 61,667 $ 2,239,133 

111,926,335 104,837,180 112.&35,431 105,6118,664 851,483 S 30,917,361 



FPSC Docket 080677-1:1 
Load Foreust Analysis 

florida Power 8. Ught Companv Exhibit_(SLB-9)-REVISED 
Load foreca$t AnalY5is Page 30' 3 
Revenue Calculations - Minimum Use Correctio-l ilnd Remove Re-anchor1nc Adjustment 

FPL Nfl 
LD... withrmsed o,ar\i:e A>'g Bose 

Factors M'nlmumUse Adjusted Solles energy Rate 'n 
Month ~Pl Nfl OPO-I66 Sale. and No Reanchoring I.e"", SOles 0 .036310 

Janu3ry-09 1,970,298 5.53% 7,529,541 8,099,918 7,652,049 U2,508 $ 4,4A8.178 
Februliry..()9 7,225,408 5.92% 6,797,664 7,343,147 6,908,433 110,759 $ 4,022.015 

M.,dI.@ SM8.8Ol 5.24% 7,617,SG~ 8,11i9,1i99 7,74l.607 124,038 S 4,503,813 

"Pril.@ 8,450,611 6.76"­ 7,879,350 8,588.424 8,007,847 U8,.97 $ 4,665,717 

May-09 9,338,175 6.56% 8,725,591 9,490,441 8,867.868 142,277 $ 5,166.D91 
June.@ 10,3611,933 6.2l'K 9,723,985 10,538,129 9,88l,658 158,672 $ 5,761,397 

JuIy-09 10,780,185 6.99% 10,026,650 10,956,114 10,190,282 163.632 $ 5,~1,487 

Iwgust.m 10,984,756 5.98% 10,327,868 ll,l64,099 10,4%,48& 168,618 $ 6,1l2~5 

September.m 10,634,838 7.41% 9,846,796 10,808,413 10,007,509 160,713 S 5,835,484 

Octor-.m 9,446,372 7.11" 8,774,735 9,600,509 8,917,911 143,178 $ 5,198,788 

N"""",b-.-&! 8,265,202 5 . .43" 7,816,402 8,,99.913 7,943,807 121,405 S 4,626p85 

December-&! 1,936.121 6 .24" 7,440,907 8,065,177 7,561,910 121.003 S 4,393,628 

109.439,702 6.33" 102,507,057 111,H4,053 104,178,368 1,671,311 S 60,68.5,190 

Jon""ry-IO 7,981.273 5.53% 7,539,909 8,116,718 7,667,863 127,955 S 4,646,037 

Februory-l0 7~264,7S9 5.92" 6,834,685 7,388,286 6,950,899 116,214 S 4,219,736 

Mardl-IO 8,094,355 5,;;l4% 7,670,211 8,231,&S5 7,800,506 130,294 5 4,730,992 

Aprll-IO . 8~6,2l3 6.76" 7,931,203 8,651,141 8,066,324 135,121 S 4,906,258 

May--1O 9,381,556 6.56% 8,766,126 9,541,570 8,915,643 149,511 S 5,428,966 

Jun~lO 10,401.196 6.2l'K 9,754,242 10,579,304 9,921,271 167,030 $ 6,064.843 

Julv-IO 10,834,489 6.99% 10.077,159 ll,020,H4 10,249,808 172.649 $ 6,268,892 

1\UiU,t-10 11,041,400 5.98% 10,381,125 11,230.641 10,559,D49 177,924 S 6,460,438 

Septemr--l0 
O~r-lO 

10,701,546 
9,547,070 

7A11" 
7.11'" 

9,908,562 
6,868,273 

10,884,824 
9,709,970 

10,076,258 
9,019,591 

169,697 
151,318 

$ 
5 

6,161.691 
5,494~6 

November-IO 8,383,508 5..43% 7,928,283 8,526,225 8,06S,lSl 234,968 S 4,900,682 

December-lO 8,069,565 -6.:24% 7,566.024 8,206,341 7,694,265 128.241 $ 4,656,428 

110,206,941 6 • .33" 103,225.801 112,086,988 104,986,729 1,760,928 $ 63,939,309 

January-ll 
Februa'Y' U 

8,094,504 
7,400,257 

s..S3% 

5.92% 

7,646,878 

6,962,162 

8.217,079 
7,512,617 

7,762.,674 
7.067,870 

115,796 
105,708 

S 
S 

4,104,569 
3,838,264 

Maren-U 8,244,310 5.24" 7,812,308 8,369,324 7,930,n2 118,464 S 4,301,418 

Apri~ll 

INy-U 
June-ll 

J"'....U 
:A.uSU5t-U 

5epternber-11 
October-U 

November-U 
Deumber·ll 

8,654,065 
9,524,024 

10,540,303 
10,975,031 

11,189,308 

10,846,535 

9,685,122 

8,544,317 
S,2111,SSS 

111.926,335 

6.76"­

6.56% 

6. ~2" 

6.99% 

H18" 
7.411" 

7 . 11" 
5 . .43" 
6.:24% 

6.33% 

8.069.050 
8,899,248 

9,884,697 
10,207,877 

10,520,lB7 

10.042,806 
8,996,510 
8,080,361 

7,71S,D96 

104,837,180 

8,785,808 

9,669,317 
10,701,892 
11,143,418 

Il,36LOBI 

11,012,883 
9,832,950 

8,674,254 
8,353,003 

113,633,627 

8,191.888 
9,035,010 

10,036,234 

10,364,493 

10,681,688 

10,196,829 
9,133,827 

8.103,242 
1,831,n6 

106,436,303 

122,1138 S 
135,762 S 
151,538 $ 
156.617 S 
161,501 S 
154.022 $ 
137,317 S 
122.881 S 
116,680 S 

1,599,123 S 

4,460,230 

4,929,518 
5,51)2,330 

5,686.750 

5,864,090 
5,592,556 

4,985,984 
4,461.797 
4,236,642 

58,064,149 



FPSC Docket 080677-EI 

Load Forecast Adjustment 
Exhiblt_(SlB-10)-REVISED 
Page 1 of 4 

Florida Power & light Company 

load Forecast Adjustment 

2010 Revenue Impact of Conrecting the Minimum Use Adjustment 

line Summary ($DOOs) 

1 Revenues 

2 Less Expenses 

3 Net Operating income before taxes 

4 less Taxes 

5 Net Operating Income after taxes 

6 Rate Base 

7 Return on Rate Base 

8 Proposed Return on Rate Base 

9 Deficiency at Pro~osed Return 

10 Revenue Expansion Factor 

11 Revenue Deficiency at Proposed Return 

12 Less Increase in Miscellaneous Service Fees 

13 Revenue Deficiency to be collected from Sales Re" 

14 Revenue Deficiency per FPl Base Case 

15 Revenue Impact of Adjustments 

Total Jurisdiction 

4,151,889 
3,145,693 
1,006,196 

257,593 
7048,603 

17,064,691 

4.39% 

8.00% 

616,231 
1.63342 

1,006,566 
75,328 

931,238 
968,207 
(36,969) 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 080677-EI & 090 130-EI EXHIBIT 232 

COMPANY Office of Public Counsel (OPC) (Direct) 

WITNESS Sheree L. Brown (SLB -10) Revised 

DATE 09/02/09 



FPSC Docket OB0617-EI 

Load Forecast Adjustment 

Exhlbit_(SLB-10)-REVISED 

Page 2of4 

FlorIda Power & Ught Company 

Load Forecast Adjustment 

2010 Revenue Impact of Correcting the Minimum Use Adjustment and Removing Re-anchoring 

Line SummarY ($0005) TotalJurisdiction I 

1 Revenues 4,178,668 

2 Less Expenses 3,145,829 

3 Net Operating income before taxes 1,032,839 

4 less Taxes 267,878 

5 Net Operating Income after taxes 764,961 

6 Rate Base 17,065,465 

7 Return on Rate Base 4.48% 

8 Proposed Return on Rate Base 8.00% 

9 Deficiency at Proposed Return 599,935 

10 Revenue Expansion Factor 1.63342 

11 Revenue Deficiency at Proposed Return 979,948 

12 less Increase in Miscellaneous Service Fees 75,328 

13 Revenue Defidency to be collected from Sales Reve 904,620 

14 Revenue Deficiency per FPl Base Case 968,207 

15 Revenue Impact of Adjustments (63,587) 



FPSC Docket 080677-EI 
Load Forecast Adjustment 
Exhibit_(SLB-IO) -REVISED 
Page 3 of4 

Florida Power & Light Comp'any 
Load Forecast Adjustment 
2011 Revenue Impact ofCorrectiog the Minimum Use Adjustment 

1 
2 
3 

4 

5 
6 

7 

8 
9 

10 

11 
12 

13 

14 
15 
16 
17 

18 
19 
20 

21 

22 
23 
24 

25 
26 
27 
28 
29 

30 

~ 

Sales of Electricity 
Other Operating Revenues 

Total Operating Revenues 

Expenses 
Operating and Maintel1ance Expenses 

Depreciation and Amortization 
Taxes Other Than Income Taxes 

Amortization of Property Losses 
Gain or Loss on Sale of Plant 
Total Expenses before Income Taxes 

Net Operating income before taxes 

Less Taxes 
Net Operating Income after taxes 

Rate Base 

Plant in Service 
Accumulated Depreciilltion 

Net Plant In Service 
Plant Held for Future Use 

Construction Wort in Progress 

Net Nudear Fuel 
Working Capital-assets. 
Working Capital-liabilities 

Total Rate Base 

Return on Rate Base 
Proposed Return on Rate Base 

Deficiency at Proposed Return 

Revenue Expansion Factor 
Revenue DefiCiency at Proposed Return 
less Increase in Miscellaneous Service Fees 
Revenue DefiCiency to be collected from Sales Revenues 
Revenue DefiCiency per" Base Case (11 

Revenue Impact of Adj ustments 

4,005,826 
200,117 

4,205,943 

1,810,291 
1,139,719 

393,045 
(697) 
(951) 

3,341,407 

864,536 
182,870 

681,666 

29,601,510 
(13,307,786) 

16,293,724 
71,4S5 

772,532 
408,163 

3,473,634 
(3,138,181) 
17,881,327 

3.81% 
8.18% 

781,384 

1.63256 
1,275,654 

76,367 
1,199,287 
1,230,014 

(30,727) 

The rr!Venue de/iciMCY ~ Schedule E·II.! 51,229,876. This number was odjusttd to remo"", rounding d/fferencts PI 
between Exhlbir_ (5L8-2) ond FPL 's Schedult E·I . 



FPSC Docket 080677-EI 
Load Forecast Adjustment 
EIhibit_(SLB-IO) 
Page 4 of4 

FloriiD Powc:r &. Ligbl Company 
DIad Forecast Adjustm~nt 
2011 Ren.ue Impact of Correcting tbe Minimum Uu Adjustmnt and R~moviDg Re-Ancboring 

'. ~ - .' 
. ' 

1 Sales of Electricity 4,032,973 
2 Other Operating Revenues 200,118 
3 Total Operating Revenues 4,2:>:>,091 

Expenses 
4 Operating and Malnten,ance Expenses 1,810,380 

5 Deprec"latlon and Amortization 1,139,775 

ti Taxes Other Than Income Taxes 393,048 

7 Amortization of Property LosSeS (697) 

8 Gain or LDss 00 Sale of Plant \951) 

9 Total Expenses before Income Taxes 3,341,555 

10 Net Operating income before taxes 891,536 

11 ~ss Taxes 193,279 

12 Net Operating Income after taxes 698,257 

Rate 6as<! 

13 Plant In Service 29,602,846 

14 Accumulated Depreciation (13,308,480) 

15 Net Plant In Service 16,294,366 

16 Plant Held for Future Use 71,457 

17 Construction Work In Progress 772,572 

18 Net Nu,lear Fuel 408,196 

19 WD~iog Capital-assets 3,473,778 

20 Working Capital-llablfltl.es (3,138,248) 

21 Total Rate Base 17,882,121 

22 Return on Rate Base 3.90% 

23 Proposed Return on Rate Base 8.18% 

24 Deficiency at Proposed Return 764,858 

25 Revenue Expansion Factor 1 .63256 

26 ReW!nue Deficiency at Proposed Return 1,248,675 

27 Less Increase in Miscellaneous Service !'res 76,367 

28 Revenue Deflciency to Ibe colleCted from Sales Revenues 1,172,308 

29 Revenue Deficiency per Base Case [1/ 1,230,014 

30 Revenue Impact of Adjustments (57,706) 

~ 
[1l 1M rewnut deficknq ~r Schtdule E-J is $J.2Z9,876. This num~r lWIS adjuSted to rl!mr;1'l'e rOtJnditt9 di/1t!f~n,es 

betwftn EJ<lHb~_IS{8-2) an<lFPt 's ~uk E·1 . 



FPSC Docket 080677-El 
Projected Payroll 
Exhibit-(SLB-11) 

Page 1 of 1 

6 Long-Term Incentives - 48,013,586 52,570,872 
7 Schedule C-35 Totals $ 1,062,650,335 $ 1,076,329,633 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKETNO. 080677-E1 84 090130-E1 
COMPANY Office ofPubhc Counsel (OPC) (Dlrect) 
WITNESS Sheree L Brown (SLB-I 1) 
DATE 09/02/09' 

EXHIBIT 233 __ 

~~ 



FPSC Docket 080677-El 
Actual VS Targeted FTEs 

Exhibit-(SLB-lZ) 
Page 1 of 1 

Line No. 

Florida Power & Light Company 
Actual vs. Targeted Full Time Equivalent Employees 

Target I Actual 
Detail 2006 I 2007 I 2008 1 2006 I 2007 I 2008 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Nuc 
Financial 
Reg Affairs 
Human Res 
Gen Counsel 
GOV Affairs 
Mkt & Comm 
Int Audit 
Distribution 
Customer service 
Ress Assess 
Transmission 
Pwr Gen 
Cor & ex? affair 
Govt Affairs State 
IM 
EMT 
Engineering & Const 
FPL Proj Dev 
Strategy 

Total 
Total Percent Change 
3-yr Avg Percent Change 

1,712 1,832 1,911 1,813 1,886 1,939 
206 215 243 251 266 289 
38 39 50 38 38 44 
121 135 147 138 124 138 
114 112 89 115 124 128 
4 5 5 6 5 6 
79 81 69 93 107 86 
30 33 32 32 32 32 

2,794 2,860 2,673 2,853 2,851 2,843 
2,335 2,266 2,368 2,277 2,362 2.348 

24 23 20 25 25 21 
682 679 712 674 701 712 
963 1,006 1,063 1,000 1,022 1,097 
26 28 30 26 28 30 

1 1 1 
711 707 723 709 749 748 
71 75 70 82 76 78 
388 398 441 407 411 447 
5 9 13 6 11 

1.0.340 10,542 10,744 10,536 10,811 10,997 
1.86% 2.48% 2.30% 

2.21% 

39 41 86 - 

24 Less Dist - 7,546 7,682 8,071 7,683 7,960 8,154 
25 Total Percent Change 1.78% 3.49% 1.02% 
26 3-yr Avg Percent Change 2.09% 

2010 2011 - 
27 Projected Employees 11,111 11157 
28 Distribution Projected I21 2,653 2653 
29 Remaining 8.458 8504 
30 Less 2.09% 177 178 
31 Remaining non-dist 8,281 8,326 
32 Remaining total 10,934 10,979 
33 Percent Reduction to total 1.59% 1.59% 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-El & 090130-E1 EXHIBIT 234 
COMPANV Office ofPublic Counsel (OPC) (Direct) 

WITNESS Sheree L. Brown IS1 R-17) 
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FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 
COMPANY Office of Public Counsel (OPC) (Direct)Office 
WITNESS Sheree L. Brown (SLB-14) 
DATE 09102109 
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1 
2 
3 
4 
5 
6 
I 

8 
9 
10 
11 
12 

Total Salaries [l] 
Target Employees [2] 
Average Regular Pay per Employee 
Unfilled positions at 2.09% 
Overtime 46 weeks152 weeks 
Time and a half OT rate 
Total Overtime Adjustment 
Percent OT allocated t o  OM 111 
OT Adjustment 
Increase in Payroll Taxes 
Total Overtime Adjustment 
Jurisdictional Total Overtime Adjustment 

$ 179,305,147 $ 
2059 

$ 87,084 
43.00 

88% 
1.5 

s 4,968,790 $ 

5 2,803,326.54 $ 

$ 3,028,405 $ 
$ 2,992,615 $ 

56% 

8.029% 

187,391,802 

89276.70421 $ 
44.00 

88% 
1.5 

5,212,386 $ 
56% 

2,940,760.45 $ 
8.008% 

3,176,261 $ 
3,138,488 $ 

2099 
33070537 33844406 

733 733 
45,116.69 46172.4502 

15.00 15.00 
88% 88% 
1.5 1.5 

897,996 $ 919,009 
28% 28% 

250,707 $ 256,573 
8.029% 8.008% 

270,836 $ 277,120 $ 3,299,241 $ 3,453,381 
269,373 $ 275,600 $ 3,261,989 $ 3,414,088 

I 

[ I I  Information derived from 2009-2011 Budget Detail spreadsheet prwlded by FPL in response to OPCI Fifth Request for Production of Documents. Quuertlon No. 164. 

[ 2 )  Per the response to OPC's Second Set of Intertogatorier, Request No. 130. 



FPSC Docket 080677-El 
Executive Incentives 

Exhibit-(SLB-15) 

Florida Power 81 Light Company 
Executive Incentives -2010 and 2011 

1 Cash $ 10,063,565 $ 1,285,670 $ 222,902 $ 11,572,137 
2 Stock-Based 33,084,282 2,415,689 659,443 36,159,414 
3 Total 2010 $ 43,147,847 $ 3,701,359 $ 882,345 $ 47,731,551 

4 Cash $ 10,577,521 $ 1,225,684 $ 231,818 $ 12,035,023 
5 Stock-Based 35,535,044 2,537,453 772,304 38,844,801 
6 Total 2011 $ 46,112,565 $ 3,763,137 $ 1,004,122 $ 50,879,824 

L 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 
COMPANY Office of Public Counsel (OPC) (Direct) 
WITNESS Sheree L. Brown (SLB-IS) 
DATE 09/02/09 

EXHIBIT - 237 

~~ 
~ ~~~~ ~- ~~ 

~~ 



FPSC Docket 080677-E1 
FPL 2008 Financial Performance Matrix 

Exhibit-(SLB- 16) 
Page 1 of 1 

Florida Power & Light Company 
Compensation Committee 
Financial Performance Matrix 

[Matrix from FPL’s April 3,2009 Proxy Statement, Bates Stamp 0967881 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKETNO. 080677-E1 & 090130-E1 Exuinir 7 2 2  -__ 

~ 

COMPANY Office of Public Counsel (OPC) (Direct) 
WITNESS Sheree L. Brown ( X R - 1 6 )  



FPSC Docket 080677-El 
Total Incentive Compensation 

Exhibit-(SLB-l7) 
Page 1 of 1 

Florida Power & tight Company 
Increase in Total Projected incentive Compensation over 2008 Actuals 

I Line NO. I Description I 2008 I 2009 I 2010 I 2011 

1 Incentive Pay 
2 Long-Term Incentives 
3 Total 

69,833,958 72,610,054 70,659,723 71,982,172 
34,042,658 42,147,015 48,013,586 52,570,872 

$ 103,876,616 $ 114,757,069 $ 118,673,309 $ 124,553,044 

Percent Increose over 2008 
4 Incentive Pay 
5 Long-Term Incentives 
6 Total 

3.98% 1.18% 3.08% 
23.81% 41.04% 54.43% 
10.47% 14.24% 19.90% 

Source: OPC's Second Request for Production of Documents, Question No. 12, files 
2009-2011 Payroll by €AC -03.09.09.xls and Gross Payroll 2005-2008 backup C35.xls 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-E1 EXHIBIT 239 
COMPANY Office of Public Counsel (OPC) (Direct) 
WITNESS Sheree L. Brown (SLB-17) 
DATE 09/02/09 

__ 
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Executive Incentives Exceeding Targets 

Exhibit-(SLB-18) 
Page 1 of 1 

Line 
No. Detail 

Florida Power 81 Light Company 
Executive Incentives Exceeding Target Compensation Levels in 2009 and 2010 

Amount Amount Amount 
included in for Meeting for Exceeding 

OMDI Target Target 

4 Cash $ 10,577,521 $ 7,555,372 $ 3,022,149 
5 Stock-Based 35,535,044 25,382,174 10,152,870 
6 Total 2011 $ 46,112,565 $ 32,937,546 $ 13,175,019 

[l] Per FPL's response t o  the Attorney General's Second Set of Interrogatories, 

[2] Target levels for executives were set a t  1.4 x per FPL's response to the 
Question 76. 

Attorney General's First Set of Interrogatories, Question No. 8. 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 
COMPANY Office of Public Counsel (OPC) (Direct) 

EXHIBIT __ 240 
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Regulatory Decisions 
on Executive Compensation 
ExhibitJSLB- 19) 
Page 1 of 5 

:ht Company 
ecisions on Executive Compensatio 
Commission and Citation 
Arizona Coporation Conunission, 
In the Matter of the Application of 
Southwest Gas Corporation, Docket 
No. G-01551A-07-0504; Decision 
No. 70665 (Dec. 24,2008), 2008 
Ariz. PUC LEXIS 237 

Court of Appeals of Arkansas, 
Entergy Arkansas, Inc. v. Arakansas 
Public Service Commission, No. 
CA 07-949; December 17,2008 

California Public Utilities 
Commission, Application of 
Southern California Edison 
Company, Decision 09-03-025 
(March 17,2009), 2009 Cal. PUC 
LEXIS 165 

Connecticut Department of Public 
Utility Control, Application of 
United Illuminating Company, 
Docket No. 08-07-04 (Feb. 4, 
2009), 2009 Conn. PUC LEXIS 27 

Holding 
Commission excludes 50% of the 
management incentive 
compensation on the basis that it 
provided approximately equal 
benefits to the shareholders and 
ratepayers. Commission excludes 
all amounts associated with the 
Supplemental Executive Retirement 
Plan. 
Upheld Commission decision to 
disallow the costs of incentives tied 
to stock performance and 50% of 
incentives tied to financial 
performance. 
Commission (1) finds that Company 
did not adequately support its bonus 
program and excludes the amounts 
requested from revenue 
requirements; (2) finds that 
long-term executive compensation 
is closely tied to the performance of 
the Company's stock and excludes 
these amounts from the revenue 
requirements; and (3) notes that it is 
reasonable to limit the level of 
executive compensation given 
difficult economic times. 
Department finds that allocation of 
executive compensation should 
consider the interest of the 
ratepayers and shareholders. 
Department will only allow 
recovery of amounts of executive 
compensation that benefit 
ratepayers. The Department finds 
large unsupported increases in 
incentive compensation and 
continues a cap without escalation. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 080677-E1 & 090130-E1 
COMPANY Office of Public Counsel (OPC) (Direct) 
WITNESS Sberee L. Brown (SLB-19) 
DATE 09/02/09 

EXHIBIT __ 241 
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FPSC Docket 080677-E1 
Regulatory Decisions 
on Executive Compensation 
Exhibit-(SLB- 19) 
Page 2 of 5 

,ht Company 
ecisions on Executive Compensatic 
Commission and Citation 
Connecticut Department of Public 
Utility Control, PetitionJLr 
Standardized Disclosure of Utility 
Executive and Officers 
Compensation, 08-01-16 (Dec. 3, 
2008), 2008 WL 5 159064 (Conn. 
D.U.C.) 

Georgia Public Utilities 
Commission, In Re Petition of 
Atmos Energv Corporation, Docket 
No. 27163 (Sept. 17,2008), 2008 
Ga. PUC LEXIS 1 15 

Idaho Public Utilities Coinmission 
In the Matter of the Application of 
Idaho Power Company, Order No. 
30722 (Jan. 29,2009), 2009 Ida. 
PUC LEXIS 11 
Massachusetts Department of 
Public Utilities, Re New Bngand 
Gas Corn any, D.P.U. 08-35,271 
P.U.R. 4 1,2009 WL 331668 
(Mass. D.P.U.) 

Michigan Public Utilities 
Commission, Detroit Edison 
Company, Case U-15244, 
December 23.2008 

tR 

Holding 
Department adopts standardized 
reporting of executive and officer 
compensation. 

Commission removes executive 
stock options because the costs are 
incurred to reward performance of 
stock price and financial 
performance and the expenses are 
tied to the benefits of shareholders. 
Commission finds incentive should 
be included in the revenue 
requirement if related to identifiable 
customer benefits. 

Department excludes corporate 
employee annual incentive 
compensation and executive officer 
bonus plan because the Company 
failed to demonstrate benefits to the 
ratepayers. 
Commission excludes the costs of 
incentive compensation and bonuses 
from rates, finding that the utility 
failed to demonstrate that benefits to 
ratepayers outweighed the costs. 
Stock option expenses, performance 
shares, restricted stock and 
executive deferred compensation 
were excluded because such 
expenses are used to encourage 
financial performance, which 
mainly benefits shareholders. 
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FPSC Docket 080677-E1 
Regulatory Decisions 
on Executive Compensation 
Exhibit (SLB-19) 
Page 3 2 5  

:ht Company 
ecisions on Executive Compensatic 
Commission and Citation 
Minnesota Public Service 
Commission, Minnesota Power, 
Docket 4-2500-19796-2; E- 
015/GR-08-415, February 19,2009 

Public Service Commission of the 
State of Missouri, In the Matter of 
Union Electric Company, Case No. 
ER-2008-03 18 (Feb. 6,2009), 2009 
Mo. PUC LEXIS 71 

New York Public Service 
Commission, Re Waiwick Valley 
Telephone Company, Case 
08-C-0489 (Sept. 3,2008), 2008 
WL 4143184 (N.Y.P.S.) 
New York Public Service 
Commission, Re Consolidated 
Edison Company of New York, Case 

P.U.R. 4'h 34,2008 WL 828108 
07-E-0523 (Mar. 25,2008), 264 

(N.Y.P.S.C.) 

Holding 
Limited annual incentive payments 
to 15% of base pay. Required a 
refimd mechanism for amounts 
included in revenue requirements, 
but not subsequently paid. 
Commission denies recovery of the 
costs of a long-term compensation 
plan based upon measures of 
financial return achieved by the 
Company; allows recovery of a 
short-term compensation plan which 
it finds common with the utility 
industry; and, allows a bonus plan 
based upon an employees superior 
performance. 
Commission approves a long-term 
incentive plan on the condition that 
it is booked below-the-line, and 
does not enter the rate-making 
equation. 
Commission excludes the costs of a 
deferred compensation stock option 
plan and a variable pay plan on the 
basis of a distinction between 
incentive compensation and base 
pay. Ratepayers should not be 
responsible for funding incentive 
payments not linked to enhanced 
corporate productivity or improving 
safety and reliability of services. 
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FPSC Docket 080677-E1 
Regulatory Decisions 
on Executive Compensation 
Exhibit-(SLB- 19) 
Page 4 of 5 

,ht Company 
ecisions on Executive Compensatic 
Commission and Citation 
Oklahoma Corporation 
Commission, Application of Public 
Service Company of Oklahoma, 
Order No. 564437 (Jan. 14, 2009), 
2009 Okla. PUC LEXIS 20 

Oregon Public Utility Commission, 
In the Matter of Portland General 
Electric Company, 09-020 V.E. 
197,2009 WL 214804 (Or. P.U.C.) 

Arizona Corporation Commission, 
In the Matter of UNS Gas, Inc., 
Decision NO. 7001 1 (November 27, 
2007), 2007 Ariz. PUC LEXIS 241 
Arkansas Public Service 
Commission, In the Matter of 
Entergy Arkansas, Inc., Docket No. 
06-101-U: Order No. 10 (June 15, 
2007), 2007 Ark. PUC LBXIS 239, 
258 P.U.R. 4" 1 
Maryland Public Service 
Commission, In the Matter of 
Washington Gas Light Company, 
OrderNo 81715: CaseNo. 9104 
(November 16,2007), 27 Md. PSC 
LEXIS 36 
Public Service Commission of the 
State of Missouri, In the Matter of 
The Empire District Electric 
Company, Case No. ER-2006-03 15 
(March 26,2008, Issued), 2008 Mo. 
PSC LEXIS 3 13 

Holding 
Commission denies recovery of the 
Supplemental Executed Retirement 
Plan (SERP), denies 50% of the 
annual incentive compensation plan. 
and denies 100% of the long-term 
incentive compensation plan. 
Commission concludes that the 
financial performance measures are 
for the long-term plan benefit 
shareholders rather than ratepayers. 
Company itself removed 100% of 
officer incentive compensation from 
the revenue-requirement 
Commission removed 50% of non- 
officer incentives. 
Commission believes 50/50 sharing 
of performance enhancement bonus 
program is reasonable; SERP costs, 
however, are not allowed. 
Commission reduced level of 
incentive pay and stock options, 
required shareholders to bear a 
portion of the costs. LTIP costs 
cannot be included in rates as they 
don't directly benefit ratepayers. 
Only 50% of executive incentive 
compensation was allowed because 
compensation was tied to financial 
goals and not to increases in 
customer satisfaction, safe 
operations or efficiency of service. 
Specific types of incentive 
compensation should not be 
recoverable in rates (earnings goals, 
charitable activities, activities 
unrelated to provision of service, 
stock options). 
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ecisions on Executive Compensatic 
Commission and Citation 
Public Service Commission of the 
State of Missouri, In the Matter of 
Kansas City Power & Light 
Company, Case No. ER-2007-0291 
(December 6,2007, Issued), 2007 
Mo. PSC LEXIS 1438 

Nevada Public Service 
Commission, Application of Nevada 
Power Company, Docket No. 06- 
11022 (July 17,2007), 2007 Nev. 
PUC LEXIS 15 1 
New Mexico Public Regulation 
Commission, In the Ma& of 
Public Service Company ($New 
Mexico, Case No. 07-00077-UT 
(Auril24.2008). 2008 N.M. PUC ,. 

LEXIS 14 
Oklahoma Comoration 
Commission, Application of Public 
Service Company of Oklahoma, 
Order No. 545168 (October 9, 
2007), 2007 Okla. PUC LEXIS 339 

Vermont Public Services Board, 
Petition of Central Vermont Public 
Service Corporation, Docket No. 
7420 (April 23,2008), 2008 Vt. 
PUC LEXIS 1 17 

Holding 
Commissions find that the long- 
term executive compensation plan 
expenses should not be included in 
the cost of service because such 
costs are tied to EPS performance; 
part of the costs of short-term 
executive compensation plans 
should also be excluded when 
setting rates because such costs are 
not tied to specific goals that 
provide ratepayer benefits. 
STIP costs are allowed with 
restrictions; SEW expenses are 
allowed but only at a reduced rate 
(65%); LTIP costs can be recovered, 
but also only at 65% 
Utility did not provide enough 
details to demonstrate that LTIP 
benefits ratepayers, so they are not 
allowed. 

Commission removes long-term 
executive stock incentive plan and 
associated FICA tax expenses from 
cost-of-service for ratemaking 
purposes because the plan is tied to 
financial performance that 
encourages employees to put the 
interest of shareholders first. 
Company itself removed awards 
above target level noting it is paid 
fiom additional earnings. 
Utility is allowed to issue additional 
shares of stock under LTIP; notes 
that all awards of stock under the 
plan are paid by shareholders and 
NOT ratepayers. 
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Amount Reduction Reduction for 
line included in for Payout Allocating 50% 
NO. Detail OM Factor to Shareholders 

I I I I I I I I I I I I 1 

Amount 
Total Remaining 

Reduction In Requirements 

FPSC Docket 080677-El 
Revenue Impact of Executive Incentives 

Exhibit-(SLB-20) 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 

Cash 
Stock-Based 

Total 2010 
Jurisdictional 

Cash 
Stock-Based 

Total 2011 
Jurisdictional 

2010 Revenue Impact [l] 
2011 Revenue Impact 111 

$ lO,Ub3,5b5 $ 2,875,304 $ 3,594,130 5 6,469,435 $ 3,594,130 
33,084,282 9,452,652 11,815,815 21,268,467 11,815,815 

$ 43,147,847 $ 12,327,956 $ 15,409,945 $ 27,737,902 $ 15,409,945 
$ 42,791,662 $ 12,226,189 $ 15,282,736 $ 27,508,925 $ 15,282,736 

$ 10,577,521 $ 3,022,149 $ 3,777,686 $ 6,799,835 $ 3,777,686 
35,535,044 10,152,870 12,691,087 22,843,957 12,691,087 

$ 46,112,565 $ 13,175,019 $ 16,468,773 $ 29,643,792 $ 16,468,773 
$ 45,733,197 5 13,066,628 $ 16,333,285 $ 29,399,912 $ 16,333,285 

Notes: 
[l] Jurisdictional Reduction x (1-.38575) x revenue expansion factor. 

$ 27,600,481 
$ 29,482,231 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 242 
COMPANY Office ofpublic Counsel (OPC) (Direct) 
WITNESS Sheree L. Brown ( S l  R-701 

__ 

I 

\--- --, ~~. 

DATE 09/02/09 



FPSC Docket 080677-El 
Non-Executive Incentives 

Exhibit-(SL521) 

F lor ida Power & Light Company 
Revenue Impact  of Adjustment to Nou-Executive Incentives 

Incentive Compensation Adjustments 

LineNo. I Detail I 2010 I 2011 

1 
2 
3 
4 
5 

6 
7 
8 
9 
10 

Stock-based compensation 
Reduction to limit payout factor 
Reduction to allocate 50% of the balance to shareholders 

Total Company Reduction in Expenses 
Total Company Amount Remaining in Revenue Requirements 

Jurisdictional Allocation 
Reduction in Jurisdictional Expenses 
Increase in Jurisdictional Net Operating incoine 
Revenue Expansion Factor 
Jurisdictional Revenue impact 

$ 9,276,011 $ 10,879,458 
2,140,618 2,510,644 
3,567,697 4,184,407 

$ 5,708,314 5 6,695,051 
$ 3,567,697 $ 4,184,407 

0.991745 0.991773 
$ 5,661,192 $ 6,639,971 
$ 3,477,387 $ 4,078,602 

1.63342 1.63256 
$ 5,680,034 $ 6,658,563 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKETNO. 080677-E1 & 090130-E1 
COMPANY Office of Public Counsel (OPC) (Direct) 
WITNESS Sheree L. Brown (SLB-21) 

EXHIEIT 243 __ 

DATE 09/02/09 
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FPSC Docket 080677-El 
Environmental Insurance Refund 
ExhibIt-(SLB-ZZ) 
Page 1 of 2 

Der o i pti 0 n Total COmoany lvr~rdlalonalB 
1/1/20108alanre 111 $ 43.817.952 5 43,428,410 
IVnonirati0,o $ 8.764530 $ 8,685.82 
12/31/2010 Baimce $ 35.09.362 $ 14,742,728 

Der o i pti 0 n Total COmoany lvr~rdlalonalB 
1/1/20108alanre 111 $ 43.817.952 5 43,428,410 
IVnonirati0,o $ 8.764530 $ 8,685.82 
12/31/2010 Baimce $ 35.09.362 $ 14,742,728 

A"ivengE Balance 5 39,436,157 $ 39,085,563 

Accumulated k fened  $ u.212.497 $ 15,077,258 
InsomcTax af38.575% 

Irmorl Weighted 
Weighted COS! Rate - I\diunment Pidliuridiaion W CortRate CortRafe FPLBaseCaq 

5,177,787 (9.411) 5,368,376 31.53% 5.55% 1.1485% 1.7476% 
564,652 564.652 3.32% 5.98% 0.1983% 0.197% 

8,178,980 (14.314) 8,164666 47.96% 11.50% 5.9948% 5.99151 
161,857 12831 161.574 0.95% 2.96% 0.0281% 0.0281% 

2,723,327 (15,077) 2,708,250 15.91% 0.004: 0.OmaX 0.mm 
56,983 56,983 0.33% 9.71% 0.0326% 0.0325% 

17.063.586 (15.077l (24,c.x) lbO24.5m 8.W2Oy 1 9 9 8 r n  

Bare l"tidiCtiO"a1 Reviwd 
Care ACj"*",e"l! l"rld,~lo"al 
4.114.726 4.11&.126 
3,145,105 18.86) 3,136,820 

969.221 917.906 
2.1.137 3.552 246,889 
725,884 731.018 

Rate Bare 17,063,594 (39.0861 17,021,508 

Ret"." 0" Rate Base 4.25% 4.2% 
Propored Return on Rate Base 8 . W  8.002% 

~eficienw at m p ~ ~ e d  neturn 638.863 611283.61 
Revenue fxpan,ion F M D ,  1.63342 1.63342 
Revenue Deficiency at Proposed Return 1.01.534 1,031.19 
Lerr Increase in Miwell."~"rSe*ice Fee6 71.328 75328 
RevenYe Deficiency to bc collected frDm 5Aer Rrvenva 968.206 955.826 
RevFnYe Deflcicnw per FPL Bare care 968,207 968207 
Revenwe lmpnofadjunmentr (1) (11.381) 

Ill Refund per FPL.5 response to 5FHllA'r Second set of Intenogatoties. Qmstion No. 101. Attachment 1, page 8 af 12 
(21 lvrlrdinional dmation factor lor property lnmmnce per MFR Lhedule C 4  99.11% 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 244 
COMPANV Office of Public Counsel (OPC) (Direct) 
WITNESS Sheree L. Brown (SLB-22) 
DATE 09/02/09 

~ 



Florid. Power 61 Light Compsny 
Revenue Impact Of Amortiution of the Eavironmeatd 1otur.n~~ Refmnd -2011 

FPSC Docket 080677-El 
Environmental Insurance Refund 
Exhlbk-(SLB-ZZ) 
Page 2 Of 2 

- Line 
1 
2 
3 

4 

5 

6 
7 
B 
9 
10 
11 

12 

13 
14 
li 
16 
17 

18 

19 
20 
71 
22 
23 
24 
25 
26 
21 

Arcurnulated Deferred 
Incometaxat 38.575% 

$ 30,672,166 $ 30.399.795 

S 11,831,342 5 11,726.721 

rzm1 
WeigMed 

Weighted Con Rate 
) u r i r d i r i i o n a l i \ d i u a m e o f -  P d  Adi ,"ri$ddi(tiOn &@ Cost Rate Cost Rate W L  bre o w  

S.888.206 17,580) 5,880,626 32.94% 5.81% 1.9141% 1.9133% 
518,660 558,660 3.13% 5.98% 0.1873% 0.1863% 

8,547,017 111.W31 8,536,014 11.62% 12.5% 5.9776% 5.9151% 

2,655,102 111,7271 1,643,375 11.81% 0 . W  O.OOm% 0.WMX 
161.290 161,290 0.SW 9.77% 0.0883% 0.0881% 

70.127 1901 70.037 0.39% 4.61% 0.OlBlX 0.0181% 

17,880,402 111.727) (18,673) 17,8Y),W2 8.1850% 8.181W 

Rate Bare 

RetYrn on Rate Barr 
Pmpaed Return on Rate Bare 
DeLiencyat Propored Return 8W.207 
Revenue Expansion Factor 1.63256 

1,306,382 
Less Increase in MiYelllneOYI Service Fees 76.367 
Revenue Deficiency ID be rolimed from Sales Revenues 1,230.015 
Revenue Defliency per FPL B11e Case 1230.015 
Revenue Impad Of adjustmenu 0 

Revenue Deficiency n Propoad Return 

Bare l"ridktI0"ai Reviwd 
care A,l,"*me"ts lurlrdlclioml 
6.175.025 ..115.025 
3,341,243 (8.686) 3,332,557 

833.782 ed2.468 
171.013 3,520 174,531 
661.769 667.934 

17880.412 130,Ua) 17,850,012 

3.71% 3.74% 
8.18% 8.185% 

793,089 
1.63256 

1,294,763 
16,367 

1,218,396 
1.230.015 

111.6191 

99.11% 
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Flor ida  Power & Light Company 
F'PL Requested End of L i f e  Mater ia ls  a n d  
L a s t  C o r e  Nuclear Fuel  Amort izat ion 

Line Description St. Lucie 
1 M&S Inventory at End of Life 111 16,276,366 
2 Reserve Balance a t  12/31/2009 
3 Remaining Amount t o  be Recovered 

5 End of Life 
6 Requested Annual Accrual [3] 

3,579,971 
12,696,395 

4 Recovery Period (Months) 399 
2042 

381,846 

FPSC Docket 080677-El 
End of Life Materials and Supplies 
and Last Core Nuclear Fuel 
Exhibit-(SLB-23) 
Page 1 of 6 

Turkey Point 
28,904,689 
9,668,289 
19,236,400 

779 

2032 
827.372 

Total 

1,209,219 

St. Lucie 1 St. Lucie 2 Turkev Point 3 Turkev Point 4 
7 Last Core [2] 90,500,000 108,900,000 66,300,000 62,600,000 
8 Reserve Balance a t  12/31/2009 12,016,939 6,527,875 12,591,168 8,170,651 
9 Remaining Amount to be Recovered 78,483,061 102,372,125 53,708,832 54,429,349 

314 399 270 279 10 Recovery Period (Months] 

11 End of Life 2035 2042 2032 2032 
12 Requested Annual Accrual 131 2,9 9 9,3 5 3 3,078,861 2,387,059 2,341,047 10,806,320 

12,015,539 13 Total Requested Annual Accrual 

Amounts needed 
14 2032 
15 2035 
16 2042 

[l] OPC's Fourth Set of Interrogatories, Question No. 198 
[2] OPC's Fourth Set of Interrogatores, Question No. 197 
[31 Differences due to rounding. 

127,374,581 
78,4a3.061 
115,068,520 
320,926,162 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-El 
COMPANY Office of Public Counsel (OPC) (Direct) 

WITNESS Sheree L. Brown (SLB-23) 
DATE 09102109 

EXHIBIT ~ 245 

I 

I 







I I I I I I I I I I I I I I I I 



I I I I I I I 

9 
1" .. 
L1 
12 
13 
11 

15 

I I I I I 

FPK Docket 080677-El 
End of Ufe Materials and Supplies 
and Lait Care Nuclear Fuel 
Exhiblt-(SLB-ZBJ 
Page 5 of 6 

;urn,".* 

I I I I I I 



I I I I I I I I I I I i 

FPSC Docket 080677-El 
End of Life Materials and Supplier 
and bit Core Nuclear Fuel 
Elhibit-[SLB-tl) 
Page 6 of 6 

8.110% 

I I I 



FPSC Docket 080677-EI 

Depredation Adjustment 

Exhibit_(SLB·24) 

Page 1 of 2 

F10rida Power & Ught Comp8DY 

Depreciation and Reserve Adjustment -2010 

Depreciation Book (OM Base) Adjustments Revised Adjustments Revised Total Increase 

Adjustments Accu Depr for Revised Depr Accu Depr to AID AID for Change in in 
Line Function ~er 1. POllS POT Com~.oy[ll Depreciation Before Ex=s for Excess DeEr aDd Excess AID ADIT 

I Intangible 434,953 434,953 434,953 

2 Steam (48,194) (2,742,295) 24,097 (2,718,198) 44,897 (2,673,302) 68,993 26,614 

3 Nuclear (68,937) (2,584,655) 34,469 (2,550,186j' 25,727 (2,524,459) 60,196 23,220 

4 Other Production (56,673) (1,802,093) 28,336 (1,773,757) 6,635 (1,767,122) 34,971 13,490 

5 Transmission (22.007) ( 1,392,333) 11 ,003 (1,381,330) (1,381,330) 11,003 4,245 

6 Distribution (114,956) (4,231,552) 57,478 (4,174,074) 29,437 (4,144,637) 86,915 33,527 

7 General (16,3071 (399,589) 8,153 (391,436) 9,697 P81,739) 17,850 6,886 

8 Total Adjustmenl (327,073) (12,717,564) 163,537 ( 12,554,027) 116,392 (12,437,635) 279,929 107,983 

9 TotaJ Per Company 1,087,802 

10 % Reduction ·30.07% 

Excess Reserve Capital Recovery Remaining Allocation o(4-Yr 

FPL Ex eRe· I 053 EeL J;;~ CB!:-I 12~1 U!;;~iB~e~~ ~ 
II Steam S410,110,174 $44,906,153 S3 65 ,204,021 $89,793,029 

12 Nuclear S377,507,259 S 168,234,989 $209,272,270 S51,453,95 5 

13 CC S25,944, 710 SO S25,944,710 $6,379,048 

14 GT S28,027,786 SO S28,027,786 56,891,216 

15 T'ransmjssion -SI5,637,436 SO -S15,637,436 

16 Distribution 5340,529,349 SI01,081,858 5239,447,491 558,873,1 62 

17 General S78,878,573 50 S78,878,573 519,393,943 

18 Total S I,245,360,41 5 S314,223,000 5931,]]7,415 5232,784,354 

19 4 year arntz.. $311,340,104 578,555,750 S232,784,354 

Depreciation Jurisdictional Juri sd)cti onal Total JurisdictionaJ JurisdiclionaJ 

Adjusrments Jurisdiclional Depreciation Amortization of Jurisdictional Reserve ADJT 

Func1ion EeT J. Pous Allocations Adjustment Ex= Depr Ad~ Adjustment Adjustment 

20 Inlangible 99.17% 

21 Steam (48,194) 98.04% (4 7.247) (88,030) (lJ5,277) 67,638 (26,092) 

22 Nuclear (68,937) 98.82% (68,123) (50,846) (118,969) 59,484 (22 ,946) 

23 Other Production (56,673) 98,04% (55,560) (13,010) (68,569) 34,285 (13,225) 

24 Transmission (22 ,007) 99.45% (21,885) (21,885) 10,942 (4,221) 

25 Distribution (114,956) 100.00% (114,956) (58,873) (173 ,829) 86,915 (33,527) 

26 General (16,307) 99.17% (16,172) (19,2341 (35 ,406) 17,703 (6,8 29) 

27 Total Adjustment (327,073 ) (323 ,943) (229,992) (553,935) 276,967 (106,840) 

28 Long Term Debt 5,377,787 66,691 5,444,478 3l.40% 5.550/0 1.7410% 1.7476% 

29 Customer Deposits 564,652 564,652 3.26% 5.98% 0.1950% 0.1979% 

30 Corronon Equity 8,178,980 101 ,429 8,280,409 47.75% 12.50% 5.9690% 5.9915% 

31 Short Term Deb1 161,857 2,007 163,864 0.94% 2.96% 0.0280% 0."0281% 

32 Deferred Inc Tax 2,723,327 106,840 2,830,167 16.32% 0.00% 0.0000% 0.0000% 

33 lTe 56,983 56,983 0.33% 9.74% 0.0320% 0.0325% 

34 Total 17,063,586 106,840 170,127 17,340,553 7.9650% 7.9980% 

35 Revenues 

36 Less Expenses 
37 Net Operating income before taxes 

38 Less Taxes 

39 Net Operating Income after taxes 

40 Rate Base 

4 1 Rerum on Rate Base 

42 Require.d Rerum on Rate Ba.'ie 

43 Deficiency at Proposed Return 

44 Revenue Expansion Factor 

45 Revenue Deficiency at Proposed Rerum 

46 Less Increase in Miscellaneous Service Fees 

47 Revenue Deficien(:), to be collecled from Sales Revenues 

48 Revenue Deficiency per FPL Base Case 

49 R~enue Impact of Adjustments 

4,114,726 

2,591,570 
1,523, 156 

455,591 

1,067,565 

17,340,553 

6.16% 

7.97% 

313,610 

'1.63342 

512,258 

75,3 28 

436,930 

968,207 

(531,277) FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 080677-E1 & 090130-E1 EXHII3IT 246 

COMPANY Office of Public Counsel (OPC) (Direct) 

WITNESS Sheree L. Brown (SLB-24) 

DATE 09102/09 



FPSC Docket 080677-EI 

OepreclaUon Adjustment 

Exhlhlt_(SlB-24) 

Page 2 of 2 

Florida Power & Ligbt Company 

Depreciation and Reserve Adjustment .2011 

Increase In 
Book (OM Base) Adjustment 10 AID Revised Depreciation Adjustments Revised Adjustments Revised Total 4..ccumulate< 

Accu Depr for J. Pous' 20 10 Accu Depr Adjustments :or Revised Dep Accu Depr to AID AID for Cbaoge in Deferred 
Line Function Per Company Scb 81 Adjustments before 2011 Adj per J, Pous DeE!ecialJon Before Excess for Excess DeEr and Excess AID Income TIU(

1 Intangible 421 ,890 421,890 421,890 421,890 

2 Steam (2,864,893) !l7,987 (2,726,906) (49,056) 24,528 (2,702,378) 44 ,897 
 (2,657,482) 207,411 80,009
3 Nuclear (2,542,464) 120,391 (2,422,073) (78,069) 39,035 (2,383,038) 25,727 (2,357,311) 185,153 71,423 
4 Other Production (2,023,921) 69,943 (1,953.978) (62,976) 31 ,488 (1,922,490) 6,635 (1,915,855) 108,066 41,686
5 Transmission (1,459,186) 22,007 (1,437,179) (20,517) 10,258 (1.426,921) (1,426,921) 32,265 12,446 
6 Distribution (4,490,!l8) 173,829 (4,316,309) (124,oJ2) 62,016 (4,254,293) 29,437 (4,224,856) 265,282 102,333 
7 General (423,062) 35,701 (387,36l) (18 ,805) 9,403 (377,958) 9,697 (368,261) 54,801 21,!l9 
8 Total Adjustment (13,381,774) 559,858 (13,243,806) (353,455) 176,727 (12,645,188) 116,392 (12,528 ,796) 852,978 329,036 
9 Total Per Company 1,!l9,657 

10 % Redu ClioQ -31.01 % 

Excess Reserve Capital Recovery Remaining Allocation of4-Yr 

El'1. &1 Cl\(;-1 n53 EfL~! eBC-) g~2 exc~~ B~!iH:~~~ ~ 
11 Steam S410,1l0,174 S44,906,153 S365,204,021 S89,793,029 

12 Nuclear S377,507,259 SI68,234,989 S209,272,270 $51,453,955 

13 CC S25 .944,7 10 SO S25,944,710 S6,379,048 

14 GT $28,027,786 $0 S28,027,786 ;6,891,216 

15 TnmsmissioQ ·515,637,436 $0 -515,637,436 

16 Distribution S340,529,349 SIOl,081,858 S239,447,491 $58,873,162 

17 General S78,878,573 $0 S78,878,573 SI9,393,943 

18 Total ;1,245,360,415 S314,223,000 S931,137,415 S232,784,354 
194yearamt2... S311,340,104 $78,555,750 S232,784,354 

Depreciation Jurisdictional Jurisdic.tional Total Jurisdictional JurisdJctional 
Adjustmems Jurisdictional Depreciarion Reserve Jurisdictional Reserve ADIT 

Function E,e:T J. Pous Alloca1ions AdjuSlTJleot A,monizario [} Depr Adj Adjustment Adjustment 
20 rnttlngible 99. 18% 

21 Steam (49,056) 98.07% (48,107) (88,057) (136,165) 203,402 (78,462) 

22 Nuclear (78,069) 98.81% (77,141) (50,842) (127,983) 182,951 (70,573) 

23 Other Production (62.976) 98 ,07% (61,759) (13,014) (74,773) 105,977 (40,881) 

24 Transmiss ion (20,51 7) 99.45% (20,404) (20,404) 32,088 (12,378) 

25 Distriburion (124,032) 100.00% (124,032) (58,873) (182,905) 265,282 (102,333) 

26 General (18,805) 99.18% (18,650) (19,234) (37,8851 54,350 (20,96~ 


27 TOla1 AdjustmeDt (353,455) (350 ,093) (230,021) (580, 114) 844,050 (325,592) 


28 Long Term Debt 5,888,206 210,459 6,098,665 32.57% 5.81% 1,8920% 1.9133% 
29 Customer Deposits 558,660 558,660 2.98% 5.98% 0,]790% 0.1869% 
30 Common Equity 8,547,017 305,492 8,852,509 47 ,28% 12.50% 5,9100% 5 .975 1% 
31 Shor1 Term Debt 70,127 2,507 72,634 0,39% 4.61% 0.0180% . 0.0181% 
32 Defened inc Tax. 2,655,102 325,592 2,980,694 15 .92% O.W/o 0.0000% 0.0000% 
33 ITC 161,290 161,290 0,86% 9.77% 0.0840% 0.0881% 

34 Total 17,880,402 325,592 518,458 18,724,452 8.0830% 8,1820% 

1'\,Q(if ;.. "~';;iHfj, 

35 Revenues 
36 Less Expenses 
37 Net Operating income before taxes 
38 Less T8JI;es 
39 Net Openting Income after taxes 

40 Rate Base 

41 Rerum on Rale Base 
42 Required Return on Rate Base 
43 Deficiency at Proposed R~m 
44 Revenue Expansion Factor 
45 Revenue Deficiency at Proposed Rerum 
46 Less Increase in Miscellaneous Service Fees 
47 Revenue Deficiency to be collecled from Sales Revenues 
48 RevC11ue Deficiency per FPL Base Case 
49 Revenue Impact of Adjustments 

4,175,025 

3,341,243 
833,782 
17 1,013 
662,769 

17,880,4 12 

3.71% 
8.18% 

800,207 
1.63256 

1,306,382 
76,3 67 

1,230,015 
1,230,015 

(580,114) 

219,062 

844,050 

4,175,025 

2,761,129 
1,413,896 

390,075 
1,023,821 

18,724,462 

5.47% 
8.0830% 
489,678 
].63256 

79 9,426 
76,367 

723,059 
1,230,015 
(506,956) 



FPSC Docket 080677-EI 
Cost of Capital 
Exhiblt_(SLB-2S) 

Florida Power & Ught Company Page 1 of 2 
Revenue Impact of JR Woolridge Cost of Capital Adjustments-20l0 

2 

3 

4 

Long Term Debt 

Customer Deposits 

Common Equity 

Short Term Debt 

Deferred Inc Tax 

ITe 

5,377,787 

564,652 

8,178,980 

161.857 

2,723,327 

56,983 

5.55% 

5.98% 

12.50% 
2.96% 

0.00% 

9.74% 

1.7476% 

0.1979% 

5.9915% 

0.0281% 

0.0000% 
0.0325% 

6,991,554 
626,383 

9,103,999 
629,647 

3,351,931 

63,939 

33.67% 

3.02% 

43.84% 

3.03% 

16.14% 

0.31% 

5.14% 

5.98% 

9.50% 

2.27% 
0 .00% 

7.41% 

1.7304% 

0.1804% 

4 .1646% 

0.0688% 
0.0000% 

0.0228% 

Total 17,063,586 7.9980% 20,767,453 6.1670% 

I ~- ' . " 
8 Sales of Electricity 

Other Operating Revenues 

10 Total Operating Revenues 

Expenses 

11 Operating and Maintenance Expenses 

12 "Depreciation and Amortiz ation 

13 Taxes Other Than Income laxes 

14 Amortization of Property Losses 

15 Gain or Loss on Sale of Plant 

16 Total Expenses before Incom e Taxes 

17 Net Operating income before taxes 

18 Less Taxes 

19 Net Operating Income after taxes 

Rate Base 

20 Plant in Service 

21 Accumulated Depreciation 

22 Net Plant In Service 

23 Plant Held for Future Use 

24 Construction Work in Progress 

2S Net Nuclear Fuel 

26 Working Capital-assets 

27 Working Capital-liabllities 

28 Total Rate Base 

29 Return on Rate Base 

30 Proposed Return on Rate Base 

31 Deficiency at Proposed Return 

32 Revenue Expansion Factor 

33 Revenue Deficiency at Proposed Return 

34 Less Increase in Miscellaneous Service Fees 

3S Revenue Deficiency to be collected from Sales Revenues 

36 Revenue Deficiency per Base Case 

37 Revenue Impact of Adjustments 

3,920,872 

193,854 

4,114,726 

1,721,872 

1,075,3 71 

350,371 

(1,107) 

(1,002) 

3,145,505 

969,22 1 

244,465 

724,756 

28,288,078 

(12,590,520) 

15,697,558 

74,503 
707,531 

374,733 

3,393,194 

(3,18 3,925) 

17,063,594 

4.25% 

6.17% 

327,556 

1.63342 

535,039 

75,328 

459,711 

968,207 

(508,496) 

FLORIDA PUBLIC SERVICE COMMJSSION 

DOCKET No. 080677-EI & 090130-EI EXHJBIT 247 

COMPANY Office of Public Counsel (OPC) 

WITNESS Sheree L. Brown (SLB-2S) 

DATE 09102/09 
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FPSC Docket 080677-EI 

Cost of Capital 
Exhibit_(SlB-2S) 

Page 2 of 2 
Florida Power & Light u,mpany 

Revenue Impact of JR Woolridge u,st of Capital Adjustments-ZOll 

Long Term Debt 5,888,206 5.81% 1.9133% 7,670,689 34.74% 5.14% 1.7857% 

Customer Deposits 558,660 5.98% 0.1869% 656,855 2.97% 5.98% 0.1779% 

Common Equity 8,547,017 12.50% 5.9751% 9,559,882 43.30% 9.50% 4.1133% 

4 Short Term Debt 70,127 4.61% 0.0181% 582,762 2.64% 2.27% 0.0599% 

5 Deferred Inc Tax 2,655,102 0.00% 0.0000% 3,417,608 15.48% 0.00% 0.0000% 

6 ITC 161,290 9.77% 0.0881% 191,748 0.87% 7.40% 0.0643% 

Total 17,880A02 8.1820% 22,079,544 6.2010% 

I ~ 'fotin,iurk 

Sales of Electricity 3,974,909 

Other Operating Revenues 200,116 

10 Total Operating Revenues 4,175,025 

Expenses 

11 Operating and Maintenance Expenses 1,810,193 

12 Depreciation and Amortization 1,139,655 

13 Taxes Other Than Income Taxes 393,042 

14 Amortization of Property Losses (697) 

15 Gain or Loss on Sale of Plant (951) 

16 Total Expenses before Income Taxes 3,341,242 

17 Net Operating income before taxes 833,783 

18 Less Taxes 179,815 

19 Net Operating Income after taxes 653,968 

Rate Base 

20 Plant in Service 29,599,964 

21 Accumulated Depreciation (13,306,981) 

22 Net Plant in Service 16,292,983 

23 Plant Held for Future Use 71,453 

24 Construction Work in Progress 772,484 

25 Net Nuclear Fuel 408,125 

26 Working Capital-assetS 3,473,468 

27 Working Capital-liabilities (3,138,102) 

28 Total Rate Base 17,880,411 

29 Return on Rate Sase 3.66% 

3D Proposed Return on Rate Base 6.20% 

31 Deficiency at Proposed Return 454,796 

32 Revenue Expansion Factor 1.63256 

33 Revenue Deficiency at Proposed Return 742,480 

34 Less Increase in Miscellaneous Service Fees 76,367 

35 Revenue DefiCiency to be collected from Sales Revenues 666,113 

36 Revenue Deficiency per Sase Case III 1,230,014 

37 Revenue Impact of Adjustments (563,901) 

NOTES; 

{1] The revenue deficiency per Schedule (-lis >1,229,876. This number was adjus~dto remove rounding differences 

between Exhlbit_{SLS-2) and FPL's Schedule £-1. 
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FPSC Docket oa0677-EI 
ope Consolidated Revenue Impact 

Exhlblt_(SLB-26) 

Page1of2 
Florid. Power & Light Company 
Revenue impact of OPC's Consolidated Adjustments ~ 2010 

Long Term Debt 5,377,787 5.55% l,7476r. 6,991,554 6,991,554 33.51% 5.14% 1.7227% 
2 Customer Deposits 564,652 5.98% 0.1979% 626,383 626,383 3.00% 5.98% 0.1796% 

Common Equity 8,178,980 12.50% 5.9915% 9,103,999 9,103,999 43.64% 9.50% 4.1459% 
4 Short Term Debt 161,857 2.96% 0.0281% 629,647 629,647 3.02% 2.27% 0.0685% 

5 Deferred Inc Tax 2,723,327 0.00% 0.0000% 3,351,931 93,598 3,445,529 16.52% 0.00% 0.0000% 
ITC 56,983 9.74% 0.0325% 63,939 63,939 0.31% 7.41% 0.0227% 

Total 17,063,586 7.9980% 20,767,453 93,598 20,861,051 6.1390% 

Sales of Electricity 3,920,872 3,967,372 


Other Operating Revenues 193,854 160,247 


46,500 

(33,607) 

10 Total Operating Revenues 4,114,726 4,127,619 12,893 

Expenses 
11 Operating and Maintenance Expenses 1,721,872 1,508,973 (212,899) 

12 Depreciation and Amortization 1,075,371 513,606 (561,765) 

13 Taxes Other Than Income Taxes 350,371 350,220 (151) 

14 Amortization of Property Losses (1,107) (1,107) 

15 Gain or loss on Sate of Plant (1,002) (1,002) 

16 Total Expenses before Income Taxes 3,145,505 2,370,690 (774,815) 

17 Net Operating income before taxes 969,221 1,756,929 787,708 

18 Less Taxes 243,337 548,946 305,608 

19 Net Operating Income after taxes 725,884 1,207,984 482,100 

Rate Base 

20 Plant in Service 28,288,078 27,918,324 (369,754) 

21 Accumulated Depreciation 112,590,520) (12,177,112) 413 ,408 

22 Net Plant in Service 15,697,558 15,741,212 43,654 

23 Plant Held for Future Use 74,503 70,461 (4,042) 

24 Construction Work in Progress 707,531 692,887 114,644) 

25 Net Nuclear Fuel 374,733 374,801 68 

26 Working Capital-assets 3,393,194 3,386,618 16,576) 

27 Working Capital-liabilities (3,183,925) (3,219,016) 135,091) 

28 Total Rate Base 17,063,594 17,046,963 (16,631) 

29 Return dn Rate Base 4.25% 7.09% 

30 P"roposed Return on Rate Base 8.00% 6.14% 

31 Deficiency at Proposed Return 638,862 (161,471) (800,333) 

32 Revenue Expansion Factor 1.63342 1.63093 

33 Revenue Deficiency at Proposed Return 1,043,533 (263,347) (1,306,881) 

34 Less Increase in Miscellaneous Service Fees 75,328 100,352 25,024 

35 Revenue Deficiency to be collected from Sales Revenues 968,205 (363,699) (1,331,905 ) 

36 Revenue Deficiency per Base Case 968,207 968,207 

37 Revenue Impact of Adjustments (2) (1,331,906) (1,331,905) 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 080677-EI & 090130-EI EXHIBIT 248 

COMPANY Office of Public Counsel (OPC) (Direct) 

WITNESS Sheree L. Brown (SLB-26) (Revised) 

DATE 09/02/09 



FPSC Docket 080677-EI 
OPC Consolidated Revenue Impact 
Exhibit_!SLB-26) 
Page 2 of 2 

Florida Power & Light Company 
Revenue Impact of opes Consolidated Adjustments - 2011 

long Term Debt 5,888,206 5.81% 1.9133% 7,670,6119 7,670,689 34.25% 5.14% 1.7602% 
Customer DeposIts 558,660 5.98% 0.1869% 656,855 656,855 2.93% 5.98% 0.1754% 
Common Equlty 8,547,017 12.50% 5.9751% 9,559,882 9,559,882 42.68% 9,50% 4.0545% 
Short Term Debt 70,127 4.61% 0.D18ll' 582,762 582,762 2.60% 2.27% 0.0591% 
Deferred Inc Tax 2,655,102 0.00% 0,0000% 3,417,608 319,741 3,737,349 16.69% 0.00% 0 .0000% 
ITC 161,290 9.77% 0,0881% 191,748 19l,748 0 .86% 7.40% 0 .0633% 

Total 17,880,402 8.1820% 22,079,544 319,741 22,399,285 6 .1130% 

8 Sales of Electricity 3,974,909 4,015,260 40,351 

9 Other OperatIng Revenues 200,116 165,482 (34,634) 

10 Total OperatIng Revenues 4,175,025 4,180,742 5,717 

Expenses 

11 Operating and Maintenance Expenses 1,810,193 1,595,694 (214,499) 

12 DepreCiation and Amortization 1,139,655 570,447 (569,208) 

13 Taxes Other Than Income Taxes 393,042 392,891 (151) 

14 AmortiZation of Property losses (697) (698) (1) 

15 GaIn or Loss on Sale of Plant (951) (951) 

16 Total Expenses before Income Taxes 3,341,242 2,557,383 (783,859) 

17 Net Operating income before ta)(es 833,783 1,623,359 789,576 

18 Less Taxes 171,014 479,319 308,305 

19 Net Operating Income after taxes 662,769 1,144,040 481,271 

Rate Base 

20 Plant in Service 29,599,964 29,671,709 71,745 

21 Accumulated Depreciation (13,306,981) (12,318,092) 988,889 

22 Net Planl In Service 16,292,983 17,353,617 1,060,634 

23 Plant Held for Future Use 71,453 67,750 (3,703) 

24 Construction Work in Progress 772,484 750,265 (22,219) 

25 Net Nuclear 'Fuel 408,125 408,196 71 

26 WorkIng Capital-assets 3,473,468 3,466,759 (6,709) 

27 Working Capital-liabilities (3,138,102) (3,159,745) (21 ,643) 

28 Total Rate Base 17,880,411 18,886,842 1,006,431 

29 Return on Rate Base 3.71% 6.06% 

30 Proposed Return on Rate Base 8.18% 6.11% 

31 Defidenc:y at Proposed Return 800,206 10,513 (789,693) 

32 Revenue Expansion Factor 1.63256 1.63034 

33 Revenue DeOcienc:y at Proposed Return 1,306,381 17,139 (1,289,242) 

34 Less Increase In Miscellaneous ServIce Fees 76,367 102,402 26,035 

35 Revenue Deficienc:y to be collected from Sales Revenues 1,230,014 (85,263) (1,315,277) 

36 Revenue Deflcienc:y per Base Case flJ 1,230,014 1,230,014 

37· Revenue Impact of Adjustments 0 (1,315,277) (1,315,277) 

~ 

PI Tht ,~nul!' dl!'ficil!'ncy pl!'r Schedu/l!' £-1 is $1,129,876. Thil numbl!'r was odJust~ to removl!' rounding differen~s 

betwl!'en Exhlbft_(5(B·Zj and FPL's 5chl!'dult £-1 , 

-
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DANIEL J. LAWTON 
LAWTON CONSULTING 

B.A. ECONOl\1.ICS, MEIUUMACK COLLEGE 
M.A. ECONOMICS, TUFTS UNIVERSITY 

Prior to beginning his own consulting practice Diversified Utility Consultants, 
Inc., in 1986 where he practiced as a firm principal through December 31, 2005, Mr. 
Lawton had been in the utility consulting business with a national engineering and 
consulting firm. In addition, Mr. Lawton has been employed as a senior analyst and 
statistical analyst with the Department of Public Service in Minl1esota. Prior to Mr. 
Lawton's involvement in utility regulation and consulting he taught economics, 
econometrics, statistics and cOlnputer science at Doane College. 

Mr. Lawton has conducted numerous financial and cost ' of capital sludies on 
electric, gas and telephone utilities for various interveners before local, state and federal 
regl1latory bodies. In addition, Mr. Lawtoll has provided studies, analyses, and expert 
testimony Oil statistics, econometrics, account, forecasting, and cost of service issues. 
Other projects in which Mr. La\\10n has been involved include rate design and analyses, 
prudcnce analyscs, fuel cost reviews and regulatory policy issues for electric, gas and 
telephone utilities. Mr. LaV'lton has developed software systems, databases and 
management systems for cost of service analyses. 

In addition, Mr. Lawton has developed and reviewed numerOllS forecasts of 
energy and del1Hmd used for utility generation expansion studies as well as municipal 
financing. Mr. Lawton has represented numerous municipalities as a negotiator in utility 
related matters. Such negotiations ranges from the settlement of electric rate cases to the 
negotiation of provisions in purchase power contracts. 

A list of cases in which Mr. Lawton has provided testimony is attached. 

FLORIDA PUBLIC SERVlCE COMMISSION 

DOCKET No. 080677-EI & 090130-EI EXHIIHT 249 

COMPANY Office of Public Counsel (OPC) 

WITNESS Daniel J. Lawton (DJL-I) 

DATE 08/31109 
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U-rILITY RATE PROCEEDINGS IN WHICH 
TESTIMONY HAS BEEN PRESENtED BY DANIEL J. LAWTON 

Alabama Power Com 

Arizona Public Ser'viceCom 

Florida Power & L ht 

Florida Power & light 

Louisiana Power & 

Louisiana Power & 

ER83-369-000 Cost of ital 

ER84-450-000 Cost of C 

EL83-24-000 Cost Allocation, Rate Des n 

ER84-379-000 Cost of Capital, Rate Design, Cost of 
Se ce 

reciation 

Interim Rate Relief 

Nuclear Prudence Cost of Service 

Continental Tele hone 

Interstate Power Co. 

Montana Dakota Utilities 

P407/GR-81-700 Cost of Ca 

EOO 1 /GR-81-345 Financial 

G009/GR-81-448 Financial Cost of Ca 
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New ULM Telephone Company P419/GR81767 Financial 

Norman County Telephone P420/GR-81­
230 

Rate Design, Cost of Capital 

Northern States Power 

Northwestern Bell 

G002/GR80556 

P421JGR80911 
Statistical Forecasting, Cost of Capital 
Rate Design, Forecasting 

North Carolina Natural Gas 

Arkansas Oklahoma Gas 
Co ration 

Public Service Company of 
Oklahoma 

Public Service Company of 
Oklahoma 

070052-EI 

200300088 

200600285 

200800144 

Forecasting, Cost of Capital, Cost of 
Service 

Cost of Capital 

Cost of Capital 

Cost of Capital 
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99-9017
Nevada Bell 

Nevada Power Com 99-4005 


Sierra Pacific Power Com 99-4002 


Cost of Ca tal 

Cost of Ca 

Cost of Ca 

PacifiCor 04-035-42 

R Mountain Power 08-035-38 

Cost of Ca ital 

Cost of Ca 

Piedmont Munic I Power 

Central Power & L 6375 

Central Power & L 9561 

Central Power & L 7560 

Central Power & 8646 

Central Power & Light Company 12820 

Central Power & Light Company 14965 

21528 

EI Paso Electric Company 9945 

Cost of Ca ital Financial In 

Cost of Ca ital, Revenue R uirements 

Deferred Accounti 

Rate D Excess Ca 

STP Adj. Cost of Capital, Post Test-year 
ad nts Rate Case ses 

Salary & Wage Exp., Self-Ins. Reserve, 
Plant Held for Future use, Post Test Year 
Adjustments, Demand Side Management, 
Rate Case Ex 

Securitization of Regulatory Assets 

Cost of Capital, Revenue Requirements, 
Decommission Fundin 
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EI Paso Electric Company 12700 Cost of Capital, Rate Moderation Plan, 
CWIP, Rate Case Expenses 

Entergy Gulf states Incorporated 
16705 Cost of Service, Rate Base, Revenues, 

Cost of Capital, Quality of Service 

Entergy Gulf States Incorporated 21111 Cost Allocation 

Entergy Gulf States Incorporated 21984 Unbundling 

Entergy Gulf States Incorporated 22344 Capital Structure 

Entergy Gulf States Incorporated 22356 Unbundling 

Entergy Gulf States Incorporated 24336 Price to Bea! 

Gulf States Utilities Company 5560 Cost of Service 

Gulf States Utilities Company 6525 Cost of Capital, Financial Integrity 

Gulf States Utilities Company 6755/7195 Cost of Service, Cost of Capital, Excess 
Capacity 

Gulf States Utilities Company 8702 Deferred Accounting, Cost of Capital, Cost 
of Service 

Gulf States Utilities Company 10894 Affiliate Transaction 

Gulf States Utilities Company 11793 Section 63, Affiliate Transaction 

Gulf States Utilities Cornpany 12852 Deferred acetng., self-Ins. reserve, contra 
AFUDC adj., River Bend Plant specifically 
assignable to Louisiana, River Bend 
Decomm., Cost of Capital, Financial 
Integrity, Cost of Service, Rate Case 
Expenses 

GTE Southwest, Inc. 15332 Rate Case Expenses 

HOllston Lighting & Power 6765 ForecastinQ 

Houston Li9hting & Power 18465 Stranded costs 

Lower Colorado River Authority 8400 Debt Service Coveraqe, Rate DesiQn 

Southwestern Electric Power 5301 Cost of Service 
Company 
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Southwestern Electric Power 
Company 

4628 Rate Design, Financial Forecasting 

Southwestern Electric Power 
Company 

24449 Price to Beat Fuel Factor 

Southwestern Bell Telephone 
Company 

8585 Yellow Pages 

Southwestern Bell Telephone 
Company 

18509 Rate Group Re-Classification 

Southwestern Public Service 
Company 

13456 Interruptible Rates 

Southwestern Public Service 
Company 

11520 Cost of Capital 

Southwestern Public Service 
Company 

14174 Fuel Reconciliation 

Southwestern Public Service 
Company 

14499 TUCO Acquisition 

Southwestern Public Service 
Company 

19512 Fuel Reconciliation 

Texas-New Mexico Power 
Company 
Texas-New Mexico Power 
Company 

9491 

10200 

Cost of Capital, Revenue Requirements. 
Prudence 

Prudence 

Texas-New Mexico Power 
Company 

17751 Rate Case Expenses 

Texas-New Mexico Power 
Company 

21112 Acquisition risks/merger benefits 

Texas Utilities Electric Company 9300 Cost of Service. Cost of Capital 

Texas Utilities Electric Company 

TXU Electric Company 

11735 
21527 

Revenue ReQ.uirements 

Securitization of Regulatory Assets 

West Texas Utilities Company 7510 Cost of Capital. Cost of Service 

West Texas Utilities Company 13369 Rate Design 



Docket No. 080677 -EI 
Daniel Lawton Resume 

Schedule (DJL·1) 
Page 7 of 8 

5793 

8205 

9002-9135 

Lone Star Gas Company 8664 

Lone Star Gas Company­ 8935 
Transmission 

Southern Union Gas Co 6968 

Southern Union Gas Company 8878 

Texas Gas Service C 9465 

TXU Lone Star Pipeline 8976 

TXU-Gas Distribution 9145-9151 

TXU-Gas Distribution 9400 

Westar Transmission Com 4892/5168 

Westar Transmission Com 5787 

Cost of Ca 

Cost of Ca 

Cost of Ca 

ital 

ita I 

ital Revenues, Allocation 

Rate Design, Cost of Capital, Accumulated 
r. & DFIT Rate Case 

Implementation of Billing Cycle Adjustment 

Rate Relief 

Test Year Revenues, Joint and Common 
Costs 

Cost of C ital Cost of Service Allocation 

Cost of Capital, Capital Structure 

Cost of Capital, Transport Fee, Cost 
Allocation Ad tment Clause 

n 

Cost of Ca Cost of Service 

Cost of Ca rement 

K. N. Energy, Inc. Cost of Capita I 
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Forecasting 

Southern Union Gas Company Cost of Capital 

City of San Benito, et. al. vs_ PGE 96-12-7404 
Gas Transmission et. a!. 

Fairness Hearing 

City of Wharton, et al vs. Houston 96-016613 
Lighting & Power 

Franchise fees 

City of Round Rock, et al vs. 
Railroad Commission of Texas et GV 304,700 
al 

Mandamus 
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LINE 
NO. 
1 
- 

- 
2 

- 
3 

- 
4 

- 
5 

__ 
6 

(COLUMN 1) 

DATE 
06-17-83 

07-22-83 

11-03-83 

08-27-84 

12-3 1-84 

06-1 9-86 

Docket No. 080677-El 
Commission Recovery Adjustments 
Schedule (DJL-2) 
Page 1 of 1 

EXAMPLES OF COSTS SUBJECT TO SPECIAL RECOVERY 

APPROVED BY THE FLORIDA PUBLIC SERVICE COMMISSION 

(COLUMN 2) 

DOCKET/ORDER 
NO. 

12148 

12290 

12654 

13624 

13951 

16257 

(COLUMN 3) 

COMPANY 

United Telephone 
Company of Florida 

Southern Bell Telephone 
and Telegraph Company 

Central Telephone 
Company 

United Telephone 
Company of Florida 

Central Telephone 
Company 

Southern Bell Telephone 
and Telegraph Company; 
General Telephone 
Company, et a1 

(COLUMN 4) 

COSTS SUBJECT TO 
SPECIAL RECOVERk 
Attrition Allowance 

Depreciation Reserve 
Deficiency and Near- 
Term Ketirements 

Depreciation Reserve 
Deficiency and Near- 
Term Retirements 

Central Office 
Equipment 

Central Office 
Equipment and Station 
Connections 
JDIC Interest 
Synchronization Revenue 
Requirements 

(COLUMN 5) 

RECOVERY TERMS 

$1,029,190 excess attrition 
allowance collections credited 
to depreciation reserve 
$123,000,000 depreciation 
reserve deficiency amortized 

near-term retirements 
amortized over 3 years. 
$9.1 million depreciation 
reserve deficiency amortized 
over 5 years; $13 million near- 
tern retirements amortized 
over 1 to 5 years 
$8,650,000 of 1984 excess 
earninm credited to 

< .l-n..C. coo <LA nnn 
"._I 2 J'Y'l, W,, ,J"T ,"""  

- 
depreciation reserve 
$16,223,000 of 1984 excess 
earnings credited to 
depreciation reserve 
$48 million of over-collections 
credited to reserves for 
depreciation 

I I I I I I I I I I I 



LINE 
NO. 

1 

FUNCTION 

Steam 

Nuclear 

Combined Cycle 

Gas Turbine 

Transmission 

Distribution 

General 

2 

3 

AMOUNT 

$410,110,174 

377,507,259 

25,944,7 10 

28,027,786 

4 5,637,436> 

340,529,349 

78,878,573 

4 

Total 

5 

$1,245,360,415 

6 

7 

Docket No. 080677-E1 
Excess Reserve / Function 
Schedule (DJLJ) 
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EXCESS DEPREKIATION RESERVE 

BY OPERATING FUNCTION 

8 - 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-El & 090130-E1 EXHIBIT 251 
COMPANY Office of Public Counsel (OPC) 

___ 

WITNESS Daniel J. Lawton (DJL-3) 
DATE 0813 1/09 
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DESCRIPTION 

Expense Reduction 

Rate Base Increase 

Requested RoR 

Return Increase 

Tax Expansion Factor 

Increase Revenue Requirement 

Revenue Requirement Impact / Cash Flow 

LINE! 
NO. AMOUNT 

$31 1,340,104 

$155,670,052’ 

8.0%’ 

$12,453,6043 

1 .633424 

$20,341,9675 

$290,998,1386 

1 

5 

6 

7 

ESIMATE OF CASH FLOW IMPACT 

OF CORRECTING EXCESS DEPRECIATION RESERVE 

’ Line 1 divided by 2, average rate base impact 
Schedule A-l ’ Line 3 times Line 2 
Schedule ‘2-44 
Line 5 times Line 4 
Line 6 Less Line 1 FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 252 
COMPANY Office of Public Counsel ( O X )  

__ 

WITNESS Daniel J. Lawton (DJL-4) 
DATE 08/31/09 



LINE 
NO. 

_____ 

DESCRIPTION 

2 

AMOUNT 
(000's) 

3 

Net Operating Income 

Docket No. 080677-E1 
Filed Case Cash Flow 
Schedule (DJL-5) 
Page 1 of 1 

$1,364,746' 

FPL CASH FLOW PER RATE REQUEST 

TEST YEAR ENDING DECEMBER 31.2010 

Depreciation & Amortization $1.075,3732 

Cash Flow Before Tax $3,084,666 

Income Taxes 

Cash Flow After Current Income Tax $2,611,420 

' Company Schedule A-1 
' MFR E-1, Attachment 2 of 3, Page 1 of 2 

Id. Deferred Income Tax is estimated at $171,299 FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-EI 81 090130-El EXHIBIT 253 
COMPANY Office of Public CO~n5el (OPC) 
WITNESS Daniel J. Lawton (DJL-5) 
DATE 08/31/09 

~ 



LINE 
NO 

1 

2 
3 
4 
5 

6 
7 

DESCRlPllON 
RATE BASE 
RATE OF RETURN 
REQUESTED RETURN 
CURRENT INCOME 
CLAIMED DEFICIENCY 
TAX EXPANSION FACTOR 
REQUESTED INCREASE 

8 

9 AMORTIZATION 
IO INCOMETAXES 

DEPRECIATION& 

11 CASH FLOW BEFORE FIT 
12 CASH FLOW W/O FIT 
13 
14 INTEREST 
I5 DEBT 
16 ADJUSTEDDEBT 
17 PRE-TAXMETRICS 
18 CFO (EBITA) INTEREST X 
19 CFO (EBITA) DEBT 
20 CFO (EBITA) ADJUSTED DEBT 
21 DEBT PERCENTAGE 
22 
23 AFTERTAXMEllUCS 
24 CFO (EBITA) INTEREST X 
25 CFO (EBITA) DEBT 
26 CFO (EBITA) ADJUSTED DEBT 
27 DEBT PERCENTAGE 

1 4 Year Amortization 

2 AnnualAmortization 
3 RateBaseImact 
4 R e m  
5 Gmssup 
6 Added Rev. Requirement 
7 Net Cash Flow Impact 

FF'L FINANCIAL METRICS PER RATE REQUEST 

AND ADJUSTED FOR EXCESS DEPRECIATION RESERVE 

FPL 
REQUESTED 

AMOUNT MFR SOURCES 
$17,063,586 B-I 

8.00% 11-1A 
$1,364,748 1'3 

$725,883 C-l 
S638,865 3-4 

1.63342 C-44 
$1,043,535 !i*6 

$1,075,373 11-1 
$644,545 15-1 

:SUM LINES 
$3,084,666 3,9,10 
$2,440,121 IiuM LINES 3,9 

$362,457 C-23 
$5,377,187 11-IA 
$6327,047 EX. AP-7 

8.51 1,NllLN14 
57.36% LNllLN15 
48.15% I~NlILN16 
43.10% EXAP-7 

6.73 IN12iLN14 
45.37% LN12LN15 
38.57% I.Nl2iLN16 
43.1PA EXAP-7 

CORRECTED 
DEPREC. RESERVE 

$17,063,586 
8.00% 

$1,364,748 
$725,883 
$638,865 

1.63342 
$1,043,535 

$784,315 

$644,545 

$2,793,668 
$2,149,123 

$362,457 
$5,377,787 
$6327,047 

7.71 
51.95% 

44.15% 
43.10% 

5.93 
39.96% 
33.97% 

43.10% 

Docket No. 080677-E1 
FPL Financial Ratios 

Schedule (DE-6) 
Page 1 of 2 

S&P GUIDELINES 
MEDIUM A RATING 

3.0-4.5 

25?&45% 

25%45% 

35%40% 

S&P GUIDELWES 
MEDIUM A RATING 

3.045 

25%45% 

25%45% 

35?4-50% 

4 Year 
hortimtion 

$311,340,104 
$155,670,052 
$12,453,604 
$20,341,966 

$290,998,138 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Office of Public Counsel (OPC) 
WITNESS Daniel .I. Lawton (DJL-6) 
DATE 08/31/09 

DOCKET No. 080677-E1 & 090130-E1 EXHIBIT 254 __ 
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DESCRIPTION 

EBIT interest coverage (x) 

Total DebtKapital (%) 

Funds from Operations interest coverage 

Funds fi-om operations /total debt 

KEY UTILITY FINANCIAL, RATIOS 

I I I 

Bond Rating 

AA A BBB ~ 

4.2 3.4 2.8 

51.7 55.9 58.8 

5.1 4.0 3.5 

35.5 23.8 20.4 

1) EBIT interest coverage = 

earnings fiom operations before interest and taxes 

gross interest less (capitalized interest + interest income) 

- *EBITA interest coverage = 

Earnings fiom operations before interest, tax, depreciation, amortization 

2) Total Debt / Capital = 

Long-term debt + debt equivalents 

Total capital (debt, preferred, equity) 

3) Funds from operation interest coverage = 

Net income fiom operations + (depreciation, amortization, deferred tax) 

Gross interest - (capital ked interest + interest income) 
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Russell L. Klepper EnergvS&tviim Group, LLC 
Summary of Pm&sslonal Cdentials 770-751 -8379 

Mr. Klepper is a founder and principal of Energy Services Group, LLC, a utility and energy 
consulting services h established in 1998. In 1984, Mr. Klepper established Rawson, Klepper & 
Company, the predecessor to ESG. With a strong academic background and more than thirty-two 
years of experience as a utility practitioner and consultant, Mr. Klepper specializes in the areas of 
energy economics, utility expenditure planning and cost control, ratemaking, negotiation of contracts 
for energy and energy transportation, and strategic analysis, planning and decision making in a 
regulated or transitory energy environment. 

PROFESSIONAL INTERESTS 

Mr. Klepper prepares and presents public and in-house seminars, serves as an expert witness on 
energy related economic and regulatory issues, and advises large energy consumers, regulatory 
intervention groups, trade associations, public policy foundations and other energy industry 
participants on matters related to analysis of capital expenditure alternatives, acquisition and 
allocation of capital, strategic, financial, and integrated resource planning, and determination of 
revenue requirements and rate structuring in an increasingly competitive energy industry. He is a 
noted writer and speaker in the areas of pnvatmttion of utility operations and the impacts arising 
from federal participation in the electric industry. 

In addition, Mr. Klepper has prepared and presented reports on topics such as Strategic Issues in 
Utility Planning, Utility Service Obligations in a Changing Environment, Competition within the 
Utility Industry, Co-ownership of Utility Assets, Resource Recovery and Waste Utilization, 
Cogeneration and Independent Power Production, Transmission Access and Pricing, Dehmmat~ . 'on 
of Costs in Railroad Ratemaking, and Fuel Acquisition and Transportation. 

PROFESSIONAL ACTMTIES 

Instructor of Economics and Money and Banking, American Institute of Banking, 197475. 

Expert Witness on Financial and Regulatoiy Matters. - 
Interstate Commerce Commission, 1979-8 1. 
Utah Public Service Commission, 19858-86. 
Kentucky Public Service Commission, 1993-98,2000-2001,2003, 
Florida Public Service Commission, 1994, 1996-1997. 
Georgia Public Service Commission, 2004. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 255 
COMPANY FL Assoc. for Fairness in Ratemaking (Direct) 
WITNESS Russell L. Klepper (RLK-1) 
DATE 09/03/09 

__ 
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Russell L. Klepper Energy sen/ices Group, LLC 
Summafy of Pmliwslonal Credentials 770-75I-8379 

southeastern Electric Exchange. Member, Finance Committee, 1982-83. 

Financial Management Association. Industry Reviewer of utility related presentations. 1983 Southeastern 
Conference. 

Fdison Electric Institute. Member, Committee on Electric Power Ownership Alternatives, 1983-84. 
Presenter of "A Strategic View of the 1990s" to EEI Strategic Planning Committee, 1989. 

Southeastern Regional Public Utilities Conference:. Presenter of "A Viewpoint on Utility Privatization". 
1990. 

The Management Exchange, Inc., faculty member., 1982-92. 
t Co-Developer and Co-Presenter of national seminar "Capital Expenditure Analysis for Utilities." 
t Developer and Presenter of national seminar "Financial Planning for Utilities." 

Energy Bureau. Presenter of "Evaluating Financing Techniques." Conference on "Utility Financing for a 
Beleagured Industry." 1984. 

Public Utility Reports. Conference Moderator and Discussion Group Leader. "Managing Utilities in a 
Changing Environment." 1984. 

The World Bank 
t Consulting Member of the Power Section Mission to PLN, the National Electric Utility of the 

Republic of Indonesia, specializing in utilily financial and strategic planning. 1987. 

t Developer and Presenter of internal ~ e ~ ~ i i n a ~  "Financial Planning and Analysis for Underdeveloped 
Countries." 1989. 

t Developer and Presenter of materials foI "Seminar on Energy Policy and the Environment", 
presented in Ethiopia in collaboration with the United Nations Economic Commission for Africa and 
in Egypt in collaboration with the Organization of Energy Planning. 1992. 

United States Energy Association. Developer and Presenter of Materials at "Seminar on Natural 
Monopolies: Regulation, Structure and Pricing Decisions", a conference conducted in Vienna, Austria, for 
electric utility executives from Hungary, Poland, and the Czech and Slovak Republics. Jointly sponsoredby 
the World Bank and the U.S. Agency for International Development. 1992. 

The Cat0 Institute and the Institute for Energy Research. Presenter of "Federal Participation in the Electric 
Industry; A Review and Assessment of the Implications Upon Industry Restructuring". Confmnce on "New 
Horizons in Electric Power Deregulation". 1995. 
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Russell L. Klepper Energy Setvices Group, LLC 
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National Rural Utilities Cooperative Finance Corporation. Presenter of "Federal Participation in the Electric 
Industry; A Focus on the Rural Utilities Service". Cooperative Financing Fonun. 1995. 

The World Research Group. Presenter of "The Impact of Federal Participation in the Power Industry". 
Conference on "Public Power in a Restructured Electric Industry". 1995. 

Kentucky Industrial Utility Customers, Inc. Presenter of "Economic Underpinnings to the Changing 
Regulatory Environment". Annual Conference. 1996. 

MONOGRAPHS 

The Utah Transmission Proceedinn: Public vs. Private own en hi^ - A Case Study. Prepared under 
contract with the Economics Division of the Edison Electric Institute. 1987. 

Privatization: An Overview of Worldwide Exuen 'ence with Imulications for the Electric Utility 
Industrv in the United States. Prepared under contract with the Public Policy Analysis Division of 
the Edison Electric Institute. 1988-89. 

Discussion of Considerations an d Recommendations for ADDrouriate Methodoloeies for Determining 
the Cost of Eauitv Cau ital for I n d m  ndent T elahone Svste ms. Co-authored with Roger A. Morin. 
Prepared under contract with the Ontario Telephone Service Commission. 1989. 

Review and Assessment of Rece nt Executive Branch Initiatives with OwnershiD Imulications for the 
Electric Utilitv Indushv inthe United States. Prepared under contract with the Bulk Power Policy 
Group of the Edison Electric Institute. 1993. 

An Overview of the Bonneville Power Administration: Its Purwse, Performance, and Proswts. 
Prepared under contract with the Bulk Power Policy Group of the =son Electric Institute. 1994. 

Federal Particbation in the Electric Industrv: A Review and Assessment of the Imulications Uwn 
Industrv Restructuring. Prepared for publication of proceedings on "New Horizons in Electric Power 
Deregulation", a conference cosponsored by the Cat0 Institute and the Institute for Energy Research. 
1995. 
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Russeff L. Kfepper - Enerqy Services Group, LLC 
Summary of Ptvicional C&entlals 770-751 -8379 

EDUCATIONAL HISTORY 

Bachelor of Science in Business Administration, 
Major in Economics, University of Florida, 1971. 

Master of Business Administration, Major in Finance, 
University of Florida, 1972. 

Master of Professional Accountancy, 
Georgia State University, 1980. 

Member, MBA Advisory Board, Warringlon College of Business Administration, University of 
Florida, 1995 to 2001. 

EMPLOYMENT HISTORY 

First National Bank of Florida in Tampa, Investment Division. 
Employed 1972. Assistant Cashier 1973-74. Assistant Vice President 1974-76. 
Exercised responsibilities for liabilities, portfolio management, analysis of bank operations, and 
pricing of deposit related bank services. 

Georgia Power Company, Corporate Finance Department. 
Financial Analyst 1977-81. Financial Services Manager 1981-84. 
Participated in the financial planning process, special financial projects, and the development and 
preparation of rate filings. Later directed the evaluation of capital expenditure alternatives, mauaged 
the administration of the portfolio of ourstamling capital instruments, and coordinated the financial, 
regulatory, legal and marketing aspects of raising over $1.2 billion in capital through the issuance of 
preferred stock, first mortgage and pollution control bonds, and other debt instruments. 



Docket No. 080677-E1 
Exhibit lUK-2 

Page 1 of 2 

Customer Number of Yo of Energy s.la *A of 

Residential 8,318.132 

Commercial 1.029,33 1 

Industrial 35.733 23.107 

Total 9.383.196 100.0 221.997 100.0 

Florida's wann and huniid climate has a profound effect on residential electric usage. A 
typical residential customer's electrical usage v a n s  more throughout the day than a commercial 
customer's usage and shows more ]pronounced peaks in the early evening in the summer and in 
the mid-morning and late evening in the winter. Electric energy usage in the industrial sector. 
however, is more uniform throughcut the day. Compared to a sate with a higher proportion of 
industrial customers, the summer and winter peak demands in Florida an more pronounced due 
to the patterns of energy use by residential customers. 

Figure I depicts the daily load shape curves for typical summer and winter days in 
Florida. In the summer. custonw demand begins to climb in the morning and peaks in the early 
evening. a pattern which corresponds to the sun heating buildings and the resulting air 
wnditioning loads. In contrast. the wintcr load curve has two peaks, the largest in mid-morning. 
followed by a smaller peak in 1 1 s  late evening. Both correspond to heating loads. 

5 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 256 
~ 

COMPANY FL Assoc. for Fairness in Ratemaking (Direct) 
WITNESS Russell L. Klepper (RLK-2) 
DATE 09/03/09 
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Exhibit RLK-2 

Page 2 of 2 

Historically. Florida's ekctric dnnwd has been hi&Cal in Ihe 6utMm. In 2007. pok 
elswic d d  reached 49391 mega- (MW) in the summu and 44,240 MW in the winter. 
In 2017, Floridn'a pok cleccric h d  is prnjmjsaed io i- u) 57,305 MW in W summa 
and 58.953 M W in Ihe winter. indidng a r e v e d  of Ihc hisick mnds. 

6 
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Docket NO. 080677-El 
Life Spans 
Exhibit JP-I 

FLORIDA POWER a LIGHT COMPANY 
Estimated Impact of Revised Life Spans on 

Depreciation Expense 
Based on Oriainal Cost of Electric Plant at December 31.2009 

Year FPL Proposed Recommended 
Line Plant Name InService Retirement Lie Span Accrual Retirement LifeSpan Accrual Reduction 

1 
2 
3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

15 

Steam - Coal Plants 
SlRPP 
Scherer 

Totai Steam -Coal Plant 

Combined Cvcle Plants 
Lauderdale 
Martin 8 
Martin 
Sanford 4 
Putnam 
Fort Myers 
Manatee 
Turkey Point 
West County Unit 1 and 2 
Total Combined Cycfe 

Total Existing Plants 

(1) 

1987 
1989 

1993 
2005 
1994 

1977 
2002 
2005 

2009 

2002 

2007 

Future Combined Cvcle Plants 
west county unit 3 201 1 

m28 41 
ma 40 

2020 27 
2030 25 
mzo 26 
2028 26 
2020 43 
2028 26 
2030 25 
2032 25 
2034 25 

2036 25 

(4) 

$12.1 57,102 
15,128,450 
$27.203,552 

25.656.797 
21.027,815 
25,650,493 
39,428,523 
9$544,913 
35,039,946 
22,550,959 
25.1 79,803 
66,656,882 

$270,736,111 

$298.01 9,663 

$42,896.499 

2042 55 
2044 55 

2028 35 
2041 36 
2029 35 
2037 35 
2020 43 
2037 35 
2040 35 
2042 35 
2044 35 

2046 35 

$7,638,400 $4,518,696 
9,162,053 5,964,397 

$i~,eoo,459 $10.483,0~3 

16.440,754 
13,851.71 2 
15,603,918 
26,291,768 
9,544.913 
24,0m,992 
15,485,344 
18,167,920 
46,770,311 

$186,277,632 

9,216,043 
7,070,l 03 
10,046,575 
13,136,755 

0 
11,018,954 
7,085,815 
7,011,883 
19,886,551 
$84,458,479 

$203,078.091 $94$41,512 

$30,098,666 $12,797,833 

FLORIDA PUBLIC SEI~VICE COMMISSION 
DOCKET NO. OS0677-EI8r 090130-E1 EXHIBIT 255 .- ~ 

COMPANY __ FL Indushial Power Users Gioup (FPIUG) (Direct) , 

WITNESS Jeffery Pollock (JP-1) i 
DATE 09/02/09 
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WITNESS Jeffery Pollock (JP-2) 
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Docket No. 080677-El 
Capital Structure 

Page 2 of 3 
Exhibit JP-2 

54.0 0.0 0.0 42.1 ~ . i  0.0 3.9 41.8 54.7 8.0 3.9 55.4 50.5 11.4 4.3 33.8 ea2 BB+ 008. 
58.3 4.2 0.0 37.5 52.0 4.8 0.0 43.2 45.7 izn 0.0 41.5 52.4 0.0 0.0 47.6 ea1 801 008 

393 5.0 0.0 55.2 38.8 7.2 0.0 58.0 37.3 8.1 0.0 54.6 Y.O 6.1 0.0 w.9 A1 A A 

50.4 7.4 0.4 41.8 53.1 5.4 0.4 41.0 U.9 8.3 0.5 48.3 47.3 1.7 0.8 50.4 A3 A. BBB+ 
47.5 4.3 1.7 4 . 5  47.4 4.3 1.n 4n.5 43.8 8.7 2.0 47.5 42.6 8.5 0.4 4n.n A2 A A 
40.4 3.3 4.7 45.e u . 3  7.7 5.1 42.9 45.9 2.8 n.1 6 . 3  46.3 8.0 3.8 42.1 A2 A. A 

41.9 1.4 1.0 55.1 41.7 1.9 1.6 54.8 u . 0  1.4 1.7 63.9 40.0 n.0 1.8 51.2 ea01 BBB 

4n.2 0.9 0.0 u . 9  4n.i 7.8 0.0 4n.4 47.7 5.8 0.0 40.5 43.8 6.5 0.0 49.7 But 000 BBB 

42.2 9.2 1.7 4n.e 43.4 9.4 1.7 45.5 39.7 n.o 1.n 40.4 37.0 5.4 2.0 55.7 -1 00% 00% 

56.4 1.1) 0.1 4 2 1  41.9 15.4 0.2 42.5 48.0 7.6 0.3 U . 3  51.3 5.3 0.3 43.2 Barn. B B g  BBB 
 LO 7.7 7.7 48.0 x . 3  7.5 7.8 40.5 40.0 1.7 9.7 48.7 55.6 5.4 11.0 50.9 A3 BBBt 
41.5 0.7 0.0 57.9 Y . 1  3.4 0.0 81.9 32.9 3.3 0.0 63.7 28.1 4.7 0.0 67.2 Bea? BBB BBB 

48.8 5.7 0.0 45.4 40.8 11.2 0.0 47.9 35.2 IZO 0.0 51.9 24.1 20.9 0.0 %.e Bar1 BBB 

42.0 M na 41.0 U . 2  13.9 0.0 41.9 49.0 5.9 0.0 45.2 14.9 41.6 0.0 43.5 B u 2  BBB- 000 

33.7 17.8 0.0 48.4 28.4 18.2 0.0 s . 4  28.0 152 0 0  55.9 31.0 11.0 0.0 y1.0 Ban2 BBB BBB 
42.3 0.1 2.8 %.e 33.5 n.1 3.0 57.5 30.0 1.2 3.5 85.3 28.2 5.4 3.4 61.9 A1 A+ A 

58.2 0.1 0.0 4i.n 55.2 0.1 0.0 0 . n  51.5 02 0.0 4 . 4  62.2 0.1 0.0 47.7 ea3 00 BB 
u.o 4.1 0.0 52.0 us 5.2 0.0 50.3 43.8 6.1 0.0 50.1 45.9 1.8 0.0 523 A3 A. BBB+ 
43.8 0.1 0.0 55.0 4.8.8 0.1 0.0 61.3 28.0 18.8 0.0 55.4 38.0 3.8 0.0 57.1 A. A 

41.4 8.9 1.0 18.8 40.0 10.8 1.0 47.9 45.1 8.7 1.1 45.1 42.8 10.2 1.1 6 . 8  A1 A* A+ 
us 3.3 0.0 51.8 u . 5  4.1 0.0 51.4 30.0 13.8 0.0 m.2 33.2 8.2 0.0 55.6 eaP BBB BBB 

50.3 8.7 0.3 42.4 52.7 3.9 0.3 u.n 53.1 3.1 0.3 43.2 51.7 4.5 0.7 43.1 000 BBB 
u . n  2.n 0.0 62.n 45.n 0.5 0.0 53.0 32.2 13.3 0.0 s . 4  37.2 4.5 0.0 55.3 A2 A+ BBB+ 

41.0 9.7 0.0 4n.4 47.0 0.3 0.0 52.1 48.3 5.4 0.0 4c.4 51.2 n.n 0.0 42.3 Bul A. A. 

49.0 3.5 1.2 4n.4 48.7 n.0 1.2 u . o  49.4 4.7 1.3 u . 7  482 7.7 1.4 a . 6  A3 A. 000, 

49.0 0.8 1.5 39.9 52.5 7.3 1.5 38.7 48.8 158 1.5 w.3 835 62 1.5 28.9 BBBI 
30.0 24.0 0.0 46.0 31.5 212 0.0 47.3 37.7 10.4 0.0 51.9 232 9.7 0.0 67.l Baa2 BBB 800 
43.3 5.0 0.0 61.7 40.7 12.1 0.0 47.3 49.9 0.0 0.0 50.1 m.n 8.4 0.0 53.0 Bsa2 BBB+ 
63.9 4.8 0.0 41.3 52.2 n.1 0.0 41.7 45.7 11.8 0.0 42.5 44.5 11.4 0.0 4.1 Baa2 B W  BBB 
37.0 14.4 n.8 59.8 x .3  i8.n n.n s.3 x . 7  13.2 0.1 x9 39.8 15.7 11.4 35.1 Bul BBB A- 
37.5 3.3 0.0 50.2 57.5 4.0 0.0 58.0 32.3 9.8 0.0 57.9 w.6 8.9 0.0 m.5 -1 EBB+ BBB+ 
58.5 2.n 0.0 40.7 57.n 2.9 0.0 50.5 ~ 0 . n  1.5 0.0 37.9 82.5 2.7 0.0 w.7 Baa2 BBB BBB 



E'E t+L 022 
90 LlL EL$ 
00 05 1'8s 

EL 691 PZ 
00 SZL 1'EV 

81 8E Cot 

00 f't e99 

00 ELL 05E 

00 EO en 
00 8s sst 
00 1.c O'Lt 
VO VLL OLE 
00 et el* 
VOL 2E LZV 
eu w BY 

00 10 Lts 

L'Z LE WE1 

0L WE C'LS 
vo e5 209 
5'0 E'OL VOt 

(%I 1% (9 

LE 00 01 96% 
en 8'0 B'E nos 
LE6 00 E'tl 5-25 
001 81 05 L'EV 

215 00 P, h'tt 
E's* Vl BE VM 

om 00 e1 V89 

effi 00 021 B'cc 
055 00 05 0Ot 
015 00 sz ew 
00s 00 00 005 
280 20 22 VU 
wwww 

ZW WE L'Ll 96s 

tn 1'1 2-2 215 

0Lt 00 00 08s 
1'05 00 LI SM 
szt eo 29 Eos 
Ln $0 06 025 
P(n 00 e1 f'n 

IW IW IK) IW 



Docket No. 080677-El 
Adjustment 
Exhibit JP-3 

FLORIDA POWER & LIGHT COMPANY 
impact of Capital Structure Adiustment 

Pre-Tax 
Cost Weighted Weighted 

Line Class of Capital Ratio Rate cost cost 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Long Term Debt 

Preferred Stock 

Customer Deposits 

Common Equity 

Short Term Debt 

Deferred Income Tax 

Investment Tax Credits 

Total 

FPL Proposed 

Rate Base (000) 

Impact on Revenue Deficiency (000) 

(1) 

39.09% 

0.00% 

3.31 % 

40.36% 

0.95% 

15.96% 

0.33% 

lOO.W% 

(2) (3) (4) 

5.55% 2.17% 2.17% 

0.00% 0.00% 0.00% 

5.98% 0.20% 0.20% 

12.50% 5.04% 8.24% 

2.96% 0.03% 0.03% 

0.00% 0.00% 0.00% 

8.97% 0.03% 0.04% 

7.47% 10.68% 

11.81% 

$17,063,585 

$ 192,924 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-E1 EXHIBIT 260 
COMPANY FL Industrial Power Users Group (FPIUG) 

~ 

WITNESS Jeffery Pollock (JP-3) 
DATE 09102109 



Docket No. 060677-El 
Capital Expenditures 
Exhibit JP-4 

FLORIDA POWER 8 LIGHT COMPANY 
CornDarison of Capital ExDendltures from Form 1OQ Reno- 

$ In Mlll ions 

- Form 1OQ Version 

- Line Capital Type 6/30I2008 913012008 3/31/2009 
(1 1 (2) (3) 

2009 Capital Expenditures 
Generatio n 

1 New $1,190 $1,075 $1,110 
2 Existing - $790 $655 $545 
3 Generation Total $1,980 $1,730 $1,655 
4 Transmission and Distribution $1,090 $595 $445 
5 NuclearFuel $165 $165 $65 
6 General and Other _. $145 $190 $150 
7 Total $3.380 $2.680 $2,315 

MI0 Caplhl Expendltures 
Generation 

8 New $910 $915 $1,190 
9 Existing - $675 $665 $680 
10 Generation Total $1,585 $1.580 $1,870 
I 1  Transmission and Distribution $1,130 $845 $865 
12 NuclearFuel $200 $200 $205 
13 General and Other - $230 $290 $290 
14 Total $3,145 $2.91 5 $3,230 

2011 Capital Expenditures 
Generation 

15 New $490 $510 $755 
18 Existing - $575 $645 $455 
17 Generation Total $1,065 $1,155 $1,210 
18 Transmission and Distribution $1,180 $925 $1,165 
19 Nuclear Fuel $175 $175 $195 
20 General and Other - $225 $31 5 $225 
21 Total $2,645 $2,570 $2,795 

2012 Capltel Expendltures 
22 Generation 
23 New $760 $830 $340 
24 Existing - $455 $610 $515 
25 Generation Total $1,215 $1,440 $855 
26 Transmission and Distribution $1 .I 50 $925 $930 
27 Nuclear Fuel $195 $215 $220 
28 General and Other - $215 $315 $300 
29 Total $2,775 $2,895 $2,305 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-El 
COMPANY FL Industrial Power Users Group (FPIUG) 
WITNESS Jefferv Pollock (JP-4) 

EXHIBIT ~ 261 

~, 

DATE 09/02/09 
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Docket No. 080677-EI 
Monthly Peak 
Demand 
Exh ibit JP-5 
Page 1 of 2 

FLORIDA POWER & LIGHT COMPANY 
Analysi s of Montllly Peak Demands 

As a Percentage of the Annua l System Peak 
fo r th e Years 2004-2008 and 2010 Test Year 
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WIT NESS Jeffery Pollock (JP-5) 


DATE 09/02/09 




Docket No. 080677-El 
Peak Load 
Characteristics 
Exhibit JP-5 
Page 2 of 2 

FLORIDA POWER 81 LIGHT COMPANY 
Analysls of System Peak Load Characteristics 

2004-2008 (Actual) and l e s t  Year 

Average Average Winter 
Peak Minimum Average Summer Non-Summer Peak 

Llne Year Demand Demand Demand Demand Demand Demand 

(1) (2) (3) (4) (6) (6) 

6 
7 

8 
9 

10 
11 
12 

Peak Demand (MW) 

2004 20,545 13.857 17,643 20,291 16,320 15.871 
2005 22,361 14.738 18,509 21.273 17,128 18,108 
2006 21.819 14.800 18.937 21.254 17,778 19,683 
2007 21.962 15,619 18.665 21,516 17,239 16,815 
2008 21.060 14,849 18,373 20.758 17,180 18,055 

2010 Test Year 21,147 15,533 18.525 20,727 17,424 18,790 

Ratio Analysis 

Minimum to Avenge to X Mom Than Peak to Peak Peak to Peak Annual Load 
Annual Peak Annual Peak .Avg Non-Sum Demand Demand Factor 

Avg Summer Avg Summer Avg Non-Sum 

2004 67% 86% 24% 99% 79% 63% 
2005 88% 
2006 68% 

2007 71 % 

2008 71% 
Average (Achral) 69% 
2010 Test Year 73% 

83% 
87% 
85% 
87% 
86% 

88% 

24% 
20% 
25% 

21% 
23% 
19% 

95% 
97% 
98% 
99% 
98% 
98% 

77% 
81% 

78% 
82% 
80% 
82% 

62% 
58% 
61% 

61% 
61% 
59% 

Source: Scheduh E-18 



Docket No. 080677-El 
Reserve Margins 
Exhiblt JP-6 

FLORIDA POWER & LIGHT COMPANY 
Reserve Margins as 

a Percent of Firm Peak Demand 

Ratio of Summer 
Average Average to 
Summer NonSummer NonSummer 

Line Year Data Months Months Margins 

11 1 (2) (3) 

1 2004 Actual 10% 26% 37% 

2 2005 Actual 13% 17% 47% 

3 2006 Actual 11% 25% 44YO 

4 2007 Actual 7% 27% 27% 

5 2008 Actual 13% 32% 41% 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-El & 090130-E1 
COMPANY FL Industrial Power Users Group (FPIUG) 
WITNESS Jeffery Pollock (JP-6) 
DATE 09/02/09 

EXHIBIT 263 ___ 



FLORIDA PUBLIC SERVICE COMMISSION 
DOCKETNO. 080677-E1 & 090130-E1 
C ~ M P A N V  FL Industrial Power Users Group (FPIUG) 
WITNESS Jeffery Pollock (JP-7) 
DATE 09/02/09 
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Docket No. 080677 -EI 
Peak Demand 
Illustration 
Exhibit JP-7 

FLORIDA POWER & LIGHT COMPANY 
Why Electric Facilities are Sized to Meet Peak Demand 

350 
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Docket No. 080677-El 
Derivation of AED 
Allocation Factor 
Exhibit JP-8 

FLORIDA POWER & LIGHT COMPANY 
Derivation of Production Plant Allocation Factors 
Average and Excess Demand Allocation Method 

Test Year Endina December 31.2010 

Gmup 
Coincident Average Demand Excess Demand AED 

Line Rate Class Peak Amount Percent Amount Percent Allocation 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Residential 

General Service 

General Service Demand 

General Service Large Demand-I 

General Service Large Demand-2 

General Service Large Demand-3 

ClLC 

MET 

Lighting 

Standby Service 

Total Retail 

12,240 6258 
1,438 716 

4.912 3.008 

2,109 1,347 

373 252 

49 28 

763 588 
20 11 

I66 81 

87 16 

22.187 12,283 

(3) 

50.93% 

5.83% 

24.49% 

10.96% 

2.05% 

0.23% 

4.62% 

0.09% 

0.66% 

0.13% 

100.00% 

(4) 

5.984 

721 

1,904 

762 

121 

21 

195 

9 

115 

71 

9,903 

(5) (6) 

60.42% 54.82% 

7.28% 6.43% 

19.22% 22.33% 

7.70% 9.62% 

1.22% 1.71% 

0.21% 0.22% 

1.97% 3.54% 

0.09% 0.09% 

1.16% 0.87% 

0.72% 0.37% 

100.00% 100.00% 

(4) Colunm (1) -Column (2) 

(6) Colunm (3) x 59% + Column (5) x 41% FLORIDA PUBLIC SERVICE COMMISSION 
DOCKETNO. 080677-E1 & 090130-E1 EXHIBIT 265 

WITNESS Jeffery Pollock (Jp-8) 
DATE 09/02/09 

COMPANY FL Industrial Power Users Group (FPKJG) (Duect) - 
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Revenue Allocation 
Exhibit JP-9 

FLORIDA POWER i3 LIGHT COMPANY 
Proposed Class Revenue Allocation 

(Dollar Amounts in $000) 
Test Year Ending December 31.2010 

Base Revenues ak 
Present Proposed Proposed Increase RelaUve 

Line Rate Class Rates - Rates Amount Percent Increase 
(1 (2) (3) (4) (5) 

- 

1 Residential 

2 General Sewice 

$2,318,398 $2,798,422 $482,024 

291,367 309,854 18,487 

General Service Demand 

3 GSD. HLFT-1, SDTR-1 789,424 1,031,195 241,771 

4 GSLD-I, CS-1. HLFT-2, SDTR-2 271,233 417,195 145,962 

5 GSLD-2, CS-2, HLFT-3. SDTR-3 46,458 69,347 22,890 

6 GSLD-3, CS-3 4,445 5.91 1 1,466 

7 LlghUng 82.632 96,637 14,004 

8 CILC-1 71,922 113,350 41,429 

9 Standbysewice 

10 MET 

11 TotalRetail 

4,039 4,119 80 

2.808 3,743 935 

$3.880.727 $4,849,773 $989,047 

20.8% 

6.3% 

30.6% 

53.8% 

49.3% 

33.0% 

16.9% 

57.6% 

2.0% 

33.3% 

25.0% 

83% 

25% 

123% 

216% 

197% 

132Ye 

68% 

231% 

8% 

133% 

100% 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-E1 EXHIBIT 266 
COMPANY FL Industrial Power Users Group (FPIUG) (Direct) 
WITNESS Jeffery Pollock (JP-9) 
DATE 09/02/09 

~ 
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FLORIDA POWER & LIGHT COMPANY 
Recommended Class Revenue Allocation 

(Dollar Amounts in $000) 
Test Year Endina December 31.2010 

Ease 
Revenues at Recommended 

Present Allocation 
- Line Rate Class Rates Amount Percent 

1 Residential 

2 GefleralSeNltX 

General Service Demand: 

3 GSD. HLFT-1. SDTR-1 

4 GSLDI. CS-I, HLFT-2. SDTR-2 

5 GSLD-2, CS-2. HLFT-3, SDTR-3 

6 GSLDJ, CS-3 

7 Lightlng 

8 CILC-1 

9 Standby Sewke 

10 MET 

11 Total Retail 

$2,316,398 $529,736 22.9% 

291,367 55,802 19.2% 

789,424 220,405 

271,233 101,594 

46,458 17,401 

4,445 1,173 

82,632 15,091 

71,922 26,939 

4,039 80 

2,808 825 

$3,880,727 $969,047 

27.9% 

37.5% 

37.5% 

26.4% 

18.3% 

37.5% 

2.0% 

29.4% 

25.0% 

Relative 
Increase 

(4) 

92% 

77% 

112% 

150% 

150% 

106% 

73% 

150% 

8% 

118% 

100% 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKETNO. 080677-E1 & 090130-E1 EXHIBIT 267 
COMPANY FL Industrial Power Users Group (FPIUG) 

~ 

WITNESS Jeffery Pollock (JP-IO) 
DATE 09102109 
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Cost Study Results 
Exhiblt JP-I1 

FLORIDA POWER 8 LIGHT COMPANY 
Summary of Class Cost-of-Service Study Results 
At the Recommended Class Revenue Allocation 

(Dollar Amounts in $000) 
Test Year Endina December 31.2010 

Movement Present Rates Recommended Allocation 
Rateof Relative Rateof Relative Toward - Llne Rate Class Retum ROR Subsidy Return ROR Subsidy Cost 

1 Residential 

2 GeneralServln 

General Service Demand 

3 GSD, HLFT-1, SDTR-1 

4 GSLD-1, CS-1, HLFT-2, SDTR-2 

5 GSLO-2, CS-2, HLFT-3, SDTR-3 

6 GSLD-3, CS-3 

7 Lighting 

8 CILC-1 

9 StandbyService 

10 MET 

11 TotalRetail 

4.55% 107 

6.37% 150 

4.05% 95 

2.05% 48 

2.13% 50 

3.60% 85 

4.55% 107 

2.95% 69 

14.01% 329 

3.73% 88 

4.25% 100 

$46,873 

37,2?4 

8.27% 103 $42.777 9% 

9.93% ?24 33.36: 9% 

7.81% 

6.13% 

6.23% 

7.41% 

8.27% 

6.30% 

14.50% 

7.52% 

8.00% 

98 

77 

78 

93 

103 

79 

181 

94 

100 

(1 1,105) 

(46,403) 

(7,499) 

(183) 

1,107 

(13,580) 

1,027 

(1 03) 

$0 

9% 

15% 

17% 

9% 

9% 

-30% 

33% 

9% 

10% 

FLORIDA PUBLIC SERV~CE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 
COMPANY FL Industrial Power Users Group (FPIUG) 
WITNESS Jeffery Pollock (JP-l 1) 
DATE 09/02/09 

EXHIBIT 268 - 
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Expert Testimony Appearances 
of 

Stephen J. Baron 
As of June 2009 

Date Case Jurisdict. Party Utility Subject 
4/81 203(8) '. KY Louisville Gas Louiille Gas Coat-of-service. 

& Eledric Co. & ElEc l r iC  co. 
4/81 ER41-42 MO Kansas City Power Kansas City Forecasting, 

8 Light Co. Power a Light m. 
6181 U-1933 AZ Arizona Corporalion Tucson El& Forecas6ng planning 

Carnmis4on M. 

2184 8924 KY Aim C a M e  Louisville Gas Revenue requirements, 

weathe norrnalimfion. 
&El& Co. mst-of-swvice. for-ng, 

3/84 m u  AR Arkansas E k t k  Arkansas Power Excess capa&y, d - o C  
8 Light Co. s e m ,  ratedesign. Energy Cooswoers 

Fhnida Indust64 Morida P w r  Aliocam of fixed d S .  

Power Users' Group c o p  lmd and capac'dy balance. and 
resew margin. Diverskalion 
ofutilii. 

5/84 830470-El FL 

10184 M-199U AR ArkansasEl& Arkansas Power Cost docation and rate d@n. 
Energy Consumers and Light Co. 

11/84 R-842651 PA LehshVaHey Pennsyivania Intenuptitie rates, excess 
PowerCanmatee Power & Light capam, and phasein. 

co. 
1/85 85-65 ME Am lndusbial h k a i  Maine l n ~ t i ~  rate design. 

Gases Power Co. 

2185 W381 PA Phhddphb Area Philadelphia , Load and energy forecast 
Industhi Energy EledricCo. 
Usets'Grcup 

KY Acan Aluminum Louisville Gas Economics of wrnplefing fossil 
Corp..etd. & E l d c  Co. generatima unit 

3/85 5243 

3/85 3498-U GA Attorney G e m 1  Geglia Power Load and e n w  forecasting, 
co. generation planning ewrwmics 

West Penn Power West Penn Power Generation planning BmMmics. 
Industrial co. prudence of a pmped &age 
lnterwtnors hydro unit 

3/85 R-842632 PA 

5/85 M-249 AR Arkansas Elecbic Arkansas Pwer & Cost.of-sswice. rate design 
Energy Consumers Light Co. rebm multiMin. 

Ciid , Chamberd Sania Clara Cost-ofserdm, rate design 
Sanfd Commerce Municipal 
Clam 

5/85 

J. KENNEDY AND ASSOCIATES, INC. 
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As of June 2009 
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Date Case Jurirdict. P a w  Utility Subject 
West Vkginia Mmngaheb Generation plaming mom'm, w85 M-768- wv 

E42T IndUSW PowerCo. pndence of a pumped m e  

Date Case Jurirdict. P a w  Utility Subject 
W R ~  u - 7 6 ~  wv West Vminia Mmn9aheb Generation plaming mom'm, . .. 

E42T IndusW- Power& pndence of a pumped m e  
I n$ rvem hydrounit 

Cwt.of-serh, rate design, 6/85 E-7 NC Camlina Duke Power Co. 
Sub 391 I n M d s  intermptble rate deshn. 

(CIGFUR Ill) 

lndusbial Orange and Cost-ofsewice. rate design 
Energy Usen Roddand 
Assodation M i S  

10185 85043-u AR &nsas Gas M a ,  Inc 

7/85 29046 NY 

Reghtory policy. gas cost-of- 
S~N'W. rate design. Consumers 

Central Maine Feasibill of interwpGble IO/& 85-63 ME A b  InduSw 

2/85 ER- NJ Air Pmduds and JeneyCentral Rate design. 

Gases P w r C o .  rates, avoided mt. 

8507698 Chamicds Pawer&LlgMCo. 

West Penn PMW Co. Ophd merde, pndence. 3/85 R-850220 PA West Penn Power 
Industrial offsystem sales guarantee @an 
In tenem 

West Penn Power West Penn Power Co. O p h d  resew margins, 
I n d m  prudence. d f - s ~  Sal- 
lntewnors guarantee plan. 

2/86 R-8502M PA 

Arkansas P m r  C&-O~.S~N'W, rate &an,  
Energy Consumers a L~MCO. 

indushid El& Ohio P w r  Co. cast-ofservice. rate design, 

3/86 85-299u AR &mas Eled~k 
revenue dblnhGon. 

3186 85-726- OH 
EL-AIR Consumers Gmup mupGble rates. 

5/86 86081- WV 
E-GI 

8/86 E-7 NC 
Sub408 

im u-17378 LA 

12/86 38083 IN 

West Virginia 
Energy Usen 
GWP 

Carolina Indudrial 
Ewgy C o n m e n  

Lwisiam PuMic 
S e N b  Commission 
StaR 

Industrial Energy 
Consumen 

MonangahdaPower Generafmn planning emnomics, 
co. p d m e  of a pumped staage 

hydro unit. 

Cwt-of-service, rate design, Duke power co. 
inteMpUble r a k .  

Gulf States Excess capac'ky, econwnic 
UMWeS analysis of purchased paver. 

Indiana & Michigan Interrupttie rata 
PowerCo. 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
of 

Stephen J. Baron 
As of June 2009 

Date Case Jurisdid, Pam Utility Subject 
3/87 EL46 Federal L o W n a  Public Gldf S l a b  CostibeneManaivsii ofunii 

4/87 

5/87 

5/87 

5/87 

5/87 

6/67 

6/87 

7/87 

8/87 

9/87 

1 W87 

10187 

10187 

53401 
EL.& 
57-001 

U17282 

87423- 
E-C 

87672. 
E41 

86524- 
ESC 

9781 

3673-U 

U17282 

85-10-22 

36734 

R-850220 

R-870651 

1460025 

E419 

Energy 
Regulatwy 
Commission 
(FERC) 

LA 

w 

w 

w 

KY 

GA 

LA 

CT 

GA 

PA 

PA 

PA 

MN 

Service Commissiw 
Staff 

Lw is i l a  PuMc 
Service Commission 
Staff 

AimIndllstMI 
Gases 

WestV~inia 
Energy Users' 
W P  

West Viginia 
Energy Users' Group 

Kentucky Industrid 
Energy Cansumers 

Georgia public 
Sw'w Commksion 

Louisiana Public 
Service Commission 
SBR 

Concedicut 
Industrial 
Energy Consumers 

Georgia Public 
SeWe Commission 

West Penn Power 
Industrial 
InteWenOrS 

Duquesne 
Indusbid 
Intervenors 

Pennsylvania 
Industrial 
Intervenors 

Tamniie 

Monongahela 
Power Co. 

Momgahela 
Power Co. 

M o n ong a hel a 
pawer Co. 

Louisville Gas 
8 Electric co. 

Geagia Power Co. 

Gulf states 
Usliies 

Connectiwt 
Light 8 Power Co. 

Georgia Power Co. 

West Penn Power Co 

Duquesne Light CO. 

Minnesota Power 

power sales con& 

Load forecaseng and impudence 
damages, Kwet @end Nudear unit. 

Intewtibie rates. 

Analyze Mon Powets fuel mng 
and examine the reasonableness 
of MFFs daims. 

Economic dspaMing of 
pumped storage hydm unit. 

Andysis of impad of 1986 Tax 
R e m  M. 

Emoomic pndence, evabatian 
of Vague nucbr unn - load 
forecasthg. plannhg. 

Phase-in plan for m e r  Bend 
Nudear unit 

Methoddogy for refunding 
rate modetabn fund. 

Test year srdes and raveme 
f o m t .  

Excess capaciiy, reliboiiity 
of genedng system. 

interruptible rate, mt-of- 
service. revenue aliocatimn. 
rate design. 

Proposed mtas for cogeneration. 
avoided mst. rate recovery. 

Excess capacity, power and 

J. KENNEDY AND ASSOCIATES, INC. 
- 

~ ~.~ ~.~ ~ ~ ~ . . .  . 
~ 
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E x p e r t  Testimony Appearances 
01: 

Stephen .J. Baron 
As of June 2009 

Date Case Jurisdict. Party Utility Subject 
GR-87-223 InteNenMs & Ught Co. cosCof-sewiMt, rab design. 

No& P o w  Carp. 10/87 

12187 

3/a8 

87M-EI FL 

876741 CT 

1w64 KY 

OcCdenta Chemical 
Corp. 

Connecticut Industrial 
Energy Consumers 

Kentucky IndushM 
Energy Cowmen 

Revenuefwscasting, weathw 
nonaiiition. 

C o n n A t  N h t  
PaVal Ca. 

Lndsville Gas & 
fledric Co. 

Excess capadiy. nudear @nt 
phase-in. 

Revenue forecast, weather 
r o n a l l  rale baabnent 
d cancelied plant. 

3188 

5/88 

87-185TF AR 

870171CO01 PA 

Arkansas flechic 
Consumers 

WU lnduslrial 
lntelyelyxs 

Arkansas ~ a w w  8 
LigM Co. 

Mebpditan 
Edison Co. 

Shndtyhaclolp electiic fates 

wnerabon deferral 
mechanism, m0dif''tim of energy 
cost m a w y  (ECR). 

Cogenerahn defend 
mechanism. madihcation of energy 
mst remvery (ECR). 

870172coo5 PA GPU Indusb(a1 
I n l m m n  

Pennsylvania 
El& Co. 

6/86 

Industhl Energy 
Consumers 

7/88 88-171- OH 
EL-AIR 

Cleveland Mechid 
Toledo E h n  

Financial analysishadfw 
h b i m  rate relid. 

88170- 
EL-AIR 
Interim Rate Case 

&Ped Ml 
dPSC Juddal 

DC&t 
u-17282 

R-880989 PA 

7/88 W a n a  PuMi 
Service Cmmissm 
Circul 
Court of Louisiana 

United States 
steel 

induskid Energy 
Consumers 

Lwdfwecasling, imprudence 
damages. 

Camegie Gas Gas mst-of-sewice, rate 
design. 

11/88 

11/88 88171- OH 
EL-AIR 
88-170- 
EL-AIR 

Cleveland ElecMd Weather rmrma l i i n  of 
Tdedo Edaon. peakloads, excess capaaly, 
Generd Rate Case. regUl*ly Pdiw 

3/89 A n a ,  Advanced 
Materiak Cop. 
Allegheny Ludium 
Carp. 

West Penn Power Co. Calculated avoided capam, 
remvery of capac'%y payments. 

870216(283 PA 
28412% 

8189 8555 Tx Occidental Chemid 
h r p .  

Houston lighting 
.% Power Co. 

Cost-of-senke, rate desv. 

~ 

J. KENNEDY AND ASSOCIATES, INC. 
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Expelt Testimony Appearances 
of 

Stephen J. Baron 
As of June 2009 

Date Case Jurisdid. Party Utility Subled 

8/89 ww 

9/89 2087 

10189 2262 

11/83 38728 

1/90 U-17282 

5/90 890366 

6190 R-901609 

9/90 8278 

12/90 U-9346 
REbilIbl 

12/90 U-17282 
Phase IV 

1/91 90-1203 
Interim 

5191 90-1203 
Phase II 

GA 

NM 

NM 

IN 

LA 

PA 

PA 

MD 

MI 

LA 

ME 

CT 

C l  

Georgia Public 
Smb? Commission 

Atlomey Gened 
of New Mexico 

New Medw lndustnal 
Energy Consumers 

IndusbM Consumers 
for Fair Ublity Rates 

Lwisiana P u k  
S&ce Cmmtssan 
Staff 

GPU I h h i d  
lntervemrs 

ArmmAdvanced 
Matenals Cop.. 
Allegheny Ludum 
cwp. 
Maiyland Indudid 
Group 

Pswciaticn of 
Businesses Advocating 
Taiff Equky 

Lwisiana Public 
S&e Cmmissmn 
Staff 

A h  lndusbid 
GaSeS 

Connechl I n d u r n  
Energy Consumen 

Connedlcut IndusM 
Energy Consumers 

Gewgia Power Co 

Public Service Co. 
of New Mi 

Pubre Service Co. 
of New M& 

Indiana Michigan 
PowerCo. 

Gulfstates 
Vtililies 

MebpdpdKan 
Edison Co. 

West Penn Powar Co. 

Baltimote Gas & 
satk co. 

Consumers Power 
Co.. 

Giifstates 
Vtili8es 

Central Maine P m r  
Co. 

Connecticut tight 
a power co. 

Crmnediwt Light 
a P m r  CO. 

Revenue fo&ing. w a e r  
narmalizabn. 

Prudence - Pab Verde Wear 
Unk  1.2 and 3, load fore- 
casting. 
Fuel adjmtment dause, off- 
system des, mst-of-, 
rate design. marginal mst. 

Excess capacity, capacity 
e q u a l i h .  jurisdictional 
cost allocah, ratedesign. 
intermpMe rates. 

JurisdctiMlal a s 1  allocation. 
OaM expew analysis. 

Non-utility genemta cmt 
lEmvery. 

Allocahn of QF demand c h a w  
in ule fuel mst wst-of- 
service, rate design. 

Cmt-akeNice. rate design, 
revenue alocdon. 

Demand.de management 
env'mnmentd exiemalh. 

Revenue requirements. 
IuMictiOnd allomfon. 

Imesligah into 
intermptMe swvice and rates 

Interim rate relief, financial 
anawl ,  dass revenue albcation. 

Revenue requirements, msl-of- 
sewice. rate design, demand4de 
management. 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Testimany Appearances 
of 

Stephen J. Baron 
As of June 2009 

Date Case Jurisdld. Party Utility Subject 
8/91 E.7,SUB NC Norlh Cardma Duke Power Co. Revenue requirements, m t  

allocation, rate design, demand- SUB 407 hdusbial 
Energy Coll~lman side management 

8/91 8341 MD W e S W  COW. Pobmac Edlsan Co. c o s t ~ a t i c n ,  reb design, 
h a m  I 1990 Ckan Air Act Amendments. 

8191 91-372 OH Armm S$BI co., L.P. Cincinnati Gas a Economicanalysis of 

ELUNC Eledric Co. cogenerathn, avcid mst rale 

9/91 P-910511 PA. Allegheny Ludlum Corp., West Penn Power Co. Emmnic analysis of p m p e d  
CWlP Rider fa 1990 a w n  Air 

MaMIs  Co., Act Amendme& e$w~IMres. 
The West Penn Power 
indusbbl Users Grmp 

P-910512 AlIKOAdvanced 

9/91 91-231 WV WestVirginia Energy Momgahda P w  Economic analysis d proposed 
I-Nc U r n '  Group co. CWlPF'iderfor1990CleanAir 

Act Amendmentsexpendis. 

1w91 8341- MD Westvam Corp. 
Phase 11 

Pdomac E h n  Co. Ecanamic analysis of pmposed 
CWBRiderfcrlS90CleanAir 
Ad Amendments expenditures. 

10191 U-17282 LA Lwbiana Public Guil SweS Results of crnnprehensive 
Service Canmission U M h  maragenbed audit 
Staff 

Note: Notestimy 
was prefled on His. 

11/91 U-17949 LA Louisiana PuMic Swlh C a m  Analysis of South CenM 
Subdockel A Service Commisshn Be0 Telephone Co. Bers restruchning and 

Staff and pmposed merger* 
Sauthem Bell Telephone Co. 

12/91 91-410- OH Armm Steel Co., Cimiimati Gas Rate des@. mtemptiile ' 
EL-AIR Air ~ m d u d r  a a Electric Co. rates. 

Chemicals. Inc. 

West P a n  Power Co. Evaluation of appropriate 
avoided capadv m t s  - 12/91 pa8ozw PA Armm Advanced 

Mataids Cow., 
AUegheny Ludlm Cwp. aF pmiects. 

Inrhstid inleINptibk3 rate. 1192 C-913424 PA Duqusne intwnrplible Duque~ne Light Co. 
Co m @a i n a nl s 

El92 92-02-19 CT Conneclicut lndusbial Yankee Gas CO. Rate design. 
Energy Consumers 
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Expert Testimoiny Appearances 
of 

Stephen J. Baron 
As of June 2009 

Date Case Jurisdict. Party Ut i l i ty  Subject 
8/92 2437 NM New Mexko Putdlcservice Co. Cost-of-mice 

ln@.bsW lntemors ofNewMexim 

8/92 Rm22314 PA 

9192 39314 ID 

10192 M0092M12 PA 
c w 7  

12/92 U-17949 !A 

12/92 R40922378 PA 

GPU Industrid 
klteNeMs 

Industrial Consumers 
for Fair MliV Rates 

The GPU Industrial 
InterVenOE 

Louisiana Public 
Service Commission 

StaR 
Armw Advanced 

Mated& Co. 
The WPP IndusM 
lnlmnors 

1/93 8487 MD TheMarylaid 
Industrial Gw 

Meimpolitan Edwn Costd.ser&, ate 
co. design. energy cost rate 

Indiana MichMan cost-of-ser&, rate design, 
Power CO energy cost rate. rate treabnent. 

Pennsylvania 
O e d h  Co. 

cOst4f-SeNice. rate design. 
energy& rate, ratetraalmeni 

Swh Centrd BeU Management audt 
Co. 

West Penn Power Co. Cast+f-servk=e, rate design, 
energycost rate, Solaliowance 
rate t m e n t  

Bdjmore Gas & E l d r b ~ x h f w i c e  and 
Elecbic Co. rate design. gas rate design 

(rime rates). 

2/93 EWZER- MN North Star S k i  Co. Northern States 
521185 Praxair. Inc. Power Co. 

lntermpbie rates. 

4193 EC92 Federal LwisianaFublic Gulf States Merger of GSU into Entergy 
21WO Energy Service Commission VUliisiEniergy S+m; impad on system 
ER92-806 Regulatmy Staff agreement. 
Ow Commission. 
(Rehttao 

7/93 93.0114- wv A m  Gases 
E-C 

8/93 93075SEG FL Florida I n W l  
P a w  Used Gmup 

lntermpiible rates. Monongahela Power 
co. 

Genetic - Elscbic 
Uliliies of DSM wsk. 

Cost remvety and allocation 

9/93 Ma09 PA Lehigh Vdiey Pennsylvania Power Ratemaking treatment of 
30406 Power CammlUee & Liiht Co. off-system sales mvenues. 

Generk - Gas Alladon of a as pipeline 
transition mk - FERC Order 636. 

11/93 346 KY Kentucky industrial 
Utility CUStOmec? USliieS 

12193 U-17735 Cajun ElecBic Nudear plant pndence. VI Louisiana Public 
Service Commission Power Cooperative forecasting, excess capam. 
Staff 

J. KENNEDY AND ASSOCIATES, INC. 
-~ 
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of 

Stephen J. Baron 
As of June 2009 

Date Case Jurlsdict Party Utility SubJect 

4/94 E0151 MN Large Paver in$rvenors Minnesota Power cost allmtim. rate desigk 
GR-94-Wl Co. mte phasein plan. 

5/94 V-20178 LA Louisiana Public Lwisiana Power 8 Analysis of least msl 
Service Commission LgMCo. intqlrated r e m e  plan ad 

demand-side management program. 

7/94 ROW2986 PA Amw, Inc.; 
Wast Penn Power 
Industriai Intervenors 

7/94 946035- wv WestViinla 
E42T Energy Users Group 

8/94 ECW Federal Louisiana PuMii 
13.Wo Energy Service Commissun 

Resulatny 
Commission 

9/94 R00943 PA Lehiih Valley 
081 PowarComike 

081CWO1 
ROO943 

9/94 U-17735 LA Lwbiana PuMic 
Service Commissbn 

9/94 U-19904 LA Louisiana Putlie 
Service Commission 

10194 52564 GA G q i a  PuMlc 
S e h  Commissim 

IIM EC94-7Mx) FERC Lwisiina Public 
ERW&M)O ServiceCommissim 

West Penn Power Co. cost-oFsetvice. ailocatan of 
rate increase, mte design, 
emission allowance des, and 
operahns and maintenance expense. 

Monangahala Power Cost*f-service. allocation of 
Co. rate imease. an3 rate desi i  

GdfStates Analysis dexiended wrve 
UfdHieSlEntergy shuldmm units and vidakn d 

system agreement by Entergy. 

Pennsylvania Public 
Uti l i  Commission 

Cam Electric 
PwverCcqerah’e 

Gulf Shtes 
ut i l i i  

Swthem Bell 
Telephone a 
Telegraph Co. 

El Paso Elecbic 
and Cenbal and 
soum.’?st 

Embation of appropriate avdded 
mst rate 

Revenue requirements 

Pqma ls  lo amress mmpebdon 
‘n tsewmmw‘aton mameis 

Merger e m o m b ,  transmission 
equakation hold h a r W  
poposals. 

2195 941430EG CO CFM Steel, L.P. PuMicSerke Intermptibk rates, 
Company of wst*f-service. 
Colorado 

4/95 ROO943271 PA w a L  IndusM Pennsyivania Power ~t*f-service, allccawl Of 

CusInmer Alliance a t i g ~ c o .  rate inaease. rate design, 
interruptble rates 

6/95 COO913424 PA Duquesne Intermptible Duquesne Light Co. Interruptble rates. 
uM946104 Complainants 
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Expert Testimony Appearances 
01 

Stephen %I. Baron 
As of June 2009 

Date  Case Jurisdict Party Util ity Subjeft 
8/95 ER95112 FERC LouianaPuMffi IEntefgy Services, Open Access Trammission 

Tank- Whalesale 400 

U-21485 

SBNne Commissbn iinc. 

Nudear demmissioning. 
revenue requirements. 
c a w i  StRldUre. 

Nudear demmmissioning, 
m u e  requkments. 

Nudear demmmissianing and 
cost of debt capital, capital 
S t N C h m .  

Retail competition issues. 

l:dfsiates 
IJtiMes Campany 

10195 IA Lcuisiana Public 
Swice Corninhion 

1W95 ER951042 FERC 
dW 

im u - z i w  LA 

Louisiana Public 
S e ~ i c e C o m m i ~ h  

Lcuishna PuMic 
Sewice Commission 

System Energy 
Rerwnes, Im. 

GuKStaE 
Utilbies Co. 

11/95 1-940032 PA industrial Energy 
Consumers of 

Pennsylvania 

SateWde - 
all uMiGes 

LA LauisiaM Public 
Service CornisSon 

MD Maqland indusm 
G ~ P  

Central Louisim 
EledkCo. 

Bailimwe Gas 8 
Uec. Co., Pobmac 
Elec. Power Co., 
Constell* Energy 
Co. 

cajun E M  
PowercoOpefalive 

Entefgy Mf 
States, Inc. 

Revenue wirement 
analysis. 

Ratemabg issues 
b a t e d  with a Merger. 

7/96 

7196 

U-21496 

8725 

LA Louisiana PuMc 
S w i w  Commission 

Revenue requirements 8196 

9/96 

U-17735 

Demmmissbning, weather 
rannalkah. capital 
StNCtUltl. 

CWnpeMve restwturing 

transin charges. 

Confurnation of reorganization 
plan; analysis of rate pabs 
pmduced by competing plans. 

policy issues, stranded mt, 

UZM92 LA Louisiana Public 
Service Commissim 

PECO Energy Co. 2/97 R-9738ll PA Philadelphia Area 
lndusbiai Energy 
Users Gmup 

US Bank- Lou'Mana Public 
UP@ Service Commissbn 
caul 
Middle D i m  
dlouisiana 

Cajun Elecbic 
Power Coopemlive 

6197 civil 
M o n  
No. 
94-11474 

6197 

a97 

R-973953 PA Philadelphia Area 
lndustiai Energy 
Users Gmup 

8738 MD Malyiand Industria 
Group 

PECO Energy Co. 

Geneic 

Retail competition issues. rate 
unbundling. stranded cast 
analysis. 

Retail competition issues 

J. KENNEDY AND ASSOCIATES, INC. 
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Of 

Stephen J. Baron 
As of June 2009 

Date Case Jurisdict. Party U t i l i  Subject 

7197 R-973952 PA 

10197 97-204 KY 

PP&L Industrkal 
Customer Alliance 

Alcan Aluminum C x p .  
swfhwire CO. 

10197 R-974038 PA MBbopditan Edbon 
Industrial Users 

10197 R-974009 PA 

11197 U-22491 LA 

11197 P-971265 PA 

12197 R.973981 PA 

12/97 R-974104 PA 

3198 U-22092 LA 
(Allocated Sbanb?d 
cost Issues) 

3/98 u r n 2  

9198 U17735 

12198 am MD 

12198 U-23358 LA 

5199 EG98- 
(Cross- 40600 
Answering Testimony) 

Pennsylvania Ekctric 
indusbid Customer 

Louisiana PuMic 
S e w  Commissiun 

Philadelphia Area 
Induslrld Energy 
Users G w p  

West Penn Powar 
industid Intetvenors 

Duquasne industrial 
inkvenon 

Louisiana Public 
S& Commission 

Lwisiana Public 
Service Canmission 

Louisiana PuMic 
S& Commishn 

Malyland Industrial 
Gmup and 
Millennium inorganic 
Chemicals hc. 

Louisiana Public 
Service Commission 

PennsMnia Power 
8 Light Co. 

Retd mmpe%on issues, rate 
unbundling, sbanded cmt analysis. 

Big River 
ElectricCop. -6s Rivers Resiniduring Plan 

Analysis Of cost d service issues 

Mekqditsn Edison 
CO. 

Pennsylvania 
Elecfrc CO. 

Entergy Gulf 
Staks, inc 

Enron Energy 
swvices Power. Ird 
PECO Energy 

West Penn 
PmverCo. 

nK(UesM 
LiihtCo. 

Gulfstates 
UMWS co. 

Gulf SweS 
utilii. Inc. 

Cajun Electric 
Power Cooperatk?, 
Inc. 

Bal4rnwe Gas 
and ElechicCo. 

Entergy Guii 
Swes, Inc 

Reba mmpaban issues. rate 
unbunoi,ng, sbanded mst an*c. 

R&l issues. mte 
unbundling, stranded cDst analysis. 

Retal mmpefih issues, rate 
unbundling. sbandedmst 
analysis. 
Retal onnpetih isS(RS. rate 
unbundling, sirandd Cmt 
analysis. 

Re$d mmpeMm. sbaoded 
costquantificahn. 

Stranded mstquanWmtion. 
resbuduing issues. 

Revenue requirements andysis, 
weather normaka~on. 

Electric utlity ~ W r i r g ,  
stranded cost recwety. rate 
unbundling. 

Nudear demrnmissiomng. wealher 
nomal i ion,  Entelgy System 
Agreement 

FERC Louisiana Public American Elecbic Merger issues related to 
markel pawer mltigation proposals. Serv'ix Commission Power Co. .%Central 

Soufh West Cop. 

J. KENNEDY AND ASSOCIATES, INC. 
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Stephen J. Baron 
As of June 2009 

Date Case Jurisdict. Party Utility Subject 

5199 98426 KY Kentucky IndusW Lauisville Gas Pefonarm based regulah, 
(Response Utilty Customers, Inc. a ~iecbic CO. setkmentpropcsal issues, 
Testimony) cmsswrbsidies betwean electric. 

gas services. 

6199 980452 WV West Virginia Energy Appalachian Power, El& laility resbudurirg, 
Users  Gmup Monangahela Power, stranded mst recovq, rate 

a Potomac E W n  unbundling. 
Companies 

7/99 9903.35 CT Connecm Industrial United llh.minating €le& Illill r e s t ~ r i r g ,  
Energy Consumers Company stranded mst rewvq, rate 

unbundling. 

7199 Adversary US. Lwisiam puhlic 
Pr&g Bankruptcy Service Commissan 
No.98-’1065 Court 

7199 994506 CT Contledbilndustrial 
Energy Consumem 

1W99 U-24182 LA L a u i s i i  PuMk 
Service Commissi 

12/94 U-I7735 LA his iana Public 
Senrice Commission 

03/00 U-17735 LA Louisiana public 
Service Commissbn 

03/00 99-1652- OH AK Steel Corporation 
EL-ETP 

C o n d i  LgM 
a Power co. 

Enkrgl Gulf 
States. Inc 

CaM E!&k 
Power &operative, 
Inc. 

Cajun Electric 
Power Coopere~e. 
Inc. 

Cincinnati G& a 
ElectricCo. 

Mobbn to dissolve 
preliminary injunction. 

Elechic utility rest~chmng. 
stranded mst remvety, rate 
unbundlng. 

Nudeardeammissioning, w m b r  
nwmalirahn. Entergy System 
Agreement. 

Ananiy af Pmpased 
Conbad Rates, Market Rates 

Eaa t ion  of Cwperak  
PM Conbad Elections 

Elechic ubllty reshuchning. 
stranded mst recovery, rate 
Unbundling. 

J. KENNEDY AND ASSOCIATES, LNC. 
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Qf 

Stephen J. Baron 
As of June 2009 

Date Case Jurirdict. Party utility Subject 

06/03 980452 WVA WestVirgiria Appalachsn Power Co. We& UtliR restnrcluring 
EGI Energy Users Gmup American Electric Co. rate unbundlng. 

08/00 03-1050 W A  WestVirginia 
Energy Users Gmup E-T 

M-1051-E-T 

10/00 

12/W 

woo 

wo1 

10101 

11/01 

11/01 

03/02 

OM02 

07/02 

soAH473- Tx The Dallas-ForI Worth 
wim Hospilal C m d l  and 
wc 2234 The CoalMn of 

lndepndent Colleges 
And Universues 

U24993 LA 

EL0066 LA 

EL9533-002 
wo a ERIXI-ZW 

Louisiana PuMi 
Service Commission 

Mon Power Co. 
Potomac Edson Co. rate unbundling. 

Electric uliity restiwh~rirg 

TXU, Inc Eledrk u M i  reshturing 
rate unbundling. 

Entergy Gulf Nudear demnmksioning, 
Sales, inc r m u e  requirements. 

h i s h a  FuMic Entergl Services inc. InterGompmy System 
Service Commission Agreement M c d i i n o  fw 

mta! mmpetitbn. mtermptible load. 

U214S. LA L w i s ' w  Fublic En* Guif 
U7.0925, Servica Comrniswn states, inc 
u-22092 
(Subdocket B) 
Addressing C c n W  ISSUBS 

Georgia Power Co. 1 4 W U  GA Georgia Public 
Sravice Commission 
Adversary Staff 

U-25687 U Louisiana Public 
SeNice Commissh 

u-25965 LA Louisiana Public 
Service Commission 

W1148EI FL Sotilh Florida Hwpita 
and Healthcare Assoc. 

U-25965 LA Louisiana Public 
Service Commission 

U-21453 LA Lwisiana Public 
Service Cmmission 

Entergy Gulf 
states. Inc 

Generic 

Flaida Power 8 
Light Company 

Entergy Gulf SweS 
Entergy Louisiana 

SWEPCO. AEP 

Jurisdi3onal Business Separabn - 
Texas Restructuring Pian 

Test year revenueforscast. 

Nudear dmmissioning requirerents 
transmiukm remues. 

independent Transmissim Company 
(7ransco7. KTO rate desgn. 

Retat cost ofsewice, rate 
des@, reswrm planning and 
h a r d  side management. 

RTO Issues 

Jurisdichal Eushess Sep. .  
Texas Restruduring Plan. 

J. KENNEDY AND ASSOCIATES, INC. 
~~ ~~ .~ ~ -. . .~ 
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Stephen J. Baron 
As of Julne 2009 

Date Case Jurisdict Party Utility Subject 

06/02 U-25888 LA 

08/02 E L O l -  FERC 
8 8 w O  

11/02 MS-315EG CO 

01/03 U-17735 LA 

02/03 MS694E CO 

04/03 U-26527 LA 

11/03 ER03753d00 FERC 

11/03 ER03683-000 FERC 
ERW83-001 
ER03dW02 

ERW681-0W. 
ER03681-001 

ER03682MX). 
ER05682-001 
ERO3682-002 

12/03 U-27136 LA 

01/04 E01345 AZ 
036437 

02/04 CUI032071 PA 

0304 03A43M CO 

Louisma Public 
Service Commission 

Lwkiam Public 
Service Commission 

CF81 Steel &Climax 
Molybdenum Co. 

Lwisiana Pwblic 
S e h  Commission 

Crim Creekand 
Vcbr Gold Mining Co. 

Louisiana Public 
%mix CWMl i i im 

Lw'kbna Public 
Serb Canmission 
Staff 

LouisiaM Public 
SelviceCommisswn 

Lwisiana Public 
Service Cammission 

KmgerCompany 

Duquesre Induskial 
lntervenm 

CF&I Steel. LP and 
Climax Molybedenurn 

Entergy Loudma. Im. 
Entergy GulfS$tes, Inc. 

Entergy Services IW. 
and the Entergy 
Operalhg Companies 

PuMic Service Co. of 
mad0 

Lwisiana Coops 

Aquia, inc. 

Entersy Gulf Stales, lm. 

Entergl SeMces. Inc. 
and the Entergy Operating 
Companies 

Entergy Services. hc., 
the Entergy Operating 
Companies, NYO Market. 
Ing. LP, and Ente$gy 
Power, Inc 

Modificatiam to the Inter- 
Company System Agreement 
Pmduchn Cost EquaVmhn. 

Mcdikalionstothe Inter- 
Cmpany System Agreement, 
Prcdudion Cost Equalizakm. 

Fuel Adjustment Clause 

m c t  Issues 

Revenue raquirements, 
purchased power. 

Weather nmlization, power 
purchase expenses, System 
Agreamentexpenses. 

Pmposad modikafions to 
System Agreement TariiMSM. 

Evaluation of W e s a l e  Purchased 
power cmkacts 

Enkgy Louisiana. inc. Evaluatbn of Wholesale Punhased 
PowercMlbacts. 

Revewe allocation rate design. Arizona Public S e d  Co. 

Duquesne Light Company Pmvider of last resort issues. 

Public Service Company 
Of Cdorado 

Purchased Power Adjustment Clause. 
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Stephen ,J. Baron 
As of JuDe 2009 

Date Case Juriodict Par@ Utility Subjed 

06/04 RM)049255 PA 

1OM4 WS-lUE CO 

03/05 CaseNo. KY 
200400426 
Case No. 
200460421 

06/05 05W45EI FL 

07/05 U-26155 LA 

a3DLl u-22092 LA 

04B6 U-25116 LA 

06M6 R.00061346 PA 
cwOlO005 

OM16 ROO061366 
ROO061367 
PM)062213 
P-00062214 

07/06 U-2'2092 LA 
su bJ 

Kentucky Industrial UtilRy 
Customers. Inc. 

crip@e Creek Vctcr Gdd 
Mining CO.. Goodrich Corp.. 
M u m  (US.,), Inc, and 
ThaTraneCo. 

w a  I n d u M  Customer 
All iam PPLlCA 

CF81 S t 4  Company. aimax 
Mines 

Kenbcky In- 
vtility Custom, Inc 

Soufh f l o ~ a  Hq .M 
and HealUlcaa h o c  

Louisville Gas 8 El&c Co. 
Ken* Mliim Co. 

Aqula, Inc. 

Cost of Service Rate Design 

Cost of Sewice. Rate Design 
IntermphW Rates 

PPL E l M c  M i  Cop. ' Cost of service. rate d e w ,  
tariff issues and transmissian 
service charge. 

Cost of S ~ I V ~ ,  rate design, Public Service Compeny 
o f C o h d o  Interruptible Rates. 

Kentucky LltUifles Envimental  wst rewvery. 
Louisville Gas 8 El&c Co. 

Entergy Louisiana, Inc. Independent Ccordinatcuof Lauiiana Pubk 
Service Commission S M  Erkrgy Gulf States. IN. Transmission - cosUBBnef# 

WestYirginiaEmrgy MonPawrCO. Envimnmental custremvery, 
Users Gmup Potomac Edison Co. . Sewritkabn, Financing Order 

Kentudq Indusbiai 
utiii~customers. lhc. 

Louisnna Public S e d  
Commission Staff 

Louisiana Public SeMce 
Commission Staff 

Duquesne indushial 
lntswnon & IECPA 

Kenbcky Power Company Cod d w'w. rate design. 
transmissm expenses. CangeJtion 
CmtRemvery Mechanism 
Separah of EGSl into Teras and 
Loukiana Companies. 

Entergy Gull States, Inc. 

Entergy Louisiana, Iw. Transmission Pnidence Invesfisah 

Euquesne Lght CO. Cost of Serdc?, Rate Design. Transmission 
Service Charge. T a d  l w e s  

Mer& lndusmal Energy 
Users G m p  an6 Penek 
Inomid Customer ISSLBS 

Al ance 

Louisiana Ph IC Service 
Comm3on Stan -ousiam Compan es. 

Mmpdnan Edmn CO. 
Pmns@ranla E ednc Co. 

GeneraMn Rate Cap. Transm sran Service 
Cnarge, Cost of Service. Rate Desqn. Tam 

Entergy Gull Slates, Inc. Separatim of EGSl into Texas and 

J. KENNEDY AND ASSOCIATES, INC. 
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OM Dominion Cornmiltee 
For Fair Utility Rates 

Kmg=Company 

Date Case Jurisdict. Party Utility Subject 
07M6 CasaNo. KY Kenthy Industrial ' Kenkky U i l W  Envimnmenkd wsl recovery. 

XX)GWIM unii  Cusiomen. lm Lwisnlle Gas & Electnc Co. 
case No. 
Mo640129 

06/06 CaseNo. VA Appalachian Power Co. Cast Alimtion, Allocation of Revenue Inu, 
WE-200640065 Off-System Sales margin ate treatment 

09/06 E-013464- A2 Arhona PuMic Service Co. Revenue a i b d n ,  mst of service. 
054816 rate design. 

11/06 Doc.No. CT C o n n e W  Industrial Connecticut Light & Power Rate unbundling issues. 
974115RE02 E w y  Consuman United llumhating 

01/07 CaseNo. W West Virginia Energy Mon Power Co. Rata1 Cost of Service 
06096O-E42T Users Group Potomac Edison Co. Revenue apportionment 

03/07 U-29764 , LA Lm'siana Public Sew& Entergy Guif States. Inc. Implemenfalh of FERC Decbion 
Commissbn staff Entergy Louisiana. LLC J u M o n a l 8  Rate Class -on 

05/07 CaseNo. OH Ohw Energy Gmup Ohio PW, Cdumbus Environmental Surchage Rab Design 
0745ELUNC Southem P&r 

W 0 7  RW049255 PA PPgl Industrid Cusmer PPL Electric Wies C o p  cost of sqica, rate design, 
Remand Allance PPLlCA tariff issues and transmission 

service charge. 

06/07 R40072155 PA PP&L indushl Custwner FPL Elechic Uflilies Cow. Cost of setvice, ratedesign, 

07/07 , Doc.No. CO Gateway Canyons LLC Grand Valley Power Coop. Distribution Line Cost Allocation 

Alliance PPLICA taH i w s .  

07F437E 

09/07 Doc.No. WI 
OWR-103 

11/07 ER07682000 FERC 

1/08 Doc.No. WY 
2M00-277-ER07 

1/06 CaseNo. OH 
07-551 

2108 ER07-956 FERC 

Wiswnsin Industrial 
Energy Gmup, Inc. 

Lwkhna Public 
service Commission 
staff 

Cimarex Energy Company 

Ohw Energy Group 

Louisiana Public 
Senice Cwnmission 
staff 

2/08 DocNo. PA West Penn Power 
Po0072342 lndushial Intervenors 

Wisconsin Eleclric Power Co. 

Enlergy Services, inc. 
and the Enlargy Operating 
Companies 

Rody Mountain Power 
(Padscarp) 

Ohio Edson. Toledo Edison 
Cleveland klecbic Illuminating 

Entergy S e ~ i c e ~ ,  Inc 
and the Entergy Operating 
Companies 

Cost of Service, rate design. tariff 
Issues. Inktruplible rates. 

Pmpsed modficationsto 
System Agreement Schedule M W .  
cast hmndondilion issues. 

Vintage Pridng, Marginal Cost Pridng 
Pmjeded Test Year 

Class Cost of S e d ,  Rate Resbucblring. 
AppMbnment d R m u e  Increase to 
Rate Schedules 
Entergy's Compliance Fling 
System Agreement Bandwidth 
Calculations. 

West Penn Power Co. Default Service Pian issues. 

J. KENNEDY AND ASSOCIATES, INC. 
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Date Case Jurisdict. Party Uti l i ty  Subject 

3/06 OccNo. AZ 
E.01933Ao506So 

05108 Ml.0278 WV 
EGI 

8/08 CaseNo. OH 
08-124-EL-ATA 

7108 DackelNo UT 

08/08 Dffi.No. WI 
07-035.93 

6880UR-116 

09/08 Doc.No. WI 
6693uR-119 

0908 Case No. OH 
08-936ELSSO 

m e r  Company 

west Virginia 
Energy Users Gmup 

Ohio Energy Gmup 

Krcger Company 

Wismnsln Industrial 
Energy Group, k 

Wmnsin  lndusbial 
Eneqy Gmup. Inc 

Ohio Energy Gmup 

Tucson Electric P m r  Co cost of SeNice. Rate Design 

Appalachian Power Co. 
American UecbicPowwCo. Analysii. ’ 

Ohio Etimn, Toledo Edson 
Ueveland El& Illuminating 

Rocky Mountain Power Ca. 

Wisconsin Power 
and &h1 Co. 

Wismnsin Public 
*Nice co. Issues, Intwrup5le rates. 

Ohio Edison, Tdedo Etimn 
Cleveland El& illuminating Solidtalion 

Expanded Net Energy Cost ENEC 

Recovery of Deferred Fuel cost 

Cost of Servics, Rate Design 

Cost of Sewice, rate design, tariff 
Iwes, InkrmpObk rates. 

Cost of Service. rate design. tariff 

%der of Last Resod Compeblive 

. .  

O W  Case&. OH Ohio Energy Gmup OhioEdison,Tol&Edhn ProvaeiofMResartRate 
08935ELSSO Cleveland Eiedric Illurnin& Plan 

09108 Case No. OH Ohio Energy Gmp Ohio Puuer Company Wider of Last Reso?, Rate 
OBS17.ELSSO Cdumbus ScuIbrn Power Ca. b n  
0&918-ELSSO 

11/08 081511 WV 
EGI 

11/08 M - Z W  PA 
rn36ias. M- 
20082036197 

01/09 ERO8-1056 FERC 

01/09 E41345A- AZ 
084172 

02109 2 w m 0 9  KY 

Kentucky I n d W  UUii 
Customers, bc. 

West Virginia 
Energy Users  Gmup 

Met-Ed Industrial Energy 
Usen Group and Peneiec 
Indusblal Custaner 
Alliance 

Louisiana Public 
Service Canmission 

Kroger Company 

Kenlucky Indusbial UBlii 
Customers Inc. 

L o u W    as a Eiecbic CO. 
KwWy MliSes Co. 

MM Power Co. 
Potornac Edison Co. Analysis 

Mebopalitan Edisan Co. 
Pennsylvania Elemic Co. 

cost of Sewica,  ate Design 

Expanded Net Energy Cost ‘ENEC 

Transmission Smk Charge 

Entergy Services. Inc. 
and the Entergy Operating 
companies Calculatims. 

Ariana Public Service Co. 

Entergy‘s Cwnplianca Fling 
System Agreement Bandwidth 

Cost of Service. Rate Design 

East Kentucky Power 
Cwperative, IN. 

Cost of Service, Rate Design 

~ ~ 

J. KEM\TEDY AND ASSOCIATES, INC. 
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Expert Testimoiny Appearances 

Stepheq J. Baron 
As of J$ne 2009 

4pf 

Date Case Jurisdict. Party Utility Subject 

5/09 PUE-ZOW VA VA Comminee Far 
40018 Fair U W i  Rates 

5/09 w-0177- wv West Virginia Energy Appa/kachiin Power 
EGI Usen Gmup Company 

Transmission Cost Remvery 
war 
Expanded Net Energy Cmt 
“ENECAnalysis 
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However, FPL is scheduled to present its new pmjectbrvr 01 mat-afieclive DSM to the 
FPSC in June 2009. These new pmjections will RD used lo determine FPCs new DSM 
Goein lor lhe ysam 201 0 through ZO19. Tho nnalyEH0 to devdop these new prOjearOn8 ol 
cos~-effdva DSM for tha new DSM Goals am cu&y a work in progress a1 Ihe time 

the 2008 site Plan I8 bahg mod. The Rnsl otdw lrcin the FPSC enabllshlng FPL'. new 
VSM Goals Is expected In tho 4. Quarter ol E#%. The subseqvent d0Ve)opmen and 
approval 01 FPCs DSM Pian (wwl WhkA FPL will meel lhu new Go&) will Ikely bo made 
In early 2010. Therefore, Ihe impact d FPCs naw DSM Goak and DSM Plan WN) be 
reflected next year in WL's 201 0 Sile Plan. 

These key assumpuons, plus the other updated in lmat in .  are then epplled in the first 
fundamental step: the detctrminakn 01 the megnlMe and the timlng of FPL's m u m e  
needs. This determiration is aceompUshed by wystem reliabil~I~ analyses which am 
tvpically based on a dual plamlng cnteria of a minimum peak period r e s m  margln of 
20% (FPL applies lhis lo bolh S u m r  and Wlnlen peaks) and a maximum losed-load 
probablli(y (LOLp) 01 0.1 day per year. Both CII Wse crltecia are commonly used 
thrwghwt the u l i i  kduslty. 

Historkally. two types Ot methcdo)ogies, deterrninistk and pmbablbtic, have been 

employsd In system wAsbility analyeis. The cabultlliDn ol EXCBOS lirm cspacily at I h e  
annual system peak (resera magin) b the mwst common &hod. and thia relathrely 
slmple detennlnls& urlculatlm can be peifmnd on a spresdsheet. It provides an 
indication of tha adequacy ol e gemling 8yaim's cepsdty re80ula)s cctnpared lo aS 
bed during peek periods. Howeuw, dslerrn1nia;le methodr do nol take into account 
probabilistic-related elements such as the impad uf W u a l  unil lallums. Forexerwk 
two 50 MW un4u which can be counted on lo mi 90% d the time aw mow Mhvrble in 
regatd to uUWy system rehblbty ihan Is one 100 IMW unit whkh can also be counted on 
lo run 90% of Ihs Ilme. ProbaMEsiic m s t W  also recognke the value d bdnp p M  of en 
interconnected system with a m 6  to mulliple cspacky s o m s .  

For this rsaeon. pcobobll'llic maho&logisa haw been used to provlde an ndfi4iond 
perspedlve on the reliabiilly d a generating syetem. There am a number of probaMllstk 
methods that em being wed to peiform system reWlity anelpes. M these. lhe most 
widely used is loes-oC-load probabilii or LOP. :Sinply slated. LOLP ia an index of how 
well e generating systam may bo abie to meet Rar d m n d  (Le.. a measure ol how &en 

load may exceed avalable resourcss). In conlrast to reseww margln. the calariation of 
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through MOB haw resulted In a curnulathre Summer peak redudion ol approxirnateely 
4,109 MW et the generator and en 9Sthabd nmnu!athre enemy saving d aPFmxirn9t&Y 
46,646 Ggawatt Hour (GWh) at the genefator. M n g  for reserve marpin 

requirements. FPL's DSM effects through zM)8 have eliilnated tho need io eOMIrUd 

mwe l h ~  12 new 400 Mw peneratlng unlts. 

FPL has mslatenlly been among the leadlng !fiilRles n a h e # y  in DSM aChI9Veinent 
For example. aewrding to tha US. Dep3mnern ot Erergy's ux18 data (the la81 Year for 
whkh the DOE dele was avalleble at the thne this Sile Plan wa8 Wng developed). FPL 
renked I 1 natlonely In e n q y  eMdency demand reductbn and # 3 nalbnally In load 
menagement demand reduction. 

in June 2009, FPL will be submitting Its proposd DSM G a b  for me 2010 - 2019 lime 
period to the FPSC for it8 approval. At the tlma the 2009 site Plan is being Ilnelbed. 
FPL% analyses lo determine what Ib proposed CISM Gonls for 2010 - 2019 are e work in 
progress. Consequently, FPL's 2w9 Silo Plnn is  retaining essentially the same level ol 
proJected DSM addlbns es was presented In its 2008 S i  Plan. However, this level ol 
p r o m  DSM BddiiloN 16 nkely to change due BD the DSM Goals WIIC. 

Once FPL's DSM G& ere established. FPL wig then send it0 proposed DSM Plan. with 
which R plens to meel thase DSM Goals. to the FPSC for appmvel. FPL currently 
enllcipates that bolh Its DSM Ooals and DSM Plan for the 2010 - 201 0 thne period wlll be 
approved by the firs1 OunrWr ai 2010. Themfan. FPL oxpectr that both As new DSM 

Goals end DSM Plen wiU be addressed in FPCs 2010 Site Plan. 

- 
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PREFACE 

This project was jointly assigned to the NARUC Staff Subcommittees on 
Electricity and Efonomics in Fe.bruary. 1985. Jack Doran, at the Califomia PUC had led 
a task force in 1969 that wrote the original Cost Allocation Manual; the famous “Green 
Book”. I was asked to put together a task force to revise it and include a Marginal Cost 
section. 

I knew little about the subject and was not sure what I was getting into M I asked 
Jack how he had gone about drafting the first book ”Oh” he said, “There wasn’t much to 
it. We each wrote a chapter and then exchanged them and rewrote them.” What Jack did 
not tell me was that like most NARUC projects, the work was done after five o’clock and 
on weekends because the regular work always takes precedenee. It is a good thhg we 
did not realize how big a task we were tackling or we might never have started. 

There was great inter& in the project so when I asked for volunteers, I got plmtj’. 
We split into two working p u p s ;  embedded cost and marginal cost Joe Jenkins from 
the Florida PSC headed up the Embedded Cost Working Group and Sarah Voll from the 
New Hampshire PUC took the Margiid Cost Working Group. We followed Jack’s sUg- 
gestions but, right from the beginning, we realized that once the chapters wcrc tefhni- 
cally correct, we would need a single editor to cast them all “into one hand” as Joe 
Jenlans put it. Steven Minu from the Department of Energy volunteered for this task 
and has devoted tremendous effort to polishing the book into the. final product you hold 
tn your hands. Vlctoria Jow at the California PUC took Steven’s final draft and desktop 
published the entire document using \kntura Publisher. 

We set the following objectives for the manual: 

o 

0 

0 T h e  writing style should be non-judgmental; not advocatin any one articular 

It should be simple enough :o be used as a e e r  on +e subject for new em- 
ployees yet offer enough sulxtance for wtpenenced whlesses. 

It must be comprehensive yet fit in one volume. 

method but hying to includa all currently used methods wi tk pros an 2 cons. 
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L COST ACCWNTXNG M3R IlISTRlBuTloN PLANT AM, 
I C r n S E S  

T h e  Federal Enepgr Regulatory Commission Unifum System af 
Accounis requires separate awo?&s fca d W W i  invesbaent and ex- 
Distribution plartt aecounis are summarized and cksifkd in Table 6-1. Distributian 
expense accounts rue summarized and classifml in Table 6-2. Some utilities may 
choose to establish subaccounts for mcm detailed mst reporting. 
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To ensure &at costs are properly aflclmted, the analyst must first ctassify each ac- 
munt as demand-related, custome~rehted, clt a combinarion of bo& The ciassification 
depends upon the analysts evaluation of b i w  the costs in these accounts were incuned. 
In making thw determination, supparting &la may be. more important than thmretbzd 
considerations, 

sis of tiw nature of distributim piant and exipensea This win emure that ooss arc BS- 
signed to the correct f u n r t i d  &fWps far classifimlion and ahxition, As indicated h 
Chapter 4, ail costs of sew'& can be identified as cne~gy-~~hkd, deniwid-rd&d, ot Cus- 
tomer-Telaited. Because t h e  is 
need consider only the demand 

AloCating costs to the appropriate groups in a cob study requires a specid analy- 

component of dktributim-dated costs, we 
x components. 

and use of factlitics in tke hctionalization of distribu. 

fmctionalization and elassifm- 
into ovdead and under@nud, and 

tion of dlsMbution plant would appear as fi~UaHts: 

services: 

Meters: 
Street Lighting: 
C u s t m  Accounting: 
Sales: 
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B From this breakdown it can be seen that each distribution account must be ana- 
lyzed before it can be assigned to the appropriate functional category. Also, these ac- 
counts must be classified as demand-related, customer-related, or both. Some utilities 
assign distribution to customer-related expenses. Variations in the demands of various 
customer groups are used to develop the weighting factors for allocating costs to the ap- 
propriate group. 

II. DEMAND AND CUSTOMER CLASSIFICATIONS OF 
DISTRIBUTION PLANT ACCOUNTS 

w h e n  the utility installs distribution plant to provide Service to a customer and 
to meet the individual customer’s peak demand requirements, the utility mud classify 
distribution plant data separately into demand- and customer-related costs. 

a customer or group of customers based u p  its contribution to some total p k  load. 
The reason is that costs are incurred to serve area load, rather than a specific number of 
customers. 

Classifying distribution plant as a demand cosl assigns invesimmt of that pknt to 

Distribution substations costs (which include Accounts 360 -Land and Land 
Rights, 361 - Structures and Impvemants, and 362 -Station Equipment), are n d y  
classified as demand-related. This classification is adopted because substations arc nor- 
mally built to serve a particular load and their size is not affected by the number of cus- 
tomers to be served. 

Distribution plant Accounts 364 through 370 involve demand and customer costs. 
The customer component of distribution facilities is that portion of costs which varies 
with the numtw of customers. Thus, the number of poles, conductors, transformers, serv- 
ices, and meters are directly related to tllc number of customers on the utility’s system. 
As shown in Table 6-1, each primary plant account can be separately classiFied into a de- 
mand and customer component. Two niethcds an used to determine the demand and cus- 
tomer components of distribution facilil ies. They are, the minimum-size-of-facilities 
method, and the minimum-intercept cost (zero-intercept or positive-intercept cost, a s a p  
plicable) of facilities. 

. .  A. 

Classifying distribution plant with the miniium-sizc method assumes that a 
minimurn size distribution system can be built to Serve the minimum loading 
requirements of the customer. The mirnimum-size method involves determining the 
minimum size pole, conductor, cable, transformer, and service that is currently installed 
by the utility. Normally, the average bmk cost for each piece of equipment determines 

90 
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0 Multiply average installed book cost of minimum size transformer by 
number of transformers in plant account to determine the customer 
component. 

5. Account 369 - Semces 

0 Determine minimum size and average length of services cunently be- 

0 Estimate cost of minimum size service and multiply by number of 

ing installed. 

services to get custonner component. 

0 If overhead and underground services are b k e d  separately, they 
should be handled sqparately. Most companies do not bock service by 
si= This requires an engineering estimate of the cost of the mini- 
mum size, average length service. The resultant estimate is usually 
higher than the average book cost. In addition, the estimate should be 
adjusted for the average age of mice, using a trend factor. 

- . .  B. 

The minimum-intercept method seeks to identify that portion of plant related to 
a hypothetical n o - I d  or zero-intercept situation. This r e q u b  considerably morc data 
and calculation than the miniium-size method. In most instances, it is more accurate, 
although the differences may be relativdy small. The technique is to relate installed cwt 
to current carrying capacity or demand rating, create a curve for various sizes of the 
equipment involved, using regression ttzhniques, and extend the curve to a no-load 
mtercept. The cost related to the zero-intercept is the customer component. The 
following describes the methodologies for determining the minimum intercept for 
distribution-plant Accounts 364,365,366,367, and 368. 

1. Account 364 - Poles, Towers, and Fixtures 

0 Determine the number, investment, and average’installed book cast of 
distribution poles by height and clasp of pole. (Exclude stubs for guy- 

0 Determine minimum intercept of pole cast by creating a regression 
equation, relating chlsses and heights of poles, and using the Class 7 
cost intercept for each pole of equal height weighted by the number of 
poles in each height category. 

0 Multiply minimum intercept co61 by total number of distribution poles 

ing.) 

to get customer component. 

92 



- Dctennine the i d ,  investroeat, and avtrage installed boak 
cost per foot for d ~ i o n w n d w t o t s b y  size and type 

- Determine minmum htercepf of oonductor cod per foot using 
~ p a f o o t ~ q ~ t t y p s o f t a n d u c t o r ~ e i $ h t c d b y f ~ o r  
invesuna~t in each category, and developing a cost f a  the uta- 
ityb miaimurn site conductor. - Multiply mininnun intactpt cost by the total number of c h i t  
feet times 2. (Notsthat circuit fctt. wt conductor feet. are 
used to gal CuStomFx-i) 

- Balance of conkctor investment is issigned to demand. 

- Tolal primary CB ScCoRdaty doflars in the account, including 
devices, are ussigned to customer and demand components 
based on d c d o r  imreshnent ratio. 

3. Accounts 366 and 367 - Undergnmnd Conduits, Conductom, and 
D e v i C e S  

0 The cusromez demand component ratio is developed for conductors 
and applied to mnduik. undeaground condudors arc gcnaally 
booked by type and size of conductor for both one-conductor (I /c) ca- 
ble and thrsc-cundnctc~ (3/c) cables. If condudom are booked by 
voltage. as Lotween primary and secondary, a customer camponcm is 
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when selecting a method to cIa5sifv distribution costs into demand and 
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maintenance and testing & d e s  nlated more to revenue per customer than to the ocsl 
of the meters themselves. 
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Florida Power 8 Light Company 
Docket No. 080677-El 
SFHIHA's Second Set of Interrogatories 
Interrogatory No. 137 
Page 1 of 1 

Q. 
Interrogatories Directed to Mr. Joseplh Ender (or such others as FPL deems 
appropriate): 

Please provide an explanation of the relationship between customer kW demands and the 
number and cost of secondary poles, include specific documentation from FPL's distribution 
planning organization supporting the provisioning of poles on the system and the level of 
customer kW demand, and identify the name, title and organization of the respondent to this 
request, including a copy of the respondtmt's resume (if not already a witness in the 
proceeding). 

A. 
As stated in FPL's response to SFHHA's Selcond Set of Interrogatories No. 130, distribution 
poles installed throughout FPL's distribution system consist of feeder poles, lateral poles, 
service poles and streetlight poles, all of which can and do carry secondary voltage. KW 
demanaoad, which affects the sizdweight of the overhead wire and equipment to be used, is 
just one of many factors considered when FI'L is determining the type, sizing and number of 
distribution poles to install. Other considerations include clearance requnements, wind 
loading requirements, the number of attaching entities, as well as other equipment to be 
mstalled on the pole. The size and type of poles for FPL's distribution system are determined 
and installed consistent with FPL's distribution engineeringhonstruction standards and 
guidelines which have been provided in FPL's responses to SFHHA's Second Request for 
Production of Documents Nos. 41 and 42. Ri?garding the cost of poles, generally, larger poles 
are more costly than smaller poles and concrete poles are more expensive than wood poles. 
See also installed costs provided 111 FPL's response to SFHHA's Second Set of 
Interrogatones No. 130. 

Respondent - Michael G. Spoor, Distribution, Director, Business Services 
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lected Rate Case Application of Distribution Minimum System 
Classlflcation of Non-llghting Distribution Plant 

Wisconsin 
VOltaqe Classification Public Servlce 

Account 364 -Poles, Towers, & Fixlures 
Primary Demand 53.8% 

Customer 46.2% 
Secondary Demand 28.6% 

customer 71.4% 

Account 365 - Overhead Conductors &Devices 
Primary Demand 30.2% 

Customer 69.8% 
Secondary Demand 18.4% 

Customer 81.6% 

Account 366. Underground Cooduif 
Primary Demand 100.0% 

C"StMW 0.0% 
Secondary Demand 100.0% 

customer 0.0% 
Undesignated Demand IW.O% 

Customer 0.0% 

Accounf 367 - Underground Conductors 
Primary Demand 27.0% 

Customer 73.0% 
Secondary Demand 37.0% 

Customer 63.0% 

Customer 

Account 368. Distribution Transformers 

Undesignated Demand 

Demand 33.2% 
Customer 66.8% 

Ohio 
Edison - 

100.0% 
0.0% 

100.0% 
0.0% 

1W.O% 
0.0% 

100.0% 
0.0% 

1W.O% 
0.0% 

1W.O% 
0.0% 

100.0% 
0.0% 

100.0% 
0.0% 

30.3% 
69.7% 

Kentucky Louisville Virginia 
utilnies Gas a Eiedric Electric 8 Power - 

21.1% 39.4% 
78.9% 60.6% 
21.1% 39.4% 
78.9% 60.6% 

21.1% 39.4% 
78.9% 60.6% 
21.1% 39.4% 
78.9% 60.6% 

27.9% 37.4% 
72.1% 62.6% 
27.9% 37.4% 
72.1% 62.6% 

27.9% 37.4% 
72.1% 62.6% 
27.9% 37.4% 
72.1% 62.6% 

41.7% 

52.7% 
47.3% 

58.3% 

66.6% 
33.2% 
81.4% 
18.6% 

73.7% 
26.3% 
73.7% 
26.3% 
73.7% 
26.3% 

73.7% 
26.3% 
73.7% 
26.3% 
73.7% 
26.3% 

52.1% 51.2% 87.3% 
47.9% 48.8% 12.7% 

51.2% 
48.8% 
48.4% 
51.6% 

51.5% 
48.5% 
52.1% 
47.9% 

67.8% 
32.2% 
67.8% 
32.2% 

53.2% 
46.8% 
55.2% 
44.8% 

50.8% 
49.2% 

' Docket No. 080677-El 
Dist. Min. System Classification 
Exhibit (SJB-B), Page 1 of 1 
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Florida Power B Light Company 
Docket No. 080677-El 
StafP’s Third Set of Interrogatories 
Interrogatory No. 19 
Page 1 of 1 

Q. 
This interrogatory relates to FPL’s forecasts in ihis docket. Please identify any adjustments that 
were made to either the forecast data, or made during the course of executing the programs used 
t o  develop the Company’s forecasting models. 

A. 

The output of the econometric model used to forecast net energy for load per customer was 
adjusted for changes in usage not embedded in the historical data. The specific adjustments are 
as follows: 

1 .  The addition of two new wholesale contracts (Lee County and Seminole Electric 
Cooperative). 

2. Incremental energy efficiency reductions resulting fiom mandated changes in appliance 
efficiency (e.g., higher energy efficiency standards for air-conditioners) and compact 
fluorescent bulbs. This adjustment reflects only increases in energy efficiency not reflected 
in the historical usage. This adjustment is consistent with adjustments for mandated energy 
efficiency standards incorporated in FPL’s recent Need Determination filings. 

3. An adjustment for the increase in the number of minimal usage customers FPL has 
experienced coincident with the housing crisis. Historically, 6.8% to 7% of FPL‘s residential 
customers have been minimal usage customers, defined as those using 1 to 200 kWH per 
month. However, this percentage has risen with the increase in vacancy rates resulting from 
the housing crisis. As of the end of 2008, the percentage of residential customers using 
minimal amounts of electricity had increased to 8.7% and recent actuals show the percentage 
has since risen to 8.9%. Based on the increase in this percentage relative to its long-term 
average, FPL estimates that the increase in minimal usage customers is reducing net energy 
for load by approximately 1%. 

4. An anchoring adjustment is made to calibrate the model to the average level of 2008 usage. 

In combination, the above adjustments have substantially reduced the year-to-date weather 
normalized variance ILI net energy for load and are needed to accurately reflect the expected level 
of sales in the test year. 
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Q. 
Interrogatories to Renae Deaton 

Regarding page 5:l-8.  Please explain the manner in which FPL considered the ratemaking 
concept of “gradualism” in its proposed increase to each rate schedule and the movement 
towards parity. 

A. 
FPL did not consider the concept of ”gradualism” in its proposed increase to each rate schedule 
and the movement towards parity as it has been 24 years since parity was addressed. It was 
determined that the inequities between the rate classes should be corrected at this time in order to 
eliminate the subsidization of some classes by other classes to the greatest extent practical. 
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INCREASES TO EQUAL RATE OF RETURN WITH "1.5 TIMES" LIMITATION 
Single CP Production Allocation and Distribution Minimum System Class Cost of Service SNdy 

Line 
NO. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
1s 
17 
18 
19 

21 
22 
23 
24 
25 
28 
21 
28 

za 

GSDlGSDT1 
GSLDl-GSLDTl 
GSLDZ-GSLDTZ 
GSLOB-GSLDT3 
HLFTl 
HLFTZ 
HLFTJ 
MET 
OL-1 
os-2 
RSI-RSTI 
SDTF-1 
SOTR-2 
SDTR.3 
SL-1 
SL-2 
SST-DST 
SST-TST 

$741,278.781 
$140,477.085 
519.598, I81 
54,445,355 

U2.iE5.836 
$110,273,775 
125324.234 
$2,808,275 

$1 1,733,403 
5838.081 

$2,316,397,918 
$1 5.361.533 
115,526,733 
$1,671,744 

$68,848,389 
$1.112458 

$3/82,762 
$255.874 

SlM.624.757 I7;8% 
$45,685,844 32.5% 
$4.965.340 25.3% 

$630.718 18.7% 
56,584,257 20.1% 

$47,310,056 42.9% 
$9,580,995 41.0% 

$587,812 13.8% 
$3,813,207 32.5% 

5139,251 16.6% 
awo.m.976 21.6% 

$849.090 4.2% 
13,686,776 23.1% 

1649,615 36.9% 
$6,779,226 9.6% 
($256.244) -250% 

$71,923 28.1% 
(1517.907) .13.7% 

150% 
'I CILC-10 $51,694,388 $05,526,3€4 $13,831,915 26.8% 0.0% $13,83i.ei.s $94.667 $13,926,584 26.9% 

00% $54.745 $6.563 $61,307 1.4% 
$16739,262 $22,149,226 $B,"nB.958 40.7% 3.3% 55.665.579 $4 $5,885,579 37.4% 

$732363 14.8% l?.q,ll 

19.3% 
$289835,102 1934,591,498 144,656,396 15.4% 15.6% 

$1 ,432.040 $1,749.365 $311.325 22.2% 22.3% 

CiLC-lG $4,467,872 $4,542,611 354,745 1.2% 

CSI-CSTI #,955,7a5 $5,587,998 
cs2-CSTZ $1,883,603 $2.pO.972 1957.369 19.2% 

I. "0, 
CILC-1T 

.GSl-GSTl-WIES 
GSCU-1 

$871,901,536 
$186,162,929 
$24,581,521 
$5,275,073 

$39,370.095 
1157,583,831 
$32,685,230 
$3.196.187 

E15.546.610 
t977.332 

$2.958.5rn.fi94 
$16.010.623 
$19,213.x19 
$2,321.S9 

$75.721.611 
$856,214 
5327.697 

13,284,855 

Tots1 Retail Adpsled Base Re $3,880,726,521 $4,848,172266 24.9% 

0.0% $732;263 
0.0% 5357.369 
0.0% $44.656.396 
0.0% 5317.325 
0.0% $130,624,757 
0.0% $45,685,844 
00% $4,963,340 
0.m 5830.718 

5.5% $4?.235.053 
0.0% 10,584,257 

3.6% $8;721,923 

0.0% 53,813,207 
0.0% 5139.251 
0.0% 5840,122,978 
00% $649,090 

1.5% $625.136 

0.0% $0 
0.0% $71.923 
00% $0 

0.0% $387,912 

O.O% 19.w.776 

oox ss,n9.m 

S6.218 $i40.468 
$3,209 $360.577 

$2,527 $319,653 
51,259,656 $131.864.413 

a463.392 w . i x . 7 8 8  

az6a.956 $45,954,798 
$35,485 $4.998.825 
¶ , 6 2  $836.340 

556679 $6541.136 
$0 $41,236,053 
$4 $6,121,923 

$4,618 $392.530 
$22.461 $5,835,866 

$4,271,352 $644,394,329 
123.131 $672.221 

$0 1625.136 

si.4iz ai4o,fifi3 

$27,758 1,714,534 

$109 405 $6 888.534 
sa $0 

$414 172.397 
sa $0 

5950,757,984 $961 445 767 - 

17.8% 
32.7% 
25.5% 
18.9% 
20.3% 
37.4% 
37.4% 
14.0% 
32.7% 
18.8% 
27.8% 
4.4% 
233% 
31.4% 
10.0% 
0.0% 
28.3% 
0.0% 

24.9% 



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: 
FLORIDA POWER & LIGHT COMPANY 

PETITION FOR RATE INCREASE BY ) DOCKET NO. 080677-E1 
1 

OF 

STEPHEN J. BARON 

ON BEHALF OF THE 

SOUTH FLORTDA HOSPITAL AND HEALTHCARE ASSOCIATION 

J. KENNEDY AND ASSOCIATES, INC. 
ROSWELL, GEORGIA 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 278 
COMPANY South FL Hospital & Healthcare Assoc. (Direct) 

DATE 08/31/09 

~ 

~- WITNESS Stephen J. Baron(SJB-10) ~ 

~... ... ~~~ ~ ~ 



Docket No. 080677-El 
Gradualism ~ FPL Alloc. Method 
Exhlblt -(SJB-iO), Page 1 of 1 

FPL PROPOSED RATE SCHEDULE INCREASES WITH "1.5 TIMES" LIMITATION 
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RESUME OF RICHARD A. BAUDINO 

EDUCATION 

New Mexico State University, M.A. 
Major in Economics 
Minor in statistics 

New Mexico State University, B.A. 
Economics 
English 

s: 

Twenty five years of experience in utility ratemaking. Broad based experience in revenue requirement 
analysis, cost of capital, utility hancing, phaseins, auditing and rate design. Has designed revenue 
requirement and rate design analysis programs. 

REGULATORY TESTIMONY 

Preparation and presentation of expert testimony in the areas of: 

E l d c  and Gas Utility Rate Design 
Cost of Capital for Electric, Gas and Water Companies 
Ratemaking Treatment of Generating Plant Sale/Leasebacks 
Electnc and Gas Utility Cost of Service 
Revenue Requirements 
Gas industq resrrUcturing and competition 
Fuel cost auditing 
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RESUME OF RICHARD A. BAUDINO 

EXPERIENCE 

1989 to 
Present: Kennedv and Associates: Consultant - Responsible for consulting assigaments in the 

area of revenue requirements, rate design, cost of capital, economic analysls of generation 
alternatives, gas industry restructuring: and competition. 

1982 to 
1989: Iff: Utility Economist - Responsible for 

preparation of analysis and expert tevtimony in the areas of rate of return, cost allocation, 
rate design, ~ a n c e ,  phase-h of el-ic generating plants, and sale/leasebacktra~~~actions. 

CLIENTS SERVED, 

Reeulatorv Commissions 

Louisiana Public Service Commission 
Georgia Public Service Commission 
New Mexico Public Service Commission 

I n d u s t r i a m  

A d  Hoc Commitbe for a Competitive 

A i r  Products and Chemicals, Inc. 
Arkansas Electric Energy Consumers 
Arkamas Gas Consumers. 
Armco Steel Company, L.P. 
Association of Business Advocating 
Tariff Equity 

CP&I Steel, L.P. 
Climax Molybdenum Company 
General Electnc Company 
Industrial Energy Consumers 
Kentucky Industrial Utility Consumers 
Large Electric Consumers Organization 
Newport Steel 
Northwest Arkansas Gas Consumers 
Maryland Industrial Group 
Occidental Chemical 

Electric Supply System 
PSI Industrial Group 
TacoNte Intavenors (Minnesota) 
Tyson Foods 
West Virginia Energy Users Group 
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Expert Testimony Appearances 
Of 

Richard A. Baudino 
As  of May 2009 

Date Case Jurisdict. Party Utility Subject 

3/03 1780 NM New Mexim PuMlc B o k  Water Co. Rate &sun, rate of 
Se~ lce  Commission return. 

10/83 1803, NM New M e x b  Public Southwestern Rate dasign. 
1817 Service Commissmn Electric Coap 

11/84 1833 NM New Mexim Public. El Paso Electric Service mntrad approval, 
7 Service Commission CO. rate design. performance 

standards foi Pab V~rde 
rmciear genmting system 

1983 1835 NM New Maxim Public Public.Service Rate design, 
S e r h  Cornmission Co. af NM 

1984 1848 NM New Mexico Public Sangre ds Crista Rate h im.  
Swim Commission We& Co. 

02/85 1806 NM New Medm PuMc S o W s I e r n  Rate of retm. 
S 8 N b  C o m n i S S h  Public Service Co. 

09/84 1907 NM New Mexico Pubk Jomada Water Co. Rate of rehnn. 
Service Commission 

11/85 1957 NM New Mexiw Public Southnestmn Rate of retun. 
Service Commission Public Service Co. 

04/86 2009 NM New M& Public El Paso Beddc Phaseh plan, treedmenl of 
sepicz c o m m i m  co. saidhseda?~ expense. 

06/66 2032 NM New Mexim Public 
Servica Commissm 

09/86 2033 NM New Mexko Public 
Servke Comnission 

02/67 2074 NM ' NewMexiwFubk 
Sewbe Cormisdon 

05437 2089 NM New Mexico Public 
S e h  Commissbn 

08187 2092 NM New Mexico Pubk 
Sewm Commission 

El Pad0 Eleclrk Saiellemback appoval 
Co. 

U Paso Eledrk 
GO. audit. 

El Pas0 Elemi0 DNersmcetian 
CO. 

El Pas0 EledrlC 
Co. 

El Pasa Eiemic Rate design. 
CO. 

Ordmto s h  cause, PVNGS 

Fuel factor adJustment. 
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Expert Testimony Appearances 
of 

Richard A. Baudino 
As of May 2009 

Da te  Case Jurisdict. Party Utility Subject 

10/88 2146 

07/88 2162 

01/69 2194 

1/89 2253 

08/89 2259 

10189 2262 

09/89 2269 

NM New M d m  Public 
Sarvice Commision 

NM New Maim Public 
Senke Commission 

NM New Me& Public 
Service Commission 

NM New Merica Public 
Service Commlsdon 

NM New Mexico PuMc 
Service Commission 

NM' New Mexica PuMk 
Service Commission 

NM New Mexim Public 
Service Commission 

12/89 89-208TF AR A m s  Electric 
Eneqy Consumers 

01/90 U-17282 LA Lwislana Public 
Service Commission 

09/90 90-158 KY Kentucky Indusml 
Utiiii Consumers 

09/90 ' 9 o m u  AR Nolthwest Arkansas 
Gas Consumers 

12190 U-17282 LA LouisiinaPuMic 
Phase IV Service Commission 

PubkServIca co. 
of New Medm 

El Paso Redrt 
CO. 

Plains Electric G8T 
Cooperative 

Plains Electric G8T 
Cooperative 

Homestead Water Co. 

Pubk Service Co.' 
of New Medm 

Ruidow Natml 
Gas Co. 

Fhandal effects of 
restructuring. reorganizath. 

Revenue requirements. rate 
design, rate of return. 

Euxlomic development 

Financing. 

Rateof r a m ,  rate 
design. 

Rate of r e h .  

Rate of r&m expense 
ban m a t e d  
interest 

Arkansas Power Mer M33. 
8 UgM Co. 

GuH States costofaquny. 
UNies 

Loulwile Gas Costofequity. ' 
& Elednc Ca. 

Arkansas Westem Cost of eqdity, 
Gas Co. trampuWon rate 

Gulf St&% Cost of equity. 
UtilltieS 

Arkansas Western Transportath rates 04191 91437-U AR Northwestmsas 
Gas Consumen Gas Co. 

12191 9 M l &  OH'. Air Produds 8 Chunnati Gas 8 Cost of equity. 
EL-AIR Chemicals, inc.. ElectricCo. 

Armm Steel Co., 
General Ele& Co., 
Industrial Energy 
Consumers 



Expert Testimony Appearances 
of 

Richard A. Baudino 
As of May 2009 

D a t e  Case Jurisdict. Party 'Utility Subject 

05/92 910690-El FL OcMmtal Chemical Fl&a Power Cap. Cost of equity, rate d 
colp. return. 

09/92 92032U AR Arkansas Gas Arkansas Louisiana Cast of equity, rate d 
Consumers Gas Co. return, wst&servia~ 

09/92 39314 ID 

09/92 92409-U AR 

01/93 92346 KY 

01/93 39496 IN 

01/93 U-10105 MI 

04/41 92-1464- OH 
EL-AIR 

Industrial Consumers 
for Fair UtfW 
Rates 

Tyson Fads 

Newport Steel Co. 

PSI IndUSbikll 
Group 

Assouallon of 
Businesses 
Advooathg Tam 
Equality (MATE) 

Ak Prcductp and 
Chemicals, inc, 
h c o  steal co., 
indusbial E n w  
Consumers 

Arkansas Gas 
consums 

Indiana Michigan 
Power CO. 

Germral W d m w k s  

Union LiiM, Heat 
a ~ w e r  ~ o .  

PSI Energy 

Mlchlgan 
consolidated 
oas co. 

Cindnnati Oes 
a Elecbic cd. 

Arkansas Louistana 
Gas co. 

Cosl of equity, rate of 
return. 

Costalhratbn. rate 
design. 

Costalkcatbn. 

R e M a n  equily. 

Return on e*. 

Transpotetian service 
bmsand wndlUons. 

09/93 93461-U AR Arkansas Gas Arkansas Louisiana Costaf-service, hnspotta 
Consumrs Ga3 co. lion rates, rate suppkments: 

r e m  on aglity: revenue 
requirements. 

12/93 U-17735 LA Larisiana PuMc Caiun Eleddc Histodd reviews; evalualjon 
Service Commission power CooperaGe of m m i c  studies 
Staff 

03/91 10320 Ky Kentucky Industrial buisvlile Gas Trimble Cwnty CWlP rwenue 
utility Cwtomers Uemc Co. refund. 
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Expert Testimony Appearances 
Of 

Richard A. Baudino 
As of May 2009 

Date Case Jurisdid. Par ty  Utility Subject 

4/94 E-0151 MN Large Power Internnus Minnffota Power Ewduahon cfthe mst ofequity, 
capital dwclue, and rate of 
return. 

GR-94-001 co. 

5/94 R-00942993 PA PG8W Industrial 
Intwermrs 

5/94 R-00943001 PA Columbia Industrial 
lnternrors 

7/94 R-00942986 PA & m a ,  Inc. 
West Penn PM 
industrial lnlervenors 

7/94 940035- WV West Virginia 
E42T Energy users' Gmup 

8/94 8652 MD WestMm Cap. 

9/94 9303574 AR West Cenbal Arkansas 
Gas Consumers 

9/94 u-19904 LA Louisiana Public 
senrim Commission 

9/94 8629 MD Maryland Industrial 
&UP 

11194 94-17511 AR Arkansas Gas 
Consumers 

PennFyvanLa Gas 
a water co. 

Cdumbia Gas of 
Pennsylvania 

West Penn Power 
GO. 

Mmngaheh Power 
CO. 

Potomac Edson 
co. 

Analysis of -very of bansitbn 
Costs. 

Evaluation cd & allocation, 
rata design, rate plan, and 
carrying harp proposals. 

R e m  on eqiily andrate of 
return. 

Return on equky and rate of 
return. 

Return on equW and rate d 
return. 

Arkansas Dldshoma Evaluahn dhngwtat ion 
Gas CMp. swvice. 

Gull SWBI R e m  on e@!/. 
uuiitks 

Baltlmwe Gas TransMn costs. 
a EMC ca. 

Costd-wvice, rate design, 
rate d return. 

Arkla, inc 

3/85 RP94-343- FERC Arhnsas Gas NorAm Gas Rate of retwn 
000 Consumers Transmission 

4B5 R-00943271 PA PPaL I m l U ~ l  Penns)ivanm Power Return on equky 
Customer AUiance 8 LIgM co. 

Consumers Power Co. Revenue requirements 6195 U-10755 MI AssocmUon of 
Businesses Advocating 
Tartff Equky 

Maryland Industrd BalUrnore Gas Cost dlocabon and ra!e design 
G r w  & Electric Co. 

7m5 8697 MD 
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Expert Testimony Appearances 
of 

Richard A. Baudino 
As of May 2009 

Date Case Jurisdict. Party Uti l i ty  Subject 

8/95 95254-TF AR Tyson Foods. Inc. Soulhivest A r h a s  Refund allocatim 
u-2EH ,, EleclkCmperative 

' IO/% ER95-1042. FERC Louisiana PuMic Systems Energy Return on Equity. 
-00 Service Cornmlsslon Resources, Inc 

11/95 1-940032 PA lndusbial Energy StabMda. lnvestigatlon into 
Consumers of di utiities EkcMc Power CompeWon 
Pennsylvania 

Northwest Arkansas Arkansas Westem Revenue requirements. rate of 
Gas consumen Gas Co. return ad mst of service. 

5/96 96030-11 AR 

7/96 E725 MD Magand Indudr$l Baltimore Gas Return on Equity. 
a Uedric m., 
PotomacElectric 
Powar Co. and 
CoostelaUon Energy Cup. 

W P  

7/96 U-21496 LA LouMana Public Central Lwbiana Retun on equity, 
&vlce Commission ElechicCo. rate of return. 

9/96 U-22092 LA Louismna Public 
Service Commission 

1/97 RP96.199- FERC The Industrial Gas 
MN Users Conference 

3/97 9642c-u AR West Central 
' . ArkansesGas 

cop. 

7197 U-1122D MI A&Uon of 
Business Advomng 
TariIfEquW 

7197 R-00973944 PA Pennsylvania 
American Water 
La@ Us& Group 

3DE a390-u GA Georgia Natural 
Gas Group and the 
Georgia Textile 
Manufacturers Assoc. 

Entergy Gulf 
States, Inc. 

Mbsissippi Rm 
Transmission Cop. 

Arkansas Oklahoma 
Gas cop. 

Michigan Gas CO. 
and Southeastern 
Michigan Gas Co. 

P e n w n k  
Amerlcan Water Co. 

Atlanta Gas M h t  

Retun on equily. 

Revenue requkments. r a b  of 
return and cost of se.!vica. 

Revenue requirements. r& of 
reh ;mdofs&and 
rate design. 

Transporbiion Balancing 
PrnvNons 

Rateofreturn, mst of 
SeNICe, revenue reqlwements. 

Rate of return. reshcluring 
issues, unbundling, rate 
design issues. 
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Expert Testimony Appearances 
O f  

Richard A. Baudino 
As of May 2009 

D a t e  Case Jurisdid. Party Util i ty Subject 

7/98 R-00984280 PA PO Energy, Inc. 

8/9B U-17735 LA Louisiana PuMic 
Service Commission 

10198 97-596 ME Maine Offirx of the 
Rlblic Advocate 

10BE U23327 LA LwiSana Public 
Service Commission 

12/98 9B-577 ME Maine Office of the 
Publk Advocate 

12/98 u-23358 LA Louisiana Public 
Service Commission 

3/99 W 2 6  KY Kentucky IndusWaI 
Utility Custcinerq inc. 

3/59 waz KY Kentucky I n W k J  
Wity C u s t o ~ ~ ,  Inc 

4/99 R-984554 PA 1. W. Phillips 
Users Gmup 

6/99 RM)99462 PA 

Ion9 U-24182 LA Louidana Public 
Service Commission 

10199 R-00994782 PA 

10199 R-WS94781 PA 

01100 R.00994786 PA 

Peoples Industrkl 
Intervenors 

Columbia IndusWai 
Intervenors 

UGI IndMai  
intervemrs 

PGE Industhl 
lntervenars 

Cajun El- 
P o w  cooperatve 

Bangor Hflrc- 
Eleclrk Co. 

SWEPCO. CSW and 
AEP 

Maine Publlc 
Service Ca 

Entergy Gdl 
Staks. Inc. 

Louisville Gas 
and Eiedric Co 

Kenihy Ufiibs 
co. 

T. W. philips 
Gas and Oil Co. 

Columbia Gas 
d Pennsylvania 

Entergy Guif 
States.lnc. 

PeoplesNatural 
Gas CO. 

Columbia Gas 
d Pennsylvania 

UGI Utiiities, Inc 

Cad aplocation. 

Revenue requiremmts. 

Return an equUy. 
rate of return. 

Analysis of p o m d  merger. 

Rehm on equity, 
rate of return. 

Return on Wty, 
rate of return. 

Return on equity. 

Return on Wiiy. 

Allocation ofpuchassd 
gas-. 

EalawAg charges 

Costofdebt 

Restruduring, baianc'ng 
charges, rete Rering, 
aiternate fuel 

Universal service msts. 
balancing. penalty charges, 
capadty assignment. 
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Expert Testimony Appearances 
of 

Richard A, Baudino 
As of May 2009 

Date Case Juriodlct Party Utility Subject 

01/00 8829 MD Maryland Industrial Gr. 
8 United Stater 

02/03 R-WS94768 PA Penn FuelTranspmleUon 

05IW U-I7735 LA Louislana Public 
S d w  Comm. 

07/00 2WoMIO KY Kenbcky IndusMal 
Uwity Consumers 

07/W U-21453 LA 
u-20925 (SC), 
u-22092 (SC) 
(Subdocket E) 

Louisina Public 
SeMw Comm. 

09/03 R-OW05654 PA Philadelphia lndusbial 
And Commwdal Gas 
Users Gmup. 

lO/W U-21453 LA 
U-20925 (SC). 
U-22092 (SC) 
(Subdocket B) 

Louisiana Public 
S e d  Cam. 

l l l w  R-WOffi277 PA Penn Fuel 
(Rebutlal) Transpcilation Customers 

12104 U-'24993 LA Louisiana Public 
Sewice Comm. 

Beinmore  as & 
flecbic Co. 

PFG Gas, Inc.. and 

Revenue requirements, cost alloeUoR 
rate h i i n .  

Tirifl charges, balandrg pmvisbni 

Louisiana EleWc . Rate resbucturirg 
cooperawe 

Louisille Gas Cost allocation. 
and Electric Co. 

%uUnvesm Stranded cod analysk. 
EledricPower Co. 

Phhhlphi  Gas 
Works 

Entergy Gulf 
states, lnc. 

PFG Gas, Inc. and 
Norm Penn Gas Co. 

En- Gun 
states, inc 

0381 u-22092 LA Louistana Public Entergy Gull 
%NUS b m m .  states, Inc. 

04101 u-21453 LA Louisiana Public Entergy Gull 
u-20925 (SC), s m  comm states. lrc. 

(SUWOcketB) 
U-22082 (SC) 

(Addressing Contested Issues) 

Interim relief analysis. 

ReslNduring, hsiness Spmtbn Wn. 

Cost allccatbn issues. 

Return on equity. 

Stranded wst analysis. 

Resbucllvlng Issues. 

0481 R-03006042 PA Philadelphia indudrid and Philadelphia Gas k b  Revenue reqUhmentS. d *mtbn 
Commerdal Gas Users Grwp and Missues. 

11B1 U-25687 LA Louisiana Public 
Ser& corn. 

EnWgy Gun 
States. Inc 

Retun on equity 
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Expert Testirnoliy A p p e a r a n c e s  
Qf 

Richard 4.. Baudino 
As of May 2009 

Date C a m  Jurisdlct Party Utility Subject 

03/02 14311-U GA . GeorgIdPuMiE h n l a  Gas Light 
Service Commissbn 

08/02 2002m145 KY Kentucky Industrial Columbia Gas of 
W t y  Customers Kentucky 

09/02 M4W021612 PA PhiIadelpM lndusbial Philadelphia Gas 
And Cmmerdal Gas works 
Users Group 

01/03 XM240169 Ky Kentucky Industrial Kentucky Power 
utiliiy customers 

02/03 02S5ME CO Cnpple Creek a %tor Aquila N e t w h -  
Gold Mining Company WPC 

04/03 U-26527 LA hls iana Public Servk  Enlergy Gulf Slates, 
Commission Inc. 

10103 CV020495AB GA The landings Assn., Inc. UMUes Inc. of GA 

0 3 4  200300433 KY Kentucky Industrial 
UfilHy Customers 

Lwiiville Gas B 
f ledrk 

0% 2003-00434 KY Kentucky industrial Kentucky UUHies 
LMky Cuslnmers 

4104 04Sd35E CO c r i p g  Creek a victor AquilaNetwwks - 
Gold Mining Company, WPC 
Gocdrlch Corp., Holclm (US.) Inc., 
and The T m e  Ca. 

9/04  U-23327. ' LA Louisiana Public senrice Southwestern Electric 
Subdodmi B Commissian Power Company 

10104 U-23327 LA Louisiana Public Service 
Subdocket A Commission 

SMlUnvestern Eledric 
Power Company 

Capital strudure 

Revenue requirements 

Trampoftalion rates. terms, 
and andfflons. 

Return on equity. 

Return on equity. 

Return on esUny. 

Revenue requirement B 
overcharge refund 

Return on equity, 
Cast allocation b rats dedgn 

Return on equity 

Rehm on equity. 

Fuel mst review 

Return MI Equity 
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Expert Testimony( Appearances 
of 

Richard A.iBaudino 
As of May 2009 

D a t e  Case Jurisdlct. Patty UJtillty Subject 

06/05 050045-EI FL 

06/05 9036 MD 

01/06 20056034 KY 

03/06 05-1276- WV 
E-PCPW42T 

041136 U-25116 LA 

08/06 ER-2006- MO 
0314 

08/06 06s234EG CO 

a i m 7  O ~ ~ ~ ~ M - ~ T T W V  

01/07 43112 

05m7 2 0 0 ~ 6 1  

OS107 07-07-01 

1W7 D5-UR-103 

11107 29797 

oims 07-m-EL-AIR 

South FlMMa Hospital 
and HedlthCwe Assoc. 

Maryland Industrial 
Group 

Kentucky industrial 
Mlity Customen, Inc.' 

West Virginia Energy 
Users Group 

Louisiana Public Service 
Commlssion 

Louisiana Public Service 
Cammission 

Missouri MRce of the 
PublicCwnsel 

CFaI Steel. L.P. a 
cnmax MolyWenum 

WestVlrgrginia Energy 
Users Group 

AK Steel, inc. 

bine, MAce of the 
Public Advocate 

Connedkul industrid 
h r g y  Consumers 

Wlsmndn lndushtal 
Energy Group, Inc 

Louiskna Public Serv'ke 
Corn m i s s io n 

OM Energy G m p  

IWida Power a 
light Co. 

baitirnore Gas a 
13edric Co. 

6:entucky Power Co. 

Aippaia&ian Power 
C:ompany 

Mntergy Louisiana. 
1.LC 

Southwestern Eledric 
Rower Company 

Mansas city Power 
6 Light Co. 

Rublic S e m e  Company 
oil Colorado 

vonongahela Power 8 
Pi>tcmac Edson 

Vqcben Soulh. Inc. 

~ l ~ n m t i c u t  Ught a Power 

Return ~1 equity 

Revenue requirement, cost 
abcatlon. rate deslgn. 
Tariff issues. 

Retum on equity 

Return on equity. 

Transmission issues 

Return on equky, SeNica quality 

Retum on equity, 
Weghted cost of capital 

Return on equity, 
Weighted mst of capital 

Return on Equity 

cost albcation;rate desim 

Return on equky, weighted m t  of rdpita!. 

Return on equity, weighted mst of capital 

N i m s i n  Elsckic  owe^ co. Retwn on equky 

Clleco Power :LLC & 
S/iuthestern Elec. Power selUemerd 

Uhw Edison. Cleveland fledric, 
noiedo Edisan 

Lignite P K i .  support of 

Return on equty 



Docket No. 080677-El 
Resume of Baudino 
Exhibit JRAB-I) Page 12 Of 12 

~~ ~ ~ ~ 

Expert Testirnoqy Appearances 
Or 

Richad A, Baudino 
As of lhby 2009 

Date Case Jurirdict. Party Utility Subject 

03/08 074585, IL 
074585. 
074587. 
074588. 
074589. 
070590. 
(consol.) 

04/08 070566 iL 

06/08 R-MO& 
2011621 PA 

07/08 R-zooa 
PA 

07/08 R-2W8- 
2039634 PA 

08108 6680UR- 
116 WI 

081MI 6690-UR- 
119 WI 

09/08 mma 
0318 MO 

lOn8 R-2008- 
2029325 PA 

Ion8  oaG4609 NY 

1208 27800-U GA 

0 3 3 9  ERO8-I056 FERC 

The Commercial Gmup Aqeren 

The Commercial Gmup Cqmmonweaih Edisnn 

Columbia lndustnal intervenors 

Philadelphia Area Industnd 
Energy users Gmup PqCO Energy 

Cqiumbu Gas of PA 

PPL Gas Lwge Userr Gp. 

Wconsin InduStMl 
Energy G w  Wlisconsln P8L 

Wisconsin Industrial 
Energy Gmup Wismnsin PS 

PA'L Gas 

The CanMcial  Gmup AinerenUE 

US. Steel d Univ. of 
Pittsburgh Msd. Ctr. 

Multiple Int&nors Niagm MohaM P , w  

Georgia pvblic Service 
Commlssion Q8mrgIa Pwer Company 

Uquilabl: Gas Co. 

Louisbna PubllcSdce 
Commlssion Elntergy SeNices, inc 

The Commerc$i Gmup blorlhern Slates Power 

The Commercial Gmup Oommonwealth Edison 

Costallocalbn, rate dtxign 

Cost aliomtbn, rate design 

cost and revenue ailccalh. 
Tarilflssues 

Cost and r e m e  allocation, 
TarHfissues 

Retainage, LUFG Pd. 

cost Of Equity 

Cost and rewnue 
allocation 

Cost and revenue 
ailocalbn 

Cost and Revenue ailocauon 

CWlPlAFUDC issues. 
Review flnandaf prqeclmns 

CapilalSWdure 

Cost and revenue allomlion and rale des!gn 

Cost and revetwe alloation 
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2009 Credit Suisse Energy Summit 

Paul Cutler 
Treasurer 
FPL Group, Inc. 

Mike O'Sullivan 
Senior Vice President 
NextEra Energy Resources 

February 3,2009 



FPL Group is a premier U.S. power company 

k 
- 1  

$21 .I B market capitalization 
39,015 MW in operation 
$16.4 6 operating revenue 
$44.8 B in total assets 1 

NextEra Energy 
Resources 

One of the largest U.S. electric utilities 
Vertically integrated, retail rate-regulated 
4.5 MM customer accounts 
22,087 Mw in operation 
$1 1.6 B in operating revenues 
$26.2 6 in total assets 

Successful wholesale generator 
U.S. leader in renewable generation 
Assets in 25 states and Canada 
16,928 MW in operation 
$4.6 B in operating revenues 
$17.2 B in total assets 

Market Capitalization as of January 28, 2009 
Operating Revenue for the year ended December 31,2008 
All other data as of December 31,2008 3 



We are committed to creating shareholder value 

Total Shareholder Returns(l) 

32.6% 81.2% 135.1% 

3.9% 54.9% 70.0% 

-23.5% 

-27.2% 

-37.0% -23.0% -1 0.5% -1 3.0% 

-31.9% -1 1.8% -5.5% 18.1 Yo 

4 

> 2  D O o  WEg 
9 wn" 

$ g m  0 3  GRIILIP. ('1 Trailing one., three- , five- arid ten-year tdal shareholder returns based on December 31,2008 share prlce 

w 
0- 
0 
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FPLGroup has one of the strongest balance sheets in the 

Credit Ratings 
I I 
I · 
i I FPL Group Ratings 	 Power Sector Ratings 
I' 	. 

t 	 I 

••!' 
! 

I 
I 

I' ; FPL Group 
I' 
ill! Corporate credit rating A A2, 
i Outlook 	 Stable Stable1 

I I Florida Power & Light 
I I First mortgage bonds AA- Aa3
I: Commercial paper ' F1 P-1 
I . Outlook Stable Stable 
!' ! FPL Group Capital 
•i Sr. unsecured debentures A A2 
, i 	 Commercial paper F1 P-1 

: Outlook Stable ' Stable
, i ' 

I I 

I i 

' m"TlO 
~~g; Only three companies in the power sector, including FPL Group, g (J)- iti 

have an "A" or better issuer credit rating I ~z 
I.....--..,Q.) 0 

:O::J . 

I >£2.g 

, .Bd'~I=PL. 
!p~o 

I 	 -u (J) cJ
5 Source: Standard & Poor's Corporate Parent Issuer Credit Rating as of October 1,2008 	 ~RCUP. I g 15!D 

CD ::J 
.". 

9, 

o 

A 
Stable 

A 
A-1 

Stable 

A­
A-1 

Stable 
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FPL Groupmaintains a strong liquidity position 

Summary of Corporate Credit Facilities. 
$8,000 $7,600"1 

$7,000 

$6,000 

$5,000 

($ Millions) $4,000 

$3,000 

$2,000 

. $1,000 

$0 

Co. A FPL Co. 8 Co. C Co. D Co. E Co. F Co. G 

• 	 Originated April 2007 

• 	 Initial five year term through April 201 2 . 

• 	 One of the largest bank groups in the industry 

• 	 In 2008, extended the majority of the term for an additional 

year to 2013 


• 	 Supports letter of credit issuance, meets day to day liquidity 
m-no 
2:~ g.needs and supports commercial paper programs 	 . 

I g rn- ~ 

' I ~z 
~!llO 
JJ::J . 

, >()O 
, CD~ gjI=I=IL. . W llOl 
~o-...JCiRCUP. 	 1] ~, '";'l 
~ g!:!:l 
(!) ::J 

(Jl 

~ 

o 

6 
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I:iRCUP~ 

SanfordC. Bernstein &Co. 
;'I , 1
I, 
i' ' 
I I . Strategic Decisions Conference .2009 
' i II , 
1' 1
; I 
; i Lew Hay 
rI Chairman and CEO \; I 
I I 
,. II : May 27, 2009 I . 
I I 

I: ! 
I I 

II m..,.,o 
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;:;: (J) (1)I: : I ~~ 
~IllO 
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(J)I 2­
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I, 

; i 

: I FPL G"roup has strong growth prospects! I 
1 I . , 
, 

,FPL Group Balanced Growth Strateg'l 
• Best utility' franch ise in the nation 

I ! 

I - Major opportunities to deploy capital at fair rates of return 

I 

II 
I' 	

-- Approximately $7 billion in invested capital growth through 201 2 
, i I 

r 1 -- Investment includes nuclear uprates, natural gas generation 
:: expansion and renewables " 
! I ~ 
II ' 

II I 	 Favorable long-term demographic trends 
I: 
I 

I 
!
I 

: 
i 

• ~extEra Energy Resources isa leading renewable player 
I In the U.S. 

Signif!caqt win9 investment opportunity in the next four years, with 
I
i' supenor financial returns 

I 

i 
I , 

I - Additional opportunities in solar, transmission and gas infrastructure 
I" 1 

I - Well-positioned for a carbon constrained world 

• Financial strength and discipline 
• Proven track record 

100/o-p!US average annual growth in adjusted EPS (2006-2012) 
m"Tlo+ 	 x II 0 

I	 ~~ ~ 
- , (j)

' -01 ­strong dividend yield and growing dividend : L~ ' ~ 
':0 :J ~ » Q, co 
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i 	 I. I 

: I 
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" 

FPL Group's earn ings ,profile is significantly weighted: I 


. I

: I toward lower risk sources 
, 	 i 

I 

I 
j 	 2009E EBITDA C,ontribution 

I 

I 	 ' 
I
I: 
I: 
/! 23%I
I; 

I 
I: !: 

47% 
• 	 FPL 

. NextEra Energy Resources L-T Contracted 

• 	 NextEra Energy Resources Hedged 

NextEra Energy Resources Spark Spread 

I 	 Other 

I 
I 

80/06% 

-I=I=IL. 
I 14 Note: NextEra Eflergy Resources' EBITDA includes its share of the pre-tax effect of production tax credits 	 t:.RCUP. 
1 
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~~ 

FLORIDA POWER AND LIGHT COMPANY 
COMPARISON GROUP 

AVERAGE PRICE, DIVIDEND AND DIVIDEND YIELD 

ALLETE 

Alliant Energy 

High Price ($) 
Low Price ($) 
Avg. Price ($) 
Dividend ($) 
Mo. Avg. DN. 
6 mos. Avg. 

High Price ($) 
Low Price ($) 
Avg. Price ($) 
Dividend ($) 
Mo. Avg. DN. 
6 mos. Avg. 

Consolidated Edison High Price ($) 
Low Price ($) 
Avg. Price ($) 
Dividend ($) 
Mo. Avg. DN. 
6 rnos. Avg. 

DPL, Inc. High Price ($) 
Low Price ($) 
Avg. Price ($) 
Dividend ($) 
Mo. Avg. Div. 
6 rnos. Avg. 

DE Energy High Price ($) 
. Low Price ($)I 

Avg. Price ($) 
Dividend ($) 
Mo. Avg. Div. 
6 rnos Avg. 

Edison International High Price ($) 
Low Price ($) 
Avg. Price ($) 
Dividend ($) 
Mo. Avg. Div. 
6 rnos. Avg. 

FPLGroup High Price ($) 
Low Price ($) 
Avg. Price (5) 
Dividend ($) 
Mo. Avg. Div. 
6 mos. Avg. 

29.140 
26.570 
.27.855 
0.440 
6.32% 
6.29% 

26.260 
23.610 
24.935 
0.375 
6.02% 
6.03% 

37.530 
35.330 
36.430 
0.590 
6.48%' 
6.26% 

23.670 
21:570 
22.620 
0.285 
5.04% 
5.15% 

.32.430 
30.520 
31.475 
0.530 
6.74% 
7.00% 

32.520 
29.070 
30.795 
0.310 
4.03% 
4.20% 

59.000 
54.390 
56.695 
0.473 
3.34% 
3.64% 

27.860 
25.800 
26.830 
0.440 
6.56% 

25.090 
22.080 
23.585 
0.375 
6.36% 

38.170 
34.360 
36.265 
0.590 
6.51 % 

23.080 
21.030 
22.055 
0.285 
5.17% 

32.280 
28.850 
30.565 
0.530 
6.94% 

30.850 
27.580 
29.215 
0.310 
4.24% 

58.500 
52.400 
55.450 
0.473 
3.41% 

27.520 
24.450 
25.985 
0.440 
6.77% 

25.400 
22.360 
23.880 
0.375 
6.28% 

40.000 
36.950 
38.475 
0.590 
6.13% 

23.450 
22.170 
22.810 
0.285 
5.00% 

30.560 
27.320 
26.940 
0.530 
7.33% 

30.310 
27.500 
28.905 
0.310 
4.29% 

54.750 
49.700 
52.225 
0.473 
3.62% 

28.240 
23.350 
25.795 
0,440 
6.82% 

25.180 
20.310 
22.745 
0.375 
6.59% 

39.990 
32.560 
36.275 
0.590 
6.51% 

23.190 
19.710 
21.450 
0.285 
5.31% 

28.790 
23.320 
26.055 
0.530 
8.14% 

29.920 
23.090 
26.505 
0.310 
4.68% 

52.250 
41.480 
46.865 
0.473 
4.04% 

33.270 
26.400 
29.635 
0.430 
5.77% 

30.500 
22.520 
26.510 
0.375 
5.66% 

41 630 
35.880 
38.755 
0.590 
6.09% 

23.000 
19.180 ' 

21.090 
0.285 
5.41% 

35.260 
26.740 
31.000 
0.530 
6.84% 

33.570 
26.560 
30.065 
0.310 
4.12% 

53.990 
44.400 
49.195 
0.473 
3.85% 

32.890 
29.550 
31.220 
0.430 
5.51% 

29.960 
26.660 
28.310 
0.375 
5.30% 

41.790 
36.590 
40.190 
0.585 
5.82% 

23.390 
20.810 
22.100 
0.275 
4.98% 

37.110 
33.120 
35.115 
0.530 
6.04% 

34.170 
30.310 
32.240 
0.310 
3.85% 

53.310 
46.750 
50.030 
0.445 
3.56% 

.~. 
.. . .. ~. ~ ~ .. . . . .  . ... .. ... ~ -. -___ . ~ ...~.. -. . .. 



-1DACORP 

NSTAR 

Progress Energy 
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FLORIDA POWER AND LIGHT COMPANY 
COMPARISON GROUP 

AVERAGE PRICE, DIVIDENIJ AND DIVIDEND YIELD 

Jun-09 May-09 Apr-09 Mar-09 

High Price ($) 26.200 24.490 24.550 24.430 
Low Price ($) 23.470 22.220 22.690 20.910 
Avg. Price ($) 24.835 23.355 23.620 22.670 
Dividend ($) 0.300 0.300 0.300 0.300 
Mo. Avg. Div. 4.83% 5.14% 5.08% 5.29% 
6mos.Avg. ' 4.83% 

High Price ($) 32.140 34.680 32.610 32.340 
LowPrice ($) ' 29.810 28.540 29.710 , 27.490 
Avg. Price ($) 30.975 31.610 31.160 29.915 
Dividend ($) 0.375 0.375 0.375 0.375 
Mo. Avg. Div. 4.84% 4.75% 4.81% 5.01% 
6 mos. Avg. 4.71% 

High Price ($) 38.200 36.450 36.670 36.930 
Low Price ($) 35.030 33.750 33.500 31.350 
Avg. Price ($) 36.615 35.100 35.085 34.140 
Dividend (0) 0.620 0.620 ' 0.620 0.620 
Mo. Avg. Div. 6.77% 7.07% 7.07% 7.26% 
6 mos. Avg. 6.86% 

Public Service Enterprise High Price ($) 33.940 ' . 32.910 31.210 29.990 
LOW Price ($) 31.280 29.840 27.850 23.650 
Avg. Price ($) 32.610 31.375 29.530 26.820 
Dividend ($) 0.333 0.333 0.333 0.333 
Mo. Avg. Div. 4.08% 4.25% 4.51% 4.97% 
6 mos. Avg. 4.38% 

Southern Company High Price ($) 
Low Price ($) 
Avg. Price ($) 
Dividend ($) 

6 mos. Avg. 
MO. Avg. DN. 

Wisconsin Energy High Price ($) 
LOW Price ($) 
Avg. Price ($) 
Dividend ($) 
Mo. Avg. DiN. 
6 mos. Avg. 

32.050 
28.410 
30.230 
0.438 
5.80% 
5.60% 

41.260 
39.210 
40.235 
0.338 
3.36% 
3.21% 

29.810 
27.190 
28.500 
0.438 
6.15% 

40.970 
36.670 
38.820 
0.338 
3.48% 

31.780 
28.100 
29.940 
0.438 
5.85% 

42.230 
39.230 
40.730 
0.338 
3.32% 

31.860 
26.480 
29.170 
0.420 
5.76% 

41 A20 
36.310 
39.065 
0.338 
3.46% 

Feb-09 Jan-09 

29.250 30.470 
23.460 28.070 
26.365 29.270 
0.300 0.300 
4.55% 4.10% 

35.150 36.800 
31.530 32.340 
33.340 W570 
0.375 0.375 
4.50% 4.34% 

40.700 40.850 
34.650 36.610 
37.675 38.730 
0.620 0.620 
6.58% 6.40% 

33.020 33.660 
26.630 , 28.550 
29.825 31.105 
0.323 0.323 
4.33% 4.15% 

33.800 37.620 
29.650 33.250 
31.725 35.435 
0.420 0.420 
5.30% 4.74% 

46.480 46.350 
39.500 40.910 
42.990 43.630 
0.338 0.270 
3.14% 2.48% 



Xcel Energy 

FLORIDA POWER AND LIGHT COMPANY 
COMPARISON GROUP 

AVERAGE PRICE, DIVIDENC) AND DIVIDEND YIELD 

Docket No 080677-El 

Exhibit -(RAB-4) Page 3 of 3 
Dividend Yields 

- 

Jun-09 May49 Apr-09 Mar-09 Feb-09 Jan-09 

Low Price ($) 17.250 16.830 17.650 16.010 17.150 17.710 

Dividend ($) 0.245 0.238 0.238 0.238 0.238 0.238 
Mo. Avg. Div. 5.44% 5.37% 5.20% 5.46% 525% 5.18% 
6mos Avg. 5.32% 

- 
High Price ($) 18.770 18.640 18.980 18.870 19.130 19070 

Avg. Price ($) ia.oio 17.735 18.315 17.440 18.140 18.390 

Average Dividend Yield 5.25% 
Monthly Group Average 5.22% 

Source: Yahoo1 Finance 
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Exhibit ~ -(RAB-5). ~~~~~~~ Page 1 of 2 

ComDany 

ALLETE 
Alllant Energy 
Consolidated Edison 
DPL, Inc. 
D E  Energy 
Edison International 
FPL Group 
IDACORP 
NSTAR 
Progress Energy 
Public Service Enterprise Group 
Southern Company 
Wisconsin Energy 
Xcel Energy 

Averages excluding negative values 
Median Values 
Averagesexcl.>or=lO%B<or= 1% 

FLORIDA POWER AND LIGHT COMPANY 
COMPARISON GROUP 

DCF Growth Rate Analysis 

(5) 
First Call/ 
Thomson 

6.00% 
5.95% 
2.09% 
7.43% 
3.50% 
2.05% 
9.57% 
5.00% 
6.67% 
5.59% 
7.00% 
5.36% 
9.04% 
6.38% 

5.83% 
5.98% 
5.83% 

(1 ) 
Value Line 

Dps 

3.00% 
7.00% 
1 .OO% 
3.50% 
3.00% 
4.50% 
6.00% 
0.00% 
5.!jO% 
1 .OO% 
6.00% 
4.00% 

13.60% 
3.00% 
4.36% 
3.75% 
4.55% 

(2) (3) 
Value Line Value Line 

EPS &R 
-1.00% 2.50% 
4.50% 3.50% 
2.50% 3.00% 
8.00% 9.50% 
7.50% 3.50% 
3.50% 7.00% 

10.00% 8.00% 
4.50% 4.00% 
8.00% 6.00% 
6.00% 3.00% 
7.50% 9.00% 
4.50% 5.00% 
8.00% 6.50% 
6.50% 5.00% 

6.23% 5.39% 
6.25% 5.00% 
5.92% 5.39% 

Sources: Zack's and First CalVThamson Earnings Reports, June 2009 
Value Line Investment Survey, May 29, June 2, and June 26,2009 

~~ 

(4) 

&.& 
4.00% 
5.30% 
4.00% 
7.43% 
6.00% 
6.33% 
9.07% 
5.00% 
7.00% 
4.80% 
6.67% 
5.00% 

5.18% 

6.02% 
5.65% 
6.02% 

8.43% 

........ .... ......... ............ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  . . . . . . . . .  .~ .~ . . . . . . . . . . . . . . . .  ~~ 
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5.39% 

10.80% 

,10.38% 

5.40% 

5.58% 

5.55% 

~ 

Dividend Yield 

RETURN ON EQUITY CALCULATION 
FLORIDA POWER AND LIGHT COMPANY 

(2) (3) (4) (5) 
First Call Average of Zack's Value Line Value Line 

Dividend= Earninas Gr. Earnina Gr. Eamina Gr. All Gr. Rates 

(1) 

Growth Rate 

Expected Div. Yic  

DCF Return on Equity 

Midpoint of Results 

Method 2: 
Dividend Yield I 
Median Growth Rate 

Expected Div. Yield 

DCF Return on Equify 

Midpoint of Results 

Method 3: 
Dividend Yield I 
Growth Rate Excl. Rates > 10% & < or = 1 % 

Expected Div. Yield 

DCF Return on Equity 

Midpoint of Results 

5.2!5% 

4.36% 

-- 5.36% 

9.72% 

5.:25% 

3.75% 

-- 5.35% 

9. IO% 

5 81% 

4 55% 

__ 5.94% 

10.49% 

5.25% 

6.23% 

5.41% 

11.64% 

5.25% 

6.25% 

5.41% 

11.66% 

5.30% 

5.92% 

5.45% 

11.37% 

5.25% 

6.02% 

5.41% 

11.43% 

5.25% 

5.65%. 

5.40% 

11.05% 

5.25% 

6.02% 

5.41% 

11.43% 

5.25% 

5.83% 

5.40% 

11.23% 

5.25% 

5.98% 

5.41% 
11.39% 

5.25% 

5.83% 

5.40% 

11.23% 

5.259 

5.619 

5.40' 

11.01! 

10.68! 

5.25' 

5.41' 

11.13% 

10.96% 
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Line 
- No. 

1 
2 
3 
4 

5 
6 

8 
9 

10 

11 
12 

13 
14 

1 
2 
3 
4 

5 
6 

a 
9 

10 

11 
12 

FLORIDA POWER AND LIGHT COMPANY 
Capital Asset Pricing Model Analysis 

Comparison Group 

20-Year Treasury Bond, Value Line Beta 

Market Required Return Estimate 
Expected Dividend Yield 
Expected Growth 
Required Return 

Risk-free Rate of Return, 20-Year Treasury Bond 
Average of Last Six Months 

Risk Premium 
@ 6 Month Average RFR (Line 4 minus Line 6) 

Comparison Group Beta 

Comparison Group Beta Risk Premium 
@ 6 Month Average RFR (Line 10 * Line 9) 

CAPM Return on Equity 
@ 6 Month Average RFR (Line 12 plus Line 6) 

5-Year Treasury Ejond, Value Line Beta 

Market Required Return Estimate 
Expected Dividend Yield 
Expected Growth 
Required Return 

Average of Last Six Months 
Risk-free Rate of Return, 5-Year Treasury Bond 

Risk Premium 
@ 6 Month Average RFR (Line 4 minus Line 6) 

Comparison Group Beta 

Comparison Group Beta * Risk Premium 
@ 6 Month Average RFR (Line 9 Line I O )  

13 CAPM Return on Equity 
14 @ 6 Month Average RFR (Line 12 plus Line 6) 

Value Line 

2.27% 
8.14% 

10.41% 

3.94% 

6.47% 

0.69 

4.44% 

8.38% 

2.27% 
8.144b 

10.41% 

2.00% 

8.41% 

0.69 

5.77% 

7.77% 
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FLORIDA POWER AND LIGHT COMPANY 
Capital Asset Pricing Model Analysis 

Comparison Group 

Supporting Data for CAPM Analyses 

20 Year Treasurv Bond Data 

January-09 
February-09 
March-09 
April-09 
May-09 
June-09 

6 month average 

Ava. Yield 
3.46% 
3.83% 
3.78% 
3.84% 
4.22% 
_4.51% 

3.94% 

Value Line Market Growth Rate Data: 

Forecasted Data: 
Earnings 
Book Value 
Dividends 

9.26% 
8.18% 
6.99% 

Average 8.14% 
Source: Value Line Investment Survey 
for Windows, June 10,2009 

5 Year Treasurv Bond Data 

January-09 
February-09 
March-09 
April-09 
May-09 
June-09 

6 month average 

CornDarison Grow Betas: 

ALLETE, inc. 
Alliant Energy 
Consolidated Edison 
DPL, Inc. 
DTE Energy 

.Edison International 
FPL Group, Inc. 
IDACORP 
NSTAR 
Progress Energy 
Public Service Enterprise Gp 
Southern Company 
Wisconsin Energy 
Xcel Energy 

Sources: Value Line reports 

Avo. Yield 
1 BO% 
1.87% 
1.62% 
1.86% 
2.13% 
2.71% 
2.00% 

Value 
- Line 

0.70 
0.70 
0.65 
0.60 
0.75 
0.60 
0.75 
0.70 
0.65 
0.65 
0.80 
0.55 
0.65 
- 0.65 

0.69 
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FLORIDA POWER AND LIGHT COMPANY 
Capital Asset Pricing Model Analysis 

Historic Market Premium 

Long-Term Annual Return on Stocks 

Long-Term Annual Income Return on Long-Term Government Bonds 

Historical Market Risk Premium 

Comparison Group Beta, Value Line 

Beta Market Premium 

Current 20-Year Treasury Bond Yield 

CAPM Cost of Equity, Value Line Beta 

Source: lbbotson SEE/ 2009 Valuation Yearbook, Morningstar 

Geometric Arithmetic 
Mean Mean 

9.60% 11.17% 

5.20% 5.2ox 

4.40% 5.97% 

0.69 

3.02% 

3.94% 

6.96% - 

- 0.69 

4.09% 

3.94% 

8.03% - 
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Long-Term Debt 

Short-term Debt 

Common Equity 

Totals 

Ratemaking Capital Structure 

Amount 
$ 5,377,787 

$ 161,857 

$ 8,178.980 

$ 13,718,624 

Rating Agency Reporting Capital Structure 

Long-Term Debt $ 5,377.787 

4djustment for PPAs $ 949,260 

Short-term Debt $ 161,857 

Common Equity $ 8,178.980 

Totals $ 14,667,884 

SFHHA ADJUSTED CAPITAL STRUCTURE 

Adjustment 1 

Adiustments 

845,038 $ 

$ 

(845,038) $ 

$ 

845,038 $ 

$ 

$ 

(845,038) $ 

$ 

Adjusted 
Amounts 

6,222.825 

161,857 

7,333.942 

13,718,624 

6,222.825 

949,260 

161,857 

7,333,942 

14,667,884 

- PCt. 

45.4% $ 

1.2% $ 

53.5% 

100.0% 

Adiustments 

42.4% $ 

6.5% 

1.1% $ 

50.0% 

100.0% 

Docket No. 080677-El 
FPL Capital Structure 

~ Exhibit -(RAE-8). Page t of 1 

Adjustment 2 

(438,143) $ 

438,143 $ 

$ 

$ 

(438,143) $ 

$ 

438,143 $ 

$ 

$ 

Adjusted 
Amounts 

5,784,682 

600,000 

7,333,942 

13,718,624 

5,784,682 

949,260 

600,000 

7,333,942 

14,667,884 

- Pct. 

42.2% 

4.4% 

53.5% 

100.0% 

39.4% 

6.5% 

4.1% 

50.0% 

100.0% 
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COMPARISON GROUP CAPITAL STRUCTURES 

ALLETE, Inc (NYSE-ALE) 
Alliant Energy Corporation YYSE-LNT) 
Consolidated Edison, Inc. (NYSE-ED) 
DPL Inc (NYSE-DPL) 
DTE Energy Company (NYSE-DTE) 
Edison International (NYSE-EIX) 
FPL Group, Inc. (NYSE-FPL) 
IDACORP, Inc. (NYSE-IDA) 
NSTAR (NYSE-NST) 
Progress Energy Inc. (NYSE-PGN) 
Public S m c e  Enterpnse Group (NYSE-PEG) 
Southern Company (NYSESO) 
Wisconsin Energy Corporation (NYSE-WEC) 
Xccl Energy Inc. (NYSE-XEL) 

Source: Value Line Reports 2009 

Long-term 
Debt 

41.6% 
36.3% 
48.8% 
58.0% 
56.4% 
51.2% 
54.2% 

56.1% 
55.1% 
50.5% 
53.9% 
54.8% 
52.2% 

51.2% 

47.6% 

Common 

58.4% 
58.6% 
51.2% 
41.1% 
43.6% 
44.5% 
45.8% 
52.4% 
42.8% 
44.4% 
49.0% 
42.6% 
44.8% 
47.1% 

47.6% 

Preferred 
stock 

0.0% 
5.1% 
0.0% 
0.9% 
0.0% 
4.3% 

* 0.0% 
0.0% 
1.1% 
0.5% 
0.5% 
3.5% 
0.4% 
0.7% 

1.2% 
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Dividends are another important element of the FPL Group 
value proposition 

A Competitive Dividend") 

2006 2007 2008 2009 2002 2003 2004 2005 
i pgo  
, 

'FPL 1 Annualized spfit-adjust$, uarter dividend 
21 Projected based upon dwi&md 0?$0.4725 paid on March 16,2009. Dividend declarations are subject to the ' 

GRpIu3s. discretion ofthe board of directors of FF'L GNU 
16 3) Yield information calculatsd using May 18, 200rdosing market price 

I N  

1: 
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DCF with Dividend Growth Rate 
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~~~ 
~~ 

AVERA UTILITY PROXY GROUP 
DCF ANALYSIS WITH VALUE LINE DIVIDEND GROWTH FORECASTS 

ALLETE 
Alliant Energy 
Consolidated Edison 
Dominion Resources 
Duke Energy 
FPL Group 
lntegrys Energy 
MDU Resources 
NSTAR 
OGE Energy 
PG&E Corp. 
Portland General 
Progress Energy 
SCANA Corp. 
Sempra Energy 
Southern Company 
Vectren Energy 
Wisconsin Energy 
Xcel Energy 

Averge 

Avera Div. Value Line 
__ Yield Div. Growth 

5.70% 3.00% 
4.90% 7.00% 
5.90% 1 .OD% 
5.00% 7.00% 
6.30% NMF 
3.90% 6.00% 
6.40% 1.50% 
2.80% NIA 
4.10% 5.50% 
5.50% 3.00% 
4.20% 7.50% 
5.40% 7.00% 
6.10% 1 .OO% 
5.50% 3.00% 
3.70% 8.50% 
4.70% 4.00% 
5.10% 3.00% 
3.10% 13.50% 
5.20% 3.00% 

Source: 2009 Value Line Reports 

4.96% 4.97% 

DCF 
E 

8.70% 
11.90% 
6.90% 
12.00% 

9.90% 
7.90% 

9.60% 
8.50% 
11.70% 
12.40% 
7.10% 
8.50% 
12.20% 
8.70% 
8.10% 
16.60% 
8.20% 

9.94% 
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FPL Group maintains a strong liquidity position 

I 
I" 	 Summary of Corporate Credit Facilities 

II 	 9 
$7.60I 	 8 


7
1,1 
I , 

6 
$5.10 $4.99 $4.55

1' I '1 	 5($ Billions)iI ' 'l 	 41:1 
! ' 3Ii 
. 1 	

2 

1 
o 

I· 	 Co. A FPL Co. 8 Co. C Co. 0 Co. E Co. F Co. G Co. H 

,I • Originated Apri l 2007 
i 

I 
I • 'niUa) five year term through April 201 2 
i 

• Extended the majority of the term for an additional year to 2013 'i 

'I 
I 

• One of the largest bank groups in the industry 
• Supports letter of credit issuapce, meets day to day liquidity - . 

:1 m"T]Oneeds and supports commercial paper programs 	 ' 
x -u 0I· 	 I~r-() 
go i; 

1,1 II ~ 2 
~CDO

• :n:::J . 
~I=J:::IL­

, CD :s: co
,,,0:,j 7 1 Includes term loan facility of $250 million 	 , t:iRCUI=I. 
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Maintaining liquidity is vital in today's market 

Summary of Corporat~ Credit Facilities 
I ! 
! ; • $6.75 bi llion in total 
I ' : 
!' I 

- $6.5 billion Corporate Credit Facility 
i i," ' i: l:: $2.5 billonfor FPL 
!: 
II 

! 
" 


j, ' 
1= $4.0 billion for FPL Group Capital 


• Originated April 2007I : 
" I 

• Initial five year term through April 2012 
i 

I • Extended the maturity for an additional year to 201 31 

I· • One of the largest bank groups in the industry 
! 
I" I: -Supports letter of credit issuance, meets day to day 

liquidity needs and supports commercial paper programs 

,L fJ ~ 
1:Ii 2. ~ 
Ps:co 

i 
" "I=I=IL. ' rp;>cO 

.....a.;+(J}4 1 $57 million of the $6.5 billion credit facility was not extended and matures in 2012. ~RCU=. ' !:9 0 :::j

I ' - 0 ' 
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Continued access to commercial paper markets at attractive , 
rates 

" , 

.FPL & FPL Group Capital Commercial paper borrowing 
I 

I rates compared to 30 Day LIBOR 
I: f 
i ll 

: ::: ~- -- - - .. -- - .. - -'- - - - ~ - - ,- .. - - .. - " - - - .. - - - -- - f\ - -- -, - ' -, ' -- -- - - - -- . - - -- - .. .. .. - .. - - - .. - - . - h " -- - .. .1 I: I 
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I We have maintained access to the short term market at very attractive 
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I rates x lJ 0 
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We have earned some of the highest·credit ratings in the 
industry 

I 
Credit Ratings . 

FPL Grou~ Ratings Util it~ Credit Ratings1 
I 
I ___ Non-Inv . A or higher
I 
I FPL Group 
! . 
I Corporate credit rating 

I 
I Outlook 
I 

Florida Power & Light 
First mortgage bonds 
Commercial paper 
Outlook 

FPL GrouQ CaQital 
Sr. unsecured debentures 
Commercial paper 
Outlook 

. Grade ~ 8% 
11A A2 A 

Stable Stable Stable 

AA- Aa3 A 

F1 P-1 A-1 


Stable Stable Stable 


A A2 A­
F1 P-1 A-1 


Stable Stable Stable · 


Only three companies in the power sector, including FPL Group, 

have an "A" or better issuer credit rating2 

1 EEl Credit Ratings - Financial Update Q4 2008 
7 2 Standard & Poor's Corporate Parent Issuer Credit Rating as of March 31,2009. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EDUCATION 

University of Toledo, BBA 
Accounting 

University of Toledo, MBA 

Luther Rice University, MA 

PROFESSIONAL CERTIFICATIONS 

Certified Public Accountant (CPA) 

Certified Management Accountant (CMA) 

PROFESSIONAL AWFUIATIONS 

American Institute of Certified Public Accountants 

Georgia Sodety of Certified Public Accountants 

InstitUte of Management Accountants 

More than thirty years of utility indusby aperience in the financial, rate, tax, and planning areas. 
Specialization in revenue requirements analyses, taxes, evaluation of rate and financial impacts of 
tradibonal and nonhaditional ratadan ' g, utili9 rnergers/aquisition and diversification. Expertise in 
proprietary and nonproprietary soitware systems used by utilities for budghg, rate case support and 
strategic and financial planning. 



Docket No. 080677-El 

Exhlblt JLK-I), Page 2 of 32 
Resume of lane Kollen 

RESUME OF LANE KOLLEN, VICE PRESIDENT 

EXPERIENCE 

1986 to 
Present: J. Kennedv and Associates. Inc.: Vice President and Principal. Responsible for utility 

stranded cost analysis, revenue requirements analysis, cash €low projections and solvency, 
financial and cash effects of haditional and nontraditional ratemaldng, and research, 
speaking and M i h g  on the effects of tax law changes. Testimony before Connecticut, 
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Mirmesota, New York, 
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state 
regulatory commissions and the Federal Energy Regulatory Commission. 

1983 to 
1986: Enerw Manaeement Associates: Lead Consultant. 

Consultine in the areas of strateeio and financial hnniw, traditional and nontraditional 0 

t&makng, rate case support ah testimony, di&sfi&on and generation expansion 
planning. Directed consulting and software development projects u t i b g  PROSCREEN 
II and ACUMEN proprietary software products. U t i W  ACUMEN detailed corporate 
simulation system, PROSCREEN 11 strategic planning system and other custom developed 
software to support utdity rate case filings including test year revenue rquiremmts, rate 
base, operating income and pro-fama adjustments. Also utilized these software products 
for revenue simulation, budget preparation and wst-of%rvxe analyses. 

1976 to 
1983: -v Planning Supervisor. 

Responsible for financial plsnning activities including generation expansion p l h g ,  
capital and expense budgetin& eviduation of tax law changes, rate case strategy and support 
and computerkd financial modeling using proprietary and nonproprietary software 
products. Directed the modeling and evaluation of planning alternatives including: 

Rate phase-ms. 
Construction project cauwllatioml and write-offs. 
Construction project delays. 
Capacity swaps. 
Financing alternatives. 
Competitive pricing for off-system sales. 
Salelleasebacks. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

CLLeNTS SERVED 

Industrial Comwnies and G ~ U D S  

Air Products and Chemicals, Inc. 
Airco Industrial Gases 
Alcan Al~mhum 
Armco Advanced Materials Co. 
Armco Steel 
Bethlehem Steel 
Connecticut Industrial Energy Consumers 
ELCON 
Enron Gas Pipeline Company 
Florida Industrial Power Users Group 
Gallatin Steel 
General Electric Company 
GPU Industrial Intervenors 
Indiana Industrial Group 
Industrial Consumers fur 

Industrial Energy C O I I S ~ ~  - Ohio 
Kentucky Iudustrial Utility Customers, Inc. 
Kimberly-Clark CMnpaay 

Fair Utility Rates -Indiana 

Lehigh Valley Power Committee 
Maryland Industrial Gmup 
Multiple Intervenors (New York) 
National Southwire 
North Carolina Industrial 

Energy Consumers 
Occidental Chemical Corporation 
Ohio Energy Croup 
Ohio Industrial Energy Consumers 
Ohio Manufachners Association 
Philadelphia Area Industrial Energy 
Users Group 

PSI Iudusirial Group 
Smith Cogenemtion 
Taconite Intervenors (Minnesota) 
West Penn Power Industrial Intervenors 
West Virginia Energy Users Group 
Westvaco Corporation 

-tom ccommissions and 
Government Aeeneies 

Cities in Texas-New Mexico Power Company's Service Temtoqf 
Cities in AEP Texas central Company's Service Tmitory 
Cities in AEP Texas North Company's Service Terntoly 
Georgia Public Service Commission Staff 
Kentucky Attorney General's Office, Division of Consumer Protection 
Louisiana Public Service CodsSion Staff 
Maine Office of Public Advocate 
New York State Energy Office 
Office of Public Utility Counsel ('Texas) 

___ - -__ .- --- 

J. KENNEDY AND ASSOCIATES, INC. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

Allegheny Power System 
Atlantic City Electric Company 
Carolina Power & Light Company 
Cleveland Etectric Illuminating CompW' 
Delmarva Power & Light company 
Duquesne Light Company 
General Public Utilities 
Georgia Power Company 
Middle South Services 
Nevada Power Company 
Niagara Mohawk Power Corporation 

Otter Tail Power Company 
Pacific Gas &Electric Company 
Public Service Electric & Gas 
Public Service of Oklahoma 
Rochester Gas and Electric 
Savannah Electric & Power CDmpanY 
Seminole Electric Cooperative 
Southern California Edison 
Talquin Electric Cooperative 
Tampa Electric 
Texas Utilities 
Toledo a s o n  Company 
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Expert Testimony Appearances 
of 

Lane Kdkn 
As of Ju8ne 2009 

Date Case Jurisdkt. ' Party Utility subject 

11/86 U-I7282 LA 
inlerm 
Rebutlal 

121ffi 9613 KY eig Rivers 
El& Carp 

1 8 7  U-I7282 LA 
IPdenm 19VIJudicd 

DkUv3Ct 

3/87 0ener.d wv 
Orbzr235 

4i87 U-17282 LA 
Prudsnrs 

Tax Remn Act of 1% 

Duke P m r  Co 4/87 M-100 Nc 
Sub113 

5187 ffi624.E. wv 
SC 

5w7 u-17zaz LA 
case 
In Chief 

7187 U-17282 LA 
Case 
In Chiei 
sunebuiL4 

7/87 v-17282 LA 
PrUdenCe 
sufmblmal 

7/87 %524 WV 

GcyStalas 
U%eS 

GUlfsta$s 
Ut i i ik  
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Expert Testimony Appearances 
or 

Lane btollnn 
As of June 2009 

Date Case Jurlsdict. Pam Utility Subject 

- -  

Ob. dcomUner 
P m W M  

8/87 EOISIGR- MN T- 
87-223 bltermm 

1M7 87022Ml FL ocddenlal 
C h m W  Corn 

71aa ~-87017- PA GW InduPtrial 
.lWl In$rvenata 
R W  

7183  am- PA 
-2cm 

Carp. 

F M a  power 
CMP. 

Mebopoman 
Ediw Co. 

Pennsykda 
ElsctriccQ. 

Nonwi g e n e  deleIra 
mst rewmy. SFAS No. 92 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of June 2009 

Date Case Jurisdict. Pam Wlny 

R e W  

9/68 8845-25 CT cormecticut can- Lm 
Industid Enegy &PoWerCO. 
CWS#ilBrs 

Kenlucky Industrial Lcubilie Gas 918 1m64 Ky 
Reheariw uuyvcushnen E L E W C O .  

10188 &I70 OH w n m d  Cleveland Et&c 
E L M  Energy- Ihminatirg CO. 

R e W  SEdvicecanmiSsan Bell 
StaA 

Subject 

Ratebaseexduskmplsn 
(SFAS No. 71) 

P e n h  expense (SFAS No. 87). 

canpmaed a~senccs (SFAS Na 
43). pensim e- (SFAS No 
87). ?& 32, mm fax 
nomarmoon 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
af 

Lane Kollen 
As of June 2009 

Subject 

7/89 u-inn LA PBNMI Fiqefse (SFAS No. 87), 
an&wwbd absences (SFAS No. 431, 
Patt 32 

8189 8555 Tx 

10189 BBBO TX E m  Gas PipAne Texas-NawMeSo 
PaWercO. 

TX Enmnoas 
pipeline 

10189 R8913M PA 

Phasdn of Rim Eend 1. 
daregdated asset plan. 

3190 890319-El FL 
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Resume of Lane Kollen 
Exhibit -(LK-I), Page 9 of 32 

Expert Testimony Appearances 
of 

Lane Udlen 
As of Jumie 2009 

Date Case Jurisdid Party WW Subject 

---- . .. - 
J. KENNEDY AND ASSOCiATES, MC. 
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Expert Testimony Appearances 
01 

Lane W.ollen 
As of Julie 2009 

oae Case JurisdsC Party utility Subjeci 

8192 RJXW2314 PA opu lndurtnal Msaopoiltan E d m  h e w e  regulokw, wfcmmca 
hbwmn ca rewsdr,PuMpawerripk, 

WEB slrpenrR 

1292 RM)922479 PA PhrladelphiiArea Philadelphia OPEB e x w .  
MusW E w y  EIECbiCCO. 

users’ Grow 

1193 8487 MD Maryland lndusbial BahwleGas& OPEB c?XpellSE. d- 
EktlkCb, fuel, CWlP in rate b e  W P  

----_- 
J. KENNEDY AND ASSOCLATES, 
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Expert Testimony Appearances 
Olf 

Lane Kollen 
As of June 2009 

Date Case Jurlsdict. Party Utility Subject 

EaUWern Steel carp. 

PSI Energy. tnc 1193 

3/93 

3193 

3193 

3193 

4193 

39498 IN PSI InduSbialGmup 

9241;H CT 

Ohio PWM Go. 9301 OH 
EL-EFC 

E a -  FERC 
21wo 
E R 9 2 4 0 6 W  

92-1464- OH 
ELJUR 

Metjer. 

Revenue requiremsnts. 
ph& Nan. 

4193 EC92- FERC 

W113 KY Kenw Ulililk F d  clause and mal mnh&l 
refund. 

9193 

9193 924% KY 
92.49011 
9a-36D.c 

10193 

lE4 

U-17735 LA Lcuislana P U N  
S e w  G m k i i n  
staff 
Lxtsana PUW 
Service Cammksm 
staff 

Louisiana PuNi 

u-20647 iA 

4M u.20647 LA 

J. KENNEljY AND ASSOCIATES, nVC. 
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Expert Testimony Appearances 
d 

Lane Kollen 
As of June 2009 

Date cas0 Jurisdict. pa* Utility subject 

g- 

5194 U-x)178 LA 

9M U1W LA 
IniW POSC 
Merger Earnings 
Review 

9194 u-17735 LA 

IOFJD 3805-U GA 

10194 5mu GA 

11194 u-19904 LA 
im Post- 
Mwga E a r n s  
Re*sw 
-1) 

11194 U-17735 LA 

485 RM)943nl PA Ppdd IrdmIiid 
C u s b m  Alliance 

GuHSBtes 
UliMieS co. 

Caiun E!4k 
P m r  Caow&ve 

southem Bell 
T&phoneCo 

GuifSla(es 
Ut?w co 
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Resume of Lane Kollen 
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ExperI Testimony Appearances 
Of 

Lane Kollen 
As of Julie 2009 

Date Case Jurisdict. Utllity subject 

1w95 9502614 TN 

11195 U199W LA 
(SmbUW) 

11195 U-21485 LA 
( S w M m t a I  Dim) 
12195 U-21485 
(mw) 

1196 95299 OH 
ELM 
9W& 
EL.AIR 

2196 W N o .  TX 
14965 

5196 95485LGS NM 

7196 8725 MD 

- -_ - -  ---- 
J. KENNEDY AND ASSOCIATES, Pic. 
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Expert Testimony Appearances 
of 

Lane H:ollen 
As of June 2009 

Date Care Juriodlct paw Utility Subject 

2197 womn PA 

391 (M489 KY 

&97 TC-97-397 MO 

%97 RM1973953 PA 

787 RM)973951 PA 

7B7 u-zm2 LA 

8197 973w KY 

8197 R40973954 PA 
(SUnebUad) 

10197 97-204 KY 

iw97 R-9740w) PA 

PECOEn6fgyCo. 

Kentucky P w  Co. 

PECOEnerglCO. 

Pennsylvania Powe~ 
a U g M c o .  

Entwgy Gull 
s m ,  Inc. 

LnipMll~Oas 
a E W  Co. and 

co. 
KentUw U t i l k  

Bi Rim 
Electrk corp. 

MetrowMan 
Edson Go. 

- - _  
J. JCENNEDY AND ASSOCIATES, INC. 



Expert Testimony Appearances 
01 

Lane H:ollen 
As of June 2009 

Date Case Jurkdict. party utility Subject 

10B7 
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Florida Power & Light Company 
Docket No. 080677-El 
SFHHA's Second Set of lntekgatories 
Interrogatory No. 112 
Page 4 of 1 

Q. 
Interrogatories Directed to Ms. Kim Ousdahl: 

Regarding Page 12:8-Page 13:13. Please explain why in FPL's view it would be appropriate to 
increase rates through the GBRA mechanism to recover costs associated with placing a new 
generating plant in service, but not to take into account at the same time adjustments that would 
have an opposite eEect on rates, such as accumulated depreciation, increases in billing 
determinants, andor reductions to other elements in FPL's cost of service. 

A. 
Generating plant additions represent a significant capital investment that results in large, lump 
sum increases to rate base and revenue requirements that often, in and of itself, will result in the 
need to file for a base rate increase. Other types of utility activities such as accumulated 
depreciation, increases in billing determinants andor reductions to other elements of cost of 
service tend to occur gradually over time and are offset by increases in O&M expense, increases 
in capital expenditures for capital replacement of existing plants, new service accounts, system 
reliability, storm hardening with corresponding increase in depreciation expense. Attempting to 
address all changes in costs during the GBRA process would effectively turn that process into a 
fill base rate case proceeding. The GBRA process was initiated, in part, to reduce the frequency 
of expensive, resource intensive full requirements base rate cases. 
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In re: Petition for rate increase by Florida 
power &Light Company. 

In re: 2005 comprehensive depreciation study 
by Florida Power & Light Company. 

BEFORE THE PUBLIC SERVICE COMMISSlON 

DOCKET NO. 05004s-El 

DOCKET NO. 0501 88-E1 

ISSUED: September 14,2005 
ORDER NO. PSC-05-0902-S-E1 

The following Commissioners participated in the disposition of this matter: 

BRAULIO L. BAEZ, Chairman 
J. TERRY DEMON 

RUDOLPH ‘RUDY” BRADLEY 
LISA P O L S  EDGAR 

ORDERAPPROVINGSTPULA T I ON AND SETT LEMENT 
BY THE COMMISSION: 

I. BACKGROUND 

On March 22,2005, Florida Power & Light Company (FPL) filed a petition for approval 
of a permanent increase in rates and charges sufficient to generate additional total annual 
revenues of $430,198,000 beginning January 1,2006, and for approval of an adjustment to 2007 
base rates to produce additional annual revenues of $122,757,000 beginning 30 days following 
the commercial in-service date of Turkey Point Unit 5 projected to occur in June 2007. In 
support of its petition, FPL filed new rate schedula, testimony, Minimum Filing Requirements 
(MFRs), and other schedules. FPL’s petition was assigned Docket No. 050045-EI. By Order 
No. PSC-05-0619-PCO-EI, issued June 6, 2005, we suspended FPL’s proposed new rate 
schedules to allow OUT staff and intervenors sufficient time to adequately and thoroughly 
examine the basis for the proposed new rates. 

On March 17, 2005, FPL filed a depreciation study for this Commission’s review. The 
depreciation study was assigned Docket No. 050188-El. By Order No. PSC-05-0499-PCO-EI, 
issued May 9;2005, we consolidated Docket Nos. 0501 88-El and 050045-El for all purposes. 

As part of this consolidated proceeding, we conducted service hearings at the following 
locations in FPL’s service territory: Daytona Beach, Viera, West Palm Beach, Ft. Lauderdale, 
Miami, Sarasota, and Ft. Myers. A formal administrative hearing was scheduled for August 22 - 
26 and August 31 - September 2, 2005. The Office of Public Counsel (OPC), Office of the 
Attorney General (AG), Florida Industrial Power Users Group (FIPUG). Florida Retail 
Federation (m, Commercial Group (CG), AARP, Federal Executive Agencies (FEA), and 

DOCUI.‘.FHT N)KX!?-L/.’!. 
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South Florida Hospital and Healthcare Association (SFHHA) were granted intervenor status. 
Common Cause Florida and seven individual customers filed a petition to intervene on August 
15,2005. 

On August 22, 2005, the parties filed a joint motion for approval of a Stipulation and 
Settlement' among all parties to resolve all matters in this consolidated proceeding? The 
Stipulation and Settlement was presented at the start of our hearing on August 22. The hearing 
was recessed to allow our staff to thoroughly review the Stipulation and Settlement and provide 
its analysis to us on August 24, when the h e a h g  was reconvened for our vote. 

By this Order, we approve the Stipulation and Settlement. Jurisdiction over these matters 
is vested in this Commission by various provisions of Chapter 366, Florida Statules, including 
Sections 336.04,366.05, and 366.06, Florida Statutes. 

IT. STIPULATION AND SETTLEMENT 

The major elements contained in the Stipulation and Settlement are as follows: 

e The Stipulation and Settlement is effective for a minimum tum of four years - January 1, 
2006, through December 31,2009 - and thereafter will remain in effect until new base 
rates and charges become effective by order of the Commission. (Paragraph 1) 

With the exception of certain new and modified rate schedules specified in the 
Stipulation and Settlement, FPL's retail base rates and chmges will remain unchanged on 
January 1,2006, when the currently operative stipulation governing FPL's base rates and 
charges expires. paragraph 2)  

e No party will petition for a change in FPL's base rates and charges to take effect prior to 
the minimum term of the Stipulation and Settlement, and, except as provided for in the 
Stipulation and Settlement, FPL will not petition for any new surcharges to recover costs 
that traditionally would be, or are presently, recovered through base rates. (Paragraph 3) 

A revenue sharing plan similar to the one contained in FPL's currently operative rate 
settlement will be implemented through the term of the Stipulation and Settlement. 
Retail base rate revenues between specified sharing threshold amounts and revenue caps 
wdl  be shared as follows: FPL's shareholders will receive a 1/3 share, and FPL's retail 
customers will receive a 2/3 share. Retail base rate revenues above the specified revenue 
caps will be refunded to retail customers on an annual basis. (Paragraphs 4 and 5 )  

e 

' T h e  Stipulation and Settlement is anached hereto as Attachment A and is incorporated herein by reference. 
'Although Common CauseFloridn and the individual customem hnd not been granted intmenor status, they signed 
the stipulation and settlement along wth sll panics. Under these urcumtanccs and without objection from my 
party. wc found at the August 22 hcariog that it was not necessary to make n m h g  on the petitioh to intervene filed 

--_ 
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If FPL's retail base rate earnings fall below a 10% ROE as reported on a Commission- 
adjusted or pro-foma basis on an FPL monthly earnings surveillance report during the 
term of the Stipulation and Settlement, FF'L may petition to amend its base rates, and 
parties to the Stipulation are not precluded Born participating in such a proceeding. This 
provision does not limit FF'L from any recovery of costs othenvise contemplated by the 
Stipulation. (Paragraph 6) 

FPL has the option to amor!ize up to $125,000,000 annually as a credit to depreciation 
expense and a debit to the bottom line depreciation reserve over the term of the 
Stipulation and Settlement and as specified therein, Depreciation rat- andlor capital 
recovery schedules will be established pursuant to the comprehensive depreciation 
studies as filed in March 2005 and will not be changed during the term of the Stipulation 
and Settlement. (Paragraph 8) 

Subject to review for prudence and reasonableness, FPL is permitted clause recovcry of 
incremental costs associated with establishment of a Regional Transmission Organization 
or costs arising from an orda of this Commission or the Federal Energy Regulatory 
Commission addressing any alternative configuration or structure to address independent 
transmission system governance or operation. (Paragraph 9) 

No party will appeal the Commission's final order in Docket No, 041291-E1 addressing 
recovery of 2004 storm recovery costs. FPL will suspend its current accrual to its storm 
reserve effective January 1, 2006. Through a separate proceeding, a target level for 
FPL's storm reserve will be set. Replenishment of the storm reserve to that target level 
shall be accomplished through securitization under Section 366.8260, Florida Statutes, or 
through a separate surcharge that is independent of and incremental to retail base rates, as 
approved by the Commission. paragraph 10) 

FPL will suspend its current nuclear decommissioning accrual effective September 1, 
2005, and at least through the minimum term of the Stipulation and Settlement. 
(Paragraph 11) 

New capital costs for expenditures recovered through the Environmental Cost Recovery 
Clause will be allocated, for the purpose of clause recovery, on a demand basis. 
(Paragraph 13) 

All post-September 11, 2001, incremental security costs will be recovered b u g h  the 
Capacity Cost Recovery Clause. (paragraph 14) 

. 

m FPL will continue to operate without an authorized ROE range for the purpose Of 
addressing earnings levels, but an ROE of 11.75% shall be used for all other regulatoIy 
purposes. Paragraph 16) 

For any power plant that is approved through the Power Plant Siting Act and that 
a- &-*-tw- m-__ 
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costs of which are not recovered fully through a clause or clauses, FF’L’s base rates will 
increase by the annualized base revenue requirement for the first 12 months of operation, 
reflecting the costs upon which the cumulative present value revenue requirements were 
or are predicated and pursuant to which a need determination was granted by the 
Commission. This base rate adjustment will be reflected on FPL’s customer bills by 
increasing base charges and non-clause recoverable credits by an equal percentage and 
will apply to meter readings made on and after the commercial in-service date of the 
plant. (Paragraph 17) 

Most of the terms of the Stipulation and Settlement appear to be self-explanatory. Still, 
we believe that sevaal provisions merit eomment or clarification so that as hll an understanding 
of the parties’ intent can be reflected in this Order before the Stipulation and Settlement is 
implemented. Based on the parties’ discussions with our staff and discussions during ow August 
24 vote to approve the Stipulation and Settlement, we understand that the parties agree with the 
clarifications discussed below. 

Paramauh 2 

Under Paragraph 2, the parties agree that FPL will implement three new tariff offerings: 
an optional High Load Factor Time-of-Use rate with an adjustment to reflect a 65% load factor 
breakeven point by class; a Seasonal Demand Time-of-Use rate; and a General Service Constant 
Use rate. Further, the parties agree that FPL will eliminate the 10 kW exemption from its current 
rate schedules. We note that these changes are revenue neutral across FPL‘s demand-metered 
rate classes but are not revenue neutral within each such class. 

Further, the parties agree that the inversion point on FPL’s RS-1 (residential s d c e )  rate 
will be raised from 750 k W h  to 1,000 kwh. We note that this change is revenue neutral Within 
FPL’s residential rate class. 

The parties also agree that all gross receipts taxes will be shown as and collected through 
a separate gross receipts tax line it- on bills. Thus, the portion of gross receipts taxes currently 
embedded in base rates wl l  be removed and consolidated with the partion of gross receipts taxes 
currently shown separately. 

Paramauh 5 

Paragraph 5 descnbes and defines the revenue sharing plan agreed to by the parties. Part 
c of this paragraph states that the revenue sharing plan and the corresponding revenue sharing 
thresholds and revenue caps are intended to relate only to retail base rate revenues based on 
FPL’s current structure and regulatory framework. Further, part c indicates that incremental 
revenues attributable to a business combination or acquisition involving FF’L, its parent, or its 
affiliates will be excluded in determining retail base rate revenues for purposes of the revenue 
sharing plan. The parties clprified that in the event that a portion of FF’L’s system is sold or 
municipalized, appropriate adjustments would be made to account for the associated revenue 

----_ - - - --_____ .__ 
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reduction before application of FPL's annual average growth rate upon which the revenue 
sharing thresholds and revenue cap are calculated. 

Paramauh 10 

Under Paragraph 10, the parties agree that FPL will suspend its current base rate accrual 
of S20.3 million to its stonn reserve account effective January 1,2006. Further, the parties agree 
that a target for FPL's storm reserve account will be established in a separate proceeding and that 
funding the account to the target level will be achieved by either or both of two means: (1) a 
separate surcharge independent of and incremental to retail base rates; and (2) through the 
recently enacted provisions of Section 366.8260, Florida Statutes. FF'L has committed to pursue 
continued funding of its storm reserve account within six months. 

Paraaauh 11 

Pursuant to Paragraph 11, the parties agree that FPL will file a nuclear decommissioning 
study on or before December 12,2005, but the study shall have no impact on FPL's base rates or 
charges or the terms of the Stipulation and Settlement. The parties clarified that the filing of this 
study is intended only for infornational purposes and that no Commission action on the study is 
contemplated. 

Paraaaoh 13 

We note that Paragraph 13 reflects a change in practice with respect to the allocation of 
capital costs recovered through the Environmental Cost Recovery Clause (ECRC). These costs 
historically have been allocated to customer classes on an energy basis. Under the Stipulation 
and Settlement, the parties agree that new capital costs for environmental expenditures recovered 
through the ECRC will be allocated on a demand basis instead, consistent With the treatment of 
capital casts in a base rate cost of service study. 

-14 

Currently, post-September 11, 2001, incremental security costs related only to power 
plant security are recovered through the Capacity Cost Rccovcry Clause (Capacity Clause). 
Pursuant to Paragraph 14, all post-September 11,2001, incremental security costs - both powa 
plant and non-plant security costs - will be recovered through the Capacity Clause. 

Pararrrauh 17 

The parties clarified that in the event the actual capital cost of a generation project subject 
to Paragraph 17 is lower than the projected cost, the difference will be reflected as a one-time 
credit through the Capacity Clause. 
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Other Matters 

Pursuant to a stipulation approved in Order No. PSC-02-1484-FOF-E1, issued October 
30, 2002, in Docket No. 011605-EI, FPL currently recovers incremental hedging costs through 
the Fuel Cost Recovery Clause (Fuel Clause). In its petition for a rate increase, FPL proposed to 
recover these costs through base rates instead. The Stipulation and Settlement is silent on how 
incremental hedging costs will be recovered. n e  parties clarified that they intended for 
recovery of these costs to continue through the Fuel Clause during the term of the Stipulation and 
Settlement. Because the Stipulation is silent in this regard, the parties indicated that they would 
take action to memorialize their mtent in this year's Fuel Clause proceedings. 

The parties also clarified their intent that, upon approval of this Stipulation and 
Settlement, Docket No. 050494-El should be closed. Docket No. 050494-E1 was assigned to a 
joint petition for a decrease in FpL's base rates and charges filed July 19,2005, by several of the 
intervenors in this docket. 

III. FINDINGS 

Upon review and consideration, we find that the Stipulation and Settlement provides a 
reasonable resolution of the issues in this proceeding with respect to FPL's rates and charges and 
its depreciation rates and capital recovery schedules. The Stipulation and Settlement appears to 
provide FPL's customers with a degree of stability and predictability with respect to their 
electricity rates while allowing FPL to maintain the financial strength to make investments 
necessary to provide customers with safe and reliable powa. Further, the Stipulation and 
Settlement extends through 2009 a revenue sharing plan which, since its inception in 1999, has 
resulted in refunds to customers of over $225 million to date. In addition, we recognize that the 
Stipulation and Settlement reflects the agreement of a broad range of interests: FPL, OPC, the 
Attorney General. and residential, commercial, industrial, and governmental customers of FPL 

In conclusion, we find that the Stipulation and Settlement establishes rates that are fair, 
just, and reasonable and that approval of the Stipulation and Settlement is in the public interest. 
Therefore, we approve the Stipulation and Settlement. As with any settlement we approve, 
nothing in our approval of this Stipulation and Settlement diminishes this Commission's ongoing 
authority and obligation to ensure fair, just, and reasonable rates. Nonetheless, this Commission 
has a long history of encouraging settlements, giving great weight and deference to settlements, 
and enforcing them in the spirit in which they were reached by the parties. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Comm'ssion that the Stipulation and 
Settlement filed August 22, 2005, which is attached hereto as Attachment A and incorporated 
herein by reference, is approved. It is further 

ORDERED that FPL shall file, for administrative approval, revised tariff sheets to reflect 
- ~ - _ _ _  
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ORDERED that Docket Nos. 050045-E1,050188-EI, and 050494-E1 shall be closed. 

By ORDER of the Florida Public Service Commission this 14th day of Seotember, 2005. 

BLANCA S. BAY6, Director 
Division of the Commission Clerk 
and Administrative Servicts 

By: 
K ~ v  F l d .  Chief . .  
Bureau of Records 

( S E A L )  

WCK 

NOTICE < OF FUR 

Tbe Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 
(I) reconsideration of the decision by filing a motion for reconsideration with the Director, 
Division of the Commission Clerk and Administrative Services, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850, within fifteen (15) days of the issuance of this order in the 
form prescribed by Rule 25-22.060, Florida Administrative Code; or (2) judicial review by the 
Florida Supreme Court in the case of an electric, gas or telephone utility or the First District 
Court of Appeal in the case of a water and/or wastewater utility by filing a notice of appeal with 
the Director. Division of the Commission Clerk and Administrative Services and filing a copy of 
the nbtice of appeal and the filing fee with the appropriate court. This filing must be completed 
wthin thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form specified in Rule 9.9OO(a), 
Florida Rules of Appellate Procedure. 
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ATTACHMENT A 

BEFORE THE PLORIDA P'L'BLIC SERVICE COMMISSION 

In re: Petition for rate increase by ) Docket No. 050045-E1 
Florida Power & Light Company. ) 

In re: 2005 comprehensive depreciation ) Docket No. 050188-E1 
study by Florida Power & Light Company. ) 

STIPULATION AND SETTLEMENT 

WHEREAS, pursuant to its petition filed March 22, 2005. Florida Power & Light 

Company (FPL) has petitioned the Florida F'ublic Service Commission (FPSC or Commission) 

for an increase in base rates and other related relief; 

WHEREAS, the Ofiice of the Attorney General (AG), the Oflicc of Public Counsel 

(OPC), The Florida Indusmal Poww Users Group (FIPUG), AARP, Florida Retail Federation 

(FRF), the Commercial Group (CG), the Federal Executive Agencies (FKA). and South Florida 

Hospital and Hcalthcare Association (SFHHA) have intervened, aud have signed this 

Stipulation and Settlement (unlcss the context clearly rquues otherwise, the term Party or 

Parties means a signatory to this Stipulation and Settlement); 

WHEREAS, FPL and the Parties to this Stipulation and Settlement recognize that this is a 

pm'od of unprscedenred world energy prices and that this Stipulation and Settlement Will 

mitigate the impact of high energypriccs; 

WHEREAS, FF'L has provided the minimum filing requirements (MFRs) as required by 

the FPSC and such MFRs have been thoroughly reviewed by the FPSC Staff and the Parties to 

this proceeding; 
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WHEREAS, FPL ha6 filed comprehensive tcsrimony in support of and detailing its 

MFRS; 

WHEREAS, on March 16, 2005, FPL filed comprehensive depreciation studics in 

accordance with FPSC Rule 25-6.0436(8)(a), Florida Administrative Code; 

WHEREAS, the parties in this proceeding have conducted extensive discovery on the 

MFRs. depreciation studies, and FPL's testimony. 

WHEREAS. h e  discovny conducted has included the production and opportunity to 

inspect more than 315,000 pages of information rcgmding FPL's costs and operations; 

WHEREAS, the Parties to this Slipulation and Senlement have undertaken to rcsohe the 

issues raised in these proceedings so as to maintain a degree of stability to FFVs basc rates and 

charger, and to provide incentives to FF'L to continue to promote efficiency through the term of 

this Stipulation and Settlement: 

WHEREAS, FPL is currently operating under B stipulation and sefflment agrement 

agreed to by OPC and other parties, and approved by the FPSC by order PSC-02-0501-AS-EL 

issued April 11,2002, in Docket Nos. 00114B-EI and 020001-El (2002 Agreement); 

WHEREAS, previous to the 2002 Agncmenc, FPL operated under a stipulation and 

settlement agreement approved by h e  V S C  in Order No. PSC 99-0519-AS-El (1999 

Agreement); 

WHEREAS, the 1999 and 2002 Agreemcnts. combined. provided for a reduction of 5600 

million in FPL's base rates, and include revenue sharing plans that have resulted in refunds to 

customers lo date in excess of $225 million; 
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WHEREAS, the 1999 and 2002 Agreements and revenue sharing plans have provided 

significant benefits to customers. resulting in approximately $4 billion in total savings to FPL's 

customers through the end of 2.005; 

WHEREAS, during 2005 FF'L has sddcd t.vo new power plants in Martin end Mmatec 

Counties at installed costs totaling approximately $887 million without increasing base rates, 

WHEREAS, FPL must make substantial investments in the construction of new electric 

generation and other infrastructure for the foreseeable future in order to continue to provide safe 

and reliable power to meet the gmwing needs of retail customers in thc state of Flondp, and 

WHEREAS, an cxtension of the revenue sharing plan and preservation of the benefits for 

customers of the $600 million reduction in bare rates promded for in the 1999 and 2002 

Agreements during the period in which this Stipulation and Seltlement is in effect, and othw 

provisions as set forth herein, including the provision for the incremental base rate recovery of 

costs associated with tbe addition of electric generation, will further be beneficial to retail 

customers; 

NOW THEREFORB, in consideration of the foregoing and the covmants contained 

heJ€in, :he Panics hereby stipulate and agree: 

I .  Upon approval and final order of the PPSC, this Stipulation and Settlement will 

become effective on January I, 2006 (the "Implementation Date"), and shall wntinue ulmugh 

December 31,2009 (the " M i h u m  Term"), and thereafter shall remain in effect until terminated 

on the date that new base rates become effective pursuant lo order of the FPSC followhg a 

formal administrative hearing held either on the FPSc's own motion or on reqnest made by any 

ofthe Parties to this Stipulation and Settlement in accordance with Chapter 366, Florida Statutes. 
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ATTACHMENT A 

2. FPL's retail base rales and base rate structure shall remain unchanged, except as 

otherwise permitted in this Stipulation and Settlement. The following tariff changes shall be 

approved and implemented: 

a. (i) As reflected in FPL's MFR E-14, instiNtion of the optional High Load 

Factor Time-of-Use rate with an adjustment to reflect a 65% load factor 

breakeven point by rate class, the Seasonal Demand Time-of-Use rate, and the 

General Service Constant Use Rate; 

(ii) Elimination of the 10 kW exemption from rates. 

(iii) The combined adjustments to implement (i) and (ii) above shall be made 

on a revenue n-al basis with reference to the 2006 forscast reflecied in 

MFR E- 13(c) at present base rates. 

Raising the inversion p in t  on the RS-1 rate from 750 k w h  to 1,000 kWh, on 

a revenue neutral basis with rcfercnce to the 2006 forecast reflected in MFX 

E-l3(c) at Fesent bsse rates. 

Consolidatlon and collection of all gross receipts taxes. including existing 

gross receipts taxes embedded io base rates, through the separate gross 

receipts tax line item on bills, on a revenue neutral basis with referencc to the 

2006 forecast reflected in MPR E-l3(c) at present base rates. 

At any time duhg the term of the Stipulation and Settlement and subject to 

Commission approval, any new or revised tariff provisions or rale schedules 

requeslcd by FPL, provided that such tariff request does not increase any 

existing base rate component of a tariff or rate schedule during the term of the 

b. 

c. 

d. 
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Stipulation and Settlement unless the application of such new or revised tariff 

or rate schedule is optional to the utility's customers. 

3. Except as provided in Section 1, no Party to this Stipulation and Settlement will 

request, support, or seek to impose a change in the application of any provision hereof. AG, 

OPC, FIF'UG, AARP. FRF. FEA. CG. and SFHHA will neither seek nor support any reduction in 

FpL's base rates and charges, including intnim rate decreases, to take effect prior to the end of 

the Minimum Tcrm of this Stipulation and Settlement unless a reduction request is initiated by 

FPL. FPL will not petition for an increase in its base rates and charges, including interim rate 

increases, to take effect for meter readings before the end of the Minimum Term except as 

pfovided for in Section 6. During the t m  of this Stipulation and Settlement, except 85 

otherwise provided for in this Stipulation and Settlement, or wicept for unforeaeen extraordinary 

costs imposed by government agencies relating to safety or matters of national security, FPL will 

not petition for any new surcharges, on an inhim or permanent basis, to recovw costs that arc of 

a type that traditionally and historically would be, or are presently. recovered throu& base rates. 

I 

4. During the term of this Stipulation and Settlement, revenues which are above the 

levels stated herein below in Section 5 will be shared between FPL and its retail electric utility 

customers -- it being expressly understood and agreed that the mechanism for earnings sharhg 

herein established is not intfnded to be a vehicle for "rate case" type inquiry concerning 

expenses, investment, and financial results of operations. 

5 .  Commencing on the Implementation Date and for the calendar years 2006,2M)7,2008 

and 2009, and continuing thereaffer until terminated, FPL will be under a Revenue Sharing 

Incentive Plan as sct forth below. For purposes of this Revenue Sharing Incentive Plan, the 

following retail base rate rcvenuetbreshold amounts arc established 
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ATTACHMENT A 

a. Sharing Threshold - Retail base rate revenues between the sharing threshold 

amount and the retail base rate revenue cap 85 defined in Section S@) below will be 

divided into two shares on a 113, 213 basis. FPL's shareholders shall r d v e  the 10 

share. The Z/3 share will be refunded to retail customers. The s h h g  threshold for 20% 

will be establishcd by using the ZOOS sharing threshold of $3,880 million in retail base 

rate revenues, increased by the average annual growth rate in retail kWh sales for the ten 

year peiiod ending December 31. 2005. For each succceding calendar year or portion 

thereof during which the Stipulation and Settlement is in effect, the succeeding calendar 

year retail base rate revenue sharing threshold mounts shall be established by inueaaing 

the prior year's threshold by the sum of the fo1lowing two amounts: (i) the average 

annual growth rate in retail k W h  sales for the ten calendar year period ending December 

31 of the precdmg year multiplied by the prior year's retail base rate revenue sharing 

threshold and (ii) the mount of any incremental GBRA revenues in that yuv. "he 

GBRA is desmitd m Section 17. 

b. Revenue Cap - Retail base rate revenues above the retail base rate rwenue Cap 

will be refunded to retail customers on an annual basis. The rctsil base rate revenue cap 

for 2006 will be established by using the ZOO5 cap of $4,040 million in retail base rate 

revenues, increased by the average annual growth rate in retail kWh sales for the ten 

calendar year period ending December 31,2005. For each succeeding calendar ycar or 

portion thereof during which the Stipulation and Settlancnt is b~ effect, the succeeding 

calendar year retail base rate revenue cap amounts shall be established by increasing the 

prior year's cap by the s u m  of the following two amounts: (i) the average annual growth 

rate in retail kWh sales for the ten calendar year period ending December 31 of the 
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preceding year multiplied by the prior year's retail base ratc rcvenuc cap amount and (ii) 

the amount of any incremental GBRA revenues in that year. 

c. Revenue exclusions - The Revenue Sharing lncmtive Plan and the 

corresponding revenue sharing thresholds and revenue caps are intended to relate only to 

retail base rate revenues of FPL based on its current structure and regulatory 6amework. 

Thus, for example, incremental rwenues amibutable to a business combination or 

acquisition involving FPL, its parent, or its affiliates, whclher inside or outside the state 

of Florida or revenues &om any clause, surcharge or othn recovery mechanism other 

than retail base rafes, shall be excluded in determining retail base rate rcvcnues for 

purposes of revenue sharing under this Stipulation and Settlement. 

d. Refund mechanism - Refunds will be paid to customers us described in 

Section 7. 

e. Calculation of sharing threshold and revenue cap for partial calendar years - 
In the event that this Stipulation and Settlemsnt is terminated other than at the end of a 

calendar year, the sharing threshold and revenue cap for the partial calendar year shall be 

determined at the end of that calendar year by (i) dividing the retail kwh sale0 during the 

partial calendar year by the retail k w h  for the full calendar y w ,  and (9 applying the 

resulting fraction to the sharing threshold and rcvenue cap for the full calendar year lhat 

would have been calculated as set forth in Sections S(a) and S@) above. 

f. Calculation of annual average growth ratc - For purposes of this Section 5, the 

average annual growth rate shall be calculated by summing the percentage change in 

retail kwh sales for cach year in the relevant ten y m  period and dividing by 10. 
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6. If FPL's retail base rate earnings fall below a 10% ROE as reported on an FPSC 

adjusted or pro-forma basis on an FF'L monthly earnings survwllance repo~l during the term of 

this Stipulation and Settlement, FPL may petltion the FPSC to amend its base rates 

notwithstanding the provisions of Section 3, either as a general rate proceeding or as a linuted 

proceeding under Section 366.076, Florida Statutes. Parties to this Stipulation and Senlement 

are not precluded tkom participating in such a proceeding, and, in the event that FPL petitions to 

initiate a limited p r d i n g  under this Section 6, any Party may petition to initiate any 

proceeding otherwise penrined by Florida law. This Stipulation and Settlement &all termhate 

upon the effective date of any Final 'Order issued in such pmcccding that changes FPL's base 

rates. This paragraph shall not be c o n s t d  to bar or limit FPL from any recovery of costs 

otherwise contemplated by this Stipulation and Settlement. 

7. All revenue-sharing refunds will be paid with interest at the 30-day commercial papa  

rate to retail customers of record during the last three months of each applicable rem period 

based on their proportionate share of basc rate revenues for the refund period. For purposes of 

calculating interest only, it will be assumed that revenues to be refunded were collated evenly 

throughout the preceding refund period. All refunds with intcreht will bc in the form of a credit 

on !he customers' bills beginning with the fist day of the first billing cycle of the second month . 
after the end of the applicable refund period (or. in the caw of a partial calendar y ~ a r  refund, 

aAer the end of that calendar year). Refunds to former cunomcrs will be completed as 

expeditiously as reasonably possible. 

8. Starting with the effective date of this Stipulation and Settlement, FF'L may, at its 

option, amortize up to $125,000,000 annually as a credit to depreciation expense and a debit to 

the bottom line depreciation r e m e  over the tcrm of this Stipulation and Settlement. Any such 
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reserve amount will be applied first to reduce any reserve excesses by account, as determined in 

FPL's depreciation studies filed after the term of this Stipulation and Sefflemmt. and thereaAer 

will rcsult in reserve deficiencies. Any such reserve deficiencies will be allocated to individual 

reserve balances based on the ratio of the net book value of each plant account to total net book 

value of all plant. The amounts allocated to the reserves will be included in the remaining life 

depreciation rate and recovered over the remaining lives of the various asscts. Additionally, 

depreciation rates and/or capital recovery schcdules shall be cstablished pursuant to the 

comprehensive dcprcciation studies as filed March 16,2005 and will not be changed for the term 

of this Stipulation and Settlement. 

9.  FPL will be permined clause recovery of prudently incurred incremental cost8 

associated with the establishment of a Regional Transmission Organization or any other costs 

ansing from an order of the FPSC or the Federal Energy Regulatory Commission addressing any 

alternative configuration or sbuclure to address independent bansmission s+'stem governance or 

operation. Any Party to this Stipulation and Settlement may participate in any proceeding 

relating to thc recovery of costs contemplated in this section for the purpose of challenging the 

reasonableness and prudence of such costs, but not for the purpose of challenging FPL's right to 

clause recovery of such costs. 

10. No Party to this Stipulation and Settlement shall appeal the FpSC's Final Order in 

Docket No. 041291-EI. Furthcr, Parties agree to thc following provisions relative lo the target 

level and funding of Account No. 228.1 and recovery of any deficits in such Account: 

B The target level for Account No. 228.1 shall be as established by the 

Commission, whether on its own motion, upon petition by FPL, or rn 

conjunction with a proceeding held in accordance with Section 366.8260, 
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Flonda Statutes. FPL will be pernutted to rccovcr prudently i n w e d  costs 

associated with events covered by Account No. 228.1 and replenish Account 

No. 228.1 to a target level through charges to customers, that arc approved by 

the Commission, that are independent of and lncremental to base rates and 

without the applicatfon of any form of earnings test or measure. The fact that 

insufficient funds have been accumulated in Account No. 228.1 to cover costs 

associated with events covered by that Account shall not bc evidence of 

imprudmce or the basis of a disallowance. Replmishmmt of Accomt NO. 

228.1 to a target level approved by the Commission andlor the recovery of any 

costs incurred in exccss of funds accumulated in Account No. 228.1 and 

insurance shall be accomplished through Section 366.8260, Florida Statutes, 

andlor through a separate surcharge &at is independent of and incremental to 

retsll base rates, as approved by the Commission. Panics to this Stipulation and 

Settlement are not precluded h m  participating m such n proceeding, nor 

precluded 6om challenging the amount of such target level or whether recovay 

should be accomplished either through Section 366.8260. Florida Statutes or 

through a separate surcharge. 

b. The c u m 1  base rate accrual to Account No. 228.1 of 520.3 million 18 suspended 

effective January 1,2006. 

c. No revmues contemplated by this Section 10 shall be included in the 

computation of retail base rate revenues for purposes of revenue sharing under 

tius Stipulation and Settlement 

10 
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11. The current decommissioning accrual of $78,516,937 (jurisdictlonal) approved in 

Order No. PSC-02-0055-PAA-E1 shall be suspended effective September 1, 2005 and shall 

remain suspended through the Minimum Term and, at the Company’s option, for any additional 

period during which this Stipulation 2nd Settlement remains in effect. FPL’s decommissioning 

sNdy to be filed on or before December 31, 2005 shall have no impact on FPL‘s base rates, 

charges, or the terms of this Stipulation and Senlement. 

I t .  T h e  portion of St. Johns River Power Park (“NRPP”) capacity costs and certain 

capacity revenues that axe currently embedded m base rates shall continue to be recovered 

through base rates in the curreat manner as contemplated by Order No. PSC-92-1334-FOF-EI. 

13. New capital costs for environnlmtal expenditures recovered through the 

Environmental Cost Recovery Clause will be allocated, for the purpose of clause recovery, 

consistent with FPL’s current cost of service methodology. 

14. Post-September 11.2001 incremental security costs shall remain in and be recovered 

through the Capacity Clause. 

IS. For surveillance reporting requirements and all regulatory purposes, FPL’s ROE will 

be calculated based upon an adjusted equity ratio as follows. FPL’s adjusted equity ratio will be 

capped at 55.83% as included in FPL’r projected 1998 Rate of R e m  Report for surve;llance 

purposes. The adjusted equity ratio equals common equity divided by the sum of common 

equity, preferred equity, debt and off-balance sheet obligations. The amount used for off-balance 

sheet obligations will be calculated per the Standard & Poor’s methodology. 

16. Effective on the Implementation Date, FF’L will continue to operate without an 

authonzed Return on Equity (ROE) range for the purpose of addressing earnings levels, and the 
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revenue shanng mechanism herein descnbed will be the appropriate and exclusive mechanism to 

address earnings levels, but an ROE of 11.75% shall be used for all other regulatory pUrpOSts. 

17. For any power plant that is approved pursuant to the Florida Power Plant Siting Act 

(PPSA) and achieves commercial operation within the term of this Stipulation and Settlement, 

the costs of which arc not recovered fully through a clause or clauses. FPL's base rates will be 

increased by the annualized base revenue requirement for the first 12 months of operation, 

reflecting the costs upon which the cumulative present value revenue requirements (CPVRR) 

were or are predicated, and pursuant to which a need determination was granted by the FPSC, 

such adjustment to be reflected on FPL's customer bills by  increasing base charges, and non- 

clause recoverable credits, by an equal percentage. FPL will begin applj'ing lhe incrmcntal base 

rate charges required by this Stipulation and Senlement to meter readings made on and afkr the 

commercial in service date of any such pow- plant. Such adjustment shall be referred to as a 

Generation Base Rate Adjustment (GBRA). The GBRA will be calculated using an 11.75% 

ROE and the capital strucnUe as pw Section 15 above. FPL will calculate and submit for 

Commission confinnation the amount of the GBRA using the Capacity Clause projection filing 

for the year that the plant is to go into service. In the evmt that the actual capital costs of 

generation projects me lower than were or are projected in the need determination proceeding, 

Ihe d~fference wll be flowed back via a me-up to the CapaciTy Clause. In the event that actual 

capital costs for such power plant are higher than were projected in the need determination 

proceeding, FPL at its optlon may initiate a limited proceeding per Section 366.076, Florida 

Statutes. linuted to the mue of whether FPL has met the requirements of Rule 25-22.082(15), 

Flonda Administrative Code. If the Commission finds that FPL has met the requirements of 

Rule 25-22.082(15), FPL Shall increase the GBRA by the corresponding incrcmmtel revmw 
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requirement due to such additional capital costs. However, FPL's election not to seek such an 

increase in the GERA shall not preclude FPL from booking any incremental costs for 

surveillance reporting and all regulatory purposes subject only to a finding of impNdenCe or 

disallowance by the Commission. Upon termination of the Stipulation and Settlement, FF'L'S 

base rate levels, including the effects of any GBRA, shall continue in effect until next reset by 

the Commission. Any Party to this Stipulation and Seitlcrnent may participate in any such 

limited proceeding for the purpose of challenging whether FPL has met the requirements of Rule 

25-22.082(15). A GBRA shall be implemented upon commercial operation of Turkey Point Unit 

5, currently projected to OCEV In mid-2007, by increasing base rates by the estimated annual 

revenue requirement exclusive of fuel of the costs upon which the CPVRR for Turkey Point Unit 

5 were predicated, and pursuant to which n need determination was grantcd by the FPSC in 

Order No. PSC-04-0609-FOF-E1, such adjustment to be reflected on FPL's customer bills by 

increasing base charges and non-clause recoverable credits, by an qua l  percentage. FPL will 

begin applying the incremental base rate charges required by this Stipulation and Settlement to 

meter readings made on and afler the commercial in service date of Turkey Point Unit 5. 

16. This Stipulation and Settlement is contingent M approval in its entirety by thcFPSC. 

This Stipulation and Setilement will resolve all mancrs in these Dockets pursuant to and in 

accordance with Section 120.57(4). Florida Statutes. This Docket will be closed effective on the 

date the FPSC Order approving this Stipulation and Settlement is final. 

19. AI1 Partics to thjs Stipulation and Settlement agree to endorse and support the 

Stipulation and Settlement before the FPSC and any other administrative or judicial tribunal, and 

in any other forum. 
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20. This Stipulation and Settlement dated as of August 22, 2005 may be executed in 

counterpart originals, and a facsimile of an origbal signature shall be deemed an original. 

In Witness Whereof, the Parties evidence their acceptance and agreement with the 

provisions of this Stipulation and Settlement by their signature. 

Florida Power & Light company 
700 Universe Boulevard 
Juno Beach, FL 33408 

BY:- 
W. G. Walker, JD 

Charles J. Crist, Ir., Attorney G e n d  
Office of the Attorney General 
The Capitol-PLO1 
Tallahassee, FL 32399-1050 

Office of Public Counsel 
c/o The Florida Legislature 
111 WestMadisonSt, Suite 812 
Tallahassee, FL 32399-1400 

By: 
Harold A. McLean, Esq. Charles J. CrisS 11.. Esq. 

Florida Industrial Power Users Group 

McWhirter, Reeves P.A. 
400 North Tampa Street 
Suite 2450 
T m p & = L  33602 

South Florida Hospital & Healthcare Assoc. 

Andrews Kurth LLP 
1701 Pennsylvania Avenue, NW 
Suite 300 
Waswgton, DC 20006 
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The Commercial Group 

McKenna Long & Aldndge 
One Peachtree Center 
303 Peachtree Street a, Suite 5300 

Florida Retail Federation 

Landers &Parsons, P.A. 

Tallahassee. FL 32301 
310 west College Avenue 

ATTACHMENT A 

AARP 

Michael B. Twomey, Esq. 
P.O. Box 5256 
Tallahassee, FL 32314-5256 

Fedaal Executive Agencies 

Major Craig Paulson, Esq. 
139 Bames Drive 
TyndaU Air Force Base, FL 32403 

By: 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM IO-Q 

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) 
OF THE SECURITIES EXCHANGE ACT OF 1934 

For the quarterly period ended March 31 , 2009 

Commission 
File 

Number 

1-8841 

2-27612 

Exam name of regirlrsntr as spdlled in Ihelr 
charlen. address d principal axewlive dfices and 

ngiatfantr' tebvbne number 

FPL GROUP, INC. 
FLORIDA POWER & LIGHT COMPANY 

700 Univwse Boulevard 
Juno Beach, Florida 33408 

(561) 694-4000 

- 
FPL. 

IRS Employer 
Identiicalion 

Number 

59-2449419 

594247775 

State or Mher jYIisdicllon 01 i n c o ~ p o r a ~  of organintion: FIOm 

FPL Gnwp. Inc. Yes No 0 Florlda Pormr h L i h t  Company Yes El No 0 

lndicae by check mark whether me reglLirBnt% tmve submii  ekdmnlmly and posted on Ihek mrpmte V k b  s b ,  If any. e w  IMcndm OaIa FUe required Lo k.fllQmbed and 
m t e d  pwuant to auk 4 s  d Regubtion s-T duriyl .ttm prec+iyl 1z m m  (a IOI sum shorn period MI me registrunts WR required lo su~mn and pori such nks)). 

FPL Gmup. Inc. Yes 0 No 0 Flwlda Power h LigM Company Yes 0 No 0 

-PL Group. tnc Large Amleramd Film E AcwmraIM Filar 0 Non-AcCekRled Filer 0 
'loMa Power 6 Light Company Large h i m l e d  filer 0 Acderakd FiCro Nonbccskralfd Filer 

3d-e by c h e a  mark rrhemer me regislrmb are shew m m p ~ i s  (as debM in RUM 12b-2 01 me SwrWr Excnange M of 10341. Yw 0 No 

rrU nurnbet 01 shams ouulal'ding 01 FPL Gmup. Ine. m n  st&. as 01 the lalasl pncEaQle dale: common S(0d. $0.01 par value, 0Wndnp at March 31. 2WQ: 410.782.9m 
nM.. 
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(millions) 
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OPERATING REVENUES 

OPERATING EXPENSES 
Fuel, purchased power and interchange 
Other operations and maintenance 
Storm cost amortization 
Depreciation and amotiiation 
Taxes other than income taxes 

Total operating expenses 

OPERATING INCOME 

OTHER INCOME (DEDUCTIONS) 
Interest expense 
Allowance for equity funds used during construction 
Interest income 
Other - net 

Total other deductions - net 

INCOME BEFORE INCOME TAXES 

INCOME TAXES 

NET INCOME 
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Three Months Ended 
 ma^ 31, 

2009 2008 

5 2,573 D 2.534 

1,469 1,457 
340 370 

19 11 
232 196 
251 248 

2,311 2.290 

262 244 

4 
(3) 

(SO} 
0 

(64) 

198 164 

D 127 s 108 - 

Should be read in conjunction wiU, the Notes herein and Me Notes to Consolidated Financlal Statements appearing in the 2008 Form 
t G m p  ana WL. _ _ _ ~  ~- 

%: . ~ &  
'~~~sec.gov/Archives/edgar/datal37634/00007S3308090~3/f~~ . 
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Item 2. Management's Discussion and Analysis of Financial Condltlon and Results of Opefatlo118 

mis discussion should be read in mnjundion with the Notes contained herein and Managemenl's Discussion and AnWsis of Financial 
Condition and Results of OperaUons (Management's Discussion) appearing in the 2Mx) Form 10K for FPL Group and FIX. The results of 
operations for an interim period generally will no1 give a h e  indiition of results for the year. In the fdlowing discussion. all Cwnparlsons are 
with the corresponding items in the prior year period. 

Results of Operations 

FPL Group and NextEra Energy Resources segregate inlo two categorks unrealiied mark-to-market gains and losses on energy derivative 
transactions which are used to manage commodity price risk. The fird categuy. referred to as trading activities. represents the net unrealized 
eflect of actively traded positions entered into to take advantage of market price mements and to oplimke the value of generalion assets and 
related contracts. The second category. referred to as nonqualifying hedges, repremts the net unrealiied effect of derivathre transactions 
entered into as economic hedges but which do not quality for hedge accounting and the inefIeclhre portion of lransactms accounted for as cash 
Row hedges. At FPL. substantially all changes in the fair velua of energy derivative transactions are deferred as a regulatoly m e t  or liability 
until the contracts are settled. and, upon settlement. any gains or losses are passed through the fuel clause or the capacity clause. 

FPL Group's management uses earnings excluding certain items (adjusted earnings) internally for financial planning, for analysis of 
performance. for reporhng of results to the Board of Directors and as mpuU in determining whether perfamance targets are met for 
oerformance-based compensation under FPL Group's employee incentive compensation plans. FPL Group also uses adjusted earnings when 
communicating its earnings outlook to investors. Adjusted earnings exclude the unrealbed mark-to-market effect of non-quaiitying hedges and 
other than temporary impairment (0-1) losses on securities held in Ne& Energy Resources' nudear decommissioning funds, net of the 
reversal of previously recognized OiTl losses on securities sold and losses on securities where price recovery was deemed unlikely 
(collectively, O l 7 l  reversals). FPL Group's management believes adjusted earnings provide a more meaningful representalion of the company's 
fundamental earnings power. Ailhough the excluded amounts are properly hduded in the determination of net income in accordance with 
generally accepted accounting principles, management believes that the amount and/or nature of such items make period to period comparisons 
of operations difficult and potentially confusing. Adjusted earnings does not represant a substitute k r  net Income. as prepared in accordance 
with generally accepted accounting principles. 

in March 2009, FPL. certain subsidiaries of NextEra Energy Resources and certain nuclear plant jdnt Owners signed a settlement agreement 
wlh the U S .  Government (settlement agreement) agmeirtg to dismiss with prejudice lawsuits Red against the U.S. Government seeking 
damages caused by the U S  Department of Energfs failure to dispose of spent nuclear fuel from FPL's and NewtEra Energy Resources' nudear 
plants. in connection with the settlement agreement. FPL Group established an approximately $153 millin (SlM) million for FPL) receivable 
from the U.S. Govemmenl and a liability lo nuclear plant joint owners of $22 million ($5 million for FPL). which are included with other 
receivables and other current liabilities. respecbvely. in the condensed consolidated balance sheets at March 31,2009. In addition, FPL G m P  
reduced its March 31, 2009 property, plant and equipment balances by $107 million ($83 million for FPL) and, for the three months ended 
March 31. 2009, reduced operating expenses by $15 million ($12 million for FPL) and increased operating revenues by $9 million. The 
payments due from the U.S. Government under the settlement agreement increased FPL Group's net income for the three months ended 
March 31. 2009 by approximately Sl6 million ($9 million for FPL). A subslantla1 portion of the amount due from the U.S. Government iS 
expected during the second quarter of 2009. FPL and NextEra Energy Resources will continue to pay fees to the US. Governments nudear 
.vasle fund. 

Summary - Presented below is a summary of net income (loss) by reportable segment (see Note 10): 

Three Months Ended 
M a d  31. 

2009 2008 
(millions) 

-PL 
\lextEra Energy Resources 
:orPorate and Other 
'PL Group Consolidated 

0 127 $ 108 
252 164 
(15) (23) 
3 6 4 0  249 L 

%e increage in FPL's results for the three months ended March 31,2009 reflects the settlement agreement, lower Operations and maintenam& 
OBM) expenses and a higher equity component of AFUDC (AFUDC -equity) partly offset by lower retail wstomer usage. 
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NextEra Energy Resources' resulk for the three months ended March 31.2008 reflect additional earnings fmm new inwestmsntr, Iha forebn. 
state and convertible ITCs tax benefts (see Note 4). as well as the abssncs of an unplanned outage in ZMXl at the Saab& nudear M w  nd 
:he settlement agreement. These addllional emings w m  partially offael by lower rerult. h tho rembrder of tho Uirting pollldio prim* due 
to Eledrk Reliability Council of Texas (ERCOT) market conditions, a refwling outage at tho Duane Amold nudear rite Urd bwer w 
generation primarily due to a partlculariy strong wind resource In the prior quarter. In additlon. interest expense and admlnislralive and 
sxpenses were higher to support growth of the business. FPL~Gmup's and NextEra Energy Resources' nel inwrna for the three months enm 
March 31,2008 reflects net unrealized after-tax gains fmm nonqualifying hedges of $30 million while in the prior period net income reflects net 
JnrealiZed afler-tax losses from such hedges of $52 million. The change in unrealized mark-bmarkel ad iv i i  is piharily atlributable lo changes 
n forward power and natural gas prices, as well as the reversal of previously recognized unrealized mark-tomarket gaindasses as the 
JndedYing transactions are realiied. As a general rule, a gain (loss) in the nonqualifying hedge categwy is offset by decreases (increases) in 
!he fair value of related physical asset positions in the portfolio or contracts, which are not marked to maeel under.generally accepled 
%counting principles. For the three months ended March 31,2009 and 2008, NexEra Energy Resources recorded $31 million and $4 million, 
-espectively, of afler-tax OTWlosses on securities held in NextEra Energy Resources' nudear decommissioning funds. For the three months 
?nded March 31.2009, NextEra Energy Resources had approximately $1 million of after-tax O l T i  reversals: there were no such OlTl reversals 
'or the three months ended March 31,2008. 

The improvement in results fw Corporate and Other in 2009 is primarily due to additional interest income. 

=PL - FPCs net income for the three months ended March 31,2009 and 2008 was $127 million and $108 million, respedively. an increase of 
119 million. The increase refleds the settlement agreement. lower 08M expenses and higher AFUDC - equity partly offset by lower retail 
xstomer usage. 

n March 2009. FPL filed a petinon with the FPSC requesting. among other things, a permanent increase in base rates and charges effective 
January 2010 and an additional permanent base rate increase effedive January 2011. To address the addition of FPCs West County Energy 
3enter Unit No. 3 and any subsequent power plant additions. FPL is also reqwstlng FPSC apprcwal to wnlinue the GBRA mechanism 
ireviously approved by the FPSC as part of the stipulafi and settlement agreement regarding FPCs 2005 base rate case. If approved. the 
-quested permanent base rate increases would inuease annual retail base revenues year-mer-year by sppmxima(ely 51 billion in 2010 and an 
,dditlonalS250 million in 2011. FPCs requested increases are based on a regulatory relum on m m o n  equity of 12.5% and exclude amounts 
3ssociated with the proposed extension of the GBRA mechanism and certain proposed cost rewvety dause adjustments. Hearings on this 
m e  rate proceeding are expected during the third quarter of 2009 and a Rnal decision is expeded by the end of 2009. The Rnal decisbn may 
tpprove rates and otlier terms that are different from those that FPL has requested. The 2005 rete agreement and its provisions Will terminate 
m Me.date new retail base rates become effective pursuant to an FPSC order. FPL expects that retail base revenues will increase 
3pproximately $65 million In 2009 when retail base rates are changed pursuant to the GBRA mechanism lo refled the placement in sewice of 
Nest County Energy Center Unit Nos. 1 and 2. which is expected to occur by the third quarter of 2009 and fourth quarter of 2009, respectively. 

:PL's operating revenues consisted of the following: 

Three Months Ended 
March 31, 

2009 2008 
(millbnr) 

822 
794 $ 1,331 

letail base 16 
%el cost recovery 1,325 
Xher cost r e m e r y  clauses and pass-through costs 404 333 
lther. primarily pole attachment rentals. transmission and wholesale sales and customer-related fees 50 40 
'otal 9 2,573 5 2534 I 

.or the three months ended March 31, 2009. a decrease in the average number of customers of 0.4% decreased retail base revenues by 
ipproximately $3 million while a 4.4% decrease in usage per retail customer, primarily refleding factors other than weather conditions. 
lecreased retail base revenues by approximately $25 million. The decline FPL experienced in retail Customer growth in the latter half of 2007 
ind throughout 2006 as well as a decline in noweather related retail customer usage, which FPL believes Is reflective of the economic 
.lowdown and housing dsis that has affected the counlry and the state of Florida, has continued into 2009. FPL is unable to predict I growth in 
:ustomem and non-weather related Customer usage will return to previous trends. The dedne in retail Customer usage for the three months 
-nded March 31,2009 also reflects one less day of sales in 2009. as 2008 was a leap year. 

27 
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Revenues from fuel and other cos1 recovery clauses and pass-through costs. such as franchise fees. revenua taxas and storm-related 
surcharges do not significantly affect ne1 income: however, underrecowcy or wemcovefy of such costs can signhicady affect FPL Group's and 
FPL's operating cash Rows. Flusluationa in fuel m t  recovery revenue8 are pimarily &en by changes in Iwl and energy chargaa which ore 
included in fuel, purchased power and interchange expense in the condensed consolidated statements of inwme, aa wU as by changer h 
energy sales. Fluctuafins in revenues fmm other cost recovery d a w  and pass-through costs are primarily driven by changes in storm 
related surcharges. capacity charges, franchise fee cosb. the impad of changes in W M  and depreciation expenses on the underlyinp coat 
recovery clause. as well as changes in energy saies. Capacily charges and franchise fee costs are induded in fuel, purchased p e r  and 
inlerchange and taxes other than income taxes. respectively. in the condensed consolidated statements of income. 

FPL uses a risk managemenl fuel procurement program which was approved by the FPSC at the program's inception. The FPSC reviews the 
program activities and results for prudence on an annual basis as part of its annual review of fuel costs. The program is intended lo manage fuel 
price volalility by locking in fuel prices for a portion of FPL's fuel requirements: any resulting gains or losses are passed through the fuel 
clause. The Current regulatory asset for the change in fair value of derivative instruments used in the fuel procurement program amounted to 
approximalely $1.309 million and $1,109 million at March 31.2009 and December 31, 2008. respecUvely. The decrease in fuel revenues for Ihe 
Ihree months ended March 31. 2009 reflects approximately $58 million attributable to lower energy Sales partly Offset by appmmmaleiy $52 
million related to a higher average fuel factor The increase in revenues from other wst  recovery clauses and pass-through M S I S  is primarily 
due lo additional revenues associated with the nuclear cost recovery rule. 

The malor components of FPL's fbel. purchased p e r  and interchange expense are as follows: 

Fuel and energy charges during the perbd 
Net collection of previously deferred retail fuel costs 
Other, primarily capacity charges net of any capacity deferral 
Total 

132 117 
5 1.489 1 457 

The decrease in fuel and energy charges for the three months ended March 31, 2009 r e W  lower fuel and energy prices of appmximately 
$104 million and $49 million attributable to lower energy sales. At Ma& 31, 2009, appmximately $1 m i I M  of retail fuel costs were deferred 
pending collection from retail customers in a subsequent period. The decrease from Decarnber 31.2008 to March 31, 2008 in deferred clause 
and franchise expenses and the increase in deferred dause and franchise rweIw%s (current and noncurrent. colledlvely) on FPL Group's and 
FPL's condensed consolidated balance sheets totaled approximately $266 million and positively affected FPL Group's and FPL's cash flows from 
operaling activities for the three mMlths ended March 31,2009. 

FPL's OBM expenses decreased $38 million for the three months ended March 31, 2009 reflecting lower nuclear, fossil generation and 
distribution costs of aPpmXimatelY $20 million. $12 million and $12 million, respectively. The dediie In nuclear costs refledt .a reimbursement of 
?osts expected under the terms of the settlement agreement. as well as lower costs related to pled improvement initiatives and refueling and 
maintenance outages. The decline in fossil generation costs Is primarily due to differences in the timing of plant overhauls whikh are expected 10 
xcur later this year. The decline in distribution costs reflects lower support costs and the timing of work acthrities. Other changes in O(LM 
sxpenses were primarily driven by pass-through costs which did not signikanlly affed net inwme. Management expects O&M expensas in 
2009 to exceed the 2008 level. primarily due to the absence of an environmental insurance policy termination which occurred in the fourth 
quarter of 2008. as well as higher expected nudear, fossil generation, transmission, customer senrim: information management and other 
jupport costs and employee benefit wsts. 

3eprecialion and amortization expense for the three months ended March 31, 2000 increased $36 million. reWing the amcdzam Of 
approximately $32 million of pre-construction costs associated .with FPCs planned nuclear units recovered under the nuclear cost recovery Nle 
md higher depreciation on transmission and distribution facilities (collectively, approximately $6 million) offset by a reduction in depredation due 
o the settlement agreement. 

'The decline in interest expense .for the three months ended March 31, 2009 is primarily due to a decline in average interest rates of 
3pproximately 62 basis points, partly offset by higher average debt balances. The dedine in interest expense also reflects a higher debt 
mnponent of AFUDC. The increase in AFUDC - equity for the three months ended March 31, 2009 is prlmarily attributable to additanal 
AFUDC - equily on three nalural gas-fired combined-cycle units of approximately 1.220 mw each at FPCs West County Energy Center in 
vestern Palm Beach County, Florida. 
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FPL is currenlly constructing the three natural gas-fired combined-cyde units at its West C'ounty Energy Center. which units am expecw Lo k 
placed in service by the third quarter of 2009, fwrth quarler of ZOOB and mid-2011, respedively. In addition. FPL ls In the procam of adding 
approximately 400 mw of baseload capacity at its existing nuclear units at St. Lucie and T h e y  Point. which additional cami is projaded b 
be placed in =mice by the end of 2012. In 2COE. the FPSC eppmved FPCs plan to modernize b Cape Canaveral and Rivlera power plants b 
high-efficiency natural ga&fired units. Each modernized plmt is expected to w i d e  approximately 1.200 mw Of capady and be p k s d  in 
service by 2013 and 2014, respectiily. Siting Board approval is'pending and a decision is expected in early 2010. .In April 2009, FPL filed a 
need petition with the FPSC for an approximately 3oomNe underground natural gas pipeline in M d a ,  which is projected to be in ewic .  in 
2014. If approved, the pipeline would supply natural gas to the Cape Canaveral and Rlviera power plants once they are modernized. An FPSC 
decision is expected in July 2009. The pipeline requires addllional approvals from. among others. the Sting Board. 

In 2008. the FPSC approved FPL's need petition for two additional nuckar units at its Turkey Point site with projected in-service dales between 
2018 and 2020, which units are expected in the aggregate to add between 2,200 mw and 3,040 mw of baseload capacity. Additional appwblr 
from other regulatory agencies will be required later in the process. In 2009, FPL began recarwing, under the capacity dause in accordance 
with lhe FPSC's nudear cost recovery rule, preconstruction costs assodated with FPCs planned nudear units and carrying charges (equal to 
the pretax AFUDC rate) on construcllon costs associated wlth the addition of approximately 400 mw of baseload capacity. Substantially aU.of 
these costs are subjed to a prudence review by the FPSC. The same rule provides for the recwery of construction costs, onca tha new 
capacity goes into service, through a base rate increase. 

NexfEra Energy Resources - NextEra Energy Resources' net income for the three monlhs ended March 31,2009 and 2008 was $252 million 
and $164 million. respectiveiy, an increase of $88 million. The primary drivers. on an after-tax basis, of this increase were as follows 

Increase 
(Decrease) 

Three Months 
Ended 

March 31.2009 
(millions) 

New investments la' 

Existing assets ('J 
Full energy and capacity requirements sewices and Wading 
Asset sale 
Interest expense, differential membership wsts and other 
Change in unrealized mark-to-market non-qualifying hedge activity O) 
Change in O l T l  losses on securities held in nudear decommissioning funds, net of OTTl reversals 
Net income increase 

*I IncAldos PTW and I T C S  On wind prohcD Jnd ITCS On &r pm*m U wen as tn - uMW Vu R e m m  M (ne  NOU 41 bul dou not l a d l  m t l o n  o( hlmU UpenW Of 
mmonu general and adminiUrelh!e -L R..l*r f m  nm pol& am M d e d  n new h v e m n ~  durlng h. 6 ~ 1  (W.M mwmr of opmmn. A mcrr r e w b  ire 
ndudoa m e d w  mew begmmg w i n  the mbteenh mom d opaalon 

01 See Note 2 and disans.cn a b m  rnsted n oenmlve InrInnUnrr. 

The increase in NextEra Energy Resources' results from new investments reflects the addition of over 1,300 mw of wind generation during or 
after the first quarter of 2008 and the slate end convertibb ITCs tax benefits (see Note 4). Results fmm NextEra Energy Resources' existing 
asset portfolio decreased primarily due to unfavorable market condtlons in the ERCOT region. a refueling oulage at the Duane Arnold nudear 
.acility and lower wind generation primarlly due lo a parliiularly strong wind resourca in the prior quarter. These decreased results from the 
?xisting asset portfolio were partially offset by the absence of en unplanned outage in 2008 at the Seabrook nudear facility, Favorable comrnodW 
nargins from NexlEra Energy Resources' retail energy provider and the settlement agreement. 

.lextEra Energy Resources' firs1 quarter 2009 financial results reflect lower gains from its full energy and capacity requirements sewices and 
rading activities. Full energy and capacity requirements services include load-folkwing senrices. whW require the supplier of energy lo  vary 
he quantity delivered based on the load demand needs of the customer. as well as varlous andllary 8ewices. 

'he asset sale represents the sale of wind development rights m 2009. The increase in intend expense, differential membership costs and 
ither reflects the foreign tax benefit (see Note 4). partially offset by hqher interest -Dense and corporate general and edministratie costs dW 
o growth of the business. 
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FPL Group, Inc. 
Corporate Communications Dept. 
Media Line: (305) 552-3888 
April 28,2009 

FOR IMMEDIATE RELEASE 

NOTE TO EDITORS: This news release reflects the earnings report of FPL Group, Inc. 
Reference to the corporation and its earnings or financial results should be to "FPL Group" and 
not abbreviated using the name "FPL" as the latter is the namelacronym of the corporation's 
electric utility subsidiary. 

FPL Group announces solid first quarter earnings for 2009 
NextEra Energy Resources reports strong results 

0 Difficult economy continues to challenge Florida Power & Light Company 
FPL Group raises adjusted earnings per share expectations to a range of $4.20 to $4.40 
for 2009 and $4.65 to $5.05 for 2010 

JUNO BEACH, Fla. - FPL Group, Inc. (NYSE: FPL) today reported 2009 first quarter net 
income on a GAAP basis of $364 million, or $0.90 per share, compared with $249 million, or 
$0.62 per share, in the first quarter of 2008. On an adjusted basis, FPL Group's earnings were 
$364 million, or $0.90 per share, compared with $305 million, or $0.76 per share, in the first 
quarter of 2008. Adjusted earnings exclude the mark-to-market effects of nonqualifying hedges 
and the net effect of other than temporary impairments (OTTI) on certain investments, both of 
which relate to NextEra Energy Resources. 

FPL Group management uses adjusted earnings, which is a non-GAAP financial measure, 
internally for financial planning, for analysis of perfbrmance, for repolting of results to the Board 
of Directors and as input in determining whether certain performance targets are met for 
performance-based compensation under the company's employee incentive compensation 
plans. FPL Group also uses earnings expressed in this fashion when communicating its 
earnings outlook to analysts and investors. FPL Group management believes that adjusted 
earnings provide a more meaningful representation of FPL Group's fundamental earnings 
power. The attachments to this news release include a reconciliation of historical adjusted 
earnings to net income, which is the most directly comparable GAAP measure. 

"FPL Group had a very good first quarter, with adjusted earnings per share rising 18 percent 
year over year, largely as a result of strong results from our NextEra Energy Resources 
subsidiaiy. At Florida Power 8 Light, we announced proposed investments that will significantly 
improve the electrical system for our customers - specifically, a large-scale deployment of 
'smart grid' technology in Miami, and a new natural gas pipeline to provide increased energy 
securii. As pleased as we are with FPL Group's current results, we are even more optimistic 
about the future. The reason is simple: We believe that the policy climate in the nation is 
trending in a direction highly favorable to power companies with low emissions profiles and 
significant clean-energy fleets," said FPL Group Chairman and CEO Lew Hay. 
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Florida Power 8 Light Company 
FPL Group's rate-regulated u t i l i  subsidiary, Florida Power & Light Company, reported first 
quarter net income OF $127 million, or $0.31 per share, compared with $108 million, or $0.27 per 
share, for the pnor-year quarter. The weak economy, however, continued to have a negative 
impact on FPL. Sales declined for the quarter on a yearover-year basis, as did the average 
number of customers and usage per customer. 

FPL's improved results were driven by a 10 percent reduction in operations and maintenance 
expenses compared to last year's first quarter, with much of that reduction attributable to timing 
of expenses in 2009. in addition, in March of this year, FPL, along with certain NextEra Energy 
Resources subsidiaries, signed a settlement agreement with the US.  government dismissing 
lawsuits related to spent nuclear Fuel disposal. The total settlement helped FPL Group's net 
income by about 4 cents per share, half of which was at FPL. 

Other key developments: 

In March, FPL filed a rate proposal with the Florida Public Service Commission (PSC) 
that would support investment in improving Fuel efficiency, generating cleaner energy 
and enhancing system reliability, while keeping customer bills low. Under the company's 
proposal, the typical 1,000 kilowatt-hour residential customer bill would decrease by an 
estimated $4.92 monthly, or 4.5 percent, from $109.55 to $104.63 on Jan. 1, 2010. This 
bill estimate reflects an increase in base rates that would be more than'offset by 
reductions in the cost of fuel based on Feb. 9,2009 fuel price'projections for 2010 as 
well as improvements in fuel efficiency. 
In April, FPL filed a proposal with the PSC For the construction of a new underground 
natural gas pipeline in Florida to meet increasing demand For natural gas as a clean fuel 
for generating electriiity while helping to diversify and secure the state's access to 
natural gas supplies. The pipeline, approximately 300 miles long, is proposed for 
construction in the eastem portion of the state from Palm Beach County in the south to 
Bradford County in the north. 
Also in April. FPL announced its "Energy Smart Miami" initiative. The initiative has the 
potential to be the most extensive and holitic smart grid implementation in the country. 
The backbone will be the deployment of more than 1 million advanced wireless 'smart 
meters" to every home and most businesses in Miami-Dade County. which will be 
connected by a two-way wireless network, along with expected pilot programs involving 
renewable energy integration, deployment of plug-in hybrid electric vehicles.and 
consumer technology trials of in-home energy displays and home energy controllers. 

NextEra Energy Resources 
NextEra Energy Resources, the competitive energy business of FPL Group with generating 
facilities, in 25 states and Canada, reported first quarter net income on a GAAP basis of $252 
million, or $0.62 per share, compared with $164 million, or $0.41 per share, in the prior-year 
quarter. On an adjusted basis, NextEra Energy Resources' earnings were $252 million, or $0.62 
per share, compared with $220 million, or $0.55 per share, in the first quarter of 2008. 

NextEra Energy Resources' first quarter adjusted earnings per share contribution rose by 13 
percent over the prior-year quarter. These results were driven primarily by new investments, 
specifically new wind generation Facilities. Included in this category are the Favorable impacts of 
state investment tax incentives and the American Recovery and Reinvestment Act of 2009. 
Adjusted earnings from the existing portfolio, which includes both the contracted and 'merchant 
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segments, declined versus the year ago quarter. The contracted segment was down due 
primarily to a refueling outage at one of our nuclear plants this year and lower earnings at one of 
the company's natural gas-fired facilities in the Northeast. Earnings from the merchant assets in 
the Electric Reliability Council of Texas (ERCOT) were down due to softer market conditions, 
partially offset by incremental contributions from the company's retail provider, Gexa. The 
merchant assets in the New England Power Pool (NEPOOL) were up 3 cents owing to the 
absence of an unplanned outage that occurred during last yeal's first quarter. The existing wind 
portfolio was down compared to last year's first quarter primarily reflecting a weaker wind 
resource. NextEra Energy Resources' results also benefited from an additional equity 
investment made in its Canadian operations that allowed the company to reduce previously 
deferred taxes. 

In late January. the Public Utility Commission of Texas (PUCT) approved the state's 
Competitive Renewable Energy Zone initiative. a collaborative effort by the PUCT. ERCOT and 
interested stakeholders to deliver more renewable wind energy to customers in the state. The 
PUCT voted to implement an approximately $5 billion transmission buildout. awarding 11 
percent of the total, or approximately $565 million, to Lone Star Transmission, an FPL Group 
subsidiary. Lone Star is expected to add approximately 250 miles of 345 kilovolt lines capable of 
transporting a significant amount of renewable energy from West Texas to the Dallas-Ft. Worth 
area 

Corporate and Other 
The loss in Corporate and Other declined to $15 million in the first quarter of 2009 from $23 
million in the first quarter of 2008. 

Outlook 
FPL Group believes it is well positioned for earnings growth and now believes the company will 
deliver adjusted earnings per share for 2009 and 2010 in a higher range than previously 
announced. For 2009, the new adjusted earnings per share range is $4.20 to $4.40 and for 
2010 the new range is $4.65 to $5.05. Please see the accompanying cautionary statements for 
a list of risk factors that may affect future earnings. 

As always. FPL Group's adjusted earnings expectations assume, among other things, normal 
weather and operating conditions, no further decline in the national or Florida economy, a 
reasonable capital markets atmosphere, and exc)ude the mark-to-market effect of non-qualifying 
hedges, OTTI, and the cumulative effect of adopting new accounting standards, if any, none of 
which can be determined at this time. 

I I 
As previously announced, FPL Group's first-quarter earnings conference call is scheduled for 9 
a m. EDT on Tuesday, April 28,2009. The webcast is available on FPL Group's Web site by 
accessing the following link, httD://www.FPLGrouD.com/investor/content~nvestor indexshtml. 
The slides and earnings release accompanying the presentation may be downloaded at 
www.FPLGroup.com beginning at 7:30 a.m. EDT today. For people unable to listen to the live 
webcast, a replay will be available for 90 days by accessing the same link as listed above. 
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Florida Power & Light Company 
Docket No. 080677-EI 
SFHHA's Second Set of interrogatories 
Interrogatory No. 149 
Page 1 of 1 

Q. 
Interrogatories Directed to Ms. Kim Ousdahl: 

Regarding Schedule C-36. For 2009 and 2010, please describe each of the major factors that 
cause the increases in non-fuel operations and maintenance expenses from each prior year (2009 
compared to 2008 and 2010 compared to 2009). Your answer should explain why each factor 
contributes to the increase. 

A. 
See Attachment No. 1. 
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Florida Power Light Company 
Docket No. 060677-El 

SFHHA’s Second Set of Interrogatories 
Question No. 119 
Attachment No. 1 

Page 1 of 8 

Interrogatories Directed to Ms. Kim Ousdahl: 

Regarding Schedule C-36. For2009 and 2010, please describe each of the major factors that cause the 
increases in non-fuel operations and maintenance expenses from each prior year (2009 compared to 2008 
and 2010 compared to 2009). Your answer should explain why each factor contributes to the Increase. 

Non-fuel O&M Expenses 

Major Factor 
Expense Type ($000) Increase I (Decrease) 

2008 Corpoate Total $ 1,306,728 

Base O&M $ 135,912 SeeAttached 
Revenue Enhancement $ 11,454 See Attached 
Other $ (3,7702 Less than 3.0%, not material 
Total Increase I (Decrease) $ 143,596 

2009 Corpoate Total $ 1,450,324 

2009 Corporate Total t 1,450,324 

Base O&M $ 118,358 See Attached 
Revenue Enhancement $ 1,785 See Attached 
Other $ (435) Less than 0.4%, not material 
Total Increase I (Decrease) $ 119,708 

2010 Corpoate Total S 1,570,032 



~ ~ 

Docket No. 060677-El 
FPL Resp to SFHHA Int. No. 119 
Exhibit -(LK-9), Page 3 of 9 

Non-Fuel O W  Expenses 
(Base OILM) 
2008 .zoo9 

Fbrida Power Light Company 
Dodmt No. OBMTI-Ei 

SFHHA's Second Sal of Intenogatories 
QuWonNo. 119 
Atlachmenl No. 1 

PaBe2of8 

Major Factor 
Unit ($000) Insmaw I (Oecmse) 

2008 Corporate Total I i,a9a,g6 

Dirtri iunon 

Customer Service 

Transmlrrlon 

Power Generation 

(8.W) Forecasted reductiOn in customer gmwth 
(1.258) Staff suppwt reductions 
5,800 Higher level of storm Secure work 

f 14.9611) 

5 2.184 

2.05.) 

I m a s e  is atblbuled to activities associated with W d  services functions. The huease is driven 
primany by higher slaflng. training and vehicle msL 
InmasB is atiribuled to activities assodated with meter reading, billing and payment PrDcBSsinQ 
fumllons. The inuease is prhnarily driven by customer gmwth and new meter Sets. vehide. 
equipment. maintenance and postage expense. 
Increase is attributed to sctMties associated with d i t  and collection functions to wnlinue to 
minimize bad deM. increase is driwn pr imai i  by higher slafhg. postage. equipmentand 
material and mtledlon agency expense. 
lnuease Is attributed to support awvlcm expenses associated with incmased adlviliasto Suppolt 
curtomer service induding mmplaint handling, customer advocacy. business mntinuity. 
employee devnlqnnent and quality training. 
InCnase Is attributed to cere center expense primarily associated with axpec(ed increases in ceU 
volume, management and quality swport staff, telewmmurdcations and maintenance expew. 

Inmase in Automated Metering lnfrastrudure (AMI) expense driven by wsts asocialed with the 
current operational phasa ofthe pmjwu 
InCreaSe in Unmiiedlble Acmunts Receivable based on current emnomic assumptions 

1.640 

1.523 

1,373 

1.208 

920 
I 10.901 

I 1.210 

950 
500 

435 
1.7W 

Regulatory commitments that lndude telemmmunicationJsofMare llcens~s and incmased staffing 
requked by NERC b r  SCC 
Vepetation expendilures required to comply wlth NERC stsndara FAC. 
Tralning and recerlikdtion programs to support mntinuing mmpbnce with reliabifity standards 

Pole inspection programs and storm hardening requhad by !he FPSC 
ConSnuing and additional condition assessmenlllffi extension activities on aging infrasinulure 
and initiatives to perform real time s!stistical analysis of equipment performance 

Transfer responsibilily for DiilributiDn underbuilt program lo Transmission 8 Substation h m  
Distributim 

1.380 

I 6.i15 

t 9 M 4  Strudural Maintenance 8 Reliability Projects 
9,746 
3.492 Sderer Unit4 Performance Fee 
(9.322) 

I 12,985 

West County Energy Center Operational 

No overhaul for Scherer Unit 4 in 2009 
(9151 Other (net) 

Englneering, ConsVuction. Corp S I 281 Mea increases impact 
675 Increase in salaries due to Aling of vacant positions in 2008 
385 O&M Impact of 4 new approved posltions 
890 ' kueased Maintenance -increase in SubstaWlVSvc CenterlCnurier maintenance Msk primarily 

driven by fuel and utilitis i m a s e s  along with 1 t new substations. 
527 Fadlity Optimization ln%lative to maximize uliliation of existing space to accommodate needs 

505 Energy Efficient initiatives to support green lnitiatfve and reduce costs 
210 NERC Regulatory requirement lo upgrade security a m s s  tc.Trannsmision related facWnles 

200 Storm Hardening lo address 2008 Sirom Dry Run adion items 
(201) Norrrecurmg projads horn 2000 partially offset by deferred prolects from Z W B  

I 3.528 
56 Other - miscellaneous 
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(Bare O&M) 
2008~2009 

Florida Power LiQht Company 
Docket No. 080677-El 

SFHHA's Semnd Set of Interrogatories 
Question No. 119 
Attachment No. 1 

Page 3 of 8 

Major Factor 
Unit ($000) incmase I (Decrease) 

Nuclear t 7,700 Inflation at 2% 
11.000 
(5,100) 
14.500 

Regular Payroll (headcount increase: operations DlDellne and Fabsue Rule impact) 

3.204 
(1.300L 

s 16,370 

Accountlng. Financial& Other 5 43,818 
1.483 
2,034 

1.518 
(9.000) 
(4.440) 

Human Rrourcss 

(2,833) 

(4.776) 
684 

s ZS,486 

I 5.405 

2.969 

10.235 

5.165 

t 23,082 

information M.nap.ment 5 4.148 

s 1.M)O 

$ 1.390 

Overtime Payroll (lmpad O f  headcwnt increase and Fatigue Rule; 
Discretionary pmjeas 
Shorl Notice Outages (not budgeted, but in 2008 acluals) 
Turkey Point Excdlence (rampdown ofproject) 
PSL Spent Fuel Storage LoadiMl Campaigns (nd budgeted in 2009 ~ o n i y  m u r s  as necessary) 

PSL-PTN-ENG Station Projeds 
m e r  

REGIS Environmental i~surance P o w  commutation payment only crediied in 2008 
Payroll A w a l  - W e n  by increase in budgeted paymil dollars 
st Lude ParUdpation credit ~ 2009 credit lower due to differences m ttm outage schedules 

Cenlwpoint and Entergy muluat assistance - Billing for assistance prodded during hurricane 
Estimated W E  SeUkment ~ credit budgeted in 2003 
Pensmn (L Welfare Credtt ~ increased d i t  driven by an Increase in capitalized paymli expenses 
(V3.W) and PWTl rate (SSOSK) vs. 2008 2008 PWTl rate was 7 25% and Mo9 was 7.62% 

AlfiSate Management Fee. hlven by an tnmase in cost pod m n a e s  and an increase in the 
MassadlussIIs Formula allocation rate 
2008 HR S a M m  m a l  
Other 

Medical: The 2008 lo 2009 innaase ia bei%g driven by a blended medical Wend of928.X (t2% 
bargaining. 8% nonbargaining). which is in lim, WHh national mediral inasam$ h trends. For 
MMI. the resulting forecast was reduced by -$12M. prtnarlly reflecting inasased employee 
mntrbuliwns. 
FAS 112: Primary cost drlvers include adualdisaMlii experience and to a kMer degree 
awumptions regarding discwnl rales and medical trends. FPVs 2009 expense reflects an 
a v e w  of hklorlcal (BSUIIS. 
FAS 8 7  Primary driver of year oVer year Increase If the lmpad of a significant negmve mrn on 
assets (credit budget) in 2008 as wall as me impad of a union arbihation decided in 0- of 
2008. Them factors were offset by an erpeaed increase in the discount rate. 

CDrporaie Incentive Program: 2008 to 2049 cost driven, lndude employee headmunt. meril and 
market pay irureases. as well as mrporate. bushreas unit, and indMdui perfwmsnw against 
es(abUshed petfonnana Indicatws. 
ma: Mainly driven by a deaease in FAS 106 R e h  Medical (dtkto fewerehgibie emloyees) 
and other n#scsllaneous items. OM by an incmase in Workers' Comp (due to lowered 
expedation of seWd daims). 

Represents Me OaM mmponent forlhe second year of the FUNm Enterprise Nehvork 
Architecture pmjec4 (FENA). The Increase in OhM from 2008 can be mainly illtrlbuted to the need 
of drcuit redundancy wlm carrier diversity services requhed during the impiementaUon stages to 
reduce the risk of network outages at alticai sHes wch as data mnters. nudear plants. tare 
mnlen, and dispatch centers whae ourwlde area nehvoI1( is being upgraded. There is also 
professional services and equipment maintenance induded in G+io increase. 

increase represents the ConsUlUng sewieo assodated wRh two Informatiin security inmatiis In 
2009: (a) Infontion Security Pmvkhning tool replacement (S34Ok) to eiiminale me wmnt 
system IlmkaUonS. manual work and multlpk interlam requhed to complete system requests: 
and (b) ldenliiy Management Rob Bared a PTOtBss Re-engineering (5795) to streamiim the 
w m n l  ~coe58 mntml administration pmcass wMch is highly customized and requires extensive 
human intervention and a b  makes it dif%uU to evaluate security issues such as Segregatlon of 
&ties violations (SOD). 
Mainly anrauted to me Wily portion n w  maintenance contracts assodated wim the Nudear 
Asset Management (NAMS) software as parl of the cunent implementation. 
Standard HR CMnmnsation ~ m m m  as well as Droiected increase in headcount to be able to 
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Non-Fuel 08M Expenses 
(Base 08M) 
2008 - 2009 

>i 

Florida Power Ugh1 Company 
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SFHHA’s Second Set of Interrogatories 
Question No. 119 
Attachment No. 1 

Page 4 of 8 

Major Factor 
Unit (SOW) Insruasel(0screase) 

Flnanslal Burinass Unit 

Regulatory Affairs 

General Counsel 

Strategy. Policy, and Bus Proc 

Other Base O&M 

ZOOS Corporata Tolal 

Total Variance 2008 vs. ZOOS 

I 1.164 

3,171 

2.600 
7,182 

221 

3,345 

5 17.882 

5 2.752 
1,420 

(107) 
f 4,065 

s 737 

(336) 

(491) 

2,474 

5,101 

f 6,101 

5 zsa 

I 1,434cJB 

f 135,812 

Greater nuclear liabirw insurance due lo higher pmjecled premiums and lower projeded nuclear 
IiaMltv and other distributions in 2009. 
Greater execuUvs SEW thrin program and Board of Dlredor pension program stblbutsble lo 
anbdpaled g r w  in FPL slock pdce. 
Greater execullve miscellaneous expense. 
Greater nuckar property insllrallcB due lo h e r  distributions. addiiional storm premium, and sde 
loss penany Included m 2009. 
Grealec executiive indusk) dues, $0.5 mil and greater audit and prokosmnel fees. $0.6 mk. 
partially oflsel by dirmtinuaUon of the Research and Dewlopment program. t(0.2) mll, transfer 
of respwrribimY for pfintintlnp and fulfillment of annual repwt to Marketing (L Communicalions. S(0.3) 
mil. and net favorable omr, S(O.4) mil. 
Greater ex~ulllve deferred mmpensatmn due lo dclpated growth in stock market inveslments 
and prcieded incrsases in eu tw tm dock awards, also greater executive admiwasslstant 
salar’s. partially offset by Iwerexewliw inmnms. severance, and relocation. also greater 
credits for the exewiive poNm of the af6liate managementfee. 

Rate Case expensee i n w e d  
Regulab!y Affairs Depammt annuallzed incremental payrou for 11 new POSWMS 
Nel other mlnor llems 

Payroll. Headcount increases - S160K. Under In head cwnt In 2008 - $242. In-. merit 
mmBM)s and mi866 - 3635K 
0- 6 Employee Related. Response to economic down lurn by reducing travel. enteilainmenl. 
lhird party training and redumon ol ORce expenses. 
Outside W c e s .  Increased M m g  levels wHI enable FPL auomeys lo handle matters prevDusiy 
assignad 10 outside counsel. 
InWiss and Damads. Due to an incraase in the SelUnsured retenlion fmm 5 2 mlSon lo 53 
mmbn In 2009, the budgel was increased in antidpation of these inmasad map. OW dslms 
depamnent ealadated an annual impau of $2 million dollars. The rematnder ofme l m a s e  is to 
bring Ihe budget up to the normallzed level as 2008 was an unusuaw low year. 

The R74000 i@ a new b u s n ~ ~ s  unit Three sedions. Security, Aviation and Envimnmenial 
Senices. wem previously under d i m  business mils and Iwo new sedm. Operalional 
Excellence md Slralegic Inltiahres. were mmbined to form the SMegy. Pollcy and Business 
Process lmpmvemenl business udl. 
3 The sabrj variance of $3,377,191 is mainly due to new personnel In Strategic Inilialives and 
OperaUonal Excenence as well as pay increases in the other d o n s .  
* The office supplies and expemes +rlance of $1,352,613 is mainly due to ahcrafl fuel expenses 
are higher, new software for SecuOty, relocah and sofhvam mst for Strategic Inilatiw and 
Operational Excellence. 
*The outside sepias employed variance of $912,764 is mainly due to a dassificalion change 
between 2008 and 2009. 
*The mlacalansous general expense variance of 3713.755 is mainly due 10 Envlmnmental 
LiaMitieP Reswa(ELR). 
-The maintenance of general plant variance 1143,567 b mainly due to general aircratl 
mahlemce md increases. 

Lesa than 02% of Increase. not material 
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Major Factor 
Unit ($000) Increase I (Decrease) 

2008 Corporate Total J 16,275 

10,895 Customer Service This Increase in 08M is due to the planned growth in the Performance 
Contracting business. Performance Contracting is planning to increase 
sales revenue by 60% in 2009 vs 2008. The projected increase in O&M is 
to support the planned growth. 
This increase in 08M is due primarily to the administratwe expense 
related to supporting the business growth. 

590 

s ifpas 

Other $ (31) Less than 0.3% of increase, not material 

2009 Corporate Total J 27,729 

Total Variance 2008 vs. 2009 S 11,454 
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Major FaCtOr 
U"11 (MOO) incnaw I (Decrease) 

2009 Corponle Total $ 1,434,438 

Distribution 

P-r Qenentlon 

5,100 F o e s l e d  I-in custnnergmwlh 
6,600 

(2,451) Slaff sup@ redudions 
Higher I& d Slam Sewre wak 

$ 9,249 

(5.783) De~rease is atbibuied to 1-r unrrmadible -. mi* imprwement is driven by Ihe 
continued applidon of aedil and cdkcllons repwrceo Io m4nimlze bad debl. 

4.766 In-se Is anrlbumd lo meflntyearoflun-scakdeplalment of me Automaled Metering 
Infrasltrucbrre m r a m  (2010). 

2,408 increase is sllribuld to adwines gsoaatsd wilh meler reading. bllling and payment 
poCearlnp fustlons. The Inw- is prhlady d r h n  by custom prowul and new meter 
reto. vehlcle. equipment. mainkrunc6. portap expense and CBnlniization d key auMlie5 
mi8 expanse k pamaiiy Onset by s a h s  as-led wilh Advanced Metsring Infmluchue. 
hcmasnis anrhled to aWiUeS as-led wilh Ileld se- flmmbns. The Inuease Is 
driven prim* by slafllnp. lraining and vehicle mst 
Inuease la armbuled to care mler erpema primarily asSDciatcd win expRted lnuease8 in 
d l  MIyme, menagemen1 and quslily suppart ptail, 1 e l e m m m W o n r  and mainlmance 

2.158 

1,637 

experno. 
Increase k attrlbuled to support mice% -es assodaled wi(h increased adivllin to 
suppat wslviner s- m&&g ct16tMler advocasy. budcms mUnulty. emp(o/ee 
dwelopenl  and bYlw and psymenloptions devsbment 
1nwase k amibuled m uedll and wOecuOn adl- lo minlmhs bad debt expanse Thir 
increase is a5soslatadwith enhanmenta to !he uedl and coUedim model. and mlleclbn 

1,143 

632 

a g s w  expense. 
I 6.958 

1,500 Addilkn?J mdltion a68888m8nl and life extension adlUiIe6 fa P- and Contrm 
equipment and nBw and expanded training and re€amm prcgrams also acmult far 
projected Ior 201010rTranMisrbn 0 8 M .  

543 Other 
I 11.988 

s 10,179 Scimer urn 4 Semi Annual overhaui 
9.172 WenCoW Enerpy CenW Opwallonsl 
3,213 Pa@ 6 RwUnn Mainlenance (hnlafion) 
1.867 scknr mahtenance in- based on mndiiim as6sssmenl 
1.200 SJRPP malntensnm based on m d i u m  aseessrrmnl 

(44eO) Scheres Perfomanca Fee (red-) due to overhaul 2010 
(6.1 IS)  S W u d  Maintenance 6. Relabilih, Pl0)edS r e d d  to led dlmled by EOndlUDn 

--"I 
a2 omer(net) 

I 14,900 

Enginewlnlnp. Con8(ryC11ons Cov SI ( I  ,724) 

$ (1.7241 

No~ecuni l )  pmj& lrom 2009 partially o m  by CPI gmWm for expenses and merit 
increase6 

Nuclear t 8.OW IntlaIbn a1 2% 
8.700 Regular Payroll (headmunl i m m :  addi t id  0pemnS pipeline and FaUgue Rule hpaa) 

(14,500) Non-retuning dauel i i ry  projeas (2009 budget only) 
5.000 NRCF- 
6.103 Outage Reserves (Mure,yean' smpedrinn) 
6.000 

4.BM PSL-F'INING swim Pmjects 
3,700 Gther 

PSL Spen( Fuel sbmge Loadm Campaigns (not WdgeW in 2009 -only owns as 
-=w) 

- . z,, 
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Florida P m r  Ugh1 Company 
D m e l  No. 080877-a 

SFHHA's Semnd Set d InterrosaIDlieS 
QuO.NOn No. 114 
Amehment No. 1 

~ o n - ~ u e l  OhM Expenses Page7of8 
(Base OBM) 
2w9 -2010 

Major Factor 
Unit ($000) insreaee I (Deueare) 

A c c o u ~ I I ~ ~ ,  Financial Other S (11.200) Penskm LL W r e  CnMl - increased driven by an lntreate In capitafaed paymil 
expwses ($1,892) and PWTl rate ($10,938) ~8.200% 2wo PWTl nte war 7.62% and 2010 

(4.093) Amrlte Mnwement FB. - orivan by UI in- in ms pod expenses and an increase in 
the MPSOBC~U~~(U Formula ail-lion rab 

(2.~03) SL mil PaiWpaum credit - 2008 credit lwer due lo dlllerenOeS In the ouIage sdeduln 

1.010 Pavron--Drirnnbyimreas~ibbudgstedpay~ld~ara 
9,000 DOE Sanlemsnt .Mi budgeted h 2009 , 

11.31Q Other 

WBI. 10.71% 

$ w ~ o 3 )  

Human Rasources S 

Other 

grwdh d FPLE 
741 m e r  

$ 6,556 

s (2,721) Rate Case evensea !w longer Incurred 
500 FERC Reau$tory Commirsion expanoes 
318 

L (1.838) 

I 2271 Lesr hsn 20% ofmoaare. mt matenai 

Err@cyaa Compenratlon pay rate h l c ~ s w  and incentive i m a s e  
65 Nd Mer ~ m r  items 

2010 Corporate Total $ 1.5527% 

Total Variance 2009 vs. 20.10 $ 118,338 
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Major Factor 
Unit ($000) increase I (Decrease) 

2009 Corporate Total $ 27,729 

1,567 Customer Service This increase in O&M is due to the planned gmwth in the Performance 
Contracting business. Performance Contracting is planning to increase 
sales revenue by 6% in 2010 vs 2009. The projected increase in O&M is 
to support the planned growth 
This increase in OBM is due primarily to the administrative expense 
related to supporting the business growth. 

21 8 

$ 1,785 

2010 Corporate Total $ 29.614 

Total Variance 2009 vs. 2010 $ 1,785 
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Docket No. 080677-El 
SFHHA's Tenth Set of Interrogatories 
Interrogatory No. 297 
Page 1 of 1 

Q. 
Regarding Schedule C-35 for the 2010 test year. Of the data that appear in this schedule, please 
identify which amounts are capital and which are expenses for each year provided and separately 
identify the amounts that should be included in base rates and the Company's various riders for 
each year. 

A. 
MFR C-35 line 3 - Gross Payroll - See Attachment No. 1 for the requested breakdown of 
amounts that appear on MFR C-35 line 3. The source ofthe amounts provided on MFR C-35 line 
3 for 2006 through 2008 is the FERC Form 1, which provides an accounting view of costs 
classified as payroll. The source. of the amounts provided on MFR 12-35 line 3 for 2009 and 2010 
is the FPL corporate budget system, which provides a management view of payroll. For 
comparability across years, the response to this interrogatory is from the FPL corporate budget 
system for 2006 through 201 0. 

MFR (2-35 Fringe Benefits -- See Attachment No. 2. 
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FPL Utility 
Gross Payroll 

O&M Expenses Capital Other Total 
. Base Clause Base Clause 

Year Recoverable Recoverable Recoverable Recoverable 

637,917,353 $ 19.269.821 $ 188,940.360 $ 1,178,464 $ 9,496,054 $ 856,802.058 
21,691,062 210,673,988 879,986 12,160,124 931,715,097 688,309,937 

988,969,403 714,860,295 22.416.627 21 6,755,824 1,250,731 13,685,927 
722,473,814 27,748,103 243,763,197 3.956.61 t 9.274,829 1,007.214.554 

9,630,794 1,062,650,334 

2006 $ 
2007 
2008 
2009 
2010 765,261,494 27,867.388 254,621,125 5,269,533 



1.0% 373 1.431 
69.572 25.965 85,537 
am .1e.737 56,718 
Z S . ~  w a  =.mi 
52.570 l 0 .W 71.- 

1,040 
50.812 

6s.932 
22,052 
M.883 

kp 

8.498 
641 
&om 

1 a . m  
2.w 
4.911 

217 

4.125 
7 7 m  
d5.w 
w.1- 
6k.m 
1.m 
6,724 

624 
3 . w  

23.m 
4,031 
5.3411 

217 

781 

44168 
20.210 
4B.2W 
2.t.3 
6.6- 

558 
7.41s 

10.330 
a.a4 
1.785 

218 

n.101 
334. 

17.174 
-11,m 

8.414 

e34 
2 . m  

2l5 
1.w 
5,631 
1213 
1 u U  

0 

wn 

1.120 
71.305 

-77,194 
26663 

277s 
9221 

783 
8.736 

24.W 
10.036 
4s96 

21s 

81.471 

710 

5 2 9 7  
44.332 
20.152 
45.W 
22ss 
1,977 

533 
5,130 

22.310 
4.ie4 
3.m 

i28 

753 
14,343 

-14.408 

l l ,W8 
5e2 

2,031 
2s2 

2.392 
5.017 
1,562 
1.151 

0 

65n 

1.- 
66.W 

-78.M 
25.729 
57.708 
2.868 

l 0 W  
763 

7 . m  
28.227 
5.7a 
4.m 

128 

108,353 133.139 lU .Wl  133,440 
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Page 1 of 1 

Q. 
Regarding Schedule C-35 for the 2010 test year. Of the data that appear in this schedule, please 
identify which amounts are capital and which a~ expenses for each year provided and separately 
identify the amounts that should be included in base rates and the Company's various riders for 
each year. 

A. 
MFR C-35 line 3 - Gross Payroll - See Attachment No. 1 for the requested breakdown of 
amounts that appear on MFR C-35 line 3. The source of the amounts provided on MFR C-35 line 
3 for 2006 through 2008 is the FERC Form 1, which provides an accounting view of costs 
classified as payroll. The source of the amounts provided on MFR C-35 line 3 for 2009 and 2010 
is the FPL corporate budget system, which provides a management view of payroll. For 
comparability across years, the response to this interrogatory is fiom the FPL corporate budget 
system for 2006 through 2010. 

MFR C-35 Fringe Benefits -- See Attachment No. 2. 
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FPL Utility 
Gross Payroll 

O&Y Expenses Capital Other Total 
- Base Clause Base Clause 

Year Recoverable Recoverable Recoverable Recoverable 

637,917,353 $ 19.269321 $ 188,940,360 $ 1,178,464 $ 9,496,054 $ 856,802.058 
21,691,062 210,673,988 879,986 12,160,124 931,715,097 2007 688,309,937 

2008 71 4,860,296 22,416,627 216,755,824 1,250,731 13,665,927 968,969,403 
722,471,814 27,748,103 243,763,197 3.956.611 9,274,629 1.007.214.554 

9,630,794 1,062,650,334 
2009 
201 0 765,261,494 27,867.388 254,621,125 5,269,533 

2006 $ 

SFHHA 10th Int # 297 gross payroll, response.xls 
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FLORIDA POWER AND LIGHT 
SFHHA ADJUSTMENTS TO REFLECT PRODUCTIVITY GAINS 

TEST YEAR ENDING DECEMBER 31,2010 
($ MILLIONS) 

. . ' Source: Response to SFHHA Interrogatory No. 297 and Burea of Labor Statistics website ' ' 

Assumed 2.0% Annual Productivity Factor Based on Historical Data Presented Below 

O&M Productivitv Productivitv 

O&M Base Recovery Payroll 2010 
Amount Factor . Reduction 
765.261 0.0404 (30.917) 

O&M Payroll Tax 2010 - Sch C-20 49.384 0.0404 (1.995) 

O&M Base Recovery Fr. Benefits 89.286 0.0404 (3.607) 

Total Productivity Reduction (36.51 9) 

BLS Productivity Statistics 
Series Id: PRS85006093 I 
Duration: index, 1992 = 100 
Measure: Output Per Hour 
Sector: Nonfarm Business 
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FLORIDA POWER AND LIGHT 
SFHHA ADJUSTMENTS TO REFLECT PRODUCTIVITY GAINS 

TEST YEAR ENDING DECEMBER 31,2010 
(S MILLIONS) 

Computation of Fringe Benefits 
SFHHA Interrogatory No. 297 

Life Insurance 
Medical Insurance 
Pension Plan 
Employee Savings Plan 
FICA - SB PIR Tax 
Fed 8 St Unemployment - SB PIR Tax 
Worker's Cornp 
Educational Assist 
Employee Welfare 
OPE6 (SFAS 106) 
Post Emp Disability Benefit 
Dental Insurance 
Nuclear Child Development Center 

Total 

Base Recovery Amount 

O&M Payroll 
Base Recovery Gross PR per No. 297 
Clause Recovery Gross PR per No. 297 
Total O&M Payroll 

201 0 
Fringe O&M 
Reflected 

on 
#297 

1.058 
69.572 

23.802 
-38.982 

52.578 
0.937 
6.393 
1.193 
2.893 
16.428 
5.294 
4.649 
0.237 

146.052 

765.261494 96.5% 
27.867388 3.5% 
793.128882 100.0% 

2010 
Fringe O&M 

Without 
PR 

Taxes 
1.058 
69.572 

23.802 
-38.982 

6.393 
1.193 
2.893 
16.428 
5.294 
4.649 
0.237 

92.537 - 
89.286 
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Docket No. 080677-E1 
SFHHA'r Fifth Set of Interrogatories 
Interrogatory No. 240 
Page 1 of 2 

Q. 
Regarding Testimony of FPL Witness J. A. Stall 

Regarding page 39:l-9 and Exhibit JAS-10. Please provide a detailed explanation ofthe reasons 
for the increase in annual O&M expenditures for St. Lucy and Turkey Point in the 2010 and 
201 1 plans as compared to 2008 actual expenditures. 

A. 
FPL's increase in annual O&M expenditures for 2010 and 2011, compared to 2008 actual 
expenditures, is approximately $43.5 million and $59.0 million, rcspectively. The major drivers 
of the variance are categorized as follows: 

- 2010: 

Nuclear Division Staffinn: The increase is comprised of the following components: Year-to-year 
merit increases for Nuclear Division employees and an increase in staffing to address Operations 
staffing needs and Maintenance and Engineering College Program. The increase attributable to 
merit increases is approximately $6 million, and staffing increase is approximately $18.5 million. 

NRC Licensing and Insuection Fees: The NRC has significantly increased the fees FPL must pay 
as a result of the nuclear units being regulated by the NRC. NRC licensing fees are charged at a 
per unit rate and inspection fees are charged at a per hour rate for services required. The increase 
is approximately $4.9 million. 

Outaaes: Included in this variance are changes in actual costs associated with differences in the 
number and scope of refueling outages for St. Lucie and Turkey Point nuclear units in the two 
comparison years (2008 and 2010). The increase is approximately $7.9 million. 

Projects: Projects are scopedriven and expenditures will vary from year to year. The net 
increase attributable to projects is approximately $3.8 million. See documents provided in FPL's 
response to SFHHA's Fifth Request for Production of Documents No. 71 for a List of projects. 

Materials & Suuolies: The increase is associated with costs for material and supplies to support 
daily maintenance activities and write-off of obsolete inventory due to equipment upgrades not 
related to the uprate projects. The increase is approximately $2.1 million. 
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2011: 

Nuclear Division Staffing The increase is comprised of the following components: Year-to-year 
merit inheases for Nuclear Division employees and an increase in staffing to address Operations 
staffing heeds and Maintenance and Engineering College Program. The increase attributable to 
merit increases is approximately $9.1 million, and staffing increase is approximately $23.3 
million. 

NRC Licensing and Insuection Fees: The NRC has significantly increased the fees FPL must pay 
as a result of the nuclear units being regulated by the NRC. NRC licensing fees are charged at a 
per unit rate and inspection fees are charged at a per hour rate for services required. The increase 
is approximately $7.2 million. 

Outaees: Included in this variance are changes in actual costs associated with differences in the 
number and scope of refheling outages for St. Luck and Turkey Point nuclear units in the two 
comparison years (2008 and 2011). The increase is approximately $15.1 million. 

Materials & Suuplies: The increase is associated with costs for material and supplies to support 
daily maintenance activities and write-off of obsolete inventory due to equipment upgrades not 
related to the uprate projects. The increase is approximately $2.6 million. 

, 
' 
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Page 1 OF I 

Q. 
Please provide. a monthly history of nuclear production full time equivalent employees by 
department and in total for this function ftom January 2006 through December 201 1 and provide 
an explanation for any year to year change (December to December) exceeding 2% in total for 
this function. For 2009, the Company should provide this information on a budgeted basis and 
on an actual basis for those months with actual data. 

A. 
See Attachment No. 1. 
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Docket No. 080677-El 
SFHHA’s Tenth Set of Interrogatories 
Question No. 291 
Attachment No. 1 
Tab 1 of 6 

Rate Case Interrogatory #291 
Year over Year Increase 

Full Time Regular Employees X Increase 
2006 Actual 1.689.5 

2008 Actual 1.888.5 6.8% 
2009 Actual 8 Budget 2.01 1.5 6.5% 
2010 Budget 2,071 .O 3.0% 

2007 Actual 1,768.5 4.7% 

201 1 Budget 2.115.8 2.2% 

Chanaes from 2006-2007: 
FPL added staff to anticipate and ultimately compensate for attrition and 
retirements. 
As part of the FPL Professional Training Pipeline, FPL had formed partnerships 
with both the Indian River State College and the Miami Dade Community College 
to train the next generation’of workers. and has committed to accepting a flwed 
number into the Apprenticeship Program each year. Employee increases during 
2007 resulted from this program, plus dedicated air conditioning maintenance 
employees (displacing contractors), as well as authorized increases in Nuclear 
Engineering to align with the standard fleet organization model based on the size 
of each station. 

Chanaes from 2007-2008: 
The majority of employee increases during 2008 were driven by the “pipeline”. 
FPL increased the number of plant workers to allow for a smooth transition as 
experienced workers retire, while also preparing for anticipated industry growth 
over the next 10 years. Many of those hired were for licensed operator classes 
where employees are trained for extensive time frames prior to becoming 
productive. Other drivers included Capacity Clause security positions and project 
bound employees for a new major capital project (Extended Power Uprate) (payroll 
dollars for Capacity Clause and Extended Power Uprate are included in their 
respective Docket filings). 

Chancres from 2008-2009: 
The main drivers for each of the projected years is the Apprenticeship Program 
and operations training pipeline. During 2009 only FPL also expects to hire 
additional project bound posRions to support the new major capital project 
referenced for 2008, which is expected to last into 2013. 

Chanaes from 2009-2010: 
The main drivers for each of the projected years is the Apprenticeship Program 
and operations training pipeline. 

Chanaes from 2010-2011: 
The main drivers for each of the projected years is the Apprenticeship Program 

YoY Compare Page I of 16 



Docket No. 080677EI 
FPL Resp. to SFHHA int. No. 2E1 
Exhibit -(LK-13), Page 3 of 24 

2006 Actual 

Florida Power &,Light Company 
Docket No. 080677-El 
SFHHA's Tenth Set of Interrogatories 
Question No. 2B1 
Attachment NO:. 1 
Tab2of6 . ':: 

.. 

BRC Description Ledger Date Emp.Type Emp.Statuo Actual 
R01044 ~ ENGINEERING SUPP SVC 200601 Exempt Regular Bi-weekly Fixed 53 

200601 Non-Exempt 
200602 Exempt Regular 
200602 Non-Exempt 
200603 Exempt Regular 
200603 NokExempt 
200604 Exempt Regular 
200604 Non-Exempt 
200605 Exempt Regular 
200605 Non-Exempt 
200606 Exempt Regular 
200606 Non-Exempt 
200607 Bargaining 
200607 Exempt Regular 
200607 Non-Exempt 
200608 Exempt Regular 
200608 Non-Exempt 
200609 Exempt Regular 
200609 Non-Exempt 
200610 Exempt Regular 
200610 Non-Exempt 
20061 1 Exempt Regular 
200611 Non-Exempt 
200612 Exempt Regular 
200612 Non-Exempt 
200601 Bargaining 
200601 Exempt Regular 
200601 Non-Exempt 
200602 Bargaining 
200602 Exempt Regular 
200602 Non-Exempt 
200603 Bargaining 
200603 Exempt Regular 
200603 Non-Exempt 
200604 Bargaining 
200604 Exempt Regular 
200604 Non-Exempt 
200605 Bargaining 
200605 Exempt Regular 
200605 Non-Exempt 
200606 Bargaining 
200606 Exempt Regular 
200606 Non-Exempt 
200607 Bargaining 

. 200607 Exempt Regular 

R01905 - ST LUCIE PLANT 

Bi-weekly Fixed 3 
B i e k i v  Fixed 53 
BI-week& Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bl-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
BI-Wkly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fwed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
B ieek l y  Fixed 
Biweekly Fixed 
Biweekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bl-weekly Fixed 
Biweekly Fixed 
Bi-weekiy Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bl-weekly Fixed 
51-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 

3 
52 
3 

48 
3 

48 
3 

48 
3 
4 

49 
3 

49 
3 

49 
3 

49 
3 

50 
3 

51 
3 

252 
340 
46 

254 
341 
45 

257 
340 
45 

257 
345 
45 

264 
350 
46 

266 
350 
45 

263 
358 
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Docket No. 080677-El 
FPL Resp. to SFHHA Int. No. 291 
Exhibit JLK-13). Page4 of 24 

2006 Actual 
Florida Power & tight Company 
Docket No. 060677-El 
SFHHA's Tenth Set of Interrogatories 
Question No. 291 
Attachment No. 1 
Tab 2 of 6 

BRC Description Ledger Date Emp.Type 
200607 NOn-EXempt 

R01908 - PTN STATION 

200606 Bargaining 
200606 Exempt Regular 
206608 Non-Exempt 
200609 Bargaining 
200609 Exempt Regular 
200609 Non-Exempt 
200610 Bargaining 
200610 Exempt Regular 
200610 Non-Exempt 
20061 1 Bargaining 
20061 1 Exempt Regular 
20061 1 Non-Exempt 
200612 Bargaining 
200612 Exempt Regular 
200612 Non-Exempt 
200601 Bargaining 
200601 Bargaining 
200601 Exempt Regular 
200601 Non-Exempt 
200602 Bargaining 
200602 Bargaining 
200602 Exempt Regular 
200602 Non-Exempt 
200603 Bargaining 
200603 Bargaining 
200603 Exempt Regular 
200603 Non-Exempt 
200604 Bargaining 
200604 Bargaining 
200604 Exempt Regular 
200604 Non-Exempt 
200605 Bargaining 
200605 Bargaining 
200605 Exempt Regular 
200605 Non-Exempt 
200606 Bargaining 
200606 Bargaining 
200606 Exempt Regular 
200606 Non-Exempt 
200607 Bargaining 
200607 Bargaining 
200607 Exempt Regular 
200607 Non-Exempt 
200606 Bargaining 

EmpStatua Actual 
Bi-weekly Fixed 
Bi-weekly Vied 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Biweekly Fued 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Vied 
Bbweekly Fixed 
Bi-weekly Fued 
Daily Variable 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Daily Variable 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Daily Variable 
Bi-weekly Fixed 
BI-weekly Fixed 
Bibweekly Frxed 
Dally Variable 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Daily Variable 
Ei-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Daily Variable 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Daily Variable 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 

- 
46 

265 
363 
45 

264 
363 
44 

262 
372 

45.5 
264 

374.5 
44.5 
264 

372.5 
45.5 
272 

0 
354.5 

50 
283 

0 
354.5 

49 
294 

0 
355.5 

49 
303 

0 
356.5 

49 
301 

0 
357.5 

48 
31 0 

0 
355.5 

31 2 
0 

357.5 
47 

313 

48 
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Docket No. 080677-El 
FPL Resp to SFHHA Int No. 291 
Exhibit -(LK-13), Page 5 of 24 

2006 Actual 

Florida Power & Light Company 
Docket No. 080677-El 
SFHHA's Tenth Set of Interrogatories 
Question No. 291 
Attachment No. 1 
Tab2of6 

,: 

BRC Description Ledger Date Emp.Type 
200608 Bargaining 
200608 ExemDt Reaular 

R31600 - NUCLEAR OPERNS SUPPT 

R64525 - VP TECH SERVICES 

200606 Non-tcempi 
200609 Bargaining 
200609 Bargaining 
200609 Exempt Regular 
200609 Non-Exempt 
200610 Bargaining 
200610 Bargaining 
200610 Exempt Regular 
200610 Non-Exempt 
20061 1 Bargaining 
20061 1 Bargaining 
200611 Exempt Regular 
200611 Non-Exempt 
200612 Bargaining 
200612 Bargaining 
200612 Exempt Regular 
200612 Non-Exempt 
200601 Exempt Regular 
200601 Non-Exempt 
200602 Exempt Regular 
200602 Non-Exempt 
200603 Exempt Regular 
200603 Non-Exempt 
200604 Exempt Regular 
200604 Non-Exempt 
200605 Exempt Regular 
200605 Non-Exempt 
200606 Exempt Regular 
200606 Non-Exempt 
200607 Exempt Regular 
200607 Non-Exempt 
200608 Exempt Regular 
200608 Non-Exempt 
200609 Exempt Regular 
200609 Non-Exempt 
200610 Exempt Regular 
200610 Non-Exempt 
20061 1 Exempt Regular 
200611 Non-Exempt 
200612 Exempt Regular 
200612 Non-Exempt 
200601 Exempt Regular 
200601 Non-Exempt 

Emp.Status Actual 
Dailv Variable 0 
Bi-weeklv Fixed 346.5 
Bl-week& Fixed 48 
Bl-weekly Fixed 313 
Daily Variable 0 
Bi-weekly Fixed 361.5 
Bi-weekly Fixed 47 
Bi-weekly Fixed 
Daily Variable 
Bkweekly Fixed 
Bi-weekly Fned 
Bi-weekly Fixed 
Daily Variable 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Daily Variable 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
&weekly Fixed 
Bi-weekly Fmed 
Bi-weekly Flxed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Biweekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 

309 
0 

360.5 
50 

305 
0 

358.5 
53 

300 
0 

360.5 
50 
20 

1 
20 

1 
19 

1 
18 
1 

17 
1 

16 
1 

17 
1 

16 
1 

17 
1 

16 
1 

18 
1 

2 
100 

10 

18 

- - 
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FPL Resp to SFHHA Int. NO. 291 
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2006 Actual 

Florida Power & Light Company 
Docket No. 080677-Ei 
SFHHA's Tenth Set of Interrogatories 
Question No. 291 
Attachment No. 1 
Tab 2 of 6 

BRC Description Ledger Date Emp.Type Emp.Status Actual 
200602 Exempt Regular Bi-weekly Fixed 99 

R64725 - VP PLANT SUPPORT 

200602 Non-Exempt 
200603 Exempt Regular 
200603 Non-Exempt 
200604 Exempt Regular 
200604 Non-Exempt 
200605 Exempt Regular 
200605 Non-Exempt 
200606 Exempt Regular 
200606 Non-Exempt 
200607 Exempt Regular 
200607 Non-Exempt 
200608 Exempt Regular 
200608 Non-Exempt 
200609 Exempt Regular 
200609 Non-Exempt 
200610 Exempt Regular 
200610 Non-Exempt 
200611 Exempt Regular 
20061 1 Non-Exempt 
200612 Exempt Regular 
200612 Non-Exempt 
200601 Exempt Regular 
200601 Non-Exempt 
200602 Exempt Regular 
200602 Non-Exempt 
200603 Exempt Regular 
200603 Non-Exempt 
200604 Exempt Regular 
200604 Non-Exempt 
200605 Exempt Regular 
200605 Non-Exempt 
200606 Exempt Regular 
200606 Non-Exempt 
200607 Exempt Regular 
200607 Non-Exempt 
200608 Exempt Regular 
2o06oa Non-Exempt 
200609 Exempt Regular 
200609 Non-Exempt 
200610 Exempt Regular 
200610 Non-Exempt 
20061 1 Exempt Regular 
200611 Non-Exempt 
200612 Exempt Regular 

Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
&weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-eekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 

10 
104 
10 

106 
10 

106 
10 

105 
10 

106 
9 

107 
9 

106 
8 

106 

106 

104 

27 
3 

27 
3 

27 
3 

26 
3 

27 
3 

30 
3 

28 
3 

29 
3 

3 
29 
3 

29 
3 

a 

a 

a 

2a 

2a 
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Docket No. 080677-El 
FPL ReSP. to SFHHA Int. No. 291 
Exhibit -(LK-13), Page 7 of 24 

2006 Actual 
Florida Power 8 Light Company 
Docket No. 090677-El 
SFHHA's Tenth Set of Interrogatories 
Question No(291 
Attachment No. 1 
Tab 2 of 6 

BRC Description Ledger Date Emp.Type 

R65200 - VP SAFETY ASSURANCE 
200612 Non-Exempt 
200601 Exempt Regular 
200601 Non-Exempt 
200602 Exempt Regular 
200602 Non-Exempt 
200603 Exempt Regular 
200603 Non-Exempt 
200604 Exempt Regular 
200604 Non-Exempt 
200605 Exempt Regular 
200605 Non-Exempt 
200606 Exempt Regular 
200606 Non-Exempt 
200607 Exempt Execubve 
200607 Exempt Regular 
200607 Non-Exempt 
200608 Exempt Executive 
200608 Exempt Regular 
200608 Non-Exempt 
200609 Exempt Executive 
200609 Exempt Regular 
200609 Non-Exempt 
200610 Exempt Executive 
200610 Exempt Regular 
200610 Non-Exempt 
20061 1 Exempt Executive 
20061 1 Exempt Regular 
20061 1 Non-Exempt 
200612 Exempt Executive 
200612 Exempt Regular 

1689 5 200612 Non-Exempt 

Emp.Status 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Bibweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Biweekly Fixed 
Biweekly Fixed 
Biweekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 
Bi-weekly Fixed 

Actual 
3 
69 
6 
70 
6 

72 
6 

72 
6 

71 
6 
72 
6 
1 

70 
6 
1 
70 
6 
1 

71 
6 
1 

71 
5 
1 

72 
5 
1 

73 
6 





2007 -2008 -2009 Actual 

Florida P o w  8 Light Company 
Dockst No. 080877-EI 
SFHHA's Ten* Sal at lntemgatories 
Queltion No. 2Bl 
AUachmantNo. 1 
Tab 3 of 6 

Manpower Trend Report 

Fiscal Year Varlanl 1 Calendar yaw, 4 spec. periods 
ERC I NUC DIV BUS UNIT 
EAC I FPL EMPLOYEES 
Exp I SUSPENSE 

BRC 00312007 oouzw7 Ws12007 006lZW7 oo~n007 00812007 

ID D R O W 4  ENGINEERING SUPPORTSERVICES 1 56.0 I 56.0 1 57.0 I 69.0 I 57.0 I 58.0 
.,n, 

Actual mm% 

Page 8 of 16 
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Florida Power h Lwht Company 
Docket NO. OBOBn-El 
SFHHA's Tenth Set of Interrogatories 
QUB6liO" NO. 281 
Attachment NO. 1 
Tab 3 of6 

Manpower Trend Report 

- 
nrcd year Vadsnt I Calendar vow, 4 iplc.  periods 
BRC I NUC DIV BUS UNIT 
EAC I FPLEMPLOVEES 
EXQ I SUSPENSE 

Page 9 of I S  
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Florida P o w r l i  Light Company 
Dooket No. 080677-0 
SFHHA's Tenth Set 01 lntempatorier 
Question No. 291 
AHachrnentNo 1 
Tab 3 of6 
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FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-El EXHIBIT 304 
COMPANY South FL Hospital & Healthcare Assoc. (Direct) 
WITNESS Lane Kollen (LK-14) 
DATE 09/03/09 

__ 



Docket NO. 080677-tl 
Adj. to Elim. Nuclear Staff Increase 
Exhibit -(LK-14), Page 1 of 1 

Exhibit-(LK-I 4) 
Page 1 of 1 

FLORIDA POWER AND LIGHT 
SFHHA ADJUSTMENTS TO ELIMINATE NUCLEAR STAFF INCREASES 

TEST YEAR ENDING DECEMBER 31,2010 
(S MILLIONS) 

Source: Response to SFHHA Interrogatory No. 240 

Per the response, FPL included $10.5 million in the test year for additional nuclear 
staffing related to O&M. The adjustment below includes a separate computation of 
payroll taxes and fringe benefits based on the analysis performed to compute the 
productivity reduction. 

O&M 

O&M Nuclear Staffing Increases by 2010 
Amount 

18.500 

O&M Nuclear Staffing Increase Payroll Tax 2010 1.194 

O&M Nuclear Staffing lncease Fr. Benefits 2.158 

Total Nuclear Staffing Increase 21.852 - 
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Docket No. 080677-El 

Efiibit -(LK-15), Page 1 of 1 
FPL Resp. to SFHHA Int. No. 237 

Florida Power (L tight Company 
Docket No. OBOW7-El . 
SFHHA’s Fifth Sa of Interrogatories 
hterrogatory No. 237 
Page 1 of 1 . .  

.:I: 

Q. 
Rezardiig Testimony of FPL Witness J. A. Stall 

. .  

Regarding page 315-11. Please specifically identify and describe FPL’s efforts through 
litigation to seek recovery of past and future damages related to the US Government’s failure to 
dispose of FPL’s spent fuel, the current status of such litigation, and FPL’s plan for accounting 
for any recoveries FPL makes in such litigation in terms of flowing recoveries back to 
ratepayers. 

A. 
In 1998, FPL filed a lawsuit against the US. Government seeking damages caused by the U.S. 
Department of Energy’s (DOE) fkilure to dispose of spent nuclear fuel (SNF) from WL’S nuclear 
power plants. On March 31, 2009, FPL entered into a settlement agreement with the U.S. 
Government that resolves FPL’s SNF damages claims against the Government. Under the 
settlement, FF’L will receive fiom the Government a cash payment of $77.1 million, representing 
damages incurred related to WE’s SNF default through December 31, 2007. The settlement 
also formalizes an annual claim process that will enable FPL to submit and receive payment 
from the Government for annual SNF expenditures related to DOE’S default. This process will 
enable FPL to recover its expenses relating to the long-term storage of SNF at FPL’s nuclear 
power plants without the need for additional litigation. 

The SNF settlement represents reimbursement for incremental costs incurred by FPL because 
DOE failed to meet its obligations in a timely manner. As these incremental costs were incurred 
by FPL they were charged either to base O&M or capitalized, resulting in an increase in capital 
structure and lowering the base ROE realized. The SNF settlement was subsequently recorded 
as a reduction to plant, CWIP, and O&M and reversal of previously incurred depreciation 
expense. Customers will receive the benefits associated with the SNF settlement through future 
rates. These reductions were forecasted m 2009 as achieved so current plant and depreciation 
expense reflects FPL’s estimate of those settlement dollars received. Therefore, the 2010 plant 
balances used to calculate test year results reflect this estimated reduction and customers will 
receive the benefits associated with the SNF settlement through future rates. Reductions in 
prospective costs should likewise occur as DOE reimburses FPL for SNF costs incurred in 2009 
and beyond. These refunds were not forecasted in the Test Year and Subsequent Year revenue 
requirements. 
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FPL Resp. to SFHHA Int. No. 120 
Exhibit -(LK-16), Page 1 of 1 

Florida Power Light Company 
Docket No. 080677-El 
SFHHA’S Second Set of lnterrogatotorles 
tntermgstory No. 120 
Page i of I 

Q. 
Interrogatories Directed to Ms. Kim Ousdahl: 

Regarding Schedule C-41. Please state the capital costs and O&M expenses associated with 
smart meters up through and including meters that will be installed in 2010. 

A. 
The O&M and Capital expenditures related to Advanced Metering Infi’asbuctwe (AMJ) are: 

Please note that Capital expenditures are not included in Schedule C-41. 
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Exhibit JLK-17). Page 1 of 1 
FPL Resp. to SFHHA Int. NO. 28 

Florida Power B Light Company 
Docket No. 080677-El 
SFHHA's Tenth Set of Interrogatories 
Interrogatory No. 289 
Page 1 of 1 

Q. 
Please provide a deployment timeline for the AMI program along with annual projections of 
costs and savings separated into capital and expense, including all supporting assumptions, data, 
computations, workpapers and electronic spreadsheets with formulas intact. 

A. 

Based on this deployment schedule, net O&M savings beyond 2013 will be greater than $30 
million annually. See supporting documents provided in response to SFHHA's Tenth Request 
for Production of DocumentsNo. 102. 
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FPL Resp. to SFHHA Int. No. 290 
Exhibit JLK-18). Page 1 of 4 

Florida power a Light Company 
Docket No. 080677-El 
SFHW'S Tenth Set of lnterrogdtories 
Interrogatory No. 290 
Page 1 of 1 

Q. 
Please provide a schedule showing the amounts included in each rate base component and each 
operating expense for the AMI program in each month for the prior year, the test year and in the 
subsequent year. 

A. 
See Attachment NO. 1. 
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Docket No. 080677-El 
FPL Res@ lo SFHHA Int. No. 283 
Exhibit -(LK-lB), Page 1 of 1 

Florida Power (i Light Company 
Docket No. 080677-El 
SFHHA’s Tenth Set of Interrogatories 
Interrogatory No. 283 
Page 1 of 1 

Q. 
Regarding Schedule C-8 for the 2010 test year, page 1:26 and page 3:21-24. Please provide a 
more detailed explanation for the variance in account 902 for 2010 compared to 2009 than 
provided in Reason I. The explanation should include a description of why there is an expense 
increase of $4.8 million for the “full-scale deployment’’ of the AMI rather than a reduction in 
meter reading expenses. 

A. 
The $4.8 million increase in 2010 is driven by cost associated with the frst full year of AMI 
deployment and includes expenses related to repair and replace unsafe meter conditions 
encountered during deployment and installation, customer marketing and mail-outs to educate 
the customers on the benefits of AMI, and severance. In addition, it includes expense associated 
with the operations of the project such as software maintenance and hosting fees for AMI 
communication vendor, network and field support, communication lines, and materials & 
supplies. The $0.5 million increase in 2010 associated with meter reading expense is net of $0.4 
million in savings related to the AMI project. 
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FPL Resp. to SFHHA int. No. 243 
Exhibit -(LK-20), Page 1 of 1 

Florida Power li Light Company 
Docket No. 080677-El 
SFHHA's Fifth Set of Interrogatories 
Interrogatory No. 243 
Page i of 1 

Q. 
Regarding Testimony of FPL Witness Marlene M. Santos 

Regarding pages 29:l-41:18. Please provide a date for when FPL anticipates it will have 
completed implementation of all smart meters, the ultimate number of customers FPL anticipates 
to provide with smart meters, describe the projected total cost of installing all smart meters, and 
the total costs savings upon implementation of all smart meters. 

A. 
Large scale AMI deployment is planned to begin later in 2009 and run through 2013. This 
deployment will replace approximately 4.3 million meters. The AMI meter will also be deployed 
to all new residential and small/medium service accounts as the customer population grows. The 
total cost of the project includes the integrated meter and installation, network field 
infrastructure and installation, software integration, software license fees and maintenance, 
servers, emergency repairs on electric service during installation, customer communication mail 
outs and operations. Total capital costs and cumulative O&M through 2013 is approximately 
$645M and $34M, respectively. The total savings associated with AMI are Customer Service 
operational savings, primarily driven by meter reading costs. The savings are approximately 
$36M annually once fully implemented. 
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Florida Power h Light Company 
Docket No. 080677-El 
sRIHA's Tenth Set of Interrogatories 
Interrogatory No. 287 
Page i of I 

Q. 
Please provide a deployment timeliie for the new CIS along with annual projections of costs and 
savings separated into capital and expense, including all supporting assumptions, data, 
computations, workpapers and electronic spreadsheets with formulas intact. 

A. 
The preliminary project assessment phase for CIS III will begin at the start of 2010. AS a result, 
only a high-level timeline can be provided herein. Current plans arc as follows: 

-Project Assessment (icluding Business Case generation): planned completion - Feb 2010; 
-Project Preparation: planned completion - June 2010; 
- Business BluePrint: planned completion - Feb 201 1; 
- Realization: planned completion - Jan 2012; 
-Final Preparation: completion - April 2012; 
- Cutover / Go-Live: completion - June 2012. 

Annual projected CIS 111 project costs: 

- 2010 O&M $7,250,000; 
- 2011 O&M $5,0OO,OOQ - 2012 0&M. $I9,000,000; 
- 2010 Capital: $12,000,000; 
- 201 1 Capital: $76,000,000; 
- 2012 Capital: $41,000,000. 
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FPL Resp. to SFHHA W. No. 28E 
Exhibit JLK-ZZ), Page 1 of 4 

Florida Power & Light Company 
Docket No. 080677-El 
SFHHA’S Tenth Set of Interrogatories 
lntemgatoly No. 288 
Page 1 of I 

Q. 
Please provide a schedule showing the amounts included in each rate base component and each 
operating expense for the new CIS in each month for the prior year, the test year and in the 
subsequent year. 

A. 
See Attachment No. I. 
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Florida Power & Lighl Company 
Docket NO. 080877-EI 
SFHHA’a Ten* Sel of Imemwalo! 
Question No. 288 
Attachment No. 1 

JM-~O F ib10 Mar40 Apr.10 Map10 Jun.iO W 4 0  AuplO Sep-$0 Ocl-10 Nov-10 DeGlO 

$ 224,000 I 3B0,UOO $ 4BD.5%0 5 5S7.382 * 821.174 $ 66LI.822 5 797.175 I 894.023 S 961,816 f l.OW.271 $ 1.Cd2.190 S 1,065,743 
I 304.000 I 6 9 1 . m  $ 936.660 I 1,1.3?,5~ I 1,290,854 $ i.Li6.68L $ 1.7W.W $ 1,943,477 5 2,150,782 f 2280,825 $ 2,400,500 5 2,496,400 
$ WWO I l.m2,000 f 1,427,520 $ 1,700,960 $ 1,912,029 I 2075,508 S 2,508.52 $ 2,8S7,W $ 1092,588 5 3,289,897 I 3,442,890 $ 3.562.143 

5 (620) $ (2.914) f (1,620) 5 (15.25d) $ (26.178) I (40,6441 S (SS.1411 $ (82,319) I 1114633) S (144,4031 $ (183.6SZ) $ (229.137) 

$ (620) $ (2,976) f (7,961) $ (16.289) $ (28,531) $ (4S,l45) f (86.W) f (34,365) I (t28,boZ) 5 (169.761) $ (218,578) f (275.303) 

S (1.2401 $ (5.690) S (15.581) I (31,543) $ (54.709) $ (85.7SS) S (125,947) $ (176683) f (239,135) )I (3f4.165) $ 1402,4311 $ (5M.UO) 

$ 620 $ 2,294 $ 4.706 $ 7.624 $ 10.9U $ 14.46T $ 13.4W I 23,178 $ 28,314 $ 33.770 $ 3 9 . W  I 45,ZM 
5 620 $ 7,356 f 4.955 $ 8,328 f 12242 $ 15.814 $ 21.661 $ 27.559 I 34.137 $ 41,260 I 46,818 $ 56724 
S 1.240 $ 4,050 f 9.691 $ 15.962 $ 23,166 I 31.081 $ 40.158 $ 50.737 $ 62.4% f 75.030 S 88.267 $ 102,WB 

SFHHA 10th INT #288.XlS Page 2 of 3 



uestion No. 288 

$ 2,164,687 $ 2.a95.948 $ 3,472,430 $ 3349.358 S4.lt3.224 $ 4,287,924 $ 5,138,647 $ 6,723,583 0 8.134.5W $ 6.422.155 $ 6.823.509 I 6.764.456 

t 4,429,120 $ 5.975.297 $ 7,2l2,237 5 S.To1.790 S 8.993.432 t 9,626,746 t 11,349,397 $12727.517 $ t3.850.014 $14,712,011 S 15,417,609 $15.982.086 

I 8,593,807 $ 8,909,246 S10,881.B67 $ 12,051,168 S 13,108.656 $13.824870 518,485,943 I l8.451,lOO 519.W.5U $21.1M.lB7 $ 22341.116 122,746,542 

5 4,861,980 5 5,919,588 5 7,M7,570 $ 9.057299 $10.820.110 $12,662,077 $ 14,883,4s* I17.316.418 S lO.Y3,493 $22.697.845 S 25,536,492 $ 28,435,544 
$ 5,II10.880 I 7.301>01 $ 9,107,763 $11,150,211 $ 1S.rloB.sB9 S lS,S1&255 $ 18,650,604 I21.832.4U $25.289.987 S28.967.990 $32,822,392 $36.817.914 
S10.472.8M) 5 13.224.090 $ 16,615,334 $20.215.5111 $24,226,679 $28,475,332 $ 33.514.059 $ 39,148,002 S 45.235pSO S 51.865.835 $58,358,804 $ 65253.458 

$ (283.m $ (351.700) I (437.770) $ (5u.106) $ (672,481) $ (824.137) $ (1.OOI.M] $ (1,208,731) $ (1.450.m) I (1,725,788) $ (2,087,302) 5 (2,385,8711 

$ (33209) $ (427.9141 $ (583.9111 S (860,7981 I (823,443) $ (1.ffl2.155) $ (1,231,754) I (1 495,187) I (1.800.520) $ (2.150.818) $ (2.W9,SSS) $ (2,999,7591 

S 416.867 S 416.667 $ 418.867 $ 418.667 $ 416,667 $ 418.887 I 416,667 8 416.6m $ 416.867 5 416,667 5 416.667 I 476.883 

I S.228 $ 68.338 3 6e070 5 106,336 $ 126,375 $ 151.858 1 177.769 5 207.e8 $ 2N.850 $ 275.405 5 311,513 S 318.589 

$ 61.908 I 64,706 F 105.947 $ 130.884 5 158,648 $ 188.711 f 222,579 S 281.455 I 304.333 5 350.416 $ 399.083 I 449.760 

$ 1a.132 $ 153,013 f 192.067 $ 237.220 8 267,022 S 340.x17 $ 400.348 $ 489,282 $ 544,982 $ 625.821 I 710,576 S 7SV30 
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FPL Resp. to SFHHA Int. No. 284 
Exhibit JLK-23). Page 1 of 1 

Florlda Powera Light Company 
Docket No. 08067741 
SFHHA’S Tenth Set of Interrogatories 
Interrogatory No. 284 
Page I of I 

Q. 
Regarding Schedule C-8 for the 2010 test year, page 128 and page 3:26-32. Please provide a 
more detailed explanation for the variance in account 903 for 2010 compared to 2009 than 
provided in Reason J. The explanation should include a description of why there is an increase 
in expense for a new Customer Information System (“CIS”) rather than capitalization of the 
amounts to a plant account. 

A. 
Projected increase in spending in 2010 can be mainly attributed to cost associated with the CISII 
system replacement project. Some of the project costs in 2010 which will be expensed (as 
opposed to capitalized) in acwrdance with SOP-98 (Statement of Position (SOP) 98-1: 
Accounting far the Costs of Computer Software) include: 1)  Preparation of detailed project 
plan; 2) Review of scope and preliminary project requirements; 3) Approval of Scoping Study 
documentation; and 4) Start preparing for data conversion. 

-- -- -- 
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Adj. - Deferral of CIS O&M 
ExpExhibs -(LK-24), Page I of 1 

Exhibit-( LK-24) 
Page 1 of 1 

FLORIDA POWER AND LIGHT 
SFHHA ADJUSTMENTS TO REFLECT DEFERRAL OF CIS O&M EXPENSE 

TEST YEAR ENDING DECEMBER 31,2010 
($ MILLIONS) 

Source: SFHHA Interrogatories 287 and 288 

CIS Reflected as O&M in Test Year 

Grossed Up for Bad Debt Expense and Regulatory Assessment Fee 

CIS Reflected as O&M in Test Year Grossed UP 

Increase to Rate Base to Capitalize or Defer O&M Costs 

Average Increase to Rate Base in Test Year 

FPL Filed Grossed Up Rate of Return 

Revenue Requirement Effect of CapitalizationlDeferral 

7.250 

100.33% 

7.274 

7.250 

3.625 

11.80% 

0.428 
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Docket No. 080677-El 
Capital Expenditure Reductions 

Exhibit JLK-25). Page 1 of 1 

FLORIDA POWER AND LIGHT 
SFHHA CAPITAL EXPENDITURE REDUCTIONS 

TEST YEAR ENDING DECEMBER 31,2010 
(5 MILLIONS) 

Source: Response to SFHHA inter 279 and Depreciation Study Exhibit CRC-1 Page 49 of 720 

2009 2009 

January-09 
February-09 
March-09 
Apri-09 

Budget Actuai Reduction 
235 167 (68) 
200 127 (73) 
237 242 5 
225 191 (34) 

727 (170) 

-19.0% 

2,790 

Total First Four Months 897 

Percentage Reduction First Four Months 

Total Annual Budget for 2009 

Total Annual Capital Reduction for 2009 
Average Capital Reduction for 2010 
Total Test Year Capital Reduction 

Jurisdictional Allocation for Gross Plant - Schedule 6-1 

Jurisdictional Test Year Capital Reduction 

2000 2010 Total 
(529) (529) 

(2641 (264). 
(529) (2641 (793) 

0 986940 0 988940 

(261) (784)< (523) - 

FPL Filed Grossed Up Rate of Return 11.80% 1 I .SO% 

(30.801) (92.520) Revenue Requirement Effect of Capital Expenditure Reduction-Gross Plant 

Composite Depreciation Rate - Based on FPL Remaining Life Method 

Reduction in Depreciation Expense - Total Company 

Jurisdictional Allocation for Gross Plant - Schedule C-1 

Jurisdictional Reduction in Depreciation Expense 

Annual Accumulated Depreciation Reduction 
Time Period To Apply Reduction 
Accumulated Depreciation Reduction - Increase to Rate Base 

FPL Filed Grossed Up Rate of Return 

Revenue Requirement Effect of Accumulated Depreciation Reduction 

3.39% 3.39% 

(17.933) (8.950l 

0.99061 5 0990615 0.990615 

(8.6661 (26.630) 

17.765 6.866 
1 . 5  Years .5 Years 

26.647 4.433 31 060 

11.80% 11 .EO% 

3.145 0.523 3.666 
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Depreciation Study 
E*ibit JLK.26). Page 1 of 1 

Docket No. 080677-El 
Depreciation Study 

Exhibit CRC-I, Page 53 of 720 
Florida Power 8 Light Company 

Tabla 5. C m r i r o n  of Tkomilwl RWNO and Book R c s e m  basad on Aani in Service as of DMtmber 31,2009 

TOTU PLANT IN SERVICE 

1.174.6BO.191 563.016.279 
l,Q67.,733,318 69JL63.703 

282505,086 126,020,870 
581,085,429 32CR151 
BB.46TB13 37.498.89s 

3.9m.492,937 1.743.67O,B01 

368.010.813 i 7 p a s ~ , ~ a  
02.917.608 37534.832 

2093,397511 753.421CgS 
32?;410.125 138,508,910 
399.74S.476 153,152,145 
10,871002 15,855,625 

4,116,3115,564 1.m8oLUO 

450.4W.572 
1.m2.923366 

120826.473 
150.4222W 
2BLKl.IW 

2.072.703,105 

661,926,370 
856,080.882 
186,405888 
m.757.426 
58.020.788 

2.1Zl.178.163 

13,868890 12484.080 
15.2m.024 90.513.990 

1lZ.BW.5cd 62,887,811 
51.167.6s4 46,554554280 
Z995.820 12851378 

421,309 378.063 
245.678424 145,751 ,OM 

15B,4M,481 
41.011180 

8M .742.018 
105.798.420 
112.286.784 
23.284.289 

1.38,5(7,150 

1,018,319,348 
10.a50558.895 3.55B.W.856 

872,W3B? 232.05?.070 
15.MS,lSB27B 4d39.771382 

3.122538.022 

9.86B918B.Zl 5 

iz.m6.~16 
15.585.WZ 
91.301.391 
42.187.703 
12.rnA08 

370,608 
17177S.tU 

1,032681812 
3,8BB.~4.206 

510.836861 
5,24l841,7W 

1P,Bl4,749,630 

79.446.127 
195,637,221 
95,961,831 
31,489,631 
7.570.161 

41 0.190.174 

98,880.1W 
160.3p7.179 
60.377.812 
40W.275 
17,527893 

377.5B7.159 

(417584) 
5.072.552 

28,313.W , 

(4.38B.497) 
(rn07z) 

17.2771 
24027.m 

111-9 



EXHIBIT-(LK-27) 

FI.ORIDA PUBLIC SERVICE COMMISSION 
DOCKETNO. 080677-El & 090130-E1 EXHIBIT 317 

COMPANY South FL Hospltal& Healthcare Assoc (Direct) 
WITNESS Lane Kollen (LK-27) 

__ 

.- ___ DATE 09/03/09 
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Docket No 080677-El 
Arnori of Deprec Reseive Surplus 
Exhibit JLK-27). Page 1 of 1 

FLORIDA POWER AND LIGHT 
SFHHA AMORTjZATlON OF DEPRECIATION RESERVE SURPLUS 

TEST YEAR ENDING DECEMBER 31,2010 
($ MILLIONS) 

Source: Depreciation Study Exhibit CRC-1 Page 53 of 720 

Depreciation Reserve Surplus at January 1. 2010 

Amortization Period Recommended by SFHHA 

Annual Depreciation Expense Reduction 

Jurisdictional Allocation for Depreciation - Schedule C-1 

Jurisdictional Depreciation Reduction 

Annual Accumulated Depreciation Reduction 
Time Period To Apply Reduction 
Accumulated Depreciation Reduction - Increase to Rate Base 

FPL Filed Grossed Up Rate of Return 

Revenue Requirement Effect of Accumulated Depreciation Reduction 

Total Revenue Requirement Effect of Amortization of Depr Reserve Surplus 

1,245.360 

5 Years 

(249.072) 

0.990615 

(246.735) 

246.735 

123.367 
.5 Years 

11.80% 

14.559 

(232.1761 

.. 



. . . .. . . 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-E1 EXHIBIT 318 
COMPANY South FL Hospltal & Healthcare Assoc (Direct) 
WITNESS Lane Kollen (LK-28) 
DATE 09/03/09 



Docket No. 080677-El 
Adj. to Capkal Cos! Recovery 
Exhibit JLK-28). Page 1 of 1 1 

FLORIDA POWER AND LIGHT 
SFHHA ADJUSTMENTS TO COMPANY PROPOSED CAPITAL COSTS RECOVERY OVER FOUR YEARS 

TEST YEAR ENDING DECEMBER 31,2010 
($ MILLIONS) 

So ive: Depreciation Study Exhibit CRC-1 Pages 55 thrpugh 57 of 720 and page 39 of 720 1 
I 

U ecovered Costs of Cape Canaveral at January 1.2010 
ape Canaveral Common 
ape Canaveral Unit 1 
ape Canaveral Unit 2 

4 
i 

U 

U 

U 

TI 

JI 

JI 

6 

ecovered Costs of Cape Canaveral at January 1,2010 L 'viera Common 
bviera Unit I 
lvlera Unit 2 

lecovered Costs of Nuclear Uprates at January 1,2010 
Ft. Lucie Unit 1 
;t. Lucie Unit 2 
rurkey Point Common 
rurkey Point Unit 3 
rurkey Point Unit 4 

recovered Costs of Acot 370 Meters Made Obsolete by AMI 

al Unrecovered Costs at January 1.2010 

isdictional Allocation for Depreciation - Schedule C-I 

isdictional Depreciation Reductton 

)ss Cost of Meters Used in AMI Change Computation Above 

Unrecovered 
costs 

3.539 
23.148 
8.616 

0.057 
5.664 
3.863 

40.821 
37.448 
2.149 

43.931 
43.886 

101.082 

314.223 - 

249.077 - 

FPL's FPL SFHHA ~~ 

Amortization Annual 
Period Depr 

4 0.885 
4 5.787 
4 2.154 

4 . 0.014 
4 1.416 
4 0.971 

4 10.205 
4 9.362 
4 0.537 
4 10.983 
4 10.972 

4 25.270 

78.556 - 

SFHHA SFHHA 
Annual OeDr Amorlization 

Period or Rate Depr Reduction 

0 , (0.885) 
0 - (5.787) 
0 (2 154) 

0 (0.014) 
0 - (1.416) 
0 (0.971) 

27 1.512 (8.693) 
34 1.101 (8.261) 
24 0.090 (0.448) 
23 1.910 (9.073) 
24 1.829 (9.143) 

8.120 (17.151) 3.26% 

14.561 (63.994) 

0.990615 

- (63.394) 



FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 319 
COMPANY South FL Hospital & Healthcare Assoc (Duect) 
WITNESS Lane Kollen (LK-29) 
DATE 09/03/09 
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Item 1 An Initial (Original) OR 0 Resubmission No. - 
Submission 

Docket hro. 080677-El 
FPL's 2008 FERC Form NO. 1 
ExluDil -ILK-29). Page 1 Of 2 

FERC FINANCIAL REPORT 
FERC FORM No. I: Annual Report of 

Major Electric Utilities, Licensees 
and Others and Supplemental 

Form 3-Q: Quarterly Financial Report 

Form 1 Approved 
OMB No. 1902-0021 
(Expires 2/29/2009) 
Form I -F  Approved 
OM6 No. 1902-0029 
(Expires 2/28/2009) 
Form 3-(1 Approved 
OMB No. 1902-0205 
(Expires 2/28/2009) 

These reports are mandatory under ma Federal POWI Ad,  Sections 3,4(a). 304 and 308, and 

i 8  CFR 141 .I and 141.400. Failure to report may resun in criminal fmer. uvil pe~lt ies and 

other sanctions as provided by law. The Federal Energy Regulalory Commission doen not 

consider these reoarts lo be of conMential nature 

Exact Legal Name of Respondent (Company) Yeadperiod of Report 

FERC FORM No.1/3-Q (REV. 02-04) 



UocKet No. 080677.EI 
FPL's 2008 FERC Form NO. 1 
Exhibit -(LK-29), Page 2 of 2 

Dale of Report 
(Mo. Da. Yr) 

T I  R 0 I YearlPeriod of Reporl 
2008/Q4 

I I ____ I 

FERC FORM NO. 1 (REV. 12-03) Page 4024 

N ~ e 0 % W % ~ @ 6 5 2  Florida Power 8 Light Company FERC PDF (unoffic p@ (2) @ & ~ I ~ P s  O A  Resubmission I 1  End of 



FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 
COMPANY South FL Hospital & Healthcare Assoc. (Direct) 

DATE 09/03/09 

EXHIBIT ~ 320 

WITNESS Lane Kollen (LK-30) -~ 

~ ~~ ~~ 
~~ ~ ~~~ .~ 
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EXHIBIT-&K-31) 

FLORIDA PUBLIC SERVICE COMMISSION 
DOC KET No. 080677-E1 & 090130-E1 
COMPANY South FL Hospltal & Healthcare Assoc (Dlrect) 
WITNESS Lane Kollen (LK-31) 
DATE 09/03/09 

EXHIBIT __ 321 

__ - 



Docket No. 080677-EI 
2008 Integrated Resource Plan 
Exhibit _(LK-31), Page 1 of 3 

May 28,2009 Pacific Power \ Rocky Mountain power \ PacifiCorp Energy 



D
ocket No. 080677-E

l 
2008 Integrated R

esource Plan 
Exhibit -(LK

-31), 
Page 2 of 3 

s 



U
O

C
K

BI N
O

. U
80677-E

I 
2008 Integrated R

esource Plan 
Exhibit -(LK

-31), 
Page 3 of 3 



FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 
COMPANY South FL Hospital & Healthcare Assoc (Direct) 

DATE 09/03/09 

, EXHIBIT 322 

I 
__ 

WITNESS Lane Kollen (LK-32) - _ _ _ ~  - 
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Docket No. 080677-El 

SFHHA ADJUSTMENTS TO COW 

0 

FLORIDA POWER AND LIGHT 
NY PROPOSED SERVICE LIVES FOR COMBINED CYCLE GAS TURBINE UNITS 
TEST YEAR ENDING DECEMBER 31,2010 

(5 MILLIONS) 

Comined Cycle Units 

West County Unit 1 
West County Unit 2 
Lauderdale Units 4,5 and Common 
Ft. Meyers Units 2, 3 and Common 
Manatee Unit 3 
Martin Units 3, 4, Common and Pipeline 
Maltin Unit 8 
Putnam Units 1,2 and Common 
Samford Unit 4 and Common 
Samford Unit 5 and Common 
'urkey Point Unit 5 

Source: Depreciation Study Exhibit CRC-1 Page 60 of 720 for WCEC Units 1 and 2 
Depreciation Study Exhibit CRC-I Pages 129-133 of 720 for All Other Units 

FPL's 
Remaining 
Service 

Life 

25 
25 
10 
18 
20 
10 
20 
10 
18 
17 
22 

FPL 
Annual 
Depr 

36.032 
30.625 
25.657 
35.040 
22.551 
25.650 
2?.028 
9.545 

22.110 
17.318 
25.180 

-otal 

lurisdictional Allocation for Depreciation -Schedule C-I 

lurisdictional Depreciation Reduction 

\nnual Accumulated Depredation Reduction 
iime Period To Apply Reduction 
Iccumulated Depreciation Reduction - Increase to Rate Base 

-PL Filed Grossed Up Rate of Return 

7evenue Requirement Effect of Accumulated Depredation Reduction 

270.736 - 

123.319 
.5 Years 

61.660 

11.80% 

7.276 - 

Adj. to Svc. Lives for Turbine Units 
Exhibit -(LK-32), Page 1 of 1 

SFHHA 
Remaining SFHHA SFHHA 

Service Annual Depr 
Life Depr Reduction 

40 22.520 (13.512) 

25 10.263 (15.394) 
33 19.113 (15.927) 
35 12.886 (9.665) 
25 10.260 (15.390) 
35 12.016 (9.012) 
25 3.818 (5.727) 
33 12.060 (10.050) 

40 19.140 (1 1.484) 

32 9.200 (8.118) 
37 14.972 (10.208) 

146.249 (124.488) 

0.990615 

, (123.319) 

- 

-otal Revenue Requirement Effect of Capital Cost Recovery Adjustment (116.043) 



FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 080677-E1 & 090130-E1 
COMPANY South FL Hospital & Healthcare Assoc. (Direct) 
WITNESS Lane Kollen (LK-33) 
DATE 09/03/09 

EXHIBIT __ 323 

- 

~~~~ ~~~~ ~ ~~ ~ ~ ~~ . 



Major players team up for Florida SmartMeter project 

................... 
4/20/09 Anicle on SmaRMeter Ptoj. 
Exhibit -(LK-33), Page 1 of 2 

Page 1 of2 

. ....... Thurdey. Jul BlhZMP -. 
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. Ad6 by Google SmaaWs - .  - .- - 
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Major players team up for Florida Smameter project 
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I httu ://www.smartmeters.com/the-news/S 1 1 -major-players-team-up-for-florida-mmeter-pmject.hml 7/9/2009 
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4/20/09 Article on SmartMeter f 
Exhibit -(LK-33), Page 2 of 2 

__ 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 324 
COMPANY South FL Hospital & Healthcare Assoc. (Direct) 
WITNESS Lane Kollen (LK-34) 
DATE 09/03/09 
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Docket No 080677-El 
Ad] for Economic StlmUlUS Blll 
Exhlblt -(LK-34), Page 1 Of 1 

FLORIDA POWER AND LIGHT 
SFHHA ADJUSTMENT TO REFLECT EFFECTS OF ECONOMIC STIMULUS BILL 

TEST YEAR ENDING DECEMBER 31,2010 
(0 MILLIONS) 

Source: Depreciation Study Exhibit CRC-1 Page 54 of 720 

Economic Stimilus Expected for AMI Deployment 

Remaining Life Depr Rate Proposed by FPL Acct 370.1 (Meters-AMI) 

Annual Depreciation Expense Reduction 

Jurisdictional Allocation for Depreciation - Schedule C-1 

Jurisdictional Depreciation Reduction 

Reduction to Gross Plant in Rate Base 

Annual Accumulated Depreciation Reduction 
Time Period To Apply Reduction 
Accumulated Depreciation Reduction - Increase to Rate Base 

Net Reduction to Rate Base 

FPL Filed Grossed Up Rate of Return 

Revenue Requirement Effect of Reduction in Rate Base 

Total Revenue Requirement Effect 

(20.000) 

7.97% 

(1.5941 

0.99061 5 

(1.579) 

(20.000) 

1.579 

0.790 
5 Years 

(19.210) 

11 -80% 

(2.267) 

(3.846i 



FLORIDA PUBLIC SERVICE COMMISSION 

DOC~CET No. 080677-E1 & 090130-El 
COMPANY South FL Hospital & Healthcare Assoc. (Drrect) 
WITNESS Lane Kollen (LK-35) 
DATE 09/03/09 __ 

EXHIBIT __ 325 
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Docket No. 080677-El 
FPL Resp. to SFHHA Int. No. 279 
E ~ i b i t  -(LK-35), Page 1 of 3 

Florida Power IL Llght Company 
Docket No. 080677-El 
SFHHA's Ninth Set of Interrogatories 
Interrogatory No. 279 
Page 1 of 1 

Q. 
Regarding Testimony of FPL Witness Barren: 

Regarding Exhibit REB-16. Please provide the 2009 budget capital expenditure information by 
month and provide the 2009 actual information by month for all months for which actual 
information is available. 

A. 
See Attachment NO. 1. 



Docket NO. 080677-El 
FPL Resp. io SFHHA Ini. NO. 27! 
E*ibit JLK-35), Page 2 of 3 

Florida Power and Ught Company 
Docket No. 080677-E1 

SFHHA's Ninth Set of Inltrrogstorles 
Interrogatory No. 279 

AthchncntNo.1,Pagr la12  

Regarding Testlmony of FPL Witness Barrett: 

Regarding Exhlbit REB-16. Please provide the 2009 budget capital expenditure 
information by month and provide the 2009 actual information by month for all months 
for which actual infomation IS available. 

2009 Approved Capital Budget 
Excludes New England Division 
I$niluo".) 

Business Unit 

Power Generation s 22 5 24 s 38 s 33 s 35 $ 34 s 35 $ 31 f 41 $ 40 S 37 $ 47 E 417 
Nuclear 53 34 64 35 63 34 34 46 30 33 63 42 533 
Transmission 33 19 22 24 18 14 20 14 14 18 22 7 225 
Distribution 30 31 39 32 32 31 25 31 26 24 22 22 345 

Engineering &Construction and 
Project Development 81 74 53 82 105 96 91 91 95 102 80 85 1,oY 
Other 16 17 20 19 15 16 16 17 17 15 11 13 192 
Total $235 52M) $237 $225 $269 $226 $224 $224 $229 E241 $244 $226 52.790 

Customer Sewlee 1 0 1  1 1 2 4  3 5 8  9 1 0  45 

Actuals for 2009 Approved Capital Budget 
Excludes New England Diviston 
($nlillo".) 

Business Unit & M E & !  

Power Generation $ 1 4  $ 2 4  $ 2 3 $ 3 2  
Nuclear 24 23 38 43 
Transmission 16 13 35 20 
Disiraution 32 28 35 30 . 
Engineering & ConsbudDn and 
Project Development 67 26 95 50 
Other * 14 13 17 16 
Total $167 SI27 $242 $191 

Customer Service 0 0 0 0  

Mher for month of April excludes 583 mdlion credii for W E  settlement relatlve io went nuclear fuel sbnge not Included In budget 



Docket No. 080677-El 
FPL Resp. to SFHHA Int. No. 279 
Exhibbi -(LK-35), Page 3 of 3 

Florida Povcr and Light Company 
Docket No. 080677-E1 

sFHHA's Ninth Set orlnlerrogatories 
Interrogatory Na 279 

Attxhmmt No. 1, Page 2 of2 

2009 Approved Capital Bud 
Excludes New England Division 
Itnm-1 

Business Unit 

Reference 
Exhibii REB-i6 

2009 
Approved 
!&&-t Difference Cmment  

S 417 5 
533 
225 

Power Generation 
Nuclear 
Transmission 

Customer Servb  54 (9) During year btdget transfer 

9 During year budget transfer Projed Oevebpmeni 
Other 

Distribution 345 (0) 

Engineering a Construdiwn and 0 

Total J 2,790 S (0) 

1.025 
191 1 Net mundlng differences 

Actuals for 2009 Approved 
Excludes New England Division 
(SmUAonsI 

Business Unit 

Power Generation 
Nuclear 
Transmission 
Distribution 
customer Senrite 
Engineering 8 Construdion and 
Pmjed Development 
Other' 
Total 

* Other for month of April excludes 



FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY South FL Hospital & Healthcare Assoc. (Direct) 
~ ~- WITNESS Lane Kollen (LK-36) 

DATE 09/03/09 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 326 
~ 

- 
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:PL Cost of Capital Per Filing 

Long Term Debt 
Customer Deposits 
Short Term Debt 
Deferred Income Tax 
Investment Tax Credits 
Common Equity 

Total Capital 

FLORIDA POWER AND LIGHT COST OF CAPITAL 
TEST YEAR ENDING DECEMBER 31,2010 

($ MILLIONS) 

Jurisdictional (7) 
Adjusted Capital cost Weighted Grossed Up 
Capital Ratio Rate . Avg Cost Cost 

5.377.787 31.52% 5.55% 1.75% 1.75% 
564.652 3.31% 5.98% 0.20% 0.20% 
161.857 0.95% 2.96% 0.03% 0.03% 

2.723.327 15.96% 0.00% 0.00% 0.00% 
56.983 0.33% 9.74% 0.03% 0.03% 

8,178.980 47.93% 12.50% 5.99% 9.79% 

8.00% 11.80% 

FPL Cost of Capital Adjusted to  Restate Common Equity and Debt Capital Structure as Recommended by Mr. Baudino 
Jurisdictional Jurisdictional (1) 

Grossed Up Capital Before Jurisdidional Adjusted Capital cost Weighted 
Adjustment Adjustment Capital Ratio Rate Avg Cost cost 

. .  

6,222.825 36.47% 5.55% 2.02% 2.03% Long Tenf Debt 
Customer Deposits 

161.857 161.857 0.95% 2.96% 0.03% 0.03% Short T e n  Debt 
Deferred Income Tax 

56.983 0.33% 9.74% 0.03% 0.03% 
8.78% 

Investment Tax Credik 
Common Equity 

Total Capital 5 17,063.587 100.00% 7.55% 11.07% 

-0.74% 
16,511.804 

Incremental Grossed Up ROR 
SFHHA Rate Base 

SFHHA Revenue Requirement Effect 

5,377.787 845.038 
564.652 564.652 3.31% 5.98% 0.20% 0.20% 

2.723.327 2,723.327 15.96% 0.00% 0.00% 0.00% 

8,178.980 (845.038) 7,333.942 42.98% 12.50% 5.37% 
56.983 

. .  

(121.4241 



FLORIDA POWER AND LIGHT COST OF CAPITAL 
TEST YEAR ENDING DECEMBER 31,2010 

(f MILLIONS) 

Docket NO. 080677-El 
FPL Cost of Capital I 
Exhibit -(LK-36), Page 2 of 5 ' 

:PL Cost of Capital Adjusted to RestateLong and Short Term Debt as Recommended by Mr. Baudinq , .. 
Jurisdictional Jurisdictional (1) 
Capital Before Jurisdictional . Adjusted Capital Cost . Weighted Grossed Up 

Adjustment Adjustment . Capital Ratio Rate Avg Cost Cost 

Long Term Debt 6,222.825 (438.143) 5,784.682 33.90% 5.55% 1.88% 1.89% 
564.652 3.3 1% 5.98% 0.20% 0.20% 

3.52% 2.96% 0.10% 0.10% 
Customer Deposits 564.652 
Short Term Debt 161.857 438.143 600.000 
Deferred Income Tax 2,723.327 2,723.327 15.96% 0.00% 0.00% 0.00% 

56.983 56.983 0.33% 9.74% 0.03% 0.03% 
Common Equity 7,333.942 7,333.942 42.98% 12.50% 5.37% 8.78% 
Investment Tax Credits 

Total Capital 17,063.587 17,063.587 100.00% 7.59% 11 .OO% 

Incremental Grossed Up ROR 
SFHHA Rate Base 

SFHHA Revenue Requirement Effect 

-0.07% 
16.51 1.804 

(11,018) 

:PL Cost of Capital Adjusted to Add Back Company's FIN 48 Adjustment to  Deferred Income Tax 
Jurisdictional Jurisdictional (1 I 

Capital Before Jurisdictional Adjusted Capital Cost Weighted Grossed Up 
Adjustment Adjustment Capital Ratio Rate Avg Cost cost 

Long Term Debt 5.784.682 5.784.682 33.57% 5.55% 1.86% 1.87% 
Customer Deposits S4.652 564.652 3.28% 5.98% 0.20% 0.20% 
Short Term Debt 600.000 600.000 3.48% 2.96% 0.10% 0.10%. 
Deferred Income Tax 2.723.327 167.394 2,890.721 16.78% 0.00% 0.00% 0.00% 
Investment Tax Credits 56.983 56.983 0.33.% 9.74% 0.03% 0.03% 
Common Equity 7,333.942 7,333.942 . 42.56% 12.50% 5.32% 8.69% 

Total Capital 17.063.587 167.394 17.230.981 100.00% 7.51% 10.89% 

Incremental Grossed Up ROR 
SFHHA Rate Base 

-0.11% 
16.511.804 

(17.643) SFHHA Revenue Requirement Effect 



Total Capital 7.32% 10.60% 

FLORIDA POWER AND LIGHT COST OF CAPITAL 
TESTYEAR ENDING DECEMBERSI, 2010 

($ MILLIONS) 

Docket No, 080677EI 
FPL Cost of Capital 
Exhibit JLK-38). Page 3 of 5 

'PL Cost of Capital Adjusted to Reallocate Pro Rata Adjustments . .  . . ~ .  . . .  . .  
Jurisdictional Jurisdictional (1 ) 

Adjustment Adjustment Capital Ratio Rate AvgCost - cost 
Grossed Up Capital Before Jurisdictional Adjusted Capital cost Weighted 

Long Term Debt 5,784.682 (176.958) 5,607.724 32.54% 5.55% ' 1.81% 1.81% 
Customer Deposits 564.652 61.731 626.383 3.64% 5.98% 0.22% 0.22% 
Short Term Debt 600.000 (4.369) 595.631 3.46% 2.96% 0.10% 0.10% 
Deferred Income Tax 2.890.721 334.472 3.225.193 18.72% 0.00% 0.00% 0.00% 
Investment Taw Credits 56.983 6.229 63.212 0.37% 9.74% 0.04% 0.04% 
Common Equity 7,333.942 (221.105) 7,112,837 41.28% 12.50% 5.16% 8.43% 

Incremental Grossed Up ROR 
SFHHA Rate Base 

SFHHA Revenue Requirement Effect 

-0.29% 
16,511.804 

:PL Cost of Capital Adjusted to Increase ADIT for Depreciation Changes 
Jurisdictional 
Capital Before ' Jurisdictiinal Adjusted 

Jurisdictional (1) 
Capital cost Weighted Grossed Up 

Adjustment Adjustment Capital Ratio Rate Avg Cost cost 

Long Term Debt 5,607.724 5,607.724 5.55% 1.80% 1.80% 
Customer Deposits 626.383 626.383 3.62% 5.98% 0.22% 0.22% 
ShortTerm Debt 595.631 595.631 3.44% 2.96% 0.10% 0.10% 
Deferred Income Tax 3,225.193 88.180 3,313.373 19.13% 0.00% 0.00% 0.00% 
Investment Tax Credits 63.212 63.212 0.36% 9.74% 0.04% 0.04% 
Common Equity 7,112.837 7,i 12.837 41.07% 12.50% 5.13% 8.39% 

Total Capital 17,230.9ai 88.180 17,319.161 100.00% 7.28% 10.54% 

Incremental Grossed Up ROR 
SFHHA Rate Base 

SFHHA Revenue Requirement Effect 

-0.05% 
16,511.804 

(8.909) 



Docket No. 080677-El I 
FPL Cost of Capital I 
ExhibR JLK-36). Page 4 of 5 

111. 

FLORIDA POWER AND LIGHT COST OF CAPITAL 
TEST YEAR ENDING DECEMBER 31,2010 

($ MILLIONS) 

FPL Cost of Capital Adjusted to Restate ROE at 10.4% as Recommended'by Mr. Baudino 
Jurisdictional Jurisdictional (1) 
Capital Before Jurisdictional Adjusted Capital cost Weighted Grossed Up 
Adjustment Adjustment Capital Ratio Rate Avg Cost cost 

Long Term Debt 5,607.724 5-60?. 724 32.38% 5.55% 1 .80% 1.80% 
Customer Deposits 626.383 626.383 3.62% 5.98% 0.22% 0.22% 

595.631 3.44% 2.96% 0.10% 0.10% 
3,313.373 19.13% 0.00% 0.00% 0.00% 

Short Term Debt 595.631 
Deferred Income Tax 3,313.373 
Investment Tax Credits 63.212 63.212 0.36% 9.74% 0.04% 0.04% 
Common Equity 7,7 12.837 7,112.837 41.07% 10.40% 4.27% 6.98% 

Total Capital 3 17,319.161 100.00% 6.42% 9.13% 

Incremental Grossed Up ROR 
SFHHA Rate Base 

SFHHA Revenue Requirement Effect 

-1.41% 
16,511.804 

(232.61 0) 



Docket No. 080677-El 
FPL Cost of Capital I 

Exhibit -(LK-36), Page 5 of 5 
FLORIDA POWER AND LIGHT COST OF CAPITAL 

TEST YEAR ENDING DECEMBER 31,2010 
($ MILLIONS) 

FPL Cost of Capital Adjusted to Restate Short Term Debt Rate as Recommended by Mr. Baudino 
. . (1) ' ,  t Jurisdictional. Jurisdictional :. . x 

Capital Before Jurisdictional Adjusted ' Capital Cost Weighted Grossed Up 
Adjustment ' Adjustment Capital Ratio Rate Avg Cost cost 

Long Term Debt 5,607.724 5,607.724 32.38% 5.55% 1.80% 1.80% 
Customer Deposits 626.383 626.383 3.62% 5.98% 0.22% 0.22% 
Short Term Debt 595.63.1 595.631 3.44% 0.60% 0.02% 0.02% 
Deferred Income Tax 3,313.373 3.313.373 19.13% 0.00% 0.00% 0.00% 
Investment Tax Credits 63.212 63.212 0.36% 9.74% 0.04% 0.04% 
Common Equity 7,112.837 7,172.837 41.07% 10.40% 4.27% 6.98% 

Total Capital 17,319.161 17,319.161 100.00% 6.34% 9.05% 

Incremental Grossed Up ROR 
SFHHA Rate Base 

SFHHA Revenue Requirement Effect Before Adding Back Factllty and Administrative Fees 

Facility and Administrative Fees Added to Revenue Requirement as Interest Expense 

Net SFHHA Revenue Requirement Effect 

-0.08% 
16,511.804 

(13.446) 

1.661 

(1 1.785) 

Grossed up costs include effects of federal and state income t a m ,  bad debt expense and regulatory assessment fee found on Schedule C44. 

Stale Income Tax Rate 5.50000% 

0.00372% 

Federal lnwme Tax Rate 35.0WOO% 

Bad Debt O.W2M)% 

Regulatoly Assessment Fee 
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Florida Power B Light Company 
Docket No. 080877-El 
SFHHA’s Ninth Set of Interrogatories 
lnterrogatoly No. 278 
Page 1 of I 

Q. 
Regarding Schedule D-IA for the 2010 test year, Please provide the F’IN 48 net ADIT amount, 
by temporary difference, included in each of the ADIT amounts for the Company total per 
books, specific adjustments, system adjusted and jurisdictional adjusted. If these amounts 
cannot be provided by temporary difference due to privilege concerns, then provide the net 
aggregate amount. Positive signs should indicate asset ADIT amounts and negative signs should 
indicate liability ADIT amounts. 

A. 
For the 2010 test year, there was no forecast made applicable to changes in the temporary 
differences for which a FIN 48 uncertain tax positions had been recognized in prior periods. As 
of the end of December 2008, the total Accumulated D e f e d  Tax Liabilities for which FIN 48 
liability was recognized was $168,598,172. Since uncertain tax positions relate to future 
potential liabilities, the deferred taxes associated with the temporary differences related to the 
FIN 48 liabilities were included in the accumulated deferred income taxes in the capital 
structure, rather than including them with long-term liabilities in rate base. This presentation is 
consistent with the treatment of the deferred taxes and FIN 48 liabilities established for FERC 
reporting. There were no FIN 48 uncertain tax positions related to any Accumulated Deferred 
Tax Assets. 
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FPL Resp. to SFHHA Int. No. 280 
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Florida Power h Light Company 
Docket No. 080677-El 
SFHHA's Ninth Set of Interrogatories 
Interrogatory No. 280 
Page I of I 

Q. 
Regarding Testimony of FPL Witness Pimentel: 

Regarding page 13:14-20. Regarding the Company's credit facility and available loan term, 
please provide a more detailed description of each source, including, but not limited to, the 
pricing terms, duration, and other terns. 

A. 
On April 3, 2007, FPL renewed the credit facility of $2.5B with participation from 38 banks, 
expiring in April, 2012. It was subsequently extended an additional year to expire in 2013, with 
the exception of $17M expiring in 2012. On May 28, 2009, the credit facility was revised to 
exclude the participation of Lehman Brothers. Currently the credit facility size is $2.473B. In 
addition, FPL has a $250M tern loan facility expiring in May, 2011. There are currently no 
borrowings outstanding under either facility 

The annual costs for the credit facility are $1,535,938. This includes an annual facility fee of 4.5 
basis points ($1,125,000) and annual amortization of upfront commitment, arrangement and 
administrative fees paid in the amount of $410,938. The annual costs for the term loan facility 
are $125,000 for facility fees. 

In the event that FPL would borrow against the credit facility the interest charged is dependent 
on FPL's credit ratings and priced as a spread over LIBOR. 
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DIRECT TESTIMONY OF RHONDA L. HICKS 

Q. Please state your name and address. 

A. My name is Rhonda L. Hicks. My address is 2540 Shumard Oak Boulevard; 

Tallahassee, Florida; 32399-0850. 

Q. By whom are you employed and in what capacity? 

A. I am employed by the Florida Public Service Commission (FPSC) as Chief of the 

Bureau of Consumer Assistance in the Division of Service, Safety, and Consumer 

Assistance. 

Q. Please give a brief description of your educational background and professional 

experience. 

A. I graduated from Florida A&M University in 1986 with a Bachelor of Science degree 

in Accounting. I have worked for the Florida Public Service Commission for 23 years. 

I have varied experience in the electric, gas, telephone, and water and wastewater 

industries. My work experience includes rate cases, cost recovery clauses, 

depreciation studies, tax, audit, consumer outreach and consumer complaints. I 

currently work in the Bureau of Consumer Assistance within the Division of Service, 

Safety, and Consumer Assistance where I manage consumer complaints and inquiries. 

Q. What is the function of the Bureau of Consumer Assistance? 

A. The bureau’s function is to resolve disputes between regulated companies and their 

customers as quickly, effectively, and inexpensively as possible. 

Q. Do all consumers, who have disputes with their regulated company, contact the Bureau 

of Consumer Assistance? 

A. No. Consumers may initially file their complaint with the regulated company and 

reach resolution without the bureau’s intervention. In fact, consumers are encouraged 

to allow the regulated company the opportunity to resolve the dispute prior to any 
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Commission involvement. 

Q. What is the purpose of your testimony? 

A. The purpose of my testimony is to advise the Commission of the number of consumer 

complaints logged against Florida Power and Light Company under Rule 25-22.032, 

Florida Administrative Code, Consumer Complaints, from July 1,2007 through June 

30,2009. My testimony will also provide information on the type of complaints 

logged and those complaints that appear to be rule violations. 

Q. What do your records indicate concerning the number of complaints logged against 

Florida Power and Light Company? 

A. From July 1, 1007, through June 30,2009, the Florida Public Service Commission 

logged 14,700 complaints against Florida Power and Light Company. Of those, 

12,236 complaints were transferred directly to the company for resolution via the 

Commission’s Transfer-Connect Program. 

Q. What have been the most common types of complaints logged against Florida Power 

and Light Company? 

A. During the specified time period, approximately seventy-one (71%) percent of the 

complaints logged with the Florida Public Service Commission concerned billing 

issues, while approximately twenty-nine (29%) of the complaints involved quality of 

service issues. 

Q. Do you have any exhibits attached to your testimony? 

A. Yes. I am sponsoring Exhibit RLH-1. 

Q. Would you explain Exhibit RLH-I? 

A. Yes. Exhibit RLH-1 is a summary listing of complaints logged against Florida Power 

and Light Company under Rule 25-22.032, Florida Administrative Code. The 

complaints, received July 1,2007 through June 30,2009, were captured in the 

- 3  - 
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Commission’s Consumer Activity Tracking System (CATS). The summary groups the 

complaints by Close Type and within each Close Type, the complaints are segregated 

by Pre-Close Type. The first grouping is Pre-Close types that are still pending. The 

remaining groupings are categorized by Close Type codes such as ES-08, ES-14, GI- 

02, etc. 

Q. What is a Pre-Close Type? 

A. A Pre-Close Type is an internal categorization code that is applied to each complaint 

upon receipt. A complaint is assigned a Pre-Close Type based solely on the initial 

information provided by the consumer. 

Q. What is a Close Type? 

A. A Close Type is also an internal categorization code. It is assigned to each complaint 

once staff completes its investigation and a proposed resolution is provided to the 

consumer. In some instances, the Pre-Close Type will differ from the Close Type 

because staffs investigation reveals facts that were not available upon receipt of the 

complaint. 

Q. A great majority of complaints were resolved as Close Type GI-02, Courtesy 

CaWWarm Transfer. Can you explain this Close-Type? 

A. Yes. Florida Power and Light Company participates in the Commission’s Transfer- 

Connect (Warm Transfer) System. This system allows the Commission to directly 

transfer a customer to the company’s customer service personnel. Once the call is 

transferred to Florida Power and Light Company, it provides the customer with a 

proposed resolution. Customers who are not satisfied with the company’s proposed 

resolution have the option of recontacting the Commission. While the Commission is 

able to assign a Pre-Close Type to each of the complaints in this category, a specific 

Close Type is not assigned because the proposed resolution is provided by Florida 

- 4 -  
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Power and Light Company. Consequently, the assigned Close Type allows staffto 

monitor the number of complaints resolved via the Commission’s Transfer-Connect 

System. 

Q. How many of the complaints summarized on your exhibit has staff determined may be 

a violation of Commission rules? 

A. Of the 14,700 complaints, staff determined that two appear to be violations of 

Commission rules. 

Q. What was the nature of the apparent rule violations? 

A. The apparent rule violations were failure to respond to the customer and improperly 

disconnecting service. 

Q. Does this conclude your testimony? 

A. Yes, it does. 

- 5 -  



07/24/2009 FLORIDA PUBLIC SERVICE COMMISSION 
Docket No. 080677-E1 
Summary of Complaints 
Exhibit RLH-1, Page 1 of6 

COMPLAINTS BY CLOSE TYPE FOR SINGLE COMPANY 
RgCEIVED BETWEEN 07/01/2007 AND 06/30/2009 

FOR FLORLDA POWER & LIGHT COMPANY fiiiit 
- . _  - . -  

$em@ 
c@mmm 

TYPE: 

Total Cases For PreClose Type: DEPOSIT 1 

Total Cases For PreClose Type: IMPROPER B a L s  

Total Cases For PreClose Type: IMPROPER DISCONNECTS 

Total Cases For PreClose Type: OUTAGES 

Total Cases For PreClOSe Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: REPAIR 

Total Cases For PreClose Type: SAFETY ISSUE 

14 

3 

11 

5 

1 

1 

Total Cases For Type 36 

TYPE: EM8 FAILURE TO RESPOND TO CUSTOMER 

Total Cases For PreClose Type: QUALITY OF SERVICE 1 

Total Cases For TvDe ES-08 1 

TYPE ES-14 SERVICE IMPROPERLY DISCONNECTED 

Total Cases For Preclose Type: QUALITY OF SERVICE 1 

Total Cases For Type ES-14 1 

TYPE GI42 COURTESY CALLWARM TRANSFER 

Total Cases For PmclOSe Type: DELAY IN CONTVEClTON 467 

Total Cases For PreClose Type: DEPOSIT 

Total Cases For PreClose Type: IMPROPER BiLLs 

Total Cases For PreClOSe Type: IMPROPER DISCONNECTS 

Total Cases For PreClose Type: OUTAGES 

Total Cases For PreCIose Type: PAYMENT ARRANGEMENT 

Total Cases For PreClose Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: REPAIR 

Total Cases For PreClose Type: SAFETY ISSUE 

896 

1671 

423 

300 

6710 

1473 

145 

151 

Total Cases For Type GI42  12236 

Page 1 



' TYPE. GI-03 PAYMENT ARRANGEMENTS 

Total Cases For PreClose Type: IMPROPER BILLS 
Docket No. 080677-E1 
Summary of Complaints 
Exhi bit FUH- 1, Page 2 of 6 

4 

1 Total Cases For PreClose Type: PAYMENT ARRANGEMENT 

Total Cases For Type GI-03 5 

TYPE GI45 HIGH BILL 

Total Cases For PreClose Type: IMPROPER BILLS 92 

1 

1 

12 

1 

Total Cases For PreClOSe Type: IMPROPER DISCONNECTS 

Total Cases For PreClose Type: OUTAGES 

Total Cases For PreClose Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: REPAIR 

Total Cases For Type GI45 107 

TYPE: GI46 CURRENT DIVERSION 

Total Cases For PreClose Type: IMPROPER BILLS 

Total Cases For PreClOSe Type: IMPROPER DISCONNECTS 

Total Cases For PreClOSe Type: PAYMENT ARRANGEMENT 

Total Cases For PreclOSe Type: QUALITY OF SERVICE 

48 

9 

1 

4 

Total Cases For Type GI46 62 

TYPE GI-08 RULES & TARIFFS 

Total Cases For Preclose Type: DEPOSIT 

Total Cases For PreClose Type:  ROPER BILLS 

Total Cases For Preclose Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: SAFETY ISSUE 

3 

9 

5 

1 

Total Cases For Type GI-08 18 

TYPE: GI-11 HIGH BILL 

Total Cases For PreClose Type: IMPROPER BILLS 

Total Cases For PreClose Type: OUTAGES 

Total Cases For PreClose Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: REPAIR 

Total Cases For PreClose Type: SAFETY ISSUE 

1 

1 

1 

11 

2 

Total Cases For Type GI-11 16 

Page 2 



’ TYPE. GI-15 OUTAGES (All Industries) ’ 

Total Cases For PreClose Type: DEPOSIT 1 Summary of Complaints 
Docket No. 080677-El 

Total Cases For PreClose Type: OUTAGES 84 
Exhibit kLH-1, Page 3 of 6 

Total Cases For PreClOSe Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: REPAIR 

Total Cases For PreClose Type: SAFETY ISSUE 

5 

1 

1 

Total Cases For Type GI-I5 92 

TYPE: GI-I7 SAFETY ISSUES 

Total Cases For PreClose Type: OUTAGES 

Total Cases For PreClose Type: SAFETY ISSUE 

2 

10 

Total Cases For Type GI-17 12 

TYPE: GI-IS TREE TRIMMING 

Total Cases For Preclose Type: QUALITY OF SERVICE 1 

Total Cases For TVDe GI-18 1 

TYPE GI-I9 MOMENTARY ELECTRIC OUTAGESFESS 

Total Cases For PreClose Type: OUTAGES 

Total Cases For PreClose Type: QUALITY OF SERVICE 

Total Cases For PreCIose Type: REPAIR 

9 

2 

2 

Total Cases For Type GI-I9 13 

TYPE GI-25 IMPROPER BILLING (ADDED 7/03) 

Total Cases For PreCiose Type: DELAY IN CONNECTION 

Total Cases For Preclose Type: DEPOSIT 

Total Cases For PreClose Type: IMPROPER BILLS 

Totd cas- For PreClOSe Type: PAYMENT ARRANGEMENT 

Total Cases For Preclose Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: REPAIR 

4 

1 

335 

19 

1 

22 

1 

Total Cases For PreClOSe Type: IMPROPER DBCONNECTS 

Total Cases For Type GI-25 383 

Page 3 



* T Y P E  GI-26 BILLING WRONG CUSTOMER (ADDED 7/03) 

Total Cases For PreClose Type: IMPROPER BILLS 2 

Total Cases For Type GI-26 

Docket No. 080677-El 
Summary of Complaints 
Exhibit RLH-I, Page 4 of 6 z 
. - 

TYPE GI-28 IMPROPER DISCONNECT (ADDED 7/03) 

Total Cases For PreClose Type: DELAY CONNEmON 1 

Total Cases For PreClose Type: IMPROPER BILLS 

Total Cases For P r a o s e  Type: IMPROPER DISCONNECTS 

Total Cases For PreClose Type: QUALITY OF SERVICE 

1 

33 

1 

Total Cases For Type GI-28 36 

TYPE: GI-29 DELAY IN CONNECTION (ADDED7m3) 

Total Cases For PrdlOSe vpe: DELAY IN CONNECTION 16 

Total Cases For PreClose Type: IMPROPER DISCONNECTS 

Total Cases For PrdlOSe Type: QUALITY OF SERVICE 

Total Cases For Tme GI-29 21 

4 

1 

TYPE: GI-30 QUALITY OF SERVICE (ADDED 7/03) 

Total cases For Pr&lOSe Type: DELAY IN CONNECTION 4 

6 

3 

18 

Total cases For PrdlOSe Type: IMPROPER BILLS 

Total Cases For PreClose Type: IMPROPER DISCONNECTS 

Total Cases For PreclOSe Type: QUALITY OF SERVICE 

Total Cases For PrCclOSe Type: REPAIR 

Total Cases For PreClose Type: SAFETY ISSUE 

Total Cases For Tvoe GI-30 95 

2 

2 

~~ ~~ ~ 

TYPE: GI-31 ESTIMATED METER READINGS (ADDED 7/03) 

Total Cases For PreClose Type: QUALITY OF SERVICE z 

Total Cases For Type GI31 2 

TYPE: GI-32 PROCESS REVIEW CASE , 

Total Cases For PreClOSe Type: IMPROPER BILLS 34 

Total Cases For PrdlOSe Type: IMPROPER DISCONNECTS 

Total Cases For PreClose Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: SAFETY ISSUE 

Total Cases For TvDe GI-32 39 

Page 4 



' TYPE.: GI-72 72 HOUR RULE 

Total Cases For PreClOSe Type: DELAY IN CONNECTION 
Docket No. 080677-E1 
Summary of Complaints 
Exhibit RLH-I, Page 5 of 6 

61 

121 

498 

54 

379 

2 

196 

101 

41  

Total Cases For PreClose Type: DEPOSIT 

Total Cases For PreClOSe Type: IMPROPER DISCONNECTS 

Total Cases For PreCtose Type: OUTAGES 

Total CaSW For PreClOSe Type: PAYMENT ARRANGEMENT 

Total Cases For PreClose Type: REPAIR 

_. 
Total Cases For PreClose Type: IMPROPER BILLS 

Total Cases For PreCIOSe Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: SAFETY ISSUE 

Total Cases For Type GI-72 1453 

TYPE: GI-99 OTHER 
Total Cases For PreClOSe Type: QUALITY OF SERVICE 2 

Total Cases For TvDe GI-99 2 

TYPE NJ-03 ELECTRlCCOOPERATIVE ' 

Total Cases For PreClOSe Type: DELAY IN CONNECTION 1 

Total Cases For Type NJ-03 1 

TYPE: NJ-04 DAMAGE CLAIM 

Total Cases For PreClose Type: IMPROPER DISCONNECTS 

Total Cases For PreClose Type: QUALITY OF SERVICE 

Total Cases For PreClose Type: REPAIR 

2 

3 

3 

Total Cases For TyDe NJ-04 8 

TYPE NJ-99 OTHER 

Total Cases For PreClOSe Type: QUALITY OF SERVICE 2 

Total Cases For Type NJ-99 2 

TYPE PR-03 DEPOSITS 

Total Cases For PreClose Type: DELAY IN CONNECTION 1 

Total Cases For PreCloSe Type: DEPOSIT 29 

11 

1 

1 

Total Cases For PreCIose Type: IMPROPER BILLS 

Total Cases For PreClose Type: IMPROPER DISCONNECTS 

Total Capes For PreCIOSe Type: PAYMENT ARRANGEMENT 

Total Cases For Type PR-03 43 

Page 5 



BACKBILLING 
Docket No. 080677-El 
Summary of Complain6 
Exhibit RLH-1, Page 6 of 6 

TYPE; PR-05 
Total Cases For Preclose Type: IMPROPER BILLS 

Total Cases For Type PR-05 

5 

5 
- 

TYPE: PR-06 RULES & TARIFFS 

Total Cases For PreClose Type: DEPOSIT 

Total Cases For PreCIose Type: IMPROPER BILLS 

Total Cases For PreClose Type: QUALITY OF SERVICE 

1 

4 

3 

Total Cases For Tvne PR-06 8 
~~ ~ 

Total Complaints Late Responding: 31 
Total Complaints Infraction: 2 

Grand Total: 14700 
**Cat o 

'1 - INF&&lON 
*C=NON-INFRACTION 



Docket No. 080677-E1 
History of Testimony 
Exhibit KLW-1 (Page 1 of 2) 

0 

History of Testimony 
Provided by Kathy L. Welch 

In re: Auulication for auuroval of rate increase in Lee County by Tamiami Village 
Utility, Inc., Docket No. 910560-WS 

In re: Auulication for transfer of temtory served by Tamiami Village Utilitv, Inc. in Lee 
County to North Fort Mvers Utility, Inc., cancellation of Certificate No. 332-S and 
amendment of Certificate 247-S; and for a limited uroceeding to impose current rates, 
charges, classifications. rules and regulations. and service availability uolicies, Docket 
No. 940963-SU 

In re: Auulication for a rate increase bv General Development Utilities, Inc. (Fort 
Malabar Division) in Brevard County, Docket No. 91 1030-WS 

In re: Dade Countv Circuit Court referral of certain issues in Case No. 92-11654 
(Transcall America, Inc. d/b/a ATC Long Distance vs. Telecommunications Services, 
Inc., and Telecommunications Services, Inc. vs. Transcall America, Inc. d/b/a ATC Long 
Distance) that are within the Commission's iurisdiction, Docket No. 95 1232-TI 

In re: Auulication for transfer of Certificates Nos. 404-W and 341-S in Orange County 
ffom Econ Utilities Corporation to Wedeefield Utilities. Inc., Docket No. 960235-WS 

In re: Application for increase in rates and service availability charges in Lee County by 
Gulf Utility Comuany, Docket No. 960329-WS 

In re: Fuel and uurchased Dower cost recovery clause and generating performance 
incentive factor, Docket No. 010001-E1 

In re: Application for staff-assisted rate case in Highlands Countv by The Woodlands of 
Lake Placid, L.P., Docket No. 020010-WS 

In re: Auulication for rate increase in Marion, Orange. Pasco, Pinellas. and Seminole 
Counties by Utilities. Inc. of Florida, Docket No. 020071-WS 

In re: Petition for rate increase bv Florida Power & Light Comuany, Docket No. 050045- 
E1 

In re: Petition for issuance of a storm recoverv financing order, by Florida Power & Light 
Company, Docket No. 060038-E1 

In re: Auplication for increase in wastewater rates in Monroe County bv K W Resort 
Utilities Coro., Docket No. 070293-SU 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-El 
COMPANY FL Public Service Commission Staff 
WITNESS Dale Mailhot (Kathy L. Welch) (KLW-1) 
DATE 09/02/09 

EXHIBIT ~ 330 
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e In re: Petition for rate increase bv Florida Public Utilities Company, Docket No. 070304- 
E1 

0 

W 

In re: Natural gas conservation cost recovery, Docket No. 080004-GU 

In re: Nuclear cost recovew clause, Docket No. 080009-E1 
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FLORIDA PUBLIC SERVICE COMMISSION 

DIVISION OF REGULA TORY COMPLIANCE 
Bureau of Auditing 

Miami District Office 

FLORIDA POWER AND LIGHT COMPANY 

RATE CASE 

YEAR ENDED DECEMBER 31,2008 

DOCKET NO. 080677-El 
AUDIT CONTROL NO. 09-1 10-4-1 

, P  

. 

Gabriela Leon 
Audit Staff 

Y 

I Bety Maitre 

-Kathy Welch 
Public Utilitjes Supervisor 

FLOKIDA PLIBLIC SERVICE COMMlSSlON 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 331 
COMPANY FL Public Service Commission Staff 
WITNESS Dale Mailhot (Kathy L. Welch) (KLW-2) 
DATE 09102109 
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Audit Report 
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DIVISION OF REGULATORY C&@im 
AUDITOR’S REPORT 

July 9, 2009 

TO: FLORIDA PUBLIC SERVICE COMMISSION 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied these procedures to the attached schedules prepared by 
Florida Power and Light Company in support of its Rate Case Filing for the 2008 test 
year, Docket No. 080677-El. 

This audit is performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based 
on agreed upon procedures and the report is intended only for internal Commission use. 

- 1 -  



OBJECTIVES AND PROCEDURES: 

Docket No. 080667-E1 
Exhibit KLW-2 (Page 4 of 18) 
Audit Report 

Objective: The objective was to verify the amounts shown as the “per books” balances 
for rate base, net operating income, and capital structure for the historical base year. 

Procedure: We obtained a 13-month trial balance and reconciled it to the general 
ledger and to the filing for rate base, net operating income and capital structure. 

Objective: The objective was to verify that the adjustments to rate base and net 
operating income for the historic base year were consistent with the Commission’s 
findings in prior cases and are calculated correctly. 

Procedures: We reconciled the adjustments to the ledger or other supporting 
documentation. We verified that the adjustments were necessary based on past orders 
or rules. Audit findings 2 and 3 discuss corrections to both rate base and net operating 
income adjustments for 2008. 

Objective: The objective of the audit was to review the allocation methodology 
between FPL and its affiliates for rate base and NO1 items. We were also to determine 
whether the original amounts to be allocated and the methodology was reasonable and 
were to check the basis for accuracy and consistent application. The objective of the 
audit was also to review intercompany charges to and from divisions, affiliated 
companies, and non-regulated operations to determine if an appropriate amount of 
costs were allocated pursuant to Rule 25-6.1351, F.A.C. 

Procedures: We reviewed the methodology used to allocate the management fee, the 
generation division allocation, the nuclear division allocation and the energy marketing 
and trading allocation for reasonableness and traced amounts to source documents. 
We compared the methodology to the allocation methodology in the last rate case. We 
obtained supporting documentation for the factors used. We reviewed other budget 
units to determine if other costs should have been included. We selected a sample of 
the entries charged from FPL to affiliates and from affiliates to FPL and reviewed the 
source documentation supporting the entries. We reviewed samples of work orders, 
working capital accounts and expense accounts to determine if they contained rate 
base or expense items that should have been allocated but were not. 

Objective: The objective of the audit was to verify the 13-month average plant 
balances, reserve balances and depreciation expense for each plant account for the 
historical base year. In addition, we were to verify the plant additions, retirements and 
adjustments from the last field audit through the most recent actual data. 

Procedures: We obtained 13-month average trial balances and reconciled them to the 
general ledger and to the filing. We reconciled the last rate case trial balance to the 
beginning balance for plant and the reserve balances. We selected work orders added 
since the last rate case and tested the additions to supporting documentation. We also 
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Exhibit KLW-2 (Page 5 of 18) 
AuditRe ort 

selected retirement work orders and verified the service ye%rs of the assets to the 
Commission Order. 

Objective: The objective of the audit was to verify that the depreciation rates used for 
the historical base year are those approved in Orders No. PSC-05-0902-S-El and PSC- 
08-0095-PAA-El. 

Procedures: We obtained the depreciation schedules, reconciled them to the ledgers 
and the filing and compared the rates used to the above orders. 

Objective: The objective of the audit was to determine if pursuant to Rule 25-6.0141, 
F.A.C., FPL has included any construction work in progress projects in rate base that 
are eligible for the allowance for funds during construction (AFUDC). 

Procedure: We obtained the list of projects included in construction work in progress in 
rate base and determined if they were eligible for AFUDC according to the rule. AFUDC 
was recalculated for the work order tested. 

Objective: The objective of the audit was to determine if any working capital accounts 
are interest-bearing and if they were to provide the corresponding interest revenue or 
expense, how it was calculated, and its location in the filing. 

Procedures: The accounts included in working capital were obtained and reviewed for 
items that may earn interest. The interest income and expense accounts were reviewed 
and we verified that the accounts associated with interest were not included in working 
capital unless the interest also was. 

Objective: The objective of the audit was to review transactions in clearing accounts, 
stores expense, prepayments, deferred debits, deferred credits, and accrued liabilities 
to determine if they were proper, utility in nature, and that expenses were not 
overstated. We also were to review materials and supplies and other accounts 
receivable for non-utility items. 

Procedures: We determined which of these accounts were included in working capital 
and selected the material accounts. We sampled these accounts and traced the items 
to source documentation to determine if they were related to the utility and appropriately 
charged to working capital. 

Objective: The objective of the audit was to determine whether the Company is in 
compliance with the provisions of Rule 25-6.0143, F.A.C. for account 228.1 
Accumulated Provision for Property Insurance, 228.2 Accumulated Provision for Injuries 
and Damages, and 228.4 Accumulated Miscellaneous Operating Provisions. 

Procedures: We sampled these accounts and traced the items to source 
documentation to determine if they were related to the utility and appropriately charged 
to working capital. 
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Audit Report 

Objective: The objective of the audit was to verify that unbilled revenues were correctly 
calculated. 

Procedures: The unbilled revenue calculation was reviewed for reasonableness and 
traced to the filing. 

Objective: The objective of the audit was to verify that historical base year operation 
and maintenance transactions were prudent, adequately supported by documentation, 
recorded in compliance with the Uniform System of Accounts and in the correct 
amounts. 

Procedure: We prepared an analytical review of expenses. We compared the 
expenses in 2008 to 2007 and to 2002 and determined accounts that appeared to have 
increased higher than inflation. We obtained computerized ledger data for these 
accounts and reviewed all entries to these accounts that were over $150,000. We 
sampled most of these entries. In addition, we wrote programs to develop statistics for 
the dollars between $1.000 and $150,000. Based on those statistics, we selected 
samples of those dollar ranges. We obtained source documentation for all sample 
items selected. The source documentation was reviewed to determine if the amounts 
were for the proper period, were in the correct account, were re-occurring, and were not 
related to the affiliates. Audit findings 1, 4, 5 and 6 discuss items that need to be 
followed up in the review of the forecast. 

Objective: The objective of the audit was to review the types of ads included in 
historical operating expenses to determine if they are image enhancing in nature, 
promotional, related to non-utility operations or one of the recovery clauses. 

Procedures: We selected a sample of the advertising account and reviewed the 
sample ads. 

Objective: The objective of the audit was to review the detail of 2008 legal fees and 
other outside service expenses, sales expenses, customer service expenses, office 
supplies and expense, and miscellaneous general expenses. 

Procedures: Sales expense and miscellaneous expense were sampled based on the 
analytical review. We obtained a list of all legal cases and the dollars expended. We 
reviewed the list to determine if any of the cases related to affiliates and questioned the 
utility on cases that could not be determined based on the titles. The other accounts did 
not significantly increase and were discussed with the analyst. He agreed that we 
would not pursue these expenses. 

Objective: The objective of the audit was to review liability and health and life 
insurance expense during and subsequent to the test period to determine if FPL 
received refunds based on loss experience. The allocations to the affiliate companies 
were also reviewed. 
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Procedures: Since insurance is charged to affiliates in the “ER 99” entries, we 
reviewed insurance entries in the review of affiliate transactions. Refunds were 
included in the test year expenses. 

Objective: The objective of the audit was to verify that sales tax collection discounts 
are recorded above the line. 

Procedures: We obtained the sales tax reports and compared them to the sales tax 
accounts to determine where the discounts were reported. 

Objective: The objective of the audit was to reconcile gross receipts tax and regulatory 
assessment fees to the tax return and/or allocation schedules and to the ledger. The 
objective was also to reconcile the federal and state income taxes to the company’s 
schedules and to the ledger. 

Procedures: The above taxes in the 2008 filing were traced to the returns and the 
ledger. The 2008 state and federal income tax returns have not been filed yet. 

Objective: The objective of the audit was to verify deferred income tax expense and 
deferred tax balances, to include proper bonus depreciation treatment of property 
additions. 

Procedures: We traced the deferred income tax balances to the company’s schedules 
and tax reports. 

Objective: The objective of the audit was to follow the standard audit program for taxes 
other than income tax. 

Procedures: We traced the 2008 filing for taxes other than income taxes to the ledger 
and reconciled to the tax returns. 

Objective: The objective of the audit was to verify how any nonutility assets supported 
by the utility’s capital structure are removed from the capital structure in the rate 
basehpital structure reconciliation by obtaining a list of all non-regulatedlnonutility 
services that FPL is currently providing. 

Procedures: We obtained the rate baselcapital structure reconciliation and determined 
that the non-utility adjustments removed in rate base were removed in the capital 
structure. 

Objective: The objective of the audit was to verify that FPL‘s book amounts for 
average balance sheet items included in the capital structure agree with the general 
ledger. 
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u tRe  ort Procedures: We obtained a 13-month average triaPbhkanct? and reconciled it to the 

general ledger and to the cost of capital filings. 

Objective: The objective of the audit was to verify that the cost rates being used in the 
computation of cost of capital are appropriate. 

Procedures: We reconciled the cost of capital cost rates for 2008 to the debt 
documentation, prior audits, and external audit workpapers. 

Objective: The objective of the audit was to obtain a reconciliation indicating how each 
rate base adjustment was adjusted in the capital structure and reconcile it to the general 
ledger and the filing. 

Procedures: We obtained a reconciliation indicating how each rate base adjustment 
was adjusted in the capital structure and reconciled it to the general ledger and the 
filing. 

Objective: The objective of the audit was to follow-up on exceptions and disclosures 
noted in the last Federal Energy Regulatory Commission (FERC) audit and the last 
outside accounting audit to determine if they are applicable to this case. 

Procedures: We reviewed the internal and external audits to determine if there were 
any adjustments that materially affected the 2008 test year. We read the FERC audit 
and determined that the adjustments were made and that FPL changed its procedures. 
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AUDIT FINDING NO. 1 

SUBJECT: STORAGE FEES 

Docket No. 080667-E1 
Exhibit IUW-2 (Page 9 of 18) 
Audit Report 

AUDIT ANALYSIS: Account 549, Miscellaneous Other Power Generation Expense, 
included $810,000 in 2008 for storage expenses for two combustion turbines. FPL 
Group had a master agreement with General Electric to purchase two combustion 
turbines. According to FPL, this agreement resulted in pricing that was less than the 
current market value. FPL claims that at the time the agreement was made, the 
industry was experiencing failures of critical components in the combustion turbine 
units. If one of the existing units were to fail, parts from these units would significantly 
reduce the time required to return the unit to service. Therefore, they had the units built 
and are keeping them in storage. The cost of the units was recorded on the books of 
FPL Group in 2007. 

EFFECT ON THE GENERAL LEDGER: For informational purposes only. 

EFFECT ON THE FILING: 
continues to the 2010 and 201 1 forecasts. 

Tallahassee staff needs to determine if this storage 
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AUDIT FINDING NO. 2 

SUBJECT: RATE BASE ADJUSTMENTS 

Docket No. 080667-E1 
Exhibit KLW-2 (Page 10 of 18) 
Audit Report 

AUDIT ANALYSIS: FPL did not remove three construction projects that were 
recovered in the Environmental Cost Recovery Clause from construction work in 
progress in the 2008 adjustments to Rate Base. The 13-month average for the three 
projects was $1,325,098. This amount should be removed from construction work in 
progress in 2008. 

EFFECT ON THE GENERAL LEDGER: The adjustment was made for the filing only 
and has no effect on the ledger. 

EFFECT ON THE FILING: Tallahassee staff needs to determine if this error continues 
to the 2010 and 201 1 forecasts. 
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SUBJECT: NET OPERATING INCOME ADJUSTMENTS 

AUDIT ANALYSIS: FPL did not remove a revenue account that was included in the 
Fuel Cost Recovery Clause. The Fuel account that should be excluded was account 
456.23 for $1,512,367.96. Revenue needs to be decreased by $1,512,367.96 to 
remove this account. 

EFFECT ON THE GENERAL LEDGER: The adjustment was made for the filing only 
and has no effect on the ledger. 

EFFECT ON THE FILING: Tallahassee staff needs to determine if this error continues 
to the 2010 and 2011 forecasts. 
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SUBJECT: GREEN POWER CONSERVATION EXPENSE 

AUDIT ANALYSIS: In 2008, FPL included in account 908.000 - Customer Assistance 
Expense, a total of $625,812 related to the Green Power Conservation Program. 
Commission Order No. PSC-08-0600-PAA-El terminated the utility’s Sunshine Energy 
Program. The utility transferred the net costs of the program for 2007 and 2008 from 
Account 908.265 - Green Power Program to Account 908.000. The charges related to 
2007 and 2008 are $14,100 and $611,712, respectively. These are not recurring 
expenses. 

EFFECT ON GENERAL LEDGER: For informational purposes only 

EFFECT ON THE FILING: Tallahassee staff needs to determine if this amount 
continues to the 2010 and 2011 forecasts. 
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AUDIT FINDING NO. 5 

SUBJECT: OIL SPILL EXPENSE 

AUDIT ANALYSIS: During the test of expenses, it was determined that cost of 
emergency oil spill cleanups were being booked in Account 512 - Maintenance of Boiler 
Plant. 

We found three invoices totaling $61 8,673 in the sample selection, which related to oil 
spill cleanup by SWS First Response. 

This is not a recurring expense and the Tallahassee staff should determine how it was 
handled in the forecasts. 

EFFECT ON GENERAL LEDGER: The finding is for informational purposes only. 

EFFECT ON FILING: Tallahassee staff needs to determine if the item is reoccurring 
and included in the 2010 and 201 1 forecasts. 

- 11 - 



AUDIT FINDING NO. 6 
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Exhibit KLW-2 (Page 14 of 18) 
Audit Report 

SUBJECT: ECONOMIC RECOVERY WRITE OFF TO EXPENSE 

AUDIT ANALYSIS: During the test of expenses, we found an economic recovery write 
off for Holtec Metamic Material booked in Account 524 - Miscellaneous Nuclear Power 
Expenses in the sum of $350,000. 

The metamic materials are utilized in the internal baskets that hold the spent fuel 
assemblies within the canister and function as neutron absorbers. The project was 
cancelled and FPL booked the estimated recovery to sell the scrap metal. The 
$350,000 write off is the difference between the $750,000 economic recovery estimate 
recorded in Fall 2006 and the $400,000 actual realized through the Holtec purchase 
orders executed in Fall 2008. 

This is not a recurring expense and the Tallahassee staff should determine how it was 
handled in the forecasts. 

EFFECT ON GENERAL LEDGER: The finding is for informational purposes only. 

EFFECT ON FILING: 
and included in the 2010 and 201 1 forecasts. 

Tallahassee staff needs to determine if the item is reoccurring 
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SCHEDULE 0 - 1 ADJUSTEDRATEBASE PAGE 1 OF 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA POWER a LIGHT COMPANY 
AND SUBSIDIARIES 

DOCKET NO.: 080B77-EI 

EXPLANATION: 
PROVIDE A SCHEDULE OF THE O-MONTH AVERAGE 
ADJUSTED RATE BASE FOR THE TEST YEAR. THE 
PRIOR YEAR AND THE MOST RECENT HIETORICAL 
YEAR. PROVIDETHE DETAILS OF ALL ADJUSTMENTS 
ON SCHEDULE 8-2 

TYPE OF DATA SHOWN: 
PROJECTEDTESTYEARENDED 
PRIOR YEAR ENDED 

X HISTORICAL TESTYEAR ENDED 
PROJ. SUBSEQUENT YR ENDED 

- 
- 
- 
- 

($0001 WITNESS Kim Ousdahl 

(1) (2) (3) (4) (51 (6) (7) (8) (9) (10) (11) 
ACCUMULATED 

PLANT IN PROVISION FOR N E I  PLANT PLANT NUCLEAR NET WORKING OTHER TOTAL 
SERVICE DEPREC~ATION a IN SERVICE CWIP HELD FOR FUEL UTILITY CAPITAL RATE BASE RATE BASE UNE 

NO AMORTIZATION (1 -21 FUTURE USE PLANT ALLOWANCE KEMS 

1 

2 

3 

4 

5 

8 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

UTILITY PER BOOK 

SEPARATION FACTOR 

JURIS UTILITY 

COMMISSION ADJUSTMENTS 

COMPANY ADJUSTMENTS 

TOTAL ADJUSTMENTS 

JURIS ADJ UTILITY 

0 15,140,232 

0.993838 0.993477 0.994148 0.990508 0.994S16 0.995219 0.993885 0.994477 0.000000 0.993839 

25,786,274 11,853,080 13,913,214 1,323,057 131.918 314,052 15,682,239 (835,279) 0 15.048.980 

1378.898) (304,8011 (74,0971 (882,767) 0 1314.052) (1.270.915) 995.951 0 (274,985) 

25,926,025 11,930,886 13,995,139 1,335,738 132.803 315,560 15,779,039 (838.807) 

0 0 0 0 0 0 0 0 0 0 

(378,898) (304,801) (74.097) (882,767) 0 (314.052) (1.270.915) 995.951 0 (274.965) 

25,387,378 11,548.259 13,859,117 440,291 131.916 0 14,411,323 380,872 0 14,771,995 

00 v NOTE: TOTALS MAY NOT ADD DUE TO ROUNDING, I 

SUPPORTING SCHEDULES: 8-2. B-3. 8-6 RECAP SCHEDULES A-1 



SCHEDULE C-  1 ADJUSTED JURISDICTIONAL NET OPERAllNG INCOME PAGE 1 OF 1 

FLORIDA Pua i i c  SEWCE COMMISSION EXPLANATION N P E  OF DATA S H O W  
PROJECTEDESTYEAR E N D E D L  
PRIOR YEAR E N D E D L  COMPANY FLORIDAPOWER h LIGHTCOMPANY FORTHETEST YEAR THE PRIORYEARANDTHE MOSTRECENTHISTORICAL 1 
PROJECTED SUBSEQUENT YEAR E N D W L  

DOCKET NO 080677-El ($000) WTNESS Klm Ousdahl 

PROWDE THE CALCUWTION OF JURISDICTIONAL NET OPERATING INCOME 

X HISTORICALTESTYEAR ENDED lzLump - AND SUBSlDYRlES YEAR 

- 

LINE 
NO. 

(1) (21 (31 (41 (51 (81 m (8) (9) (10) 
JURISDICTIONAL JURtSDlCTlONAL JURlSDlCTlONAL 

TOTAL NON- TOTAL JURISDICTIONAL COMMISSION ADJUSTED PER JURlSMCTlONAL ADJUSTrD 
COMPANY ELECTRIC ELECTRIC JURISDICTIONAL AMOUNT ADJUSTMENTS COMMISSION COMPANY AMOUNT 

PERBOOKS UTlLlTY (W2)  FACTOR ( W 4 )  (SCHEDULE C-2) (5)+(6) ADJUSTMENTS m + (e) 
1 
2 REVENUE FROM SALES 
3 

11,464,676 0 11,444,876 0.9em3 11,355.329 (7,617,507l 3,737,822 0 3,737,822 

4 OTHER OPEWTING R M N U E S  
5 
8 TOTAL OPERATING R M N U E S  
7 
8 OTHER 
9 
10 FUEL & INTERCHANGE 
11 
12 PURCHASED POWER 
13 
14 DEFERRED COSTS 
15 
18 DEPREClAllON 6AMORTIZATION 
17 
14 
15 
18 INCOME TAXES 
17 
18 
15 
18 TOTAL OPERATING EXPENSES 

TAXES OTHER THAN INCOME TXES 

(GAINJROSS ON DISPOSAL OF PLANT 

1- 

18 NETOPERATINGINCOME 
19 
16 
17 

202.115 0 202.115 0.951889 192.348 (16.505) 175,841 0 175,641 

11,848,781 0 11.B48.791 0.991480 11,547.675 (7,8%,012) 3.913.684 0 3,913,884 

1.455.899 0 1.455.899 0.980910 

6,878,453 0 5,876,453 0 889137 

1 , 1 5 2 . m  0 1.152.234 0.988367 

(103.88V 0 (103,867) 1 000226 

837.395 

1.074.685 

454,704 

0 837.395 0.993965 

0 1.074.863 0.998514 

0 454.704 0.997893 

1,442,467 (135.514) 1,308,953 

5,614,791 . (5,594,705) 

1.138.830 (1,075,932) 

(103.890) 103.800 

20.086 

82.886 

0 

832.341 

1,073,068 

453,655 

(78.081) 756.280 

(785.265) 287.812 

(6.439) 447.216 

0 1308.953 

0 20.088 

0 82,898 

0 0 

0 768.280 

0 267.812 

0 447.218> m u c x n  

18 
19 
20 NOTE: TOTALS MAY NOT ADD DUE TO ROUNDING 

(2.868) 0 (2.868) 0 995678 (2,854) 805 (1.949) 0 

10,564,418 0 10344,416 (7,580,112) 2,878,295 

1.102.375 0 1.102.375 0.997182 1,098.aY9 (64.800) 1,054,389 0 1,034.3e90 

w 
RECAP SCHEDULES: A-1 4 SUPPORTING SCHEDULES: C-2, C.3, Cd 

0 
)r 

m 
P-A 

v 



SCHEDULE D - 1A COST OF CAPITAL. 11.MONTH AVERAGE 
PAGE 1 OF 1 

FLORIDA PUBLIC SERMCE COMMISSION 

COMPANY: FLORIDA POWER 6 LIGHT COMPANY 
AND SUBSIDIARIES 

EXPLANATION: TYPE OF DATA SHOWN: 
PROVlDE THE COMPANYS 13-MONTH AVERAGE 
COST OF CAPITAL FOR THE TEST YEAR, THE PRIOR 
YEAR. AN0 HISTORICAL BASE YEAR. 

PROJECTED TEST YEAR ENDED - 
- PRIORYEAR ENDED= 
- X HISTORICAL YEAR ENDED 
- PROJECTED SUBSEQUENTYEAR ENDED l Z & j l l l  

DOCKET NO. 080677.EI WITNESS: Klm Ousdahl 
(000) 

(1) (2) (3) (4) (5)  (6) m (8) (9) (10) 

LINE COMPANY TOTAL SPECIFIC PRO RATA SYSTEM JURlSDlCTlONAL JURISOICTIONAL RATIO COST WEIGHTED 

NO. CLASS OF CAPITAL PER BOOKS ADJUSTMENTS ADJUSTMENTS ADJUSTED FACTOR ADJUSTED RATE COSTRATE 

1 LONG TERM DEBT 5,883,870 (920,504) (526,797) 4,434,269 0.993671 4,407,093 29.83% 5.43% 1.62% 

2 PREFERRED STOCK 0.000000 0.00% 0.00% 0.00% 

3 CUSTOMER DEPOSITS 550.586 (43,645) 506,921 1.000000 506.921 3.43% 5.91% 0.20U 

4 COMMON EQUITY 7,826,141 (11,239) (605,470) 7.01 1,432 0.983871 6,968,452 41.17% 12.50% 5.90% 

5 SHORTTERM DEBT 353,370 (28,013) 325,351 0.803671 323,383 2.19% 2.52% 0.06% 

8 DEFERRED INCOMETAX 3,132,202 (302,659) (266.508) 2,560.735 0.993871 2545.041 17.23% 0.00% 0.00% 

7 INVESTMENTTAX CREDITS 23,075 (1,629) 21,246 0.993871 21.118 0.14% 9.30% 0.01% 2528 g g k  

0 $! P 3  
10 z+% 

RECAP SCHEDULES: A-1 F F  
% E  

8 TOTAL 17,571.024 (1,234,501) (1,478,563) 14,659,980 14,771,895 100.00% 7.79% #:'" 

N O  
11 NOTE TOTALS MAY NOT ADD DUE TO ROUNDING 

SUPPORTING SCHEDULES 0-6. 0-5, D4A. D-3, 0-10 - 
m 
0 
-I 

00 
L 

v 
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FPL Provides Reliable, Clean Industry-Leading Service 

Industry Leader in F d  
Generating Efiiciency 

10% improvement since 2002 

m 

$3 billion in fuel savings since 2002 
$1 billion savings per year starting in 2014 

Superior Distribution Reliability 
as Measured by SAID1 

1 -  
I 
P ‘  
i 
1 I:. 

45% better than national average 
Best among Florida major lOUs 4 of the 
last 6 years 

I :-.:: 
Industry Leader m I. :1 

, .. . . .  
! 
I ServicePerformance 

Top quartile for Care Center, Billing and 

ServiceOne Award - 5th year in a row 
Interactive Voice Response System best in 

Payment Processing 

industry 

Reliable, Safe and Cost Eff&e 
Nuclear Energy 

Excellent safety record - 2007 SEE Award 
Consistent NRC “green band” performance 
since 2000 

Top Performer in Productive 
Efficimq 

First among regional utilities for 10 years 

Top performer industry wide across many 
for O&M efficiency 

operational metrics 

J. . , --Is 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 332 
COMPANY Flonda Power & Light (Rebuttal) 
WITNESS Annando J Olivera (NO-3)  
DATE 09/02/09 

___ 
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I Despite Dramatic Changes Since 1985, I FPL Bills Compare Favorably in Florida and the U.S. 

I .  
I 

Changes Since 1985 
Almost 2 million new customers 
Peak demand has nearly doubled 
FPL has invested $26 billion 
Inflation of almost 100% 
2009 base bill is 17% lower 
O&M cost per kWh decreased by 
22% 

FPL Rates Compare Favorably 
in Florida and Nationally 

Lowest among Florida investor-owned 

Lowest of 54 Florida electric utilities 
21% below Florida average; $340 per 

6% below the national average 

utilities 

year savings vypical residential 
customer) 

Most Customer Bills Will 
Decrease in 2010 

Even with a base rate increase, a 
typical residential bill will go down 
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1.5% 
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Net Energy for Load Cumulative Forecast Variance 
YTD Through June (Weather Normalized) 
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1 FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 333 
COMPANY Flonda Power Bi . 

WITNESS Rosemary Morley (RM-Z?) 
DATE 10122109 

- 
5 Light (Rebuttal) 



Month 
Mar-08 
Apr-08 
May-08 
Jun-08 
Jul-08 

Aug-08 
Sep-08 
Oct-08 
NOV-08 
Dec-08 

Output of the 
Econometric Model 

8,488,468 
8,952,665 
10,233,625 
11,034.889 
10,935,058 
11,366,842 
11,368.201 
9,637,791 
8,231.21 5 
7,935,368 

Actual 
8,257,888 
8,815,270 
9,814,090 
10,835,527 
10,374,157 
11,090,312 
11,113,521 
9,267,678 
7,895,270 
7,506,932 

Docket No. 080677-El 
Summary of Adjustments 
to the Forecast 
Exhibit RM-13, Page 1 of 1 

Forecasting 
Error 
-2.7% 
-1.5% 
4.1% 
-1.8% 
-5.1% 
-2.4% 
-2.2% 
-3.8% 
4 . 1 %  
-5.4% 

- 
Average Forecasting Error (March 2008 - December 2008) 
Average Forecasting Error (July 2008 - December 2008) 
Average Forecasting Error (October 2008 - December 2008) 

-3.33% 
-3.85% 
4.44% - 

Adjustment for Mandated Energy Efficiency - Adjustment for Re-anchoring 
Adjustment for Empty Homes 
Sum - 
* Based on March 2008 through December 2008 levels. 
Note: Totals may not sum due to rounding. 

L 

L 

L 

Adiustments to Forecast. 
-1.37% 
-1.29% 
-0.77% 
-3.43% 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-E1 
COMPANY Florida Power & Light (Rebuttal) 
WITNESS ~ Rosemary Morley (RM-13) 

EXHIBIT ~ 334 

DATE 10122109 



Docket No. 080677 -EI 
Calculation of the Adjustment 
for Minimum Use Customers 
Exhibit RM-14, Page 1 of 1 

Calculation of the Adjustment for Minimum Use Customers 

average % of RS-1 customer using 1-200 KWH As Filed 
Long-term Average 7.00% 
Oct-08 8.44% 
Estimated 2009 (trended) 8.68% 
Estimated 2010 (trended) 8.96% 
Delta for 2009 1.68% 
Delta for 2010 1.96% 

average usage of customers more than 200 KWh 1,200 
Average usage of customers less than 200 kWh 
usage decline (1,200) 

Total Number of Residential Customers 2009 3,994 ,173 
Increase in Very Low Usage Customers in 2009 67,295 
Impact on 2009 sales (969,047.488) 
Billed Sales Jan - Dec 2009 (preliminary) 102.605,337 ,611 
2009 Adjustment for Minimum use customers -0.94% 

Total Number of Residential Customers 2010 4,010,837 
Increase in Very Low Usage Customers in 2010 78,646 
Impact on 2010 sales (1 ,132,508,319) 
Billed Sales Jan - Dec 2010 (preliminary) 102,033,943,256 
2010 Adjustment for Minimum use cus tomers -1.11% 

2011 Adjustment for Minimum use customers -0 .55% 

100 kWh Usage 
Scenario 

7.00% 
8.44% 
8.68% 
8.96% 
1.68% 
1.96% 

1,200 
(100) 

(1 ,100) 

3,994,173 
67,295 

(888,293,530) 
102,605,337,611 

-0.87% 

4,010,837 
78,646 

(1,038,132 ,626) 
102,033,943,256 

-1 .02% 

-0 .51% 

Difference from 
As Filed 

80,753,957 

0.08% 

94 ,375,693 

0.09% 

0.05% 

Updated for actuals 
through June 2009 

7.00% 
8.44% 
916% 
9.44% 
2.16% 
2.44% 

1,200 
(100) 

(1,100) 

3,994,173 
86.467 

(1,141,364 ,305) 
102,605,337,611 

-1 .11 % 

4,010 ,837 
97,898 

(1,292,259,281 ) 
102,033,943,256 

-127% 

-0.63% 

Difference from 
As Filed 

(172,316,817) 

-0.17% 

(159,750,962) 

-0.16% 

-008% 
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Net Energy For Load Monthly Forecast Variance 

Through June 2009 (Weather Normalized) 
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12 
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14 
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17 
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2009 O&M Variances to Budget 

Better / (Worse) than Budget 
($millions) 
May-Dec Year-End 

YTD April Projected Projected 
Notes Variance Variance Variance Line O&M Activities 

(1) 10 (9) 1 Nuclear Spent Fuel DOE Settlement 
Transmission & Distribution 
Fossil and Nuclear Generation 
Customer Service 
Injuries & Damages Reserve 
NERC Dues 
Corporate Services 
Other 

Total variances - Better / (Worse) 

Notes 
(1) Budget assumed $9.0 million refund in December; received $9.7 million refund in March 
(2) Projected savings on field operations and support activities and other productivity improvements 
(3) Primarily revised commercial operations date for West County 3; $2.5 by year end 
(4) Primarily timing, scheduling and minor revisions to expected resource requirements 

Note: Column and row totals may not add due to rounding 
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2009 Capital Variances to Budget 

Better / (Worse) than Budget 
($millions) ~ 

May-Dec Year-End 

Line Capital Project Notes 
1 West County Project 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Solar 
Nuclear Uprates 
All Other Clauses 

Subtotal GBRA and Clause 

Other Generation 
Transmission & Distribution 
Automated Metering Initiative 
Information Management Projects 
Other 

Subtotal Retail Rate Base 

Total variances - Better / (Worse) 

YTD April Projected Projected 
Variance Variance Variance 

39 (60) (21) 
(1) 42 41 
52 (44) 7 
23 (28) (5) 
113 (91) 23 

10 9 18 
19 (19) 0 
2 (2) 0 
6 (6) 0 
19 (23) (5) 
55 (42) 14 

169 (132) 36 

Notes 
(1) YTD variances are primarily the timing of equipment payments for Unit 2 within the year; YE variances 

(2) Projected savings on solar projects during the balance of year. ECRC recoverable; no impact on 2010 retail rate base 
(3) Primarily timing within 2009 
(4) Primarily related to expected $22 million recovery pursuant to the DOE settlement not budgeted 
(5) Timing within 2009 

attributable to schedule changes between years for Unit 3. 

Note: Column and row totals may not add due to rounding 
FLORIDA PUBLIC SERVICE COMMISSION 
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I 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 
13 
14 
I5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

2008 - 2010 O&M Expense Analysis 

(a) @) (C) (4 (e) (9 
Avg 

A U U U d  

2008 2009 Growth 2010 Growth Growth 
Line Total Company Non-FuelO&M Expense Notes ($millions) ($millions) vs2008 ($millions) 2008-2010 

MFR C-1 Jurisdictional Adjusted Amount (1) 1,307 1,453 11.2% 1,694 16.6% 13.9% 
- 

MFR C-l Jurisdictional Adjusted Amount p" Commission (2) 1,307 1,454 11.3% 1,566 7.7% 9.5% 
(30) (28) - Remove Revenue Enhancement (3) (16) 

O&M Expense excluding Rev Enh 1,291 1,426 10.5% 1,536 7.7% 9.1% 

Adjustments to "normalize" mmparisons 
Projects deferred from 2008 to 2069 budget 
Aegis envhnmental insurance policy commutation 
Other one-time items in 2008 
2009 expected cost reductions 
DOE settlement 
Remove inflation to put in 2008 dollars 

Subtotal of normalization adjustments 
'"Normalized" O&M Expense 

Otherltems Relative to 2008 
Growth in Pension FAS 87 
hcremerital Storm Secure 
Incremental Operations of West County 
Incremental Medical /Dental Expenses 
Nuclear Spent Fuel Disposal 
Nuclear NRC/INPO Fees 

Total Other Items 
"Normalized" O&M Expense with other Items Removed 
Amount Over I (Under) "Normalized" 2008 0&M 

(6) 11 (11) 
(4) 44 

(8 )  IO 
(9) (27) (55)  

(55) 

(5 )  14 
(7) (19) 

(47) - 69 
1,360 1,379 1.4% 1,481 7.4% 4.4% 

1.360 

10 
6 
7 
5 

28 
1,351 

(9) 

- 
-0.6% 

30 
12 
19 
17 
6 
7 

91 
1,390 

30 

- 
2.9% 1.1% 

0 %  
2 0  

Ro z 
!7 
% 
$ 

g 
E 
Y, 
E' 

Now 
(I)SFHHAWitnessKollen, Page 15,lines 11-13 
(2) Reflects the projected O&M Expenses before proposed Company adjustments discussed by FPL wimess Ousdahl 
(3) Revenue Enhancements are substantially o a e t  in Other Revenues d e r i n g  year to year comparisons not meaningful 

(6) Projects not b d g d  in 2 W  but shifted from late 2008. No impact on 2010 test year 

(9) Company inflation assumption pcr MFR C-36 is 2.00% in 2009 and 1.98% in 2010 

U (4) One time expense reduction 
(5) Onetime expense reductions includiog incentive compensation, medical plan credits; favorable injuries and damage reserve adjustments; and miscellaneous other items 

(7) Cost reductions idenbified for 2009 at April YTD (see -21) 
(8) DOE settlement proceeds of $9.7 million are a one-time item 
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MFR Audit Responses to Issues 4 and 6 
Exhibit REB-24, Page 1 of 3 

Please see attached interrogatory responses addressing the Staffs concern with the 
MFR audit. 
issues 4 and 6 
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MFR Audit Responses to Issues 4 and 6 

Exhibit REB-24, Page 2 of 3 
Florida Power 8 Light Company 
Docket No. 080677-El 
Staff's Thirteenth Set of Interrogatories 
Interrogatory No. 267 
Page 1 of 1 

Q. 
According to Staff Audit Report Finding 4, in 2008, FPL included in account 908.000 - 

Customer Assistance Expense, a total of $625,812 related to the Green Power 
Conservation Program. 

A. Do you agree with the above-referenced audit finding? If you disagree with 
the audit finding, please explayin why you disagree. 

B. How were the Green Power Conservation Program expenses treated in the 
2010 and 201 1 forecasts? If FPL believes that the 2008 audit findings have 
no significant effect on the 2010 and 201 1 test years, please explain why. 

A. 
A. 
agrees that it included in account 908.000 - Customer Assistance Expense, a total of 
$625,812 related to the Green Power Conservation Program. 

FPL's position is that this is not an audit finding but rather a statement of fact. FPL 

B. Expenses related to the Green Power Conservation Program are not included in the 
2010 and 201 1 forecasts. The expenses recorded in 2008 were a result of the FPSC Order in 
2008 to terminate the program and are non-recurring. Because the program was terminated 
and the related expenses are non-recurring, there is no effect on in the 2010 and 201 1 test 
years. 



Docket No. 080677-E1 
MFR Audit Responses to Issues 4 and 6 

Exhibit REB-24, Page 3 of 3 
Florida Power 6 Light Company 
Docket No. 080677-El 
Staff's Thirteenth Set of interrogatories 
Interrogatory No. 269 
Page 1 of 1 

Q. 
According to Staff Audit Report Finding 6, a write off of $350,000 for Holtec Metamic 
Material was booked in account 524 - Miscellaneous Nuclear Power Expenses. 

A. Do you agree with the above-referenced audit finding? If you disagree with 
the audit finding, please explayin why you disagree. 

Were these or similar expenses in account 524 included in the 2010 and 201 1 
forecasts? If FPL believes that the 2008 audit findings have no significant 
effect on the 2010 and 201 1 test years, please explain why 

B. 

A. 
A. FPL's position is that this is not an audit finding but rather a statement of fact. FPL agrees 
that a write off of $350,000 for metamic material was booked in account 524 - Miscellaneous 
Nuclear Power Expenses, in 2008. 

B. There are no expenses for this project included in account 524 in the 2010 and 2011 
forecasts. FPL believes that the 2008 audit finding had no significant effect on the 2010 and 
201 1 test years since this item was a non-recurring item and these expenses are not included in 
the test year forecasts. 
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Complaints for Florida Investor Owned Utilities 

Exhibit MMS-4, Page 1 of 1 

Complaints for Florida Investor Owned Utilities 
(per 1,000 Customers) 
July 2007 - June 2009 

2.00 

1.50 

1.00 

0.50 

0.00 

Source: FPSC Monthly Consumer Activity Report 
1sDay Logged 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 341 
COMPANY Florida Power & Light (Rebuttal) 
WITNESS Marlene M. Santos (MMS-4) 
DATE 101221095 

~ 

~ ~~ -~ ~ ~ 

~~ ~ 
~~~ ~~ 



FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 342 
COMPANY Florida Power & Light (Rebuttal7 
WITNESS George K. Hardy (GKH-IO) 
DATE 10/23/09 

__ 



FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 342 

COMPANY Florida Power & Light (Rebuttal) 

WITNESS George K. Hardy (GKH-lO) 

DATE 10123/09 



, " 

1 1 

30 
Years 

25 

w 
u.. 20 I 

.J 

r­w 
en 15 
en 
< 
() 
() 10 

5 ­

o 

FPL's 
Estimated CC 
Asset Life of 

25 Years is 
Reasonable 

25 Years 

8, 

' " 

-

~ • t· 

-
.. . 

, ..I.' i_ 

, 

FPL Estimated 

CC Asset Life 


• Units greater than 150MW 
Source: Ventyx . Energy Velocity Power Industry Database · North America - 2009 
(Basis: 5 CC Retirements to date in North America) 

, 

22 Years 


. ­

Industry Actual 
CC Retirements (Avg.) 

I 


I 


mr"TIOO
x=t;""'Ccoo
::::TCDroC"> 

gb'b'<:;~
G.l337'z 
A"O cr !!! a 
I Dl 5 ' , 

I ~. (t) 0 

O~c. g;
• ::J (') O'l 
""0 
Dl 

<0 

'<
Q.
CD 

"'-J 
"'-J 
, 

CD » !!! 
a- enen Qo 

~ 



FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-EI & 090130-EI EXHIBIT 343 

COMPANY Florida Power & Light (Rebuttal) 

WITNESS George K. Hardy (GKH-ll) 

DATE 10/23 /09 



1 , 

40 
Years 

w 
u. 

35...J 

I-
w 
00 
00 
<x: 30 

~ 
<x: 
w 
I­
00 25 
0 
w 
a: 
u. 

I 20 
00 
<x: 
(!) 

cd 
...J 15-0 

10 

37 Years 
35 Years 

FPl's 9 33 Years 
Estimated Oil 
& Gas-Fired 

Steam Asset 
life of 35 

Years is 
Reasonable 

m» 01 oo 
X"'""1J~o
:!.'" '0(")
0-$2.0 ...... " 
~r-==w~ 
Gl:::;;Qo'?
:::><: co m Z 
:r:()Gl-~FPL Estimated FPLActuai Industry Actual toOJ a 
~3'" ex>Oil &Gas-Fired Oil &Gas-Fired Oil &Gas-Fired _-It.-o"
""1J ",::::;' O'l

Steam Asset Life Steam Retirements (Avg.) Steam Retirements (Avg.) OJ ~. ~ :j 
~~(f) m• Units greater than 150MW ...... :::;jetr ­

Source: Ventyx - Energy Velocity Power Industry Database - North America - 2009 o '" Qo 
(Basis: 57 Oil &Gas-Fired Steam Retirements to date in North America :: 3 

0 



FLORJDA PlJBLlC SERV1CE COMMISSION 

DOCKET No. 080677-E1 & 090130-E1 EXHIBIT 344 

COMPANY Florida Power & Light (Rebuttal) 

WITNESS George K. Hardy (GKH-12) 

DATE 10123/09 



Docket No. 080677-E1 
Endnotes to Rebuttal Testimony of Kathleen Slattery 

Exhibit KS-IO, Page 1 of 1 

EXHIBIT KS-10 

ENDNOTES TO REBUTTAL TESTIMONY OF KATHLEEN SLATTERY 

See e.g., Application of Suburban Water Systems (U339W) for Authority to Increase 
Rates Charged for Water Service, Decision 09-03-007; Application 08-01-004, California 
Public Utilities Commission 2009 Cal. PUC LEXIS 148 (March 13,2009, Issued; March 
12,2009, Dated; January 2,2008, Filed); WASHINGTON UTILITIES AND 
TRANSPORTATION COMMISSION, Complainant, v. PACIFICORP D/B/A PACIFIC 
POWER & LIGHT COMPANY, Respondent, In the Matter of the Petition of PACIFIC 
POWER & LIGHT COMPANY For an Accounting Order Approving Deferral of Certain 
Costs Related to the MidAmerican Energy Holdings Company Transition, DOCKET UE- 
061546; ORDER 08; DOCKET UE-060817; ORDER 08, Washington Utilities and 
Transportation Commission, 2007 Wash. UTC LEXIS 387; 257 P.U.R.4th 380 (June 21, 
2007); WEST VIRGINIA-AMERICAN WATER COMPANY, Tariff Rule 42 
application to increase water rates and charges, CASE NO. 03-0353-W-42T, West 
Virginia Public Service Commission, 2004 W. Va. PUC LEXIS 6;  231 P.U.R.4th 423 
(January 2,2004); IN THE MATTER OF THE APPLICATION OF ARKANSAS 
WESTERN GAS COMPANY FOR APPROVAL OF A GENERAL RATE CHANGE IN 
RATES AND TARIFFS, DOCKET NO. 02-227-U; ORDER NO. 17, Arkansas Public 
Service Commission, (2003 Ark. PUC LEXIS 397) Consumers Pennsylvania Company -- 
Roaring Creek Division, PENNSYLVANIA PUBLIC UTILITY COMMISSION, 1997 
Pa. PUC LEXIS 141 (October 14, 1997) In the Matter of the Application of The 
Cincinnati Gas & Electric Company for an Increase in its Electric Rates for its Entire 
Service Area. 

I 
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Florida Power 8 Light Company 

Llh Spans of Retired US Coal Gemrating Unb. 10 MW or Gn&r 

AES CORP 
AES GREENIDGE 1 
AES GREENIDGE 2 
AES WESTOVER 5 
AES WESTOVER 6 

ALABAMA POWER CO 
GORGAS TWO 04 
GORGAS TWO 05 

ALLEGHENYENERGYSUPPLYCOLLC 
CELANESE (MD) 1 
CUMBERLAND (MD) HP1 
RP SMITH 1 
RP SMITH 2 
SPRINGDALE WPP 1 
SPRINGDALE WPP 2 
SPRINGDALE WPP 3 
SPRINGDALE WPP 4 
SPRINGDALE WPP 5 
SPRINGDALE WPP 6 

1938 
1943 
1924 
1927 

1985 
1985 
1975 
1972 

47 
42 
51 
45 

1929 
1944 

1977 
1989 

48 
45 

1937 
193% 
1923 
1927 
1920 
1920 
1924 
1924 
1926 
1935 

1978 
1970 
1970 
1970 
1973 

41 
32 
47 
43 
53 
53 
49 
49 
47 
36 

1973 
1973 
1973 
1973 
1971 

AMERENCILCO 
LIBERTY STREET 5 
RS WALLACE 1 
RS WALLACE 2 
RS WALLACE 3 
RS WALLACE 4 

1920 
1925 
1925 
1939 
1941 
1949 
1952 
1958 

1971 
1976 
1976 
1965 
1965 
1985 
1985 
1985 

51 
51 
51 
46 
44 
36 
33 
27 

RS WALLACE 5 
RS WALLACE 6 
RS WALIACE 7 

AMERENENERGY GENERATING CO 
GRAND TOWER 1 
GRAND TOWER 2 

AMERENUE 
CAHOKIA 1 
CAHOKIA 2 
CAHOKIA 3 
CAHOKIA 4 
CAHOKIA 5 
CAHOKIA 6 
MEXICO 2 

1922 
1923 

1972 
1972 

50 
49 

1923 
1924 
1925 
1927 
1929 
1937 
1950 

1975 
1975 
1975 
1975 
1976 
1976 
1980 

52 
51 
50 
48 
47 
39 
30 

AMES MUNl ELEC SYSTEM iV) 
AMES (IA) TWO 6 1958 1966 28 

APPALACHW POWER CQ 
CABIN CREEK (WV) 3 
CABIN CREEK W)4 
CABIN CREEK (WV) 5 
CABlNCREEI(IWVt6 

1919 
1921 
1925 
1927 
1943 
1942 
1943 
1943 
1920 
1924 
1927 

1974 
1974 
1974 
1974 
1981 
1981 
1981 
1981 
1974 
1974 
1974 

55 
53 
49 
47 
38 
39 
38 
38 

__  
CABIN CREEK hyvi &P 
CABIN CREEK (WV) 8LP 
CABIN CREEK (WV) 9HP 
CABIN CREEK (WV) 9LP 
GLEN LYN 2 
GLEN LYN 3 
GLEN LYN 4 

54 
50 
47 

BALTIMORE GAS 6 ELEC CO 
PRATT STREET 11 1919 1972 53 
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Florida Power 8 Light Company 

Ltk Smns of Retired US Coal Generating Unlts, 10 MW or Greater 

U"R 
(1) 

BEECHBOlTOM POWER CO 
WINDSOR (WV) 1 
WINDSOR (WV) 2 
WINDSOR (WV) 3 
WINDSOR (WV) 4 
WINDSOR (WV) 5 
WINDSOR (WV) 6 
WINDSOR (WV) 7 
WINDSOR (WV) 8 

BLACK HILLS POWER INC 
KIRK (SD)4 

BURLINGTON ELECTRIC DEPT 
MORAN 2 

CEUNA MUNI u n L i n E s  
CELINA4 

CLEVELAND PUBLIC POWER 
LAKE ROAD (OH) 04 
LAKE ROAD (OH) 05 
LAKE ROAD (OH) 06 
LAKE ROAD (OH) 07 
LAKE ROAD (OH) 08 
LAKE ROAD (OH) 09 

COLUMBUS D N O F  ELEC (OH1 
COLUMBUS (OH) 6 

COLUMBUS SOUTHERN POWER (OH) 
CONESVlLLE 1 
CONESVlLLE 2 
PICWAY 1 
PICWAY 2 
PICWAY 3 
PICWAY 4 
POSTON 1 
POSTON 2 
POSTON 3 
POSTON 4 

FOMMONWEALTH EDISON CO 
DlXON 4 
DlXON 5 
FORDAM 01 
FORDAM 04 
FORDAM 09 
FORDAM 10 
JOLIET CECO 1 
JOLIET CECO 2 
JOLIET CECO 3 
JOLIET CEC04 
JOLIET CECO 5 
NORTHWEST 1 
NORTHWEST 2 
NORTHWEST3 
NORTHWEST4 
NORTHWEST 5 
NORTHWEST6 
NORTHWEST 7 
WAUKEGAN CECO 1 
WAUKEGAN C E W  2 
WAUKEGAN CECO 3 
WAUKEGAN CECO 4 
WAUKEGAN CECO 5 

I"*tallatlon 
Year 
(2) 

1918 
1918 
1919 
1919 
1919 
1919 
1939 
1941 

1956 

1954 

1971 

1918 
1922 
1928 
1942 
1941 
1953 

1950 

1959 
1957 
1926 
1926 
1943 
1949 
1949 
1950 
1952 
1 954 

1945 
1953 
1919 
1924 
1947 
1947 
1917 
1918 
1924 
1941 
1950 
1912 
1912 
1915 
1917 
1917 
1918 
1942 
1923 
1925 
1927 
1930 
1932 

Retirement 
Year 
(3) 

1973 
1975 
1975 
1973 
1975 
1973 
1975 
1973 

19% 

1986 

1973 

1970 
1970 
1970 
1970 
2 w 3  
2003 

1977 

2005 
2005 
1972 
1972 
1980 
1980 
1967 
1987 
1987 
1987 

1978 
1978 
1971 
1971 
1971 
1971 
1970 
1970 
1970 
1970 
1978 
1970 
1970 
1970 
1970 
1970 
1970 
1970 
1972 
1972 
1972 
1978 
1978 

Ltk 
Spa" 

(4) 

55 
57 
56 
54 
56 
54 
36 
32 

40 

32 

2 

52 
48 
42 
28 
62 
50 

27 

46 
48 
46 
46 
37 
31 
38 
37 
35 
33 

33 
25 
52 
47 
24 
24 
53 
52 
46 
29 
28 
58 
58 
55 
53 
53 
52 
28 
49 
47 
45 
48 
46 
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Florida Power 8 Light Company 

Llfe Span. of Retlrsd US Coal Genentlng Unit.. 10 MW or Gmat.r 

CON EDISON CO OF NYlNC 
EAST RIVER 1 
EAST RIVER 2 
EAST RIVER 4 
HELL GATE CECO 1 
KENTAVENUE 10 
KENT AVENUE 11 
SHERMAN CREEK 01 
SHERMAN CREEK02 
SHERMAN CREEK 03 
SHERMAN CREEK 04 
SHERMAN CREEK 05 
SHERMAN CREEK 07 
SHERMAN CREEK 08 
SHERMAN CREEK 09 
SHERMAN CREEK 10 

CONECTlV ENERGY 
DEEPWATER (NJ) 5 
DEEPWATER (NJ) 7 
MISSOURI AVENUE 0 
MISSOURI AVENUE 7 

CONSTELMTION ENERGY POWER GEN 
GOULD STREET 1 
GOULD STREET 2 

CONSUMERS ENERGY CO fMll 
ELM STREET 1 
ELM STREET 4 
KALAMAZOO I 
SAGINAW RIVER 3 
SAGINAW RIVER 4 
SAGINAW RIVER 5 
WEALTHY STREET 1 

DANVILLE ELECTRIC D N  
BRANTLY 2 
BRANTLY 3 

1927 
1927 
1929 
1946 
1938 
1938 
1913 
1913 
1913 
1919 
1921 
1938 
1938 
1943 
1947 

1975 
1974 
1975 
1974 
1972 
1972 
1972 
1972 
1972 
1972 
1972 
1972 
1972 
1972 
1972 

1994 

48 
47 
46 
28 
34 
34 
59 
59 
59 
53 
51 
34 
34 
29 
25 

1942 
1957 
1941 
1946 

52 
1994 
1975 
1973 

37 
34 
27 

1927 
1928 

1977 
1977 

50 
49 

1913 1973 
1937 1973 
1927 1972 
1928 1972 
1930 1972 

60 
36 
45 
44 
42 
42 
43 

1930 
1929 

1972 
1972 

1952 
1953 

1979 
1979 

27 
26 

DAYTON POWER 6 LIGHT CO (OH] 
FM TAlT 4 
FM TAlT 5 
TROY (OH) 6 

1958 
1959 
1964 

1987 
1987 
1974 

29 
28 
10 

DETROIT EDISON CO 
CONNERS CREEK 02 
CONNERS CREEK 04 
MARYSVILLE 2 
MARYSVILLE 3 
MARYSWLLE 4 
MARYSVILLE 5 
PENNSALT 16 
PENNSALT 17 
TRENTON CHANNEL 1 
TRENTON CHANNEL 2 
TRENTON CHANNEL 3 
TRENTON CHANNEL 5 
TRENTON CHANNEL 6 

DOMINION ENERGY INC 
STATE LINE 1 
STATE LINE 2 

1935 
1918 
1922 
1923 
1928 
1928 
1948 
1949 
1926 
1920 
1927 
1928 
1929 

1973 
1972 
1972 
1972 
1973 
1972 
1986 
1986 
1973 
1974 

38 
54 
50 
49 
45 
44 
38 
37 
47 
48 
46 
45 
44 

1973 
1973 
1973 

1929 
1938 

1977 
1979 

48 
41 
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Florida Power & Light Company 

Lih Spans of Retired US Coal Generating Units. 10 MW OT Greater 

DOMINION VIRGINIA POWER 
BREMO 1 
BREMO 2 
REEVES AVENUE 6 
REEVES AVENUE 7 

DUKE ENERGY CAROUNAS LLC 
BUCK (NC) 1 
BUCK (NC) 2 
BUZZARD ROOST 5 
RIVERBEND (NC) 1 
RIVERBEND (NC) 2 
RIVERBEND 1NCI 3 
TIGER 1 
TIGER 2 

DRESSER 6 

DUKE ENERGY OHIO INC 
MIAMI FORT 3 
MIAMI FORT4 
WEST END 1 
WEST END 2 
WEST END 3 
WEST END 4 
WEST END 5 
WEST END 6 

DUQUESNE LIGHT CO 
COLFAX (PA) 1 
COLFAX (PA) 2 
COLFAX (PA) 3 
COLFAX (PA) 4 
JH REED 1 
JH REED 2 
JH REED 3 

EXELON POWER 
BARBADOES 3 

CHESTER 1 
CHESTER 2 
CHESTER 3 
CHESTER 4 
L STREET 03 

Inslallatlo" 
Year 
(2) 

1931 
1931 
1941 
1951 

1926 
1926 
1948 
1929 
1929 
1938 
1924 
1924 

1924 
1924 
1925 
1943 
1944 
1945 

19% 
1942 
1918 
I918 
1920 
1921 
1939 
1948 

1922 
1922 
1925 
1927 
1930 
1938 
1941 

1910 
1910 

1949 
1949 
1918 
1918 
1924 
1924 
1908 
1911 
1914 
1935 
1926 

Retirement 
Yea, 
(3) 

1972 
1972 
1975 
1975 

1979 
1979 
1974 
1979 
1979 
1976 
1974 
1974 

1971 
1971 
1971 
1975 
1975 
1975 

1982 
1982 
1976 
1976 
1976 
1976 
1976 
1976 

1973 
1973 
1973 
1973 
1975 
1975 
1973 

1977 
1974 

1978 
1978 
1973 
1975 
1975 
1975 
1970 
1971 
1970 
1980 
1975 

Llh 
Span 

(4) 

41 
41 
34 
24 

53 
53 
26 
50 
50 
38 
50 
50 

47 
47 
46 
32 
31 
30 

44 
40 
58 
58 
56 
55 
37 
28 

51 
51 
48 
46 
45 
37 
32 

67 
64 

29 
29 
55 
57 
51 
51 
62 
60 
56 
45 
49 
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Florida Power B Light Company 

Life Spans of Retired US Coal Generatlng Units, 10 MW or Greater 

FIRSTENERGY GENERATION CORP 
ACME 2 
ACME 3 
ACME 5 
ACME 6 
ASHTABVIA 7 
ASHTABVIA 8 

1951 
1923 
1941 
1949 
1949 
1948 

2000 
1971 
1992 
1992 
2003 
2 w 3  

49 
48 
51 
43 
54 
55 
55 
44 
48 

1948 2 w 3  
1949 1993 
I943 1991 
1948 1991 
1927 1980 
1938 1985 
1949 1985 
1969 1981 
1944 1995 
1947 1995 
1925 1971 
1925 1971 
1927 1971 
1928 1971 
1940 1993 
1949 1993 
1949 1993 

43 
53 
47 
36 
12 
51 
48 
46 
46 
44 
43 
53 
44 
44 

MAD RIVER 2 
MAD RIVER 3 
NORWALK (OH) 5 
RE BURGER I 
RE BURGER 2 
TORONTO (OH) 1 
TORONTO (OH) 2 
TORONTO (OH) 3 
TORONTO (OH)4 
TORONTO (OH) 5 
TORONTO (OH) 6 
TORONTO (OH) 7 

FORT WAYNE ELECTRIC 
A W O N  PARK 2 
AWTON PARK 3 

1934 
1941 

1975 
1975 

41 
34 

FRANKFORT CITY UGHT 8 POWER 
FRANKFORT 3 
FRANKFORT 4 

FREMONT DEPT OF u n L m E s  
LD WRIGHT 5 

1952 
1964 

1978 
1978 

1976 

26 
14 

1950 26 

GEORGIA WWER CO 
ARKWRIGHT 1 
ARKWRIGHT2 
ARKWRIGHT 3 
ARKWRIGHT4 
MITCHELL (GA) 1 
MITCHELL (GA) 2 

1941 
1942 
1943 
1948 
1948 
1949 

2002 
2002 
2002 
2002 
2w2 
2 w 2  

61 
60 
59 
54 
54 
53 

GRAND HAVEN ED LT 8 PWR 
JB SlMS 1 
JB SlMS 2 

1961 
1961 

1986 
1986 

25 
25 

HAGERSTOWN UGHT DEPT lMDl 
HAGERSTOWN 1 
HAGERSTOWN 2 

1957 
1960 

1992 
1992 

35 
32 

HAMILTON MUNICIPAL u n L m E s  
HAMILTON (OHj4 
HAMILTON (On, 6 

1938 
1960 

1986 
1976 

48 
16 

INDIANA MICHIGAN POWER CO 
BREED 1 
TWIN BRANCH 1 
TWIN BRANCH 2 
TWIN BRANCH 3HP 
TWIN BRANCH 3LP 

1960 
1925 
1925 
1941 
1940 

1994 
1974 
1974 
1974 
1974 

34 
49 
49 
33 
34 

INDIANAPOLIS POWER 8 LIGHT CQ 
PERRY (IN) 7 1966 1997 31 
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Llh Spans of Retlnd US Coal OensnHng Unltr, 10 MW or Greater 

INTERSTATE POWER AND UGH1 CO 
BOONE (In) 1 
BOONE (la) 2 
BRIDGEPORT (IA) 1 
BRIDGEPORT (IA) 2 
BRIDGEPORT (IA) 3 
DUBUQUE 1 
LANSING 1 

1 946 
1953 
1953 
1953 
1957 
1926 
1948 
1925 
1945 
1950 

1986 
1986 
1982 
1982 
1982 
1974 
2w4 
2W8 
2W8 
2W8 

40 
33 
29 
29 
25 
48 
56 
83 
63 
58 

SIXTH STREET (,A) 6 
SIXTH STREET (IA) 7 
S XTH STREET (IA) 8 

JAMESTOWN BO OF PUB u m  
CARLSON 4 1930 1978 48 

KANSAS CITY BD PUB u m  
QUINDARO TWO 6 1932 1971 39 

KANSAS CITY POWER 8 LIGHT CO 
GRAND AVENUE 5 
GRAND AVENUE 8 
HAWTHORN 1 
HAWWORN 2 
HAWWORN 3 
NORTHEAST (MO) 3 
NORTHEAST (MO) 6 

1929 
1936 
1951 
1951 
1953 
1929 
1940 

1997 
1982 
1984 
1984 
1984 
1982 
1982 

68 
46 
33 
33 
31 
53 
42 

KENTUCKY UTILITIES CO 
GREEN RIVER (KY) 1 
GREEN RIVER (KY) 2 
KU PARK 3 

1950 
1950 
1951 

2w4 
2w4 
2w2 

54 
54 
51 

KEYSPAN GENERATION LLC 
GLENWOOD (NY) 2 
GLENWOOD (NY) 3 

1930 
1936 

1978 
1978 

48 
40 

KINSTON DEPT OF PUBLIC SVCS 
KINSTON 4 1956 1970 14 

LANSDALE BOROUGH UTILITIES 
LANSDALE 4 1959 1972 13 

LANSING BO WATER & LIGHT 
OTTAWA STREET 1 
OTTAWA STREET 2 
OTTAWA STREET 3 

1940 
1949 
1951 

1982 
1990 
1990 

42 
41 
39 

LOUISWLLE GAS 8 ELEC CO fKYl 
CANAL (KY) 3 
CANAL (KY) 4 
CANE RUN 1 
CANE RUN 2 
PADDYS RUN 1 
PADDYS RUN 2 
PADDYS RUN 5 
PADDYS RUN 6 

1937 
1941 
1954 
1956 
1942 

1974 
1974 
1985 
1985 
1979 
1979 
1984 
1984 

1970 

37 
33 
31 
29 
37 
37 
34 
32 

1942 
1950 
1952 

MAN~TOWOC PUBLIC u n u n E s  
MANITOWW 7 

MARSHFIELO ELEC 8 WATER 
WILDWOOD 4 

1984 6 

1962 
1988 

1994 
1994 

1972 

32 
26 WILDWOOD 5 

MASSACHUSETTS ELEC CO 
WEBSTER STREET 8 1950 22 
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Florida Power 8 Light Company 

Lih Spans of Retlred US Coal Generating Unit.. 10 MW or Gnats, 

METROPOLITAN EDISON CO 
CRAWFORD (PA) 3 
EYLER4 

MlDAMERlCAN ENERGY CO 
DES MOINES 01 
DES MOINES 02 
DES MOINES 03 
DES MOINES 10 
DES MOINES 1 1  
HAWKEYE 2 
MAYNARD 4 
MAYNARD 5 
MOLINE 3 
MOLINE 4 
RIVERS DE (IA) 1 
RIVERSIDE (A) 2 
RIVERS DE (A) 4 

MIDWEST GENERATION EME LLC 
CALUMET 7 
FISK 16 
POWERTON 1 
POWERTON 2 
POWERTON 3 
POWERTON 4 
SABROOKE 3 
SABROOKE 4 

MINNKOTA POWER COOP INC 
FP WOOD 3 

MIRANT CORP 
L O V E n  4 
LOVETT 5 

MONONGAHEIA POWER CQ 
RlVESVlLLE 1 
RlVESVlLLE 2 
RlVESVlLLE 3 
RlVESVlLLE 4 

MOORHEAD PUB SER 
MOORHEAD 7 

MUSCATINE POWER 8 WATER 
MUSCATINE 6 

NATIONAL ENERGY 8 GAS TRANSM 
LYNNWAY 1 
LYNNWAY 2 
I YhlMWA" F, - . . .. . . . . . . - 
SOUTH STREET 07 
SOUTH STREET 08 

NEBRASW PUBLIC POWER DIST 
KRAMER 1 
KRAMER 2 
KRAMER 3 

NO INDIANA PUBLIC SERVICE CO 
MICHIGAN CITY 01 

Inrtallatlcm 
Y.€l, 
(2) 

1947 
1919 

1925 
1926 
1938 
1954 
1964 
1954 
1936 
1947 
1913 
1913 
1925 
1929 
1949 

1947 
1949 
1927 
1929 
1930 
1940 
1955 
1961 

1951 

1966 
1969 

1919 
1921 
1921 
1937 

1970 

1946 

1921 
1942 
1945 
1921 
1926 

1949 
1949 
1951 

1930 

Ratirement 
Year 
(3) 

1978 
1971 

1975 
1975 
1982 
1966 
1986 
1981 
1976 
1976 
1983 
1974 
1963 
1972 
1986 

1975 
1976 
1974 
1974 
1974 
1974 
1976 
1976 

1985 

2007 
2w8 

1973 
1973 
1973 
1973 

1999 

1965 

1972 
1972 
1972 
1970 
1974 

1987 
1987 
1987 

1978 

31 
52 

50 
49 
44 
32 
22 
27 
36 
29 
70 
61 
58 
43 
39 

28 
29 
47 
45 
44 
34 
21 
15 

34 

41 
39 

54 
52 
52 
36 

29 

39 

51 
30 
27 
49 
46 

36 
36 
36 

48 
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Lffi Spans of Retired US Cml  Generating unns, 10 MW or Greater 

NORTHERN STATES POWER CO 1MN) 
HIGH BRIDGE 1 
HIGH BRIDGE 2 
HIGH BRIDGE 3 
LAWRENCE (SD) 1 
LAWRENCE (SD) 2 
LAWRENCE (SD) 3 
MINNESOTA VALLEY 1 
MINNESOTA VALLEY 2 
RIVERSIDE (MN) 1 
RIVERSIDE (MN) 2 
RIVERSIDE (MN) 6 
RIVERSIDE (MN) 7A 
WHITNEY (MN)Z 
WINONA 3 

1924 1974 
1928 1974 
1942 1989 
1948 1977 
1949 1977 
1951 1977 
1930 1972 
1930 1972 
1938 1987 
1931 1987 
1949 1987 
1950 1971 
1948 1974 
1951 1974 

50 
46 
47 
29 
28 
26 
42 
42 
49 
56 
38 
21 
26 
23 

NRG ENERGY INC 
DEVON 1 
HUNTLEY 63 
HUNTLEY 64 
MONNILLE 1 
MONNILLE 2 
MONNILLE 3 
SOMERSET(MA)3 

OHIO POWER CO 
PHILO 1 
PHILO 2 
PHILO 3 
PHILO 3-1 
PHILO 3-2 
PHILO 3-3 

1924 
1942 
1948 
1948 
1948 
1924 
1942 

1977 
2006 
2006 
1978 
1978 
1971 
1994 

53 
64 
58 
30 
30 
47 
52 

1925 
1925 
1928 
1929 
1929 
1929 
1942 
1942 
1941 
1942 
1942 
1957 
1945 
1948 
1947 
1950 

1974 
1974 
1974 
1974 
1974 
1974 
1979 
1979 
1979 
1979 
1979 
1979 
1979 
1979 
1979 
1979 

49 
49 
46 
45 
45 
45 
37 
37 
38 
37 
37 
22 
34 
31 
32 
29 

PHILO 4 
PHILO 4HP 
PHILO 4LP 
PHILO 5HP 
PHILO 5LP 
PHILO 6 
TlDD 1 
TlDD 2 
WOODCOCK 4 
WOODCOCK 5 

OlTER TAIL POWER CQ 
KIDDER4 
ORTONVILLE 1 

OWENSBORO MUNICIPAL u m  
OWENSBORO 4 

1939 
1950 

1975 
1986 

1954 1978 24 

PACIFICORP 
HALE (UT) 1 
JORDAN 3 

1936 
1925 

1979 
1985 

PAINESVILLE MUNI u m  SYS 
PAINESVILLE 6 

PENNSYLVANIA ELEC CO 
FRONT STREET 1 
FRONT STREET 2 
FRONT STREET 3 
FRONT STREET 4 
FRONT STREET 5 
SAXTON 1 
SAXTON 2 
SAXTON 3 

1978 1989 13 

1952 1991 
1952 1991 
1928 1991 
1942 1991 
1942 1991 
1923 1974 
1923 1974 
1926 1974 

39 
39 
63 
49 
49 
51 
51 
48 
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Florida Power 8 Light Company 

Life Spans of Retlmd US Coal GenemUng Unlk, 10 MW orGmater 

Unit 
(1) 

PEPCO ENERGY SERVICES INC 
BENNING 04 
BENNING 05 
BENNING 06 
BENNING 07 
BENNING 08 
BENNING 09 

POWERSOUTH ENERGY COOP 
MCWlLLlAMS 3 

PPL ELECTRIC UTILITIES CORP 
STANTON (PA) 1 
STANTON (PA) 2 
STANTON (PA) 3 

PPL GENERATION LLC 
PPL HOLTWOOD 15 
PPL HOLTWOOD 16 
PPL HOLTWOOD 17 
PPL MARTINS CREEK 1 
PPL MARTINS CREEK 2 

PROGRESS ENERGY CAROLINAS 
CAPE FEAR 3 
CAPE FEAR 4 

~~~ .. 
BURLINGTON i N $ i  
BURLINGTON (NJI 4 
ESSEX 7 
KEARNY (NJ) 1 
KEARNY (NJ) 2 
KEARNY (NJ) 3 
KEARNY (NJ) 4 
KEARNY (NJ) 5 
KEARNY (NJ) 6 
KEARNY (NJ) A 

PUBLIC SERVICE CO OF OKWHOMA 
TULSA 1 

PUBLIC SERVICE COLORADO 
ARAPAHOE 1 
ARAPAHOE 2 

PUBLIC SVC CO OF NEW HAMPSHIRE 
SCHILLER4 
SCHILLER 5 

RICHMOND POWER h LIGHT 
JOHNSON STREET 3 

ROCHESTER GAS h ELEC CORP INYl 
BEEBEE 04 
BEEBEE 12 

1922 
1923 
1917 
1918 
1919 
1924 

1959 

1927 
1927 
1953 

1925 
1925 
1954 
1954 
1956 

1942 
1943 

1915 
1919 
1922 
1933 
1938 
1924 
1926 
1925 
1926 
1926 
1932 
1933 

1947 

1950 
1951 

1952 
1955 

1934 

1916 
1959 

Retinmen( 
Yea, 
(3) 

1972 
1972 
1972 
1972 
1972 
1972 

1996 

1972 
1972 
1972 

1972 
1972 
1999 
2007 
2007 

1994 
1994 

1974 
1974 
1974 
1974 
1974 
1974 
1974 
1974 
1974 
1974 
1974 
1974 

1978 

2W3 
2W3 

2006 
2005 

1970 

1971 
1999 

L f f i  
span 

(4) 

50 
49 
55 
54 
53 
48 

37 

45 
45 
19 

47 
47 
45 
53 
51 

52 
51 

59 
55 
52 
41 
36 
50 
48 
49 
48 
48 
42 
41 

31 

53 
52 

54 
50 

36 

55 
40 
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Lih, Spans ofRet1r.d US Coal Generating Unb. 10 MW or Greater 

RRI ENERGY INC 
AVON LAKE 8 
NEW CASTLE 1 
NEW CASTLE 2 
SEWARD 2 
SEWARD 3 
SEWARD 4 
SEWARD 5 
WERNER 1 
WERNER 2 
WILLIAMSBURG 5 

1959 
1939 
1947 
1921 
1941 
1950 
1957 
1930 
1930 
1944 

1987 
1993 
1993 
1980 
1979 
2003 
2003 
1982 
1982 
1991 

28 
54 
46 
59 
38 
53 
46 
52 
52 
47 

SE TECHNOLOGIES INC 
MARION (NJ) 10 
MARION (NJ) 7 
MARION (NJ) 8 
MARION (NJ) 9 

1942 
1920 
1924 
1941 

1974 
1974 
1974 
1974 

32 
54 
50 
33 

SYURFITSTONE CONTAINER CORP 
A-TON CONTAINERBOARD 5 1958 1998 40 

SOLID WASTE AUTH CENTRAL OHIO 
COLUMBUS WTE 1 
COLUMBUS WTE 2 

1983 
1983 

1995 
1995 

1973 
1973 
1973 

12 
12 

SOUTH CAROLINA ELEC 8 GAS CO 
PARR 1 
PARR 2 
PARR 3 

1925 
1926 
1929 

48 
47 
44 

SOUTHERN CAUF EDISON CO 
MOHAVE 1 
MOHAVE 2 

TAMPA ELECTRIC CQ 
BAYSIDE (FL) GANNON 1 
BAYSIDE (FL) GANNON 2 
BAYSIDE (FL) GANNON 3 
BAYSIDE (FL) GANNON 4 
BAYSIDE (FL) GANNON 5 
BAYSIDE (FL) GANNON 6 

1970 
1971 

2006 
2006 

36 
35 

1957 
1958 
1960 
1963 
1965 
1967 

2003 
2003 
2003 
2003 
2w3 
2w3 

46 
45 
43 
40 
38 
36 

TAUNTON MUNl LIGHT CO 
WATER STREET 2 

TRAVERSE CITY LT 8 POWER 
BAYSIDE (M1)4 

1917 1971 54 

1968 2002 34 

YGI DEVELOPMENT CQ 
HUNLOCK CREEK 1 
HUNLOCK CREEK 2 

US POWER GENERATING CO LLC 
MYSTIC 1 
MYSTIC 2 
MYSTIC 3 

VECTREN ENERGY INDIANA SOUTH 
FB CULLEY 1 

1925 
1947 

1975 
1975 

50 
28 

1944 
1945 
1946 

1975 
1975 
1975 

31 
30 
29 

1955 2006 51 
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Lih Spans of Retired US Coal Generating U n k ,  i o  MW or Gnahr  

WE ENERGIES 
EAST WELLS B1 
OAK CREEK (wl) 1 
OAK CREEK (wl) 2 
OAK CREEK (wl) 3 
OAK CREEK (wl) 4 
PORT WASHINGTON 1 
PORT WASHINGTON 2 
PORT WASHINGTON 3 
PORT WASHINGTON 5 
PRESQUE ISLE 1 
PRESQUE ISLE 2 

WESTAR ENERGY INC 
NEOSHO 1 
NEOSHO 2 

WESTERN MASSACHUSETTS ELECTRIC 
STATE STREET 1 
STATE STREET 4 

WISCONSIN POWER 6 LIGHT CO 
EOGEWATER (wl) I 
EDGEWATER (wl) 2 

WISCONSIN PUBLIC SERVICE CORP 
JP PULLIAM 2 

WOLVERINE POWER COOP INC 
ADVANCE 3 

WYANDOTTE MUNl SERVICES 
WYANDOTTE NORTH 5 
WYANDOlTE NORTH 9 

TOTAL LIFE SPAN YEARS 
TOTAL NUMBER OF UNITS 
AVERAGE LIFE SPAN. YEARS 

InrtalMIon 
Year 
(2) 

1939 
1953 
1954 
1955 
1957 
1935 
1943 
1948 
1950 
1955 
1962 

1924 
1928 

1917 
1921 

1931 
1942 

1927 

1987 

1948 
1968 

Rsnm-nt 

(3) 
Yea, 

1982 
1989 
1989 
1 988 
1988 
2w2 
2002 
2002 
1991 
2006 
2007 

1985 
1985 

1971 
1971 

1985 
1985 

1980 

2OW 

1977 
1977 

Lih 
Spa" 

(4) 

43 
36 
35 
33 
31 
67 
59 
54 
41 
51 
45 

61 
57 

54 
50 

54 
43 

53 

33 

29 
9 

Source: PI& World Eledric Power Plants Databsse, Jun 2009 

19,789 
+ 464 

42.65 
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Lffi Spans of Retlnd US Oil and Gas Sham Genenuns Units. 10 MW or Glsatei 

AEP TEXAS NORTH CO 
ABILENE (TX)4 
CONCHO 3 
CONCHO 4 

AES CORP 
RIVERSIDE CANAL 1 
RIVERSIDE CANAL 2 
RIVERSIDE CANAL 3 
RIVERSIDE CANAL 4 

ALABAMA POWER CO 
CHICKASAW 1 
CHICKASAW 2 
CHICKASAW 3 

ALEXANDRIA MUNI ums ~LI)  
DG HUNTER 1 
DG HUNTER 2 

ALLEGHENY ENERGY SUPPLY CO LLC 
MILESBURG 1 
MILESBURG 2 
MITCHELL (PA) 1 

AMERENCILCO 
KEYSTONE (IL)4 
KEYSTONE (IL) 5 
KEYSTONE (IL) 6 

AMERENENERGY GENERATING CO 
HUTSONVILLE 1 
WUTSONVILLE 2 

AMERENUE 
MOUND STREET 6 
VENICE-1 NO 1 
VENICE-1 NO 2 
VENICE-2 NO 1 
VENICE-2 NO 2 
VENICE-2 NO 3 
VENICE-2 NO 4 
VENICE-2 NO 5 
VENICE-2 NO 6 

ARIZONA PUBLIC SERVICE CQ 
WEST PHOENIX 4 
WEST PHOENIX 5 
WEST PHOENIX 6 

ATLANTIC C I m  ELECTRIC CO (NJI 
GREENWlCH ACE 1 

1949 
1930 
1953 
1953 
1954 
1959 
1971 

1952 
1952 
1953 
1955 

1941 
1943 
1951 

1957 
1957 

1950 
1950 
1948 

1967 
1949 
1955 

1940 
1941 

1940 
1924 
1929 
1942 
1942 
1943 
1948 
1950 
1950 

1948 
1949 
1950 

1953 

2005 
19% 
1988 
2005 
2w5 
2 w 5  
2 w 5  

2002 
2002 
2002 
2002 

1979 
1979 
1999 

2005 
2005 

1984 
1984 
2 w 2  

1975 
1975 
1975 

1982 
1982 

2002 

2 w 2  
2002 
2002 

1975 

LUO 
Spa" 

(4) 

56 
60 
35 
52 
51 
46 
34 

50 
50 
49 
47 

38 
36 
48 

48 
48 

34 
34 
54 

8 
26 
19 

42 
41 

31 
49 
44 
58 
58 
59 
54 
52 
52 

54 
53 
52 

22 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-E1 EXHIBIT 347 
COMPANY Florida Power & Light (Rebuttal) 
WITNESS C. kchard Clarke (CRCL) 

__ 

DATE 09/02/09 
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LL Spans of Retired US Oil and Gar Steam Genemtlng Unb.  10 MW or Gnatel 

SEAHOLM 7 
SEAHOLM 8 
SEAHOLM 9 

BANGOR HYDRO-ELEC CQ 
EM GRAHAM 3 

BHP MINERALS INTERNATIONAL 
SAN MANUEL SMELTER 

BIOFUELS POWER CORP 
HIRAM 0 CLARKE 1 
HIRAM 0 CLARKE 2 
HIRAM 0 CLARKE 3 
HIRAM 0 CLARKE 4 

BOSTON EDISON CQ 
EDGAR 1 
EDGAR 2 

BRAINTREE ELEC UGHT DEPT 
POTTER 1 

BRAZOS ELECTRIC COOP IN€ 
WR POAGE 1 
WR POAGE 2 

BROCKTON EDISON CO 
EAST BRIDGEWATER 3 

BURBANK WATER AND POWER 
MAGNOLIA 1 
MAGNOLIA 3 
MAGNOLIA 4 

CLECO MIDSTREAM RESOURCES LLC 
EVANGELINE 3 
EVANGELiNE 4 
EVANGELINE 5 

COFFEYWLLE MUNl UGHT 6 POWER 
COFFEWILLE 5 

COMMONWEALTH EDISON CO 
RIDGELAND 1 
RIDGELAND 2 
RIDGELAND 3 
RIDGELAND 4 

COMMONWEALTH ELECTRIC CO 
CANNON STREET 1 
CANNON STREET 2 
CANNON STREET4 
CANNON STREET 8 

1960 
1964 
1964 
1974 
1951 
1951 
1955 
1955 
1958 

1954 

1954 

1943 
1947 
1950 
1951 

1927 
1925 
1927 
1949 
1952 
1954 

1959 

1950 
1952 

1917 

1941 
1949 
1953 

1949 
1952 
1958 

1949 

1951 
1950 
1953 
1955 

1947 
1950 
1917 
1923 

Ret lnmnt  
Year 
(3) 

2004 
2004 
2007 
2w7 
1994 
1994 
1994 
1994 
1994 

1992 

2w5 

1985 
1985 
1985 
1985 

1971 
1971 
1978 
1978 
1978 
1978 

2003 

1990 
1990 

1973 

1983 
2w2 
2w2 

1984 
1984 
1998 

1592 

1982 
1982 
1982 
1982 

1993 
1993 
1973 
1971 

L* 
span 

(4) 

44 
40 
41 
33 
43 
43 
39 
39 
36 

38 

51 

42 
38 
35 
34 

44 
46 
51 
29 
26 
24 

44 

40 
38 

56 

42 
53 
49 

35 
32 
40 

43 

31 
32 
29 
27 

46 
43 
56 
48 
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Llfs Spans of Retired US Oil and Gar Steam Generating Units, I O  MW or Gnalei 

CON EDISON CO OF NY INC 
59TH STREET 07 
59TH STREET 08 ~~ 

59TH STREET 13 
59TH STREET 14 

HELL GATE CECO 5 
HELL GATE CECO 6 
HELL GATE CECO 7 
HELL GATE CECO 8 
HELL GATE CECO 9 
HUDSON AVENUE 01 
HUDSON AVENUE 02 
HUDSON AVENUE 03 
HUDSON AVENUE 04 
HUDSON AVENUE 05 
HUDSON AVENUE 06 

WATERSIDE (NY) 01 
WATERSIDE (NY) 04 
WATERSIDE (NY) 05 
WATERSIDE (NY) 06 
WATERSIDE (NY) 07 
WATERSIDE (NY) 09 
WATERSIDE (NY) 10 
WATERSIDE (NY) 11 
WATERSIDE (NY) 12 
WATERSIDE (NY) 13 
WATERSIDE (NY) 14 
WATERSIDE (NY) 15 

HUDSON AVENUE oa 

CONECTIV ENERGY 
DEEPWATER (NJ) 3 

CONNECTICUT LIGHT AND POWER CO 
STAMFORD 7 
STAMFORD a 

CONSTELIATION ENERGY POWER GEN 
RIVERSIDE (MD) 1 
RIVERSIDE (MD) 2 
RIVERSIDE (MDI 3 

FONSUMERS ENE ROY CO fMll 
BE MORROW 1 
BE MORROW 2 
BE MORROW 3 
BE MORROW 4 
JC WEADOCK 1 
JC WEADOCK 2 
JC WEADOCK 3 
JC WEAOOCK4 
JC WEADOCK 5 
JC WEADOCK 6 

1918 
1918 
1952 
1962 
1915 
1918 
1956 
1951 
1921 
1921 
1922 
1923 
1925 
1 928 
1928 
1929 
1924 
1924 
1924 
1926 
1928 
1928 
1932 
1891 
1937 
1938 
1941 
1941 
1949 
1924 
1919 
1924 
1919 
1948 
1949 

1930 

1928 
1941 

1942 
1944 
1948 
1953 
1940 
1941 
1950 
1942 
1942 

1939 
1939 
1941 
1949 
1940 
1941 
1943 
1948 
1949 
1949 

Retinnun( 
rear 
13) 

1977 
1977 
l990 
1994 
1982 
1972 
1992 
1996 
1974 
1974 
1972 
1974 
1971 
1971 
1972 
1974 
1972 
1979 
1979 
1970 

1981 
1986 
1972 
1994 
1995 
2w5  
1992 
2w5 
1976 
1977 
1976 
1977 
1992 
1992 

w a i  

1991 

1978 
1978 

1991 
1994 
1994 
1994 
1984 
1994 
1994 
1984 
1984 

1982 
1982 
1982 
1982 

1983 
1983 
1983 
1983 
1983 

i9a3 

L* 
span 

(4) 

59 
59 
38 
32 
67 
54 
36 
45 
53 
53 
50 
51 
46 
43 
44 
45 

55 
55 
44 
53 
53 
54 

57 
57 
M 
51 
56 
52 
58 
52 
58 
44 
43 

4a 

a i  

61 

50 
37 

49 
50 
46 
41 
44 
53 
44 
42 
42 

43 
43 
41 
33 
43 
42 
40 
35 
34 
34 
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LH. Soanr of Retlnd US 011 and Gar Steam Genemlng Unitr, 10 MW or Onst.# 

CPS ENERGY 
LEON CREEK 1 
LEON CREEK2 

1949 
1951 
1945 
1948 
1958 

1988 
1988 
1977 
1977 
2003 

39 
37 
32 
29 
45 

MISSION ROAD 1 
MISSION ROAD 2 
MISSION ROAD 3 

DAIRYLAND POWER COOP 
GENOA-1 NO 1 1941 1987 46 

DAYTON POWER (L LIGHT CO (OH) 
FM TAlT 1 
FM TAlT 2 
FM TAlT 3 
FM TNT 7 
FM TNT 8 

1944 
1942 
1951 
1937 
1940 

1987 
1987 
1987 
1987 
1987 

43 
45 
38 
50 
47 

DETROIT EDISON CQ 
CONNERS CREEK 10 
CONNERS CREEK 12 
CONNERS CREEK 13 
CONNERS CREEK 14 
DELRAY 11 
DELRAY 12 
DELRAY 13 
DELRAY 14 
DELRAY 15 
DELRAY 16 
FERMI FOSSIL 1 
TRENTON CHANNEL4 

1935 
1939 
1937 
1936 
1929 
1929 
1933 
1936 
1940 
1942 
1966 
1928 

1927 
1927 
1927 
1927 

1983 
1983 
1983 
1983 
1983 
1983 
1983 
1988 
1988 
1983 
1983 
1974 

48 
44 
46 
47 
54 
54 
50 
50 
48 
41 
17 
46 

DETROIT PUBLIC LIGHTING 
MISTERSKY 1 
MISTERSKY 2 
MISTERSKY 3 
MISTERSKY4 

DOMINION VIRGINIA POWER 
CHESTERFIELD 1 
CHESTERFIELD 2 

1977 
1977 
1977 
1977 

1981 
1981 

50 
50 
50 
50 

1944 
1949 
1948 
1951 
1923 
1919 
1936 
1940 

37 
32 
55 
52 
52 
56 
39 
35 

2W3 
2w3  
1975 
1975 
1975 
1975 
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Llh  Spans of Rstlnd US Oil and Gar Seam Generaling Unk,  10 MW or G n m i  

Llh, 
Spa" 

14) 

18 

44 
44 
43 
42 
42 

33 
30 
77 
54 
43 
46 

51 
51 
39 
34 
31 

72 
M 
56 

34 

56 
51 
50 
27 

43 
43 
42 

35 

46 
41 
32 

unn 
11) 

DUKE ENERGY CAROUNAS LLC 
GREENWOOD (SC) 1 1958 1974 

DYNEGY GENERATION 
MOSS LANDING 1 
MOSS LANDING 2 
MOSS LANDING 3 
MOSS LANDING 4 
MOSS LANDING 5 

EAGLE CONSTR EL ENV SVCS 
FORT PHANTOM 1 
FORT PHANTOM 2 
LAKE PAULINE 1 
LAKE PAULINE 2 
OAK CREEK (rX) 1 
RIO PECOS ST 6 

EL PAS0 ELECTRIC CO 
RIO GRANDE 1 
RIO GRANDE 2 
RIO GRANDE 3 
RIO GRANDE 4 
RIO GRANDE 5 

EMPIRE DISTRICT ELEC CQ 
RIVERTON 3 
RIVERTON 4 
RIVERTON 6 

ENERGY ARKANSAS INC 
JIM HiLL 1 

1950 
1950 

1994 
1994 
1994 
1994 
1994 

1951 
1952 
1952 

1974 
1977 
1928 
1951 
1962 
1959 

2007 
2007 
2005 
2005 
2005 
2005 

1929 
1929 
1946 
1951 
1954 

1980 
1980 
1985 
1985 
1985 

1918 
1926 
1939 

1990 
1990 
1995 

1950 1984 

ENTERGY GULF STATES LOUISIANA 
LOUISIANA ONE 3 
LOUISIANA ONE 4 
NECHES 3 
NECHES 7 

ENTERGY LOUISIANA LLC 
STERLINGTON 3 
STERLINGTON 4 
STERLINGTON 5 

1930 
1938 
1937 
1958 

1986 
1989 
1987 
1983 

1929 
1929 
1943 

1972 
1972 
1985 

ENTERGY MISSISSIPPI INC 
REX BROWN 2 1949 1984 

ENTERGY NEW ORLEANS INC 
MARKET STREET 11 
MARKET STREET 12 
MARKET STREET 13 

1938 
1943 
1952 

1984 
1984 
1984 
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L i  Smnr of ReUmd US Oil and Gar Steam Generating Unitr, 10 MW 01 Greatel 

EXELON POWER 
BARBADOES 1 
CHESTER 5 
CHESTER 6 
DELAWARE 3 
DELAWARE 4 
DELAWARE 5 
DELAWARE 6 
DELAWARE 7 
DELAWARE 8 
L STREET W 
L STREET 10 
L STREET 11 
L STREET 12 
L STREET TOP 
MOUNTAIN CREEK 1 
MOUNTAIN CREEK 4 
MOUNTAIN CREEK 5 
NEW BOSTON 2 
RICHMOND (PA) 10 
RICHMOND (PA) 11 
RICHMOND (PA) 9 
SCHLIYLKILL 3 
SCHUYLKILL 5 
SCHUYLKILL 8 
SCHUYLKILL 9 
SOUTHWARK 1 
SOUTHWARK 2 

FIRSTENERGY GENERATION CORP 
ACME 1 
ACME 4 
ASHTABULA 1 
ASHTABULA2 
ASHTABULA 3 
ASHTABULA 4 
EDGEWATER (OH)4 
LAKE SHORE 14 
LAKE SHORE 15 
LAKE SHORE 16 
LAKE SHORE 17 

FIRSTLIGHT POWER RESOURCES INC 
SOUTH MEADOW 1 
SOUTH MEADOW 2 
SOUTH MEADOW 3 
SOUTH MEADOW 4 
SOUTH MEADOW 5 
SOUTH MEADOW 6 

FITCHBURG GAS AND ELEC LT CO 
SAWYER PASSWAY 6 

FLORIDA POWER EL LIGHT CO 
CUTLER (FL) 3 
CUTLER (FL)4 
FORT MYERS 1 
FORT MYERS 2 
MIAMI 8 
PALATKA 1 
PALATKA 2 
RIVERA BEACH 1 

FORT PIERCE UTlLS AUTH 
HD KING 6 
HD KING 7 
HD KING 8 

I"*tallation 
Year 
(2) 

1923 
1940 
1941 
1920 
1924 
1924 
1924 
1953 
1953 
1919 
1920 
1922 
1939 
1939 
1938 
1949 
1950 
1967 
1925 
1926 
1950 
1938 
1913 
1913 
1916 
1947 
1948 

1918 
1929 
1930 
1930 
1930 
1930 
1957 
1941 
1942 
1951 
1951 

1921 
1923 
1929 
1938 
1942 
1950 

1965 

1949 
1952 
1958 
1969 
1948 
1951 
1956 
1946 

1958 
1964 
1976 

Retirement 
Y*.r 
(3) 

1973 
1981 
1982 
1975 
1975 
1975 
1971 
2 m  
2 m  
1972 
1973 
1973 
1980 
1976 
1977 
1970 
1970 
2003 
1975 
1975 
1985 
1987 
1975 
1975 
1981 
1985 
1985 

1989 
1989 
1983 
1983 
1983 
1983 
2002 
1992 
1992 
1992 
1992 

1976 
1976 
1976 
1976 
1976 
1976 

1978 

1975 
1980 
2002 
2002 
1975 
1983 
1983 
1983 

2008 
2008 
2008 

50 
41 
41 
55 
51 
51 
47 
51 
51 
53 
53 
51 
41 
37 
39 
21 
20 
36 
50 
49 
35 
49 
62 
62 
65 
38 
37 

71 
60 
53 
53 
53 
53 
45 
51 
50 
41 
41 

55 
53 
47 
38 
34 
26 

13 

26 
28 
44 
33 
27 
32 
27 
37 

50 
44 
32 
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Florida Power 8 Light Company 
Ltfe Spans of Retired US Oil and Gas S t e m  Generating Unb, 10 MW or Gnatei 

Lffi 
span 

(4) 

21 

unn 
('1) 

FAINESVILLE REGIONAL u n L  
JR KELLY 5 1955 1976 

63 
61 
57 
54 
79 
56 
51 
49 

32 
31 

52 
39 
42 

41 
29 

37 
32 

55 
55 

48 

48 
43 
33 
43 
40 
43 
43 
37 

1930 
1941 
1945 
1948 
1926 
1949 
1954 
1956 

1993 
2 w 2  
2002 
2002 
2005 
2005 
2005 
2005 

GRAND RNER DAW AUTH 
ChOUTEAU STEAM 5 
ChOUTEAU STEAM 6 

1950 
1951 

1930 
1944 
1940 

1936 
1948 

1944 
1949 

1931 
1931 

1929 

1924 
1929 
1939 
1955 
1958 
1955 
1958 
1964 

1982 
1982 

1982 
1983 
1982 

1977 
1977 

1981 
1981 

1986 
1986 

1977 

1972 
1972 
1972 
1998 
1998 
1998 
2001 
2001 

HAWAIIAN ELECTRIC CO INC 
HONOLULU 5 
HONOLULU 7 
WAlAU 2 

HOLYOKE GAS 6 ELECTRIC 1WAl 
R VERS DE (MA) 02 
R VERS DE (MA) 10 

INDIANA MICHIGAN POWER CO 
TWIN BRANCH 4 
TWIN BRANCH 5 

INDIANAPOUS POWER 6 UGHT CO 
HARDiNG STREET 1 
HARDihG STREET 2 

INTERSTATE FQWE RAND LIGHT CO 
MASON CITY 3 

&A 
JD KENNEDY 05 
JD KENNEDY 06 
JD KENNEDY 07 
JD KENNEDY 08 
JD KENNEDY 09 
SOUTHSIDE 3 
SOUTHSIDE4 
SOUTHSIDE 5 

JONESBORO ClTY WATER 6 LT 
JONESBORO (AR) 6 1958 

1938 
1947 
1952 

1965 
1963 
1950 
1949 
1920 
1950 
1920 

1983 

1982 
1982 
1983 

1986 
1986 
I983 
1987 
I982 
1982 
1982 

25 

44 
35 
31 

KANSAS CITY BD PUB u n L  
QUINDARO TWO r 
QUINDARO TWO 8 
QUINDARO TWO 9 

KANSAS CITY POWER 6 LIGHT CO 
EDMOND STREET4 
EDMOND STREET 5 
EDMOND STREET7 
GRAND AVENUE 1 
NORTHEAST (MO) 1 
NoRTHEAST(M0) 11 
NORTHEAST (MO) 2 

21 
23 
33 
48 
62 
32 
62 
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Life Spans Or R d l n d  US Oil and Gas Steam Generating Unlt., 10 YW or Gnat., 

h i t  
11) 

KANSAS GAS 6 ELECTRIC CO 
RIPLEY 1 
RIPLEY 2 
RIPLEY 3 
WICHITA 2 

1938 
1948 
1949 
1919 

1985 
1985 
1985 
I986 

47 
37 
36 
67 

KCP&L GREATER MISSOURI OPER 
RALPH GREEN 1 
RALPH GREEN 2 

1954 
1958 

1982 
1982 

28 
24 

KEYS ENERGY SERVICES 
STOCK ISAND 3 
STOCK ISAND 4 
STOCK ISAND 5 

1957 
1962 
I968 

1990 
1990 
1987 

33 
28 
21 

L A F A Y ~ E  u m  SYSTEM 
CA RODEMACHER 3 
CA RODEMACHER 4 

LAKE WORTH UTlL AUTH 
TG SMITH 4 

LAKELAND ELECTRIC IFL) 
LARSEN MEMORIAL4 
LARSEN MEMORlAL 5 

1956 
1960 

1994 
2001 

38 
41 

1971 2003 32 

1950 
1956 

1994 
1992 

44 
36 

LINCOLN ELECTRIC SYSTEM INEI 
K STREET 3 1950 1983 33 

LOS ANGELES DEPTWTR 6 PWR 
HARBOR 1 
HARBOR 2 

1943 
1947 

1988 
1988 

45 
41 

LOUlSVlLLE GAS 6 ELEC CO IKYI 
CANE RUN 3 1958 1995 37 

LOWER COLORADO RIVER AUTH 
COMAL I 
COMAL 2 

1927 
1929 

1973 
1973 

46 
44 
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Life Spans of Retired US Oil and Gas Steam Generating Unitr. 10 MW or Gm&t 

LUYINANT POWER CO LLC 
DALLAS 0 
DALLAS 1 
DALLAS 2 
DALLAS 3 
DALLAS 9 
MORGAN CREEK 1 
MORGAN CREEK 2 
MORGAN CREEK 3 
MORGAN CREEK 4 
MORGAN CREEK 5 
MORGAN CREEK 6 
NORTH LAKE 1 
NORTH LAKE 2 
NORTH LAKE 3 
NORTH MAIN (TX) 1 
NORTH MAIN (TX) 2 
NORTH MAIN (TX)4 
PARKDALE 1 
PARKDALE 2 
PARKDALE 3 
PERMIAN BASIN 1 
PERMIAN BASIN 2 
PERMIAN BASIN 3 
PERMIAN BASIN 4 
PERMIAN BASIN 5 
RIVER CREST 1 
TRADINGHOUSE CREEK 1 
TRINIDAD (TX) 1 
TRINIDAD (TX) 2 
TRINIDAD (TX) 3 
TRINIDAD (TX)4 
TRINIDAD (TX) 5 
WACO 3 
WiCHlTA FALLS 6 
WICHITA FALLS 7 

LUYINANT POWER CO LLC 
DALLAS 0 
DALLAS 1 
DALLAS 2 
DALLAS 3 
DALLAS 9 
MORGAN CREEK 1 
MORGAN CREEK 2 
MORGAN CREEK 3 
MORGAN CREEK 4 
MORGAN CREEK 5 
MORGAN CREEK 6 
NORTH LAKE 1 
NORTH LAKE 2 
NORTH LAKE 3 
NORTH MAIN (TX) 1 
NORTH MAIN (TX) 2 
NORTH MAIN (TX)4 
PARKDALE 1 
PARKDALE 2 
PARKDALE 3 
PERMIAN BASIN 1 
PERMIAN BASIN 2 
PERMIAN BASIN 3 
PERMIAN BASIN 4 
PERMIAN BASIN 5 
RIVER CREST 1 
TRADINGHOUSE CREEK 1 
TRINIDAD (TX) 1 
TRINIDAD (TX) 2 
TRINIDAD (TX) 3 
TRINIDAD (TX)4 
TRINIDAD (TX) 5 
WACO 3 
WiCHlTA FALLS 6 
WICHITA FALLS 7 

MADISON GAS AND ELECTRIC CO 
BLOUNT STREET 1 

YCPHERSON 00 OF PUS u m  
MCPHERSON ONE (KS) 3 
MCPHERSON TWO (KS) 1 

YlDAMCRlCAN ENERGY CO 
BIG SIOUX 1 
BIG SIOUX 2 
BIG SIOUX 3 
BIG SIOUX 4 
DES MOINES W 
MAYNARD 6 
MAYNARD 7 
MOLINE 5 
MOLINE 8 
MOLINE 7 

1930 
1924 
1927 
1954 
1951 
1950 
1950 
1952 
1954 
1959 
1966 
1959 
1961 
lW 
1919 
1922 
1952 
1953 
1955 
1957 
1948 
1948 
1949 
1949 
1958 
1954 
1970 
1926 
1926 
1931 
1943 
1949 
1949 
1949 
1949 

1925 

1958 
1963 

1924 
1926 
1919 
1923 
1941 

1925 
1925 
1927 
1949 
1950 
1951 
1 958 
1952 
1953 
1954 

R.ti?WlWll 
Ye., 
(3) 

1977 
1977 
1977 
1998 
1998 
1976 
2004 
2004 
2004 
2009 
2009 
2009 
2009 
2009 
2004 
2004 
2004 
2004 
2004 
2004 
1983 
1983 

1983 
2009 
2004 
2009 
1981 
1981 

1983 

w a i  
ma1 
1994 
1972 
1980 
1980 

2006 

1995 
2006 

1978 
1978 
1976 
1976 
1976 

1975 
1975 
1975 
1975 
1982 
1983 
1988 
1985 
1986 
1986 

Lih 
span 

(4) 

47 
53 
50 
44 
47 
26 
54 
52 
50 
50 
43 
50 
48 
45 
85 
82 
52 
51 
49 
47 
35 
35 
34 
34 
51 
50 
39 
55 
55 
50 

45 
23 
31 
31 

38 

81 

37 
43 

54 
52 
57 
53 
35 

50 
50 
48 
26 
32 
32 
30 
33 
33 
32 
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Lffi Spans of Retired US Oil and Gas Steam Generating Unk,  I O  MW or Ore*# 

MIDWEST ENERGY INC fKSl 
ROSS BEACH 1 
ROSS BEACH 2 

MIDWEST GENERATION EME LLC 
COLLINS 1 
COLLINS 2 
COLLINS 3 
COLLINS 4 
COLLINS 5 

MIRANT CDRP 
CONTRA COSTA 1 
CONTRA COSTA 2 
CONTRA COSTA 3 
CONTRA COSTA 4 
CONTRA COSTA 5 
KENDALL SQUARE 1 
KENDALL SQUARE 2 
KENDALL SQUARE 3 

POTRERO 1 
POTRERO 2 

MOUNTAlNVIEW POWER CD LLC 
MOUNTAINVIEW POWER 1 
MOUNTAINVIEW POWER 2 

NARRAGANSElT ELECTRIC CO 
PAVVTUCKET ONE 5 

NATIONAL ENLRGY (L GAS TRANSM 
SOUTH STREET 12 

NEBRASKA PUBUC POWER DlST 
BLUFFS 4 

NEXTERA ENERGY RESOURCES LLC 
MASON 1 
MASON 2 

NORTH AMERICAN ENERGY ALLIANCE 
WEST SPRINGFIELD 1 
WEST SPRINGFIELD 2 

NORTH AMERICAN POWER GRP 
KERN 1 
KERN 2 

NORTHERN STATES POWER CO 1MN) 
ISLAND 1 
RIVERSIDE (MN) 3 
RIVERSIDE (MN)4 
RIVERSIDE (MN) 5 
SOUTHEAST 4 
SOUTHEAST5 

1954 
1960 

1978 
1977 
1977 
1978 
1979 
1928 

1951 
1951 
1951 
1953 
1953 
1949 
1951 
1958 
1949 
1951 
1954 
1954 
1954 
1954 
1931 
1931 

1957 
1956 

1920 

1955 

1963 

1942 
1947 

1949 
1952 

1948 
1950 

1924 
1916 
1919 
1925 
1946 
1946 

1994 
1994 

2004 
2004 
2004 
2004 
2004 
1976 

1994 
1994 
1994 
1994 
1994 
2002 
2002 
2w2 
1995 
1995 
2w3 
2w3 
2w3 
2w3 
1981 
1981 

2002 
2002 

1975 

1992 

1989 

1994 
1994 

1991 
1991 

1994 
1994 

1974 
1975 
1975 
1975 
1974 
1974 

Lffi 
Span 

(40 

40 
24 

26 
27 
27 
26 
25 
48 

43 
43 
43 
41 
41 
53 
51 
44 
46 
44 
49 
49 
49 
49 
50 
50 

45 
44 

55 

37 

26 

52 
47 

42 
39 

48 
44 

50 
59 
56 
50 
28 
28 



Dockel No. 080677-E1 No. 090130-E1 
Life Spans of Retired US Oil and Gas Steam Generating Units, 10 MW or Greater 

Exhibit CRC-4, Page 11 of 16 

Florida Power B Light Company 
Lifs Spans ol ReUrsd US 011 and Gas Steam Generating Unlts. 10 MW or Gnalet 

NRG ENERGY INC 
DEVON 3 
DEVON 4 
DEVON 5 

LONG BEACH 10 
LONG BEACH 1 1  
MIDDLETOWN 1 
MONNILLE 4 
OSWEGO 1 
OSWEGO 2 
OSWEGO 3 
OSWEGO 4 
SOMERSET (MA) 1 
SOMERSET (MA) 2 
SOMERSET (MA) 4 
VIENNA 5 
VIENNA6 
VIENNA 7 

NRG TEXAS LLC 
DEEPWATER (TX) 1 
DEEPWATER n X l 2  

DEEPWATER bXi 4 
DEEPWATER (TX) 5 
DEEPWATER hX; 6 
DEEPWATER (TX) 9 
GAB-E STREET 3 
GAB-E STREET 6 
GAB-E STREET 7 
GREENS BAYOU 1 ~ ~ ~~ ~~ 

GREENS BAYOU 2 
GREENS BAYOU 3 
GREENS BAYOU 4 
PH ROBINSON 1 
PH ROBINSON 3 
TH WHARTON 1 
TH WHARTON 2 
WEBSTER (TX) 1 
WEBSTER (TX) 2 
WEBSTER (TX) 3 

HORSESHOE LAKE 3 
HORSESHOE LAKE 4 
HORSESHOE LAKE 5 
MUSKOGEE 2 
OSAGE (OK) 1 
OSAGE (OK) 2 

JONES STREET 12 
SOUTH OMAHA 2 

1951 
1942 
1947 
1949 
1955 
1956 
1928 
1930 
1954 
1937 
1940 
1941 
1948 
1951 
1925 
1928 
1947 
1948 
1949 
1951 

1924 
1924 
1927 
1928 
1932 
1931 
1955 
1922 
1939 
1950 
1949 
1949 
1953 
1953 
1966 
1968 
1958 
1960 
1954 
1955 
1965 

1953 
1930 
1943 
1924 
1927 
1928 
1947 
1923 
1924 
1928 
1948 

1917 
1921 
1925 
1929 
1937 
1949 
1951 
1948 

ReUnmnt 
Y*ar 
(3) 

1991 
1991 
1991 
1991 
2002 
2002 
2005 
2005 
1998 

1995 
1995 
1995 
1995 
1994 
1994 
1994 
1980 
1980 
1980 

i 9 n  

1986 
1986 
1986 
1986 
1986 
1986 
2005 
1971 
1983 
1983 
1985 
1985 
1984 
1984 
2005 
2W5 
1985 
2W5 
1985 
1985 
2w5 

2w2 
1980 
1980 
1981 
1981 
1981 
1981 
1981 
1980 
1981 
1981 

1974 
1974 
1974 
1974 
1974 
1988 
1988 
1975 

Lih 
Spa" 

(4) 

40 
49 
44 
42 
47 
46 
77 
75 
44 
40 
55 
54 
47 
44 
69 
66 
47 
32 
31 
29 

62 
62 
59 
58 
54 
55 
50 
49 
44 
33 
36 
36 
31 
31 
39 
37 
27 
45 
31 
30 
40 

49 
50 
37 
57 
54 
53 
34 
58 
56 
53 
33 

57 
53 
49 
45 
37 
39 
37 
27 
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L h  Spans of Retired US 011 and Gar Steam GswraUng Unltr, 10 MW or Gmatei 

1949 1984 
1954 1984 
1956 1984 

1940 1986 
1929 1973 
1948 1994 
1949 1994 
1958 2W6 
1941 1985 
1942 1988 
1943 1988 

35 
30 
28 

ORLANDO unL inEs  COYY iFLi 
LAKE HIGHLAND 1 
LAKE HIGHLAND 2 
LAKE HIGHLAND 3 

46 
44 
46 
45 
48 
44 
46 
45 

48 
45 
47 
35 

PACIFIC GAS AND ELECTRIC CQ 
AVON 1 
HUNTERS POINT 1 
HUNTERS POINT2 
HUNTERS POINT3 
HUNTERS POINT4 
MARTINEZ 1 
OLEUM 1 
OLEUM 2 

PASADENA WATER AND POWER DEPT 
BROADWAY (CA) 01 1954 2002 
BROADWAY (CA) 02 1957 2002 
GLENARM 8 1932 1979 
GLENARM 9 1949 1984 

1927 1973 
1929 1981 
1931 1981 
1947 1981 
1952 1981 
1933 1981 
1948 1981 
1940 1981 
1942 1981 
1943 1981 

1981 

PEPCO ENERGY SERVICES INC 
BENNING 10 
BENNING 11 
BENNING 12 
BENNING 13 

46 
52 
50 
34 
29 
48 
33 
41 
39 
38 
36 

BENNING 14 
BUZZARD POINT 1 
BUZZARD POINT 2 
BUZZARD POINT 3 
BUZZARD POINT 4 ~~~ ~ ~ 

BUZZARD POINT 5 
BUZZARD POINT 6 

~~ 

1945 

PNM - 
PERSON 1 
PERSON 2 
PERSON 3 
PERSON 4 
PRAGER 9 

PORTLAND GENERAL ELECTRIC CO 
STATION L 1 
STATION L 4 
STATION L 6 

1952 
1953 
1 954 
1957 
1948 

1987 
1987 
1987 
1987 
1986 

35 
34 
33 
30 
38 

1921 
1929 
1930 

1975 
1975 
1975 

54 
49 
45 

PPL MONTANA LLC 
FRANK BIRD 1 1951 1996 45 

PROGRESS ENERGY FLORIDA 
AVON PARK 1 
BAYBORO 2 
BAYBORO 3 
BAYBORO 4 
GE NRNER 1 
GE TURNER 2 
GE TURNER 3 
GE TURNER 4 
HlGGlNS 1 
HlGGlNS 2 
HlGGlNS 3 
INGLIS 1 
INGLE 2 
INGLE 3 

1928 
1926 
1944 
1949 
1926 
1948 
1955 
1959 

1975 
1974 
1974 
1974 
1975 
1977 
1994 
1994 
1994 
1994 
1994 
1974 
1974 
1974 

47 
48 
30 
25 
49 
29 
39 
35 
43 
41 
41 
48 
48 
27 

1951 
1953 
1953 
1926 
1926 
1947 
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Florida Power 8 Light Company 
Lif. Spans d Retired US 011 and Gar Steam Generating Unlt.. 10 MW or Gmmet 

PSEG FOSSIL LLC 
ALBANY (NY) 1 
ALBANY (NY) 2 
ALBANY (NY) 3 
ALBANY INW 4 
BERGEh.2 ’ 

BURLlkGTON (NJJ5 
BURLlhGTON (NJ) 6 
BURLlkGTON (NJ) 7 
ESSEX 1 
ESSEX 2 
ESSEX 3 
ESSEX 4 
ESSEX 5 
ESSEX 6 
KEARNY (NJ) 7 
KEARNY (NJ) 8 
LINDEN 4 
SEWAREN 5 

PUBLIC SERVICE CO OF OKLAHOMA 
LAWTON 4 
WELEETKA 1 
WELEETKA2 
WELEETKA 3 

PUBLIC SERVICE COLORADO 
VALMONT (CO) 1 
VAL M O M  1COI 7 

~ ..,_ 
VALMOM (CO) 3 
VALMOM (CO) 4 

PUBLIC SVC CO OF NEW HAMPSHIRE 
KELLYS FALLS 2 
MANCHESTER 1 
SCHILLER 3 

PUGETSOUND ENERGY INC 
SHUFFLETON 1 

QUINNIPIAC ENERGY LLC 
ENGLISH 1 
ENGLISH 2 
ENGLISH 3 
ENGLISH 4 
ENGLISH 5 
ENGLISH 8 

RENU POWER L LC 
LA PALMA 3 
VICTORIA (TX) 3 
VICTORIA (TX) 4 
VICTORIA (TX) 5 
VICTORIA (TX) 6 

ROCHELLE MUNI unLrnEs 
ROCHELLE S1 

1952 
1952 
1953 
195t 
1960 
1940 
1943 
1955 
1947 
1916 
1918 
1924 
1924 
1924 
1953 
1953 
1972 
1962 

1948 
1928 
1931 
1950 

1924 
1926 
1937 
1941 

1922 
1938 
1949 

1929 

1929 
1929 
1930 
1930 
1930 
1931 

1928 
1952 
1955 
1963 
19W 

1962 

2005 
2005 
2w5 
2w5 
1995 
1978 
1984 
1997 
1984 
1974 
1974 
1974 
1974 
1972 
2005 
2005 
1996 
1992 

1971 
1977 
1977 
1977 

1987 
1987 
1987 
1987 

1972 
1981 
1991 

1994 

1981 
1981 
1981 
1981 
1981 
1981 

1973 
1986 
2006 
2006 
2006 

2w3 

L b  
Spa” 

(4) 

53 
53 
52 
51 
35 
38 
41 
42 
37 
58 
56 
50 
50 
48 
52 
52 
24 
30 

23 
49 
46 
27 

63 
61 
50 
46 

50 
43 
42 

65 

52 
52 
51 
51 
51 
50 

45 
34 
51 
43 
38 

41 
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Lih Spans of Retired US 011 and Gas Steam Genemlng Units. 10 MW or Gnatel 

BEEBEE 10 
BEEBEE 1 1  

RRI ENERGY INC 
AVON LAKE 1 
AVON LAKE 2 
AVON LAKE 3 
AVON LAKE 4 
AVON LAKE 5 
ETIWANDA 1 
ETIWANDA 2 
GILBERT 1 
GILBERT 2 
GILBERT 3 
SAYREVILLE 1 
SAYREVILLE 2 
SAYREVILLE 3 
SAYREVILLE 4 
SAYREVILLE 5 
WERNER4 

STATION B (CAi 22 
STATION B (CA) 24 
STATION B (CA) 25 

SE TECHNOLOGIES INC 
MARION (NJ) 6 

SEATILE CITY LIGHT 
LAKE UNION 12 
LAKE UNION 13 

SOUTHWESTERN ELEC POWER CQ 
ARSENAL HILL 1 
ARSENAL HILL 2 
ARSENAL HILL 3 
ARSENAL HILL4 
KNOX LEE 1 

SOUTHWESTERN PUB SERV 
CARLSBAD (NM) 3 
CARLSBAD(NM)4 
DENVER CITY 2 
DENVER CITY 3 
DENVER CITY 4 
EAST PLANT (TX) 3 
EAST PLANT (TX) 4 
EAST PLANT (TX) 5 
MOORE COUNTY 2 
RIVERVIEW (TX) 3 
RIVERVIEW (lX) 4 
RIVERVIEW (TX) 5 
TUCO 3 

1927 
1927 
1941 
1938 
1943 

1926 
1926 
1928 
1929 
1943 
1953 
1953 
1930 
1930 
1949 
1930 
1930 
1949 
1955 
1958 
1953 

1943 
1948 
1950 
1952 
1923 
1927 
1928 
1938 

1913 

1918 
1921 

1947 
1950 
1952 

1938 
1926 
1927 
1927 
1950 

1949 
1952 
1946 
1948 
1955 
1930 
1942 
1951 
1950 
1927 
1919 
1948 
1949 

Retirement 
Year 
(3) 

1980 
1977 
1986 
1986 
1986 

1983 
1983 
1983 
1983 
1983 
2003 
2W3 
1995 
1995 
1996 
1994 
1995 
1995 
2W5 
2W5 
1996 

1984 
1984 
1984 
1984 
1983 
1983 
1983 
1983 

1974 

1987 
1987 

1993 
1993 
1993 

1978 
1978 
1978 
1978 
1987 

1983 
1983 
1981 
1981 
1984 
1980 
1980 
1980 
1984 
1970 
1970 
1983 
1974 

Lih 
span 

(4) 

53 
50 
45 
48 
43 

57 
57 
55 
54 
40 
50 
50 
65 
65 
47 
M 
65 
46 
50 
47 
43 

41 
36 
34 
32 
60 
56 
55 
45 

61 

69 
66 

46 
43 
41 

40 
52 
51 
51 
37 

34 
31 
35 
33 
29 
50 
38 
29 
34 
43 
51 
35 
25 
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Lih Spans of Retired US 011 and Gas Steam Genentlng Unlts, 10 MW or Greatel 

SUNFLOWER ELECTRIC COOP 
FORT DODGE 3 
GREAT BEND 1 
GREAT BEND 2 

SUPERIOR WR LT a POWER 
WINSLOW 2 
WINSLOW 3 

TAMPA ELECTRIC CO 
HOOKERS POINT 1 
HOOKERS POINT 2 
HOOKERS POINT 3 
HOOKERS POINT4 
HOOKERS POINT 5 
PO KNIGHT 6 
SEBRING 1 

TOPAZ POWER GROUP LLC 
NUECES BAY 3 
NUECES BAY 4 

TUCSON ELECTWC POWER CO 
DE MOSS PETRIE 1 
DE MOSS PETRIE 2 
DE MOSS PETRIE 3 
DE MOSS PETRlE 4 

UNITED ILLUMINATING CO 
STEEL POINT 01 
STEEL POINT 02 
STEEL POINT 03 
STEEL POINT 04 
STEEL POINT 05 
STEEL POINT 06 
STEEL POINT 07 
STEEL POINT 09 
STEEL POINT 11 

US POWER GENERATING CO LLC 
ASTORIA (NY) 1 

VECTREN ENERGY INDlANA SOUTH 
OHIO RIVER 2 
OHIO RIVER 3 
OHIO RIVER 4 
OHIO RIVER 5 
OHIO RIVER 6 
OHIO RIVER 7 

WE ENERGIES 
COMMERCE STREET 15 
LAKESIDE (Wl) 1 
LAKESIDE (Wl) 11 
LAKESIDE (Wl) 2 
LAKESIDE Wll3 
LAKESIDE iwij 4 
LAKESIDE (WI, 5 
LAKESIDE (Wl) 6 
LAKESIDE (WI) 9 

1957 
1953 
1955 

1942 
1952 

1948 
1950 
1950 
1953 
1955 
1945 
1966 

1942 
1943 

1949 
1949 
1953 
1954 

1923 
1923 
1924 
1926 
1927 
1930 
1931 
1941 
1950 

1953 

1936 
1938 
1938 
1945 
1949 
1951 

1941 
1920 
1930 
1921 
1922 
1924 
1924 
1926 
1928 

Retirement 

(5) 

1983 
1983 
1983 

1993 
1993 

2003 
2003 
2003 
2003 
2003 
1970 
2003 

1976 
1978 

1990 
1990 
1991 
1991 

1961 
1981 
1981 
1981 
1981 
1981 
1981 
1992 
1992 

1993 

1981 
1961 
1984 
1984 
1984 
1984 

1988 
1983 
1983 
1983 
1983 
1983 
1983 
1983 
1963 

Lih 
span 

(4) 

26 
30 
28 

51 
41 

55 
53 
53 
50 
48 
25 
37 

36 
35 

41 
41 
38 
37 

56 
58 
57 
55 
54 
51 
50 
51 
42 

40 

45 
43 
46 
39 
35 
33 

47 
63 
53 
62 
61 
59 
59 
57 
55 
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Llfe Spans of Retired US Oil and Gas Steam GanemHng Units. 10 MW or Greatel 

TECUMSEH {KSi 04 
TECUMSEH (KS) 07 
TECUMSEH (KS) 08 

WISCONSIN PUBLIC SERVICE CORP 
JP PULLIAM 1 

WORTHINGTON PUB urns 
WORTHINOTON (MN) 3 

TOTAL LIFE SPAN YEPIRS 
TOTAL NUMBER OF UNITS 
AVERAGE LIFE SPAN. YEARS 

1940 
1947 
1950 
1950 
1951 
1939 
1927 
1930 
1948 
1951 

1927 

1953 

R.UrelMn( 
Ye., 
(9 

I 986 
I 986 
2007 
2007 
2W7 
1994 
1979 
1979 
1983 
1983 

1980 

1980 

Souru: Plafts Wwid Eledric Power Plants Database, Jun 2fM9 

Life 
span 
(9 

46 
39 
57 
57 

55 
52 
49 
35 
32 

56 

53 

27 

29,798 
670 

44.47 
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BEFOFORE THE PUBLJC UTILITIES COMMlSSlON OF NEVADA 

Application of Sierra Pacific Power Company for authority ) 
to increase its annual revenue requirement for general rates ) 
charged to all classcs of electric customers and for relief 
properly related thereto. ‘ )  

.~ __ ~~ ~ -..------~-.J 

Application of Sierra Pacific Power Company for approval ) 
of new and revised depreciation rates for clectric operations) 
based on its 2005 depreciation study. 

) Docket No. 05-10003 

) Docket No. 05-10004 

At a general session ofthe Public 
Utilities Commission of Nevada, held 
at its offices on April 26, 2006. 

PRESENT: Chairman Donald 1.. Soderberg 
Commissioner Carl B. I.invill 
Commissioner Jo Ann P. Kelly 
Commission Secretary Crystal Jackson 

ORDER 

The Public Utilities Commission ofNevada (“Commission“) makes the following 

findings offact  and couclusions of law: 

- 1. PROCEDlJRAL HISTORY 

I .  On Ociober 3,2005, Sierra Pacific Power Company (“Sierra” or the 

“Company”) tiled an Application with the Public Utilities Commission of Nevada 

(“Commission“) for authority to increase its annual revenue requircment for general rates 

charged to all classes of electric cwlomers within its service territory in the amount of 

$?7.098.000 and fix relief properly related thereto. Ihis Applicalion has been designated 

by [hc Comrn~ssion as Docket No. 05-10003. 

2 On October 3. 2005, Sierra filed an additional Application with the 

Commission seeking approval of the new and revised depreciation rates for elcctric 

operations. This Application is based on Sierra’s 2005 depreciation study and has been 

drsigniircd Docket No. OS- 10004 by the Commission. SERV’CE CoMM1ssloN 
EXHIBIT 348 DOCKET No. 080677-E1 & 090130-E1 

COMPANY Florida Power & Light (Rebuttal) 
WITNESS C. Richard Clarke (CRC-5) 
DATE 09/02/09 

~ 

~ ~ ~~~ ~ ~~~ ~ ~ ~~~~~ ~~~~ 
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Sierra's cstimares derived from its remaining life study. On rebuttal, Sicrra stated that the 

Transporntion Department has derailed &cords for each vehicle lhat include the 

remkning lifc based upon whcn the vehicle wm purchased and when its sale is planned 

Sieira believes that it is more precise to use this data to develop a remaining life for the 

ent(re account instead of performing a life analysis. While Sierra stated that it had all the 

detailed information to develop a better estimate, i t  did not make clear what it actually 

intends to do with i t s  fleet. Sierra was not certain when or if i t  would switch to a capital 

lease program for its transportation equipment. The Commission belicvcs that Sierra has 

not justified its position for departing from normal depreciation accounting for the 

lransportation accounts. The Commission finds that Sierra shall continue to use 

1 

I 

stated that its outside expert. Gannefl Fleming, has been using this approach for years to 

calculatc interim retiremcnts for all of its studies across the IJS. and Canada including 

NPC's last dcpreciation case. Sierra explained that there are two different methods used 

to calculate interim retirements. Both 

judgment and neither method is superior. The Commission is convinced that Siena's 

proposed methodology for calculating interim retirements is adequate and widely 

accepled in the industry. The Commission accepts Sierra's approach to 

bascd upon historical data and informed 

only unnecessary. but produces incorrect results. Sierra explained its rcrnaining life 

methodology, i t s  application i n  studies it has completed. and addressed each of BCP's 

criticism. Sierra noted that the remaining l i k  approach used is  the same approach that 

has been uscd by Gannctr Fleniing in  80-90 depreciation studies including NPC's last 
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for calculating remaining life is adequate w d  widely accepted in the industry. The L Commission accepts Sierra's method for calculating remaining life. /- 2 
273 RCP stated that Gannen Fleming's Summary Statement contains an error 

at A( ])(a) at page 2 for Account 366-Distrihution, Underground Conduit. Sierra 

indicated that thcre \vas in fact an error in the recording of future accruals for this 

account. However, Sierra explained that the future accrual rate was derived separately. 

Therefore, it was not affeclcd by the error and docs not require an adjustment to Sierra's 

proposed depreciation rates. Thc Commission is convinced that the error notcd by BCP 

does not result in any required adjustment to Sierra's accrual rate for Account 366 or its 

depreciation expense. The Commission rejects BCP's proposed Account 366 adjustment. 

A summary ofthe Commission's positions on the proposed adjustments is 274. 

listed bclow 

Summary 

Proposed Adjustments 

IRP Retirement Dates For Steam Production Plant 
Net Salvage Values for Various Accounts (Staff) 
Net Salvage Values For Steam Production Plant 
Net  Salvage Rate for Hydroelectric Prod Plant 
Average Servlce Lives (Staff, RCP) 
Amortization Accounting (Slaff. BCP) 
Sierra's ASLs For TransPoflation Equipment 
Interim Retirement (BCP) 
Remaining Life Methodology (BCP) 
Accounting f r rw (BCP) 

Balance 

Adjustments 
Position 

Accepted 

Slaff 
Staff 
Staff 
Staff 

Staff, BCP 
Sierra 
Staff 
Sierra 
sierra 
Sierra 

Estimated Depreciation 
Expense Impact 

(Mllllon8) 

$10.00 
$1 40 
($6 00) 
($0 05) 
($4 40) 
$0.00 

($0.12) 
$0.00 
$0 00 
$0.00 

$0 83 

The Company shall calculate the approved depreciation rates bmcd o n  the narrative 

ahovc and life them as a complianw item so that rates may go into elTect May 1 ,  2006 

I'hc one item that has not been listed in the tahie above is the depreciation expensc 

associated with the removal of the Farad hydroelectric plant hom rate base. The 

Company is to calculale that adjustment and include it with its compliance itcm. 
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cluded that direct or future dollar weighting is tbe proper method to use between age groups. whereas 
either reciprocal weighting or average service life weighting will usually yield the better approximation 
between classes of property. In-very large accounts where individual classes of property exceed $100,000 
of plant, occasionally a utility may prefer to prorate the hook reserve within the account according to a 
reserve requirement between each class of property rather than to attempt any of the other weighting 
methods. Such a proration is used only infrequently, ia made only a t  the time of a periodic review for 
weighting purposes within a very large account, and is normally not carried forward from the date of the 

Accounting Record5 of Gross Additions a n d  Plant Balancer 
9. Where mortality summary data and age distribution data are not developed, considecahle iuformation on 

which to base estimatea may be developed from the plant accounting records maintained in conformance 
with the uniform systems of accounts. Some caution must he exercised, however, to eliminate the distortion 
caused by transfers and adjustments to accounts, by changes in accounting classi6catiou, and by abnormally 
large retirements or replacements of units. Use of these data yields more reliable results in accounts with 
stable plant or plant with uniform growth where no noticeable trend toward longer or shorter service lives 
is evident. With these precautions in mind the following may he developed: 
a. A representative survivor curve is obtainable by simulated plant balance methods. 
b. Indications of average service life may he obtained by turnover methods. 
c. From a selected applicable average service life indications of the remaining life may be calculated. 

Details of procedure to accomplish items a and b are beyond the scope of this practice. Where a utility 
bas used these methods, the staff engineer in his review should check the period of years used in relation 
to anticipated future conditions. He should also check to insure reasonable adjustment of the accounting 
data for transfers, changes in classification and other nbnormal experience when applicable. Details of pro- 
cedure to accomplish Item c are presented in Paragraph 16 below. 

C-METHODS OF WEIGHTING 
Types of Weighting 
10. Before considering the methods for obtaining remaining life it is well to consider the means by which esti- 

mates for separate classes of property or separate age groups may he weighted to afford a composite value. 
Three types of weighting are used as follows: 
a. Direct weighting or weighting by future dollar years. This calculation requires that the book dollars f a r  

each age group or  class of property he multiplied by the remaining life applicable to those dollars. The 
composite remaining life is then obtained by dividing the total of the products by the total plant dollars. 
The products under this method of weighting are spoken of as future dollar years. The last three columns 
of standard form D3 may be used for this calculation as illustrated in Tables 5-A and 5-R. 

b. Reciprocal weighting. This is accomplished by dividing the hook dollars by the remaining life for each 
age group or class of property, totalling these quotients and dividing the total into the total book dollars. 

. .. c. Average service l i f e  weighting. I n  this method the hook cost for each class of property is divided by 
the average service life aud the result is multiplied by the remaining life. The composite remaining life 
for all classea then equals the sum of these products divided by the sum of these quotients. 

Method of Weigh- 
ting a method of weighting, several considerations apply. First, it is desired that the method of 
g used shall produce the same results as though the bwk reserve had been Drorated to the various 

groups or classes of property on the basis of the applicable reserve r e o u i r e m e G m W W  
bat me result obtained to’ weiuntlnc be in conformenee with the nrovisions of certain of the onifnm 

F 
3 

24 
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153 LIFE SPAN METHOD 

miingwitbTypecwes 

Curve fitting is the process of determining the trend or pattern developed from the known 
cts. Once data have been assembled, an observed interim retirement life table can 

be developed. This observed curve can be fitted to generalized life curves, e.g.. Iowa curves 
or curves based on the Gompertz-Makeham formula. These curves and curve fitting processes 
are described in detail in Appendix A, parts 1-3. 

hniques used in curve fitting may be mathematical, graphical matching techniques 
with type curves, and/or visual inspection. Mathematical curve fitting is advantageous because 
the interim retirement curve may be based on broad experience bands. 

The choice of the curve fitting technique could depend on the ease of handling the data 
and the ease of interpreting the results. The mathematical techniques may yield significantly 
better results, compared to graphical matching or the visual inspection process. 

The generation arrangement is applicable even in cases where obsolescence is being 
experienced and no new installations are made but substantial sums of money are still being 
invested just to keep the plant. For life span categories the generation arrangement provides a 
sound basis for determining the average service life and average remaining life. 

Vintage remaining lines are developed using an interim retirement rate and the AYFR 
to compute vintage average life expectancies. These remaining lives are combined with 
historical experience in the age distribution of the surviving investment. which is derived from 
actual or computed mortality experience, to develop the average service life. 

Tables 10-5 and 10-6 are examples of interim retirement life and generation arrangement 
tables. The AYFR and survivor curve are based on the estimated retirement schedule in Table 
10-1 and the interim retirement rate developed in Table 10-2. 
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Florida Power 8 Light Company 
Docket No. 080677-El 
DEPRECIATION ~ OPC’s Flrst Set of Interrogatories 
interrogatory No. 55 
Page I of 1 

0. 
Transmission Towers & Fixtures. Please explain why FPL decreased the average service life 
from 45 years to 40 years for Account 354 - Transmission Towers & Fixtures, as set forth on 
Exhibit CRC - 1, page 510. The response should specifically address references made to the 
industry data suggesting a 40 to 70-year average service life and why FPL thought that it was 
appropriate to move to the lowest level of the identified industry range. The response should 
include a step by step analysis identifying each factor and how each factor interacted with other 
factors that were employed to arrive at the proposed 40-year average service life. 

A. 
Account 354 Towers and Fixtures should have a 45-R5 curve and life. There was not enough 
data to perform a complete life analysis and therefore the curve and life were left unchanged 
from the current approved. The information in the Depreciation Report (Exhibit CRC-I) that 
discusses the change to a 40-R5 life and curve is incorrect and should be changed. The 
Depreciation Report and associated work papers will be revised to reflect the 45-R5 life and 
curve. The impact of this revision would be approximately $1.5 million decrease in annual 
depreciation expcnse. 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKETNO. 080677-El & 090130-El EXHIBIT 352 

COMPANY Florida Power & Light (Rebuttal) 

WITNESS C. Richard Clarke (CRC-9) 

__ 

DATE 09/02/09 
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BEFORE THE FLORIDA PUBLlC SERVICE COMMISSION 

I n  re: P e t i t i o n  of FLORIDA POWER 1 DOCKET NO. 830465-EI  
AND LIGHT COMPANY f o r  an  increase ) ORDER NO. 13537 
i n  i t s  r a t e s  a n d  c h a r g e s .  1 ISSUED: 7-74-84 

) 

The f o l l o w i n g  C o m m i s s i o n e r s  p a r t i c i p a t e d  i n  t h e  d i s p o s i t i o n  
of t h i s  mat ter :  

GERAED I,. GUNTER, C h a i r m a n  

P u r s u a n t  t o  d u l y  g i v e n  Notice, the F l o r i d a  P u b l i c  S e r v i c e  
Commiss ion  h e l d  p u b l i c  h e a r i n g s  in t h i s  d o c k e t  o n  J a n u a r y  30, 
1 9 8 4 .  i n  M i a m i ,  F l o r i d a ;  F e b r u a r y  3, 1 9 8 4  i n  F o r t  G u d e r d a l e ,  
F l o r i d a ,  F e b r u a r y  13, 1984 ,  i n  Sarasota ,  Flor ida;  February 1 6 ,  
1 9 8 4 .  i n  Daytona Beach ,  Florida; F e b r u a r y  20, 1 9 8 4 ,  i n  Fort 
Myers .  F l o r i d a r  March 30 ,  1 9 8 4 ,  i n  Pa lm B e a c h  Gardens, F l o r i d a .  
and i n  T a l l a h a s s e e ,  F l o r i d a ,  on  A p r i l  9-13,, 16, a n d  18-20. 1 9 8 4 .  
Hav ing  c o n s i d e r e d  t h e  record h e r e i n ,  t h e  Commiss ion  now e n t e r s  
its f i n a l  order.  

APPEARANCES: MATTHEW M. CEILDS, E s q u i r e ,  JOAN T. BUTLER. 
E s q u i r e ,  a n d  CBRRLES GUYTON, E s q u i r e ,  Steel ,  
Rector a n d  Davis, S u i t e  320, B a r n e t t  Bank 
B u i l d i n g ,  315 S o u t h  C a l h o u n  Street .  T a l l a h a s s e e ,  
F l o r i d a  32301,  and MORRIS SRELXOFSRY, E s q u i r e ,  
9250 West F l a g l e r  S t ree t ,  M i a m i ,  F l o r i d a  33152 ;  
f o r  F l o r i d a  Power a n d  L i g h E  Company 

JACK. SEREVE, E s q u i r e .  P u b . l i c  C o u n s e l ,  STEYE . .. , . . 
BURGESS, E s q u i r e ,  CAROLYN OLIVE, E s q u i r e ,  a n d '  
STEPBEN FOGEL, E s q u i r e ,  O f f i c e  of P u b l i c  C o u n s e l ,  
Room 4 ,  E o l l a n d  B u i l d i n g ,  T a l l a h a s s e e ,  Florida 
32301 ,  f o r  the C i t i z e n s  of t h e  S t a t e  o f  F lo r ida  

TEOMAS F. WOODS, ESqUi rh ,  Woods G C a r l s o n ,  1 0 3 0  
E a s t  L a f a y e t t e  Street, S u i t e  1 1 2 ,  T a l l a h a s s e e ,  
F l o r i d a  32301 ,  f o r  Flor ida Rote l  & H o t e l  
A s s o c i a t i o n  

GEORGE E. STALLINGS, J R . ,  E s q u i r e ,  P. 0. BOX 13, 
O r t e g a  S t a t i o n ,  5 4 1 1  O r t e g a  B o u l e v a r d ,  
J a c k s o n v i l l e ,  F l o r i d a  32210 ,  for F l o r i d a  R e t a i l  
F e d e r a t i o n  

MILDRED E. v. PITTS, E s q u i r e ,  office of G e n e r a l  

W a s h i n g t o n ,  D.C. 20405 ,  f o r  G e n e r a l  servicea 
A d m i n i s t r a t i o n  

C o u n s e l  - LE, Room 40021 l a t h  L F Streets', N.W., 

MARK E. RICHARD, E s q u i r e ,  Law O f f i c e s  Of. N e i l  
Chon in ,  P.A., 304 P a l e r m o  Avenue ,  C o r a l  Gables, 
F l o r i a a  23134,  f o r  F l o r i d i a n s  u n i t e d  f o r  Safe 
E n e r g y ,  Inc. 

C o u r t h o u s e ,  73 West F l a g l e r  S t r e e t ,  M i a m i ,  
F l o r i d a  33130.  f o r  M e t r o p o l i t a n  Dade C o u n t y  

I R A  DANIEL TOKAYER, E s q u i r e ,  1626  Dade C o u n t y  

J O H N  W. MCWRIRTER, JR., E s q u i r e ,  a n d  JOSEPE A. 
MCGLOTHLIN, E s q u i r e ,  Lawson. M c w h i r t e r ,  Grandoff 
6 Reeves, 201  E a s t  Kennedy B o u l e v a r d ,  S u i t e  8 2 1 ,  
P. 0. Box 3350,  Tampa, Flor ida 3 3 6 0 1 ,  for F l o r i d a  
I n d u s t r i a l  Power U s e r s  Gcoup 
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C a p i t a l  S t ruc ture  

e s t a b l i s h i n g  t h e  s o u r c e s  of  c a p i t a l ,  a l l  c a p i t a l  c o s t s ,  i n c l u d i n g  
t h e  cost of e q u i t y  c a p i t a l ,  a r e  a l l o c a t e d  accord ing  t o  t h e i r  
r e l a t i v e  p r o p o r t i o n  t o  t o t a l  c o s t  of c a p i t a l .  The weighted 
components are t h e n  added t o  p r o v i d e  a composi te  o r  o v e r a l l  . c o s t  
of  capital .  The weighted c o s t  of c a p i t a l  m u l t i p l i e d  by t h e  n e t  
u t i l i t y  r a t e  b a s e  produces an a p p r o p r i a t e  r e t u r n  on r a t e  base ,  
i n c l u d i n g  a r e t u r n  on e q u i t y  c a p i t a l  i n  r a t e  base.  The r e t u r n  is 
a l s o  s u f f i c i e n t  t o  r e c o v e r  t h e  annual  c o s t  of o t h e r  t y p e s  of 
c a p i t a l .  i n c l u d i n g  d e b t .  

S i n c e  a r e t u r n  on a l l  s o u r c e s  of c a p i t a l  is  provided by t h i s  . .. 
.. . . . . ,. . . . .  . . .  t rea tmenb,  ac tua l  d e b t  and s i m i l a r  c a p i t a l  c o s t s  are .  n o t  i n c i u d e d  ~ . . . . . . . ,. 

i n  t e s t  e a r .  . o p e r a t i n g  expens-es,. bu t  Xire t r e a t e d  ”below t h e  .. . 
l i n e . ”  
counted f o r  ra temaking  purposes .  

An a p p r o p r i a t e  c a p i t a l  s t r u c t u r e  is b o t h  economical  and 
e f f i c i e n t .  Such a c a p i t a l  s t r u c t u r e  should  minimize t h e  cost of 
c a p i t a l .  by o b t a i n i n g  c a p i t a l  through an a p p r o p r i a t e  b a l a n c e  of 
e q u i t y  and t h e  o t h e r  components. The c a p i t a l  s t r u c t u r e  used  for 
ratemaking purposes  f o r  a p a r t i c u l a r  company should bear  an 
a p p r o p r i a t e  c e l a t i o n s h i p  t o  t h e  a c t u a l  s o u r c e s  of  c a p i t a l  to  t h e  
Company. 

C o n s i s t e n t  with ou r  d e c i s i o n  t o  employ p r o j e c t e d  test p e r i o d s  
i n  t h i s  case, we have dec ided  to u t i l i z e  t h e  c a p i t a l  s t r u c t u r e s  
p r o j e c t e d  by t h e  Company t o  be i n  p l a c e  i n  t h e  y e a r s  1984 and 
1985. W e  have a d j u s t e d  t h e  system c a p i t a l  s t r u c t u r e  KO remove 
c a p i t a l  t h a t  l a  n o t  be ing  u t i l i z e d  t o  fund t h e  j u r i s d i c t i o n a l  
r a t e  base.  Such a d j u s t m e n t s  are n e c e s s a r y  t o  r e c o n c i l e  r a t e  base  
with C a p i t a l  s t s u c t u r e .  The t y p e s  and p r o p o r t i o n s  of c a p i t a l  
w i l l  be developed i n  a fo l lowing  schedule .  

s t r u c t u r e s  w i t h  average  c o s t  r a t e s .  

‘dis a s s u r e s  t h a t  such’  c a p i t a l  c o s t s  a r e  n o t  double-  

Pie have a l s o  determined t o  u s e  13-month average  c a p i t a l  

Approved C a p i t a l  S t r u c t u r e  and F a i r  Rate of Return 

c a p i t a l  s t r u c t u c e s  for 1904 and 1905: 
Based upon our  review of t h e  r e c o r d ,  w e  approve  t h e  f o l l o w i n g  
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t h e  inves tment  h o r i z o n  and s o l v i n g  f o r  t h e  i n v e s t o r  r e q u i r e d  r a t e  
of r e t u r n ,  M I .  C l inge r  concluded  t h e  Elec t r ic  U t i l i t y  I n d e x ' s  DCF 
c o s t  of common e q u i t y  t o  be 15.0%. 

To suppor t  h i s  DCF a n a l y s i s ,  Kr. C l inge r  p r e s e n t e d  a C a p i t a l  
Asset P r i c i n g  Model. The r i sk  f r e e  r a t e s  used were t h e  then 
c u r r e n t  y i e l d s  of l o n g  term t r e a s u r y  bonds. The marke t  r e t u r n  
was es t ima ted  by adding a n  e q u i t y - d e b t  r i s k  premium o f  6.1% t o  
t h e  r i sk  f r e e  r a t e .  The  6.18 ' r i s k  premium, r e p r e s e n t i n g  t h e  
e a r n e d  r e t u r n s  on long- te rm U.S. Treasury  Bonds o v e r  t h e  earned  
r e t u r n s  on common s t o c k  f o r  t h e  p e r i o d  1926-1981, was ob ta ined  
from t h e  1982 e d i t i o n  of S t o c k s ,  Bonds, B i l l s ,  and  I n f l a t i o n :  
The P a s t  and Fu tu re  'by Ibbo t son  and S i n q u e f i e l d .  The b e t a  v a l u e s  
were ob ta ined  from Value Line. The CAPM i n d i c a t e d  a cost of 
e q u i t y  t o  t h e  Electr ic  U t i l i t y  Index o f  15.6%. 

As n f u r t h e r  c h e c k  of h i s  DCP a n a l y s i s ,  Me. C l i n g e r  p r e s e n t e d  
an Earn ings /Pr ice  Ana lys i s .  Using a n  expec ted  e a r n i n g s - p e r - s h a r e  
amount (current  e a r n i n g s  a d j u s t e d  €or one p e r i o d ' s  growth) and 
t h e  then  c u r r e n t  market price, t h e  model y i e l d e d  a c o s t  o f  common 
e q u i t y  to t h e  index  of 1 4 . 6 % .  

I n  a d d i t i o n  t o  t h e  DCF, CAPM, and E/P Analyses ,  Mr. C l i n g e r  
p r e s e n t e d  a n  independen t ly  developed R i s k  Premium Regress ion  
Analys is .  Th i s  approach assumes t h e  c o s t  o f  common e q u i t y  is a 
f u n c t i o n  of t h e  Company's c o s t  of deb t .  Applying Egger t  Economic 
E n t e r p r i s e s '  consensus  f o r e c a s t  of 1984 A t / A l  bond y i e l d s  t o  h i s  
r e g r e s s i o n  e q u a t i o n ,  Mr. C l i n g e r  de te rmined  PPL's 1984 c o s t  o f  
common e q u i t y  t o  be 15.7%. 

Based on h i s  a n a l y s e s ,  Mr. C l inge r  concluded  t h e  c o s t  of 
common e q u i t y  c a p i t a l  f o r  FPL t o  be i n  t h e  r ange  of 15.1% - 15.7% 
w i t h  a midpoint of 15.4%. Mr. C l inge r  updated  h i s  t e s t imony  a t  
t h e  hea r ing ,  r e s u l t i n g  i n  a recommended cost of common e q u i t y  
r ange  of 15.19 - 15.88 w i t h  a midpoin t  o f  15.45%.  

. . . . . . . .... .... . . ~ . l  . . . . . ,  ... . .  ,. .. 
We-Cdlscount'  t h e  u s e  o f '  t h e  r e s u l t s  of D r .  Langum's DCF 

a n a l y s e s  due to  h i s  u s e  of expec ted  d iv idend  growth r a t e s  t h a t  do 
n o t  r e f l e c t  i n v e s t o r s '  long- te rm d iv idend  growth e x p e c t a t i o n s .  
We d i s c o u n t  t h e  u s e  o f  Hr. Eoward's DCF results because h i s  
q u a r t e r l y  DCF model is m i s s p e c i f i e d  and misappl ied .  It f a i l s  to  - c o n s i d e r  r e inves tmen t  ( t h e  t i m e  v a l u e  of money). and does  n o t  
produce  a y i e l d  e q u i v a l e n t  t o  t h e  annua l  model. We d i s c o u n t  
D r .  Langum's, Mr. BoWard'S and M r .  R o t h s c h i l d ' s  use o f  t h e  
Comparable Earn ings  t echn ique  d u e  t o  t h e  i n h e r e n t  p r a c t i c a l  and - c o n c e p t u a l  problems a s s o c i a t e d  w i t h  t h i s  t echn ique  which none of 
t h e s e  w i t n e s s e s  weze  a b l e  t o  overcome. Based on t h e  ev idence  i n  
t h e  r e c o r d .  and a review of t h e  e q u i t y  c o s t i n g  methodologies  
p r e s e n t e d ,  w e  adopt  an a l lowed  r a t e  of r e t u r n  on common e q u i t y  
c a p i t a l  for F l o r i d a  Power and Light Company o f  15.60% f o r  1984 
and 1985. 

- 

- 
6. b 7. Tax C r e d i t s  and Defe r red  Taxes 

- C e r t a i n  t a x  c r e d i t s  a r e  recognized  a s  a s o u r c e  of c a p i t a l  
hav ing  no c o s t  t o  t h e  U t i l i t y ,  t he reby  reducing  t h e  o v e r a l l  c o s t  
o f  c a p i t a l .  Other t a x  c r e d i t s  a r e  a p p a r e n t l y  r e q u i r e d  by t h e  
I n t e r n a l  Revenue code t o  be allowed t o  e a r n  t h e  o v e r a l l  c o s t  of - c a p i t a l  c a l c u l a t e d  w i t h o u t  r ega rd  t o  t h e  e x i s t e n c e  of  t h e  tax  
c r e d i t s .  Defer red  t a x e s  a r i se  from d e p r e c i a t i o n  book-tax t iming  
d i f f e r e n c e s  and a r e  a l s o  t r e a t e d  a s  z e r o - c o s t  c a p i t a l .  P u b l i c  
Counse l  proposed  t h a t  tax c r e d i t s  and  d e f e r r e d  t a x e s  be treated 
s i m i l a r l y  t o  his s u g g e s t i o n  for customer d e p o s i t s :  t h e s e  
b a l a n c e s  shou ld  be c t e d  by  any  d i s a l l o w a n c e  of i t e m s  i n  
Ca t% base t h a t  d i d  n e rise to tbe credits or 
when r a t e  b a s e  is r e c o n c i l e d  t h e  c a p i t a l  
b e l i e v e  Lax c r e d i t s  a n d  defer a x e s  ?jhould be  c o n s t r u e d  as  - s u p p o r t i n g  a l l  assets on  a pro basis. W e  t h e r e f o r e  i n c l u d e  

- 



- 
Docket No. 080677-E1 & Docket No. 090130 

FPSC Summary of Orders on Capital Structure 
Exhibit KO-I 1, Page 4 of 8 TPSC CITE as 84 I;PSC12:150 . 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power and 1 DOCKET NO. 830465-E1 
Light Company for an increase in its ) ORDER NO. 13948 
and charges. ISSUED: 11-28-84 

1 

The following Commissioners participated in the disposition 
of this matter: 

GERALD L. GDNTER, Chairman 
JOSEPH P. CRESSE 
JOHN R. MARKS, 111 
SUSAN W. LEISNER 
KATIE NICiIOLS 

ORDER GRANTING IN PART A N D  DENYING IN PART 
PETITIONS FOR RECOUS IDERATI011 

BY TRE COMMISSION: 

By Order No. 13537, issued in this docket on July 24, 1984, 
we determined that Florida Power and Light Company (FPL or 
company) should be authorized an increase in gross revenues of 
$81,464,000 for the test year 1984 and $114,984,000 for the 1985 
'subsequent year' adjustment. FPL's request was for increases of 
$335,274,000 and $120,279,000 for 1984 and 1985, respectively. 

By its petition for Reconsideration Florida Power and Light 
Company has requested our reconsideration of the basis and method 
for applying the CPI and customer growth benchmark in this 
proceeding, our decisions on eleven speciEic operation and 
maintenance (Osa) issues, three working capital issues and the 
accounting treatment for the Turkey Point Spent Fuel Pits 
Litigation Items. The Office of Public Counsel fil*d a Cross 
.notior! for Reconsideration and Response to FPL's Motion for 
Reconsideration. BY his cross motion, Public counsel alleged 
that the Commission had confiscated customer funds by its 
treatment of FPL's capital structure and that the Commission had 
failed to address Issue No. 31 related to unbilled revenues 
receiving a return as working capital. In his response to FPL's 
petition, Public Counsel supported the commission's use of the 
CPI and customer growth benchmark in general and two specific 
adjustments to FPL's working capital. Additionally, the 
Commission Staff brought to ouc attention certain technical and 
mathematical errors in Order NO. 13537, which were considered and 
resulted in increases to the final award. 

After hearing oral argument on the petitions for 
reconsideration and considering the petitions and our Staff's 
recommendation on the matter, we have made certain adjustments 
which result in the 1984 test year gross annual revenue increase 
being raised to $84,103,000 and the 1985 subsequent year 
adjustment being increased to $120,447,000. The various issues 
on reconsideration and our resolution of them are described below. 

Use of a Consumer Pfice Index and Customer Growth Index in 
Reviewing OSM Expenses 

FPL asserts that the application of a CPI and customer growth 
benchmark is not a proper basis for quantifj,ing the level of 
direct OhH expense to be allowed in setting rates for a utility. 
The utility argues that the use of such a benchmark is an 
abandonment of cost-based ratemaking and an inappropriate and 
arbitrary shifting of the burden of proof. We reject FPL's 
assertion. 
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We find that the remainder of the points raised by PPL have 
been adequately treated in Order No. 13937 and decline to restate 
the basis for OUK decisions. We reaffirm OUT order on those 
points and deny Pet's request that they be reconsidered. 

Treatment of capital Structure 

reconciliation p s adjustmenta- 
low-cost sources thod of reducing 
JDSC. 

Notwithstanding the above comments, there is sone merit to 
Public Counsel's position. If we disallow something as an 
imprudent investment and remove it from Kate base, then it should 
also be removed from the hooks of the Company. Whether an item 
is an imprudent investment should be clearly indicated by the 
Commission and will depend upon the reason it was disallowed. A 
clear example in this company's previous rate cases was the 
removal from rate base of the atrium at PPL's general office for 
not being used in the provision of electric service. The atrium 
should be written off from equity and equity alone because it 
would clearly not be appropriate to prorate the atrium to 
cus 
be 
ad 3 
det 
ma k 
rat 

jur 
mil 

Treatment of Unbilled Revenues in Working Capital 

Per Issue No. 31 in Prehearing Order NO. 13176 i n  this 
docket, the issue was raised whether unbilled revenues should be 
excluded from the working capital allowance. The Company 
contended that unbilled revenues were utility related current 
assets that did not earn a separate return and. therefore, Should 
be included in working capital. The Public Counsel, however, 
asserted that any amounts of the accrued unbilled revenues that 
were not previously recognized as revenues .for regulatory 
purposes, or that accrued during a period in which those revenues 
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ISSUED: June 10, 2002 
by Gulf Power Company. ORDER NO. PSC-02-0787-FOP-E1 

The following commissioners participated in the disposition of' 
this matter: 

LILA A. JABER, Chairman 
J. TERRY DEASON 
BRAULIO L. BAFZ 

MICHAEL A. PALECKI 
RUDOLPH 'RUDY" BRADLEY 

APPEARANCES : 

JEFFREY A. STONE, Esquire, RUSSELL A. BADDERS, Esquire, 
and R. ANDREW KENT of Beggs &Lane, 700 Blount Building, 
3 West Garden Street, Post Office Box 12950, Pensacola, 
Florida 32576-2950 and RICHARD D. MELSON, Esquire of 
Hopping Green & Sams, P.A. 123 South Calhoun Street, Post 
Office Box 6526, Tallahassee, Florida 32314 
O n  behalf of Gulf Power Comoanv. 

ALLEN ERICRSON, Major, DOUGLAS A. SHROPSHIRE, Lieutenant 
Colonel, USAFR, c / o  USAF Utility Litigation Team 
AFCESA/ULT, 139 Barnes Drive, Tyndall AFB, Florida 32403 
On behalf of Federal Executive Asencies. 

MICHAEL A. GROSS, Vice President, Regulatory Affairs & 
Regulatory Counsel, 246 E. 6th Avenue, Tallahassee, 
Florida 32303 
On behalf of Florida Cable Telecommunications 
Association. 

JOHN W. MCWHIRTER, JR., McWhirter Reeves McGlothlin 
Davidson Decker Kaufman Arnold & Steen , P.A., 400 North 
Tampa Street, Suite 2450, Tampa, Florida 33601-3350 and 
VICKI GORDON KAUFMAN and TIMOTHY J. PERRY, Mcwhirter 
Reeves McGlothlin Davidson Decker Kaufman Arnold & Steen, 
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ending May 31, 2003, is $22,113,000 and the cost rate is 9.70%. 
To the $22,113,000, the Company made adjustments to remove 
$4,201,000 of investment tax credits specifically identified with 
unit power sales contracts and to remove $920,000 of investment tax. 
credits for the appropriate portion of other rate base adjustments 
which were made on a pro rata basis over all sources of capital. 
The result is total system adjusted investment tax credits of 
$16,992,000. The Company then applied a jurisdictional factor of 
-9760026 to this amount, resulting in adjusted jurisdictional 
investment tax credits of $16,584,000 with a cost rate of 9.70%. 
The cost rate is derived from long-term debt, preferred stock, and 
common equity. 

On January 18, 2002, the Company revised its projected capital 
structure in Exhibit 2 to Mr. Labrato's deposition. The revised 
capital structure also reflects jurisdictional investment tax 
credits of $16,584,000, but alters the cost rate from 9.70% to 
9.48%. 

OPC's position is that the actual dollar amount is dependent 
on the adjustments to rate base and the cost rate is dependent upon 
the allowed return on equity. 

Re agree with OPC. but do not believe that there are any rate 
base adjustments that would affect investment tax credits. The 
result is that no adjustment is necessary and the balance 
therefore remains at $16,584,000. We recalculated the investment 
tax credit cost rate based on other adjustments and the return on 
equity, resulting in a 8.99% weighted average cost rate for the 
investment tax credits. Accordingly, we find that the adjusted 
jurisdictional investment tax credits of $16,584,000 with a 
weighted average cost of 8.99% for the May 31, 2003 projected test 
year is appropriate. 

C. RECONCILING RATE BASE AND CAPITAL STRUCTURE 

The Company presented its reconciliation of rate base and 
capital structure on MFR Schedules D-12a and D-12b. On January 18, 
2002, the Company revised its projected capital structure in 
Exhibit 2 to Mr. Labrato's deposition. The Company made a specific 
adjustment to remove non-utility investment from equity and made 
specific adjustments to remove the unit power sales capital 
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structure amounts from the per books capital structure balances. 
The Company also properly removed dividends declared from its 
capital structure. The remaining rate base adjustments required to 
reconcile the rate base and capital structure were made on a pro. 
rata basis over all sources of capital. . Finally, the 
jurisdictional factors were applied to these balances, resulting in 
the reconciliation of rate base and capital structure. 

OPC did not take issue with the methodology of reconciliation, 
but it did state that the actual reconciled amounts will depend on 
the rate base allowed. We agree with OPC and have also made a pro 
rata adjustment Over all investor's sources of capital. we also 
agree with the revised capital structure provided in Mr. Labrato's 
deposition Exhibit 2 .  Accordingly, we find that with the specific 
capital structure adjustments and the pro rata adjustment, capital 
structure and rate base have been reconciled appropriately. 

D. RETURN ON EQUITY TO USE FOR ESTABLISHING GULF'S R- 
RGOUIREMENT 

For the reasons provided below, we find that the appropriate 
ROE to use in establishing Gulf's revenue requirement is 11.75%. 

Mr. Benore, the Company's primary witness on cost of capital, 
based his ROE analysis on a group of 8 companies involved in the 
regulated electric utility business. He employed 9 risk measures 
to select this comparable risk group. These measures included a 
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Pro Rata Capital Structure Adjustment Docket No. 080677-El, No. 090130-El 
Clause Example Capital Structure Adjustments 
(Millions of Dollars) Exhibit KO-12 Page 1 of 2 - 

Assumptions: 
. The only adjustment to total utility (System ) rate base is clause net piant, which is equal to $700 million. 
- The clause rate of return is calculated using total utility capital structure ratios and cost rates and equals 8.0%. 
- implicit in the rate of return on clause assets is a capital structure that supports the clause assets and rate of return. - 

(1) 
Total Utility 

Capital Structure Sources Cap Struct Ratio Cost Rate 
Long Term Debt 5.358 31.52% 5.55% - Preferred Stock 0 0.00% 0.00% 
Common Equity 8.148 47.93% 12.50% 
Short T e n  Debt 161 0.95% 2.96% 
Customer Deposits 563 3.31% 5.98% 
Investment Tax Credits 0.33% 9.74% 
Deferred Income Tax 15.96% 0.00% 

Total 17,000 100.00% 

- 

(2) 
Clause Cap 

Struct Wtd COC 
221 1.75% 

0 0.00% 
336 5.99% 

7 0.03% 
23 0.20% 
2 0.03% 

112 0.00% 
700 8.00% 

Total Utility Adjusted 
(Svstern) Rate Base Base Rate 

Total Utility Adjusted 
(Svstem) Rate Base Base Rate . .  

Capital Structure Sources Cap strua Adjustment Cap Struct Wtd wc Cap Struct Adjustment Cap Struct Wtd COC 
Long T e n  Debt 5,358 (221) 5,137 1.75% 5,358 (274) 5,083 1.73% 

0 0.00% Preferred Stock 0 0 0 0.00% 0 0 - Common Equity 8,148 (336) 7,813 5.99% 8.148 (417) 7.731 5.93% 
Short T e n  Debt 161 (7) 155 0.03% 161 (8) 153 0.03% 
Customer Deposits 563 (23) 539 0.20% 563 0 563 0.21% 
Investment Tax Credits 57 (2) 54 0.03% 57 0 57 0.03% 
Deferred Income Tax 2,713 (112) 2,601 0.00% 2,713 0 2,713 0.00% 

Total 17.000 (700) 16,300 8.00% 17.000 (700) 16,300 7.93% 

- 

Adjusted Adjusted 
Base Rate Clause Cap Total Utility Base Rate Clause Cap Total Utility 

Capital Structure Sources Cap Str Struct Cap Struct Cap Str Struct Cap Struct 
Long Term Debt 5,137 221 5,358 5,083 221 5,304 
Preferred Stock 0 0 0 0 0 0 
Common Equity 7,813 336 8.148 7,731 336 8,067 
Short Term Debt 155 7 161 153 7 160 
Customer Deposits 539 23 563 563 23 586 

- 

- 
Investment Tax Credits 54 2 57 57 2 59 
Deferred Income Tax 2,601 112 2,713 - Total 16.300 700 17,000 16,300 700 17.000 

Correct Result 
Deferred Taxes only counted once 

Incorrect Result 
Deferrea Taxes co-nled rmce 

There are 9713K of deferred taxes available to FPL. Properly done, these are divided between base and clauses as follows: 
52WlK (base) + $1 12K (clauses) = 52713K. OPCs adjustment would result, however, in taking the entire 52713K (8601K + $112K) 
for base rates while still reflecting $1 12K for clauses. In other words, OPCs adjustment would result in the cost of capital refiecting 9825K 

Of deferred taxes (i.e.. (52601 K + $1 12K = $2713K)(base) + $1 12K (Clauses) = 52625Q, which is $1 12K more deferred taxes than FPL 
actually has (i.e., 8825K (reflected in cap structure). $2713K (FPL actually has) = $1 12K). 

- 
- 



Pro Rata Capital Structure 
Adjustment - AFUDC-Eligible 
CWlP Example 
(Millions of Dollars) 

Correct Result 

Docket No. 080677-El, 090130-El 
Capital Structure Adjustments 

Exhibit KO-12 Page 2 of 2 

Incorrect Result 1 

Assumptions: 
-The only adjustment to total utility (System ) rate base is AFUDC eligible CWIP, which is equal to $1.8 billion. 
-The CWlP AFUDC rate is calculated using total utility capital structure ratios and cost rates and equals 8.0%. 
- Implicit in the AFUDC rate of return on CWlP balances is a capital structure mat suppolts the CWlP asset and AFUDC rate of return. 

Capital Structure Sources Cap Struct Ratio Cost Rate 
Long Term Debt 5,358 31.52% 5.55% 

0 0.00% 0.00% 
Common Equity 8,148 47.93% 12.50% 
Shorl Term Debt 161 0.95% 2.96% 
Customer Deposits 563 3.31% 5.98% 
Investment Tax Credits 57 0.33% 9.74% 
Deferred Income Tax 2,713 15.96% 0.00% 

- 
Preferred Stock 

Total 17,000 100.00% 

Cap Struct WM COC 
567 1.75% 

0 0.00% 
863 5.99% 

17 0.03% 
60 0.20% 
6 0.03% 

287 0.00% 
1,800 8.00% 

Total Utility Rate Base Base Rate Total Utility Rate Base Base Rate - Capital Structure Sources Cap Struct Adjustment Cap Struct wtd COC Cap Struct Adjustment Cap Struct wtd COC 
Long Term Debt 5,358 (567) 4,790 1.75% 5,358 (706) 4,652 1.70% 
Preferred Stock 0 0 0 0.00% 0 0 0 0.00% 
Common Equity 8,148 (863) 7,286 5.99% 8.148 (1,073) 7,075 5.82% 
Short T e n  Debt 161 (1 7) 144 0.03% 161 (21) 140 0.03% 
Customer Deposits 563 (60) 503 0.20% 563 0 563 0.22% 
Investment Tax Credik 57 (6) 51 0.03% 57 0 57 0.04% 
Deferred Income Tax (287) 2,426 0.00% 2,713 0 2,713 0.00% 

Total 17,000 (1.800) 15,200 8.00% 17,000 (1,800) 15,200 7.80% 
- 

Total Utilky Capital Structure = Base Rate Capnal Structure + CWlP Capnal Structure 

14) 121 161 12. . ,  , .  I ~ I  I ~ I  

Ease Rate CWlP Total Utility Base Rate CaD CWlP Total Utilitv 
Capital Structure Sources Cap Struct Cap Struct Cap strucf Str Cap Struct Cap Struci 

Long Term Debt 4,790 567 5.358 4,652 567 5,219 - Preferred Stock 0 0 0 0 0 0 
Common Equity 7,286 863 8,148 7,075 863 7,938 
ShorlTerm Debt 144 17 161 140 17 157 
Customer Deposits 503 60 563 563 60 622 - investment Tax Credits 51 
Deferred Income Tax 2.426 287 2,713 57 && 

15,200 1,800 17,000 
" 

Total 15,200 1,800 17,000 

There are $2713K of deferred taxes available to FPL. Properly done, these are divided between base and AFUDC-eligible CWlP as follows: 
$2426K (base) + $287K (CWiP) = $2713K. OPCs adjustment would result, however, in taking the entire $2713K ($2426K + $287K) 
for base rates while still reflecting $287K for CWIP. In other words, OPCs adjustment would result in the cost of capital reflecting $3000K 
of deferred taxes (1.e.. (S2426K + $287K = $271 3K)(base) + $287K (CWIP) = $3000K). which is $287K more deferred taxes than FPL 
actually has (i.e., $3000K (reflected in c a p  structure) - $2426K (FPL actually has) = $287K) 

- 
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Dismantlement Productivity Factors Comparison 

I I I 

Comparison of Power Stations Fossil Fuels per R.S. Means Buildina Construction Data 2008 with NUS Productivitv Factors 

R.S. Means Productivity 
Installation 111 Demolition Demolition Factors Used in 

Structural Steel range Unit MH per ton Adjustment [21 MH per ton FPL‘s Study 
Extra Heavy/Heavy minimum per ton 11.636 30% 3.49 2.50 - 3.30 

General or Light maximum per ton 22.456 30% 6.74 4.40 - 7.10 

Productivity 
Reinforced square footage Convert to CY Demolition MH Convert to MH per CY factor Factors Used in 
Concrete 2’ X 3’ ft slab 6 sq fV27 per 222 CY [3] CY (1/.222) (.32 X 4.5) FPL‘s Study 

Foundations 6 0.222 0.32 4.5 1.45 1.20 

R.S. Means productivity factors support those used in FPL’s fossil dismantlement study. ‘ E g g  

[l] These productivity factors are for installation of structural steel for fossil power plants from R.S. Means 
Building Construction Data, 2008. 

[2] R.S. Means conversion factor for installation productivity factors to demolition productivity factors 

[3] R.S. Means demolition factor for footings and foundations. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 355 
COMPANY Florlda Power & Llght (Rebuttal) 
WITNESS Kim Ousdahl (KO-13) 

__ 

DATF osin4ins 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 355 
COMPANY Florida Power & Llght (Rebuttal) 
WITNESS Kim Ousdahl (KO-13) 

__ 

DATE osin4ins 



Docket Nos. 080677-EI 090130-El 
Affiliate Management Fee (AMF) Specific Cost Drivers 

Exhibt KO-14, Page 1 of 1 

Florida Power (i Light Company 

Affiliate Management Fee Specific Cost Drivers 

c5 
C8 
c7 
C8 
C9 
c10 
BC1 
hr2 
h e  
hr4 
hr5 
x1 
xz 
x4 
XI 
XF 
XNl 
xs1 
xs2 
xs3 
Y2 
Y3 
Y7 
Y6 
YK 
YN 
YS1 
YS2 
YS3 

1.37% 
13.78% 
7.1996 
22.11% 
23.01% 
15.99% 
9.45% 
9.11% 
30.08% 

3.73% 
8.25% 
1.96% 
24.61% 
5.61% 
24.61-6 
5.92% 
24.16% 
26.58% 
25.92% 
26.56% 
22.00% 
8.14% 
5.15% 
5.44% 
19.94% 
1.30% 
23.75% 
21.45% 
22.03% 

1.37% 
16.63% 
5.61% 
29.03% 
22.00% 
14.93% 
9.45% 
6.06% 
35.9Ph 
5.86% 
11.99% 
2.20% 

26.50% 
6.40% 
26.50% 
6.10% 
24.20% 
32.20% 
20.20% 
23.40% 
23.90% 
16.60% 
6.00% 
8.10% 
26.20% 
1.305 
27.90% 
16.30% 
19.20% 

0.00% (1) 
3.05% 
-1.58% 
6.92% 
-1.01% 
-1.06X 
0.00% (3) 
-1.03% 
5.84% 
2.13% 
3.74% 
0.22% 
1.89% 
2.79% 
1.69% 
0.18% 
0.04% 
3.62% 
-5.72% 
-3.i856 
1 .SO% 
10.66% 
0.85% 
2.66% 
6.26% 
0.00% (2) 
4.15% 
-5.16% 
-2.63% 

spcmc Test Year's Updated 
D r k r s  Description Drivers Drivers Dilterence 

c4 Headcount lncl. Affiliates 29.18% 29.96% 0.80% 
Headcount ExcI. Affiliates 
Sq Ft Avg lncl. Subs 
Sq Ft . GO 
Sq F1 . JB 
Average of Shared BenefR Capitalized Software Drivers 
Average of Shared BenefR Capitalbad Hardware Drivers 
FTES Of catetetia bMgS JB, GO, LFO. CSE, PTN, & PSL 
GO Building Affiliate FTE X 
JB Building Affiliate FTE % 
LFO Building Amhate FTEX 
Well Pmgram FTE% 
Adjusted number Of workstations per business un# for Desktop support (WE Model Ul) 
Actual number olworkstations per business ut. (indudes Subralaries) (WIS Mcdel X2) 
Actual number Of mainhame MVS CPU hours by business unt. 
Actual number dwoh~tat ions per business unn. (indudes Subraiaries). excludes ECCR Charges 
Actual number of workstations per business unn. (inciudes subsaiaries in FPL u t i i  Iaciliies) 
SAP Volume Of Trans by Business Un# (FPLE Support) 
Based on sewer Ownership inlormation - iM percent albcaled out by total wlksfsfon munt 
Datacenter albc. based on sewer b a t e d  in GO and JB - IM percent alloc. by mtai wrksmtion munt 
Shared DASO albcafon based on sewer and datacenter mcdek 
AChlaI number of work~tation~ per business una (indudes Subsidark) (WIS Mcdel X2) 
Based on documents processed by BU 
A c h l d  number of w ~ r k ~ t a t i o n ~  per business unl (Inc Subs in FPL facil16es) (WIS Mcdel U4) 
Actual number of mainhame MVS CPU hours by business unR. 
Actual X of FPCs SubSMiiries wolMom as a 46 of tml FPL w~hforce tor Subs albcation. 
A m a l %  of FPCs Subsaiaries SAP transacts. 8s a % Of total FPL transacts. tor Subs allocation. 
Based on sewer ownership inlormatin - IM percent SliDCated ouf by total MrkStation Count 
Datacenter Sib. based on Sewer bcated in GO and JB - IM percent SlbC. by total WrkStaWn Count 
Shared DASD slbcation based on sewer and datacenter modeb 

Notes: 
(11 Driver Was set UP but war never used to allocate costs. 
(2) Driver was updated and did not change 
(3) Drker was not updated but the impact is immatetisl. 

The ECl DrNer IS applied to about 0 .5M of me msl pool and represents about S0.05M of me 2010 AMF 
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Florida Power & Light Company 

Updated PGD MW Capacity & Allocated Payroll 

FPL Capacity Adjustments 

MW Capacity per Forecast 

Adjustments to Existing Capacity 

Add Prior Year Corrections 

Additions Per Latest Forecast: 
West County Energy Center 2 
West County Energy Center 3 

Latest Forecasted Capacity for Year 

NextEra Capacity Adjustments 

MW Capacity per Forecast 

Adjustments to Existing Capacity 

Add Prior Year Corrections 

Additions Per Latest Forecast: 
Unidentified Wind 
Unidentified Wind 
Unidentified Wind 

Latest Forecasted Capacity for Year 

2009 

19,753 

(31 

19,722 

2009 

14,841 

34 

2010 201 1 

19,753 19,753 

(31) 1,188 

1,219 
1,219 

20,941 22,160 

2010 201 1 

14,841 14,841 

1,009 2,009 

975 

15,850 

Updated M W s  and Allocation Factor 
FPL MW 19,722 
NextEra MW 15,850 
Total 35,572 

FPL MW Ratio 
NextEra MW Ratio 

55.4% 
44.6% 

1,000 
1,400 

16,850 18,250 

20.941 22.160 
16,850 18,250 
37,791 40,410 

55.4% 54.8% 
44.6% 45.2% 
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FLORIDA PO- & LlGBT COMPANY AND SIJBSIDWUES 
SUMMARY OF 2010 TEST YEAR & 2011 SWSEQUEWI YEAR AamSTMENls 

s1,481 

$11,013 

S7.001 

$756 
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S188,709,325' m2OlI. 

~tionofwpstslrmmt (oudi l lg  cdpitnlrcsulting @om mnmr mmc amount ofspuu 

intheamnull ofE3,810,82O~ZOlO.oS3,835,125 hZo11. 
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FLORIDA POWER & UGH1 COMPANY AND SUBSIDIARIES 
EFFECT OF THEORETICAL RESERVE SURPLUS ON 2010 REVENUE REQUIREMENTS 

(IN MILLIONS) 

Line 
&?I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 

Theoretical Reserve Surplus as reported in the Depreciation Study 

Less one hall year of m l t i z a t i i  

Net Rate Base Effect (Line 1 - Line 3) 

Overall cost of Capital (1) 

Return Requirements (Line 5 x Line 7) 

Revenue Expansion Factor (2) 

Revenue Equivalent Amount (Line 9 x Line 11) 

Embedded Amortization of the Theoretical R e s e w  Surplus Over the 
Remaining Lives of the Assets 

Total Reduclion in 2010 Revenue Requirements (Line 13 + Line 15) 

$ 1,245 

28 

1.217 

8.00% 

97 

1 .a3342 

159 

57 

t 21 6 

(1) Represents 2010 proposed rate of retum on rate base as requested in FPL's Rate Case Docket No. 080677-EI. 
(2) Represents 2010 prqmed expansion faclor calculation as requested in FPL's Rate Case Dockel No. OBO677-El. 
(3) Totals may not add due to rounding. 
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' COMPANY AND SUBSIDURIES 
REVENUE REQUIREMEW WPACT OF PROPOSED AMORTIZATION 

ILLUSTRATION BASED ON MR. POLLOCK'S FOUR YEAR FLOW BACK 
(sooo'S) 

Lim 
No. 2010 m11 2012 2013 2014 

I Imwct Cf Amortlmtio n of Theocetierl Reserve is SMo.OQ&@Q 
2 
3 Annual Amortization of Ihe Theoretical R m e  Surplus $ 125,000 $ 125.000 16 125.000 $ 125.000 $ - 
4 
5 
6 
7 
8 
9 In- in Average Rare Bax due to Amorrimion $ 101,778 $ 305.334 $ 508,889 $ 712,445 $ 814,223 
IO 
1 1  ReNm Requirement on Increased Rate Bax (I)  8.18% 
12 66,616 

Elimination of Capiral Recovery Scheduler (6) 

Decrrase in Accumulated ResavclReg Liability (cumulative) 

13 
14 Revenue Expansion Factor (2) 
15 
16 
17 Effect on Rev Req of COmplfAing Amort of 'Iheoretical Rsv 
18 
I9 
M) 
21 
22 

Rev R q  on mrn on Rate Basc Increaac 

Total Increase io  Annual Rewnuc Requi-t (7) 

Cents per kwh Impact (3) 
Typical 1,OOO kwh bUI Imp.& (4) 

46 or Avenge BUI (5) 

1.63256 
108,755 

IzJ.000 
s 233.755 

0.2183 
E 2.18 

1.9% 

P - - 
Notes: 
(1) Reprcsenrs 201 1 p m s e d  rate of return on rate base as requested in FpL's Ra!e Casc Docket No. 080677-Et. 
(2) ReprcsentF 201 1 proposed expandon factor calculation as requested in FPL's Rate Case Docket No. 080677-Et. 
(3) kWh used in the calculatiou IS based on ruail sals fowasted for 2010 and 201 1 as requested in FPLs Rate Casc Docket No. 080677-E1 

(4) Assumes cents pw kWh impan is spresd evenly over each rate dass. 
(5)  Represents %of 201 1 typical 1.ooO kwh residential bill under proposcd rillcs as quested In FPL's Rate Case Docket No. 080677-El. 
(6) Represeats the effect of Mr. PoU0d;'s recommendation to offset the thmmical resa-ve surplus against the capital movery schedules. 
(7) This inneasc would continue over the nmaining hfe of the affected ass% in gradually declining m u u u .  
(8) Torals may not add due to roundmg. 

2014 wasesdmatedusinganavcragegrowmrateof 1.47%(averageineneasebctween2010and2011). 
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FLORIDA POWER & LIGHT COMPANYAh'DSUBSlDL4lUE9 
REVENUE REQUIREMENT IMPACT OF PROBED AMORTIZATION 

&LUSTRATION BASED ON MR POUS' FOUR YEAR FLOW BACK 
($OOW 

2010 2011 M I 2  2013 2014 

1 
2 
3 
4 
5 Elimination of Capital Recovery Schedules (6) S 78.556 S 78.556 S 78,556 S 78.556 J 
6 
7 Decrease in Accumulated ResmelReg Liability (cumulative) S 311,340 $ 622,680 $ 934,020 $1.245.360 $1245,360 
8 
9 lncrease in Average Rate Base due to Amorthxion 0 155.670 S 467,010 S 778,350 S 1.089.690 S 1.245.360 
IO 

lmrm ct if Amrllmtio II of Tbsre tical R a v s e  Surulug is $931. 137.415 

Annual Amortizatioa of thc 'll~coretical Reserve Surplus 

I 1  Return Requiruoent on I& Rate Base (1) 
12 
13 
14 Revenue Expansion Factor (2) 
15 
I6 
17 Effect on Rcv Req of Completing h o r t  of Theoretical Rsv 
18 
19 
20 
21 

22 % &Average BUI (5) 

Rev Rq on return on Rate Base lncrcasc 

Total Iocreasc io Annual Revenue Rcqulrrment (7) 

Cents per kWh Impact (3) 
Typical 1,OOO kWh bill Impact (4) 

8.18% 
101,890 

1.63256 
366.341 

232,784 
$ 399,126 

03727 
$ 3.73 
- - 

3.2% - 
N9m 
(1) Represents 201 1 proposed rate of return on rate base as requsted in FF'L's Rate Case Docks No. 080677-El 
(2) Repnants 201 1 proposed expansion factor calculation as requested in FpLs Rate Casc Dmket No. 080677-El. 
(3) kwh used in the calculation is based on retail sales forecasted for 2010 and 201 1 as requesred in FPL's Rate Caw Dock~3 No. 080677-EI. 

(4) Assumes Cents per kWl impm is spread evcnly ova caEh ralc class. 
(5) Represents % of 201 1 typical 1,000 k w h  residential bill under proposed rates as mquestcd in FPL's Rate Case Doclret No. 080677-EI. 
(6) Represents the effect of MI. Pons' rocommadatl 'on to oRset &e theomtical reserve surplus sgainsr the capital rewvuy schedules. 
(7) ntis increase would eoutinue over the remaining life of the affected asaus in gradually ddining amounts. 
(8) Totals may not add due to rounding. 

2014wascst imstedusiOganav~grovrfh~eof  1.47%((avuageincrcascbefwecn2010snd2011). 
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FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 
REVENUE REQWRFMENT IMPACT OF PROPSED AMORTIZATION 

ILLUSTRATION BASED ON FULL AMORTIZATION OVER FOUR YEARS 
( W S )  

Line 
NO. 2Q10 2011 M12 MI3 MI4 

1 
2 

Imo act if Amortintin nolTbeo retical Reserve Swolus i s  $1.245 BilUm 

3 Annual Amortization of the ?heoretical Reserve Sucpius $ 311,340 $ 311,340 $ 311.340 $ 311.340 $ 
4 
5 Decrrase in Accumulated RaswvdReg Liabiliry (cumulative) 934,020 $1,245,360 $ 1,245.360 
6 
7 
8 
9 
IO 

Increase in Average Rate Base due IO Amortization 

Refurn Requirement on haeased Rate Base ( I )  

I I  
12 Revenue Expansion Factor (2) 
13 
14 
15 Effect on Rev R q  of Completing Amon of ?hcoreIical RN 
16 
17 

19 

Rev Req on mum on Rate Base Increase 

Totnl Inen?ase in Annual Revenue Requirement (6) 

18 Cents per kWh Impact (3) 
Typical 1,OOO kWh bill Impact (4) 

S 155,670 S 467,010 S 778,350 $1.089.690 $ 1,245,%0 

m % &Average BUI (5) 

8.1890 
101,890 

1.63256 
166,341 

311,340 
s 477.681 

s 4.46 

3.8% 

m5.s 
(1) Rqmsatr 201 1 proposed me of rehlrn on rate base as quested in FPL's Rate Case Docket No. 080677-EL 
(2) Rcprcsents 201 1 proposal expansion factor calculation as requested in FPL's Rate Cast Dcckct No. 080577-EI. 
(3) kwh used in tbe calculation is b a d  on mail sales forecasted fM 2010 and 201 1 as requesred in FPLs Rate Case Docket NO. 080677-EI. 

(4) Assumes cents pu kwh impaa is  spread evenly over eacb rate class. 
(5) Repnswts 6 of 201 1 typical 1.ooO kwh residential bill under proposed rates as nqucMed io FpL's Rate Case Met No. 080577-Et. 
(6) This in- wwld continue over the remaining life of the affected assus in gradually dcdining amounts. 
(7) Totals may I ~ M  add due to rounding. 

2014 was cstimatcd using an average growth rate of 1.476 (average incnase b e e n  2010 and 201 I). 
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Page 4 Of 4 

FLORIDA POWER & LICM COMPANY AND SURSWLARIES 
REVEhlJX W L I R e M W T  LWACT OF PROPOSED MORTIZAnON 
UUSTRATION RASED OK MR. KOLLEN’S FIVE YEAR F L O W  BACK 

l m s )  

3010 2011 2 o u  2013 M I 4  M I S  

1 
2 
3 
4 
5 
6 
7 
8 
9 

IO 
11  
It 
13 
14 
I5 
16 
17 
I8 
19 

20 

1.63256 
166.Y1 

249.072 
$ 415,413 
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FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 
COMPARISON OF BOOK DEPRECIATION RESERVE AND THEORETICAL RESERVE FOR NUCLEAR 

CALCULATED AS OF DECEMBER 31,2013 

201 0 $ 260,643,135 $ 14,864,584 $ 37,053,025 $ (22,188.441) 
201 1 491,864.404 20,948,824 46,728,189 (2579,366) 
2012 589.057.539 17,912,076 37,971,545 (20,059.469) 
2013 15,499.635 170,964 386,573 (215,609) 

$ 1,351,064,713 S 53,096,440 

NOTES: 
(1) Year uprates go in service 
(2) Estimated additions (FPL forecast model) 
(3) Assumes uprates go in service midyear 
(4) Estimated theoreYEal reserve as of December 31,201 3 

NOTE TOTALS MAY NOT ADD DUE TO ROUNDING. 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 
COMPANY Florida Power & Light (Rebuttal) 
WITNESS K. Michael Davis (KMD-3) 
DATE 10/23/09 
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STRANDED INVESTMENT RECOVERED FROM 
CUSTOMERS IN OTHER STATES 

(MILLIONS) 

Amount 
STATE UTILITY Approved YEAR 

CT CT Light & Pwr .5 3.600 1999 
CT United Illuminating 
DE Delrnarva 
MA Boston Edison 
MA 
MA 
MD 
MD 
MI 
NJ 
NJ 
NJ 
NJ 
OH 
PA 
PA 
PA 
PA 
PA 
PA 
PA 
PA 
TX 
TX 
TX 

Western MA Elec 
NSTAR 
Baltimore Gas & Elec 
Delmarva 
ConsumeVs Energy 
PSEG 
Jersey City P&L 
Atlantic City Electric 
Rockland Electric 
Dayton Power & Light 
PECO 
Duquesne Electric 
PPL Electric Utilities 
Metropolitan Edison 
Pennsylvania Electric 
West Penn Power 
UGI Utilities 
Pike County Electric 
Center Point Energy 
Texas - New Mexico Power 
AEP Texas Central 

... 

601 1999 
16 2000 
800 1999 
155 1999 
675 2005 
528 2000 

8 2Ooo 
333 2005 

2,940 1999 
600 2003 
125 2003 
84 2003 

600 2001 
5.260 2000 
1.480 2ooo 
2,970 2ooo 

658 2000 
332 2ooo 
670 2000 
35 2000 

0.169 2000 
2,300 2004 

72 2004 
1,720 2006 

SOURCE Regulatory Research Associates (RRA) 
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EXHIBIT WEA-18 

REBUTTAL TO TECHNICAL ARGUMENTS 

TABLE OF CONTENTS 

PROXY GROUP REVENUE TEST IS UNSUPPORTED ...................................................... 1 

NO BASIS TO DISREGARD NON-UTILITY PROXY GROUP .......................................... 8 

DCF RESULTS FAIL TO REFLECT INVESTORS’ EXPECTATIONS ............................. 12 

CRITICISMS OF ANALYSTS’ GROWTH RATES ARE MISGUDDED ............................ 20 

DOWNWARD BIAS I N  SUSTAINABLE DCF GROWTH RATES ................................... 29 

ILLOGICAL DATA UNDERLYING CAPM ANALYSES .................................................. 32 

EXPECTED EARNINGS METHOD IS AN ACCEPTED APPROACH ............................. 52 

NO BASIS TO IGNORE FLOTATION COSTS ................................................................... 56 

FPL‘S SUPERIOR PERFORMANCE SHOULD BE CONSIDERED .................................. 62 

OX’S RECOMMENDED ROE SHOULD NOT BE APPLIED TO FIBERNET ............... 64 
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PROXY GROUP REVENUE TEST IS UNSWPORTED 

1 Q. What is the purpose of this exhibit to your rebuttal testimony? 

2 A. The purpose of this exhibit is to rebut the key technical arguments made by Mr. 

3 Baudino and Dr. Woolridge concerning a fair ROE for FPL. In addition, I also 

4 demonstrate that their criticisms of my applications and conclusions are 

5 

6 

7 

8 

9 Q. 

misguided and should be rejected. 

Do you agree with Mr. Baudino and Dr. Woolridge that the source of a 

utility’s revenues is a valid criteria in selecting a proxy group for FPL? 10 

11 A. No. Mr. Baudino selected proxy companies with at least 50 percent of their 

12 revenues from electric operations, while Dr. Woolridge argued for the elimination 

13 of companies if less that 70 percent of total revenues were a ~ b u t a b l e  to electric 

14 utility service.’ However, both witnesses failed to demonstrate how this 

15 subjective criterion translates into differences in the investment risks perceived by 

16 investors. As I amply demonstrated in my direct testimony; a comparison of 

17 objective indicators demonstrates that investment risks for the firms in my proxy 

18 groups are relatively homogeneous and comparable to FPL. Moreover, there are 

19 significant errors and inconsistencies associated with the approach adopted by Mr. 

’ Baudino Direct at 19; Woolridge Direct at 14. 
Pages 39-41. 

1 
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Baudino and Dr. Woolridge that justify rejecting their proposed proxy group 

criteria. 

Did Mr. Baudino or Dr. Woolridge demonstrate a nexus between their 

subjective revenue criterion and objective measures of investment risk? 

No. Under the regulatory standards established by Hope and BZuefield, the salient 

criterion in establishing a meaningful proxy group to estimate investors’ required 

return is relative risk not the source of the revenue stream. MI. Baudino and Dr. 

Woolridge presented no evidence to demonstrate a connection between the 

subjective revenue criterion that they employed and the views of real-world 

investors in the capital markets. 

Moreover, due to differences in business segment definition and reporting 

between utilities, it is often impossible to accurately apportion financial measures, 

such as total revenues, between utility segments (e.g., electric and natural gas) or 

regulated and non-regulated sources. As a result, even if one were to ignore the 

fact that there is no clear link between the source of a utility’s revenues and 

investors’ risk perceptions, it is generally not possible to accurately and 

consistently apply revenue-based criteria. In fact, other regulators have rebuffed 

these notions, with the Federal Energy Regulatory Commission (FERC) rejecting 

attempts to restrict a proxy group to companies based on sources of revenues. As 

FERC recently concluded: 

2 
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This is inconsistent with Commission precedent in which we have 

rejected proposals to restrict proxy groups based on n m w  

company  attribute^.^ 

Similarly, FERC has specifically rejected arguments analogous to those of Mr. 

Baudino and Dr. Woolridge that utilities “should be excluded from the proxy 

group given the risk factors associated with its unregulated, non-utility business 

operations.’A 

What objective evidence can be evaluated to confirm the conclusion that 

these subjective criteria are not synonymous with comparable risk in the 

minds of investors? 

Q. 

A. Bond ratings are perhaps the most objective guide to utilities’ overall investment 

risks and they are widely cited in the investment community and referenced by 

investors. While the bond rating agencies are primarily focused on the risk of 

default associated with the firm’s debt securities, bond ratings and the risks of 

common stock are closely related. As noted in Regulatory Finance: Utilities’ 

Cost of Capital: 

Concrete evidence supporting the relationship between bond 

ratings and the quality of a security is abundant. . . . The strong 

Pepco Holdings, Inc., 124 FERC q[ 61,176 at P 118 (2008) (footnote omitted). 
Bangor Hydro-Elec. Co., 117 FERC ¶ 61,129 at PP 19,26 (2006). 

3 

4 
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association between bond ratings and equity risk premiums is well 

documented in a study by Brigham and Shome (1982).5 

Indeed, Mr. Baudino (p. 18) and Dr. Woolridge (Exhibit JRW-4) also reviewed the 

bond ratings of the companies in their alternative proxy groups. Mr. Baudino (p. 

16) testified that bond ratings are based on “detailed analyses of factors that 

contribute to the risks of an investment” and “quantify the total risk of a 

company.” 

While credit ratings provide the most widely referenced benchmark for 

investment risks, other quality rankings published by investment advisory services 

and rating agencies also provide relative assessments of risk that are considered 

by investors in forming their expectations. For example, Value Line’s Safety 

Rank, which ranges from “1” (Safest) to “5” (Riskiest), is intended to capture the 

total risk of a stock, and incorporates elements of stock price stability and 

financial strength. Mr. Baudino (p. 21) stated that Value Line “probably 

represents the most comprehensive and widely used of all investment information 

services.” 

As I noted in my direct testimony @. 24), FPL has been assigned a corporate 

credit rating of “A” by S&P. Meanwhile, the credit ratings for my proxy utilities 

Morin, Roger A,, “Regulatory Finance: Utilities’ Cost of Capital,” Public Utility 
Reports (1994) at 81. 

4 
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1 that would be excluded by Mr. Baudino and Dr. Woolridge based on their 

2 subjective revenue tests range from “BBB+” to “A-” and average “A-” and 

3 “BBB+”, respectively. Considering that credit ratings provide one of the most 

4 widely referenced benchmarks for investment risks, a comparison of this 

5 objective indicator demonstram that the range of risks for the companies 

6 eliminated under the subjective criterion proposed by Mr. Baudino and Dr. 

7 Woolridge are entirely comparable to those of the other firms in my Utility Proxy 

8 Group. In fact, the credit ratings assigned to the firms included in the reference 

9 groups proposed by Mr. Baudino and Dr. Woolridge fall in an even wider range 

10 from “BBB” to “AA-” 

11 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 

21 A. 

22 

23 

Similarly, the Value Line Safety Rank assigned to the utilities in my proxy group 

that would have been excluded under the revenue tests proposed by h4r. Baudino 

and Dr. Woolridge ranged from “1” to “2”. This is identical to the balance of the 

Utility Proxy Group and generally comparable to the Safety Rank of “1” that 

Value Line has assigned to FPL‘s parent, FPL Group. Meanwhile, the Value Line 

Safety Ranks for the reference groups proposed by Mr. Baudino and Mr. 

Woolridge fell in a wider range of “1” to “3”. 

What do you conclude from the analysis of Werent independent, objective 

risk factors used by the investment community? 

Coneary to the allegations of Mr. Baudino, comparisons of objective, published 

indicators that incorporate consideration of a broad spectrum of risks, confirm that 

there is no link between the subjective test he applied to define his proxy groups 
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and the risk perceptions of investors. Similarly, Dr. Woolridge has presented no 

evidence to demonstrate any link between his proxy group criteria and investment 

risk. In other words, a comparison of these objective risk indicators demonstrates 

that there is no factual basis to distinguish between the risks that investors 

associate with FPL and those for the companies that Mr. Baudino and Dr. 

Woolridge would eliminate under their subjective revenue criteria. 

What inconsistencies and errors are associated with the revenue tests 

proposed by Mr. Baudino and Dr. Woolridge? 

%le Mr. Baudino and Dr. Woolridge screened all electric and combination 

electric and gas utilities followed by Value Line, their revenue tests were based 

solely on electric revenues and ignored the impact of gas utility operations. For 

example, despite the fact that Vectren Corporation reported in its 2008 Form 10-K 

Report that its regulated utility segment accounted for approximately 79 percent 

of total revenues, both Mr. Baudino and Dr. Woolridge excluded this fm under 

their revenues tests. Similarly, while Wisconsin Energy’s utility segment posted 

2008 revenues equal to 99.9 percent of the total consolidated revenues, Dr. 

Woolridge eliminated this firm from his proxy group. Considering the similarities 

in the regulatory and business environments for regulated electric and gas utility 

operations, the failure of Mr. Baudino and Dr. Woolridge to incorporate gas utility 

revenues in implementing their test makes no sense. 
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The subjective nature of the revenue criteria proposed by Mr. Baudino and Dr. 

Woolridge is further illustrated by the wide disparity between the thresholds 
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imposed by these respective witnesses. Apart from the absence of any objective 

evidence to link revenues with investors’ risk perceptions, the fact that one 

witness would impose a 70 percent electric revenue criteria (Dr. Woolridge) while 

the other would set the bar at 50 percent (Mr. Baudino) reveals the lack of any 

underlying basis for their tests. 

In fact, Dr. Woolridge cannot seem to decide for himself what the correct cutoff 

should be. For example, in his November 2008 testimony in Case No. 080317-E1 

before the FPSC involving Tampa Electric Company, Dr. Woolridge argued to 

exclude companies with less than 75 percent of revenues attributable to electric 

operations. Similarly, Dr. Wooridge’s artificial revenue threshold for his electric 

utility group here is inconsistent with his findings for gas utilities included in his 

analyses presented in Case No, 2008-00252 before the Kentucky Public Service 

Commission, where he testified that, on average, his gas utility group “receives 

68% of revenues from regulated gas operations.”6 If Dr. Woolridge finds it 

acceptable for certain gas utilities to have less than 68 percent of revenues from 

gas utility operations, why then did he exclude comparably situated electric 

utilities? Alternatively, why did he not hold gas utilities to the same 70 percent 

(or 75 percent ) revenue threshold imposed on his electric utility groups if this is a 

meaningful indicator of comparable risk? The answer, of course, is that Dr. 

Woolridge’s revenue statistic has no demonstrable link to risk and his internal 

Direct Testimony of J. Randall Woolridge at p. 10, An Adjuslment of the Electric Rates, 
Terms, and Conditions of Louisville Gas and Electric, Case No. 2008-00252. 
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inconsistency merely highlights the entirely subjective and baseless nature of his 

“test”. 

NO BASIS TO DISREGARD NON-UTILITY PROXY GROUP 

Do Mr. Baudino or Dr. Woolridge raise any meaningful criticisms regarding 

the use of your Non-Utility Proxy Group? 

No. Mr. Baudino simply noted @. 50) that utilities “have protected markets . .. 

enjoy full recovery of prudently incurred costs, and may increase their rates to 

cover increases in costs.” Based on this, Mr. Baudino summarily concluded, 

“Obviously, the non-utility companies have higher overall risk structures.” 

Similarly, Dr. Woolridge observed @. 67) that my Non-Utility Proxy Group 

“includes such companies as Abbott Labs, Coca-Cola, General Mills, Hewlett 

Packard, IBM, Johnson & Johnson, McDonalds, Medtronic, Microsoft, and 

NIKE,” and concluded these companies are “vastly different” from utilities and 

do not operate in a “highly regulated en~ironment.”~ 

In fact, however, the simple observation that a firm operates in non-utility 

businesses says nothing at all about the overall investment risks perceived by 

investors, which is the very basis for a fair rate of return. For example, consider 

(1) an electric utility operating in regulated markets that has experienced an 

Woolridge Direct at 60. 
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inability to recover the costs incurred to provide service, and (2) Wal-Mart Stores, 

Inc. mal-Mart), which faces competition on numerous fronts. Despite its lack of 

a regulated monopoly, with a double-A bond rating, the highest Value Line Safety 

Rank, and a beta of 0.65, the investment community would undoubtedly regard 

Wal-Mart as the less risky alternative. 

Is there any merit to the view of Mr. Baudino and Dr. Woolridge that 

required returns for non-utility companies should be ignored? 

No. The implication that an estimate of the required return for firms in the 

competitive sector of the economy is not useful in determining the appropriate 

return to be allowed for rate-setting purposes is wrong. In fact, returns in the 

competitive sector of the economy form the very underpinning for utility ROES 

because regulation purports to serve as a substitute for the actions of competitive 

markets. The Supreme Court has recognized that it is the degree of risk, not the 

nature of the business, which is relevant in evaluating an allowed ROE for a 

Utility.8 

Consistent with this view, Mr. Baudino noted @p. 14-15) that the notion of 

“opportunity cost” underlies the Supreme Court’s economic standards, and that: 

[O]pportunity cost is measured by what she or he could have 

invested in as the next best alternative. That alternative could have 

been another utility stock, a utility bond, a mutual fund, a money 

Fed. Power Comm‘n v. Hope Natural Gas Co., 320 US. 591 (1944). 
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market fund, or any other number of investment vehicles. 

(emphasis added) 

Similarly, Dr. Woolridge recognized @. 30) that allowed returns to utility 

stockholders “should be commensurate with returns on investments in other 

enterprises having comparable risks.” As Mr. Baudino correctly observed, “The 

key determinant in deciding whether to invest, however, is based on comparative 

levels of risk,” and he concluded, “[Tlhe task for the rate of return analyst is to 

estimate a return that is equal to the return being offered by other risk-comparable 

firms.” In other words, Mr. Baudino granted that investors gauge their required 

returns from utilities against those available from non-utility firms of comparable 

risk. My reference to a comparable-risk Non-Utility Proxy Group is entirely 

consistent with the guidance of the Supreme Court and the principles outlined in 

MI. Baudino’s and Dr. Woolridge’s own testimony. 

Did either Mr. Baudino or Dr. Woolridge present any objective evidence to 

support their contention that your Non-Utility Proxy Group is riskier than 

FPL or your proxy group of electric utilities? 

No. Apart from sweeping generalizations about the risk differences between 

regulated and non-regulated companies, neither witness provided any support 

whatsoever for their contention. In fact, the objective risk measures specifically 

cited by Mr. Baudino and Dr. Woolridge as being relevant indicia of overall 

investment risks contradict their assertions. As noted earlier, Mr. Baudino 

testified that bond ratings reflect a detailed and comprehensive analysis of the key 
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factors contributing to a fm’s  overall investment risk, concluding (p. 16), “Bond 

ratings are tools that investors use to assess the risk comparability of firms.’’ 

Contradicting Mr. Baudino’s unsupported assertion @. 50) that the companies in 

my Non-Utility Proxy Group “have higher overall risk structures,” my direct 

testimony (p. 11 and Exhibit WEA-6) conclusively demonstrated that the average 

corporate credit rating for the Non-Utility Proxy Group of “A” is than the 

“A-” average for the Utility Proxy Group and identical that assigned to FPL. 

Similarly, Dr. Woolridge’s evaluation of relative investment risks between electric 

utilities and other industry groups supports the comparability of my Non-Utility 

Proxy Group. Dr. Woolridge noted (p. 29) that under modem capital market 

theory, beta is the only relevant measure of investment risk, with his average beta 

value of 0.88 for the electric utility industry exceeding the 0.84 average beta for 

my Non-Utility Proxy Group. In fact, the review of objective indicators of 

investment risk presented in my direct testimony - which consider the impact of 

competition and market share - demonstrated that, if anythmg, the Non-Utility 

Proxy Group is risky in the minds of investors than the common stock of 

electric utilities, and entirely comparable to FPL. 
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DCF RESULTS FAIL TO REFLECT INVESTORS’ EXPECTATIONS 

What are the fundamental Merences between your DCF analysis and that of 

Dr. Woolridge? 

There are four key distinctions between my DCF analysis and that of Dr. 

Woolridge: 1) whereas Dr. Woolridge incorporates historical results as being 

indicative of what investors expect, my analysis focuses directly on forward- 

looking data; 2) Dr. Woolridge discounts reliance on analysts’ growth forecasts for 

earnings per share (EPS) as somehow biased, while my application of the DCF 

model recognizes that it is investors’ perceptions and expectations that must be 

considered in applying the DCF model; 3) rather than looking to the capital 

markets for guidance as to investors’ forward-looking expectations, Dr. Woolridge 

applies the DCF model based on his own personal views; and, 4) whereas my 

analysis explicitly excludes data that results in illogical cost of equity estimates, 

Dr. Woolridge essentially assumes that any resulting bias will be e h n a t e d  

through averaging. 

Do you believe that the results of Dr. Woolridge’s DCF analysis mirror 

investors’ long-term expectations in the capital markets? 

No. There is every indication that his DCF results are biased downward and fail 

to reflect investors’ required rate of return. As I explained in my direct testimony 

(pp. 45-50), historical growth rates (such as those referenced by Dr. Woolridge to 

apply the DCF model) are colored by the structural changes and numerous 

challenges faced in the utility industry. Moreover, given recent financial trends in 
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the utility industry and the importance of earnings in determining future cash 

flows and stock prices, growth rates in dividends per share (DPS) and book value 

per share (BVPS) are not likely to be indicative of investors’ long-term 

expectations. As a result, DCF estimates based on these growth rates do not 

capture investors’ required rate of return for the industry. 
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Consider Dr. Woolridge’s reference to historical growth rates, for example. If past 

trends in EPS, DPS, and BVPS are to be representative of investors’ expectations 

for the future, then the historical conditions giving rise to these growth rates 

should be expected to continue. That is clearly not the case for utilities, where 

structural and industry changes have led to declining dividends, earnings pressure, 

and, in many cases, significant write-offs. As Dr. Woolridge noted (p. 39): 

[T]o best estimate the cost of common equity capital using the 

conventional DCF model, one must look to long-term growth rate 

expectations. 

While past conditions for utilities serve to depress historical growth measures, 

they are not representative of long-term expectations for the electric utility 

industry. Moreover, to the extent historical trends for electric utilities are 

meaningful, they are also captured in projected growth rates, such as those 

published by Value Line, DES, First Call, and Zacks since securities analysts also 

routinely examine and assess the impact and continued relevance (if any) of 

historical trends. 
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Did Mr. Baudino also recognize the pitfalls associated with historical growth 

rates? 

Yes. Mr. Baudino noted (p. 22) that the analysis of investors’ cost of equity “is a 

forward-looking process,” and that historical growth rates “may not accurately 

represent investors expectations.” Mr. Baudino concluded that analysts’ forecasts 

“provide better proxies for the expected growth components in the DCF model 

than historical growth rates.” 

Is the downward bias inherent in historical growth measures for electric 

utilities evident in Dr. Woolridge’s DCF analyses? 

Yes, it is. For example, consider the historical growth measures displayed on 

page 3 of Dr. Woolridge’s Exhibit JRW-10. As shown there, approximately one- 

quarter of the individual historical growth rates reported by Dr. Woolridge for the 

companies in his electric proxy group were zero or negative, with almost one-half 

being 2.0 percent or less. Combining a growth rate of 2.0 percent with Dr. 

Woolridge’s dividend yield of 4.7 percent implies a DCF cost of equity of 

approximately 6.7 percent. This implied cost of equity barely exceeds the average 

yield on public utility bonds reported by Moody’s for June 2009 of approximately 

6.5 percent. Clearly, the risks associated with an investment in public utility 

common stocks exceeds those of long-term bonds. As Mr. Baudino noted (p. 24), 

“it is not plausible for investors to expect negative future growth rates for electric 

utilities,” and Dr. Woolridge’s historical growth measures result in a built-in 

downward bias to his DCF conclusions, which provide no meaningful information 

regarding the expectations and requirements of investors. 
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Q. Did Dr. Woolridge make any effort to test the reasonableness of the 

individual growth estimates he relied on to apply the constant growth DCF 

model? 

No. Despite recognizing (p. 39) that “one must use historical growth numbers as 

measures of investors’ expectations with caution,” Dr. Woolridge simply 

calculated the average and median of the individual growth rates with no 

consideration for the reasonableness of the underlying data. In fact, many of the 

DCF cost of equity estimates implied by Dr. Woolridge’s application of this 

A. 

method make no economic sense. 

For example, consider the 5-year historical BVPS growth rates included in Dr. 

Woolridge’s evaluation. As shown on page 3 of Exhibit JRW-10, the individual 

values for the f m s  in his proxy group ranged from 1.0 percent to 18.0 percent. 

Combining these growth rates referenced by Dr. Woolridge with his average 

dividend yield suggests a DCF cost of equity range of 5.7 percent to 22.7 percent. 

Clearly, DCF estimates that imply a cost of equity below the yield on public 

utility bonds or in excess of 20 percent violate economic logic and hardly 

represent an informed evaluation of investors’ expectations. Moreover, reliance 

on the median value for a series of illogical values does not correct for the 

inability of individual cost of equity estimates to pass fundamental tests of 

economic logic. 
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Has Dr. Woolridge recognized the importance of evaluating model inputs in 

other forums? 

Yes. As Dr. Woolridge noted in his testimony (Appendix A, p. l), he is a founder 

and managing director VuZuePro, which is an online valuation service largely 

based on application of the DCF model. VuZuePro confirmed the importance of 

evaluating the reasonableness of inputs to the DCF model: 

Q. 

A. 

Garbage in, Garbage out! Like any other computer program, if the 

inputs into our Online Valuation Service are garbage, the resulting 

valuation also will be garbage.’ 

Unlike his approach here, Dr. Woolridge advised investors to use common sense 

in interpreting the results of valuation models, such as the DCF 

If a figure comes up for a certain input that is either highly 

implausible or looks wrong, indeed it may be. If a valuation is 

way out of line, figure out where the Service may have strayed on 

a valuation, and correct it. [Id.] 

Given the fact that many of the growth rates relied on by Dr. Woolridge result in 

illogical cost of equity estimates, it is appropriate to take the same critical 

viewpoint when evaluating inputs to the DCF model in this proceeding. 

’ http://www.valuepro.net/abtonline/abtonline.shtml. 
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Do you agree with Mr. Baudino that you “erred” by ignoring Value Line’s 

DPS growth projections in your application of the DCF model? 

No. As I explained in my direct testimony (pp. 45-47), specific trends in dividend 

policies for utilities and evidence from the investment community fully supports 

my conclusion that earnings growth projections are likely to provide a superior 

guide to investors’ expectations. Indeed, while Mr. Baudino claims @. 53) that 

reference to Value Line’s DPS growth rates for the firms in my Utility Proxy 

Group result in an average growth rate of approximately 5 percent, he failed to 

heed his own advice (p. 25) to evaluate the individual values. As shown on Mr. 

Baudino’s Exhibit-(RAB-ll), the DPS growth rates referenced by Mr. Baudino 

ranged from 1.0 percent to 13.5 percent. But as Mr. Baudino testified @. 25): 

Including growth rates of 1% or less may understate expected 

growth for the comparison group. Regarding double-digit growth 

rates, it is highly unlikely that investors would expect such high 

growth rates over the long-run for utilities. 

Moreover, I disagree with Mr. Baudino’s assertion @. 52) that because Value 

Line’s projected DPS growth rates “are widely available to investors,” they can 

“reasonably be assumed to influence their expectation with respect to growth.” 

Value Line also publishes a wide variety of financial information, including 

growth rates in revenues and cash flows, but simply because a statistic is included 

in Value Line’s report does not mean that investors would rely on it in 

determining their growth expectations. Indeed, Value Line makes a number of 

17 
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1 historical growth rates available to investors, including historical growth in DPS, 

2 which Mr. Baudino nevertheless recognized as implausible. 

3 Q. Do Mr. Baudino’s projected DPS growth rates exhibit similar problems? 

4 A. Yes. As shown on page 1 of Mr. Baudino’s Exhibit-(RAB-5), DPS growth rates 

5 for three of the firms in his reference group were equal to 1.0 percent or less, and 

6 his average dividend growth rate of 4.4 percent was over 160 basis points below 

7 the growth rate indicated from his review of analysts’ earnings growth 

8 projections. This mirrors the trend towards a more conservative payout ratio for 

9 electric utilities and the need to conserve financial resources to provide a hedge 

10 against heightened uncertainties. However, while utilities have significantly 

11 altered their dividend policies in response to more accentuated business risks in 

12 the industry, this is not necessarily indicative of investors’ long-term growth 

13 expectations. In fact, as discussed in my direct testimony and earlier in response 

14 to Dr. Woolridge, growth in earnings is far more likely to provide a meaningful 

15 guideline to investors’ expected growth rate. 

16 Q. Do you agree that the screening criteria Mr. Baudino applied resulted in a 

17 reasonable growth estimate? 

18 A. 

19 

20 

21 

22 

23 

No. While I certainly agree that it is appropriate to evaluate the reasonableness of 

inputs to the DCF model, I take issue with the specific criteria applied by Mr. 

Baudino. After a review of the individual growth rates for the companies in his 

reference group, Mr. Baudino speculated @. 25) that no growth rate of 10 percent 

or above is reasonable. Mr. Baudino’s “Method 3” results omitted all double-digit 

growth rates, as well as those below 1 percent. 
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But the growth expectations relevant to the DCF model are those of investors, not 

his personal assessment, and he has presented no meaningful evidence to support 

his claim that the growth expectations that investors build into current stock prices 

could never equal 10 percent or above. Moreover, while I agree with Mr. Baudino 

that growth rates below 1 percent cannot be considered reasonable, his criterion 

retains numerous other low-end growth estimates that produce illogical cost of 

equity estimates. For example, in his “Method 3” analysis, Mr. Baudino excluded 

the 10.0 percent Value Line EPS growth rate for FPL Group while retaining Value 

Line’s 3.5 percent projected EPS growth rate for Edison International, Inc. 

(Edison). But adding Edison’s 4.2 percent dividend yield (Exhibit-(RAB-4), p. 

1) to the 3.5 percent growth rate from Value Line results in an implied cost of 

equity of 7.7 percent, which falls far below a meaningful estimate of investors’ 

required return for an electric utility. In other words, while Mr. Baudino was 

quick to discard growth estimates at the upper end of his range as being 

“excessive”, he retained other low-end growth rates that are simply illogical. 

Have other regulators approved DCF estimates based on growth rates that 
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18 A. 

19 

20 

21 

Yes. For example, FERC recently approved a DCF cost of equity range with an 

upper bound of 15.9 percent, based on a consensus analyst growth estimate of 

10.0 percent.” Similarly, FERC approved an ROE zone of reasonableness of 9.21 

percent to 15.96 percent for the utility participants in the Midwest Independent 

l o  Pepco Holding, Inc., 124 FERC ‘p 61,176 at ¶ 116 (2008). 
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Transmission System Operator, Inc., with the high-end of the DCF range being 

based on a growth rate of 11.00 percent.” These authorized DCF results 

contradict Mr. Baudino’s suggestion that double-digit growth rates are per se 

illogical. 
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CRITICISMS OF ANALYSTS’ GROWTH RATES ARE MISGUIDED 

Please respond to Dr. Woolridge’s criticisms regarding reliance on EPS 

growth projections in applying the DCF model. 

In applying the DCF model to estimate the cost of equity, the & relevant 

growth rate is the forward-looking expectations of investors that are captured in 

current stock prices. Dr. Woolridge’s claim that analysts’ estimates are not relied 

upon by investors is illogical given the reality of a competitive market for 

investment advice. If financial analysts’ forecasts do not add value to investors’ 

decision making, it would be irrational for investors to pay for these estimates. 

Similarly, those financial analysts who fail to provide reliable forecasts will lose 

out in competitive markets relative to those analysts whose forecasts investors 

find more credible. The reality that analyst estimates are routinely referenced in 

the financial media and in investment advisory publications implies that investors 

use them as a basis for their expectations. 

Midwest Independent Transmission System Operatol; Inc., 99 FERC ‘p 63,011 at I I  

Appendix A (2002). 
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The continued success of investment services such as IBES and Value Line, and 

the fact that projected growth rates from such sources are widely referenced, 

provides strong evidence that investors give considerable weight to analysts’ 

earnings projections in forming their expectations for future growth. Earnings 

growth projections of security analysts provide the most frequently referenced 

guide to investors’ views and are widely accepted in applying the DCF model. As 

explained in Regulatory Finance: Utilities’ Cost of Capital: 

Because of the dominance of institutional investors and their 

influence on individual investors, analysts’ forecasts of long-run 

growth rates provide a sound basis for estimating required returns. 

Financial analysts also exert a strong influence on the expectations 

of many investors who do not possess the resources to make their 

own forecasts, that is, they are a cause of g [growth]. ... 

Published studies in the academic literature demonstrate that 

growth forecasts made by securities analysts represent an 

appropriate source of DCF growth rates, are reasonable indicators 

of investor expectations and are more accurate than forecasts based 

on historical growth. ... Cragg and Malkiel (1982) presented 

detailed empirical evidence that the average analyst’s expectation 

is more similar to expectations being reflected in the marketplace 
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than are historical growth rates, and that they represent the best 

possible source of DCF growth rates.” 

Does the fact that analysts’ EPS projections may deviate from actual results 

hamper their use in applying the DCF model, as Dr. Woolridge contends? 

No. Investors, just like securities analysts and others in the investment 

community, do not know how the future will actually turn out. They can only 

make investment decisions based on their best estimate of what the future holds in 

the way of long-term growth for a particular stock, and securities prices are 

constantly adjusting to reflect their assessment of available information. While 

the projections of securities analysts may be proven optimistic or pessimistic in 

hindsight, this is irrelevant in assessing the expected growth that investors have 

incorporated into current stock prices, and any bias in analysts’ forecasts - 

whether pessimistic or optimistic - is irrelevant if investors share analysts’ views. 

While I did not rely solely on EPS projections in applying the DCF model (as 

shown on Exhibits WEA-8 and WEA-10, I also examined the “br+sv”, sustainable 

growth rates for the companies in my proxy groups), my evaluation clearly 

supports greater reliance on EPS growth rate projections than other alternatives. 

Moreover, there is every indication that expectations for earnings growth are 

instrumental in investors’ evaluation and the fact that analysts’ projections deviate 

from actual results provides no basis to ignore this relationship. 

Morin, Roger A,, “Regulatory Finance: Utilities’ Cost of Capital,” Public Utilities 
Reports, Inc. (1994) at 154-155. 
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Do the selected articles referenced by Dr. Woolridge in support of his 

contention that analysts are overly optimistic paint a complete picture of the 

financial research in this area? 

Q. 

A. No. In contrast to Dr. Woolridge’s assertions, peer-reviewed empirical studies do 

not uniformly support his contention that analysts’ growth projections are 

optimistically biased. For example, a study reported in “Analyst Forecasting 

Errors: Additional Evidence” found no optimistic bias in earnings projections for 

large f m s  (market capitalization of $500-$3,000 million), with data for the 

largest firms (market capitalization > $3,000 million) demonstrating a pessimistic 

bias.I3 Similarly, a 2005 article that examined analyst growth forecasts over the 

period 1990 through 2001 illustrated that Wall Street’s forecasting is not 

inherently optimistic: 

The pessimism associated with profit firms is astonishing. Near 

the end of the sample period, almost three quarters of the quarterly 

forecasts for profit f m s  are pessimistic.I4 

Other research on this topic also concludes that there is no clear support for the 

contention that analyst forecasts contain upside bias: 

Our examples do demonstrate how some widely held beliefs about 

analysts’ proclivity to commit systematic errors (e.g., the common 

l 3  Brown, Lawrence D., “Analyst Forecasting Errors: Additional Evidence,” Financial 
Analysts Journal (NovemberDecember 1997). 
l4 Ciccone, Stephen, “Trends in analyst earnings forecast properties,” International 
Review of Financial Analysis, 14:2-3 (2005). 
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belief that analysts generally produce optimistic forecasts) are not 

well supported by a broader analysis of the distribution of forecast 

errors. After four decades of research on the rationality of 

analysts’ forecasts it is somewhat disconcerting that the most 

definitive statements observers and critics of earnings forecasters 

are willing to agree on are ones for which there is only tenuous 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

empirical s~ppor t . ’~  

More importantly, however, comparisons between forecasts of future growth 

expectations and the historical trend in actual earnings are largely irrelevant in 

evaluating the use of analysts’ projections in the DCF model. For example, Dr. 

Woolridge references a paper he authored that reported that analysts’ earnings 

growth rate estimates are overly optimistic, based on just such a historical 

comparison.I6 But as noted earlier, the investment community can only make 

decisions based on their best estimate of what the future holds in the way of long- 

term growth for a particular stock, and the fact that projections deviate from 

actual results says nothing about whether investors rely on analysts’ estimates. In 

using the DCF model to estimate investors’ required returns, the purpose is not to 

prejudge the accuracy or rationality of investors’ growth expectations. Instead, to 

Abarbanell, Jeffery and Reuven Lehavy, “Biased forecasts or biased earnings? The role 
of reported earnings in explaining apparent bias and overhnder reaction in analysts 
earnings forecasts,” Journal of Accounting and Economics, 36: 142 (2003). 
l6  Woolridge, Randall J. and Custatis, Patrick, “The Accuracy of Analysts’ Long-Tern 
Earnings Per Share Growth Rate Forecasts” (January 24,2008). 
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accurately estimate the cost of equity we must base our analyses on the growth 

expectations investors actually used in determining the price they are willing to 

pay for common stocks - even if we do not agree with their assumptions. Indeed, 

despite the findings of his research, Dr. Woolridge reportedly “remains somewhat 

puzzled that so many continue to put great weight in what [analysts] have to 

say.”” As Robert Hanis and Felicia Marston noted in their article in Journal of 

Applied Finance: 

. ..Analysts’ optimism, if any, is not necessarily a problem for the 

analysis in this paper. If investors share analysts’ views, our 

procedures will still yield unbiased estimates of required returns 

and risk premia.” 

Similarly, there is no logical foundation for criticisms such as those raised by Dr. 

Woolridge that the purported upward bias of analysts’ growth rates limits their 

usefulness in applying the DCF model. If investors’ base their expectations on 

these growth rates, then they are useful in inferring investors’ required returns - 

even if the analysts’ forecasts prove to be wrong in hindsight.” 

Boselovic, Len, “Study Finds Analysts’ Forecasts Have Been Too Sunny,” Pittsburgh 

Harris, Robert S. and Marston, Felicia C., “The Market Risk Premium: Expectational 

17 

Post-Gazette (Mar- 30,2008). 

Estimates Using Analysts’ Forecasts,” Journal ofAppZied Finance 11 (2001) at 8. 
l9  I began my military career in the Navy in the weather office at a Naval Air Station. 
Using the best available methods then available, we provided pilots with weather 
forecasts for their flight plans. In hindsight we were not very accurate, but I do not recall 
any pilot ignoring our forecast in planning a mission. In finance, as in weather, no one 
knows the future. But no one can afford to ignore the best available forecasts. 
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Is the $1.5 billion settlement negotiated in 2002 by the Securities Exchange 

Commission and the New York Attorney General over stock research 

conflicts relevant to the present case? 

No. Dr. Woolridge refers to this 6-year-old investigation @. 70) in support of his 

decision to downplay analysts' growth rates in applying the DCF model. The 

Global Settlement of Conflicts of Interest Between Research and Investment 

Banking (Global Settlement) followed joint investigations by multiple regulators 

of allegations of undue influence of investment banking interests on securities 

research of sell-side analysts at brokerage firms.'' In addition to monetary 

payments, the Global Settlement also required compliance with significant 

requirements that dramatically reformed their future practices. The firms were 

required to sever the links between research and investment banking, including 

prohibiting analysts from receiving compensation for investment banking 

activities, and prohibiting analysts' involvement in investment banking "pitches" 

and "roadshows." These important reforms included physically separating 

research and investment banking departments, eliminating any connections 

between research analysts' compensation and investment banking revenues, 

prohibiting research analysts from participating in efforts to solicit investment 

banking business, and creating and enforcing firewalls restricting interaction 

between investment banking and research. In addition, for a five-year period, 

Q. 

A. 

The research in question did not pertain specifically to utilities; rather, it was largely 
related to allegations that stock prices were inflated by biased investment advice of 
affiliated brokerage firms in order to "spin" initial public offerings of stock. 
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each of the firms was required to contract with no fewer than three independent 

research f m s  to make independent research available to the firm’s customers. 

Of course, the analysts’ growth projections referenced in my testimony were 

developed years after these measures were instituted. In contrast to Dr. 

Woolridge’s assertions, the reforms resulting from this 2003 settlement support 

greater - not less - reliance on analysts’ forecasts. At the conclusion of the 

settlement, the New York Attorney General concluded that “[tlhe wide-ranging 

structural reforms to firms’ research operations will empower investors to use 

securities research in a practical and meaningful way when making investment 

decisions.”21 Similarly, a recent study reported in Financial Analysts’ Journal 

concluded that buy-side analysts actually made more optimistic and less accurate 

forecasts than their counterparts on the sell-side.22 

Did Dr. Woolridge provide any meaningful support for his allegation (p. 73) 

that Value Line forecasts are “upwardly biased”? 

No. Dr. Woolridge asserted his belief @. 73-74) that Value Line projections have 

“a decidedly positive bias,” based only on his personal belief that Value Line does 

not report a sufficient number of negative growth rates. But as Mr. Baudino noted 

(p. 24), negative growth rates are not likely to be representative of investors’ 

expectations. Dr. Woolridge’s personal opinions are irrelevant to a determination 

21 Financial Industry Regulatory Authority, News Release (Apr. 28,2003). 

Earnings Forecasts,” Financial Analysts Journal (July/August 2008). 
Groysberg, Boris, Paul Healy, and Craig Chapman, “Buy-Side vs. Sell-Side Analysts’ 22 
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of what investors expect. and, contrary to his conclusion, Value Line is a well- 

recognized source in the investment and regulatory communities. For example, 

Cost of Capital - A  Practitioners’ Guide, published by the Society of Utility and 

Financial Analysts, noted that: 

[A] number of studies have commented on the relative accuracy of 

various analysts’ forecasts. Brown and Rozeff (1978) found that 

Value Line was superior to other forecasts. Chatfield, Hein and 

Moyer (1990,438) found, further “Value Line to be more accurate 

than alternative forecasting methods” and that “investors place the 

greatest weight on the forecasts provided by Value Line”.23 

Given the fact that Value Line is perhaps the most widely available source of 

information on common stocks, the projections of Value Line analysts provide an 

important guide to investors’ expectations. 

Moreover, in contrast to Dr. Woolridge’s unsupported assertion, the fact that Value 

Line is not engaged in investment banking or other relationships with the 

companies that it follows reinforces its impartiality in the minds of investors. 

23 Parcell, David C., “The Cost of Capital - A  Practitioner’s Guide,” Society of Urility and 
Regulatory Financial Analysts (1997) at 8-28. 
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Indeed, Value Line was among the providers of “independent research” that 

benefited from the Global Settlement cited by Dr. W o ~ l r i d g e . ~ ~  

DOWNWARD BIAS IN SUSTAINABLE DCF GROWTH RATES 

Is there a downward bias inherent in Mr. Baudino’s and Dr. Woolridge’s 

application of the DCF model based on the internal, “br” growth rate? 

Yes. Mr. Baudino and Dr. Woolridge based their calculations of the internal, 

“br+sv” retention growth rate on data from Value Line, which reports end-of- 

period results. If the rate of return, or “r” component of the “br+sv” growth rate is 

based on end-of-year book values, such as those reported by Value Line, it will 

understate actual returns because of growth in common equity over the year. This 

downward bias, which has been recognized by reg~lators?~ is illustrated in the 

table below. 

Consider a hypothetical firm that begins the year with a net book value of 

common equity of $100. During the year the fm earns $15 and pays out $5 in 

dividends, with the ending net book value being $110. Using the year-end book 

value of $110 to calculate the rate of return produces an “r” of 13.6 percent. As 

the FERC has recognized, however, this year-end return “must be adjusted by the 

24 Tsao, Amy, “The New Era of Indie Research,” Business Week Online Edition (June 12, 
2003). 

See, e.g., Southern California Edison Company, Opinion No. 445 (Jul. 26,2000), 92 
FERC 61,070. 
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,326 In growth in common equity for the period to derive an average yearly return. 

the example below, this can be accomplished by using the average net book value 

over the year ($105) to compute the rate of return, which results in a value for “r” 

of 14.3 percent. Use of the average rate of return over the year is consistent with 

the theory of this approach to estimating investors’ growth expectations, and as 

illustrated below, it can have a significant impact on the calculated retention 

growth rate: 

Beginning Net Book Value $100 
Earnings 2 

Retained Earnings - 10 
Ending Net Book Value $110 

Earnings $ 15 $ 15 
Book Value $110 $105 “r” 13.6% 14.3% 
“b” 66.7% 66.7% 
“b x r” Growth 9.1% 9.5 % 

Dividends 5 

“b x r” Growth End-of Year Average 

Because Mr. Baudino and Dr. Woolridge did not adjust to account for this reality 

in their analyses, the “internal” growth rates that they considered are downward- 

biased. 

What other consideration leads to a downward bias in Mr. Baudino’s and Dr. 

Woolridge’s DCF analyses using internal, %r” growth? 

Mr. Baudino and Dr. Woolridge completely ignored the impact of additional 

issuances of common stock in their analysis of the sustainable growth rate. Under 

DCF theory, the “sv” factor is a component designed to capture the impact on 

26 Id. 
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growth of issuing new common stock at a price above, or below, book value. As 

noted by Myron J. Gordon in his 1974 study: 

When a new issue is sold at a price per share P = E, the equity of 

the new shareholders in the firm is equal to the funds they 

contribute, and the equity of the existing shareholders is not 

changed. However, if P > E, part of the funds raised accrues to the 

existing sharebolders. Specifically.. . [VI is the fraction of the funds 

raised by the sale of stock that increases the book value of the 

“ 7 ,  . existing shareholders’ common equity. Also, v is the fraction of 

earnings and dividends generated by the new funds that accrues to 

the existing  shareholder^.'^ 

In other words, the “sv“ factor recognizes that when new stock is sold at a price 

above (below) book value, existing shareholders experience equity accretion 

(dilution). In the case of equity accretion, the increment of proceeds above book 

value (P > E in Professor Gordon’s example) leads to higher growth because it 

increases the book value of the existing shareholders’ equity. In short, the “sv“ 

component is entirely consistent with DCF theory, and the fact that Mr. Baudino 

and Dr. Woolridge failed to consider the incremental impact on growth results in 

another downward bias to their “internal” growth rates. 

27 Gordon, Myron J., “The Cost of Capital to a Public Utility,” MSU Public Utilities 
Studies (1974), at 31-32. 
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ILLOGICAL DATA UNDERLYING CAPM ANALYSES 

What is the fundamental problem associated with Dr. Woolridge’s approach 

to applying the CAPM? 

Like the DCF model, the CAPM is an ex-ante, or forward-looking model based 

on expectations of the future. As a result, in order to produce a meaningful 

estimate of investors’ required rate of return, the CAPM must be applied using 

data that reflects the expectations of actual investors in the market. However, 

while Dr. Woolridge recognized (P. 48) that “ex post returns are not the same as 

ex ante expectations” and noted that “market risk premiums can change over time; 

increasing when investors become more risk-averse,”28 his application of the 

CAPM method was based entirely on hisrorical - not projected - rates of return. 

The primacy of current expectations was recognized by Morningstar: 

The cost of capital is always an expectational or forward-looking 

concept. While the past performance of an investment and other 

historical information can be good guides and are often used to 

estimate the required rate of return on capital, the expectations of 

future events are the only factors that actually determine cost of 

capital.29 

Woolridge Direct at 38-39. 
29 Morningstar, Ibbotson SBBI, 2008 Valuation Yearbook at 23. 
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Because he failed to look directly at the returns investors are currently requiring 

in the capital markets, Dr. Woolridge’s CAPM estimate significantly understates 

investors’ required rate of return. 

Is there anything forward-looking about the academic studies referenced by 

Dr. Woolridge? 

No. As Dr. Woolridge summarized (Exhibit JRW-11, p. 5),  his CAPM analysis 

was based on risk premiums derived from various academic studies and other 

publications. Rather than looking directly at the returns investors might currently 

be requiring in today’s capital markets, Dr. Woolridge predicated his CAPM study 

on a summary of historical results from selected sources in the academic and 

trade literature. These studies reflect historical data, not the current expectations 

of the future that form the basis of investors’ required returns today. This critical 

distinction was recognized in a survey of risk premium research: 

The debate surrounding the equity risk premium arises because 

theoretically such premia are concerned with the extent to which 

risky stocks are “expected” to outperfom a (relatively) safe 

investment, whereas excess returns are estimated values of this 

outperfomance derived from observed data. The lack of consensus 

regarding the true value of the equity risk premium arises from the 

fact that expectations are unobservable hence can only be 
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estimated, and that such estimates will vary over time depending, 

in part at least, on the sample period used.” 

In other words, instead of directly considering requirements in today’s capital 

markets, Dr. Woolridge is implicitly asserting that events and expectations for the 

time periods covered by his subset of studies are more representative of what is 

likely to occur going forward. This assertion runs counter to the assumptions 

underlying the use of the CAPM to estimate investors’ required return, which is a 

purely forward-looking model. As Dr. Woolridge granted (p. 48), “The use of 

historical returns as market expectations has been criticized in numerous 

academic studies.” Similarly, Mr. Baudino concluded (p. 31), “There is no real 

support for the proposition that an unchanging, mechanically applied historical 

risk premium is representative of current investor expectations and return 

requirements. 

Moreover, even if historical studies were relevant in this context, there are other 

such studies of equity risk premiums published in academic journals that imply 

required rates of return considerably in excess of those selected by Dr. Woolridge. 

For example, a study of equity risk premiums over the period 1889 through 2000 

reported in the Financial Analysts’ Journal directly contradicted Dr. Woolridge’s 

3o Oyefeso, Oluwatobi, “Would There Ever Be Consensus Value and Source of the Equity 
Risk Premium? A Review of the Extant Literature,” International Journal of Theoretical 
and Applied Finance, Vol. 9, No. 2 (2006) 199-215. 
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assertion that investors are likely to anticipate sharp declines in the equity risk 

premium for U.S. stocks: 

Over the long term, the equity risk premium is likely to be similar 

to what it has been in the past and returns to investment in equity 

will continue to substantially dominate returns to investments in T- 

bills for investors with a long planning horizon.31 

Similarly, based on a study of ex-ante expected returns for a sample of S&P 500 

firms over the 1983-1998 period, a 2003 article in Financial Management found 

an expected market risk premium of 7.2 per~ent.~’ 

In contrast to the conclusions that Dr. Woolridge draws from his review of 

selected studies, other researchers are less sanguine and recognize that the 

shortcomings of academic methods can produce results that deviate from 

investors’ actual expectations and requirements: 

The above discussion suggests that the equity premium debate is 

far from over, and that the use of excess returns as a proxy for such 

premia, while convenient, may capture a substantial amount of 

31 Mehra, Ranjnish, “The Equity Premium: Why Is It a Puzzle?,” Financial Analysts’ 
Journal (JanuarylFebruary 2003). 
32 Harris, R.S., Marston, F. C., Mishra, D. R., and O’Brian, T. J., “Ex Ante Cost of Equity 
Estimates of S&P 500 Firms: The Choice Between Global and Domestic CAPM,” 
Financial Management (Autumn 2003) at Table I. 
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noise and be uncorrelated with equity risk premia particularly over 

the ~hor t - run .~~  

In fact, no selected historical study, or group of studies, is a substitute for an 

analysis of investors’ current expectations in the capital markets, such as that 

incorporated in my CAPM analysis shown on Exhibits WEA-11 and WEA-12. 

What is the second indication that the studies referenced by Dr. Woolridge do 

not reflect investors’ expectations? 

Many of the results of the equity risk premium studies reported by Dr. Woolridge 

do not make economic sense. As shown on page 3 of Dr. Woolridge’s Exhibit 

JRW-7, seventeen of the thirty-nine historical studies included in Dr. Woolridge’s 

assessment found market equity risk premiums of 4.3 percent or below. But 

multiplying a market equity risk premium of 4.3 percent by Dr. Woolridge’s beta 

of 0.70 for his proxy group, and combining the resulting 3.0 percent risk premium 

with his 4.5 percent risk-free rate, results in an indicated cost of equity of 7.5 

percent, which is only 100 basis points above the average yield that investors can 

earn by investing in utility bonds. As FERC recognized in its March 27, 2009 

decision in Pioneer, cost of equity estimates “within about 100 basis points above 

the cost of debt” are illogical outliers and should be given no weight.34 By any 

objective measure, such results fall woefully short of required returns from an 

33 Oyefeso, Oluwatobi, “Would There Ever Be Consensus Value and Source of the Equity 
f i sk  Premium? A Review of the Extant Literature,” International Journal of Theoretical 
and Applied Finance, Vol. 9, No. 2 (2006) 199-215. 
34 Pioneer Trunsmission, LLC, 126 FERC 9[ 61,281 at P 94 (2009) (“Pioneer”). 
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investment in common equity and confirm that Dr. Woolridge’s CAPM cost of 

equity has little relation to the expectation of real-world investors. 

Are the results of Dr. Woolridge’s “building block” approach @. 49-54) any 

more indicative of forward-looking, ex-ante expectations? 

No. Dr. Woolridge applied his “building block” approach based on backward- 

looking, historical data for certain key variables. For example, Dr. Woolridge 

noted (p. 52) that one key component of his estimated market return was based on 

“the historical real earnings growth rate for the S&P 500.” 

What evidence demonstrates that Dr. Woolridge’s ‘%building block” approach 

rests on a weak foundation? 

Dr. Woolridge based his “building block” analysis of the market equity risk 

premium on an article by Roger G lbbotson and Peng Chen, published in 

Financial Analysts’ Journal. But Dr. Woolridge’s conclusions differ markedly 

from those of the authors of the article on which his “building blocks” approach 

was based. Based on the results of their study, Ibbotson and Chen concluded that: 

Our forecast of the equity risk premium is only slightly lower than 

the pure historical return estimate. We estimate the expected long- 

term equity risk premium ... to be about 6 percentage points 

arithmetically.. . 

Q. 

A. 

Q. 

A. 
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35 Ibbotson, Roger G and Peng Chen, “Long-Run Stock Returns: Participating in the Real 
Economy,” Financial Analysts’Journal at 88 (JanuaryFebruary 2003).] 
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Meanwhile, Dr. Woolridge asserted that the methods outlined by Ibbotson and 

Chen currently suggest a market risk premium of approximately 3.1 percent (a 7.6 

percent expected return minus a risk-free rate of 4.5 percent). In other words, Dr. 

Woolridge is contending that the market equity risk premium has been cut 

virtually in half since the time Ibbotson and Chen published their study in early 

2003. Of course, there is no underlying capital market evidence for such a 

tremendous downward shift in the market equity risk premium at a time when 

investors’ sensitivity to risk is widely understood to have increased dramatically. 

The fact that the results of Dr. Woolridge’s “building blocks” approach cannot be 

reconciled to observable capital market trends or the results of the original study 

demonstrates the fatal flaws inherent in his method. 
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Similarly, the 7.6 percent rate of return on the stock market as a whole that results 

from Dr. Woolridge’s “building blocks” approach falls 190 basis points below his 

recommended ROE for FPL in this case, despite the fact that his beta values 

indicate a lower level of investment risk for utilities. This violates the risk-return 

tradeoff that is fundamental to finance and further illustrates the frailty of Dr. 

Woolridge’s analyses. 

Does the Survey of Professional Forecasters, cited by Dr. Woolridge (p. 54), 

provide any meaningful corroboration or guidance as to investors’ required 

rate of return? 

No. The Survey of Professional Forecasters is not an investment advisory 

publication; nor is this report focused on serving as a resource for stock market 
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investors. Rather, this survey primarily targets broad indicators of 

macroeconomic performance, such as GDP and its components, unemployment 

rates, industrial production, and inflation. While the survey may provide a useful 

resource for policymakers and in general business planning, it is not widely 

referenced by investment professionals as a guide to stock market performance or 

routinely used in estimating investors’ required rate of return. 
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Indeed, according to Dr. Woolridge, the Survey of Professional Forecasters 

apparently predicts that equity returns for the S&P 500 will amount to 6.6 percent. 

Meanwhile, Moody’s reported that the average yield on triple-B corporate bonds 

was 7.5 percent during June 2009.36 Why would rational investors buy a basket 

of common stocks, and assume all the inherent risk, in exchange for an expected 

return that falls 90 basis points below the return they could earn with certainty by 

buying a bond? The answer, of course, is that rational investors would not. 

Considering that this 6.6 percent implied return falls 290 basis points below even 

Dr. Woolridge’s downward biased 9.5 percent cost of equity recommendation for 

FPL, this result is clearly nonsensical. Similarly, Dr. Woolridge’s reference (p. 

5 5 )  to a 7.31 percent market rate of return from a 2009 CFO survey implies a cost 

of equity to his utility group of approximately 6.5 percent, which is barely equal 

to current yields on long-term utility bonds. 

36 Moody’s Investors Service, www.credimends.com (retrieved Dec. 4,2008). 
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What about Dr. Woolridge’s reference @. 57) to the risk premiums of 

“leading consulting firms”? 

Dr. Woolridge’s reference to a 2002 McKinsey & Co. study demonstrates the 

fallacy of his focus on selected historical information to apply the CAPM. As Dr. 

Woolridge noted, in an effort to explain their observations regarding the behavior 

of equity risk premiums, McKinsey & Co. concluded that equities had not become 

less risky. Rather, they surmised that investors’ required returns on government 

bonds had increased due to concerns over the potential impacts of “inflation 

shocks.” But just the opposite is true today. Long-term government bonds have 

been largely viewed as a safe haven as stock market volatility and a resulting 

“flight to quality” have driven bond yields sharply lower. Moreover, with the 

economy in decline and dramatic plunges in the prices of commodities, there is no 

evidence that an anticipated “inflation shock” similar to those of the 1970s would 

suggest a secular decline in the equity risk premium going forward. Considering 

that the historical premise underlying the conclusions of the McKinsey study does 

not reflect current capital market expectations, this reference provides no useful 

information in gauging investors’ current required rates of return. 

Similarly, Dr. Woolridge’s observation @. 13) that McKinsey & Co. continues to 

advocate for an equity risk premium “in the 3.5 to 4 percent range” has no bearing 

on a reasonable ROE for FPL. Multiplying the midpoint of this range by Dr. 

Woolridge’s 0.70 beta for his proxy group and adding his 4.5 percent risk-free 

rate results in a cost of equity estimate of 7.1 percent, which provides the 
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Commission with no meaningful information. 

Dr. Avera, are you in any way alleging that all these studies and surveys are 

No, not at all. The point that I am making is that there is more than one way to 

define and calculate an equity risk premium. The problem with Dr. Woolridge’s 

approach is that, instead of looking directly at an equity risk premium based on 

current expectations - which is what is required in order to properly apply the 

CAPM - he undertakes an unrelated exercise of compiling a list of selected 

computations culled from the historical record. Average realized risk premiums 

computed over some selected time period may be an accurate representation of 

what was actually earned in the past, but they don’t answer the question as to 

what risk premium investors were actually expecting to earn on a forward-looking 

basis during these same time periods. Similarly, calculations of the equity risk 

premium developed at a point in history - whether based on actual returns in prior 

periods or contemporaneous projections - are not the same as the forward-looking 

expectations of today’s investors, which are premised on an entirely different set 

of capital market and economic expectations. 

Likewise, surveys of selected corporate executives or economists, or building 

blocks based on academic research, are not equivalent to investors’ required 

returns in the coming period. Since the benchmark for a fair ROE requires $at 

the utility be able to compete for capital in the current capital market, the relevant 

inquiry is to determine the return that real world investors in today’s markets 
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require from FPL in order to compete for capital with other comparable risk 

alternatives. In short, while there are many potential definitions of the equity risk 

premium, the only relevant issue for application of the CAPM in a regulatory 

context is what return investors currently expect to earn on money invested today 

in the risky market portfolio versus the risk-free U.S. Treasury alternative. In 

contrast to Dr. Woolridge, my approach represents a straightforward and direct 

approach to answer this very question. As the old saying goes, “If all you have is 

a hammer, everythng looks like a nail.” All the pounding in the world will not 

turn the historical data cited by Dr. Woolridge into the forward-looking 

expectations required by the CAPM. 

Are there other reasons why Dr. Woolridge’s CAPM result falls below 

investors’ forward-looking rate of return? 

Yes. Applying the CAPM by adding an historical risk premium to current 

Treasury bond yields, as Dr. Woolrdige has done, is complicated by the impact of 

the unprecedented financial crisis on investors’ risk perceptions and required 

r e m s .  Dr. Woolridge’s backward-looking approach incorrectly assumes that 

investors’ assessment of the relative risk differences, and their required risk 

premium, between Treasury bonds and common stocks is constant and equal to 

some historical average. At no time in recent history has the fallacy of this 

assumption been demonstrated more concretely. 
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As discussed in my direct testimony, while the required returns for common 

stocks and public utility bonds have moved sharply higher to compensate for 

42 



Docket No. 080677-E1 
Rebuttal to Technical Arguments 
Exhibit WEA-18, Page 45 of 66 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 Q. 

11 A. 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 

21 A. 

22 

23 

increased perceptions of risk, the yields on Treasury securities have fallen 

significantly or remained flat. This “flight to quality” has caused the spread 

between the yields on utility bonds and Treasury bonds to rise, as Dr. Woolridge 

granted (pp. 6-7). As documented in my direct testimony (Exhibit WEA-5), 

spreads between 20-year government bonds and triple-B utility bonds began to 

widen in mid-2007, with the disparity becoming more pronounced as the extent of 

the challenges facing the financial system and economy became increasingly clear 

to investors. During 2007, this yield spread averaged 121 basis points, versus 283 

basis point in 2009 year-to-date. 

What does this imply with respect to Dr.Woolridge’s CAPM analysis? 

Because Dr. Woolridge’s analysis consisted of adding a fixed, historical risk 

premium to current yields on government bonds, it fails to account for the impact 

of the “flight to quality” and the significantly higher risk premiums over Treasury 

bonds that investors now require to hold utility bonds and common stocks. This 

is yet another indication that Dr. Woolridge’s results ignore the view of real-world 

investors in today’s capital markets and fail the standards underlying a fair rate of 

return, which require that the ROE allow FPL the opportunity to earn a return 

commensurate with other investments of comparable risk. 

What other considerations result in a downward bias to Dr. Woolridge’s risk 

pRmiUm? 

As noted on page 5 of Dr. Woolridge’s Exhibit JRW-11, many of the historical 

studies included in his analysis reported equity risk premiums based on geometric 

averages. While both the arithmetic and geometric means are legitimate measures 

43 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

Docket No. 080677-E1 
Rebuttal to Technical Arguments 
Exhibit WEA-18, Page 46 of 66 

of average return, they provide different information. Each may be used correctly, 

or misused, depending upon the inferences being drawn from the numbers. The 

geometric mean of a series of returns measures the constant rate of return that 

would yield the same change in the value of an investment over time. The 

arithmetic mean measures what the expected return would have to be each period 

to achieve the realized change in value over time. 

In estimating the cost of equity, the goal is to replicate what investors expect 

going forward, not to measure the average performance of an investment over an 

assumed holding period. When referencing realized rates of return in the past, 

investors consider the equity risk premiums in each year independently, with the 

arithmetic average of these annual results providing the best estimate of what 

investors might expect in future periods. Regulatory Finance: Utilities’ Cost of 

Capital had this to say: 

One major issue relating to the use of realized returns is whether to 

use the ordinary average (arithmetic mean) or the geometric mean 

return. Only arithmetic means are correct for  forecasting purposes 

and for estimating the cost of capital. When using historical risk 

premiums as a surrogate for the expected market risk premium, the 
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relevant measure of the historical risk premium is the arithmetic 

average of annual risk premiums over a long period of time.37 

Similarly, Morningstar concluded that: 

For use as the expected equity risk premium in either the CAPM or 

the building block approach, the arithmetic mean or the simple 

difference of the arithmetic means of stock market returns and 

riskless rates is the relevant number. . . . The geometric average is 

more appropriate for reporting past performance, since it 

represents the compound average 

I certainly agree that both geometric and arithmetic means are useful, since my 

Ph.D. dissertation was on the usefulness of the geometric mean.39 But the issue is 

not whether both measures can be useful; it is which one best fits the use for a 

forward-looking CAPM in this case. One does not have to get deep into finance 

theory to see why the arithmetic mean is more consistent with the facts of this 

case. The Commission is not setting a constant return that FPL is guaranteed to 

earn over a long period. Rather, the exercise is to set an expected return based on 

test year data. In the real world, FPL’s yearly return will be volatile, depending 

on a variety of economic and industry factors, and investors do not expect to earn 

37 Morin, Roger A,, “Regulatory Finance: Utilities’ Cost of Capital,” Public Utilities 
Reports (1994) at 275, (emphasis added). 
38 Morningstar, Ibbotson SBBI 2008 Valuation Yearbook at 77. 
39 William E. Avera, The Geometric Mean Strategy as a Theory of Multiperiod Portfolio 
Choice (1972). 

45 



1 

2 

3 

4 

5 

6 

I 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q. 

A. 

Q. 

A. 

Docket No. 080677-E1 
Rebuttal to Technical Arguments 
Exhibit WEA-18, Page 48 of 66 

the same return each year. The usefulness of the arithmetic mean for making 

forward-looking estimates was confirmed in Quantitative Znveshnent Analysis 

(2007), one of the textbooks included in the study curriculum for the Chartered 

Financial Analyst designation, which concluded that the arithmetic mean is the 

appropriate measure when calculating an expected equity risk premium in a 

forward-looking context.@ Just as importantly, by relying directly on 

expectations and estimates of investors’ required rate of r e m ,  as incorporated in 

the CAPM analysis presented on my Exhibits WEA-11 and WEA-12, there is no 

need to debate the merits of geometric versus arithmetic means, since neither is 

required to apply this forward-looking approach. 

What does this imply with respect to the conclusions of Dr. Woolridge’s 

CAPM analysis? 

For a variable series, such as stock returns, the geometric average will &fays be 

less than the arithmetic average. Accordingly, Dr. Woolridge’s reference to 

geometric average rates of return provides yet another element of systemic 

downward bias. 

What about Dr. Woolridge’s view that the market return used in your 

forward-looking CAPM analysis (Exhibits WEA-11 and WEA-12 ) is 

“excessive”? 

As explained earlier and in my direct testimony, I estimated the current equity risk 

premium by first applying the DCF model to estimate investors’ current required 

@ DeFusco, Richard A., Dennis W. Mckavey, Jerald E. Pinto, and David E. Runkle, 
Quantitative Invesfment Analysis, John Wiley & Sons, Inc. (2007) at 128. 
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rate of return for the firms in the S&P 500 and then subtracting the yield on 

government bonds. Dr. Woolridge contends that this CAPM analysis is flawed 

because of an alleged upward bias in the analysts’ growth estimates used to 

estimate investors’ expected return on the S&P 500. 
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The fallacy of these arguments was addressed earlier in my discussion of the 

growth rates used in the DCF model. Moreover, Dr. Woolridge also relied on 

analysts’ estimates in applying the DCF model and, as indicated earlier, the use of 

forward-looking expectations in estimating the market risk premium is well 

accepted in the financial literature. For example, the table on page 4 of 

Dr. Woolridge’s Exhibit JRW-11 noted that: 

Current financial market prices (simple valuation ratios or DCF- 

based measures) can give most objective estimates of feasible ex 

ante equity-bond risk premium. 

I grant that my forward-looking CAPM approach produces an equity risk 

premium for the S&P 500 that is significantly higher than his unrealistic 

benchmarks. But rather than look backwards to a select subset of academic 

studies, or a “building blocks” risk premium based largely on historical data, as 

Dr. Woolridge advocates, my analysis appropriately focused on the expectations 

of actual investors in today’s capital markets. 
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Apart from your earlier discussion, what other evidence indicates that the 

market return used in your CAPM analysis is not inflated? 

%le Dr. Woolridge argues that the 9.6 percent expected growth rate and 

resulting 13.2 percent market return that I used to apply the CAPM are 

“overstated,” his own exhibits and sources contradict his personal view. Consider 

Exhibit JRW-15, for example, which presents historical earnings for the S&P 500. 

In 21 of the years included in Dr. Woolridge’s table, growth in earnings exceeded 

the 9.6 percent forward-looking estimate used to compute my market rate of 

return. Similarly, Morningstar reported that since 1926 the actual realized return 

on large-company stocks exceeded the 13.3 percent forward-looking estimate 

used in my CAPM analysis in half those years, in many cases by a considerable 

margin.41 

Is there any reason that the growth rates used in a DCF analysis must he 

constrained by the overall growth of the economy, as Dr. Woolridge asserts 

@. 77)? 

No. Dr. Woolridge suggested that it would be illogical for investors to expect 

long-term growth for market as a whole to exceed the rate of growth of the 

economy. The real issue here is not Dr. Woolridge’s sense of logic, but rather the 

expectations of investors. As a practical matter, investors do not look to that 

distant horizon where all companies must grow at the rate of the economy. Not 

only is it impossible to predict the distant future, it simply doesn’t matter. In 

41 Morningstar, Ibbotson SBBI 2008 Valuation Yearbook at Table B-1. 
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terms of the DCF model, the present value of cash flows in far distant years - 

beyond the foreseeable future - is so small as to have little effect on investment 

decisions today. 

Is there any merit to Mr. Baudino’s argument that your analysis of the 

market rate of return should not have been limited solely to the dividend 

paying firms in the S&P SOO? 

No. As Mr. Baudino recognized (pp. 17-18), under the constant growth form of 

the DCF model, investors’ required rate of return is computed as the sum of the 

dividend yield over the coming year plus investors’ long-term growth 

expectations. Because the dividend yield is a key component in applying the DCF 

model, its usefulness is hampered for firms that do not pay common dividends. 

Accordingly, my DCF analysis of the market rate of return properly focused on 

the dividend paying firms included in the S&P 500. 

Meanwhile, Mr. Baudino (p. 29) predicated his DCF analysis of the market rate of 

return on the companies followed by Value Line. Of these approximately 1,700 

companies, roughly 900 do not pay common dividends. In other words, over one- 

half of the companies that underpin Mr. Baudino’s DCF analysis do not have the 

data necessary to implement this approach. Further, many of these firms are 

relatively small and lack a meaningful operating history. As a result, there is also 

greater uncertainty associated with estimating the future growth expectations that 

are central to the application of the DCF method. Taken together, these factors 

impugn the reliability of Mr. Baudino’s market risk premium and confirm my 
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decision to restrict my analysis to the established, dividend paying firms in the 

S&P 500 

Do the 5-year Treasury bills rates referenced by Mr. Baudino @. 31) provide 

an appropriate basis to estimate the cost of equity using the CAPM? 

No. Common equity is a perpetuity and as a result, any application of the CAPM 

to estimate the return that investors require must be predicated on their 

expectations for the firm’s long-term risks and prospects. This does not mean that 

every investor will buy and hold a particular common stock into perpetuity. 

Rather, it recognizes that even an investor with a relatively short holding period 

will consider the long-term, because of its influence on the price that he or she 

ultimately receives from the stock when it is sold. This is also the basic 

assumption underpinning the DCF model, which in theory considers the present 

value of all future dividends expected to be received by a share of stock. 

Shannon P. Pratt, a leading authority in business valuation and cost of capital, 

recognized in “Cost of Capital, Estimation and Applications,” (1998) that the cost 

of equity is a long-term cost of capital and that the appropriate inshvment to use 

in applying the CAPM is a long-term bond 

The consensus of financial analysts today is to use the 20-year U.S. 

Treasury yield to maturity as of the effective data of valuation for 

the following reasons: 

It most closely matches the often-assumed perpetual lifetime 

horizon of an equity investment. 
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The longest-term yields to maturity fluctuate considerably less 

that short-term rates and thus are less likely to introduce 

unwarranted short-term distortions into the actual cost of 

capital. 

People generally are willing to recognize and accept the fact 

that the maturity risk is impounded into this base, or otherwise 

risk-free rate. 

It matches the longest-term bond over which the equity risk 

premium in measured in the Ibbotson Associates data series. p. 

60 

Similarly, in applying the CAPM Ibbotson Associates recognized that the cost of 

equity is a long-tern cost of capital and the appropriate interest rate to use is a 

long-tern bond yield 

The horizon of the chosen Treasury security should match the 

horizon of whatever is being valued. . . . Note that the horizon is a 

function of the investment, not the investor. If an investor plans to 

hold a stock in a company for only five years, the yield on a five- 

year Treasury note would not be appropriate since the company 

will continue to exist beyond those five years.42 

42 lbbotson Associates, 2003 Yearbook (Valuation Edition) at 53. 
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Accordingly, proper application of the CAPM should focus on long-term 

government bonds and Mr. Baudino's analysis based on 5-year Treasury notes 

should be ignored. 

EXPECTED EARNINGS METHOD IS AN ACCEPTED APPROACH 

Is there any basis for Mr. Baudino's and Dr. Woolridge's contention that the 

expected earnings is not a valid ROE benchmark? 

No. My expected earnings approach is predicated on the comparable earnings 

test, which developed as a direct result of the Supreme Court decisions in 

Bluefeld13 and Hope". From my understanding as a regulatory economist, not as 

a legal interpretation, these cases required that a utility be allowed an opportunity 

to earn the same return as companies of comparable risk. The cases recognized 

that a utility must compete with other companies for capital. Unless the utility 

offers a return that is similar to that available from other opportunities of similar 

16 

17 

18 

19 

risk, capital will not be forthcoming to the utility. Moreover, if the utility 

investment is not earning what is available from other similar risk alternatives, 

then the utility is not earning its opportunity cost of capital. 

- 

- 

- 20 

21 

Economists consider opportunity cost as the earnings forgone by not being 

invested in the next best opportunity. If a utility is not allowed to earn its 

43 Bluefield Water Works &Improvement Co. v. Pub. Sen. Comm'n, 262 U S .  679 (1923). 
" Fed. Power Comm'n v. Hope Natural Gas Co., 320 U.S. 591 (1944). 
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opportunity cost of capital, then the government is taking the value of the utility’s 

capital without adequate compensation. The traditional comparable earnings test 

identifies a group of companies that are believed to be comparable in risk to the 

utility. Then the actual earnings of those companies on their investment are 

compared to the allowed return of the utility. The measure of return in the 

traditional comparable earnings test is taken from the accounting records of the 

comparable companies. It is also common to use reasonable projections of 

accounting earnings, such as those published by recognized investment advisory 

publications (e.g., Value Line). Since the earnings on book value equity as 

reported in companies’ accounting records are similar to the allowed return on 

utility rate base, the two concepts of earnings are comparable so there can be an 

“apples to apples” comparison. 

Is the traditional comparable earnings method an accepted approach to 

finding a fair rate of return on equity? 

Yes. In fact, a textbook prepared for the Society of Utility and Regulatory 

Analysts labels the comparable earnings approach the “granddaddy of cost of 

equity methods”, and notes the comparable eaming approach is based on the 

opportunity cost concept and consistent with both sound regulatory economics 

and the legal standards set forth in the landmark Bluefield and Hope cases!’ I 

have used the comparable earnings approach in my consulting, teaching, and 

45 Parcell, David C., The Cost of Capital+ Practitioner’s Guide (1997). 
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testimony for 35 years, and it has been widely referenced in regulatory decision- 

Do you agree with Mr. Baudmo (pp. 55-56) and Dr. Woolridge @p. 79-80) 

that it is necessary to examine market-to-book ratios in applying the 

expected earnings approach? 

No. Traditional applications of the expected earnings approach do not involve a 

market-to-book adjustment. I have never made a market-to-book adjustment, nor 

is such an adjustment recommended in recognized texts such as Regulatory 

Finance: Utilities’ Cost of Capital.47 

Is there a clear link between market-to-book ratios for electric utilities and 

allowed rates of return? 

No. Underlying Mr. Baudino’s and Dr. Woolridge’s criticism is the supposition 

that regulators should set a required rate of return to produce a market-to-book 

value of approximately 1.0. This is fallacious. For example, Regulatory Finance: 

Utilities Cost of Capital noted that: 

The stock price is set by the market, not by regulators. The M/B 

ratio is the end result of regulation, and not its starting point. The 

view that regulation should set an allowed rate of return so as to 
- 

46 For example, a NARUC survey reported that 19 regulatory jurisdictions cited the 
comparable earnings test as a primary method favored in determining the allowed rate of 
return. “Utility Regulatory Policy in the U.S. and Canada, 1995-1996,” National 
Association of Regulatory Utility Commissioners (December 1996). In my experience, 
while a few Commissions have explicitly rejected comparable earnings, most regard it as 
a useful tool. 
47 Morin, Roger A,, “Regulatory Finance: Utilities’ Cost of Capital,” Public Utilities 
Reports, Inc. (1994). 
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produce a M/B of 1.0, presumes that investors are masochistic. 

They commit capital to a utility with a M/B in excess of 1.0, 

knowing full well that they will be inflicted a capital loss by 

regulators.   his is not a realistic or accurate view ofregu~at ion.~~ 

With market-to-book ratios for most electric utilities above 1.0, Mr. Baudino and 

Dr. Woolridge are suggesting that, unless book value grows rapidly, regulators 

should establish equity returns that will cause share prices to fall. Given the 

regulatory imperative of preserving a utility’s ability to attract capital, this would 

be a truly nonsensical result. 

Is there anything unusual about a stock price exceeding book value? 

No. In fact the majority of stocks currently sell substantially above book value. 

For example, Value Line reports that, even after the unprecedented decline 

recently experienced in stock market prices, roughly 1,500 of the approximately 

1,700 stocks it follows (including utilities and other industries) sell for prices in 

excess of book value.49 

Moreover, regulators previously recognized the fallacy of relying on market-to- 

book ratios in evaluating cost of equity estimates. For example, the Presiding 

Judge in Orange & Rockland concluded, and the FERC affirmed that: 

The presumption that a market-to-book ratio greater than 1.0 will 

destroy the efficacy of the DCF formula disregards the realities of 

48 Id. at 256. 
49 www.valueline.com (retrieved Jan. 23,2009). 
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the market place principally because the market-to-book ratio is 

rarely equal to 1.0.~~ 

The Initial Decision found that there was no support in Commission precedent for 

the use of market-to-book ratios to adjust market derived cost of equity estimates 

based on the DCF model and concluded that such arguments were to be treated as 

“academic rhetoric” unworthy of consideration. 

NO BASIS TO IGNORE FLOTATION COSTS 

Q. Please respond to the argument that there is no basis for including a flotation 

cost adjustment. 

The need for a flotation cost adjustment to compensate for past equity issues is 

recognized in the financial literature. In a Public Utilities Fortnightly article, for 

example, Brigham, Aberwald, and Gapenski demonstrated that even if no further 

stock issues are contemplated, a flotation cost adjustment in all future years is 

required to keep shareholders whole, and that the flotation cost adjustment must 

consider total equity, including retained earnings.” Similarly, Regulatory 

Finance: Utilities’ Cost of Capital contains the following discussion: 

A. 

Another controversy is whether the underpricing allowance should 

still be applied when the utility is not contemplating an imminent 

50 Orange & Rockland Utilities, Inc., Initial Decision, 40 FERC 
118,352 (F.E.R.C.). 

and Rate Making,” Public Utilities Fortnightly, May, 2, 1985. 

63,053, 1987 WL 

Brigham, E.F., Aberwald, D.A., and Gapenski, L.C., “Common Equity Flotation Costs 
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common stock issue. Some argue that flotation costs are real and 

should be recognized in calculating the fair rate of return on equity, 

but only at the time when the expenses are incurred. In other 

words. the flotation cost allowance should not continue 

indefinitely, but should be made in the year in which the sale of 

securities occurs, with no need for continuing compensation in 

future years. This argument implies that the company has already 

been compensated for these costs and/or the initial coniributed 

capital was obtained freely, devoid of any flotation costs, which is 

an unlikely assumption, and certainly not applicable to most 

utilities. ... The flotation cost adjustment cannot be strictly 

forward-looking unless all past flotation costs associated with past 

issues have been recovered. (p. 175) 

Q. Can you provide a simple numerical example illustrating why a flotation cost 

adjustment is necessary to account for past flotation costs? 

Yes. A. The following example demonstrates that investors will not have the 

opportunity to earn their required rate of return (k, dividend yield plus expected 

growth) unless an allowance for past flotation costs is included in the allowed rate 

of return on equity. Assume a utility sells $10 worth of common stock at the 

beginning of year 1. If the utility incurs flotation costs of $0.48 (5 percent of the 

net proceeds), then only $9.52 is available to invest in rate base. Assume that 

common shareholders’ required rate of return is 11.5 percent, the expected 

dividend in year 1 is $0.50 (i.e.. a dividend yield of 5 percent), and that growth is 
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expected to be 6.5 percent annually. As developed below, if the allowed rate of 

return on common equity is only equal to the utility’s 11.5 percent “bare bones” 

cost of equity, common stockholders will not earn their required rate of return on 

their $10 investment, since growth will really only be 6.25 percent, instead of 6.5 

percent: 

Common Retained Total Market MI6 Allowed Earnings Dividends Payout 
Year Stock Earnings Equity Price Ratio ROE Per Share Per Share Ratio 

1 5 9.52 $ - $ 9.52 $10.00 1.050 11.50% $ 1.09 $ 0.50 45.7% 

2 $ 9.52 $ 0.59 $10.11 $10.62 1.050 11.50% $ 1.16 $ 0.53 45.7% 

3 $ 9.52 5 0.63 $10.75 $11.29 1.050 11.50% $ 124 $ 0.56 45.7% 

Growth 6.25% 6.25% 6.25% 6.25% 

6 

7 

8 

9 

10 

11 Q. 

12 

13 A. 

14 

15 

16 

17 

18 

The reason that investors never really earn 11.5 percent on their investment in the 

above example is that the $0.48 in flotation costs initially incurred to raise the 

common stock is not treated like debt issuance costs (ie., amortized into interest 

expense and therefore increasing the embedded cost of debt), nor is it included as 

an asset in rate base. 

Can you illustrate how the flotation cost adjustment allows investors to be 

fully compensated for the impact of past issuance costs? 

Yes. As discussed in my direct testimony, one method for calculating the flotation 

cost adjustment is to multiply the dividend yield by a flotation cost percentage. 

Thus, with a 5 percent dividend yield and a 5 percent flotation cost percentage, 

the flotation cost adjustment in the above example would be approximately 25 

basis points. As shown below, by allowing a rate of return on common equity of 

11.75 percent (an 11.5 percent cost of equity plus a 25 basis point flotation cost 
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adjustment), investors earn their 11.5 percent required rate of return, since actual 

growth is now equal to 6.5 percent: 

Common Retained Total Market MIB Allowed Earnings Dividends Payout 
Year Stock Earnings Equity Price Ratio ROE Per Share Per Share Ratio 

1 $ 9.52 $ - $ 9.52 $10.00 1.050 11.75% $ 1.12 $ 0.50 44.7% 

2 $ 9.52 $ 0.62 $10.14 $10.65 1.050 11.75% $ 1.19 $ 0.53 44.7% 

3 $ 9.52 $ 0.66 $10.80 1.050 11.75% 1.27 $ 0.57 44.7% 

- 

Growth 6.50% 6.50% 6.50% 6.50% 

The only way for investors to be fully compensated for issuance costs is to 

include an ongoing adjustment to account for past flotation costs when setting the 

return on common equity. This is the case regardless of whether or not the utility 

is expected to issue additional shares of common stock in the future. 

Please respond to Mr. Baudmo's and Dr. Woolridge's specific criticisms of 

your flotation cost adjustment. 

First, while both Mr. Baudino and Dr. Woolridge suggest that flotation costs 

should be ignored because my adjustment was not predicated on a precise 

accounting for FF'L, this belies the point of the adjustment. As discussed in my 

direct testimony, in contrast to debt issuance costs, which are specifically 

accounted for on the books of the utility, there is no comparable method for equity 

flotation costs. The approach outlined in my direct testimony is supported by 

recognized regulatory textbooks and based on research reported in the academic 

literature, and the lack of a precise accounting of FpL's past issuance expenses 

provides no basis to ignore a flotation cost adjustment. 
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Meanwhile, Dr. Woolridge mistakenly claims @. 80) that a flotation cost 

adjustment “is necessary to prevent dilution of the existing shareholders.” In fact, 

a flotation cost adjustment is required in order to allow the utility the opportunity 

to recover the issuance costs associated with selling common stock. Dr. 

Woolridge’s observation about the level of market-to-book ratios may be factually 

correct, but it says nothing about whether or not a flotation cost adjustment is 

warranted for FPL. That market prices are above book value does not alter the 

fact that a portion of the capital contributed by equity investors is not available to 

earn a return because it is paid out as flotation costs. Even if FPL is not expected 

to issue additional common stock, a flotation cost adjustment is necessary to 

compensate for flotation costs incurred in connection with DaSt issues of common 

stock. 

Dr. Woolridge’s argument (p. 81) that flotation costs “are not an out-of-pocket 

expense” is simply wrong. Dr. Woolridge apparently believes that if investors in 

past common stock issues had paid the full issuance price directly to FPL and FPL 

had then paid underwriters’ fees by issuing a check to its investment bankers, that 

flotation cost would be a legitimate expense. Dr. Woolridge’s observation merely 

highlights the absence of an accounting convention to properly accumulate and 

recover these legitimate and necessary costs. 
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With respect to Mr. Baudino’s contention (p. 56-57) that flotation costs “are 

already accounted for in current stock prices,” Regulatory Finance: Utilities’ Cost 

of Capital has this to say: 

A third controversy centers around the argument that the omission 

of flotation cost is justified on the grounds that, in an efficient 

market, the stock price already reflects any accretion or dilution 

resulting from new issuances of securities and that a flotation cost 

adjustment results in a double counting effect. The simple fact of 

the matter is that whatever stock price is set by the market, the 

company issuing stock will always net an amount less than the 

stock price due to the presence of intermediation and flotation 

costs. As a result, the company must earn slightly more on its 

reduced rate base in order to produce a return equal to that required 

by  shareholder^.^^ 

Similarly, the need to consider past flotation costs has been recognized in the 

financial literature, including sources that Mr. Baudino and Dr. Woolridge relied 

on in their testimony. Specifically, Ibbotson Associates concluded that: 

Although the cost of capital estimation techniques set forth later in 

this book are applicable to rate setting, certain adjustments may be 

necessary. One such adjustment is for flotation costs (amounts that 

52 Morin, Roger A,, “Regulatory Finance: Utilities’ Cost of Capital,” Public Utilities 
Reports, Inc. (1994) at 174. 
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must be paid to underwriters by the issuer to attract and retain 

capital).53 

FPL'S SUPERIOR PERFORMANCE SHOULD BE CONSIDERED 

In evaluating the fair rate of return for FPL, is it appropriate to consider a 

performance adder to recognize and encourage superior performance? 

Yes. As discussed in greater detail in the testimony of FPL's witnesses, FPL has 

distinguished itself in numerous measures of operating efficiency and 

effectiveness while maintaining rates at relatively low levels. As a result, 

consumers and the service area economy have benefited from a climate of 

efficient and cost-effective operations, excellent customer service, and moderate 

cost. Considering these results in establishing an ROE recognizes that FPL's 

superior management continues to be instrumental in achieving these results. 

Do you agree with Mr. Baudmo (pp. 34-35) that considering exemplary 

performance would harm customers or violate regulatory standards? 

No. Considering superior performance pedormance in establishing FPL's ROE is 

entirely consistent with fostering an environment in which customers are assured 

reliable service at reasonable rates and stockholders are fairly treated. Moreover, 

an ROE that recognizes the successes of FPL's management is entirely consistent 

53 Ibbotson Associates, Stocks, Bonds, Bills, and Infation, Valuation Edition, 2006 
Yearbook, at 35. 
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with the economic rational underlying traditional rate of return / rate base 

regulation. 

The goal of regulation is to achieve the same result that would prevail in a 

competitive market, where the actions of buyers and sellers serve to effectively 

regulate price and quality of service. In competitive markets, high-performing 

companies that combine outstanding service with reasonable prices are able to 

benefit from efficient operations by realizing higher rates of return for their 

shareholders. However, traditional regulation departs from this competitive 

market ideal when the prices charged by well-managed, efficient utilities that 

improve operations through productivity and other programs are lowered during 

rate proceedings, thereby lessening the incentive for exceptional performance. As 

FPL’s witnesses document, the Company has provided customer benefits in the 

form of reliability, safe and efficient operations, customer satisfaction, and below- 

average rates. In keeping with these results, it is consistent with sound regulatory 

policy to allow FPL the opportunity to earn a rate of return above that of the 

average electric utility. 
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OPC’S RECOMMENDED ROE SHOULD NOT BE 

APPLIED TO FIBERNET 

Do you agree with Ms. Dismukes that Dr. Woolridge’s cost of capital should 

be used as the basis for the costs charged to FPL by FiberNet? 

No. First, Dr. Woolridge’s ROE and the resulting cost of capital is not an 

acceptable estimate of the overall rate of return for FPL for the reasons I have 

discussed above. Moreover, the services being priced are telecommunications 

services, not electric utility services. The risks and cost of capital for 

telecommunications services is generally regarded as higher than for electric 

utility services, particularly for competitive local exchange companies such as 

FiberNet. This proposition is demonstrated by Dr. Woolridge’s own testimony. 

As noted earlier, Dr. Woolridge relied on beta to evaluate the relative risks of the 

electric utility industry. Areview of Exhibit JRW-18 reveals that the average beta 

for the Telecommunications Services industry was 1.43, versus the 0.88 beta 

value cited by Dr. Woolridge for the electric utility industry and a beta of 1.00 for 

the overall market. In other words, this comparison indicates that the risks 

associated with FiberNet are well in excess of those associated with electric 

utilities and far exceed those for the stock market as a whole. As a result, apart 

from the downward-bias inherent in Dr. Woolridge’s recommended overall rate of 

return for FPL, this cost of capital is entirely unrelated to the services provided by 

FiberNet and Ms. Dismukes’ recommendation should be summarily rejected. 
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Florida P w w  & Light Company 
impact of Witness Baudino's Proposed Equity Adjustment 
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572,998 3.5% 572.988 3.5% 
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Florlda Power & Light Company 
PROJECTED CAPACITY PAYMENTS THROUGH END OF CONTRACT 
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f t t Other elscMclty f 
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Florida Power & Light Company 
Allocation of 2010 Projected Production Plant In Service 

Using Summer Coincident Peak Methodology 

Allocation 

CILC-1D 1.899% 245,619,161 2.319% 299,881,872 
CILC-1G 0.129% 16,657,995 0.155% 20,033,871 

CILC-1T 0.882% 114,032,665 1.074% 138,932,807 

CS(T)-1 0.139% 18,021,338 0.154% 19,911,835 

CS(T)-2 0.057% 7,314,416 0.058% 7,551,463 

GS(T)-1 6.640% 858,769,289 6.062% 784,020,882 

GSCU-1 0.019% 2,484,744 0.023% 2,920,419 

GSD(T}-1 21 .170% 2,738,138,367 21.119% 2,731,554,375 

GSLD(T)-1 4.717% 610,030,712 4.799% 620,661,998 

GSLD(T)-2 0.607% 78,566,801 0.676% 87,389,114 

GSLD(T)-3 0.147% 18,979,695 0.178% 22,964,491 

HLFT-1 0.970% . 125,409,120 1.075% 139,051,537 

HLFT-2 3.925% 507,708,117 4.284% 554,027,918 

HLFT-3 0.792% 102,496,222 0.862% 111,519,476 

METRO 0.072% 9,320,503 0.086% 11,140,181 

OL-1 0.000% 0.039% 5,070,620 

OS-2 0.004% 509,756 0.013% 1,702,767 

RS(T)-1 56 .964% 7,367,631,889 55.756% 7,211,337,652 

SDTR-1 0.298% 38,557,523 0.424% 54,787,431 

SDTR-2 0.399% 51,655,331 0.497% 64,216,806 

SDTR-3 0.047% 6,095,149 0.053% 6,876,378 

SL-1 0.000% 0.203% 26,203,582 

SL-2 0.018% 2,274,802 0.022% 2,791,598 

SST-1D 0.007% 947,837 0.007% 881,401 

SST-1T 0.097% 12,599,902 0.065% 8,390,860 

TOTAL 100.000% 12,933,821,334 100.000% 12,933,821,334 

NOTES: TOTAL MAY NOT ADD DUE TO ROUNDING. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 080677-El & 0901 30-E1 EXHIBIT 374 

COMPANY Florida Power & Light (Rebuttal) 

WITNESS Joseph A. Ender (JAE-7) 

DATE 09/05 /09 



Docket No. 080677-EI 
Allocation of 2010 and 2011 
Production Plant Using Summer 
Coincident Peak Methodology 
Exhibit JAE-7, Page 2 of 2 

Florida Power & Light Company 
Allocation of 2011 Projected Production Plant In Service 

Using Summer Coincident Peak Methodology 

Allocation 

CILC-1O 

CILC-1G 

CILC-1T 

CS(T)-1 

CS(T)-2 

GS(T)-1 

GSCU-1 

GSD(T)-1 

GSLD(T)-1 

GSLD(T)-2 

GSLD(T)-3 

HLFT-1 

HLFT-2 

HLFT-3 

METRO 

OL-1 

OS-2 

RS(T)-1 

SDTR-1 

SDTR-2 

SDTR-3 

SL-1 

SL-2 

SST-1O 
SST-1T 

TOTAL 

1.875% 

0.127% 

0.871% 

0.141% 

0.056% 

6.720% 

0.019% 

21.422% 

4.743% 

0.625% 

0.147% 

0.981% 

4.014% 

0.797% 

0.071% 

0.000% 

0.004% 

56.516% 

0.305% 

0.402% 

0.047% 

0.000% 

0.015% 

0.007% 
0.096% 

100.000% 

249,758,761 

16,938,082 

115,975,146 

18,716,630 

7,497,954 

895,114,222 

2,589,487 

2,853,608,081 

631,796,424 

83,267,714 

19,573,519 

130,704,707 

534,649,557 

106,222,798 

9,478,282 

482,254 

7,528,498,267 

40,585,475 

53,578,108 

6,225,537 

2,035,154 

963,882 

12,814,534 

13,321,074,573 

2.299% 

0.153% 

1.064% 

0.155% 

0.058% 

6.221% 

0.023% 

21.742% 

4.899% 

0.701% 

0.178% 

1.100% 

4.426% 

0.880% 

0.085% 

0.039% 

0.012% 

54.676% 

0.435% 

0.507% 

0.053% 

0.205% 

0.019% 

0.007% 
0.062% 

306,210,926 

20,407,593 

141,786,104 

20,709,422 

7,748,499 

828,751,512 

3,056,328 

2,896,269,522 

652,589,901 

93,324,412 

23,758,738 

146,508,429 

589,582,745 

117,266,993 

11,367,611 

5,157,566 

1,580,890 

7,283,468,095 

57,898,372 

67,562,197 

7,031,716 

27,309,598 

2,501,236 

901,651 

8,324,516 

100.000% 13,321,074,573 

NOTES: TOTAL MAY NOT ADD DUE TO ROUNDING. 
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Impact of Summer Coincident Peak Methodology 
on Rate Class Revenue Requirements 

For the Test Year 2010 
($ Miiilons) 

(1) (2) (3) (4) (5) 
Summer CP As Flied increase 

Target Target (Decrease) Percent 
Rate Revenue Revenue In Revenue increase 
Class Requirements Requirements"' Requirements (Decrease) 

(2) - (3) (4) I (3) 

RS(T)-1 
GSD(T)-1 
GS(T)-l 
GSLD(T)-l 
HLFT-2 
CILC-ID 
SL-1 
HLFT-1 
CILC-1T 
HLFT-3 
GSLD(T)-2 
SDTR-2 
SDTR-1 
All Other (12 Classes) 

Total Revenues from Sales 

$2,822.3 
$956.8 
$319.3 
$210.0 
$181.9 
$93.7 
$78.3 
$45.6 
$31.2 
$36.8 
$28.8 
$21.9 
$17.9 
44.6 

$4.889.1 

Misc. Service Charges 151.6 
Other Operating Revenues 117.6 

$2,798.7 
$955.7 
$308.2 
$21 1.5 
$188.7 
$101.7 
$82.2 
$47.6 
$35.2 
$38.2 
$30.1 
$23.8 
$20.3 
47.2 

$4,889.1 

$23.6 
$1.1 

$11.1 
($1.5) 
($6.8) 
($8.0) 
($3.9) 
($2.0) 
($4.0) 
($1.3) 
($1.3) 
($1.9) 
($2.4) 
($2.6) 

($0.0) 

0.8% 
0.1% 
3.6% 

-0.7% 
-3.6% 
-7.9% 
4.7% 
4.2% 

-1 1.4% 
-3.5% 
4.3% 
-7.8% 

-1 1.8% 
-5.5% 

0.0% 

151.6 $0.0 0.0% 
117.6 $0.0 0.0% 

Total Operating Revenues - $5.158.3 ($0.0) - 0.0% 

Notes: 
(1) As provided in the direct testimony of Joseph A. Ender Exhibit JAE-6, Column (3) 

Totals may not add due to rounding. 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-El 
COMPANY Florida Power & Light (Rebuttal) 
WITNESS Joseph A. Ender (JAE-8) 
DATE 09/05/09 

EXHIBIT ~ 375 



Docket No. 080677-El 
Impact of Summer Coincident Peak 
Methodology on Rate Class Revenue 
Requirements 
Exhibit JAE-8, Page 2 of 2 

Impact of Summer Coincident Peak Methodology 
on Rate Class Revenue Requirements 

For the Subsequent Year AdJustment 2011 
(S Mllllons) 

(1) (2) (3) (4) (5) 
Summer CP As Flled Increase 

Target Target (Decrease) Percent 
Rate Revenue Revenue In Revenue Increase 
Class Requlrements Requlrements"' Requlrementti (Decrease) 

(2) - (3) (4) I ( 3 )  

RS(T)-l 
GSD(T)-1 

GSLD(T)-l 
HLFT-2 
CILC-1D 
SL-1 
HLFT-1 
CILC-IT 
HLFT-3 
GSLD(Tt2 
SDTR-2 
SDTR-1 
All Other (12 Classes) 

Total Revenues from Sales 

Misc. Service Charges 
Other Operating Revenues 

Total Operating Revenues 

GSiT-1 

$2,992.0 
$1,026.4 

$343.8 
$224.1 
$197.4 
$98.0 
$81.3 
$48.9 
$32.4 
$39.7 
$31.4 
$23.6 
$19.4 
46.4 

$5,204.8 

153.8 
122.6 

$5,481.3 

$2,955.2 
$1,032.6 

$333.9 
$227.1 
$205.5 
$106.4 
$85.3 
$51.2 
$36.5 
$41.3 
$32.9 
$25.7 
$22.0 
49.1 

$5,204.8 

153.8 
122.6 

$5,461.3 

$36.8 
($6.2) 
$9.9 

($3.0) 
($8.1) 
($8.4) 
($4.1) 
($2.3) 
($4.2) 
($1.6) 
($1.5) 
($2.1) 
($2.6) 
($2.7) 

($0.0) 

$0.0 
$0.0 

($0.0) 

Notes: 
(1) As provided in the direct testimony of Joseph A. Ender Exhibit JAE-6. Column (3) 

Totals may not add due to rounding. 

1.2% 
-0.6% 
3.0% 

-1.3% 
-3.9% 
-7.9% 
-4.7% 
4.6% 

-1 1.4% 
-3.9% 
4.5% 
-8.1% 

-1 1.7% 
-5.4% 

0.0% 

0.0% 
0.0% 

0.0% 
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Impact of Summer Coincident Peak and MDS Methodologies 
on Rate Class Revenue Requirements 

For the Test Year 2010 
($ Mllllons) 

(1) (2) (3) (4) (5) 
Summer CP EL MDS As Flled Increase 

Target Target (Decrease) Percent 
Rate Revenue Revenue In Revenue Increase 
Class Requlremenb Requirements( 1) Requirements (Decrease) 

(2) - (3) (4) I ( 3 )  

RSCTtl 
GSD(T)-l 
GS(T)-l 
GSLD(T)-l 
HLFT-2 
CILC-1D 
SL-1 
HLFT-1 
ClLClT 
HLFT-3 
GSLD(T)-2 
SDTR-2 
SDTR-1 
All Other (12 Classes) 

Total Revenues from Sales 

Misc. Sewice Charges 
Other Operating Revenues 

Total Operating Revenues 

$2,956.6 
$872.5 
$332.9 
$188.9 
$164.6 
$84.9 
$75.3 
$41.4 
$31.2 
$33.4 
$25.9 
$19.2 
$15.7 
46.6 

. .  
151.6 
117.6 

$5,158.3 

$2.798.7 
$955.7 
$308.2 
$211.5 
$188.7 
$101.7 
$82.2 
$47.6 
$35.2 
$38.2 
$30.1 
$23.8 
$20.3 
47.2 

1 .  

151.6 
117.6 

$5,158.3 
P - 

$157.9 
($83.1) 
$24.7 

($22.7) 
($24.2) 
($16.8) 
($6.8) 
($6.2) 
($4.0) 
($4.8) 
($4.2) 
($4.6) 
($4.6) 
($0.6) 

$0.0 

$0.0 
$0.0 

$0.0 

Notes: 
(1) As provided in the direct testimony of Joseph A. Ender Exhibit JAE-8, Column (3) 

Totals may not add due to rounding. 

5.6% 
-8.7% 
8.0% 

-10.7% 
-12.8% 
-16.6% 
-8.3% 

-13.1% 
-1 1.4% 
-12.5% 
-14.0% 
-19.2% 
-22.4% 
-1.2% 

0.0% 

0.0% 
0.0% 

0.0% - 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-El & 090130-El EXHIBIT 376 
COMPANY Florida Power & Light (Rebuttal) 
WITNESS Joseph A. Ender (JAE-9) 
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Impact of Summer Coincident Peak and MDS Methodologies 
on Rate Class Revenue Requirements 

For the Subsequent Year AdJustment 201 1 
($ Mllllons) 

(1 1 (2) (3) (4) (5) 
Summer CP 8 MDS As Flled Increase 

Target Target (Decrease) Percent 
Rate Revenue Revenue In Revenue Increase 
Class Requirements Requlrements(1) Requlrements (Decrease) 

(2) - (3) (4) I ( 3 )  

RS(T)-1 
GSD(T)-l 
GS(T)-l 
GSLD(T)-l 
HLFT-2 
CILC-1D 
SL-1 
HLFT-1 
CILC-IT 
HLFT-3 
GSLD(T)-2 
SDTR-2 
SDTR-1 
All Other (12 Classes) 

Total Revenues from Sales 

Misc. Service Charges 
Other Operating Revenues 

Total Operating Revenues 

Notes: 

$3.135.0 
$936.8 
$358.0 
$201.8 
$178.7 
$88.9 
$78.1 
$44.4 
$32.4 
$36.0 
$28.3 
$20.7 
$17.1 
48.5 

1 .  

153.8 
122.8 

$5,481.3 
r 

$2,955.2 
$1,032.6 

$333.9 
$227.1 
$205.5 
$106.4 
$85.3 
$51.2 
$36.5 
$41.3 
$32.9 
$25.7 
$22.0 
49.1 

. .  

153.8 
122.6 

$5,481.3 - 

$179.8 
($95.7) 
$24.1 

($25.3) 
($26.8) 
($17.5) 
($7.2) 
($6.8) 
($4.2) 
($5.4) 
($4.6) 
($5.0) 
($4.9) 
($0.5) 

($0.0) 

$0.0 
50.0 

(1 j A s  provided in the direct testlmony of Joseph A. Ender Exhibit JAE-6, Column (3) 

Totals may not add due to rounding. 

6.1% 
-9.3% 
7.2% 

-1 1.2% 
-13.0% 
-16.5% 
-8.4% 

-13.3% 
-11.4% 
-13.0% 
-14.0% 
-19.3% 
-22.2% 
-1.1% 

0.0% 

0.0% 
0.0% 

0.0% - 
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5.4% 
4.W.x 
6.23% 

8.55% 
7.83% 
4.69% 
6.72% 
4.99% 

6.58% 
8.41% 
8.41% 

7.10% 
5.1% 
4.11% 
5.97% 
8.54% 

7.w% 
3.98% 
8.11% 
4.M% 
8.MX 
7.74% 
6.22% 

6.M% 
6.35% 
5.14% 
7.08% 
7.96% 
8.26% 
5.03% 
7.38% 
5.82% 
6.15% 
9.59% 
7.50% 

4.09% 
2.46% 
1.46% 
2.67% 
3.34% 
2.72% 
1.51% 
2.83% 
2.25% 
3.63% 
3.63% 
3.34% 

mi0 
Tnt Y e n  
As FIbd 

LPI 

4.55% 
6.36% 

4.33% 
7.57% 

40% 

2.48% 
1.46% 

2.67% 
3.34% 
2.72% 
1.51% 
2.93% 
2.25% 
3.83% 
3 . m  
3.27% 

m 7  
m 

1.05 
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0.18 
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0.96 
0.76 
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0.83 

0.89 
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0.M 
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0.M 

1.01 

0.85 
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1.05 
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1.18 

0.99 
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0.64 

0.85 
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0.83 
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0.99 
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0.83 
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0.65 
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1.78 

0.96 
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0.34 
0.67 
0.79 
0.64 
0.35 
0.M 
0.53 
0.90 
0.85 
0.79 

mi0 
T a t  
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4m.t 

1.07 
1.50 
1.02 
1.78 

0.98 
0.58 
0.34 
0.67 
0.79 
0.64 
0.35 
0.65 
0.53 
0.90 
0.65 
0.77 

Demand 
Nloullon 

E&!m 

(0.01) 
0.08 
0.01 

(0.40) 

0.02 

(0.W 
(0.021 
(0.031 
(0.041 
0.01 
0.01 
0.02 
0.31 
0.21 
0.07 
(0.02) 
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(0.251 

0.20 
0.27 
(0.16) 
(0.07) 

(0.18) 
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Florlda Power & Llght Company 
Impact of Jurlsdlctlonal Tnnsmlulon Adjustment on 
Projected 2010 Retall Revenue Requirements 

1 Jurlsdlctlonal Adlusted Utlllty 
2 
3 RateBasQ 
4 Plant in Sewlce 
5 Accumulated Depreciation 
6 Net Plant in Service 
7 Plant Held for Future Use 
8 Construction Work in Progress 
9 Net Nudear Fuel 
10 Net U t i l i  Plant 
11 Working Capital Assets 
12 Working Capital Liabilities 
13 Total Rate Base 
14 
15 NetOw ratina Income 
16 Sales of Electricity 
17 Other Operating Revenues 
18 Total Operating Revenues 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Expenses 
Operating & Maintenance Expenses 
Depredation &Amortization 
Taxes Other Than Income Taxes 
Amoltization of Regulatory Asset 
Gain or Loss on Sale of Plant 

Total Expenses before Income Taxes 

Net Operating Income Before Taxes 
Less Income Taxes 
Jurisdictional Adjusted Net Operating Income 

Earned Rate of Return 

Jurisdictional Adjusted Rate Base 
Rate of Return on Rata Base Requested 
Jurisdictional Net Operating Income Requested 
Jurisdictional Adjusted Net Operating Income 
Net Operating Income Deficiency (Excess) 
Net Operating Income Multiplier 
Revenue Increase (Decrease) Requested 

Revenue Impact of Adjustment 

NOTES TOTAL MAY NOT ADD DUE TO ROUNDING, 

2010 2010 2010 - As Flled As Adlusted 
($000) ($000) ($000) 

28.288.080 27.901.184 1386.896) . .  \ .  
(12,590;521) (12,448,222) 144,299 
15,697,559 15,454,962 (242,597) 

74,502 70,302 (4,200j 
707,530 688,907 (1 8,623) 
374,733 374,733 

16,854,324 18,588,904 (265,420) 
3.393.m 3.383.788 (9.400) 
(3;183;926) (3;170;826) i3:lOO 
17,063,586 16,801,866 (261,7201 

3.920372 3,920,872 
193.855 160,216 (33,6391 

4,114,727 4,081,087 (33,639) 

1,721,872 
1,075,373 

350,370 
(1,108) 
(1,002) 

3,145,505 

969,222 
(243.338) 
725,684 d 

4.25% 

1,711,410 (10,462) 
1,085,021 (10,352) 

345,452 (4,918) 
(1,091) 17 

3,119,790 (25,715) 

961,297 (7,924) 
(242,281) 1,057 
719,016 (6,867) 

(1,002) 

4.26% 

17,063,588 16,801,866 (261,720) 
8.00% 8.00% 8.00% 

1,364,748 1,343,816 (20,932) 
725,884 719,016 (6,8671 
638,864 624,799 (14,065) 
1.63342 1.63342 1.83342 

1,043,533 - 1,020,559 (22,975) 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 378 
COMPANY Florida Power & Light (Rebuttal) 
WITNESS Joseph A. Ender (ME-1 1 )  
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Florida Power (L Light Company 
Impact of Jurisdictlonal Transrnlsslon Adjustment on 
Projected 2011 Retall Revenue Requlrements 

2011 
1 Jurisdictlonal Adlusted Utlllly 
2 
3 RateBase 
4 Plant In Service 
5 Accumulated Depreciation 
6 Net Plant in Selvice 
7 Plant Held for Future Use 
8 Construction Work In Progress 
9 Net Nuclear Fuel 
10 Net Utility Plant 
11 Working Capital Assets 
12 Working Capital Liabilities 
13 Total Rate Base 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 Rate of Retum on Rate Base Requested 
37 Jurisdictional Net Operating Income Requested 
38 Jurisdictional Adjusted Net Operating Income 
39 Net Operating Income Deficiency (Excess) 
40 Net Operating Income Multiplier 
41 Revenue Increase (Decrease) Requested 
42 Revenue Impact of Adjustment 
43 
44 
45 NOTES TOTAL MAY NOT ADD DUE TO ROUNDING. 

Net Omrating Income 
Sales of Electricity 
Other Operating Revenues 

Total Operating Revenues 

Expanses 
Operating & Maintenance Expensas 
Depredation &Amortization 
Taxes Other Than Income Taxes 
Amortization of Regulatory Asset 
Gain or Loss on Sale of Plant 

Total Expenses before Income Taxes 

Nat Operating Income Before Taxes 
Less Income Taxes 
Jurisdictional Adjusted Net Operating Income 

Earned Rate of Return 

Jurisdictional Adjusted Rate Base 

($000) 

2011 
As Adlusted 

($000) 

29,599,965 29,189,701 
(1 3,306,984) (13,152,5601 
16,292,981 16,037,141 

71,452 67,518 
772,484 741,655 
408,125 408,125 

17,545,042 17,254,436 
3,473,466 3,464,964 

(3,138.1 07) (3,125,7961 
17,880,401 17,593,607 

3,974,906 
200,116 

4,175,024 

1,810,183 
1,139,657 

393,042 
(696) 
(951) 

3,341,235 

833,789 
(171,0131 
662,776 

3.71% 

17,860,401 
8.16% 

1,462,895 
662.776 
600,119 
1.63256 

1,306,243 

3,974,908 
165,456 

4,140,366 

1,600,122 
1,126,379 

367,631 
(792) 
(951) 

3,314,389 

825,977 
(1 70,362) 
655,615 

3.73% 

17,593,607 
8.18% 

1,439,431 
655,615 
783,816 
1.63256 

1,279,627 

2011 

($000) 

(410,264) 
154,424 

(255,840) 

(30,629) 

(290,603) 
(8,502) 

(3,934) 

12,311 
(266,7944 

(34,658) 
(34.656) 

(1 0,061 ) 
(1 1,278) 
(5,411) 

(96) 

(26.846l 

(7,812) 
651 

(7,161) 

(266.794) 
6.18% 

(23,464) 
(7,161) 

(16,303) 
1.63256 
5 
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Impacts of Imposing Rule-of Thumb Limits 

To 2010 Revenue Increases 


Revenue From Revenue From Adjustments Required If 

Sales of Electricity Sales of Electricity Increases Are Capped at 

Current Rates Proposed Rates Difference % Difference 1.5x System Average(1) Combined Impacts % Difference 
(b) - (a) (c)/(a) (d) + (c) (f)/(a) 

(a) (b) (c) (d) (e ) (f) (g) 

CII Classes That Benefit from 

1.5x Limit $1 ,556,661,140 $1 ,505,423,048 ($51 ,238,092) -3.3% ($42,520,489) ($93,758,581 ) -6.0% 


CII Classes That Do Not 

Benefit from 1.5x Limit $3,224,084,409 $3,028,054,793 ($196,029.615) -6.1 % $13,890,518 ($182,139.097) -5.6% 


Residential Customers $5 ,944,921,910 $5,686,219,816 ($258,702,094 ) -4.4% $28,071,140 ($230,630,955) -3 .9% 


Total $10,725,667,459 $10,219,697,657 ($505,969,802) -4.7% ($558.831 ) ($506,528,633 ) -4 .7% 


(1) $558,831 balance captured by MET, OL-1, OS-2, SL-1 , SL-2 , and SST rate classes. The majority of this balance is allocated to SL-1 

CLAUSE FACTORS ESTIMATED BASED ON ESTIMATES AND FUEL PRICES AS OF FEBRUARY 9,2009. 
CURRENT RATES AS APPROVED FOR WCEC#2 (PSC-08-0825-PCO-EI). 
EXCLUDES TR, CDR, AND OTHER CURTAILABLE CREDITS. 
TOTAL SYSTEM BILLING UNITS BY CLASS AS UTILIZED IN MFR E-14 ATTACHMENT#2, FOR THE 12 MONTHS ENDING 12/31 /2010. 

tr1~..-u 
Benefiting CII Classes Include:CILC-1D, CILC-1T, CS-1, CS-2, GSLD-1 , GSLD-2, HLFT-2, HLFT -3, SDTR-2, and SDTR-3 ;X w 3 0 

::J - "0 (') 
- . ('I) w ;;>:;'"a- ..- (') ('I)
-'::l ~ .--..

Non-Benefiting CII Classes Include: CILC-1G, GSLD-3, SDTR-1 , HLFT-1, GS-1 , and GSD-1 -(,)ClJ 

Z~ @ 0 0to w ....., . 
uCIJ::;"o 

I ('I) ::l 00 
\Or-oo 
~ -. 0 0\ 
--c 3 ~. --.)FLORIDA PUBLIC SERVICE COMMISSION w - . ::s -...)
~g(JQmDOCKET No. 080677-EI & 090130-EI _. ......EXHIBIT 379 
-0 

COMPANY Florida Power & Light (Rebuttal) o ::s.....,CIJ 
WITNESS Renae B. Deaton (RBD-9) N 

DATE 09/05/09 



Impacts of Imposing Rule-of Thumb Limits 

To 2010 Revenue Increases 


Revenue From Revenue From 	 Adjustments Required If 

Sales of Electricity Sales of Electricity Increases Are Capped at 

Current Rates Proposed Rates Difference % Difference 1.5x System Average(1) Combined Impacts % Difference 
(b) - (a) (c)/(a) 	 (d) + (c) (f)/(a) 

(a) (b) (c) (d) (e) (f) (g) 
HLFT-2 $467,905,129 $453,413,623 ($14,491,506) -3.1% ($18.358,317) ($32.849,822) -7.0% 
GSLD-1 $487,008,584 $485,108.519 (S1 ,900,065) -0.4% ($15,335,605) ($17 ,235.671) -3.5% 
HLFT-3 $97,444.062 $92.701,443 ($4,742,619) -4.9% ($2,542,303) ($7.284,921) -7.5% 
CILC-1D $236.397,719 $222,001.323 ($14 ,396,396) -6.1% ($2.272,147) ($16,668,543) -7.1% 
SDTR-2 $55,414,542 $54.659,249 ($755,293) -1.4% ($1 ,875,263) ($2,630,556) -4 .7% 
GSLD-2 $75,387.374 $72,904,714 ($2,482.660) -3.3% ($1,088, 132) ($3.570.792) -4.7% 

CS-1 $18,140,348 $18,039,329 ($101,020) -0.6% ($665,317) ($766,337) -4.2% 
CS-2 $7.539,429 $7,265,840 ($273,589) -3.6% ($183,460) ($457,049) -6.1 % 

SDTR-3 $6,367,236 $6,102,117 ($265.119) -4.2% ($118,338) ($383,456) -6.0% 
CILC-H $105,056,719 $93,226,892 ($11,829.827) -11.3% (S81 ,607) ($1 1,911.434) -11.3% 
Subtotal $1,556,661,140 TI1 ,505,423,048 1 ( $51 ,238,092) -I - -3.3% ($42,520,489) ($93,758,581) -6.0% 

CILC-1G $16,403,885 $14,550,821 ($1,853,064) -11.3% $55,842 ($1,797,222) -11.0% 
GSLD-3 $19,607,442 $17,684,490 (S1.922.951) -9.8% $75,032 ($1 .847919) -9.4% 
SDTR-1 $48,472,762 $46,826,549 ($1,646,213) -3.4% $288,139 ($1,358,074) -2.8% 
HLFT-1 $124,369,193 $112,477,964 ($ 11,891,229) -9.6% $447,492 ($11,443,737) -9.2% 

GS-1 $705,345,429 $636,850,816 ($68,494,613) -9.7% $1 ,294,133 ($67,200,480) -9 .5% 
GSD-1 $2,309,885,697 $2,199,664,153 ($110,221 ,544) -4.8% $11,729,879 ($98,491 ,665) -4.3% 

Subtotal $3,224,084,409:7 $3,028,054.793 [ ($196,029,615) I' -6.1 % $13,890,518 ($182,139,097) -5.6% 

RS-1 $5,944,921 ,910 I $5,686,219,816 ($258,702,094) -4.4% $28,071,140 ($230,630,955) -3.9% 

Total 1$10,725,667,459 I $10,219,697,657 I ($505.969.802) -4.7% ($558,831) ($506,528,633) -4.7% 

tn?:J::-'O
>< ~ ::l 0 
:J"" ~ '"0 (")(1) $558,831 balance captured by MET, OL-1, OS-2, SL-1 , SL-2, and SST rate classes. 	 The majority of this balance is allocated to SL-1 _. (1) ~ ;;.; ­

u - (") (1) 
-. ~ I""""T' !"""'t" 
~ (") VlCLAUSE FACTORS ESTIMATED BASED ON ESTIMATES AND FUEL PRICES AS OF FEBRUARY 9,2009. ?:l""oZ

CURRENT RATES AS APPROVED FOR WCEC#2 (PSC-08-0825-PCO-EI). 	 '- (1) ,...., 0 
I,.V ~ • 

EXCLUDES TR, CDR, AND OTHER CURTAILABLE CREDITS. 	 o Vl 3 0 
I (1) 00 

TOTAL SYSTEM BILLING UNITS BY CLASS AS UTILIZED IN MFR E-14 ATTACHMENT#2, FOR THE 12 MONTHS ENDING 12/31/2010. 	 \Ot""""''"O 0 
v _. 0 0'\ 

'""0 3 ~. ---l 
~ -';:::l ---l 

(Jq ~ (Jq I 

(1) ~ tn 
NO ' ­
o :::l 
,....,Vl 

N 
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" 

FPL's typical residential customer bill is the lowest in 
Florida, and is projected to decrease further in January 2010 

FPL's Bill is the Lowest in Florida 
June 2009 Data 

$180 


$160 


$140 


$120 


$100 


l 

-1 

-1 

II 111 

FPL's 
Bill 
$107.05 

Florida Average $135.55 'nnn"nnnnnnnnl l ~r 

tTl"Tl$80 >< '""0:Tr 
2": tJVi" 

- to 0- (")~ -r 
tJr~$60 

5: z 
o < 0­

" (1) •54 Florida Electric Companies 
J 

Vi 
'""0 - 0 
Pol - . 00 

(JQ ~ 0 
(1) "Tl- 0-

.......
o .......

1,000 kilowatt-hour residential customer bill. Data reported from Fla. Public Service Commission and Florida Municipal 0'" , ,..., a.: tTl 

Electric Association. Municipal and co-op bills adjusted to include Florida gross rece ipts tax. Pol 



Annual Customer Savings in Total Non-Fuel O&M Expenses 

1,6[)().()() 

1,400.00 

l,20U.OO 

l,O()().OO 
,-. 

~ 

'"c:: S(XJ.(X)0 
§ 
E 

6()O.OO 

400.00 

200.00 

0.00 

199B 1999 20()O 2001 2002 200} 2004 2005 2(XJ6 2007 

• Savings over Suaight Electric Group Mcan • Savings ovcr Regional Group Mean • Savings over Large Utilities Group Mean 

50 basis 
points In 

ROE 
Impact 

Annual Customer Savings in Total Non-Fuel O&M Expenses 

Annual Sillings (milJions $) 

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 Total 

Savings over Straight Electric Group Mean 

Savings over Regional Group Mean 

Savings over Large l)ti~ties Group Mea~ 

782.64 828.07 963.87 485.65 978.24 917.59 1,115.75 

563.93 521.73 666.00 607.52 717.09 725.18 762.82 

627.53 717.08 843.90 982.64 959.47 1,077.78 1,231.12 

1,091.93 

854.30 

1,118.54 

1,027.41 1,323.33 

711.25 998.93 

1,144.95 _ I
J 
497.20 

9,514.49 

7,128.74 

JO,200.20 

m:x>o 
x < 0::rron 
-. .., ::::'C'" 

g~ ~ 
(....C1l Z(....(')0
::0 c: . 
~(/)O 
.w 0' ~ 
lJ30lSource: SNL Interactive, FERC Form 1 III ro -..s 
(0 ..., -..sFLORIDA PUBLIC SERVICE COMMISSIONToml O&M Expenses less Fuel, Purchased Power, and Other; Total Ultimate CustOmers roCi)m 

Based on Calculation ofTata! Non-Fuel O&M per Customer Expense 381DOCKET No. 080677-EI & 090l30-E1 EXHIBIT .... ~-
o s· 

COMPANY Florida Power & Light (Rebuttal) -(0 
-'(J) 

WITNESS John J. Reed (JJR-l3) 

DATE 10/23/09 
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1998, 

-

RADEY I THOMAS I YON I CLARK 
Attorneys hr Counselors at Law 

Practice Areas: 

Terry Dea 011* 

Special Consultant (Non-1au,yer) 
Post Office Box 10967 (32302) 
301 South Bronough Street, Suite 200 
Tallahass ee, Fiorida 32301 
Phone: (850) 425-6654 

Fax: (850) 425-6694 
E-Mail: Idl'(LWl)@wdniLlll .(Olll 

• Energy, Teleco mmunicati ons, Water and Wastewater and Public Utilities 

Education: 

• United States Military Academy at W est Po int, 1972 
• FLorida State University, B.S., 1975, Accounting, summa cum laude 

• Florida State Universiry, Maste r of Acco unting, 1989 

Professional Experiences: 

• Flo rid a Public Selvice Commission, Commissioner, 1991 - 2007 
• Florida Public Service Commission, Chairman, 1993 - 1995,2000 ­ 2001 
• Office o f the Public Counsel, Chief ReguJatory Analyst, 1987 - 1991 
• Flo rida Public Service Commission, Executive Assistant to the Commissioner, 

1981 - 1987 
• Office of the Public Counsel, Legislative Analyst II and III, 1979 - 1981 
• Ben Johnso n Associates, Inc., Research Analyst, 1978 - 1979 
• Office o f the Public Counsel, Legi slative Analyst I, 1977 - 1978 
• Quincy State Bank Trust Department, Staff Acco untant a nd Trust Assistant, 

1976 - 1977 

Professional Associations and Memberships: 

• Natio nal Association of Regulatory Utility Commissioners (NARUC), 1993 -
Member, Executive Committee 

• National Association of Regulatory Utility Commissioners (NARUC), 1999 - 2006, 
Board of Directors 

FLORIDA PUBLIC SERVICE COMMISSION 
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COMPANY Florida Power & Light (Rebuttal) 

WITNESS Terry Deason (TO-I) 

DATE 10/23/09 

EXHIBIT 382 
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Terry Dea'on, Special Consultant (Non,lawyer) 

• 	 National Association of Regulatory Utility Commissioners (NARUC), 2005-2006, 
Member, Committee on Electricit), 

• 	 Natio nal Association of Regulatory UtiliC)! Commissioners (NARUC), 2004 - 2005, 

Member, Committee on Telecommunications 

• 	 Nat ion al Association of Regulatory UtiliC), Commissioners (NARUC), 1991 - 2004, 
Member, Committee on Finance and Technology 

• 	 Natio nal Association of Regulato ry Utility Commissio ners (NARUC), 1995 - 1998, 

Member, Committee on Utility Association Oversight 

• 	 National Associatio n of Regu latory Utility Commissioners (NARUC) 2002 Member, 
Rights-of W ay Study 

• Nuclear W aste Strategy Coalition, 2000 - 2006, Board Member 
• 	 Federal Energy Regulatory Commission (FERC) South Jo int Board o n Security 

Constrained Economic Dispatch, 2005 - 2006, M ember 

• Southeas tern Associati on of Regulatory Utility Commissioners, 1991 - 2006, M ember 

• Florida Energy 20/20 Study Commission, 2000 - 2001, Member 

• FCC Federal/State Jo int Conference o n Accounting, 2003 - 2005, Mem ber 
• 	 Jo int NARUC/ Department of Energy Study Commission o n T ax and Rate 


Treatment of Renewable Energy Projects, 1993 , Member 


• 	 Bonbright Utilities Center at the University of Georgia, 2001, Bonbright Distinguish.ed 

Service Award Recipient 
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I FLORIDA PUBLIC SERVICE COMMISSION 1 
COMPARATIVE 

RATE STATISTICS 

Regulated Industries 
Electric - Gas - Telephone - Water & Wastewater 

December 31,2008 



This report was prepared by the Florida Public Service Commission 
from tariffs filed with the Florida Public Service Commission and information provided by the utilities. 
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FLORIDA PUBLIC SERVICE COMMISSION 
Comparative Rate Statistics 

SECTION A 
Regulated Electric Utilities 

December 3 1,2008 



Investor-Owned Electric Utilities 

Typical Electric Bill Comparisons* - Residential Service 


December 31, 2008 


,
" " 

Minimum BiD . ~ kWh 
., ., .,. -

UTILITY or Customer 
'.' I . -. , 

. . ' 

.! l ~ 
.' 

Cbarge 100 250 500 750 
'-. I 

, 

~- n_ . ......--.!_ - -,
Florida PoweE, & Light Com.,p~ $5.33 $15.64 $3.1.07 $56.82 $82.56 

d - - ­
Progress EnerID;: Florida, Inc,­ ~.. 

-- ­ ' -
S8'.03 $18.01 $32.99 $57.96 $82.92 - -

--. ­ ~ . 
Ta.!!lpa Electri~m'pal!¥ 

~- t..J. 

S8.50 $L8.80 $:34.26 $60.02 $85.78 .,---'-', - < -- ­ -- ­ -
.._-­ -- ­ -

Gulf Power COIDp.any • I $10.00 $20.14 $35.33 .$60.67 $85.99. -,. - -
F:lorida Publi~ ldtilities CompanL : 

., ., ~ ~x- ., . 
_ ~r. ~., - " ,~ • -' • I':- 1 ., ., 

\~ ! ~ - ~ " ~ '.t! 

~----..--.~._. - - - -
Northwest " $12.00 $19.38 $30.44 $48.87 $67.30.,- ~ -

~.,....--.-----.~..,..,......,.-~ .-.,-- ­ -Northeast . , _,_~O $20.39 $32.96 $53.91 $74.85- - ­

-
.' 

- - . 
'. 
.'

1,000 

-
$108.28 

- -
~. $107.87--
-

$111.52 - ­ -­
""'-­ -

$11 1.31 

~ . "'t" 
-.­

-
1 $85.73 

~ 

$95 .80 

. ~ 

_. 

.. 

},500 

~ 

$169.93 : 

- I 

$167.801 
I 

$163.04 

_.... __ .. 

$16 1.98 

---­- ., .-

$1 22.60 

~ 

$137.71 

* Excludes loca l taxes, franchise fees, and gross receipts taxes that are billed as a separate line item. Includes cost recovery clause factors 

effective December 2008. 

A-1 




Municipal Electric Utilities 

Typical Electric Bill Comparisons* - Residential Service 


December 31, 2008 


.. - r ~ • r 
J ~ kWb .•. 

Minimum 8U1 or ...-. '____.;..~-------,r_-----.,...-----'T""----~----_t 
UTILITY Customer Cbarge 100 250 SOO 750 1,000 1,500 

Alachua $8.00 $20.42 $39.05 $70.10 $101.15 $132.20 $194.30 

lJ3~rto~ ~~~:'". ,~, 56:% - -- $19.14 S&81 ~_._ $68.9Q ", -= ~~oo.o! ~ ml.lo __$1_93_.3Q 
Blountstown $3.50 $16.32 $35.55 $67 .61 $99.66 $131.71 $195.82 

~ushnell _ ~.::..... rup -,~ S2 1.37 ~ S42.31 ~~ ~ . 5112.J 4 - SI 4Z.()5 S.2 l6.8~ 
Chattahoochee $6.50 $17.47 $33.92 $61.34 $88 .75 $116.17 $171.01 

~~- --:r-~ ~~ . ~ --- ­
,Cle,!!iston _'_ ___ $6.50 --,::,:,:",-$~f--'-- $33.63 _ S6I}.75 ~ $87,87 _---1114.99 5169.24 
Fort Meade $12.96 $26.95 $47 .94 $82.91 $117.89 $152.86 $222 .81 

Fort P~~ce_ " . ~~-;;- $6.01 - ~~ ~;- $34.8~ ::-:- 163.62 - ~ $92.43 ~ 5 123 .84 ~$lS.§.66 
Gainesville $7.60 $16.30 $29.35 $61.10 $92.85 $132.60 $212.10 

9 reenCOveSpppss_ -:~. $6.00 - $I~ -.--~ . -- $68.51 .. - $101.02 ' _. 513111 $198.54 

Havana $6.00 $19.23 $39.08 $72.14 $105.22 $138.28 $204.42 

Homestea(i ~ .. _ - $5.5Q --:. 516.67 -- 533.42 - - - 561.33 ::'" =- $89.2-' . ~ -1ll11~~~- S17i.!.98 

lEA $8.05 $19.05 $35.55 $63.05 $90.55 $118.04 $173 .04 
-~,-~.... "" ~- - .....,... ' ,'!!""-------- - - .... 

JacksonviUeBeacb ~ ~ _~~ $4.50 $15.98 $33.18 _ $ill7 _ ~ 590.55 " Sll2l} $1 76;9P 
Key West $6.47 $21.39 $43 .78 $81.07 $118.38 $155.67 $230.27 

Kissimmee -=:, ."-, $10.17 -'- ~S2I36 - 540.65 -- ijT. "2 ·~-~$loY:59 ... -:" -sin.56 --Sl9931 
Lake Worth $8.25 $20.79 $39.60 $70.95 $102.30 $133.65 $196.35 

Lakeland -~~.~ S8,00 -- SJ9A7 - ... S~i62 ~-- --s6'5.'i6 _ S94.0~ := Slp .72 _ 5147.67 

Leesburg $10.41 $24 .03 $44.45 $78.50 $112.53 $146.58 $214.67 
---. ' --...-- ~-- -- - - --- ­'Moore HaY!t!L --,,-_ $,UQ 519.91 Sa7.03 $§5.S5 ·, $94.08 $r~2.60 ._ $1 12,65 

Mount Dora $6.06 $18.69 $37.65 $69.24 $100.83 $132.42 $195.60 
. -- ~, -r - -- , .'- ­

New..§!p~~~!!' _. $5.65 . 517.47 $35.19 _ $64.73, ~7 _ .... $1 23.80 $182.88 
Newberry $7.50 $20.85 $40.88 $74 .25 $107 .63 $141.00 $207.75 

Ocala _ -~- $9.33 .=.. $~.38 ~' $41.96 - $74.59 --::-- $1.QU2 = $]39.84 5205J O 

Orlando $7 .00 $16.72 $31.30 $55.60 $79.90 $104.19 $157.79 

-~-- I-:--~ $6.00 -= $16.87 '-'::':'" $33.1 8 =:: $603'6 - $87.54 -.....:.. $1 !J.72 -,••JI69.0~ 
Reedy Creek ~ ,~'~ $2.85 ~~ $14.96 ~~ II _ ~3 .39 _ $93 .65 _ $123.91 $184.45 

Starke .. _ $6.45 __ 519.47 _-=----S3..2.:QQ . __ $7 1.~. ~ $104.08 :...._ $136.62 ----V12.7! 

SI. Cloud $7.28 $17.39 $32.55 $57.82 $83 .09 $108.35 $164.D9 

9uincy * 

r--..r--- t' --- ~.~ -- - - - ­
Tallahassee I - . $6.32 $21.47 $44.!9 $82.06 $119.93 $157.80 f233.54 

.............- h== '___~ oL-" - - ' 


Vero Beach $7 .21 $20.59 $40.67 $74.11 $107.57 $141.01 $207.91 

WauchuJa __=== ~ -..J8.~ _ ~ 52W - = 538.40 __ $68. HI -= $ 97.95 --.: _ S.\l7JJ 5187.29 

Williston $8.00 $22.36 $43.91 $79.82 $115 .73 $151.64 $223.46 

Winter Park ~~~ ~~. - 58.03 -- $18.01 $32.98 ~ $57.94 - $&2 .88 - $107~8j $162.74 


• Local laxcs, franchise fees. and gross receipls taxes nOI embedded In rates arc excluded. December 2008 Fuel and Purchased Power Costs arc included. 
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Cooperative Electric Utilities 


Typical Electric Bill Comparisons* - Residential Service 

December 31, 2008 


- UTILITY 
Central Florida 

Ch2£ta!,hatchee J 

Clay 
~---.. 

Escambia River 
'-- ­--- ­Florida Keys --.. 

,-

Mhtimum Bill or kWb 

Customer Cbarge 100 2S0 500 750 
$10.50 $20.26 $34.91 $59.30 $83.71 

,(,-r
l 

, 
$50.38 

- ­ -
$24.00 _,S.34.56 $76.76 $ 103.14 

$9.00 $19.03 $34.08 $59.15 $84.23 

'.. $25;00 $3·7.1 Q .-:...J55.25 $85.5.0 $.1 15.75 
$10.00 $21.82 $39.54 $69.09 $98.63 

-~-- .- - ­ - -• I~ • 

1,000 
$108.10 

$129.52 

$109.30 

$ 146.00 

$128.17... 
Glades _, .I ( I. $15.50 $26.56 $43.15 $7() .80 $98.45 S126:lQ .­ ... 
Gulf Coast $19.45 $29.29 $44.04 $68.63 $93.22 $117.80 

-~ n . - - ­
Lee COU£..tx I $ll:.Qg $25.02 $4Q&.1 $65.08 $90.12 $11 5. 16d . -Okefenoke $10.00 $20.35 $35.88 $61.75 $87.63 $113 .50 

-~- ~---.­ $40.87 Peace River $'\2.25 $23.70 $69.50 $98. 12 $ 126.74 --
Sumter $11.50 $22.64 $39.34 $67.18 $95.01 $122.85 - -. . _ ­ -,Suwannee Valley . ­ .oil 1£" ill·Oj) _ $2 1.93 $36.83 $61.66 $86.49 ---..!!11.3.2 .' 
Talquin $10.00 $22.09 $40.23 $70.45 $100.68 $130.90 . ~ _.--. ---..~ .-,,- .-.-­ -

$12.5'0 
- - - -

Tti.-Coun!Y , ~ $24.20 $41.75 $71.00 $1..QQ.;,ll $129.50 
West Florida $13.90 $25 .85 $43.78 $73 .65 $103.53 $133.40_.. - . -Withlacoochee Ri ver $11.50 $21.37 $36 .17 $6Q.85. . $85.52 $1 10.19 .. " . " . -

" 

1,500 
$156.90 

$1 82.28 
....-....­ -

$164.45 

$206.50. 

$187.26 

$181.4~ 

$166.98 

$165.241 

1 

$165.25, 

--1.L81~' : 
$178.53 

$160.98 

$191.35 

$188.00- $193.15 

$159.54 

* Local taxes, franch ise fees, and gross receipts taxes not embedded in rates are excluded. December 2008 Fuel and Purchased Power Costs are included. 
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Investor-Owned Electric Utilities 

Typical Electric Bill Comparisons * - Commercial/Industrial 


December 31, 2008 


.. '. I 
j , ,.. I,' kWDemand c. . .. .. 

.. 
.. '.I l . . , 7S .. 1S0 500 -- .­, , . 

, • kWh 
~ 

UTILITY 750 , I,SOD IS,OOO 45,000 150,000 
~ 

, , 

T " _ _ .--­ ~ - ~ ... - -
Florida P2.wer & Ligh.tCO~Ea!!X. $92 $175 $1,738 .. $4,645 S15,561-- .. -
Progress Ener~ Florida, Inc. .. . ~ --- ­ - - - - .. 

-289 $168 $1 ,520 . $4.260 $14, 17~ , 

n ~ 

"" 
~ - - ­

.. 

1,000 2,000 

400,000 800,000 

- - -I 
$~ . $71,2291 

.~ I 

$361549 =$~I 
, 

- n~~~ 

Tampa Electric ~2mp<lEl $86 $ 1~, $1 ,665 $4,367 $14,460 $~22 .. $71.739.- ­ 1--­ ~, -.---­ .. ~ ~- - ~ ­ -.- ­ --.-_ .... _­ -
2lt.!!!ower ComRany , , 

$86 $158 $1,398, $3,7 17 $12,527 .$30,229, 
h r., -;­

Florida Public Utilities Company 
,. 

I 
, .. 

,~ . ' -, 
c. ' 

~ ..... . -
~~.~~~. ~ 

--.~ ­ -~ - .. - - - ­Northwest $73 __ t $127 h= $1,086 $2,945 $9,780 $24,580... 1---_. 

. , ... -.-.,.~ ~ ~ . --,.,--­ - ­Northeast . $80 $141 ~~,219 .. $3,342 $1 1,436 $28,996
-'-- ­ . ~~ 

_. 

-. $60,303 

... 'l 

._­
$49,060 

- -$57.892-
* Excludes local taxes, franchise fees, and gross receipts taxes that are billed as a separate line item. Includes cost recovery clause factors 

effective December 2008. 
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Municipal Electric Utilities 

Typical Electric Bill Comparisons* - Commercial/Industrial 


December 31, 2008 


kW Demand " I 
7S ISO soot 1,000 1,0(I~~ 

UTILITY kWh 11 
750 1,500 15,000 45.000 150,000 400,000 800,000: 

J 
Alachua $107 $207 $1,999 $5,505 $18,298 $46,773 $93,523 

Ba.!l!>w _ ~_< ~ $102 $l98 'si 991=--SSJ11 --1!7;S30, __$43,,773 ~,527 1 
Blountstown $115 $222 $2,161 $6,469 $21,547 $57,447 $114,887 

Bushnell _ = 1 s122 __$£17 --Fli~_ l§~ 12.2.130 S~ti.493 SJ12,9P3 1 
Chattahoochee $83 $160 $1 ,539 $4,710 $15,684 $40,137 $80,266 

~ton -- _' $99 ~ ..t!2! '~1 ,857 SS7232 ' __s17:lli $45,031 -. W:D271 
Fort Meade $127 $237 $2,212 $6,705 $22,140 $55,750 $111,410 

ron~ge ~...,.... $100 _ ..!!21 SJ,w. - $5.212 $18.597 . $45,152 _ s90,wi 

Gainesville $108 $201 $2,058 $5,433 $18,033 $44,465 $88,665 

Gieen Cove Sp~ ;-":" _$Ht7 St.!!.'[ $~1 85 ..J.i;~ $19,629 , --S46£Ss' $93:8461 
Havana $ 105 $204 $1,990 $5,959 $19,848 $52 ,9 18 $105,830 

!I~' ' '- J !17 _ ·-SI8.§ _....Jl i?j,~ __ sr.m - m.703 - S45.P65, """"S9O,09~ 1 
JEA $87 $167 $1 ,8 13 $4,770 $15,736 $40,037 $79,799 

Ja~II~B!)aCL: '-:-• ..Jl , ~ :- iiiliO siill : '-:S19,33j : ~i.ill = S973 60 
Key West $119 $23 1 $2,388 $6,624 $22,034 $56,489 $112,959 

Kissjrnmee __'i SI11 _ ..lill, $1;,.2° $4,3&1 __@ 20 -" i:1t 970 - --m:i,S4 
Lake Worth $124 $231 $2,575 $6,76 1 $22,350 $55,900 $1 11 ,720 

r.;keland__~~,-.:-:' __ S98 ! 186 - $l,Wi - - $1.954 $16.522 $41,0~)2 --1'SI~8:;4 
Leesburg $118 $225 $2,212 $5,907 $19,639 $49,297 $98,572 

M~~lia~-= -~- SI04 ' $199 - $2,1026 ,--11m - $1 7.699 S44.i24 S88,2i4 
Mount Dora $99 $181 $1,562 $4,235 $14,078 $35,656 $71 ,296 

New Smyrna Beach .~ $91 ~i80 ' -'-S2j'4Q - $5,848 _"--SI 'l.+14 $49,464 ~ S98.~ 
Newbeny _ , $115 $223 $2,?,!l5 :'6,0..?4__$,!0,2 1 0 $48,645 22:245 

~Ia __ ..2.-. SilO $208 $2,076 . $5.648 , J 11dll $49,425 m,w 
1Orlando ___. $85 $162 $1 ,545 $4,117 . $1 3,689 $33,179 _ $66} 43 

Q!!i.ncy~____. ,_ -m_ $179, $.1&4 S4,084 ---.!!11471 _ $34,5S8 S68.Q.@) 
1 

Reedy Creek _. $125 $248 $2.130 $5,470 _~88 n $44,556 $89,092 

~ke _ _ 5122 . __$235 -.£~ --16.789 . S22,61Q SQQ.21? ~120,547 

SI. Cloud $88 $169 $1,607 $4,282 $14,236 $35,324 $70,632 

TaI!~ _ -=- .~ -- $211 $M38 $6,449 m,309 ~,53:m 51~,921_ 
Vero Beach $109 $2 11 $2,094 $5,923 $19,641 $51 ,021 $101,971 

Wauchula _ -1J17 rio7 - SiLOi $5.752 m.04l - S1S.§J?, $97,61)= 
Williston $125 $236 $2,317 $6,525 $21,470 $55,170 $110,290 

Winter Park __ S86 $\66 $1,468 $4,105 . 513.660 --sJs,173 570,335 

.. Local tax es, franchise fee s, and gross receipts taxes not embedded in rates arc excluded. December 2008 Fuel and Purchased Power Costs arc 

included , 
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Cooperative Electric Utilities 


Typical Electric Bill Comparisons* - Commercial/Industrial 


December 31, 2008 


,. 

r .. . 
- kWDemsod 

_. -
" .~ -I r ~ 

- 75 - 150 500 l ,OOO.. 
- I I.. 

" 
. . .. kWh 

, -
UTI.LITY 

.:-; 
" 750 1,500 15,000 45,000 150,000 400,000 " ~ 

Central Florida $90 $163 $1,745 $4,524 $14,893 . $36,705 
~ 

',~~' - $99 ~-- - -­ - -­ ~ - - -

Ch~awh~ee " $173 $1 667 $41465 $ 14.15 1 : $36;034 

Clay $88 $167 $1,608 $4,426 $14,625 $37,625 
~-l 

• H • ••_ . r " ---­ -­ . 
l}~bia River - $ll q I---~ ._ $2,193 $5.935 __$19,690 $49,940 
Florida Keys $110 $198 $1 ,826 $5,373 $17,791 $47,348 

~- - -_ O!'P or:, - ­ -- ­Glades 
. . ,

$20 ; . $20 $1.895 $5,270 $17.365 $23,535• r ~ 
-~ . 

Gulf Coast $91 $159 $1,857 $4,638 $15 ,378 $36,993 
--.-.. ----~ --,/," ~ -

$(527 
-

.' ~ ­ $13,488 
_. 

Lee Coun.!y -"'. $85 S157 $4.097 $33,038 ,-
Okefenoke $88 $165 $1 ,690 $4,398 $14,425 $36,200 

-i:..-'­ -~ ~ ~ - . . - ..... 
Peace River - '-- "' $!Q9 - . $186 ..t $1,735 ~ $4,607 $15,222 ~ $38,351---Sumter $97 $181 $1 ,675 $4,485 $14,822 $37,517 

- ~ ..,v~ - ~ -
$22.489 Suwannee Valley - - $90 $168 $1.675 $4,480 $9.509- -­ - - ­ --- ­ ._-

Talquin $83 $158 $1 ,516 $4,183 $14,130 $33 ,080 
I - ­ - ­ - - ~ - -

Tri-Coun~ ~ $104 '~ $ 195 $1,82~ $4.720 $15,500 $38,700 
f ­ - l-

West Florida $104 $193 $1,847 $5,140 $17,017 $23 ,106 .. ..---.....~ -$82 
~ ~ 

$1,499 
-

$4,035 -$13~393 - $33 ,841Withlacoochee River $155 
~----

• Local taxes . fran chise fees, and gross receipts taxes not embedded in rates are excluded. December 2008 Fuel and Purchased Power Costs are included. 
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2,000 

800,000 

$73,330 

$72,027 

$73 ,590 

$99,840 

$94,645 

$46,895 

$73,943 

f ­ S66.052i 
$72,300,-­ $7~647' 1 
$74,979 

--~.--

$44,937 
$65 ,860 

-
$77,300 .-
$46,112 

-
$67,657 



Investor-Owned Electric Utilities 

Miscellaneous Service Charges 
December 31, 2008 

j ~ 
~ ~ ---- ._'": 

L -
~.- ---~ ~:....,"~ 

Temporary Service 0) 

Initial Nonna! 

UTILITY Conneel (1 Reconnee~ (2) 

Florida Power & Light Company $14.88 $14.88 

Progress Energ), Florida, Inc. 

During Hours $61.00 $28.00 

After Hours 

Tampa Electric Company $38.00 $16.00 

Gulf Power COOlgany 

During Hours $27.00 $27.00 

After Hours 

Florida Public Utilities COOlgany 

During Hours $53.00 $23.00 

After Hours 

Violation Collection 

Reconnec.t (3) Charge (4) 

$17.66 $5.11 

$40.00 N/A 

$50.00 

$35.00 $8.00 

$35 .00 $20.00 

$55.00 

$44.00 $14.00 

$95 .00 

Late P,ayment Returned 

Fee (5) Check Cb~rge (6) UndergrOlmd 

- - . 

" 1.5% $23.24 or 5% $110.00 

1.5% or $5.00 $25 .00 (8) $227.00 

$30.00 

$40.00 or 5% 

1.5% $25.00 (8) $115.00 

$30.00 

$40.00 or 5% 

None $25.00 (8) $110.00 

$30.00 

$40.00 or 5% 

1.5% or $5.00 $25.00 (8) $110.00 

$30.00 

$40.00 or 5% 

'----­ -

Overhead 

$145.00 

$227 .00 

$115.00 

$110.00 

$150.00 

1 

I 

(I) Initial connection of service to premises without prior service. 

(2) Connection of service to premises with prior service. 

(3) Reconnection of service during normal business hours to customer who has been disconnected due to nonpayment or violation of Commission rule, e.g., meter tampering, bad check, etc . 

(4) Collection charge made in the event a service representative visits the premises for the purpose of disconnecting for nonpayment, and the customer pays or arranges to pay the past 

due amount in lieu of disconnection. 

(5) Late payment fee is asscssed to amounts that are past due. The fee may be e ither a fi xed amount or a percentage of the past due amOWll, whichever is greater. 

(6) Returned check charge is assessed when a check is dishonored by the bank. The charge may be either a fixed amount or a percentage of the dishonored check amount, whichever is greater. 

(7) Charge for instal ling and removing a temporary service drop. 

(8) 	 In accordance with Section 68 .065, Florida Statutes, the following charges apply to returned checks: $25.00 charge for checks 550.00 or less, $30.00 charge for checks $50.0 1 - $300.00, 

and the greater of 5% or $40.00 for checks in excess of $300.00. 
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Investor-Owned Electric Utilities 

Growth and Use Statistics 


December 31, 2008 


- . ,- , 
I .. -

[. I,:~ •~ . 
'1 , J 

.. 
- I _ I 

" '" . f" ,-I' 

I 

- UTILITY 1 .. 
I. , ... 
I· . ,. "j 

- . 

Florida Power & Light Co. 

Progress Energy Florida, Inc. 

Tampa Electric Co. 

Gulf Power Co. 

Florida Public Utilities Co. 

Northwest 

Northeast 

- - .-!. • -
RESIDENTIAL .' - '... 

J 

Average AnnuaJ Number of ; 

Consumption Customers -. 

Percent As of Percent Total
kWh 

Increase 1.213112008 Increase Revenue 
. 

13,333 -3.70% 3,992,262 0.30% $6,216,864,898 

13,339 -3.34% 1,448,933 -2.000/. $2,273,649,802 

14,545 -3.80% 586,611 -0.40% $981,713,435 

14,274 -3.26% 373,595 0.15% $562,922,559 

13 ,876 -6.48% 10,295 -0.54% $17,497,244 

13,872 -5.95% 13,573 1.39% $20,33~ 

" 
~ ". ~-." 

~. 'l: . ........ .. -
" 

ANNUAL REVENUES . . I-
"' - , , i 

I 

Residential 
, 

Total Retail Oper&ting 

A vg. Rev~nu(
Percent Percent 

per kWh Sold Revenue 
Increase Increase 

. (cents) . 

-1.10% 11.68 $11,295,886,437 0.30% 

-3.79% 11.76 $4,002,713,138 -3.28% 

-3.60% 11.49 $2,021,557 ,803 -4.60% 

2.67% \0,52 $1,080,601,719 5.10% 

53.38% 12.1 7 $37,020,481 53.85% 

_2~ 10.94 $41,553,202 32,09% 
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Municipal & Cooperative Electric Utilities 

Growth and Use Statistics 


December 31, 2008 


. 
.. , -. ~ I 

'. 
J " r ~ .,. ~ 

- .' , 
UTILITY 

, 

~ , - . ~ 

. . 
, . 

.r':· --
MuniciQals 

Gainesville Regional Utilities 

JEA 

City of Lakeland 

Orlando Utilities Commission 

City of Tallahassee 

CooQeratives 

Clay Electric 

Lee County Electric 

Withlacoochee River Electric 

.. 

i 

'.. , ~ 

RESIDENTIAL ", , ' ' 

. , ,
Average Annual Number·of ~ I' .• 

I 

Conswnption Custpmers 
:.' 

, 
~ 

I 

" , 

Percent A'S Qf Percent: Total
kWh 

Increase 12/3112008 Increase Revenue 

9,969 -7.80% 82,271 1.40% $102,579,390 

14,209 -3.79% 394,722 11.81% $579,686,987 

13,786 -3.57% 100,664 29.00% $178,267,201 

11,932 -2.53% 150,680 0.05% $210,641,021 

11,203 -5.03% 94,044 96.00% $156,839,470 

14,640 -0.03% 138,182 0.01% $228,969,671 

13,197 -4.98% 174,232 -98.00% $249,734,567 

14,343 -2.73% 180,592 -0.10% $281,972,081 

" .. 
J 

ANNUAL REVENUES ,. 
~ 

. 
Residenti/:!.l r otal Retail Operating 

" 

Av'EJ; Revenue 
Percent Percent 

per kWh Sold Revenue 
Increase Inc-tease

(cents) 

10.20% 12.51 $218,551,379 7.60% 

14.77% 9.21 $1,218,200,941 20.97% 

-59.00% 12.46 $340,978,481 1.25% 

18.27% 11.72 $508,004,610 7.62% 

2.28% 14.89 $352,194,332 3.38% 

0.05% 0.11 $318,318,894 0.06% 

-1.39% 10.78 $372,893,985 96.00% 

4.42% 10.87 $395,533,065 5.59% 

Note: Above Revenues Include Fuel and Purchased Power Costs. 
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- --

1,000 kWh Residential Monthly Bills for All Florida Electric Utilities 
December 31, 2008 

. ·-tOTAL ~ . 

TOTAL
RANK UTlLITV TYPE 

BILL 
RANK UTlLITV TYPE 

BILL 

--1 - Tallahasse~ -­ ----~ ~ ~-
M $15J .8Q..... 29 Reedy Cree't ­ .,;....J£.. ... "$~~1 " 

2 Key West M $155.67 30 Fort Pierce M $123.84 

=--~ FQrtjAeade 
.­ __M-. ·~ m2.89 _~1= /II~~srii~iiia Beac~ - ' ­ M_"' _~123.aO .,. .. ' .. 

4 Williston M $151.64 32 Sumter C $122.85 
5 _ Bush@ II _. .. -'-~ -1111]5 . ~3 LBkilaoa.. 

~ .. ~--.: S122.7L~ 
-, -6 Leesburg M $146.58 34 Moore Haven M $122.60 

__I _ E~ea_mtJjl:l River 
j.- ~ ----.....9.___ ._~J46.00 ~:}.5-=-- J~¥SOiWIii~BeaCfi '.1 - ~- ..:u!~.i:L. ;;, 

8 Vera Beach M $141 .01 36 JEA M $118.04 
9 NewbeITY_ - , 

~ _ ._M'-::' $t41:®~ 37_ GytfCoast -­ ~ - - =-f~~lf.:-ri.(lL I... , I' i -
10 Ocata M $139.84 38 Homestead M $1 17. 15 
11 _ tiavapa ,-~----.~ -~M "$138.2L ;-J~_..C!li@hOQchtte -. , 

M -
J 11i.1L .-. 

12 Starke M $136.62 40 Lee County C $115.16 
13_ Lats.!l.~9rtl1 IYL-.. _ U33.6g:. ~j ClewI~\QI1- " - <. • ,y1 --=--..--­ '---.,.­ ',.= :Ila.~.!Ll..... 1 - I 
14 Green Cove Springs M $133.53 42 Quincy M $114 .72 

_ 1~wmFtQ[i~ 
I c.....:.: $1~4L - iL. pll.efe[l,2ke -. - rc= ~ '11~, 5lL.,'.' . 

16 Gainesville M $132 .60 44 Tampa Electric Company I $111 .52 
_ 11­ MgiJ.nt Dora . 

.. . . ~-=-M~ ~132.42 
. 

45 -. Su'iillineeVauey-.:-- ­
, - j _ C _ J1~~, - . -

18 Alachua M $132.20 46 Gulf Power Company I $111.31 __ 19 _ 
ki§sim!I!~ i,:­ • M- .J1·32.~ _4.1~ ~jthraCOQChee' ~e;:"-- -'"-"­ ... - ,-:C ~i10.Ll ~ - . Ilil~iDII :-. .... •

20 Blountstown M $131-71:­ 48 Clay C $109.30 
. 21_ Bartow ~ - - ~ $131 Jl>­ ...2....i9~ Sr.tl~ " - M J10~,3§J- -22 Talquin C $130.90 50 Florida Power & Light Company I $108 .28 
'_. 2~_. 9hOctctwha.~ee .,....-­ .=C.....: _ S129:qL '51 

n 

C!I{!IraLBOrida =­ :-~~ - J 108:10-:l.t- Ii . -
24 Tn-County C $129.50 52 Progress Energy Florida, Inc. I $107 .87 

:_2L...,.. Flgrjda K~ys_ _ ' C - $128~.F_ 53 ~terPatls- - - .__ .-­ ~" "~_~_M= • 0 .$fblJ!~_-
"' .­ - .

26 Wauchula M $127.73 54 Orlando M $104.19 
n' ?J:". Peace-Ri ver " !"'....-----.,:. 

C $126.74 '_55_ ·_ Florida Public Ut!IIt1~ C~pa'lY...:...NoRt!east Q!y,1~ I _~9§JL- -­ - " $1261tr28 Glades C 56 Florida Public Utilities Company - Northwest Division I $85.73 
I - Investor-owned M - Municipal C .. Cooperative 
Note: Rates do not include any local taxes. franchi se fees. or sc:paralcly bille(] gross receipts UlXes. 
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EXHIBIT NO. 3@t 

DOCKET NO: 080677-E1 

WITNESS: Armando J. Olivera 

PARTY: FLORIDA POWER & LIGHT 

DESCRIPTION: Demonstrative 
Natural Gas Futures Trading - Chart with Historical Prices 
www.tradingeconomics.com 

DOCUMENTS : 

Interrogatories 

Reauest for Production of Documents 

Additional Items 

PROFFERED BY: SFHHA 

AUS:618896.1 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 384 
COMPANY FL Hospital & Healthcare Assoc. 
WITNESS Natural Gas Futures Trading Chart w/ Hist. Prices 
DATE 08/26/09 

__ 
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EXHIBITNO. 3 5 r  

DOCKET NO: 

WITNESS: 

PARTY: 

DESCRIPTION: 

DOCUMENTS: 

Interropatories 

080677-E1 

Armando J. Olivera 

FLORIDA POWER & LIGHT 

1 OK 

Request for Production of Documents 
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FPL Group, FPL, FPL Group Capital and NextEra Energy Resources each have subsidiaries and amliites with names that 
include FPL. NextEra Energy Resources, FPL Energy, FPLE and similar references. For convenience and simplicity, in this 
report the terms FPL Group, FPL. FPL Group Capital and NextEra Energy Resources are sometimes used as abbreviated 
relerenoer to spedfit subsidiaries. affiliates or groups of subsidiaries or alfliates. The precise meaning depends on the 
context. 
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FORWARD-LOOKING STATEMENTS 

This report indudes forward-looking statements within me meaning of the Private Sewritles Litigation Reform An of 
1995. Any statemenls that express, or involve discussions as to, expectatwns. beliefs, plans. obpctives, assumptions. future 
events or petformance. climate change sbategy or growth strategies (often, but not always. through tho use of words or 
phrases such as will, will likely result. are expected to. will mlinue. is anticpated. aim. believe, could should. would, 
estimated. may. plan, potential, projection, target. outbok, predd and intend OI words of simlar meanng) are not statements 
of historical facts and may be forward-looking. Forward-looking statements invoke estimates, assumplbns and 
uncertainties. Accordingly, any such statements are praiirled in their entirety by reference lo important factors included in Part 
I, item IA. Risk Factors (in addition lo any assumptions and other factors referred to specifically in connecfwn with such 
forward-iookng statements) that could have a signiffcant impact on FPL Group's an&or FPL'r operalions and financial results. 
and could cause FPL Group's andlor FPL's acllal resuits to differ materially from thcse contained or implied In forward-looking 
statements made by or on behall of FPL Group andor FPL in this combined Form 10-K, in pesentatons. on their respective 
websites, in response to Questions or othemise. 

Any lorward-looking statement speaks only as d the date on which such statement Ls made. and FPL Group and FPL 
undertake no obligatan to update any forward-bking statement to reflect events or circumstances, including unantkiiated 
events, after the date on which such statement is made, unless otherwise required by law. New factors emerge from time to 
time and it is not possible for management to predict ail 01 such factors, nor can it assess the impact of each such factor on the 
business or the extent to which any factor, OT wmbinafiwn of factors. may cause actual results to differ materially lrom those 
contained or implied in any toward-looking statement. 
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PART I 

ltemi. ~usineos 

FPL GFIOUP 

FPL Group was incorporated in 1984 under the laws of Florida FPL Group has two principal operating M i a r i e s .  FPL and 
NextEra Energy Resources (formerly known as FPL Energy, LLC). FPL is a rate-regulated utility engaged m a r i b  in the 
generation, transmission, astribuUon and sale cd elactric energy. NextEra Energy Resources is FPL Gmp's conpelitke 
energy subsidiary which produces the maprity of its eiecmkily from &an and renewable fuels. FPL Group Capital. a wholiy- 
Owned subsidiaty of FPL Group. holds the capital stock of, or has equity interests in, FPL Group'soprating subsidiarier. other 
than FPL, and provides funding for those subsidiaries. includng NextEra Energy Resources. At December 31. 2008, FPL 
Group and its subsidiaries employed approximately 15.300 people. For a dkcusso ' n of FPL's and NextEra Energy Reswrces' 
businesses, see FPL operalions and NextEra Energy Resources Operations. For financial information regarding FPL Group's 
business segments, see Note 16. 

In February 2009. the American Recovery and Reinvestment Ad of 2004 (Recovery Ad) was signed into law. It includes 
approximately $787 billion in tax incentives and new spending, a portbn of which relates to renewable energy. energy 
enlciew and energy reliability. The R e m v e ~ y  Ad includes. among other t h b .  provisbns that al&mcompardes building wind 
facilities the option to choose between three investment cost recovery mechanisms: (9 PTCs which were extended for wind 
facilities through 2012, (ii) investment tax credts of 30% of the cast for qualifying wind facilities plac€d in service prior to 2013, 
or (111) an electlon 10 recelve a cash grant ot 30% of the mst of qualifying wind facilities plaed in service In 20w or 2010.01 i f  
mnshuctiin began pdor to Dcccder  31,2010 and the wind 1acilHy b placed in service prbr to 2013. An ekaion to receive a 
cash grant of 30%. in lieu of the 30% investment tax credit albwable under present law. also applies to the cost of qualifyiig 
solar facilities p k e d  in 5ervice in either 2009 or 2010, or t consbuction began prior to December31, 2010 and the solar 
facility is placed in service prior to 2017. In addition, 50% bonus depreciaton was extended on msl types of properly phced 
in service in 2009, and certain properly placed in m i c e  in 2010. FPL Gmup and FPL are in the process Or walraiing the 
effect of the Recovery Act on their businesses. 

Webolte Access to SEC Flllngs. FPL Group and FPL make their SEC tuings. indudng the annual repon on Form 10-K. 
quarterly reports on Form 10-0, current reports on Form 8-K, and any amendments to those repoltr. adab le  free of charge 
on FPL Group's internet website, www.blamug~pm. as 5wn as reasonably pradicable atlet they are electronically filed with 
or furnished to the SEC. Information on FPL Gnup'r website (or any of its subsidiaries' webslhs) is not incorporated by 
reference in this annual report on Form 10-K. The SEC maintains an interne websiis at wvm.sec.aov that contains reports, 
proxy and other informanMl about FPL Group and FPL filed electronically wkh the SEC. 

FPL OPERATIONS 

General. FPL was incorporated under the laws of Florida in 1925 and is a wholly-owned subsidiary of FPL Group. FPL 
supplies electric service to a ppuhtwn of m r e  than 8.7 milrwn throughout most of me east and lower west coasts of 
Florida. During 2008. FPL served approximateiy 4.5 million customer aocoUnk. The percentage ot FPCS operating revenues 
by customer class was as fdbws: 

Years Ended December 31. 
2w8 2007 2006 - - -  

Residential 53% 54% 54% 
Commercial 40 39 39 
Incbsbial 3 3 3 
Other. including deferredor recovered clause revenues. the ne( change in unbled 

revenues. lransmbsbn and wholesale sales and customer-related fees - 4 -  4 -  4 - 100% '00% l0"h 
Over me last ten years, FPCs average annual wstomer growth has been 2.1%. However, beginning in 2007. FPL has 
experienced a slowdown in retail customer growth and a decline in non-weather related usage per retail customer. Retail 
customer growih in 2008 was 0.3%. although during the fourth quatter 01 xK)8 Fft experienced a decline in customer 
accounts of 0.2%. FPL bdlevcs that the economic s lodwn ,  the downturn In the housing market and me crdd crisis that 
have affected the country and the state of Fforida have contributed lo the slowdown in customer growth and to the decane in 
"on-weather related usage per retail customer. In 2008, FPL experienced an increase in inadive acmunts (scounts with 
installed meters without corresponding Ulstomer names) and in kw-usage customern (oJstomers using less than 200 kwh per 
month), which have wntribuled 10 the dedine in retail customer growth and non-weather related usage per retail customer. 
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Regulation. FPLs retail operations provided approximately 99% of FPCs 2008 operating revenues. Retail operations are 
regulated by the FPSC. whch has jurisdic(lon over retail rates. service territory, issuances cl SecurMes. planning. siting and 
constiuctan of M i t i e s  and other maften. FPL Is also subject to regulation by the FERC with respect to certain aspeas of its 
Opembns, including. but n d  llmited to. the acquisition and disposilion of facillies, interchange and transmission ssrv'kes and 
wholesale purchases and sales of electric energy. In additbn. m s  nuclear powor plants are subject D the jurisdiction of the 
NRC. NRC regulations govern the granting of licenses for me construction. operation and retlrement of nudes power plant3 
and subject these plants to continuing review and reguhlion. 

Recall Ratemaklng. The underlying mncept of utility ratemaking is to set rates at a level mat allows the uuity the 
opporhlnny to mllect from customers Iota1 revenues (revenue requirements) equal to its cost of provldhg sewlca, hciudiy) a 
reasonable rate of return on invested capital To acmmpiish thii, tho FPSC uses variws ratemaking mechanisms, including. 
among &er things. base rales and mst remvwy clauses. 

In generd, the basic msts of providing electric service. other than fuel and caltain other msts, are recovered through base 
rates, which are desiined to remwr the costs of mnstructlng. operating and maintahing the u t i l i  system. These basic costs 
include 0 8 M  expenses. depreciation and taxes. as well as a rehlm on FPL's investment in assets used and useful in providing 
electric service (rate base). At the time base rates are determined. the allowed rate of rehlrn on rate base approximates FPCS 
estimated weightedaverage mst of capital. whch incMes its costs for outstanding debt and. typically. an allowed ROE. The 
FPSC monitors FPL's actual regulatory ROE through a surveillance report that is fled monthly by FPL with the FPSC. The 
FPSC does not provide assurance that an allowed ROE will be achieved. Base rates are determined in rate proceedings or 
through negotiations. which occur at irregular mtervals at the initiative of FPL. the FPSC. the State of Florida Otfiie of Publk 
Counsel or a substantially affected party. 

Base Rafas- In 2005. the FPSC approved a stpulatin and settlement agreemert regarding FPCs retail base rates (2W5 rate 
agreement). signed by FPL and all of the interveners in its 2005 base rate proceeding. FPL expects the 2005 rate agreement 
to be in dfect through December 31,2009: therealter. it shall remain in elfect until terminated on the dale new retail base rates 
bemme effective pursuant to an FPSC order. 

The Mo5 rate agreement provides that retail base rates will not increase &ring the term of the agreement except to allow 
recovery of the revenue requirements of any power plant apprwed pursuant to the Flokla Power Plant Sting Act (Si act) 
that achieves commercial operatbn dlrlng the term of the 2W5 rate agreement. Retall base rates increased on May I, 2007 
when a 1,144 mw nalurai gakfired plant at FPL's Turkey Point site [Turkey Point Unit No. 5) was.pi&ced In service. As 
approved by me FPSC. FPL'S retall base revenues will increase in 2009 when two natural gas-fired mmblneacyae units 
(West County Energy Center Units Nos. 1 and 2), each with approximately 1,220 mw of nat generating capacity, are placed in 
sewice, which is expected to occur by the third quarter of Mo9 and fourth quarter of 2009. respectively (see Fos~4l Operalions 
bebw). The 2005 rate agreement also has a revenue sharing mechanism, whereby revenues from retail base operalions in 
excess of Certaln thresholds wlli be shared nith customers on the basis of two-thirds refunded to customers and one-third 
retained by FPL. Revenues from retail base operaforts in excess of a second. higher threshoid (cap) will be refunded 100% to 
customers. The revenue sharing mreshold and cap are establlshed by Increasing me prior year's threshold and cap by the 
sum of the following: (i) the average annual growth rate in retail hwh d e s  for the ten-year period ending December 31 of tho 
preceding year multiplied by the prior yews retall base rate revenue sharing threshid nd cap and (ii) the amount of any 
inuemental base rate increases for power plants approved prnuant to the Siting Ad that achieve mmmercial operaion durlng 
the term of the 2005 rate agreement. The revenue sharing threshold and cap for 2009 are es t i i l ed  to be $4,534 million and 
$4.71 3 million, respectively. For the year ended December 31.2008, revenues from retail base operalions did not exceed the 
2008 thresholds. 

Under the terms of the 2005 rate agreement: (i) FPCs elechic p r o m  depredation rates are based upon the mmprehensive 
depreciation studies it filed with the FPSC in March 2005: however, FPL may reduce depreciation by up to $125 mliliwn 
annually. (ii) FPL has the ability to recover prudently incurred storm restoration msk. either through seurritization pmwskns 
pursuant to the Florida Statutes or through surcharges, and (Hi) FPL will be albwed to remver through a mst recovery clause 
pndently incurred Incremental wst9 associated wlh mmplying with an FPSC or FERC order regardng a regional 
transmission organizatlon. 

FPL does not have an authorized regulatory ROE under the 2005 rate agreement for the purpose of addressing earnings 
levels. For all other regulatory purposes, FPL has an ROE of 11.75%. Under the 2005 ate agreement. the revenue sharing 
mechanism described above k the appropriate and exclusive mechanism to address earnings levels. However, i f  FPCs 
regulatory ROE. as reported to the FPSC In FPCs monthly earnings surveillance report. falls below 109. during the term of the 
2005 rate agreement, FPL may petition the FPSC to amend Le base rates. 

in November 2008, FPL mtitied the FPSC that R intends to initiate a base rate proceeding in March 2009. In the rwtification, 
FPL stated that it expffts to reguest an 5800 million to 5950 million annual increase in bass rates beginning on January 1. 
2010 and an addlional annual base rate ImeaSe beginning on January 1, 2011. These amounts exclude the effects of 
depreciation, which depend in part on the results of a detailed depreciabn study that FPL is currently finalizing. Further. FPL 
expects to request that the FPSC ccntinue to allow FPL to use the mechanism for recovery of the revenue requirements of any 
new power plant approved pursuant to the Slting Act that was established in FPL's Mo5 rate agreement. Hearings on the 
base rate proceeding are expected during the third quarter of 2009 and a final decision is expected by the end of 2009. The 
final decision may approve rates that are different from those that FPL will reqwst 

5 

FPL 087599 



Cosf Remvery Clauses - Fuel wsts are recovered from customers through levelized charges per kwh established under the 
fuei ckuse. These charges are calarlated annually based on &mated fuel a s t s  and estimated wstwner usage for the 
following year, pius or minus a truevp adjustment to rellect the variance of Wal cmts and usage from the estlmates used In 
setting the fuel adjustment charges lor prior pariods. An adjustment to the kvekzed charges may approved dunng the 
course d a year to r M e d  a projected variance bsped on actual oxts and usage. In 2008, approximately $6.1 billon of msts 
were recovered through the fuel cbuse. FPL uses a risk management fuel procurement program which was approved by the 
FPSC at the program's inception. The FPSC reviews the prcgram activities and results for ptudence on an annual basis as 
part of Its annual reflew of fuel mas. The program is Intended to manage fuel price wlatilky by bcklng in fuel picas for a 
portion of FPCs luel requirements. See Energy Marketing and Trading, Managements D i s s i o n  - Results of Operations. 
Note 1 -Regulation and Note 3. 

Capacity payments to other utilities and generating companies far purchased power are reaxered from customers thrwgh the 
cepaCny clause and base rates. In 2008. approximately $517 milrbn d these msts w e  recoveted through the capacity 
clause. Beginning in 2009. FPL will recover pre-mnstruefion wsts and carrying charges (equal to the pretax A W E  rate) on 
consbuction msts for new nuctear capsity through the capacity clause. Once the new capadty goes into servke. 
ConsLIucfion costs wlll be recovered through base rale imreases. See Nudear Operations bebw. 

Costs associated with implementing energy mnservation programs totaled approximately $182 mlillon in 2008 and were 
remvered from customers through the energy mnservalbn wsl remvefy clause. Costs of complying with federal, state and 
bcal environmental regulations enacted alter April 1993 are recovered thrwgh the enviromnental clause to the extent not 
included in base rates. in 2008. appmximaloly $40 million of these wsts were recovered through the environmental 
ciause. Beginning in 2009, FPL will remver wsts associated vdth b proposed solar generating facilities through the 
environmental clause. See Solar Operalions below. 

Other Rscovery MechanismS - FPL maintains a funded storm and properly insurarce reserve. Four brricanes In 2005 and 
three hurricanes in 2004 caused mapr damage in pans of FPCs sewke territwy. Storm restoratbn costs incurred by FPL 
during 2005 and 2004 exceeded the a m n t  in the storm and popew insurance reserve, resulting in a storm reserve 
dekiency. In ZJO7, FPL formed a wholly-awned ben!iruptcy r e m a  special purpose subsidiary for !be purpose of issuing 
storm-recovery bonds. pursuant to the securiliiatbn provisions of the Florida Statutes and an FPSC fiianclng order. in May 
2007, the FPL subsidary issued $652 m i l h  aggregate principal amount of senh secured bonds (stomrecovery bonds). 
primarily for the affer-tax equhaient of the total d FPCs unremvered balance of the 2004 storm restoratkm casts the 2005 
storm restoratbn msk and approximatety S m O  million to reestablish FPCs storm and proprty imuramr, reserve. The sto(m- 
rewvery bonds, including interest and bond issuance 00515. are being repaid thrargh a surshatge to refail customers. Prior to 
the Issuance of these stormrecovery bonds. FPL had been recovering the 2004 storm restorafon mats from retail customers 
through a storm damage surcharge. See ManaQement's D i i b n  - Results of Operatinns - FPL and Note 9 - FPL. 

in 2007, the FPSC denied FPCs need p t i tbn  for two UHra super oitical pulverized mal generating unk In Glades Cwnty. 
F W  In Oecember 2008. the FPSC approw the recovery of approximately $34 million of preamsmdbn msts 
associated with these unaS over a five-year period beginning Januw 2010. 

The FPSC has the authority to dkalbw recoveryof msts that it mnsiders excessive or imprudently incurred. Such wsts may 
indude, among others, fuel and OBM expenses, the cost of replacing power lost when fossil and nudear units are unavailable, 
storm restoratbn m s h  and wsts associated with the wnsliucdon or acquisifion of new facilities. 

Competition. FPL arrrenUy holds 178 franchise agreements to provide elechi service in various municipalities and cwnties 
in Florida Wh varying expiratbn dates lhrwgh 2039. Of the 176 franchise agreements, three expire in 2009, 14 expire in 
2010 and 159 expire during the period 2011 through 2039. Negoliatbns are ongolng to renew franchises with upcoming 
expirations. FPL a!so provides s e r v b  to 13 other municipalities and to 22 uninmrporated areas wthin its service area without 
franchise agreements. FPL considers its franchises to be adequate for the wndud d Its businets. 

FPL currently faces competition from other suppliers of elecbicel energy to wholesale cusmmers and from alternative energy 
swnes and slf-generanon for other customer groups. primarily in&strial customers. The FERC has jurkdictbn over 
potential changes that wuM affect mmpel&ion in wholesale transactions. In 2008, operating revenues from wholesale and 
industrial custOmers mmbined represented less than 4% of FPCS tdal operating revenues. Variouo states. 0th- than Florida. 
have enacted legislatbn or have state mmmlssbns that have issued orders deslgned to allow retail customers to choose their 
electricity supplier. Management believes it is unlikely t h e  WUI be any state actions Lo restructure the retail elecMc in&slry in 
F b M a  in the near fubrre. If me basis of regulation for some or all of FPCs business changes from cost-based regulalbn, 
existing regulatory assee and liabilities would be mitten off unless regulators specify an alternative means d recovery or 
refund. Further, other aspects of the business, such as generalimn assets and long-term power purchase wmmitments. would 
need to be reviewed to assess their recoverability in a changed mlatory  environment See Management's Discussion - 
Critical Accounting Polkies and EsUmates - Regubtory Accounting. 
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The FPSC p r m t e s  c45t mmpetlth’eness in the building of new steam generating capacity by rewifing investor-owned 
electric utilities, such as FPL, to issue an RFP. The RFP process a i h  independent poWeI producers and othets to bid to 
supply the new generating capacUy. If a M e r  has the m t  cost-eIfdve alternative, meets other criteria such as AnanUd 
viability and demonsuatas adequate expeIUse and expetiencn in building andlor oparathg generating capacity of the W e  
proposed, the investor-owned electric utility would seek to negotiate a power purchase agreement with the selected bidder y d  
request that the FPSC approve the te rm of the p ” r  purchase agreement and. il appropriate, provide the rSqUved 
auhrizatlon for the constrwtbn of the bldders generaang capacty. In 2007. the FPSC eliminated the rEqIirernent for uti6tieS 
to issue an RFP for new nuclear power plants sited mer June 2006. See Nuclear CWratlonS bebw regarding the approval by 
the FPSC for pup additional nucI6ar units. 

EnvlmnrnentaL FPL is subject to environmental laws and reguhtbns and is affected by some ot the emerging issUeS 
inchlded in the Environmental Matters section bebw. FPL expects to saek remvsry through the environmental clause for 
compliance msts associated with any new anvironmental laws and regulations. 

Durlng 2008, FPL spent approximately $181 mlilon on capltal additions to mmply with existing environmental laws and 
regulations. FPLs capital expendtums to comply with existing environmental laws and regulatbns are estimated to be $1.2 
billion for 2009 throylh M1 I. including approximately $632 million in 2M9, and are Included in estimated capital expendilures 
set forth in Capital Expenditures below. These amounts include the capital expenditures associated with three solar 
generating facilities currently under constwtion. See Solar Operatiom below. 

System Capablllty and Load. At December 31,2008, FPL‘s resources for serving toad consisted of 24,997 mw. of whlch 
22.087 mw were frun FPL-owned fecilities (sea item2 - Generating Faciliis) and 2,910 mw were available through 
purchased power conmcts (see Note15 - Contra&). FPCs projected resewe margin for the summer ot 2009 is 
approximately 28%. This reserve margin is expected to be achieved thmugh the mmbinatimn of wlput from FPL‘s active 
generating units. purchased power conback and the capabil i to reduce peak demand through the implementation of bad 
management. which was estimated to be capawe of reducing demand by 1,734 mw at December31. 2 W B .  OcCadOMlly. 
unusually cold temperatures during the winter mnths result in signifkant increases in electricity usage for short periods of 
time. However, cu5torner usage and operatlng revenues are typically higher during the summer months, largely due to the 
prevalent use of air condnioning in FPL‘s service tenitory. The highest peak load FPL has served to date was 22.361 mw. 
which occurred on August 17. 2005. FPL had Sdequate resources avanable at me time of this peak to meet customer 
demand. See Fossil Operalbns, Nudear Operations and Solar Operations below regarding additbnai capacity mrrently under 
construction. 

Fuel MIX. F W s  generating plants use a variety of fueb. The dlverse fuel options, along with purchased m e r .  enable FPL 
to shin between sounes of generation to achieve a more economkal fuel mix. See Fossil Operations. Nuclear Operations and 
item 2 -Generating Facilities 

FPLs 2008 fuel mk based On kwh produced Was as follows: 

Percentage of 
Fuel Source kwhPtcduced 

Natural gas 53% 
Nuclear 22% 
Purchased power 1 4% 
coal 6% 
Oil 5% 

Fossil Operations. FPL o m s  and operates 83 units mat use fossil fuels wch as natural gas andlor ol. and has a 
jointwnenhip Interest in three coal units. FPLk fossil units are out of ~ e ~ i c e  horn time to time for muHne maintenance or on 
standby periods of reduced demand. FPL is currentky mnstructing three natural gas-fired mmbinedqcle units of 
approximately 1,220 mw each at its West County Energy Center. which UnitS are expected to be placed in service by the third 
quarter of m09. fourth quarter of 2009 and mM2011. The estimated total cost (inciudlng AFUDC) 01 the two units expectad to 
be placed into service in 2009 Is appoximately $1.3 billion and the estimated tolal mst (Including ANDC) of the third unit is 
approximately $900 miilbn. In 2008, the FPSC approved FPL‘s plan to modernize its Cape Canaveral and Rivmra power 
plants to high-effkency nalural gas-fired units. Each modernized plant is expected to provide approximately 1,200 mw of 
capacity and be p lked into service by 2013 and 2014 at an esthated total cost (inchding AFUDC) of $1.1 biHion and $1.3 
billion, respectively. Approval by me Florida Power Plant SiUng Board (Siting Board), mmprised of the Florida governor and 
cabinet, is pending and is expected in early 2010. The construction aosts of the three new units and paver plant 
modernizations (through early 2010) yet to be incurred as of December 31.2008 are incbded in estimated capital expenditures 
set forth in Capiial Expenditures below. See Note I 5  - Commitments. 
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FPL has four firm transportation amtracFJ in piace with FGT, two firm transportation contracts with Gulfstream and one firm 
transportallon contrad with Southeast Supply Header, LLC, that kigethet are expecred to satisfy substantially all of the 
an@cipated needs for natural gss transportaUon at its existing mRs. The four existing FGT mnbs ls  expire betmen 2021 and 
2025. while both Gulfstream contracts expint in 2032 me Southeas Supply Header contract expires in 2020. To the extent 
desirable. FPL can also purchase interruptible natural gas lranspoftalan swiEB from FGT and Gulfstream based on pipellne 
aVallabllity. FPL has Several short- and medium-term natural gas supply contracts to pruvide a p o k n  of Fpcs a n w e d  
needs for natural gas The remainder d FPCs natural gas requlremenls is purchased under other contracts and in the 
mafket FPL has a long-term agreement for Uw storage of naiural gas Mat expires in 2013. In additbn. FPL has enterd into 
Several long-term agreements for storage capacity and bansportation of natural gas from faciElies that have mt yet statted 
constNclion. or i( staned, have not yel cornplated wnsbuclbn. Thee agremnmts range hom 15 to 25 year0 In langth and 
contail f i n  wmmitments by FPL totalmg up to approximately $209 million annually 01 $5.1 billion over the terms 01 the 
agreements. These firm comrWmem are contingent upon the occurrence of certain events, induding approval by the FERC 
a d o r  completion of constnrtbn of the facllitiis from . h e  2009 to 201 1. See Note 15 - ContracD1. FPCs oil requirements 
are obtained under short-term mnbacts and in the spot market. 

FPL has, through its pint ownership interest In St. Johns River Power Park (SJRPP) Unlts Nos 1 and 2, a coal supply and 
transportation mntrad b r  ail of the 2009 fuel needs and a poftwn of the 2010 and 2011 fuel needs for those units. Ail d the 
transportation requirements and a porlion of the Coar supplv needs for Scherer Unit No. 4 are covered by a swies of annual 
and long-term contracts. FPCs remaining fuel req4rements for these units wll be obtalned in the spot mahet See Note 15 - 
Contracts. 

Nuclear Operations. FPL OWN, or has undivided interests in, and operates four nuclear units. tvro at Turkey Pant and Nvo 
at St h i e ,  with a total net generating capablliIy of 2.939 mw. The nuclear units are pericdcaily r e m e d  from service to 
accommodate normal refueling and maintenam a g e s .  repairs and certain other modiflcalbns. Scheduled nuclear 
refueling outages lypiib require the unit to be removed from service for approximately 30 days. The following labie 
summarizes cenaln Mormabbn related to FPL's nuclear unk: 

Net 
CapabUity Operating license Next Scheduled 

Facility Unit (mw) Expiration Dates Refueilng olpage 

St. Lucie 1 839 20% April 2010 
St. Lucie 2 714 2043 
Turkey Point 3 693 
Turkey Point 4 693 

April Zoo9 
2032 March 2009 
2033 October 2009 

FPL Is In the process of adding approximately 400 mw of basebad CapacHy at its existing nudear units at St. Luck and Turkey 
Point, which additional capacity is projected to be placed In sewice by the end d 2012 at ;n estimated total cost (inckding 
canying charges) of approxhnately $1.6 bilbn. The constiuctbn costs relating to the 400 mw d basebad capacny yet to be 
incurred as of December 31, 2008 are included in estimated capital expenditures set forth in CFpitai Expenditures belav. In 
2008, the FPSC approved FPL's need peMion for two addtional nudear units at its Turkey Point site with pmjected in-service 
dates between 2018 and 2020. which units are expected in the aggregate to add between 2.200 mw ana 3.040 mw of 
baseload capacily. Addiibnal approvals from other regulatory agencies will be required later in the process. See Note 15 - 
Commibnents. 

During 2003. nuclear utilities other than FPL idenlified pressurizer heater sleeves made With a particular material (aby 600) 
that were experiencing penetratiw, cracks and leaks as a result of primary water stress corrosion cracking. As a result, in 
2004. the NRC issued a bulletin requesting utilities b identify and inspect all alloy 600 and wdd materials in ail pressudzer 
bcations and wnneded steam space pipimg. Due Io the amount of time and cost associated with correding potent14 leaks. 
FPL replaced St. Lucie UnR No. 1's pressurizer during Its fall 2005 cutage. FPL began the modfication of St. Lucie Unit 
No. 1's nonpressuruer penelraliins that have alloy 600 weld materials drring its fail 2008 outage and expects to mmplele the 
modificatins by 2010. The St Lucia Unit No. 2 pressurizer has 30 heater sleeves as mmpard to 120 heater sleeves in the 
st. Lude Uri l  No. 1 pressurher. Acmrdingiy, FPL has deddfd lo modlty rather than replace St Lucie Unit No. 2's alby 600 
pressurizer heater sleeves drring its fall 2010 oulage. During St Lucie Unit No. 2 s  scheduled refueling &age in the fall of 
2007, FPL impeded the pressurizer heater sleeves and began modifica!hns of other pressurizer and ranpressurizer 
penetrations mat have alloy 600 weid materials. The modificatiins to St LUCL Unit No. 2s other penetratbm are scheduled 
to be cwnpleted by 2010. The eslimated mst of modifications tw lhe SL Lude units is indrded in estimaled capital 
expenditures set forth in Capital Expendtures below. See Note 15 - Commitments. Al l  pressurizer penetratmns and welds at 
Turkey Point Units NOS. 3 and 4 use a different material. 
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FPL leases nuclear fuel for a11 four of its nuclear units. See Note 1 -Nuclear Fuel. FPL Gmup and FPL wsolidate the IeSYJr 
entity in accordance with FIN 46, "Consotiition d Variable Interest Entities.' as revised (FIN 46(R)). See Nota 9 - FPL. The 
Contracts for the upply. conversbn, enrkhmenf and fabrication of FPL's nuclear fuel have expiration dates ranging from 2009 
through 2022. Under the Nudear Waste Poky Ad, the DOE io responsible for the devebpmenl of a repository for the 
disposal of spent nuclear fuel and high-level radloadive waste. As required by the Nuclear Waste Policy &. FPL is a p W  to 
contracts wim the DOE to provide hx of spent nuclear fuel from its Turkey Point and St  Luck nniear units. The DOE 
'yya5 required to c o n m  permanent dsposal facilities and take title to and provide lransportaton and disposal for spent 
nuclear fuel by January31. 1998 for a specified fee based on current generatan from nuclear power plants. Through 
h m b e r  2008, FPL has paid appmximateby $607 million in such fees to the DOE'S nuclear waste fund The DOE dd MI 
meat its statutory obligation for dlsposal of spent nuclear fuel under the Nuclear Waste Policy Ad. In 1997, a federal appeab 
Court ruled, in response b petitans filed by utilities, state governments and utility comndsslons. that the DOE could not assert 
a claim that its delay was unavoidable in any defense aqainst lawsuits by utilities seeking money damages arising cut of the 
DOES failure to perform its obllgatbns. In 1998, FPL filed a lawsuit against the DOE seeking damtges caused by ?he DOE'S 
failure to dispose of spent nuclear fuel trom FPL's nuclear power plants. The matter is pendng. In October 2006. a federal 
claims court ruled in another utilws case that the 1997 court deckion regarding the DOE'S unavoldable delay defense was not 
binding on that federal court. An appeal is pending in that case. The W E  Aled a Lcense application for a permanent disposal 
facility for spent nuclear fuel with the NRC in June 2008. and a liiensing proceedii  is ongoing before the NRC. However. it is 
uncertain when a permanent dioposal facility will be constructed and when it would be re* to begin receiving spent nuclear 
fuel shipments. 

FPL uses both on site storage pools and dry storage casks to store spent nuclear fuel generated by St Luck Units Now1 
and 2. which should allow FPL to store all spent nuclear fuel generated by these units through V i s e  expiration. FPL 
currently stores all spent nuclear fuel generated by Turkey Point Units Nos. 3 and 4 in on site storage pools. These spent 
nuclear fuel storage pods do not have sufficient storage capacity for the life of the respective units. Beginning in 2011, FPL 
plans 10 begin using dry storage casks to store spent nuclear fuel at the Turkey Point facility. Costs for the dry storage wks 
yet to be incurred are included In estimated capital expenditures set forth in Capltal Expendlbrres below. 

The NRCs regdatnns require FPL to submit a plan for decontadnath and decommissioning Rve years before the pm@W 
end of plant operation. FPL's current plans. under the operating licenses, provide tor prompt dhnantlement of Turkey point 
Units Nos. 3 and 4 with decommissioning activkies commencing in 2032 and 2033, respectively. Current plans pmvide far St. 
Lucie Unit No. 1 to be mothballed beginning in 2036 with deammirsioning activities to be integrated with the prompt 
dkmantfement of St  U d e  Unit NO. 2 at the end d ks uselul lfe In 2043. See estimated dacornmksionlng mst data In Note 1 
- Decommissioning of Nuclear Plants, Dumntlement of Plants and Other Accrued Asset Renwval Cos8 - FPL. 

Sotar Operattons. In 2008, the FPSC approved FPL's proposal 10 construct three solar generating fadtiii. which are 
expected to have a capacity totaling 11 0 mw. The solar generating facilities are expected to be placed into service by the end 
of 2010 at an estlmated total cost (inciudlng carrying charges) of approximately $728 million. The construction costs of these 
new solar generating facilities yet to be inmrred as of December 31, 2008 are included in estimated capital expendtturas set 
forth In Capital Expenditures below. See Note 15 - Commibnents. 

Energy Marketing and Trading. EMT. a divlsion of FPL, buys and sells wholesale energy mmmodties, such as natural 
gas, oil and electricity. EMT procures natural gas and oil for FPL's use in power generatbn and selb excess natural gas. oil 
and electricity. EMT also uses derivative instruments, such as swaps, options and to~~ards. to manage the commodity price 
risk inherent in the purchase and sale of b e l  and ekdricii. Substanlially all of the r m k s  of E m s  actlvllies are wed 
thmugh to customers in the fuel a capacity clauses. See Retail Ratemahing, Managemarl's D i s a i o n  - Results of 
Operations - FPL and Energy Marketing and Trading and Market Risk Sensitivity and Note 3. 

Capltal Expenditures. Capital expendiblres at FPL include. among other things. the cast for constluction or acqulsltion of 
additional fadiitles and equipment to meet wstomer demand. as well as capital improvements to and maintenance of existing 
facilities. FPL's capital expenditures totaled S2.3 bile h 2008 (including A N D C  of approximately $53 million), $1.9 biilbn In 
2007 (includhg AFUDC of approximately $36 miltiin) and $1.7 billion in 2006 (including ANDC of approximately 8 2  
million). Planned capbl  expenditures that are conditional on obtaining regulatory approvalr are m t  included in the tabie below 
until such approvals are received. 
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At December 31,2008, planned capital expendaures for ZW9 through 201 3 were eslhraed as follows: 

Generation: 1.) 
New""r8 
Exkting 

Transmission and distribution 
Nuclear fuel 
Generai and other 

Total 

2009 2010 201 1 2012 2013 Total 
(maiions) 

- ----- 
$ 1,350 $1,355 $ 760 $ 355 $ 40 $ 3.860 

665 680 610 515 430 2,900 
615 865 925 930 975 4,310 
125 205 215 220 266 1.034 

- $ 2.925 $ 3,395 $ 2.825 $ 2,320 $ 1,945 .$ 13,410 
170 290 315 3M) 235 1.310 ----- 

These estimates are subject to continuing review and adjustment and amal capital expenditures may rary from these 
estimates. See Managemenrs Discussion - Lquidily and Capital Resounes - Contractual Ob!4gat[om and Planned Capital 
Expenditures and Note 15 - CommiIments. 

Electrlc and Hagnetk Fields. EMF are presemt around eiecbkal facilities, including, but not limited to, appliances, power 
lines and building wiring. Since the 1970s. there has been publii. scienti i and regulatory aIIenIion given to the yestion of 
whether EMF causes or contributes to adverse health effects. U.S. and intemaUonal ScienIik organizations have evaluated 
the EMF research. Their reviews have generally mncllded that while some epidembbgy studies report an assodatbn with 
childhood leukemia, m t ro i kd  laboratory studes do not s u p r t  that association and the sciemhlc sludi i  overal have not 
demonstrated that EMF cause or wnblbute to any type of cancer or other dsease. 

The FDEP established EMF standards for elactricity facilities in 1989. The FDEP regularly reviews the EMF science and has 
not made any changes in the state's EMF standards. FPL facilities minply with the FDEP standards. Future changes in the 
FOEP regulations could requlre additbnal capital axpendilures by FFt for wch things as increasing the widm 01 right of ways 
or r e w i n g  or reconAguling transmission lacllltle. it is not presently known whether any such expenditures will be 
required. Currently, there are no such changes proposed to the FDEP regulations. 

Employees. FPL had approximately 10.7W employees at December 31, 2008. Approximately 22% of the employees are 
represented by the international Brotherhood Or Electrical Wohers (IBEW) under a mliective bargaining agreement with FPL, 
which has been extended until October 31.2009. FPL and the iBEW are discLssing a proposal lor a new agreement 

NEXTERA ENhGY RESOURCES OPERATIONS 

General. NextEra Energy Retwrces, a whdly-cwned subsidiary of FPL Grwp CapPal, was formed in 1998 to aggregate 
FPL Group's existing competitive energl business. It is a limited liability mmpny organhed under the l aw  of 
Delaware. mrough its subsidiarles. NextEra Energy Resources currentiy owns. develops. mnsuuets. manages and opefales 
primarily domestic electricqenerating facilities in whoksak energy markets. NextEra Energy Resources ako provides Mi 
energy and capacity requirements services primarily to distriiulion utilities in certain mahek and o m  a retail elecIric provider 
based in Texas. 

At December 31.2008. NextEn Energy Resource managed or participated in the msnagement of approximately 96% of its 
projects. which represented approximately 99% of the net generating capacity in which NextEn Energy Rescums ha$ an 
ownership interest NextEra Energy Resources had ormershC, interests in operating independent m e r  projeds wim a net 
generating capability totaling 16.928 mw (see Rem 2 -Generating FaciRies). Generation capacity spans various regions and 
15 produced uslng a Varlety of fuel so~rces, thereby reduclng overall MiaIllny related to varylng market condtions and 
seasonally on a portfolio basis. At December 31,2008, Ihe percentage of capacity by geographic region was: 

Geoqraphc Region Percentage of Generation Capacily 
ERCOT 30% 
Northeast 30% 
Midwest 18% 

Other South 7% 
west 15% 
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At December 31,2008. fuel sources for these projects were as folbws: 

Fuel Source Percentage d Generation Capacity 
Natural Gas 39% 
Wind 38% 
Nuclear 15% 
Oil 5% 
Hydro 2% 
Other 1% 

NextEra Energy Resources seeks to expand its pomolb through project dwelopnent and acquisiions where emnamic 
prospects are attractive. NextEra Energy Reswrces expects its future portblb capacBy growlh to mme primarily from wind 
and solar dwebpment and from asset acquisitions. NextEra Enew Reswrces plans to add a total of 7.000 mw to 9 . W  mw 
of new wind generation over the 2008 - 2012 perbd. of which approximately 1.300 mw were added In 2008. NextEra Energy 
Resources expects to add approximately 1,100 mw in 2009, of which approximately 480 mw are either under consvuctbn or 
have obtained applicable internal approvals for consbudbn. In addition, NextEra Energy Resources intends lo pursue 
oppomnities fw new solar generating facilities. The whd and solar expansions are subj6cl to. among other things. continued 
public policy support. 

NenEra Energy Resources' capital expenditures and investments totaied approximately $28 billion. $3.1 billion and $1.8 
billion in 2008.2007 and 2006. respcctively. At December 31.2008, planned capital expendhres for2009 through 2013 were 
estimated as follows: 

2009 2010 201 1 2012 2013 Total 
imillions) 

------ 
Wind 
Nuclear l4 

Natural gas 
Other 

Total 

$ 2,035 $ 20 S M $ 15 $ 10 $ 2.100 
370 430 295 275 305 1,675 
105 70 75 85 50 385 
70 60 4 5  30 240 

$ 2,580 $ 500 S 435 $ 410 $ 395 $ 4,400 
- - - 3 6 - -  ------ 

I* ImlWes +a e- b r  new rriod p r d ~  hd h- been i M t t k 4  md *tad lrannM1100. N.*Era Energy RO~DI~CI 0;- Io add 
appodmatsh 1.1 W rw In 2Mo md ?.OW mw *I 2.W mw of new erd gnerMm per Year hm 20tO thrarph 2012. aajasl to, moKI dha MnpL 
mlin*d public p # l q  suppod. whidl hdu&s. M ir mt limited b. r u m  br the mnnlruction Md d &&nt tre-ivlon hn1iti.s a d  
c-tiP,. andir;earsDr-on.blecqGilstsndnsdl~e!S. T h e m r t o l t h . p l u n s d . r i n d ~ ~ b r t h 2 0 1 0 h r D u g h 2 0 1 2 p ~ o d i a ~ i m o ~ d t o ~  
a p p r c a m ~ ~ . 5 U l l i ~ n M t 4 d W l l D n m s M y e r . ~ h i ~  m(indWlnlhmbledors. 

Pi lncluder"uc*?..Id. 

These estlmates are subjed to mntlnuing review and adjustment and am81 cqltal expenditures may vary hom these 
estimates. See Manegemenrs DiSCUSsion - Liquidity Capltai ReSWrCes - Contractual Obtigabns and Planned Capital 
Expenditures and Note 15-CommltmenIs. 

In July 2008, the Public Utility Commission of Texas (PUCT) apprwed a $4.92 blUion transmission grid improvement program 
that wwtd add approxlmatety W C x J  mlles of 345 kv lines to deUver wind power horn the Campethke Renewable Energy Zones 
(CREZ) in west Texas and the Texas Panhandle to the DalladFort Worth area and other population c8nters in Texas. In 
January 2 m .  Lone Star Transmission. LLC. a whollyOwned substdiary of NextEra Energy Resources. was allocated $565 
millbn in pro)eds by the PUCT under the CREZ program. The January 2009 determination is subjed to. among other things, 
remnsideralbn, appeal and receipt of all applicable regulatory approvals. Cue to these mntingenck, the estimated msb 
associated wm thk projed are not inctuded in the capital expendilres table above. 

RegUlaHOn. At Decernber 31. 2008. NeatEra Energy Resources had ownership Interests in operating independent pawer 
projects that have received exempt wholesale generator status as defined under the Holdlng Company Act, which represent 
approximately 95% of NextEra Energy Reswrces' net generating capacity. Exempt wtalede generators own or operate a 
facility exclusively to sell elecmcity to wholesale arstomers. They are barred f r m  selling electricity directly to retail 
customers. NextEra Energy Resources' exempt wholesale generaors produce electricity from wind, hydrapower, fossil fuels 
and mclear facilities. In addiin. approxlmateiy 5% of NExtEra Energy Resources' ne! generating capaciv has quaiifying 
facility status under PURPA. NenEra Energy Resources' qualilying faclUtles generate elacbicny horn wind, solar. tossii bels or 
wasteproduct combustion. Qualifying facility status exempts the projects from, among other thlngs, many of the provisions of 
the Federal Power Act as well as state laws and regulahns relating to rates and financial or organlzational regulation of 
elearlc utilities. Whlle projects with qualifying facllky a w o r  exempt Wolesale generator status are exempt from v a h s  
reshmons, each project must still mmpiy with other federal. state and local lam including. M not limited to, those regardlng 
siting, construction, operatian, licensing, pollvtbn abatement and oher environmental laws. 
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Each 01 the markets in which NextEra Energy R a ~ w r c e ~  operates Is subject to regufatbn and specifii ~ I e s .  NextEra Energy 
Resources continues to evaluate regional market redesigns of existing operating rules for the purchase and sale of energy 
Comtmdities. California is scheduled to implement a bcalbnai mar@nal price (LMP) market design, w h d  is a marketpricing 
approach used to manage the m l e n t  use of the transmission system wWn mngeslbn oocurs on the electricity griQ in the 
second quarter d 2009. ERGOT is a h  implementing an LMP market design currently scheduled to be implamented in late 
2010. In the California and ERGOT markets, the final market design Q not fully known at this time and NextEra Energy 
Rascuroet k arrrenw unable to determine the effects. i f  any, on its oprations resulting from the implementalbn of the 
anticipated revised market designs. 

Cornpatition. Competilive wholesale marketa in the United Statea continue to evolve and vary by geographic 
regbn. Revenues from electricity sales in these markets vary based on the prices obtainable for energy, capacity ard M e r  
anciilaty services. Some of the factors affecting success in these markets hclude the ability to operate generating assets 
effciently and reliably. the pfice and supply d fuel. transmlssbn constraints, whd, solar and hyao resources (weather 
conditions)). competition from new sources of generatbn, effective risk management, demand growih and expasure to legal 
and regulatory changes. 

Expanded competitwn in a frequently changing regulatory environment presents both apportunlties and risks for NextEra 
Energy Resources. Opportunities exist for the selective acquisitian of generation assets and for the wnstructiwn andoperatiwn 
of efficient plants that c a n  sell paver in competitive markets. NextEra Energy Resources seek to reduce its market risk by 
having a diversified portfolio by fuel type and location, as weH as by m n t r d n g  for the fulure sale of a signticant amount of the 
electrklly output of its plants. The combinalbn ol new wind projects, expected increase In mntrlbutbn from existing merchant 
assets and asset acquisitions are expected to be me key drivers supporting NextEra Energy Resources' growth over the next 
few years. 

Environmental. NextEra Energy Resources is subjed to environmental lam and regulators and is affected by some of the 
emerging issues included in the Environmental Matters seaon bebw. 

During 2008. NextEra Energy Resources spent approximately $4 million on capital additions to mmply with existing 
environmental laws and reguiaaons. NextEra Energy Resources' capM additions to comply with existing environmental lam 
and regulatbns are estimated to be $1 1 millbn for 2009 through 201 1. including approximately $5 millbn in 2009. and are 
induded In estimated capital expendhres set forth In General above. 

Porlfolio by Category. NextEra Energy Resoutces' assets can be categorized into the foibwing three groups: wind, 
contracted and merchant. 

Wind Asreis - At December 31. 2008, NextEra Energy Resnurces had ownership inter- in wind plants with a combined 
capacity of approximately 6.375 mw (net ownership), of which approxlmateiy 6% have long-term mntrads with utilities and 
power marketers, predominantly under fixed-price agreements with expiration dates ranging from 201 1 Pa 2033. The expected 
ouip~t of the remaining 31% is substantially hedged through 2010 and partially hedged through 2013 against changes In 
comrrcdily prices. NBxtEra Energy Resources owrates substantially all of these wind f a c l h s .  Approximately 91% of 
NextEra Energy Resources' net ownership h wind faclities has received exempt wholesale generator SBhls as defined under 
the Holding Company Act. Essentially all of the remaining facirties have qualiiing facility status under PURPA. NextEra 
Energy Resources' wind facilitks are lacated in 16 states and Canada. NextEra Energy Resources expects to add 
approximately 1,100 mw of new wind generation in 2009, of which approximately 480 mw are either under construclion or have 
obtained applicable intern& approvals for conshudan. 

Conn&ed Assels - At December 31. 2008. NextEra Energy Resources had 3,537 m of nonwind contracted assets. The 
contracted category includes all pojsck, other than wind, with mntads for substantially all of their output. Essentially all of 
these contracted assets were under power sales contracts wth utilities. wilh contract expiration dates ranging from 2010 to 
2033 and have firm fuel and nanspOrtalbn agreements wilh expiration dates ranging from 2009 to 2018. See Note 15 - 
Contracts. Approximately 1,825 mw of this capacity is natural gas-fired generation. The remaining 1,712 mw uses a variety of 
fuels and technologies such as nuclear. Wast=3to-energy. oil. molar. coal and petrdfum coke. As of DBcember3t. 2008, 
approximately 92?& of NextEra Energy Resources' contracted generating CapacHy Ls from power plants that have received 
exempt wholesale generator status under the Holding Company Act, while the remaining 8% has qualifying facility status under 
PURPA. 

m a a n t  Assets - AI December3t. 2008. NextEra Energy Resources' pomoliw of merchant assets includes 7,016 mw of 
owned nuclear. naiural gas, oil and hydro generation. of which 2,789 mw is located in the ERCOT region. 2.751 mw in the 
NEPOOL region and 1,476 mw In other regions. The merchant ass818 include 965 mw of peak generating facilities. Merchant 
assets are plants that do not have long-term power sales agreements to se l  their output and therefore require active marketing 
and hedging. Approximately 85% (based on net m capabiiily) of the nablral gas fueled merchant assets have natural gas 
supply agreements or a m b i n a t b n  of natural gas supply and transpntatbn agreements to provide for on-peak nahJral gas 
requirements. See Note 15 - Contracts. Cerivathre instruments (primarily swaps. optwns and torwards) are used to lodc in 
pricing and manage the commodity price risk inherent in power sales and fuel purchases. Managing market risk through these 
instruments introduces other types of risk, primarily counterparty and operatwnal risks. See Energy Marketing and Trading 
below. 

12 

FPL 087606 



Nuclear Operatbns. NextEra Energy Resources wholly m, or has undivided interests in, three nudear power plank 
with a total net generating capability of 2545 mw. NextEra Energy Rem~rces is responslbia for ail plant operations and the 
ultimate decommlssbning of the plants, the cast of which ts shared on a pro-rata bask by the pint owners for the jointly owned 
plants. See estimated deoommissbnlng cost data in Note 1 - Dacomm'ssioning of Nudear Plants. Dimantlamant of Plank 
and Other Acuued Asset Removal Costs- NaxtEra Energy Resources. The nuclear units are perkdically removed from 
service to aceanmodate normal relueiing and maintenam outages. repairs and certain omer modiflcatiom. The folbwing 
table wmmarizes certain informatbn related to NextEra Energy Resources' nuclear units. 

Operating 
Net Lksnse 

Capability porn& Expiration Next Scheduled 
Category Dates Rsiuelinq Outage Facility Locaton 0 

Seabmok New Hampshire 1,098 Merchant 2WOO October2009 
Duane Amom IOWa 424 Contracted"' 2014C' October2010 
Point Beach Unit No. 1 Wisconsin 509 Contractdo 2050 March 2010 
Point Beach Unit No. 2 WLsconsin 514 Cartractdq 2033 October 2009 

I* MEmEmngy R ~ ~ l n t a d r t o s e k ~ ~  h o n l h o N R C t o r . n s * ~ b m * ' r o p r a t i n g s s n ~ l o r i u , a d d ~ b n ~ Z O y ~ ~  
0) MnEm Energy Resour- &Is S r b n M l l d l Y  111 Ot 16 &me ol M PnW d h l n a  Nm*l UWm D lonp-tsm &act slpldng h ZJl4. 
Id In Sapbmbs, 2008. N a r t h  E m  Rasourca f i l d  an applisalii Wlh Itx, NRC u, r- Duma Nnoms c9emlnp b s e  1- a7 addlbnd 20 yaut 
n M E m  Energy R-rces sells <DO% 01 he OW Of Pdnl B a d l  Unlk k. 1 d 2 u n w  a bn)lererm rmhm hm@ t h  mment k9rss terns. 

in 2004, the NRC issued a bulletin requastng utilities to and insped all aiby 600 and wefd materiais in ail pressurizer 
bcations and wnneded steam space piping. This k u a  impacts some pressurizer and reactor vessel penetrations at 
Seabrook. In order to meet industry requirements. NextEra Energy Resources modified Seabrook's pressurizer penehatiwns 
that have alloy M)o weld materials during ik April 2 0 8  outage and plans to begh inspections of the reador vessel alloy Mx) 
penetratkm during the scheded fall 2009 outage. The estimated cost of modifications is induded in NextEra Energy 
Reswrces' estimated capltal expenditures set forth in General above. AM pr€ssurizer penetralbns at Point Beach Units Nos. 1 
and 2 use a different material except for the Point Beach Unit No. 2 steam generator noules. which have been modified to 
address the degradation concern. Duane Amold. which is a boiling water reactor. is not affected by this issue. 

NextEra Energy Resources' Mclear facillies have several conbacts for the supply. wnvenicn. enrichment and fabricah3 of 
nuclear luei with expiration dates ranging from 2009 to 2018. See Note 15 -Contracts. Under the Nuclear Waste Policy Act, 
the DOE is responsible for the devebpment of a repository for the disposal of spent nuclear fuel and high-level radbactlve 
waste. As required by the Nudear Weste Policy Act, subaiiiaries of NextEra Energy Resources are parties to contracts wiih 
the DOE to provide for disposal of spent nuclear fuel from its Seabrook. Duane Arnold and Point Beach nuclear units. The 
DOE was required to oonshct permanent disposal facilities and take title to and provld3 transpwtatan and disposal for spent 
nuclear fuel by JaMary31. 1998 for a specified fee based on current generation hom nuclear power plants. The total 
cumulative amount of such fees paid to the DOES nuclear waste fund for Seabrook, Duane Arnold and Point Beach. indudng 
amounts paid by all joint owners. since the start of the phnls' cpecaIbns through December 2008, Is appmx1mate)y $491 
million. of which NextEra Energy ReswMo has paid spptoximately $75 millon since the date 01 the plants' 
acquisiiwn. NextEra Energy Resources. through its ownership interest in Seabfcc% Duane Arnold and Point Beach. is 
involved in laigation against the DOE seeking damages caused by the DOE'S faihre to dlrpose of W n t  Mcbar fuel from the 
Seabmok. Duane A m i d  and Point Beach facilities. The maner is pending. The DOE filed a license application for a 
permanent disposal facility for spent nudea! fuel W h  the NRC In June 2008, and a licensing poceeding is ongoing before the 
NRC. Howwer, it is uncertain when a permanent disposal facility will be constructed and when it would be ready to begin 
receiving spent nuclear fuel shipments. All of NextEra Energy Resources' nuclear facilities use both on sits storage pwls and 
dry storage casks to store spent nudear fuel generated by these faclllties, which should albw NexEra Energy Resources to 
store spent nuclear fuel at these facilities through license evJiration. 

Energy Marketing and Trading. PMi. a subsidiary of NextEra Energy Rescurws. buys and sells wholesale energy 
commodlUes. such as natural gas, dl and electriciry. Its primary mle is to manage the commDdii risk of NextEra Energy 
Reswrces' portfoln and to sell the outpn from NextEra Energy R m r ~ e s '  plants that has not been sold under Ing-term 
contracts. PMI pmcures namral gas and oil for NextEra Energy Resources' use in power generation. as well as substantially 
ail of the electricity needs for NextEra Energy Resources' retail operations conducted primarily in Texas. which at 
December31. 2008 served approximately t ,Mo mw of peak bad to approximately 160,000 customrs. PMI uses derivatlve 
instruments such as swaps, options and forwards fo manage the risk associated with Iluchiating commodity prices and to 
optimize the vabe 01 NextEra Energy Resources' power generatbn assets. PMi a m  pmvMes full energy and capadty 
requirements services primarily to dlstribullon utilities in certain markets and engages in energy trading aclivdco to lake 
advantage of expected future FavoraMe price movements. Full energy and capacity requirements servlces indude bad. 
following SBNW. which require the supplier of energy to vary the quantity delivered based on the load demand needs of the 
customer. as well as varlous ancillary senkes. At Decamber31. 2008, PMI provided full energy and capacity requirements 
sewices totaling rppmximately 3,300 mw of peak bad In the NEPOOL. PJM and ERCOT markets. The results of PMI's 
activities are included in NexlEra Energy Rasources' operating results. See Managemenrs Discussion - Energy Marketing 
and Trading and Market Risk Sensltivity. Note 1 - Energy Trading and Note 3. 
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hpbyees. NextEra Energy Resources had approximately 4,350 employees at December31. 2008. Subsidiaries Of 
NexlEra Energy ResoulCes have collective balgainhg agreements wim various unions which are sUmmar!zed in the table 
bebw. 

contract %of NextEra Energy 
Expiration Resourns Employees 

Unbn Location Date Covered 
IBEW Wironsin June 2009 -August 2010 I" 11% 
U t i l i  Workers Unbn of America New Hampshire December 2013 5 
IBEW bwa May 2012 4 
IBEW Maine February2013 2 
Ssarrlty Police and Fire Professionals d 

America lowa July 2012 - 
Tdal - 2 

24% 

14 Various empbper at H m  8eabl are rspmsulmed by the ISEW d e t  bursewds mtr& A h  dills& W r a I k n  dab& 

in addition, the employees of an cperating project in California. constlluting less than 1% of NextEra Energy Rescurccs' 
employees. are represented by the IBEW. w h i d  is currenw negotiating itc Rrst coilediie bargaining agreement. 

OTHER FPL GROUP OPERAllONS 

FPL Group's Corporate and Omer segment repesents other business adivitles. primarily FPL FibwNet, that are nut separately 
reportable. See Note 16. 

FPL FiberNet. FPL FiberNet, a wholly-omed subsidiary of FPL Group Capital. was tonned in 2000 to enhance the valwr d 
FPL Group's fiber-optic nelwork assets that were originally built to support FPL operations. Acmrdngly. in 2ooO. FPCS 
existing fber-pk lines were transferred to FPL FiberNet FPL FiberNet is a limited liability company organized d e r  the lam 
of Delaware. FPL FiberNet leases whOksele fber-optic network capacity and dah fber to FPL and other customers. primarily 
telephone. wireless carriers, Internet and other telemmmunicanons companies. FPL F0erNers primary business IOU15 is the 
Florida metmpoliaan (mebo) market. Metm netwotks covw Miami, Fort Laudmdale. West Palm Beach. Tampa, St Peterrburg, 
Orlando and Jacksonville. FPL FiberNet a h  has a long-haul nelwork wlthln Fbrida that leases bandwidth at wholesale 
rates. At December 31,2008, FPL FberNeYs network mnsisted of approxinately 2.745 mute miles. which interconnect major 
cilies throughout Florkia. 

In 2008, as a result of significant changes in the business cllmate, FPL FberNet performed an inpairment analysis and 
concluded that an impairment charge related to iks metm market assels was necessary. The business climate changes 
included customer consolidations. migration lo a mare m k n t  form of networking technakgy and lack of future benefik lo be 
achieved through competitive pricing. all of which had e negative impact on the value d FPL FiberNerS melm market 
assets. WhHe me metro market business was expected to continye to generate posmve cash fbws. managemenrs 
expectation of the rate of future gmwth in w h  Rows was reduced as a result of these business dimate changes. Accordingly, 
FPL FhrNet recorded an impairment charge of approximately 598 millbn ($60 millkn aher-tax) in 2006. See Note 5 - 
Corporate and m e r .  currently, the wireless sector is experiencing groMh, which has been offset by consolidations, prlce 
declines and loss of customers in me wire line seobr. 

AI December 31. 2008, FPL Group's investment in FPL FiberNet totaled approximately $130 million. FPL FiberNet invested 
approximately $28 million during 2008 and plans to invest a total of approximately $140 millbn over the next five years 
primarily to meet customers' speck  requiremenb under contract. 

ENVIRONMENTAL MATERS 

Federal. state and lml environmental laws and ragulations cover air and water quality, land use, power plant and tmm*sion 
lice siting, EMF from power lines and substations, oil discharge from transformers, lead paint, a?bestos, nose and aesthetics. 
mud waste, natural rsources, wiMllfe manaiky and other environmental maners. Compliance with these laws and reguhmns 
increases the cost of electric sewvice by requiring, among other things, changes in the des5n and operation of existing faoiiities 
and changes or deiays in the location. design. constR1CtiOn and operation of new Mllties. Environmental laws and regulalkms 
are subject to change. The folbwing is a disarsswn of emerging federal and slate initiatives and rules that could potentially 
affect FPL Group and its subsidiaries, including FPL and NextEra Energy Reswrms. 

Clknare Change - The U.S. Congress and certain states and reglons are considering several IegIslaUve and regulatory 
pmposah that would establish new regulatory requirements and redudon target3 for greenhouse gases. Based on current 
reference data avaibble fmm government sources. FPL OIOup is amng the bwest emitters of greenhouse gases in the 
United States measured by its rate d emissmns lo generation in pounds per megawatt-hour. However, these legislatbe and 
regulatory proposals have differing methods of implementation and the inpact on FPL's and NexIEra Energy Resources' 
generating unik andlor the financial impact (eiher positive or negative) to FPL Group and FPL could be material. depending 
on me eventual structllre of any leglslatbn enacted or specilk implementation N I ~ S  adopted. 
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In ankipanon of the potenthi tor f u m r  anposition dgreenhouse gas emlssion l h t s  on the elecuk inclrsty in the futllre, FPL 
G m p  is involved in scve~d cCmate change iniliallws. incMng, but not Smiled to. the lollownp: - participation in ~ l a U  groups. mclding working wkh the Gwermr 01 Florida on the Govemofs A&n Team on Energy 

and Cllrnate Change, the FDEP. me Florida Energy and CUrnate Commlsobn and the FPSC In addressing executive 
ordors issued in 2007 by me Governor of Fbrda (see belaw la addkio~l lnformatbn); 

voluntary repomng d its greenhouse gas emissions to the DOE under the Energy P o r i  Ab of 1992: 

voluntary reporting of Its greenhouse gas emissions and climate change strategy through the Carton DiJdaure Pmjecl 
(an investor-!& i&atNe to idenlily dimate change impacts on publkiy-tr&d companies); 

parUelpation In the U S  Climate Actbn Pannership (an alliance mads up d a dlverse group 01 US-based businesses and 
environmental organizations, which in January 2009 issued the Bluepint lor Legislative Adbn. a set of 1eg;slatlve 
pdncples and recommendations to address gbbal dimate change and the reduction ot greenhouse gas emlsslons): 

paltlclpalion in the Cllnton Global kihatfve (en organbation wheh seeks to loster shared mmmnment by individuals. 
bJsinesses and governments to rnntront mapi world isues and achieve real change); 

participation in the EPKs Climate Leaders Program to reduce greenhouse gas lntenslry In the United States 18% by 2012. 
including reporting 01 emlsslons data anrualy. During 2008. FPL Grwp met ils commitment to achieve a 2008 target 
emissions rate reductbn of 18% b b a  2001 basellne emlssbn rate measured In pounds per megaw;at-hour; and 

supporting Edison Electrlc InstUte's dlmate change Iramewok which supports the concept d mandatory leglslo60n 
capping cadm emlssans economy wde and recommends. m n g  other things, an 80% reduction of carbon embions 
lrom wnent lwek by 2050. 

In Juiy 2007. the GOMrmr 01 Florlda Issued three executive orders a i d  at reduclng Florida greenhcuse gas amisslons and 
Improving Florida's energy elfiuency. The orden state. among other things. that Florida utilities will be required to reduce 
emissbnn to 2000 levels by 201 7: to 1990 levels by 2025: and to 20?4 of 1990 levels by 2050, and that the FPSC Ehould begin 
the pmcess d adopting a renewade pottb10 standard (RPS) that mxlkl require ulillties lo produa, ai l e a  20% 01 their anergy 
lrom renemble sources. with an emphasis on wind and solar energy. In May Mo8. the Rorida iegisldure passed an energy 
bllt which ,-ked the FPSC lo devekp an RPS and to provide a draR of an RPS rule to the legislature by F e b N q  I. 
2009. The FPSC's dafi rule. submlned to me legislature In late January 2009. raqutes. among otner things. Florida Investor- 
owned utilkies. including FPL. to meet catan renewable energy standards. The standards are lo be mn through the 
pmQfitiin or the purchise d renewable energy credits and are defined as perredages d the prar year's retail megawan. 
hour elemkiiy sabs. beginning with a standard 01 7% by January 1. 2013 and culminating Wh a standard d 20% by 
Jaruaty 1. 2021. m e  drat rule authorizes recwery 01 the msts associared with Ihe mnsrmcrion and operatbn 01 new 
renewable energy resources, purchase d rsnewable energy credits and the purchase of capacity and energy lrom existing and 
new renwlable energy  resource^ through a new renewable energy mst remvery clause. As propxed by me FPSC. 
,-le energy rescues would include n m  solar and wlnd generation! The FPSC'a submissbn to the leplslature also 
provides reawns supporIing expansion d the 2008 legislation thmgh new legislation to include dean energy resources such 
as new nuclear lacililies and uprates approved by the FPSC since 2006, energy saving6 horn energy eniiiency and energy 
Savins from demand side management pmgrams m meeHng the RPS. The FPSCs draft rule also addresses the cost of 
mmpllance by providng a cap on Ihe hcrease to customer revenue requirements due to me purchase d renewable energy 
credits andlor the connrucbn 01 renewable energy r m r c e s  01 up to 27" 01 the ulilily's total annual revenues trom reti4 sates 
of elecincity. The May 2008 energy legislation also aulhakes the FDEP to develop a cap and back rule (a system by whrh 
affected generators buy and trade albwances under a sel cap) to reduce greenhouse gas emissions. but provides that me  le 
u l N  rot be adopted until after January 1.2010 ~JM MU not be MsctNe untd ratified by me legislature. The line1 reguiremcnts 
and their impact on FPL. and FPL Grwp cannot be determined at this time. 

NcxfEra Energl  resource^' plants operate in many statn and regions that are in the p m e u  01 developing legislalion b 
reduce greenhause gas emissions. including. bU not timled to. the tdlowing: 

. 

- 
- 
- 

The Regional Gleerhouse Gas In#iatlve (RGGI) is a greenhouse gas reducdon inklathre whereby ten Northeast and Mi& 
Anantk member slates have estebhhed a cap and trade program for covered e k M c  generating units in Connecticut. 
Delaware. Maine. New Hampshire, New Jersey. New Yorh Vermont, Mawland. Massachusetts and Rhode Island. RGGl 
memixis have agreed 10 stabilize power plant CO. emsslons at 2009 levels lhmgh lhe end 01 2014 and lo turthn 
reduce the secfofs emissions another 109: by the end ot M18. The RGGl greenhouse gas reduCnon requirements w~ l l  
atled 12 NexlEra Energy Resources fossil electric generating units. requiring tho= electric generating units 10 reduce 
emissions or to ecqulre CQ allowances for emissions of CQ beginning in 2009. All RGGl sQres have enacted legislaton 
and regulalons. Based on NenEra Energy Resources' clean generating portlolio in the RGGl marketplace. NenEra 
Energy Resources expects that the requirement will nave a positive overall mpact on NextEra Energy Resources' 
earnings in 2009. 
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The Westem Climate Initiative (WCl) is a g r e e n h w  gas nduction initiative with a goal d reducing Cq emissions by 
15% below 2005 levels by 2020 for panklpants (Arfionq California. Oregon. Montana New Mexioo. Washington and 
Utah. as wen as British Columbia, Manitoba. Ontario and (xlebec Canada). 

Calbrnia Greenhouse Gas Regulation - California has enacted legidatbn to re&. greenhouse gas emissions in the 
state to 1990 emissions levels by 2020. Furwant to the legislatbn. the California Air Resaurces Board (CARB) must 
implement multi-sector greenhouse gas reductan measures by January 1, 2012. The CARE has rewmmended that 
California not implement a stateoniy greenhouse gas reduction program but instead participate in the regional WCi 
Program 

The M i i t e m  Greenhouse Gas Reduction Accord (MGGRA) is an initiative lo reduce greenhouse gas emissions 
thmugh the establishment of targets for greenhouse gas reductions and the devebpmen! of a cap and trade 
program Palticipants in MGGRA are ilinok, Iowa, Kansas. Michigan, Minnesota, Wsmnsin and Manitoba. Canada. The 
final Model Rule is expected in Seplember MOB. wilh a cap and Wade program beglnning In January 2012. MGGRA is a 
mulUsector program that will iniiially be focused on the electricity generation and Imports, indusldal combustbn and 
industrial processes sedors. NextEra Enagy Resources does not have any fossil-fired generation in the MGGRA region. 

Except as discussed above regarding the RGGI. the final requirements lo be enacled in mnnecUon with lhese initiatives are 
uncertain and lhe financial and operational impacls on FPL Group cannot be determined at this time. However. NextEra 
Energy Resources' poniolio in these regions is heavily weighted toward nonCQ emining and low Cq e m n g  generation 
sources (wind, hydro, solar, nuclear and nalural gas). 

Clean Air A d  Mcrcufy/NMel Rule - During 2005. the EPA determined that new data indicated that nickel emlssbns from oii- 
fired unb and mercury emissions from coal-fired u n b  should not be regulated under Section 112 of the Clean Air Act. which 
set Maximum Achievable Contml Technology standards (MACT). and as a resun the EPA published a final rule delisting nickel 
and mewry from the requirements d regulation under Section 112. In lieu of regulation under Section 112, the EPA issued a 
final rule (Clean Air Mercury Rule) to regulate mercury emlssbns from mal-fired electric utiMy steam generaling units under 
W i n  111 of the Clean Air Ad. The mercury and nickel deliling rule, as well as the Clean Air Meroury Rule. were 
challenged by vahus states end environmental groups. In Febmry 2M8, lhe US. Ccurt 01 Appeals for the Ditrkt of 
Columbia vacated both the EPA's mercury and nickel delisting rule and the Clean A!! Mercury Rule and in May 2008, denied 
EPAs request for rehearing. Several petitwnen. including the EPA. r6quested review of the delisting decision by me U.S. 
Supreme Court however. their requests were denied after the EPA requested withdrawal d its petiliin. The €PA will now 
proceed wim MACT rulemaking under Sectbn 1 1 2  Depending upon the final outcome of the EPAs rulemaking. it is possible 
that certain FPL oil-fired units. Scherer Unit No. 4. SlRPP Units Nos. I and 2. cerlam wakiired units from which FPL 
purchases power and three of NextEra Energy Resources' oil-fired units in Maine may be required to add additional polhilwn 
control equipment 

Clean AC htefmte Rub (CAIR) - In 2M)5, the EPA published a final rule that requires So, snd NOx emlssbns reducfans fran 
dectrk generating units in 28 states, where the emissions from eki r ic  generaling rnik are daemed to be transported la 
dormwind stales. allegedly rasulling in tine particulate (PM 25) and omne non-attainment areas. In JMy MOB. the US. Court of 
Appeak for me Dismd of Cobmbia issued an opinion vacstlng the CAIR antl remanded the rule to the EPA for funher 
~ l ~ ~ n a k i i .  In September 2008. the EPA and three other parties pe(iti0ned for rehearing of that order. In December 2008, the 
US. Court of Appeals for the Disbid of Columbia remanded the CAIR back to €PA tar funher rulemakhg withoLn vacaling the 
rule. Because the U.S. Court of Appeals fw the D i m d  of Whia chose not to vacale me rule, FPL Group and FPL were 
required to tmgii complying with tha current venbn d me CAIR on January 1,2009 and must continue to conpry until the EPA 
rewites me rule. FPL Group and FP i  do not expea the impad of complying with the FuweM versbn of the CAiR to have a 
material effect on their financial stalements. 

Clean Air VisibrXty Rule - In 2005, the €PA issued the Clean Air Visibility Rule to address regional haze in areas which include 
certain national park and wilderness areas through the installallon of BART for electric generating units. BART eligible u n b  
include those buln between 1962 and 1977 that have the potential lo emit more than 250 tons of visbilily-impairing poilutan 
per year. The rule requires states to complete BART determinations and allows for a fiveyear period lo implement poilulion 
controk. While the im-1 of lhe final BART requirements of the Clean Air Viibillty Rule are uncertain, FPL's Turkey Point 
Fossil Units Nos. 1 and 2 and one of NextEra Energy Resources' units located in Maine may be required to add additional 
emissions controls or switch fuels b) meet the BART compliance requirements. 

in 2007, the FDEP began the process to expand me number of units wvered under the "Reasonable Further Pmgress' 
provision of the Clear Air Viibilty Rule in an effort lo reduce emissions of Sq in areas which incbde certain national park and 
wilderness areas. The provbwn requires that cmtmi measures be in place by 2017. Sh of FPCs generaw facilffles are 
affected under the Raasonable Further Progress prwisbn (Manatee Units Nos. 1 and 2, Port Everglades Units Nos. 3 and 4 
and Turkey Point Fossil Units Nos. 1 and 2). While the final requirements of the Reasonable Further Progress provlsbn are 
uncertain. It is possible that these u n b  may be required to add additional emission conlrois or switch fuels to meet the 
provision's emissions requirements. 

- 
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Clean Wafer A d  SedTon 316(b) - In W, the EPA b e d  a NIB under Sectian Stqb) of the Clean Water Act to address the 
kcatlon, design, mnsrmcflon and capacity of Intake structwes at exisling power plants with once-through cooling water 
system me rule would have required FpL Group to demonstrate that It had met or would meet new impirgement morhlW 
(the bss of organisms against sweens and other exclusion de-) andlor enbalnmant (the loss of organisms by passing 
through the d n g  water system) reductions by complying with one of several alternatives, i W n g  the use of technology 
andlor operational measures. in 2007. the U.S. Cwrt of Appeals for the Second Circuit ruled on a challenge to the Nle bY a 
number of environmental g r o w  and sk nottheastern states. In its ruling, tha court eliminated several of the compllalKS 
alternatives. induding the use of a %ost.beneAt tesr and restoration measures. from consideratbn and remanded the  le to 
the EPA lor further rulemeking. As a resut of the 2007 court dacision. the EPA has suspended its rule under Section 316(b) Of 
the Clean Water Act and directed its jurisdklbm to address Section 316(b) compliance based on best prdeosional judgment 
when Issuing and renewing permb. In December Mo8, the US. Supreme Court heard oral argwnenis with resped to the 
portion of the rule related to the ewt-benefit test in determining the bast technology available fur minimizing adverse 
environmental impacts from the use of large cooliq water intake systems at existing power plants. Althoylh the EPA has 
iniiiated new Sadlon 31 6(b) rulemaking consistent with the ruling of the U.S. Cwrt of Appeals for the Second Circuit, a new 
rule may be delayed until after the US. Supreme Court makes its decisbn, whM Is not expected until June 2009. Depending 
upon the final Outcome of the iitigatbn. adaltional rulemaking by the EPA could impact eight of FPCs generating facilities 
(Cape Canaveral, Culler. Fort Myerr, Lauderdale, Pat  Everglades. Sanford. Riviem and St. Luck) and three NextEra Energy 
Reswrces plants (Seabrook. Point Beach and an oil-fired plant in Malne). 

Reb4sbns to me National Amblent Ah oUa#ly Standards for Ozone - In March 2008. the EPA issued a final NIe establishing a 
new standard f a  groundlevel Ozone at 75 parts per billion. States are required to (i) oblaii desiination d non-attainment 
areas by 2010. (it) dwebp plans to meet the altainment standard by 2013 and (ifi) begin meeting the attainment standard 
between 2013 and ZIT30 based on nonanainment severity. Generating facilities lordied In areas designated as 
non-attainment may be r q l r e d  to add addilional polbflon control eqripment. A review of recent ozone monitoring data 
indicates that some or all of FPCs generating facilities may be located in or affected by mn-attainment areas. or areas 
projected to be in non-altainment 
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ItemlA RlskFactors 

Msks  Relating to FPL Group's and FpCs Business 

FPL Group and FPL are surJea m wrnp!ex laws and reguiauons and m h a w s  in laws and r€guiaHons as we# as changing 
gommenlal pndes and mgulamfy actions. FPL hokb franchise agreements WRY, k u t  mniciplitbs and wuntk, and 
must renegotiate expiring agreements. These raQon may have a negalh'e Imp€d on the business and results of opsratbns Of 
FPL Grolp and FPL. 

FPL Woup and FPL am subycl to complex laws and regulations. and to changes In l a m  or regulations. wllh respec( to. 
among other things, allowed rates d relum, industry and rate Stluciure. operation of d e a r  power hlElllties. wnsttuctbn 
and operation of generakn facaities. WnstNctbn and operation of transmissbn and distribution facilities, acquisition, 
disposal, depreciation and amortkatbn of assets and facilities, recovery 01 fuel and purchased power wsts. 
decommisslonlng costs, ROE and equity ra* Urnits. transmission relbblllty and present OT prospective wholesale and 
retail competition. This substantial and complex framewak exposes FPL Group and FPL 10 increased wmpliance costs 
and potenllaily signkant monetary penakies f a  noncompliance. The FPSC has the authority to disalbw recovery bY 
FPL of any and all oosb that it wnslders excessive or imprudentiy incurred. Tha regulatory process generally restricts 
FPCs ability to grow eamlngs and does not provide any assurama as to achlevement of earnings levets. 

FPL Gmup and FPL a b  are subject to extensive federal, stae and local environmental statutes, rules and reguiatbns, as 
well as the effecl of changes In or addilbns to applicable statutes. rules and regulatbns that relate to, or in the Mure may 
relate to. for example, air quallty. water quallty. climate change, greenhouse gas emisslom, C@ m l s s l m ,  waste 
manegemenc marine and wildlife mortality, natural resources, health, safety end renewabk pomOlio standards that could. 
among other things. restrict or limn theoutput of certain facilities or the use of certain fuels required for the production of 
electrici andlor rewire additbnal pollution control eqripment and othemise increase cwfs. There are slgniilcant capital. 
operaang and other costs associated Wh compliance with these environmental statutes, rules and regulations, and those 
costs could be even more signlfbnt in the future. 

FPL Group and FPL operate in a changing market environment influenced by various legislative and regulatory initiatives 
regarding regulation. deregulation or reStNdUring of the energy industv. including, for exmpe, deregulation or 
resbudurirg of the production and sale of elscbicity, as weli as inueesed focus on renewable and clean energy souices 
and re&cUon of carbon emissions. FPL G~oup and ilssubsidlarles win need to adapt.to these changes and may fafe 
kraashg cmh and competitive pressure in doing so. 

FPL Group's and FF'Cs results of opnatbm cwld be affected by FPCs ability to negotiate or renegotiate fnndvise 
agreements wlth munkpaliies and cwntles in Florida. 

The opention and rnMtmance of power genera#on, franunissim and disfritwfion fad7iHes hvohre significant nshs that muM 
adversely affect fhe resufts of operations and finandal wndnlon of FPL Group and FPL. 

The operation and maintenance of power generation, barnmission and distrbution f k i l t i i i nvoke  many risks, including, 
lor example, start up W, breakdown or fallure of equipmens bansmission and distrlbutbn lines OT ppelines. the Inabllily 
to propetty manage or digate knorm ewipment defects throughaut FPL Group's and FPCs generation fleets and 
transmission and dislributbn systems, use of new or unproven technology. the dependence on a speciflc fual source. 
failures in the supply or transportation 01 fuel, the impact of unusual or adverse weather WndIUons (including natural 
disasters such as hurricanes. floods and droughts), and performama below expected or contracted levels of oulput or 
efficiency. This muld result In losl revenues andlor Increased expenses, including, for example. lost revenues due to 
probnged oubges and increased expenses due to monetary penalties or flnes. replsement equpment costs a an 
obligation to purchase or generate replacement power at pdentially higher prices to meet contractual 
obligations. Insurance. warranties or performam guarantees may not wver any or all of the bst revenues or increased 
expenses. Breakdown or failrre of an operating faciEty of NextEra Energy Reswrces may. for example. prevent me 
faciilly lmm perfwnlng under applicable power sales agreements Hhich. In certaln slfuatbns. could result in termlnation of 
the agreement or subject NextEra Energy Resources to inwrring a S a b i l i  for liquidated damages. 

The operation and maintenance of ndear  ladlitks inwtves inherent risks, induding environmental, health, regIiatory, 
tenorism and financial dsks, mat wuM result in lines 01 the &sure of nuclear units owned by FPL or NextEra Enegy 
Resouroff, and which m y  present potential exposures in excess of insurance mverage. . FPL and NaxtEra Energy Remrces own, or hold urdnided interests in, nuclear generatbn facilities in four states. These 

nuclear facilities are subject to environmental. health and Rnanclal risks such as on-site storage of spent nuclear fuel, the 
ability to &pose of spent nuclear fuel, the ability to maintain adequate resmes tor demmmissioning, potential liabilities 
arising out of the operation of these facilities. and the threat of a possible terrorist attack Although FPL and NextEra 
Energy A ~ ~ ~ u r c e s  maintain &3commissioning trusts and external insuranee wversge to mlnimize the financial exposure 
to these risks, it is possible that the cost of decommissioning the laciliies wuld exceed the amount available in the 
decommissioning trusts, and that liabili and propeq damages wuM exceed the amount of Insurance coverage. 
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The NRC has h a d  auIhofily to impose kensing and SaIeIy-reiated requirements for the consbudan and operation and 
maintenance of W e a r  generadon facilities. In the even1 of rnnampllance. the NRC has the authority to impose fine5 or 
shut down a unit or both. depending upon iE, assessmelf of me severny of the sllllatlon, unM compliance is 
achieved. NRC orders or new regulnlions relaled lo IKxeased security measures end any lublre salety requirements 
pmmlgated by Ihe NRC could rewire FPL and NexlEra Energy R~SW~CBS lo I w r  substantial operatiq and capital 
expndauros at their nuclear plants. In addition, if a S e r b s  nuclear incident were lo Ormr at an FPL or NextEra Energy 
Resources plant. it could result in arbstamla1 costs. A mabr incident at a nuclear facility anywhere in the wld could 
cause the NRC to limit or prohibit the operation of licensing of any domes* nuclear unk 

In addition, potential termrbt threats and i n c r e d  puMk rcrutiny 01 utilities muld resuk in increased nuclear licensing or 
compliance costs whkh are difficult or impossible lo predkt. 

The consbvcllon of, and cm'taf impmvemmb io, pew pnuabbn and &anmission faciliffes i n w h  subs/mfiaf 
IWS. Should mnsbudyon or ca@W improvenmnt enarts be unsycwssrbl or dshpd, fhe rerub of operations and financial 
condillon of FPL Group and FPL muid be adversely an&&. - The ability 01 FPL Gmup and FPL to comQlete mnsbuctix of. and capital improvement projects for, their power 

generation and bansmissmn facilities on schedule and within budpet are mntinpent upon many variables that muld delay 
mmplelbn. increase cosb OT otherwke adversely affect operdlnal and financial results. including. for example. 
limitations related to Wnmlssion lntermnmtbn bsues. escalating costs for materiak ahd labor and envhonmentat 
compllanca. delays Wllh respect to permits and other approvals, and disputes lnvohrlng third parries, and are SubJect m 
subtantial risks. ShouM any such effolts be unsuccassM or delayed, FPL Grwp and FPL muld be subject to addiinal 
costs, tenninatlon payme- under mmmilted contracls. bss d tax credts andfor the wlteoff of meir lnwstment in the 
project or improvement. 

- 

The use 01 deifvallve crntracIs by FPL Grmp and FPL in the normsl course of bushess mJd res& in Hnancial losses or the 
paymenl oi magin cash mtlaferal thal adversely i m p 3  fhe results of operalions or cash Hows 01 FPL Gmup and FPL. 

* FPL Group and FPL me derivatiwe instruments. such as m;lps. optlons. futures and torwaras. some 01 whkh are traded 
in the over-theaunter mark- or on exchanpu. to manage me11 mmfncdlty and Hnancial market risks. and for FPL 
Group to engage In bading and markering acfivities. FPL Group could recognize financial loses as a few# of Mlahiily in 
the mahet valuos of these defivative Insrmments. or H a countemany fails to perform or make payments under thew 
derivative inS1Rlments and muld suHer a redunbn In operating cash lbws as a resuk d Ihe recwlrement lo mt marpin 
cash mUateral. in the absence d adwely quoted market prices and pricing information fmm external sources, the 
valuation of these derivarive instruments hvolves menegOmenfr Judgment or use 01 eshmates. As a result. changes In 
the underlying assumptions of use of altemahe nbation met- could affect the r e w e d  lair value 01 these derwahve 
instruments. In addition, FPCs use of such instruments could be subject io pNdence challenges and il bdnd imprudent. 
cost recovery could be dsallcwed by Ihe FPSC. 

FPL Giwp provides MI energy and capscity requlremml servkes. whkh indude loadlollowurg MNC~S and various 
ancillary services, pdmsnly to dirtnbution utilities to satisfy aW or a portion d such ubIiUBs' power cupply obligarbns to their 
customers. The supply msts lor these transactions may be aHected by a number 01 radMt. smh as mather mrditbns. 
IlucNating prices lor energ/ and ancillary senkes. and the abilHy ot the disbibutlon Utilities'automers to elect to receive 
service hom competing suppliers. which could negatively affect FPL G m p f  results of operations h m  these bansactiom. 

FPL Gmcq's mmpeUUve m g y  business is suw to ri&, many of h h i c h  are beyond ths mnbd oi FPL G m p ,  including, 
but no1 limited to, he ehldenl davelopment and qperaaYm d gmeraflng ass&, Um WccesPiUt and timely r n ~ t i m  of prolea 
resrruaunng activiiier. mC pica and suppry ol fuel and equipment, banmission constrahfs. mmperition horn other 
generators, incfdcg fhose ushg new sources of gemratan. u r n s  generation capm'ly and demand br power, ha1 may 
reduce fhe revmuss and acAesev impaa the resub of operaUm and finanW mndiUm of FPL Gmup. 

. There me varbus risks associated with FPL Group's mmpeUtiNe energy business. In addition to risks discussed 
ekewhere. risk lasors specifically allecting NextEra Energy RBSWIC~~' success in competitive wholeoak malkels 
include, for exawle, the ability to ehientlq develop and operate generating asaea. the succe551ul and timely completion 
of pmjecl reshuaunng activities, rnalnwnance ol the qualilytng fkllty stam of cerlain pro~ats. me pnce and supply of 
fuel (includng bansporntion) and equipment bansmlssion conshalnts. the ablilty to utilize PTCs. cornperilon hom dher 
and new sources of generation. excess generarwn capacity and shining demano lor power. There can be signitcant 
volatility in market prices lor bel. elecbicity and renewable and other energy mmmcdities. ana there are om- finanal. 
ceunterparly and mamu risks that are beyond the control 01 NextErs Energy Resources NextEra Energy Resources' 
inability or failure to effectively hedge its assets or positbns against changes in mmmwiiy prices. interest rates, 
counterparty aedt risk or other risk measures mid sgnlicantty impair FPL Group's luture financial resub. In keeping 
mth indunry trends. a p o m n  01 NenEra Energy ReSQlrms' power generation tacll.iles operate wholly or panlany winout 
long-term power purchase agreements. As a rewlt power horn t w e  lacilities Is sold on the spot market or on a short- 
Term contractual bask, which may incfease the WlaSlily 01 FPL Grwp's finandid resuto. In addibon. NsxtEra Energy 
Resounel' business depends upon power transmlssbn and nahlrai gas transwrtation tac:&ies owned and operated by 
others: # transmisson 01 lransportaijon is dmrupled or capaUiy is inadequate or unavailable. NexlEra Energy Remrces' 
ab wty to sell and delwer its Molesale power or nabral gat may be limited. 

. 
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FPL Gmup's ability to successWy idenw, wn@sre and inlegrat3 6cquisiHons is sub]& m si@iCant rkhs, InCkIding, but not 
limited to, the eff& of increased wnpetitkm for acqisilions resulting horn the wnsdidation of the power industry. - FPL Group is likely to encounter signlcant mmpetition for acquhitlon oppormnlties that may bemme available as a resuk 

of the comoildatlon of the power indusuy in general. in additbn. FFt Grmp may be unable m ldentlly amactEve 
acquisitbn oppomnilies at favorpbls pkes and to complete and integrate them s ~ ~ ~ e s s f u l l y  and in a timely manner. 

FPL ~ r w p  and FPL pmic@te in markets that are oHen subject to uncertain ewmmic conditions. which makes ti diaicuft to 
estimate gmwth, lrrture inwm and expsnditures. 

FPL GIWP and FPL partlclpate In markets that are susceptible to uncertain emnomlc condlbm. whkh complleate 
estimates of revenue growth. Because components of budgeting and forecasting are dependent upon estimates of 
revenue gromth in the markets FPL Group and FPL serve. the uncertainty makes estimates of luture income and 
expendires more difficult. As a result. FPL Group and FPL may make signirkant investments and expenditures but 
never realize the anticipated benefits. which muld adversely affect results of operatbns. The fuhlre direction of the overall 
economy also may have a significant ell& on the overall performance and financial condition of FPL GIWP and FPL. 

Customer g r o w  and cusfomer usage in FPL's mice area affrct FPL Groyp's and FPL's results ol operations 

FPL Group's and FPL's results of ope&om are affected by the growul in customer amunts in FPCs senice area and by 
customer usage. Customer growth can be aff&ed by population grow(h. Customer growth and customer usage can be 
affected by economic fzctors in FioMa and elsewhere, including, for example, job and inwm growth. hcusing starts and 
new home prkes. Customer growth and customer usage dheclty influence the demand 101 electrlcity and the need for 
additbnal power generation and powerdefbety facilities at FPL 

Weather affects FPL GrouD's and FPL's res& of oosrations. as can the inmad ol severe wather. Weather conditions 
di& i n f l u e m  the d e m h  lor elecbicily and natiral gas, af/& the price' of e m g y  commcdiiles, and can aff& the 
production of elecMcily at powwgemahg facilities. . FPL Group's and FPL's results of operations are Mected by changes in the wefather. Weather condltions d i re ly  

influence the demand for electricity and natural gas. affect the price of energy wmmodilies. and can affeet the pmduction 
01 ekctriciry at power generating facililiss. including. but not limited to. wind, solar and h y d r e p e d  faciiities. FPL 
Gram's and FPCs resuits of weratbm can be affected bv the immcl of severe maIher whkh can be desuuctiva. 
causkg outages-and'or propelty damage. may affect Iuel sippiy. and wuld require additional msts to be incurred. At 
FPL. recovery of these costs IS sublect to FPSC approval. 

Adverse capital and credit mruxet wndiiions may a m e l y  a m i  FPL Group's and FPL's ahiliiy to mesi liquidly n&, 
access capital and operate and grow their Lwsinesses, and increase the wst  of CapHal. Dlsrupfions, wrcertalnty or volaltl~ in 
the finandal markets can also adverse inpaa fhe results ol operations and Iinancial mndtion of FPL GIVUD and FPL, as wU 
as exert downwardpreswrre on me marfwfpria? of FPL Group's wmon stock. . 

Having access to the credit and capltal markets, at a reasonable mst, is necessary for FPL Group and FPL to fund their 
operations. including their capaal requirements. Those markets have provided FPL Group and FPL wim the liquidii to 
operate ard grow their businesses mal is not OtherwiSe provided from operating cash flows. Disruptions. uncertainty OT 
voiaIiiity in those markets can increase FPL Group's and FPL's mst of capital. If FPL Group and FPL are unable to 
access the cr& and capM mahets on terms that are reasonabie, they may have to delay raising capital, issue shcrter- 
term sewrities and'or bear an unfavorable mst of capital, which, in turn, muld adversely impad their ability to grow their 
businesses. decrease earnings. sign*ntiy reduce financial flexbilii andor limit FPL Group's ability to sustain itsarrent 
common stodc dividend level. 

The market price and trading volume oI FPL Group's common st& could be s u b w  to signilkant fluctuations due to, 
among other things, general stock markel conditions and changes h market sentiment regarding FPL Group and its 
subsidiaries' operations. business. growth prospects and flnancing strategies. 

FPL Group's, FPL Gmup CapmPs and FPL's inatilify to maintain their m m t  credit ratings may adversely a m t  FPL Groupb 
and FPL's lquidily, Umit the abifily of FPL Group and FPL to grow thdr businesses, and would likely increase interest costs. . FPL Group and FPL rely on access to capital and credit markets as significant sources of liquidity for capital requirements 

not eausfied by Operating cash fwm. The inability of FPL Group, FPL Group Capital and FPL to maintain thelr wnent 
credit ratings could affect their abilii to raise capital or obtain credii on favorable term. whW. in Nm. could impact FPL 
Group's and FPL's a b i l i  lo grow their businesses and would likely inaease their interest msk. 

. 
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FPL Group and FPL are wbjecf to d i t  andp-hnanm risk fmm thirdparHes under suppry and service mnzrms. 

FPL Group and FPL reiy on contracts wllh vandors for the supply of equipment rnate~lab, fuel and other gods  ard 
services required tor the consbudion and eperatian of. and for capital improvements to. their facilities. as well aa to+ 
business operation+. ll v e w s  fail to IulAll their mntrecblal obligalions, FPL Gmup and FPL may need to make 
arranpements w R  other suppllenr. vRlih cwld result in higher costs. untimely compktion of power generation facilities 
and other projects. indlor a disruption b their operatbns. 

FPL Group and FPL are sum to m s k  and OW porentiatly a & e w  effects of legal and rspulaiwy pruce&Ws, as well as 
regulatory mmpliance ad change0 in or addhns io W k a b t e  tax laws, rates or poWes, rates of hflation, amounting 
standards, seaniries laws, mrporate governanca q u i r e m h  and labor and emp'ayment laws. - FPL Gmup and FPL are subject to costs and other potentiiUy adverse eRects of legal and regulatory proceedings, 

settlements, investigations and dalms, as Wl as regulatory anrpllance and the effect of new, or changes in, tax lam, 
rates or policies. rates of inflation. acmunting standards. securitks laws, corporate governanm requirements and labor 
and employment laws. 

FPL and NextEra Energy Resources. as owners and operators of bulk power transmission systems and/or critical assets 
within various regions throughout the United States, are subject to mandatory reliability slandards promulgated by thO 
North American EIdk Rellabdw Corporation and entorced by me FERC. These standards, whkh pmvhsly ware being 
applied on a voluntary basis. became mandatory in June 2007. Nonmmpiiance wim lhese mandatory relablllly standards 
could result in sanctions, including substantial monetary penelties. which lkely would not be recoverable from customers. 

Threats of terrorism and catasimphk evmts that w!d resun from terrorism, cyber attacks. or indviduas &or groups 
anenpting fo disrupt FPL Gmup's and FPLZ buriness may impact the operalions of FPL Group and FPL in unpredictable 
ways. 

FPL Gmup and FPL are subjed to direcl and indirect Meds of terrorist threats end adivitles, as well as cyber attadcs and 
dsmplke activities of indWduals ancYor grorps. infrastnrture facilities and systems. including, tor example, generatbn, 
transmission and dishbution facilities. physical assets and information systems, .in general, have been klentitied BS 
potential targels. The effects of these threats and activities include, but are not limited to, the inability to generate, 
purchase or transmit power, the delay In devebpment and consbudon of new generatlng facilities, the risk of a slgnifkant 
slowdown in growth or a decline in the US. emmmy, delay in economic rwwery in the United States. and the increased 
cost and adequacy of security and insurance. 

The ability of FPL Group and FPL to oMak inwrance and the l ems of any available insurance coverage muld be adversely 
anected ty international, nabbnal, sate orlocalevenh andcompany-specic events. 

FPL Group's and FPL's ability to Obtain Insurance. and the mst of and coverage provlded by such CISurance. could be 
adversely affected by International. national, state or local events as well as company-spectic evenls. 

FPL Group and FPL are sub)& to employee workforce factors that wuM adversew aff& L b  buslnesses and tinandal 
condition of FPL.Group and FPL. 

FPL Group and FPL are subJeU to empbyee workforce tadors. Including, for example. bss or retirement 01 hey 
executives. availabillty of qualified personnel, inflationary pressures on payroU and bene- mDtr and mlledive bargahing 
agreements w a  union employees and wtk stoppage that muld adversely affect the businesses and Rnanciat condition of 
FPL Group and FPL 

The risks described herein are not the only risks lacing FPL Group and FPL. Additional risks and uncertainties also may 
materially adversely allect FPL Group's or FPL's busineu. Rnencial mndition andlor future operating results. 

- 

. 

Item 16. Unresolved Stall Comments 

None 
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item2 Properties 

FPL Group and its subsldaries maintain properties which are adequate for their operations. At Decernber31. 2008. me 
electric generating, transmission. distribution and general facilties of FPL represented approxhately 45%. 13%. 36% and 4%. 
respectively. of FWs g m s  invesbnnt in elecbi utilir, plan! In service. 

Generating Facilities. December 31.2008. FPL Group had the fdtowing generating facnities: 

FPL Faciliies 
Nuclear 

51. CUCb 
Turkey Pdnt 

Slmm turbines 
caps CanavvS,d 
CUHW 
MYldBB 
Myti" 
Port Everglad% 
Rlvlen 
SI. bhns River P- Psk 
santord 
SChSRl 
T u b y  Point 

Combined-cycle 
Fort M y e n  
Lnuderdale 
Manatee 
Martin 
Manin 
Put"- 
sanbrd 
Tu* PDinl 

Simplecyclo m b u d i n  Iubiies 

Gar t"rbh*s/dassl~ 

Fort MyMs 

Fort Myers 
Lauderdab 
POT( Everglades 
Turkey Point 

TOTAL 

HuWnsDn Irbnd, FL 
Florida cii, n 

c4coD. FL 
M h i .  FL 
Pdnirh FL 
Indhnlawn, FL 

J- 'lk, FL 
Lde Mmm. FL 
M o m  cwniy. GA 
Florida cay. R 

FDlt Myers, FL 
Dmio. FL 
Panish FL 
Indiantown. FL 
lndhntawn. FL 
Paistka. FL 
Lab Mmm. FL 

Z~T22LFL 

F!€dSCi,FL 

FntMyers,FL 

FoltMyM FL 
Mi, FL 
Polt Evugms.  FL 
F W a  Ci, FL 

No. 
duds 

2 
2 

2 
2 
2 
2 
4 
2 
2 
1 
1 
2 

1 
2 
1 
1 
2 
2 
2 
1 

1 

12 
24 
12 
5 

1.559' 
1,386 

792 
M4 

1.624 
1.652 
1.205 

565 
254- 
138 
W' 
7en 

1,440 
884 

1.111 
1.105 
DM 
498 

1.91 2 
1.148 

318 

640 
840 
420 

12 - 
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Na. 
01 unar 

99 
u 
76 

208 
199 

55 

78 
33 
31 
40 
20 

170 
8 

22 
1.483 

148 

im 

w 
142 
130 
1 49 
125 
214 
138 
79 
27 

134 
20 
i o  
20 
30 
44 
43 

136 
41 
6E 
22 
32 

133 
17 
56 

342 
6 

27 

454 
100 
38 
% 
43 
98 

io8 

33 
279 
300 
115 
73 

107 
75 

a 2  
80 

969 

w 

w 
Wind 
Wind 
wnd 
W d  
Wind 
Wind 
w 
Wind 
wud 
Wnd 
Wmd 
wind 
wind 
Wmd 
Wind 
wind 
wind 
W d  
wind 
Wtnd 
w 
Wind 
WIXJ 
Wmd 
Wind 
Wind 
wind 
Wind 
wind 
Wad 
yvind 
Wvld 
WkId 
Wvd 
wind 
W d  
Wind 
Wind 
Wind 
wind 
wind 
W d  
W d  
Wnd 
Whd 
Wind 
nmd 
wind 
wind 
Wind 
wind 
Wmd 
Wmd 
Wnd 
Wnd 
wind 
Wmd 
W5-d 
glnd 

148 
4 0  

114 
354 
298 
41 

150 
190 
28 
21 

100 
50 

112 
10 
17 

159 
98 

162 
213 
299 
224 
83 

278 
104 
118 
41 

201 
30 
15 
M 
54 
68 
99 
2M 
62 

102 
51 
48 

199 
31 
a4 

9 
. 77 

41 
74 
300 
150 
25 
22 
65 

147 
69 
28 
JD 
41 
26 
39 

112 
160 
144 
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NertEn E- Rscovrses Fmdiies 
ConDaaod 

Bayswater 01 
Cnlhoun 
Chrok. ."  
Dosrven I* 
Dune Arnold 
.!macaBB/~ 
Pint BMch 
port of slacklm 
lnvestmatr in joim W w s :  

SEGS IlClX 
m e r  

TDtel C o m d e d  

tkdlanl  
Blylho Energy 

Forney 
Lamar PDwnr Palinn. 
Maim. - Cqo.  W p a n  
Maine 
Merwr Hook 50 
Marsus Hook 750 O m  

RISEP 
Seabrook 
Investmnl in joim renturn 

0OI.uen - Expnsm * 

Told Merchant 
TOTAL 

Blylhe, CA 
Asidand, VA 
Fomq,  Tx 
P-4  Tx 
V-s-ME 
V--ME 
MUCUS Hmh PA 
M-r Hook PA 
Johnrtm. RI 
Seobmok. NH 
Frackvllie. PA 

7 sdu 
9 n  

4 0 9  
3 0 9  
1 Nuclsar 
1 Wastesod 

148 
314 - 
507 
171 

1.789 
1 .ax, 

359 
50 

7 4 4 ~  

744 
550 

4 
1,088'" - 

Nominal 
voltage 

500kv 
230kv 
138kv 
115k-J 
69kv 

Overhead Lhes 
Pole Miles 

1.106 *I 
2.997 
1.619 

733 
164 .~ 

41.668 
48.287 
- Less than 69 kv 

Total - 

Trench and Submadne 
Cables Miles 

25 
50 

n l d h  a@pmximai&y75milesowedpmy~hJEA. 

In addition. at December 31,2008, FPL owned and operated 581 substations, one of which is pinny owned. See Note 8. 

Character of Ovmershlp. Substantially all of FPCs propetties are subjecl to the lien of FPCs mortgage. which secures 
most deb1 securities issued by FPL The majority of FPL Gfolp's principal properties are held by FPL in fee and are free from 
other encxumbrances. subject to mhor exceptions, none of which is of such a nature as to substantially impair the usefulnass to 
FPL of such properties. Some of FPCs electric lines are located on land not owned in fee but are covered by necessary 
consents of governmental authorities or rights obtained from owners of private property. The majority of NextEra Energy 
Resources' generatlng facilities are held in fee and a number of lhose facilities are encumbered by liens against their assets 
s w i n g  various financings. Additionally. some of NextEra Energy Resoumes' wind turbines are located on land leased horn 
owners of private property. See Generating Fdi t ies and Note 1 -Electric Plant. Depreciation and Amorlkafion. 
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Item 3. Legal Proceedings 

FPL Grwp and FPL are pames m various le@ and regulamy proceedings in me ordnary m r s e  01 their r m W e  
businesses. For information regarding kgal and regulatory proceedings that could have a materlal ettect on FPL Group (x 

FPL. see Note 15 -Legal and R e g u k ~ ~  Proceedings. Such descriptions are inmrprated herein by reference. 

item 4. Submlsslon of Maltero to a Vote of Security Holders 

None 

Item 5. Market for Registrants' Common Equity, Related Sockhddar Matters and issuer Purchases of 
Equity Securities 

Common Stoch Data. All of FPL's QxnmOn stock is owned by FPL Group. FPL Group's common stock is traded on the 
New York Stock Exchange under the symbol 'FPL" m e  hQh and bw sales prtes fa the mmmOn stock 01 FPL Group as 
reported in the consolidated transadbn reporting system of the New York Stock Exchange and the cash diiidends per share 
declared for each quarter during the past Iwo years are as follows: 

Ouarter 
2008 2007 

High Cow cash Dividends Low Cash Dividends - 
First $ 73.75 $ 57.21 $ 0.445 $ 63.07 $ 53.72 $ 0.41 
Second $ 68.98 $ 62.75 $ 0.445 $ 66.52 $ 56.18 $ 0.41 
Thud $ 68.76 $ 49.74 $ 0.445 $ 64.20 $ 54.61 $ 0.41 
Fourth $ 51.87 S 33.81 $ 0.445 $ 72.77 $ 60.26 $ 0.41 

The mount and Urnlng 01 dividends payabfe on FPL Group's wmmon stock are within the sde dixretion of FPL Group's 
Board of Directors. m e  Board 01 Directors reviews the dlvidend rate at least annually (generally In February) to determine ik 
appropriateness In lbht of FPL Grmp's financial posltmn and results of operations. legislative and regulatory development6 
affecting the electric u H I i  industty in general and FPL in particular, cornpetitbe mndilions and any other factors the board 
Ueems relevant. The ability of FPL Group to pay dhridends on it6 w m m n  stock is dependent upon. among other lhings, 
dividends pakl lo it by its subsidiaries. There are K) rstr i ions in effect that cumntiy limit FPCs ablity to pay dlvldends Io 
FPL Group. In February 2009. FPL Group announced that it would Increase its qusrterly dlvldend on Its common stock hom 
$0.445 to $0.4725 per share. See Management's Discutslon - L @ i i i  and Capital Resources - Covenank with respect to 
divldend restrictions and Note 12 -Common Stock DivkJend Restrictions regarding dildends paid by FPL to FPL Grwp. 

As of the close of business on January 31,2009, there were 28.774 holders of record of FPL Group's mmmon sfock. 

issuer Purchases of Equity Securities. Information regarding purchases made by FPL Groupof its common stock is as 

. 
folbws: 

Maximum Number of 
Total Number Average Total Number of Shares that May Yei be 

of Shares Price Paid Shares Purchased as Part of a Purchased Under the 
Period Purchasedm Per Share" Publiity Announced Program Program 01 

1011/08-10131/08 106 $ 48.40 20.000.000 
1111/08-11/3ar08 52,205 $ 46.94 20,000,000 
1211/08 - 12/31/08 1.774 $ 50.33 20,000.000 
Total 54.085 

UI Repm~snfs shares d m m m  s l a k  i i l b l d  I- empl- to pay sllain rhhholding tax- upon the vesting al Stack awards granted to sum crrroloyaar 
""da tho LTIP. 

w in F a h w y x K L 5 .  FPL W s  &adof C & e s s M z . d  s L F ~ ~ M  s c d y f d n  alup Io 20 rmlionshamr d m m m  rtoEf- an umpdfkd 
pcnrrd.w~hanh~~ion-raMsdsMmnfirmadbyUI.BoarddDir~'n D n m b t . Z w 5 .  
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Item s. Selected Rnanoial Data 

$ 1 6 . 4 1 0  
s l.& 
$ 4.1@ 
S 4 . 0 p  
s 1.78 
s 44.821 
s 13.m 

15,710 
1.281m 
3.e 
3.2P 
1.50 

56.822 
9.5B1 

10.522 
ew4 

2.50" 
2.48- 
1.30 

2d.324 
0.027 

SELECTED DATAOF FPLlmilbW): 
opemlinp -M s 11,619 s 1 1 . m  $ 11,8811 I 9,m I 8.734 
NetlnmmsavvdlabbioFPLOrmp s 788 s 89s $ 802 5 749 5 719 
T d d  assets $ 26,175 $ 24.W 22.070 $ 22,347 $ 19.114 
Ipngtam debl. ududim pnsnt m d u r w  S 5.311 S 4.876 S 4214 5 3,271 $ 2813 
E m g y . n h ( k v h )  105,4o(I 108.WE 107.513 105.W 105,e35 
E- =la: 

Reri&nt).l 50.5% 50.6% 5o.w. 51.4% 5o.K 
cornmatid 43.2 42.3 41.4 41.1 40.8 
IkhbLY 3.4 3.5 3.8 3.7 3.8 
Illermmw plrrer sabs 1.6 1.8 21  2.0 2.9 

TOlaf ,m* IW.07. 1w.m lw.m 100.0% 
~pp'0~i-10 so-minuto i d  (w): * 

S"mrr*HsSum zt.m 21,982 21,819 22,361 zo.545 
wtmlsr *e- 20.051 18.08 17.260 19.W 18,108 

Average nmbM of anrtamr PDmYntc (thmsa'de): 
Reridemlid 3.€92 3,81)1 3.906 3.- 3.745 
C0mmem-d wi 493 479 srn 453 
Irdurtrial 13 19 21 zo 19 

4 4 4 4 9 m e ,  

ohm'* -Ap-- 1 .3 1.9 in 2.0 

----- 
4.510 - 4.407 4,410 4,322 4.225 

A-~ m bind ID - ~ W S  (eats w 1096 10.53 (1.14 8.B 8.88 
- Total 

isi irr(uds net uneauzed mark-lomr*et pars 01 k.ws assodated vith mnqurliyy) hedw ana ahsrman tmmav implrmanf w. 
D lrr(& e x m u  rei- lo I Urmtn&ci mugr.  n Wwaizea rnah-rDm&m wins udflad *1u1 rnnguaiihhp ms, impatmm r n ~ ~  Md yl 

lndoncsan proiaa p i n .  
Id i n d W  riel umedked M n - b N k U  WnS OT loPo. m a l e d  WRh mnqudlhinp W. 
1 9  ind~inp.irm.ml~ndndrvcblring&ugss ndnnunnerr .drn~1Dmr*sI i - ' -~rnlh r m s W l i i w M ~  
1.1 Inddes ihs n d  change k7 u l b W  s a b .  
Ul W i m l s r ~ i r r ( u d . . N o n w n ~ a n d O . n s m b M o f i h e c u r n m l ~ a n d  J s n u n , t o M i v d r o r l h . ~ ~ ~ r ( ~ 2 0 0 8 , 1 h r - h F s b r u u y ~ , 2 0 C 9 ) .  

Item 7. Harwgement's Discusston and Anslyals 01 Flnandal CondiUan and Agsults 01 Operattons 

This disansion should be read in mnjundion with the Notes to Consolidated Financial Statements contained herein. In the 
discvssbn of Results of OperaUoM below, all comparisons are with the mrrasponding items in the ptior year. 

Overylew 

FPL Greup is one of the nation's largest providers of electricity-related services. It has two principal operating wbsWaties. 
FPL and NextEra Energy Resources. FPL Selves more than 8.7 mlllbn people throughout most of the east and lower west 
coasts of Florida NextEra Energy Resources, FPL Group's competitive energy subsidiary, pr&es electrlclty primarily using 
n a n d  gas, wind and nuclear resources. Together, FPCs and NextEra Energy Resources' generating &sets represented 
approximately 39,000 mw of capacity at December 31, 2W8. See ltem 2 -Generating Facilltles. Another of FPL Group's 
operating subsiiarks, FPL FiberNet, provides l iberqtk  services to FPL, telecommunications mmpanies and other 
customers throughout Florida. 

. 
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FPL cbtains its operaling revewes primarily through the sale d elecmcity to retail customers at rates estaMished as part of the 
2005 rate agreement and through cost recovery clause mechanisms. See Note 1 - Revenues and Rates. Over the last ten 
years, FPL's average annual customer gmwth has been 2.1%. Homner, beginning in 2007, FPL has experienced askwdown 
in retail customer growth and a decline in man-weather related usqe per retail wstmer. Retail customer g r m  in 2008 was 
0.3%. although during the fourth quamr of 2Ol8 FPL experienced a dacline in customer aOrrmnk of 0.24. FPL bslieves that 
the eCOnomic sloHmrm the dombrm in the housii market and the a& crisis that have a1Ter3ed the counby and the state 
of Florida have contributed to the slowdom in customer gmwh and b the decline in non-weather related usage per retail 
customer. In 2008, FPL experienced an increm In inactive WRS (accounts wlIh installed mema WinOut corresponding 
customer names) and in lowwage customers (customers using h a  than 200 kwh per month). which have conbibuted to the 
decline in retall astomer growth and non-weather relaled u s q s  per retail customer. In November 2w8. FPL mtilied the 
FPSC that it intends to initiate a base rate proceeding in March 2w4. In the mtPication. FPL stated that it expects to request 
an $e00 milbn to $850 millan annual increase in base rates beginning on January 1,2010 and an addtonal annual base rate 
increase beginning on January 1, 2011. These amounts exdude the effects of depmiatbn. which depend in part on the 
results of a detailed depreciation study that FPL k currently finalidng. Further, FPL expects to request that the FPSC continue 
to allow FPL to use the mechanism for recovery of the revenue requirements of any new power plant approved pursuant to the 
Siting Act that was established in FPL's 2005 rate agreement Hearings on the base rate proceeding are e w e d  during the 
third qlarter of 2009 and a final decision is expected by the end of 2009. The final decision may approve rates that are 
different fmm those (hat FPL will request. FPL's business strategy is to provide customers clean, reliable energy at rates 
among the lowest in the state and nauon. 

NextEra Energy Reswrms k in the competitive energy business with the mabrity d its operating revenues derived fmm 
wholesale elearicity sales. Its business shategy is to maximize the value of its current portfolio. expand tm U.S. market- 
leading wind position and build its pottfolio through asset acquisitrons NextEra Energy Resources plans to add a total of 7,000 
mw to 9.000 mw of new wind generallon over the 2008 to 2012 period. of which appmxlmately 1.300 mw were added In 
2008. NextEra Energy Resources expects to add approximately 1,100 mw In 2009, d which approximately 480 mw are either 
under oonsbction or have obtained applicabla internal approvals fw oonswion. In additton, NexlEra Energy Resources 
inten& to pume opportunities for new solar generaling fadlitie& The wind and solar expansbns are s u b w  to, among other 
things. continued public policy support, which includes, but is not limited to, support for the conshucton and availability of 
sufficient transmission facilities and capacity. and access Lo reasonable capital and credit markek. If capital and credit malket 
conditions change, tho could alter spending plans at NextEra Energy Resources. 

NextEra Energy Rescurws' market I6 dversified by region as weB as by bel source. NenEra Energy Resources see  a large 
percentage of its expected oulput to hedge against prlu, volaKiity. Consequently. if Next& Energy Resources' plants do not 
perform as expected, NextEra Energy Resources muld be required to purchase power at potentially higher market prices to 
meet lts contradual obligations NextEra Energy Resources' energy marketing and hading business is focused on managing 
commadity price risk and extracting maxlmm value from lts assets. 

FPL Group and lts subsidiaries segregate into Iwo categories unrealired mark.to-market gains and losses on energy dedvative 
transactions which are used to manage comnK-jily price risk. The A m I  category. refemed to as trading activities, represents 
the net unrealized effect of actively traded posi6wrs entered into to take advantage of market pica movements and to optimize 
the value of generation assets and related WnhZts. The second catepry. referred lo as mnquallfying hedges. represents 
the net unrealized effect of derivative transactans entered into as economic hedges (but which do not qualify for hedge 
accounting under FAS 133, "Accounting for Derhratlve Instwmenk and Hedglng Acllvlties." as amended) and the lneffectlve 
portion of transadions eocounted for as cash flow hedger. In addiin, at FPL substantially all changes in lhe fair value of 
energy dxivatkre transactions are deferred as a regulatory asset or Iiabnily until the mnhads are senled, and, upon 
settlement. any gains or bsses are passed through the fuel clause or the capacRy clause. 

FPL Group's management uses earnings excluding certain items (adjusted earn@?$) internally for fhancial planning. for 
analysis of performance. for reporting d resulk to the Board of Mrsetors and as inputs in determining whether performance 
targets are met for pertannance-based wmpensakn under FPL Group's emplcyee Incentive compensation plens. FPL Group 
aim uses adjusted earnings when communicating b earnings oullmk to investors. Adjusted earnings exclude the unrealiied 
mark-to-market effect of nonqualiing hedges and other than temporary impairment (Om) bsses on securities held in 
NextEra Energy Resources' nuclear decommissioning funds. net of the reversal of previously recognized Om1 tosses on 
securities sold and losses on securities where price moveiy was deemed unlikely (collectively. OTTl reversals) and, in 2006 
also excbded merger-related costs. FPL Group's management believes adjusted earnings provkie a more meaningful 
representation of the cornpaws hmdamental earnings power. Uthough the exclllded amounts are properly Included in the 
determination of net income in amordance with generally accepted pmunting principles. management believes that the 
amunt andlor nabre of such items make period to period cornparisms of Operations difficult and potentially confusing. 

. 
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In February 2009, the Recovery Act was smed into law. It IncMes approximately $787 bdbn in tax incentives and new 
Spending. a pomon of whlch relates to renewable energy, energy errWemy and energy retlablniy. The Remvefy Act Includes. 
among omer things. provisions that albvr mmpaniblr building wind f a c l i  the option to choose beheen three investment 
cost recovery mechanisms: (I) PTCs which were exterded for wind frilitles through 2012, (ii) investment tax credits 01 30% of 
the cost for  queli@ing wind facilities placed h s h e  prior to 2013. or pi) an eleclbn to recnlve a rash grant ot 20% of the mst 
of qualifying wind facilities placed in service in 201% or 2010. M I eoMbuctkn bagan pricf to December 31.2010 and the wind 
faulHy k plsed in service prior to 2013. An election lo receive e cash grant of 30%. in lieu of the 30% investment tax cr& 
allowable under present law. also appres to the wst  of gualnyfng solar falllies @sed in servlce h either 2009 or 2010, or If 
coI1stR)cfion began prior to DMmber 31,2010 and the sow faciiHy is plaMd m service prior to 201 7. in eddaion, 509L bonus 
depreciation was extended on most types ol properly phced in s e d  in 2009. and cettain property placed in service In 
2010. FPL Group and FFt are m Me pmcass of evafwahg the effect of Ute R e c o v e y  Act m their business. 

Results of Operations 

Summary- Presented bebw Is a summary of net income (loss) by reportable segment (see Note 16): 

FPL 
NextEra Energy Resources 
Corporate and Other 
FPL Group Consolidated 

$ 789 S 836 $ 802 
915 540 610 

(64) (65) (131) 
S 1.639 $1.312 $1.281 --- 

The decrease In 2008 in FPL's reSultS reflects lower retail customer usage. higher depreciation and interest expenses and 
provisions taken in 2w8 for regulatory matters, partly Onset by a retail base rate increase associated with Turkey Point Unit 
No. 5 commenclng commercial operation, bwer 08M expenses and higher other revewes and AFUDC - equity. FPL's 2007 
improved resub benefited from a retail base rate increase arsodated with Turkey Point Unit No. 5 and retail customer gmwth, 
partly offset by higher OBM and depreclatlon end amortization expenses recovered thrwgh base rates. a slight decline In retal 
customer usage and lower interest inwme on undenecwered fuel and storm costs. Diibwed storm msk. net of certain 
interest, reduced 2006 net income by approximately $27 million. 

NextEra Energy Resources' 2008 and 2007 results reflect additional earnings from the existing pottiolio. from new investments 
and from full energy and capacity reqlirements services and tndlng, partially ofket by higher expenses to support the growth 
in the business. NextEra Energy Rescurces' results in 2007 a b  reflect hlgher interest expense and the absence of an 
apvoximately $97 million gain ($63 million after-tax) remrded in 2006 resulting lrom a court judgment relating to an 
Indonesian project that was suspanded in 1998. In addition, FPL Group's and NextEra Energy Resources' net income for 
2008 and 2006 refleck net unrealized after-tax gains from nonqualifying hedges of $170 millbn ahd $92 mllllon. respectively, 
while 2007 net inmme reflects ne4 unrealized after-tax losses fmm such hedges of $86 miillon. The change in unrealized 
mark-to-market activHy Is primarily atbbutable to changes in faward power and MNral gas prices. as well as the reversal of 
previously rewgnized unrealized mark-io-market gains/losses as the underiylng transactions are realized. As a general rule, a 
gain (105s) in the nonqualifying hedge catqoty K dfset by d e e m  (increases) in the fair value of related physical asset 
positions in the porlfolio or contracts. whW are not marked to market under generally accepted accounting principles. In 2wB, 
2007 and 2006, MxtEra Energy Resowces recarded $82 million. $6 million and $1 million, respecthreiy, d afier-tax OlTI 
bsses on securitiss held in NextEra Energy Resources' nuclear demmmissionlng funds. In 2006. NextEra Energy Resources 
had approximately $6 million afteriax of OTTl reversals; there were no such OlTl reversals in 2007 or 2006. 

Resulk for Corperate and Other in 2008 ref& higher interest expense offset by addgonal consolidating income tax 
adpstments. Resulk for Corporate and Other in 2007 reflect bwer interest costs and higher interest inmme, partly offset by 
lower federal and state tax benefits. Results fof Corporate and other in 2008 reflect a $98 million ($60 million afier-tax) 
impairment charge related to FPL FlberNers mem market assets as a rewlt of signimnt changes In me bUSlness dimate In 
which FPL FiberNet operates and $14 millon of after-tax merger casts assdated wilh the propmed merger between FPL 
Group and Constellallon Energy Group, Inc. (Constellatbn Energy), whkh was terminated in October 2006. See Note 5 - 
Corporate and Other for FPL FberNet impairment charges and Note 16 for segment information. 

FPL Group's effective income tax rate for all p e w  preiented refleds PTCs for wind projects at NextEra Energy 
ResWrCeS. PTCs can signifhntly affect FPL Group's effective kame tax rate depending on the amount of pretax income 
and wind generallon. See Nofe 1 - I m m e  Taxes. Note 6 and Nofe 11 - Sale of Differential Membenhp Interesk. 

29 

FPL 087623 



FPL - FPL's net income for 2008,2007 and 2006 was $789 million. $836 million and $802 m#llin. respecuvely, a decreasd in 
20W of 547 minion and an hcrease in 2007 of $34 millbn. The decrease in 2008 reflects h e r  retail cusmmer usage, higher 
depreciation and interest expmss and pwisions taken in 2006 for mqulaiury matters. pa* offsef by a mzdl bare rate 
increase associated Mth Turkey Point Unit No. 5 commencing mmmepcial operation. bww OBM expenses and hgher other 
revenues and AFUDC - equity. FPCs 2W7 results beneMed from a retail base rate inuease assodaed with Turkey Point 
Unit No. 5 and retail astomer growth. These factors were pamy &el by hlgher OaM and deprecisaon and amrtkatbn 
expenses recovered through base ram, a slight decline h usage per retail customer and bwer interesl inmme on 
underrecovered fuel and storm costs. Dkallowed StMm costs, net of interest illcome recorded on Mo5 smrm reswation casts 
approved lor rewvery by the FPSC, r W  FPL's 2006 net inmme by approximately $27 m l h .  In 2006. when mnsaering 
FPLs petition to reCOVer 2005 storm costs. the FPSC applied a ditferent standard for remvery of 2005 costs than was used for 
remvery of the 2004 storm costs. This resulted In certain adbtments and disallowances of storm wts that FPL W h t  to 
remver. 

FPCs current retail base rates were approved by the FPSC in 2D05 and are expected to be In effect thrcugh Decarnber 31. 
2009. The 2005 rate agreement provides that retail base rates will not increase during the term of the agreement except to 
allow rearvery of the revenue requirements of any power piant approved pursuant to the Siting Act that achieves mmmercial 
operanon during the term d the 2005 rate agreement Retail base rates increased in 2007 when Turkey Point UnR No. 5 
commenced commercial operation on May 1. 2007. FPL expects that retail base revenues win increase approximately $65 
million in 2009 when retail base rates are changed pursuant to the 2005 rate agreement to reflect the placement h servke of 
nvo West County Energy Center unlts. whkh Is expected to occur by the mlrd quarter of 2009 and twnh quarter of 2009. The 
2005 rate agreement has a revenue sharing mechanism, whereby rwenms from retail base operations in excess Or certain 
thresholds will be shared wim customers on the basis Or two-thirds refunded to customers and one-third retained by 
FPL. Rcvenues from reteii base operations in excess of a second higher threshold (cap) will be rehmded 100% to 
customers. The revenue sharing threshold and cap are adjusted each year. For the years ended December 31.2008,2007 
and 2006. revenues from retail base operations did not exceed the thresholds for those years and FPL does not expect 2009 
revenues to exceed the thresholds. See Note I - Revenues and Raies rOr lnbrmatbn on the ca!aIation of the threshold and 
cap and for information on FPL's regulatory ROE. 

In November 2008. FPL notified the FPSC that it intends to initiate a base rate proceeding in March 2009. In the notkalion. 
FPL stated that It expects to request an $800 million to $950 million annual increase in base rates beginning on January 1. 
2010 and an addbonai annwl base rate increase beginning on January I, 2011. These amounts exclude me effects 01 
depreciation. whkh depend in part on the results of a detalM depreciawn study that FPL is currentiy finalizing. Further. FPL 
expects to request that the FPSC mnHnue to allow FPL to use the mechanism for recovery d me revenue reqiremnts of any 
new power plant approved pursuant to the Siting Act that w- established in FPL's 2005 rate agreement. Hearings on the 
base rate p m e m  are expected &rinQ the third quarter of 2008 and a final decision is expected by the end of 2009. The 
final dedsion may appmve rates that are dilferent from those that FPL Will request 

FPL's operating revenues wnsistedof the folkwing: . Years Ended December 31, 
2008 2007 2006 --- 

( m i l b n r ) 

$ 3.738 $ 3,796 $ 3.657 
6.m 6,162 6,573 
1.505 1.490 1.588 

Retail base 
Fuel cost remvery 

Other, primarily pole attachment rentals. bansmission and wholasale sales and 
Other cost recovery clauses and pass-through costs 

Total $ 11,649 $ 11,622 

.~ 

204 t 74 170 --- customer-related fees 

For the year ended Decernber3t. 2008. an increase in tbe average number 01 cusmmers of 0.3% increased retail base 
revenues by approxlmateiy $9 milion while a 2.m decrease in usage per retail customer, reflecting weather conditions and 
omar factors. decreased retail base rewnues by approximareiy $96 milbn. Pamy oflsenbg the usage decrease was an axtra 
day of sales in 2008, as It was a leap year. In addiron. a base rate increase resulting horn Turkey Point Unit No.5 
commencing commercial aperation on May 1, 2007 increased retail base revenues by approximately $28 million. FPL 
experienced a dedine in retail customer growth in the latter hall of 2007 and throughout 2008 as well as a decline in 
non-weather related rerail customer usage, which FPL bellaveo is reflective of the emnomic slowdorm and housing crisis that 
has affeded the country and the state of Florida. FPL is unabk to predid if gnmth in customers and non-wearher related 
Customer usage will return to previous trends. 

For the year ended December31. 2007, an increase in the average number of.customrs of 2.0% increased retail base 
revenues by approximately $71 million. During this period, usage per retail customer decreased 0.4%. Thls usage decrease, 
as well as other factors, decreased retail base revenues by approximately 118 million. In addition. me base rate inuease 
resulting lrom Turkey Point Unit No. 5 commencing commercial operation on May 1,2007 increased 2007 retail base rewenues 
by approximately 586 million. 
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Revenues from fuel and other cost recovery clauses and pass-through costs, such as franchise fees, revenue taxes and 
storrn-telated surcharges do not sIgnlAcantly affect net inmme; however, undenecovefy of o v e n e ~ ~ ~ e r y  of such costs can 
skgniilcanlfy affect FPL Group's and FPCs operating cash flows. Fludllatbns in fuel msl reo~very revenues are pimady 
driven by changes in fuel and energy charges which are included in fuel. purchased powar and interchange expense in the 
consoliiated statements of income. as well as by changes in energy sales. Fkhmations in revenues trom other cost reCOVecy 
clauses and pass-through costs are primariiy driven by changes in storm-related surcharges. cqmcity charges. fr;rrchise fee 
costs. the impact or changes in OaM and depreciation expenses on the underlying cost reoxery dause, as well as changes in 
energy sales. Capacky charges and franchise tee wsts are induded In fuel. purchased power and Interchange and taxas 
other man income taxes, respectiwly. in the consolidatad statements of income. 

FPL uses a risk management be l  pnwrement program which was approved by me FPSC at the program's inception. The 
FPSC reviews the program activities and results for prudance on an annual bas! as part of its annual revian of fuel 
costs. The program is intended to manage fuel price volatilily by locking in fuel prices for a pMtiar of FPL's fuel 
requirements. The current regulatory asset for the change in fair value ot derivahre instruments used In the fuel procwement 
program anwunted to approximately $1,109 million and $117 million at December31. 2008 end 2007, respeaively. The 
increase in fuel revenues In 2008 reflect0 approxlmately $230 million related to a hgher average fuel factor p d y  offset by 
approximately $190 million attributable to lower energy sales. The deaease in fuel revenues in 2007 reflects approximately 
$484 milliion related to a bwer average fuel factor partly offset by approximately $73 million attributable to higher energy s a k .  

In May 2007. a wholly owned subsidiary ot FPL issued $652 million aggregate principal amount of stomrecovery bonds 
primarily for the after-tax equivalent of the total ot FPL's unrecovered balance of 2004 a r m  restQraHon costs, the 2005 storm 
restoration msb and approximately $200 million to reesmMlsh FPL's storm and property insurance raseme. The storm- 
recovery bonds, including interest and bond issuance costs. are being repaid through a surcharge to retafl customers. Prior to 
the Issuance of these stormrecovery bonds. FPL had been recovering from retall customers. since February 2005, the XO4 
storm restoration costs throwh a storm damage surcharge. Both the revenues hom the 2004 stam damage surcharge and 
the storm-re2overy bonds surcharge are included in Other cost recovery ciauses and pass-thmugh wsk and anwunted to 
approximately $97 million. $94 miHlon and $151 million for the years ended December31. 2008, 2007 and ZW6. 
respectively. See Note 9 - F p t  Revenues from other cost recovery clauses and pass-through costs also decllnsd in 2007 
due lo the absence in 2007 of the recovery of a portlon ot litigation costs that FPL had been recovering since 2002 through Ihe 
capacity clause. See dlscuuion bebw of depreciatbn and amortbabn expense. Beginning in 2009, revenua trom the 
nuclear cost recovery rule wlil be included in revenues tmm other cott recovery clauses and pass-thmugh costs. 

The major components of FPCs fuel, purchased power and interchange expense are as folbws: 

Years Ended Decenber31, 
Moa 2007 2006 

(minions) 
- -- 

Fuel and energy charges during the period 
Net mll.clbn of previously deferred retail fuel costs 
Net deterrat of retail fuel costs 
Other, primarily capacity charges net of any capacity deferral 
Total 

5 6,289 $ 6,259 $ 5,662 cxm 

The Increase in fuel and energy charges in 2008 refleds hkgher fuel and energy prices of appmxlinately $224 milllon pamy 
offset by approximately $194 millbn amihtabie to lower energy sals. The increase in fuei and energy charges In 2007 
reflects hgher fuel and energy prices of approximately $532 million and approximately $65 million amihtabie to hqher energy 
sales. At December 31, Mo8. approximately $256 milion of retail fuel costs were deferred pendim collection trom retail 
customers in a subsequent period. The.increase from December31, 2007 to December 31, 2008 in deferred dause and 
franchise expenses and the decrease in deferred dause and franchise revenues (current and nencurrent, collectively) on FPL 
Group's and FPCs conMlidated balance sheen totaled approximately $110 mNllon and negatively affected FPL Group's and 
FPCs cash flows from operating activaies for the year ended December 31,2008. 
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F W s  08M expenses decreased $16 milban in 2008 reflecting lower insurance. employee beneKt and distribution costs Of 
approximateiy $47 milkm. $11 mlllbn and $10 million. respectively. meSe decreases were patty  me^ ty higher nuclesr 
generation, ksril generation. transmirsion and &mer servia, costs of appmxlmateiy $21 millbn $4 million. $3 millbn and 
$20 million. respectively, as wdi  as a reserve for ongoing reguiatay matters. The decline in insurance costs was primarily due 
to the termination by mublal egreemenl of an environrneIW insurance poky. m e  decline in employee beneR co6*l retlecD a 
higher pension credit as wen as lower benefits &e to dsclining market mndbbns. partly offsat by higher medical cosb. The 
decline in distribution costs reRects cost reductan effork and eKcemies as wen as reduced work bad &e to the dsdima in 
customer grwvlh pertly 0-t by severance costs inwned in 2x16. The increase in nuclea generatbn costs refkma plant 
improvement i n i W e s  to ensure long-term rename operations. The fossil generation incresJe reflects costs associated wllh 
plant maintenance, while the transmission increase reflects additwnal impmvemenl aclivities. The customer service COSt 
increase is primarily due to higher unmllectibk acmunts. m e r  changes in O(LM expenses were primarily d r h n  by pass- 
arcugh costs whim did not significantly aflecl net imome. Management e.xpsds 08M expenses in 2009 to exceed the 2008 
level primarity due to the absence of the environmental insurance polky termination as well as higher expected nudear, fossll 
generation, transmissbn. customer service and employee benefit costs. 

FPLk 08M expenses increased $80 millbn in 2007 rekctlng higher nudear, fossil generation, disbibution, customer sewice 
and employee benefits costs of approximately $23 million. $11 m0liwn. $11 million, $7 miUbn and $17 million. 
rey)ectively. The increasa in nuclear msts reneck plant improvement initiatives to ensure long-term reliable operations while 
the fossil generatbn increase reflects costs associated with placing Tulkey Point Unit No. 5 in service as well as cos15 
associated with plant repair and a performance payment made to an owner of a pintlyowned plant The dktribution increase 
reflects higher storm preparation msts partly offset by kwer new service account costs r e M n g  a decline in housing stam in 
FPL's territory. The customer servke increase refkls staffing increases related to astomar growth and higher uncolledible 
accounts. Other changes in 08M expenses were primarily driven by paskthrough costs which dd not signifcantly affect net 
income. 

Depreciatwn and amortization expense in 2038 inueased $23 million. reflecting higher depreciation on transmission and 
distribution facillties (coneaively, appmximately $20 m4ilbn) end higher depeciation on fosoii generation assets of $10 mlllion. 
primarily Turkey Point Unit No. 5 which was placed in service in May 2007. In addition. depredation on nuclear assets was 
hieher by approximately $4 mnlion primarily due to the steam generator and reactor vessel head replacements at St. Lwie Unit 
No. 2, which were substantially completed by late 2007. The remaining change in 2008 depredatlon and amottizatlar expense 
is primarily due to the absence of amolnzation of software and other property that has been Mly a m e e d .  Depreciation and 
amonizaton expense in 2007 decreased $14 millbn. Depreciation and amonization expense in 2006 inchdcd approximately 
$45 million of amortization of migation costs mat FPL had been mver ing  thrwgh cost recovery clauses over a five-year 
period that began January 1. 2002 and ended December 31. 2006. Depreclatbn and atmrthabbn expense in 2007 reflects 
higher depreciation on transmission and distrbution facilities (appmximaiely $25 millbn) to support customer growth and 
demand and depreciation on Tu~key Point Unit No. 5 (approximately $18 millbn). The remaining change in depredation and 
amtiiation expense is primarily &e to bwer amortization of software that has been fully amortized. 

Taxes other than income taxes Increased $41 milion in 2008, primarily due to manges in franchise feas and revenue taxes, 
which are pass-through costs. and higher property taxes ($15 mlllbn). reflecting growth in plant in service balances. The 
inaease in franchise fees was primarily driven by higher average franchise rates. Taxes other then income taxes decreased 
$13 million in 2007 primarily due to lower franchise fees and revenue taxes reflecting lower retail base and fuel and other cost 
recovery cliwse revenues. whkh are discussed above under me operating revenue table. Tax= OLher than Income taxas in 
2007 also reflect bwer property t a x a  of appmxbnately $2 miliion prlmarily due to a propetty tax r&ction enaded by the 
Fbrida legislature p d y  offset by higher prverty taxes d e  to grnm in plant in senrice balances. 

Interest expense br 2008 refleck higher average debt balances partly offset by a decline in average interest rates of 
approximately 34 basis points. Interest expense for 2007 increased primarily due to higher average debt balances. interest 
expense on storm-recovery bonds, as well as certain other Interest expense (collectkely, chuse interest). are essentlally p a s  
through amoulls and do not significantly affect net Income. as the cleusa interest is rwvered either under cost recovery 
clause mechanisms or through the storm-remvery bond surcharge. Clause interest for XK!%. 2007 and 2006 amounted to 
approximately $44 million, $32 mAion and $10 million, respectively. For both 2008 and 2007, higher allowance for b o w e d  
funds used during construction (see AFUDC - equity explanation bebw) partly &et the increase in interest expense. 

The increase in AFUDC - equity for 2008 is primarily attributable to Bddtbnal AFUM: - equity on three naural gas-fired 
combined-cycle units Of appmximately 1 , p O  mw eeeh at FPL's West County Energy Center in western Palm Beach Cwniy. 
Fbrida, pnly offset by the absence of ANDC - equity on Turkey Point Unit No. 5. which was placed in mrvice in May 2007 
and the absence of AFUDC - equity on the steam generator and reactor vessel head replacement projects at SL Lucie Unit 
No. 2. whch were substantially completed by late 2007. The increase in AFUDC in 2007 is primarily attributable to additbnal 
ANDC -equity on two of the West County Energy Center units. the steam generatw and reactor vessel head replacement 
projects at St. Lude Unit No. 2 and nuclear spnt  fuel storage projects. partially onset by bwer ANDC on Turkey Point Unit 
No. 5. 

interest income declined in both 2008 and 2007 reflecting the cessation of interest on FPCs unrecovered balance of the storm 
reserve deficiency, which balance was collected upon the issuance of the storm-recavery bonds in May 2007. partly offset by 
higher interest income earned on higher average cash balances. 

32 

FPL 067626 



FPL wnentty faces competilbn ham other suppliers of elecmcal energy M wholesale customers and from aternatwe e n m  
fources and selfgeneration for other customer groups, primarily industrial arslorners. The FERC has jurisdictkn over 
potential changes that could affect mmpeiilbn in wholesale transsctims. In 2008. operating revenues ham whdesab and 
industrial customers combined represented less than 4% of FPL's total operating revenues. Varicus states, other lhan Florb, 
have enacted legislation or haw state commissions that have issued orders designed to albw retail customers to choose their 
~iecmcity supplier. Management believes I is unlkeiy there hill be any state actions to resLNdUre the retail decbic inbstry in 
Florida in the near future. If the bask of fegulatbn for some or aH of FPCs buslness changes ham cost-based regulation. 
existing regulatory assets and liabilities muld be mitten off u n b  regulators specify an alternative meam d recovery OT 
refund. Further, other sspects of the buslneu, such as genemtbn assew and long-term powar plrchase mmmibnenh, would 
need to be reviewed to assess their recowabilii in a changed regulatory environment See Cfitical Accounting Poliies and 
Estimates - Regulatory Accounting. 

In 2007, the FPSC denled FPCs need patitbn for two ultra super crltkal pukerhed coal generatlng units In Glades Carnty. 
Florida In December 2008, the FPSC approved the recovery of approximately $34 million of preconsbudbn costs 
associaled wlh these units over a five-year period beginning January 2010. 

FPL is currently consw ing  three natural gas-fired combinedcycie units of approximately 1,220 mw each at its West County 
Energy Center, whkh units are expected to be placed in service by &e third quarter of 2009. fourth quarter of 2009 and mld- 
2011. In addtbn, FPL is in the process of adding approximately 400 mw of basebad capacity at its exisling nuclear units at 
St. h i e  and Turkey Point, which additional capacity is projected to be placed in sewice by the end of 2012. In 2008, the 
FPSC approved FPLk pian to modernize its Cape Canaveral and AMera pawer plants to high-effidency natural gas-fired 
units. Each modemized piant is expected to provide approximately 1,200 mw of capacity and be placed in service by 2013 
and 2014. respectively. Siting Board appmvai ts pending and is expected in early 2010. 

In March 2008, the FPSC approved FPCs need petition for two additional nuclear units at its Turkey Point site with p r o m  
in-sewice dates between 2018 and 2020, which units are expected in the aggr-te to add b e w e n  2,200 nm and 3,040 mw 
of basebad capadty. Additional approvals from other regulatory agencies wfll be required later in the process. The FPSC's 
nuclear cost remvery rule provides for the ramvery of prudently Incurred preconsbuctlon cosfs and cawing charges (equal to 
the pretax AFUDC rate) on mnstfuction costs for new nuclear capacny through levelhed charges under the capacily 
clause. The Sane rule provides for the remvely of construcbon msts, once the new capacity goes into service, through a 
base rate increase. In Octob%r 2008. the FPSC approved FPCs first annual request under the nuclear cost rumcry rule br 
remvery of pre-wnsrmctbn costs associated with FPCs planned nuclear units and wrylng chwges on conshuctlon wts 
associated with the addition of approximately 400 mnr of basebad capacity to FPCs existing nude= unb: suMantialy all of 
these costs are still subject to a prudence review by the FPSC. 

in 2008, the FPSC approved eligibility for recovery of prudentby inarrred costs br FPCs proposed solar generating facilities 
through the environmental clause. The p-ed sdar generating facilities are expected to have a capacily tdaling 110 mw 
andto be piaced into service by the end of 2010. 

NexIEra Er!ergy Resources- NextEra Energy Remces '  net i m m e  for 2008. 2007 and 2006 was $915 million, $540 million 
and $glO millbn, respectively, an increase in 2008 of $375 million and a decrease in 2007 of $70 million. The primary drivers. 
on an after-tax basis, of these changes were as foilows: 

imrease (Decrease) 
Years Ended 
December 31, 

2008 2007 
(millions) 
-- 

New investments " $ 156 s 78 
Existing assets I.' 46 117 
Fun energy and capacity requirements services and trading 6 56 
Restructuring actlvities and asset sales 5 (14) 
indonesian project gain (63) 
Interest expense, differential membership costs and other 1255) (61) 
Change In unrealized mark-to-market nonqualifying hedge aCtivQ 256 (178) 
Change in OTTl losses on SBCUrities held in nuclear demmmissbning tunds. net of OTTl reversals (70) (5) 

$ 375 Net income increase (decrease) - 
I* hmdee  PTCS on "nd proms but dDor not idurn  mDcmim 01 imr& ex- or mrporate werat =M aamiaswmim ex-. 580 N O I ~  ? - hmm. 

~axes.  Rerub horn new poiec!s ate induded in RW imslrnms dulnp t k  llrsl1v.Iw mnth ot apstatm. A pmjsds t a b  me i d e d  ir emhq 
a w t s  ixginninp nnth the IEirteenlh month 01 opstatim 

m F~ discusdm of dsrivaliw insVumon(.. see Noto 3 wd OwMa.  
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The increase in NextEra Energy Resarrcor' 2008 nsuh from new investments rellects the addlion 01 Over 3,200 mw 01 mnd 
and nuclear generam during or after 2007. m e  iwease In NenETa Energy R e s o u r n '  2007 results hom new invesmn5 
reflects the addition 01 over 3.400 mw of wind and d e a r  genaation during or after 2006. 

h 2008. results ham NenEra Energy Resources' exRling asset portfolio lnueased pflmarlly due to favorable mafkel mnd#ocd 
m the NEPOOL. ERCOT and PJM regions and higher wind resource partiany otlsel by the imp& 01 plamed and unplanned 
outages at me Seabrwk nuclear facility and lower results Imm NextEra Energy Reswrces' retab energy provider prhnarily d10 
to unlavorable mmmodny margins. Resub in 2008 In PA4 beneIlIed trom a new FERCaFproved b w d  c;pacCny &el 
that began n h n e  2007. In 2007. NextEra Energy R a c u r c u '  exlsting assel pomOlo beneliled hom improved m&et 
conditions in the NE- and ERCOT regions and the absence 01 a reluellng outage at the Sezbfmk nudeaf tacilq. This 
was partially otlsel by lower wind resnurce. by the effect of the mmpletwn. in January 2007. 01 the amrtizalon of deferred 
inmme under a power purchase agreement relaled lo a mmbinedcycle plant in the NEPOOC regnn and by the redrction in 
the mnbacted w H y  price at a comblned-cycla plant In the PJM region. Results in the NEPOOC and PJM regions also 
Deneliled from new FERC-approved forward capa2Hy markets that began in December 2006 and &ne 2007.respecttvely. 

NextEra Energy Resources' 2008 and 2007 financial result3 beneMed from increased gains ham Us full energy and capa2ity 
requiremenk services and baing activities. Full energy and capacity requirements services indude baMolbwing ServbS,  
whrh rwin the supplier of energy to vary the quantity d8iNered based on the load demand needs of the customer. as wall as 
various ancillary servkes. 

The increase in 2008 01 resttucluring aclkkiis and asset 5sles is prmarily &e to a gain on the sde of development rights on a 
naiural gas project while Ihe deaease In 2007 is pdmadly due to the absence 01 a St 2 millwn alRsr-tax galn recorded in 2006 
on the sale 01 wind deve4opment rights. The decrease in the Indonesian project gain relleds the absence of a $63 million 
after-lax gain ($97 million pretax) recorded by NextEra Enegy Resources in 2006 as the result 01 a WUII bdgment 

In both 2008 a n j  2007. inter& expense. dnerenfial membashlp msts and other reneds increased msts due to growh of the 
business partlaly ollset, in 2008. Oy certain stale imma tax benelita 

In 2008 and 2006. NextEra Energy Resource8 remrdsd atter-tax net unrealized mark.lomarkef gains on "onqralitying 
hedges 01 approximalely $170 midon and $92 miYwn. respedively. During 2007, NenEra Energy Resources remrded 
after-tax net unredked mark-to-maticel Iosses of appxlmahly $86 mitlbn. The change in unrealized mark-m-markel amity 
for 2008 compared 10 2007 is primarily altnbulable to dareased toward power and nahlrat gas prices. as well as the revenal 
of previously recognized unrealhed mah-m-mada lossea as the underlying msadions wen realked d1rlng 2008. The 
change in Unrealized mark-to-markel activity lor 2007 mn-pared to 2006 h primarily attributable to inueased fomard power 
and nahral gas prices. as well as the reversal d prevwusly recognized unrsalized mark-tomarkel gains as the underlying 
transactions were reallzed during 2007. In 2008, 2007 and 2W.X. NextEra Energy Resources remrded $82 million. $6 millin 
and $1 millin. respectively, of aller-tax OTTI losses on Securities held n NenEra Energy Resodrces' nuclear 
deoommssbning turns. In 2008. NextEra Energy Reswrces had apprdximalely $6 m~lm after-tax 01 OTII reversah: there 
were no such OTTI reVerSais In 2007 or 2006. 

Operating revenues lor the year ended December 31.2008 increased $1,096 miUion primarily &e to gains Or 5232 million on 
unrealized mark-to-market non-quai@ing h a e  activity In 2008 mmpated to l xses  on such h-s d $342 milMan in 
2007. ExCludlng this mark-b-market actMty. revenues benemed lrom project addltions. tawrable M e l  mndmoN In the 
NCPOOL ERCOT end PJM regions, and lawrabk wind and hydro resources pmlalty O n Y l  by nuclear planned and 
unplanned wtages. NextEra Energy Resources' operaling revenues for  the yeu ended December 31. 2007 decreased $M 
millan reflecling $342 million 01 unreaized mah-to-mahel losses hom nonqualitying hedges compared to $496 million of 
gains on such hedges in 2006. Excludlng thk mark-to-mahel activity. revenues benefited horn pm,ecl addiins. favorable 
market mnditbns in the NEPOOL and ERCOT regions. the absence of a refueling oulige at the Seabrook nuclear facility and 
increased galns horn Ls UI energy and capacity requirements servkes, panialy Onset by unlavorable wlnd resource. 

NextEra Energy Rewxlrces'operding expenses for the y w  ended December 31, 2008 increased $522 million. reflecling $553 
millwn 01 unrealaed mark-to-market gains ftom nonquaWng hedges mmpared to $198 miilkn 01 gains on such hedges in 
2007. Excbding these mah.to-market changes which are rellkted in fuel. purchased power and interchange expense in FPL 
~roup 's  consolidated statements 01 #ncome. operating e x p e n s  increased primwily &e to project addiuons. htgher bel  cost6 
and higher mrporate general ana adminlslralive expenses to s~pport the growth in the business. NextEra Energy Resounor' 
opnaong expenses tor  the year ended Oeoe&er 31. 2007 decreased $50 m Ilkn. reflecting $198 million 01 unrealized mark. 
to-market gains lrom nonqlalify.ng hedges compared to $318 mil6on at losses on wch hedges .n 2006. Excluding lhese 
mark-temarket chanpes. operating expenses increased primanly due to proiecl addnions. higher luel mSfS  and nigher 
carporate geneial and admintstratiwe expenses lo support the growth in the business 

Equnry en earnings ot equity method inVeYees in 2008 Inueased $25 million due lo improved market mnditions in Ihe PJM 
,-ion. Equly h earnings 01 wily method inveslees deaeased $1 13 million in 2007 primarily &e to the absenca 01 the $97 
m,llion IndOnesian projed gain discussed above and due to the e l k t  01 the complebon. in January 2007. 04 the mrtizalion 01 
deferred inmme under a power purchase agreement relaled to a mmbimed-cycle planl in the NEPOOL region, pamaily onset 
by unrealized mark-to-market losses on nonqualilyinp hedgesol $26 million in 2006. 

. 
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NextEra Energy Resources' interest expanse la the year ended Deeember 31.2008 decreased $1 million. Interest expense 
for 2007 mieased 543 mlllbn renectlng higher average debt balances to support growth in the business and h w w  average 
inlerest rates. Gahs on disposal 01 assets - net in FPL Qroup's mnsoliiatad smtements of Income for 2OW re lec l  M 
approx;matdy $10 mllbn gain on the sale of &velopmenl rights related lo a nrtural gas project and $8 m i l l h  of gains On 
sales 01 s e c u ~ s  held in Wlear dscommiuionlng Iunds and in 2006 reflect a 520 mllllon gain for me sale of wind 
devebpment nghts. 

PTCS from NatEra ~nergy ~exurces' wnd pmjects are reflected in ~ m ~ r a  Energy Resources' earnings. PTCs are 
recognized as wind energy is generated and sold based on a per k W  rate presaibed in appleable federal and state stahltes. 
and amwnted lo approximately $262 million. $218 million and $167 millon for the years ended December 31, MOB. 2007 and 
2006. respectively. 

In September 2w7. NextEn Energy Resources canplemd the acquisilbn of Point Beach. a hvwnlf 1.023 nm nuclear power 
plant Dcated h WlxOnsin lmm Wmxnsln Elecmc Power C o r r p ~ y  (we Energks). NexlEra Energy RHOU(CBO purchased the 
plant incbdng nudeat hel. inventory and other Isms, for a tolalol approximately $923 mllmn. All ot the power from Point Beach 
is being soold under a bng-lerm powor purchase mnlrad lo We Energies through the current NRC kens. t m  of XQO for Unit 
No. 1 and 2(u3 for Unit No. 2. NextEra Energy Rewurces IS responsible for managemen( and OpwaMn of the plant. as well as 
for the ultmate demmminioning of the lacilii, and receNed $390 million 01 dnanmlssaning tuncis at cbsirg. 

NeXtEra Energy Resources expecrs its future pomOlb capacity gr& to mme prlmaflly from wtnd and solar development and 
from asset acquisdiom. NextEra Energy Rssourcu plans to add a told 01 7.000 mw to 9,000 mw ol new mnd generabon over 
!he 2008 to 2012 perbd. 01 whkh approximately 1.330 mu were &ed in 2008. NexEra Energy Resources expects lo add 
approximately 1.100 mw In 2009. 01 whkh approximately 480 mw are either under conswctbn or have oblalned applicable 
internal approvals lor mnshuchon. In a&tion. NextEra Energy Resources intends lo punue opporluntles lor new so!a 
generaling facllilies. The wind and solar expansions are subject lo. among ombr things. mnlinued p b l k  polky suppoll Wkh 
Includes, OuI k not limned to, support for the mnstrucibn and avall&llily of sunklent RansmlsSbn facllllles and CaFeClly. and 
access to reasonable capital ana credit matkets. 

In July 2006. the PUCT approved a $4.92 billbn hallSmlSSbn grid improvement program that woukl add appoximatdy 2,300 
d e s  of 345 kv lines to doliver wind power from the C R U  in west Texas and mS Texas Panhandb to the DailaSlFort Worm 
area and other populalbn centers in Texas. In January 2009. Lone Star Transmission, LLC. a vlholyowned subsldiq of 
NextEra Energy Regurcas. was allocated $565 million h pojeds by the PUCT under the C R U  program. The January 2009 
determination is subj=ct to. among Other things. reconsideration. appeal and receipt of all applicable rqlulalory approvals. 

Compelitbe wholesale markets in Ihe United Slates mntinue to evolve and varq by gecgr-hk region. Revenues from 
electricily silles in these markets vary based on the prices &lainable for energy. capacly and other ancillary s-. Some 
of me factors attecting suox.ss in these markets include the abilily to operate generaling assets efficiently and reliably. the 
priw and supply 01 luel. transmission mnslrainls. dnd. solar and hydro fesources (wealha mndlicns). mmpetlion from new 
sources ol generabon. eltecthre nsk management. demand growth and exposurm lo legal and regulatory changes. . 
Expanded mmpelition in a frequentb changing regulatory environment presents both opporhmitles and risks for NextEra 
Energy Resources. opportunities exist for the selecllve acquistbn of generation assets and for the mnstructbn and operation 
of alficient piarts mat can Sell power in CWnpetiivB markets. NextEra Energy Resources seeks to reduce its market r k k  by 
having a dNersMed pntfolio by fuel type and location. as well as by mnhacHng for the future Sale of a signticant amount of the 
electrklty oulput of kt plants. The combinalion 01 new wlnd pmjwrs, expected increase in mnmMbn from existing merchant 
assets and asset acquisitions are expected to be the key drivers supporting NextEra Energy Resources' gmWm over the next 
few years. 

NextEra Energy Resarrces' earnings am subject to variabili due to, among other things. operatbnal peffoonance. wmmodi 
price exposure, counterparty podormanee, weather mnditiom and project mbudurimg activities. NextEra Energy Rewxrrces' 
exposure to mmmodhy prke r!sk Is rsducod by lhe degree of mntracl coverage obtained for 2009 and 2010. Therefore, if 
NextEra Energy Resources' plants do not perform as expected. NextEra Energy Resources could be required to purchase 
power at potentially higher market prices lo meet its mnlradual obligations. 

NextEra Energy Resources' resuits are affected by fiucNatiom In wealher. In addimn to me enect of temperature. whkh Is 
reflected in wmmodlly prices and demand, changes in weather affcct producrimn levels of the wind pamOlim as well as lhe 
hydro units in Maine and the solar unils in Callfornia. In managing its expasure lo m m d l y  prioer. NextEra Energy 
Resources is dependent upon its counterpartiis to perform un&r lheir contraclual obligations. NextEra Energy Resources 
acGvely manages the trade-aff belween market risk and credit risk. as well as exposure with individual counterpdes as a 
function of their creditworthiness. Substantialiy all of NextEra Energy Resources' 2004 mntracled revenues are with 
investment grade munterpartles. 

35 

FPL 087629 



Corpwate and Other - Corporate and 0th- is pnmaniy mmprsed d tnterest expense, (h. qoratng resulls of FPL FiberNel 
and Uher tUsineSS a d l v m e  as we# as corporate interest lnwrm and expenses Gnpmte and a h a  alloMes intmosf 
expeme to NextEra Energy Resouras based on a deemed wild stwchlre at NextEra Energy Resourcss of 50% debt lor 
operabng projects and 1OOY. deb lor projects under m n h l c m .  Fcf these purposes. the delemd credt assc€iated with 
dflerential membershi, interests sdd by a NexlEra Energy Resumes subdidiary in Deember 2007 Is mchJded wth 
debt. Each subsldary s income taxes are calculated based on the 'sepaate rebm method' except that tar benetm that auld 
not be used on a separate return basis. bR arc used on the mnsoldated tax r a m .  are recorded by the s u b s d ~ q  that 
generated the tax bendts Any remaining consolidated Illcome tax beneflts 01 deMmenls are r e m ~ e d  at Corporate and 
Other. The mapr components 01 Corporate ana C4her.s results. on an &I-tax basis. are ea lolbwa 

Interest expense, net ot abcatbns 
Interest Income 
FPL FiberNet impairment charges 
Merger ws1s 
Federal and state tax beneflts 
Other 
Net toss 

(14) 
18 3 30 

The increase in interest expense in 2008 reflects a&Jitbnal debt outstanding p d y  OM by lomr average interest ra ta  of 
approximately 91 oasis points. tnerest expense decreased in 2007 primarily &e lo bww average debt bahnces. Inmest 
inmme in 2008 refleds lower interest rates on temporary InveJtmem omet by additional earnings M energy-related bans 
made to third partles by FPC Group Capital subsidlarles. In the lalter haw of 2008. temporary investments were accumulated in 
response to volatility and disrupton m the credll and caplal markels while in 2007 temporary investments had been 
accumulated to purchase h i n t  Beach. InIerest tnmme m 2007 r e k e  earning on leworary mvements accumubled to 
purchase Point Beech as well as interest reandad on unreccgnked tax benelns in amrdance wrth FIN 48. 'Aaounting lor 
Uncertainly in IKome Taxes - an Intetpregtlon 01 FASB Statement No. 109.- For d n s s w n  d FPL RberNers npairmnt 
charges, see Note 5 - Corporate and m e r .  The 2w6 narger ms*I represent costs associated nllh the proposed merger 
belween FPL Group and Constetlabon Energy. which was terminaated in October 2006. The ledera1 and skate tax benefts are 
primarily due to NexlEra Energy Resources' grolMh tnroughout the united states and other consobjaling Inwme ia 
aojustments. Other includes all other mrpaate inmrne and expenses, as well as other bwness actNitles. 

LlquMlty and CpHal RBOOU~C~S 

FPL Group and its subsliarles, including FPL. require funds to support and gow their businesses. These funds are used lor 
working capilal. capla1 expenditures. investments in or acgulsmons 01 assets and businesses, to pay maluring debt oblgabns 
and, lmm time lo m e ,  to redeein or repurchase wtsIand.ng debt or q i t y  s ~ r i l l e s .  It h antlclpated that these requiremena 
will be satisfied through a combhatbn of internally genuamd funds, baravingo.  and me iuuancs. fmm &ne to the. of debt 
and equity securittas. mnsistent mth FPL GroLp's and FPL's objective ol mPintaining. on a long-term bask. a capltal st~ciure 
that will suworl a smmg invemenl grade credit rating. F R  G r o w  FPL and FPL Group Capital access the credil and capnal 
rndets  as sgnillcant sources of liquidity tor capnal requirements not satkned by operating cash Rrms. m e  inability 01 FPL 
Group, FPL and FPL Group Capital to maintain their Wlrent credit ratings mum all& their abilily le raise shorl- and bnglam 
capital. their mst of capital and the e x m b n  01 mek respechve flnanclng strareges, and could require the pang of 
additbnel mllateral under certain agreements. 

The gbbal and domesllc credit and capld maIkett have been experiencing unprecedened lev& of volatility an4 
disruption. This has signiticantly affected the mst and available 5ovrc8s of liquidity in the financial markets. FPL and FPL 
Group Capital have mntinued to naue access to mmmercial paper and short- and bng4erm credit and capital markets. I1 
capital and credit market concNIons change, lh6 coLd akci specding plans at FPL and NenEra Energy Resources. 
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Adfable Lqmdly- At December 31. 2308. FPL Group's told net available @idW was approxlmately $4.6 blYon. of which 
FPL's portbn was approximately $1 6 biltbh The components 01 each mmpanys net avalbbls Nquldlfy at CMcembff 31.2008 
w e  as bltows: 

FpL 

250 

250 

2.m 

- 

CmUP 
Wi- FPL Gmup 
dated FPL CaDItSl 

2-n 1 

At February 26,2009.38 banks participate in FPCs and FPL Group Capital's cred) facilities, with no one bank provking m r e  
than 8% of the total in either uedil facility. In order for FPL Group Capital to borrow under the terms of its credl facilily. FPL 
Grwp (which guarantees tha payment of FPL Group Capital's credit facility pursuant to a 1598 guarantee agreement) is 
required lo maintain a ratio of funded debt to total capitalizatkn mal does not exceed a stated ratio. The FPL Group Capital 
credN facility also contains default and related acceieratbn pnwisiono relating to. among nher things, fatlure of FPL Group to 
maintain a ratio of funded d& to total capitaliition at or below the specifled ratb. Simibrty. in order for FPL to bnow under 
the terms of its credit lacilky and revoking term loan IaCllity, FPL is required to maintain a rata 01 funded debt to total 
capitalhation that does not exceed a stated ratio. The FPL credk facility and revolving term loan faclKy also contain default 
and related acceleration provisbns relaSng to, among other Wigs. faibrre of FPL to maintall a ratio of funded d&t to total 
capitaliralbn at or below the ~eclfled ntb. At December 31, 2008. each of F R  Group and FPL was in compliance with its 
respective required ratio. 

In addition. at December31. 2008, FPL had the capacity to absorb up to approximately $188 million in future pludently 
incurred storm restoration ccsts without seeking recovery through a rate adjustmant IrOm the FPSC. Also, an indirect wholly- 
owned subsidiary of NextEra Energy Resources has established a $100 million letter of credit facilty which expires in 201 7 and 
sewes as security for certain obligations under commodity hedge agreements entered into by the subsidiary. 

In January 2009. FPL Group entered inb an agreement under which FPL Group may offir and sell, irom time to time. FPL 
Grwp mmmon stock having a gross sales p k e  of up to $400 million. As of February 26,2009. FPL Group had received 
pmeeds of approximately $40 miilwn through the issuance of mmmon stock under this agreement consisting 01 760,000 
Shares at an average prica d $52.10 per share. 

shelf flqislrafion - In September 2006. FPL Gmup. FPL Group Capbl. FPL and certain affiliated trusts filed a shell 
regisbatbn statement with the SEC for an Unspecified amount of securitias. The amount of securities issuable by me 
companies is established from lime to time by thek respachre board of diredors. As of February 26,2009. securities that may 
be issued under the registrafon statement, as subsequently amended, which became effective upon filing, include, depending 
on the registrant, senbr dsbt securltles, subordinated debt searrmes. first mortgage bonds. preferred trust securltles. mmmn 
st& stock purchese contracts. stock purchase Units, preferred st& and guarantee5 related to certain of those seourilies. At 
February %3, 2009, FPL Group and FPL Group Capital had $3.5 billion (issuable by either or both of them ~p to SUCh 
aggregate amount) of boardauthorized available capacity, and FPL had $900 million of board-authorized available capacity. 
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C M I I  Ratrngs - At February 26.2009. M W s  Investors Semce. inc (Moody's], Standard 8 Pcds Rabng6 Selvces ( S O  
and FIch RaIings [Filch) had asslgned the follaving ucQlt ratings to FPL Group, FPL and FPL Grwp Captal. 

FPL Group: @ 

Corporate credit rating 

FPL- 
Gnpnate c r d i  rating At A A 
First mortgage bonds Am A A& 
Wbtion mnbol. soli! wasre disposal and indusbid development revenue 

bonds Aa3NMiG-I A A+ 
Commercial paper P-l A-1 Ft 

FPL Grap Capital: * 
Corporate udi rating 
DebentUres 
Junbr subordnated debentures 
Commercial paper 

A2 
A2 
A3 
P-t 

A A 
A- A 

B@& A- 
A-1 F1 

A - mung ir rm arsammadnion lo Dux d o t  W5 -* a-d shrrld bo alluatd indaeadanly 01 ay w r d q .  Thl ratinp is r W  lo revkin 
a r ~ r d d ~ i ! 7 w b y ~ ~ n p r a a n g ~ n i z ~ .  
Thsan*r*indica(od bye&ol W s .  MP Md Fkhk dBble. 

FPL Grwp and its subsidiaries, including FPL. have na credit rating domgrade triggers that would accalerate the maturity 
dates of outstanding debt. A change in ralings is not an event of default under applicable debt instruments, and Wile there 
are conditions to drawing MI the credit fadlities maintained by FPL and FPL Group Capital, the maintenance of a specific 
minimum credit rating is not a conditbn to drawing upon those credit facilities. Commitment fees and interest rates on bans 
under the creUt facilies' agreements are tied to credit ratings. A ratings downgrade a b  muld r&Ce tho aaessibility and 
increase the mst of mmmercial paper and other shon-term debt kuanses and additional or replacement credit fadliiies. and 
muid resul in the requirement that FPL Gmup subsidiaries. including FPL, poEt mliateral under certain agreements. including 
those related to fuel procurement, p o w  sales and purchases. nuclear demmmissioning funding. debt-related reselves and 
trading 'ac(ivities. FPCs and FPL Grwp Capitals bank revolving lines of credit are available to support these potential 
requirements. See Available Liquidity above. 

Cash Flow- The changes in cash and cash eplivalents are summarized as folbvrs: 

FPL Grmp FPL 
Y- Ended Oeambw 31, 

2008 2007 Mo6 2w8 am7 Po6 . --- (maions)- - - 
Net cash providd by opers6ng activities 
Neicashuss6ininveslimaziivities 

FPL Gmup's cash and cash equivalents increassd for the year ended December 31, 2008, reflecting cash generated by 
operating activitiis and net issuances of both bng- and shon-term debt. These i n h m  w e  pniaaly offset by cqitai 
investments by FPL and NextEra Energy Resources,  the payment of common stock divaends to FPL Group shareholders and 
the funding of as500 million loan. 

FPL GICUP'S cash Rows from operating activiies for the year ended December 31.2008 refied cash generated by net income. 
the receipt of distributions from SqUnY method inVaSteeS. the underrecovery by FPL of coot recovery clause mats and an 
increase in fuel inventory at NextEra Energy Reswrces. 

FPL Group's cash flows from investing activities for the year ended December 31. 2008 refkct capital invesbneno. including 
nuclear fuel purchases, of approximately $2.4 billion by FPL to expand and enhance its d&dc system and generating facilkies 
to continue to provae reliable service to meet the power needs of present and fubre customers and in 
independent power pmjects of approximately $2.8 billion. and the funding of a $500 miiliin ban by an FPL Group Capital 
subsidiary to a third party for an energy-related PrOjeCl. F P L  Group's cash flows h m  investii activities a b  include amounts 
related to the purchase and sale of restllcted seanines held in the special use lunds, induding the reinvestment of fund 
earnings and new contributbns by NextEra Energy RBoarrces. as wen as &er investrnent adivihy. prirnariiy at FPL Gmp 
Capital. 
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Dunng me year ended Decmber31.2008, FPL Grwp generated procwds from financing acbvbes, net of related issuatxe 
costs. of approximately $4 7 billion, inclulng a ne! increase in short-term WDt ot $848 mmbn (compmed ot S9t 7 mlllbn 
inuease at FPL Group Capital and $69 millbn decrease at FPL) and the folbwng bng-term debt bsuams and bonomngs: 

Jlly 24)8 

?aptember 2008 
December 2Mw 
December 2008 
December 21738 
DecembeI 2008 

o*Cernber 200% 

Commny 

FPL 
FPL Grmp capaal 
FPL Grmp Capltal 
FPL Omyp cppaal 
NexlEn Enagy 

NexlEra Energy 

FPL Grmp Capital 
FPL Group Capad 
FPL Cmup capad 
FPL Omup Capnal 
MxIEra Energy 

NerIEra Energy 

Rorovcer s u b s i i  

Rerovras SUbSiiry 

Resourcas subsidiary 

Reuwrces rubsdw 

w w  
W f 6 )  

2lm 
m - 2 0 1 1  
2013 
mor1 
201 1 

20018* 

201 1 
2015 
201 1 
201 1 
2013"' 

2018" 

During the year ended December 31,2008, FPL Group pakl approximately $2.1 blllbn in connectbn wnh financing acthrifies. 
including $506 mYlion for FPL Group Capifal debt maturities. $327 million for a NextEra Energy Resources subsidlay 
construction term loan maturity, $200 millbn tor maturing FPL Rnt mortgage bonds, $284 million pllncipal repayments on 
NenEra Energy Resources subsidiary debt, $41 millbn princjpal repayment on FPL subsidiary starmremvery bcnds and $714 
millbn for the payment of wmmOn stodc &Mends to FPL Group shareholders. In JanuaIy 2009. an Indirect .whdly-ctnned 
subsidiary of NextEra Energy Resources borrowed Canadian $94.6 milton (US $75.4 millbn) under a limkd-recourra senior 
secured variable rate term ban agrement maluring in 2023 and entered into an interest rate swap agreement to pay a Rxed 
rata of 2.577%. plus applicable margin, to limit cash flow exposure. The proceeds from the ban were used to repay a partbn 
of the amount b o w e d  in June 2008 unda the Canadian dollar denominated term loan included in the table above. Also. In 
January 2009, another indirect wholly+wned subsidiary of NextEra Energy Resources enteredinto an Interest rate swap 
agreement to pay a Rxed rale of 2.6896, plus applicnbk margin, until 2016 on its $373 million variable rate limited-remurse 
senior seatred note mat is partially amortizing Wlth a balloon payment due in 2016. This sane wholly-cwned subsidary 
entered into a sezond interest rate swap agreement to pay a Rxed rale of 3.725%. plus applicable margin. Wnning in 2016 to 
limH the cash exposure of refinancing the baWoon payment of approximately $124 miinon due on this note In 
2016. AddRkmally. in January 2009. FPL Group Capital borrowed $72 million under a variable rate term ban agreement 
malurlngin 2011. 

FPL Group's cash and cash equivalenk decreased for the year ended December 31, 2007. refktlng capital Investments by 
FPL and NextEra Energy Reswrcas. the paymant of common slock dlviiends to FPL Group shareholdars and an increw in 
customer receivables. These outflows WBre partially oftrat by cash generated by operating activitks, ne! issuances of bolh 
long- and short-term debt, the sate of independent power investments. the relvm ot margin cash mllateral from counterpaIUes 
and a dhhbutiin reialing lo an IndOneSian project. 

FPL Group's cash flows 1or the year ended Decamber 31.2005 benefited from net issuances of debt the ksuam of commn 
stock and the recovery from customers of prevbusly imurred fuel and storm msts at FPL. which were offset by an ircrease in 
FPCS customer receivables and the return of margin cash collateral to counterpanies and payment of margin cash collateral to 
cwnterparties. The funds generated were ursd to pay for capital expenditures at FPL, additional investment9 at NextEra 
~ n e r g y  Resources, aommon stock dividends, storm-related costs at FPL and to carry an increase in fossil bel  inventory. 
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Contractual Obligations and Plannd C@al Expmdifures - FPL Group's and FPCs commitments at December 31,2008 w r e  
as follows: 

2009 2010 x)ll 2012 2013 Thereafter Total ----- 
Long-term debt. including interest:'. 

FPL 
NextEra Energy Resources 
Corporate and Other 

FPL k' 

NextEra Energy Reswrces 

NextEra Energy Resources" 

NextEra Energy ResumesiN 

Purchase obligations: 

Asset retirement activities: 
FPL" 

Other Commitments: 

Total 

$ 542 $ 311 $ 312 $ 314 $ 705 S 9,W1"$ 11.538 
544 549 656 548 582 3.397 6276 

1.195 533 1.874 187 430 9.343 13562 

6.270 5,425 4.120 3.360 2.920 7,545 29,640 
1,760 120 75 75 60 565 2,755 

1 2 
11.610 11.610 
7.247 7250 

69 260 329 
9 10,312 $ 6,938 $ 7,037 $ 4,486 $ 4,766 $49.421 $ 82.960 
----- -- 

Guarantees and Len- ol Credit - FPL Grwp and FPL obtain lettets of credit and Issue guarantees to facirlate mmmercial 
transactions with third parlies and Ananckrgs. At December 31.2006, FPL Grwp had standby letters of credii of approximately 
$1.2 billion ($557 million for FPL) and approximately $8.6 billion notional amount of grarantees ($648 nnllbn for FPL). of Which 
approximately $6.6 billion ($567 million for FPL) have expirations within the next five years. An aggregate of approximately 
$861 million of the standby letters of credit at December 31, 2008 were issued under FPL's and FPL Grwp Capitars a& 
facilities. See Available Liquidity above. Letters of uedft and guarantees wppon the buying and selling of wholesale energy 
mrnmodities, debt and related reserves, nuclear activities. capital expenditures for wind development, the mmercial paper 
program of FPCs wnsoiidated VIE from which 11 leases nuclear fuel and other contractual agreements. Each of FPL Group 
and FPL belleve it is unnkely lhat it would I m r  any llabililies asSOciated with these lmers of credit and guarantees At 
December 31, 2008. FPL Group and FPL did not have any liabilities recorded for these letters of credit and guarantees. In 
addition. FPL Group has guaranteed certain payment obliiatbns of FPL Group Capitz~I, lnduding most of it0 debt and all of its 
debenlures and mmerclal paper isuances, as weH as most of its payment guarantees. and FPL Grwp Capital has 
guaranteed certain debt and other obliiatbns d NextEra Energy R e ~ ~ u r c e s  and itr subsidiaries. See Note15 - 
Commihents. 

Certain subsidi-s of NextEra Energy Resources have contracts that r-ire certain projeck to m e t  annual minimum 
generation amounts. Failure to meet the annual minimum generation amounts would result in the NextEra Energy Resourcar 
subsidiary bewminq liable for liquidated damages. Based MI past prfonnanca of these and similar projec*l and arrent 
forward prices, management believes that it is unlikely to experience a material exposure as a result of these liquidated 
damages. 

Covenants - FPL Group's charter does not limit the dividends that may be paid on its common stOch As a practical malter, 
the abiiiv of FPL Group Lo pay dividendo on its m m O n  stock is dependent won, amng other things, dividends paid to it by 
its subsidiaries. During the fits1 quarter of 2006, FPL Group increased its quarterw dividend on its common stock from $0.41 to 
$0.445 per share. In FebNary 2009. FPL Group announced that it would increase its quarterly dividend on ik mmmon Stodc 
from $0.445 to $0.4725 per share. FPL pays dlvidends to FPL Grwp in a manner wnsktent with FPCs long-term targeted 
capital Shudure. The mrlgage securing FPCs firs1 mortgage bonds contains provisions which, under certain mnditiins. 
restrict me payment d dividends to FPL Grwp and the i55uaIKx1 of additllnal first mortgage bonds. In lbht of FPCs current 
financial mnditbn and level of earnings, management does not expen that planned financing activities or dividends MUM be 
affected by these limitations. 
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Under the mortgage. in some cases. the amount ot retained earning that FPL can use to pay cash dividends on b common 
stock k resmcted. The restricted amount m y  change based on famDrs set out in me mortgage. m e r  man this restriction on 
the payment of common stock divijends. the mottgage does not r & W  FPL's use of retained earnings. As of December 31, 
2008. no retained earnings were restrided by these provisions of the mortgage. 

FPL may issue fist momage bards under its mortgage subject to ik meeting an adjusted net earnhgs test set form in the 
Mrtgage. whW generally requires adjusted net earnings to be at least twioo the annual interest requkemenls on. or at least 
10% of the aggregate prtncipal amant of. FPL's first mortggage bonds incbdhg those to be issued and any other non-pnnior 
FPL indebtedness. As 01 Dewmber31. 2008. coverage for the l e  months ended Dacember31. P o 8  would have been 
approximately 6.4 Umes me annual interest requirements and approximately 3.7 Limes the aggregate principal 
requirements. New first mortgage bonds are a b  IimRed to an amwnt equal 10 the sum of 60% of unfunded poprty additions 
after adjustments to offset property retirements. me amount of retired first morlgage bonds or qmlified Ten bonds and the 
amxlnt of cash on deposit with the mortgage trustee. As of December 31, 2008, FPL m i d  have Issued in excess of $6.5 
billbn of additional first mongage bonds based on the untunded property additions and in excess of $5.5 billion based on 
retired first mortgage bonds. As of December 31,2008, no cash was deposited with the mortgage trustee for these purposes. 

in September 2006, FPL Gmup and FPL Group Capital executed a Replacement Capital Covenant (September 2006 RCC) in 
connectan with FPL Group Capitars offering of $350 miUbn prindpal amant of Series A Enhanced JuniOr Subordinated 
Debentures due 2066 and $350 rninbn prindpal amunt of Series B Enhanced Junior Subordinated Debentures due 2066 
(collectively, Series A and Series B junior subordlnated debentures). The September 2006 RCC is for the benefit of persons 
that buy, hold or sell a specified series d long-term indebtedness (covered debt) of FPL Gmup Capital (other than the Series A 
and Series B bnior subordinated debenhues) or. in certain cases. of FPL Group. FIX G r q  Capital TNst 1s 5 718% 
Preferred Trust Securities have been initially designated as the covered debt under the September 2006 RCC. The 
September 2006 RCC provides that FPL Group Capital may redeem. and FPL Group or FPL Group Capital may purchase. any 
Series A and Serbs B jmkf subordinated debentures on or before October 1.2036, only to the extent that the redelrgtian or 
purchase price does not exceed a spedfied m n t  of proceeds from the sale of qualifying securities, subject to certain 
iimitatbns descrlbed in the September 2006 RCC. Cualiiing SeaJriUes are securities that have equlfy-like characteristics that 
are the same as. M m r e  equ(ty-like then, the Series A and Series B junior subordinated debentures at the time of redemption 
or purchase, which are soid within 180 days prior to the date of the redemption or repurchase of the Series A and Series B 
junior subordinated debentures. 

in June 2007. FPL Group and FPL Gmup Capital exeaded a Replacement Capital Covenant (June 2007 RCC) in connection 
with FPL Gmup Capital's offering of $400 million princpai amount of b Serbs C Junior Subordlnated Debentures due 2067 
(Series C junior stkordnated debentures). The June im7 RCC is for the beneft of persons that buy. hold or sell a specified 
series of covered debt of FPL Group Capital (other than the Series C junior subordinated debentures) or, in -Rain cases, of 
FPL Group. FFI. Group Capital TNst l's 5 716% Preferred TNst Securities have been initially designated as the covered debt 
under the June 2007 RCC. The June 2007 RCC pmvides that FPL Group Captai m y  redaem or purchase, or satisfy. 
discharge or defease (collntively. &tease). and FPL Group and any majority-owned subsidiary of FPL Gmup or FPL Group 
Capital may purchase, any Series C junior subordlnated debentures on or before June 15, 2037, only to the extent that the 
prindpal amount defeased M the a p p l i i e  redemptiiMr purchase p k e  does not exceed a specified amount raised from the 
issuance, during the 180 days prior to the date of that redemption, purchase or defeasance. of qualilying sar i l ies that have 
equity-like characteristics that are the same as. or more equity-like than. the applicable characteristics of the Series C juniw 
subordinated debentures at the Me of redemption. purchase or defeasance. subject to certain llmitatlons described In the 
June 2007 RCC. 

in September 2007. FPL Gmup and FPL GIOUP Capital executed a Replacement Capital Covenant (September 2007 RCC) in 
connection with FPL Gmup Capital's offering d $250 million pincpal amount of its Series D Junior Subordlneted Debenlures 
due 2067 and $350 million principal amount of Series E Junior Subordinated Debentures due 2067 (collectively. Series D and 
series E junior subordinated debentures). The September 2007 RCC 15 for the benefit of persom that buy. hold or seu a 
specitled series of covered debt of FPL Group Capital (other than the Series D and Series E junior subordinated debentures) 
or, in celtain cases. of FPL Group. FPL Grwp Capital TNst I's 5 718% Preferred TNst Securities have been idally designated 
as the covered debt under the September 2W7 RCC. The September 2007 RCC provldes that FPL Gmup Capital may 
redeem, purchase, or defease. and FPL Group and any majorny-ed subsidialy of FPL Group or FPL G w p  Capilal may 
purchase. any Series D and Series E junior subordinated debentures on or before September 1,2037. ody to the extent that 
me principal amount defeased or the applicable redemption or purchase price does not exceed a specified amount raised from 
the issuance, during the 180 chys prior to the date of that redemption. prrchase a defeasance, of queafying securities that 
have equity-like CharaCterisWS that are the Same as. or -re equity-like than, the applicable characteristics of the Series D 
and Series E junior subordinated debentures at the time of redemption. purchasB or ddeasance. subject m certain limitations 
described in the September 2007 RCC. 
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New Accounting Rules and Interpretations 

Determifling Whether lnsyumenls Granted in shantgasad Paymmr T ~ c f i o f l s  Are ParikipaUng Ssanlies - In June 2W8, 
the FASB issued FASB Staff Position (FSP) Emerging Issues Task Force (EITF) No. 036-1. 'Oeterminiw Whether 
Instruments Granted in Share-Based Payment Transacrions Are Partkipeting Securities.' See Note 12 - Earnings Per ShNe. 

Acwunffng for Business Combinatbns - k, Decembef 2007. thn FASB issued FAS t41(R). "8ushess CodiMtans." Thb 
statement retains the fundamenCal repliremeMs in FAS 141 that the acqulsiaon memad d accounting (which FAS 141 called the 
purehase method) be used for aH business mdhabbm and for an acquier lo be identified lor eaQ, business mnt4iatim. Thls 
statement also establihhes prindples and rwirements for how the m i r e r  ( i )  rewgnbes and measures in itt IhHlmdal staternenk 
the ldenmble assets acquired, the Ilabiiities asmyd,, and any noncancroMng Interest In the mree, (il) rea%@os and 
measures the goodwill aquked in me business combnabon or a gain fmm a bargain purchase and (iii) dsdoses the nahlre and 
financial effects of the business corblhatii; and r@es restruc(uring and acquisition-related mrk to be expensed. FPL Group 
and FPL are required to adopl FAS 141(R) for buslness combine4ions for which the acquisMon date is on or afmr January t.2009. 

Accwnting for Nomtm/Ung Interests - In D d e r  2007. the FASB issued FAS 160. "Nonwntmlling lnteresk in Consolied 
Fiwndal Statements. an amendment of ARB No. 51.' to establish m n t i n g  and repMan9 standards for lhe nonmntrollirg 
(mbrity) interest in a suubsidiary and for the demnsolidatiin of a subsidiary. The standard clatifies that a noncontroliing interest in 
a subsidiary is an m h p  interest In the ccmolidated entity that s h l d  be repotted as wily In the mnsolidatcd f i n d  
statements and establishes a single method of accounting lor changes in a parent's ownership interest in a subsidiaty that do nol 
result in deconsoildation. FAS 160 requires reuofstlve sdoption of the presentation and disclosure requirements for exlsfing 
minoray interests. AN other requlremenb of FAS 160 will be applied prospectively. The adoption 01 FAS 160 on January 1. 
2009 did m t  have a material effect on FPL Grwp's or FPL's financial statements. 

Critical Accounting Policies and Estimates 

FPL Group's and FPCs signifkant aowunting policies are dewbed in Note 1 to the ccnsoliiated financial statements, which 
were prepared in aownjance with aowunting principles general& accepted in the United States. Critical aocwnting polWes 
are thme that FPL Group a 6  FPL believe are both moot important to the portrayal of their financial condltimn and r e w b  of 
operations, and require axnplex. subjective judgments, often as a result of the need to make estimates and assumptions 
about the effect of matters that are inherently uncertain. Ju2gments and uncenaintias affecting the application 01 moSe 
policies may result in materially dnterent amunfs being reported under different conditlons or using different assurrptions. 

FPL Gmup and FPL conslder the following paklas to be the most critical in understanding the judgments that are involved in 
preparing their consolidated financial statements: 

Amufltiflg for Derivatives and Hedging AUivWs - FPL Group and FPL use derhrative Instruments (primarily swaps, optionr 
and forwards) to manage the commodity price risk Inherent in the purchase and saie of fuel and e l d d t y .  as wll as interest 
rate and forebn currency exchange rate rkk associated wHh long-term debt. In adlitlon. FPL Gmup. thmylh NextEra Energy 
Resources, uses derivatives to opdimlze the v a h  ol pomr@mation assets. NextEra Energy Resources providss full energy 
and capadty requirements services primarily to dkhibUtbn utilUies. which include loadfolkwing sewices and various ancillary 
services. in certain markets and engages in energy trading adivities to lake advantage of expeded future favorable price 
movements. Accounting pronamcements. whkh require the use of fair vahie accounting if certain condt iw are met apply 
not only to haditional financial derivative insbuments. but lo any contract having the accounting characteristks of a derivative. 

Derivative instruments. when required to be marked to market under FAS 13.3. as amended, are rem&& on h e  b a l m  
sheet at fair value. Fair v a h s  for some Or the longer-term contracts where Wld markets are m t  available are based on 
internally developed models based on the forward prices for eledricity and hiel. Fornard prices represent the price e4 which a 
buyer or seller could contract today to purchase or sell a commodity at a future date. In general, the models eslimate the fair 
vabe of a contract by calculating the present vaiue of the dinerence between the contract price and the brward pi-. The 
near term forward market for electricity is generally liquid and therefore the pikes in the eady years of the fornard curves 
reflect observable market quotes. However. in the later years, the mafket is nuch less liquld and forward price curves must be 
developed using factors induding the fornard p r h  for the commodities used as fuel to generate elactricily, the expected 
system heat rate (which measures me e W i c y  of power plants in converting fuel to electricity) in the region where the 
purchase or sale takes place. and a fundamental forecast Or expected spot prices based on modeled supply and demand in 
the region. The assumptions in these models are criti2al Since any changes therein MUM have a significant impact on the fair 
value of the contract. Substantially all changes in the fair value of derivatives held by FPL are deferred as a regulatory asset 
or liability until the contracts are seaad. Upon settleinem any gains or losses will be passed through the fuel or capkily 
clauses. In FPL Group's mn-rate regulated operations, predominantly NertEra Energy Reswrces, changes in derivative fair 
values are recqlnized m current earnings, unless the criteria for hedge acaounting are met and the company elects to account 
for the derivative as a hedge. For those transactions acmunted for as cash Row hedges, much of the effects of changes in fair 
vaiue are reflected In Other comprehensive inwme (OCI). a component of mmmon shareholders' equity, rather than being 
r e a n b e d  in current earnings. For those transactions acwunted for as fair value hedges. the efleus of changes in fair value 
are renEted in cunent earnings offset by changes in the fair vaiue of the item being hedged 
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S m e  FAS 133 became emctive In 2001, the FASB has discussed and &om tine to time issued implementatbn guaanCe 
related to FAS 133. in pamular, much of the interpretive guidance affects when certan contracts for the purchase and sa@ of 
power and certain hl supply contrack can be excluded from ths provhiwns of FAS 133. Despite the large volume Of 
implemenlation guidance. FAS 133 ami the supplemental guidance do not provide spectii guidance on all contra3 issuer. As 
a result. sbnifmnt ludgmenl nus be used In applyins FAS 133 end its Interpretations. A resuil of changes In interpretation 
could be that contracts that currently are excluded from the ~ I O V ~ ~ W I I S  of FAS 133 would have to be recorded on the balance 
sheet at fair value. with changes in tar value recorded in the statement of lrrome. 

Certain ecvnwnic hedging kansaubns at NextEra Energy WsourEo. do not meet the requirements lor hedge accounting 
treatment. Changes in the fair value of Hwse transacfbns are marked to market and reported in the statement of income. 
often resulting in earnings vdatilily. These changes h fair value are caplured in the non-qua8fying hedge category in 
computing arfjurted earnings. This could be significant to NextEra Energy Resources’ results because olten the economk 
offset to the positions which are required to be m&ed to market (such as the physical assets lrom which power is generatd) 
are not maWd to market As a consequence. net Income ref lea only the mvement In one part of economically linked 
tramactlons. Because of this. FPL Group’s management views results expressed excluding the unrealhed msk-bmarket 
impad of the nowqualifying hedges as a meaningful measure of current perbd pecformance. Far additional information 
regarding derivetive insbuments. see Note 3 and dso see Energy Marketing and Trading and Market Risk Sensitivity. 

AcmunNng for Pensians and Omer Posbelhemenf Bedk - FPL Grmp sponsors a qualified noncontributoty defined benefit 
pensbn plan for substantially at1 empbyeasof FPL Group and B subsidiaries. FPL Group a b  has a supplemental executive 
retirement plan which includes a nonquei&d WPplemenIal defined benefii pension component that provides benefits to a 
select group of management and highly mmpemated employees. In addition Io pembn knefils, FPL Group sponsors a 
contributory postretirement plan fa health care and life insuranca benefits (other benefits plan) for retirees of FPL Grwp and 
its subsidiaries meeting certain el igbi l i  requirements. m e  qualified pension plan has a fuly funded trust dedicated to 
pwMng the benefits under the plan. The other benefits plan has a partially funded bust dedicated to promlng benefits 
related to life insurance. FPL Group allocates net periodic benefit income or cost associated with the pension and dher 
benefits plans to its subsidiaries annually using speclfk criteria 

FPL Group +fed the recognition and dissbsure provisions of FAS 158, ‘Employers’ Accounting for Defined Benefit Pension 
and Other Ponretlrement Plans.’ e W w e  December 31, 2006 and the measurerrent date pwlsbns of FAS I58 effective 
December 31, 2008. Prbr to 2008. FPL Group used a measurement date of September 30. In lieu of remeasuring plan 
assek and obligations as d J a n u y  1. 2008. FPL Group elected to calculate the net periodic benefit (imome) cost for the 
filteewnmnth p r k d  from SeptamberO. 2007 W December31. 2008 using the September30, 2007 measurement 
date. Upon adoption of the measurement dah? prorisions. FPL Group recorded an adjrstment to Increase 2008 beginning 
retained earnings by appoxlmateiy $13 millbn representing three-fiqeenths of net periodic benefit (Income) cost for the Mteen- 
month per id  kcin SeptembeI30. 2007 to December31. 2008. included In the adjustment to retained earnings is 
approximately $1 milfbn related to the reducIbn in accumulated M e r  Mmprehensh income (AOCI) and approximately $3 
rnllliwn related to the rnbztion in net regulatory liabilities. 

Since FPL Group is the plan sponsor. and its subsidiaries do not have separate rbhts to the plan assets or direct obligations to 
their employees. the r e w b  of implementing afl provisbns of FAS 158 are reflected at FPL Group and not allocated to me 
subsidiaries. The portbn of previousiy unrecognized actuarial gains and losses, prior servica msls or credits and transitan 
assets or obligations related to the recognmn provision of FAS 158 mat Wre estimated to be atlocable to FFI. as naf perkdk 
benefit (income) cost in future periods and that otherwise would have been recorded in AOCl were classlied as regulatory 
assets and liabilities at FPL Group in accofdanca with r~u!atcfy treatment. In addition, adjustments to AOCl as a result of 
implementing the measurement date provisions of FAS 158 mat were estimated to be allocable to FPL were recorded as an 
adjustment to the previously established regulatory assets and Iiebiliis. 

FPL Group’s Income from its pensbn plan. net of the cost of the other benefits pian, was approxlmateiy $86 mlu)on. $69 miMn 
and $65 million for the years ended December31,2008,2007 and 2006, respectively. The mnespondlng amwnts allocated 
to FPL were $a, million. $51 million and $52 million. respectidy. Pension inmme and the cost of the other benelik plan are 
included in 08M expenses, and are calculated using a nUmber d acbarial aSSUmptbN. Those assumptions include an 
expected iong-ierrn rate of refom on q u a W  pian assets of 7.75% for all years for the pension plan and 8 . W .  8.00% and 
7.75% for the other benefits plan for the years ended December 3t,2M)8.2007, and 2006, respectively. assumed imreases in 
future m p n s a t i o n  levels of 4% lor all years, and weighted-average dsmunt rates of 6.25%. 5.85% and 5.50% for the 
pensbn plan and 6.35014 5.90% and 5.50% for the other benefits plan for the years ended December31, 2008. 2007 and 
2005. respectively. sased on CUnent health cere msb (as related to other benefk). the projeaed 2009 trend ass-tbn 
used to measure me expected cost of health care benefits covered by the plans for all age groups are 7.0% for m e a l  
benefits and 9.0% for prescription drug benefits. These rates are assumed to decrease over the next seven years to the 
unlmate trend rate of 5.5% and remain at that level thereafter. The ultimate kend rate is assumed to be reached in 2015 for 
medical and prescription drug cssls. In dewbpir~ these asswnprbns. FPL Group evaluated inpul from its achraries, as Wi 
as information available in the markeQlace. For the expected bng-term rate of return on fund assets. FPL Group considered 
1 0-year and 20-year historical median returns for a portfolio with an equilyhnd asset mix similar to its funds. FPL Group aiso 
considered its funds’ historical compounded returns. FPL Group believes that 7.75% and 8.00% are reesonable bng-term 
rates of return on its pensmn plan ard other Hi plan assets, respect.bely. FPL Group will mntinue to e m a t e  all Of its 
actuarial assumptions, Including Its expected rate of return, at least annually, and will adj~st  them as necessary. 
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FPL Gmup bases its determination d pension and other benefii plan expense or imome on a market-related valuation of 
assets, whfch reducep year-to-yew wlallllty. This market-refated valuatbn recognizes Investment g n s  w ksses Over a live 
year period from the year in whiih they oc(xlr. Investment gains or losses tor thii purpose are the dHfereKs be4ween me 
expected return calculated using the market.re)ated value of assets and the d u a l  rahrn reanzed on those assets. Since me 
market-related value of assets recognizes gains or - over a nve-ycar perbd. the future value Or assets will be affected as 
previcusly delaned gains or ksses are recognized. Such gains and losses together with other dflerences between &a1 
results and the estimates used in the actuarial valuations are deferred and recognized in determining pensbn and dher 
benelks plan expense and inmme only when they exceed 10% of the greater of projected benefit OblQatbns oi the market- 
related value of assets. 

The folbwing table illustrates the effect on net perndc beneft imome d changing me crilifsl acuarial assunpian discussed 
above. while holding a4 oher assumptbns constant 

Decrease in 2008 

Expected long-term rate of return 
D L u n t  rate 
Salary increase 
Health care cost trend rate 1. 

( 0 . 5 ~  $ 17 s 12 
(0.5~ $ 4  5 3  
0.5% 5 2  $ 1  
1 .O% $ -  $ -  

u b u d  hnm C J ~  cont t.nd IJO. M haw a clgrificnt e m  m ma amwnl~  ntpw lor e m i m n t  pl- p o v ~ n g  hosm - bansma H-. 
this anst is m s u h m  r r i 6 p k d  by he  retiree mrt shnrinp shwlwe in-raf.d in FPL G w ’ s  mer -1% Elm. 

The fak value of plan assets has deueased from 53.6 billlon at September 30, 2007 to 52.5 billbn a December 31, 2008 lor 
ma p n s b n  plan and decreased hom $49 million at September 30, 2037 to 529 millin at December 31. 2008 for the other 
beneflts plan. Management beliews that, based on me aduarial assumptbns and the well W e d  status of the penhbn plan. 
FPL Gmup will not be required to make any cash mntrbuuons to the walilied pensbn plan in the near future. In December 
2008, $26 millimn was transferred from the qallfied pension plan as reimbursement for eligible retiree medkal expenses paid 
by FPL Group during the year pursuant to the provisbns of the Internal Revenue Code. FPL Gmup anticpates paying 
approxlmately $29 mlllbn for elbible rellree medical expenses on behalf of the other beneflts plan durlng 2009 wim 
substantially all of that amount being reimbursed through a transfer 01 assets from the qualified pensbn plan. See Note 2. 

Cafryifig Valueof L o m M A s s e t s -  FPL Gmup evaluates an an ongoing basls the recoverablw 01 its assets lor impairment 
whenever events or changes in circumstances indicate that the carrying a m n t  may not be recoverable as described in 
FAS 144. “Aecounling for the Impairment or O w a l  of Long-lived Asyts.. 

Under that standard, an impairment loss is rcquired to be recognized if the carrying value of the asset exceeds the 
undlswunted future net cash flow associated with that asset. The impairment loss to be reeognized is the amount by whiih 
the carrying value d the bng-ived asset exceed5 the assere fair value. In most Instances. the lair value is determined by 
discounting estimated future cash Aom using an appmpriate interest rate. 

The amwnl of future net cash flows. the am@ of the cash Rwvs and the delerminatbn of an appmprtate interest rate afl 
invoke estimates and judgments about future events. In particular. the aggrsgate amount of cash fbw determines whelher 
an impairment exists, and the timing of the cash fbm is critical in determining fair value. Because each assessment Is based 
on the facts and cirwmstances assodated with each long-lived asset, the elfeck of changes in assummns cannot be 
generafized. 

In 2006. FPL FberNet performed an impairment anatpis and concluded that an impairment charge related to its metro malket 
assets was necessary. m e  uitical assumpibns and estimatea used in the an*! include revenue addifions. projected capital 
expendires and a dismnt rate. A 10% inuease in the revenue gmwh rata or a 10% decrease m projected capital 
expenditures would have rewlted In no impairment. while a 10% decrease in the revenue growth rate or a 10% increase in 
projected capnal expenditures wld increase the impairment charge by less than $5 milion. An increase or decrease of 1% in 
the discount rate would have a corresponding change to the impakment charge of approximately D millton. see Note 5 - 
corporate and Other. 

Nudear Decommifslon’rg and Fossil DismanWemenI - FPL Group and FPL each account lor asset retirement obligations and 
conditional asset retirement obligatlons (mlledively. AROs) under FAS 143, “Acmunting lor Asset Retirement Obligations- 
and FIN 47, “Aaxunting for Conditbnal Asset Retirement Obligations.“ FAS 143 and FIN 47 require that a llabili for the fair 
value of an ARO be recognized In the period in which 1 is incurred with the oflsening aSSOciated asset retirement casts 
capitalized as part of the carrying amount of the bng-lived assets. See Note 1 - Demmmissmning of Nuclea~ Plants, 
Dismantlement of Plants and Other Accrued Asset Removal Costs and Note 14 
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For ratemaklng puposes. FPL a 0 x - s  and funds fa nuclear plant decomrmssionlng costs over me expened service Me of 
sad, unit based on sludie.? that are filed with the FPSC at least every five years. The most recent studies. filed in 2005. 
indicate that FPCs portbn d the future cost of decommissioning its four nuclear units. including spent fuel storage. i5 
approxiweiy $10.9 biilbn. of $2.3 biUlon in 2008 dollars. The SNdeS reflect, among other things. the *year lkense 
extensbns of Fpcs nuclear unb. At December 31,2008, $2,3?.2 milbn was a w e d  for nuclear d&ommissioninp. of whiih 
$1.713 milbn was recorded as an ARO. $52 millkn was recorded as a cipitaiiied net asset related to the ARO. $495 million 
was remrded as a regulatory IlabUHy and $176 million was incllded In a c c ~ e d  asset removal costs (a regulatory Ilabiiiw) On 
the consoiiiated balance sheets. 

FPL m e s  the wst of dismantling its fossil plants over the expected setvice llfe of each unR based on studies filed with the 
FPSC. Unlike nu'&a decxmrmissioning, fossil dismantlement msts are not funded. The most recent studies. which became 
effecth January 1. 2007, Indicated that FPL'S pomDn of the ultimate cost la dismantle its fossil units is $707 miltion. The 
majorily of the dlsmantlemenl costs are not mnsldered ARCS. At December 31, 2008, $34Q millbn was accwed for fossil 
dismantlement cc6ts. of whkh $26 rnXlbn w8f remrded as an ARO, $8 rnilUon was remrded as a capitalked net asset related 
to the ARO, e 5  millbn was recorded as a reguiatory liability and $306 miibn was included in aocnntd asset removal msts (a 
regulatory liability) on the consolidated balance sheets. 

NextEra Energy Resources records a ilabllHy for the present value of its expeed decommissbning wsts in accordance with 
F A S  143 and FIN 47 which is determined using various internal and external data. NextEra Energy Resources' pot i in of the 
ultimate cod of decommissioning its nuclear plants, including costs associated with spent fuel storage, is approximately $6.6 
billion. or $1.4 bilibn exprwed in 2008 dollars. The Mabillty is being acueted using the Interest method through the date 
decommissioning activities are expected to be mmplete. At December 31, 2008. the AAO for nuclear decommissioning Of 
NextEra Energy Resources' nuclear plants totaled approximalely $487 mil in .  

The Olarlation of the Mure mst of retiring bng-lived assets, includng nuclear decommissioning and fossil dismantlement 
msts, inwhres estimating the amount and timing of future expenditures and making judgments concerning whether or wt such 
costs are o~lsklerecl a le& abligarjon under FAS 143 and FIN 47. EStlmating the amount and liming of future expendtures 
includes, among other things. making proj&ns of when assets will be retired and how costs will escalate with inflation. In 
addition, FPL Grwp and FPL atso make interest rate and rate of return projenbns on their Investments in determining 
remmmendad funding requtrements iur nudear decommissjoning costs. Perkdlcally. FPL Grwp and FPL Will be required to 
update these estimates and projections which can affect the annual expense amwnts recognized. the liabilities r e m M  and 
the annual funding requirements for nuclear demmmissionlng costs. For example, an inuease of 0.25% in the assumed 
escalation rates would increasa FPL Group's and FPCs ARO as of December 31. M O B  by $223 d o n  and $t74 million, 
respectively. 

Regulelory nmounfhg - FPL f o l k s  the accounting practices set form in FAS 71. 'Accounting for the Effects of Cerain Types 
of ~egulation." FAS 71 indicates tha regulators can create ass& and impore labilities that would not be recorded by now 
rate regulated enthfeo. Aegulslory ass& and flabflities represent probable future revenues that will be reoovered hom OT 
refunded to customers through the ratemaking process. If FPL w r e  n(3 longer subject to cost-based rate regulation. the 
exktiing reguiatoty assets and liabilities w l d  be written off unless regulators specify an alternative meam of remvery or 
refund. in eddtion, the FPSC has the authority to dlsalbw recovery of COSD that il mnsiders excessive or impNdently 
incurred. Such costs may include, among others, hiel and 08M expenses, the cost of replacing power bst when Iossii and 
nudear units 8re unavakble. storm restore!Jon mts and costs associated with the constNctiin or acquisition of new 
facilities. The continued applicability of FAS 71 is assessed at each reporting period. 
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FPL Grok@s and FF'L's regulatwy assets and UabiGties are as f o h :  

Regulatory assets: 
Current 

Detened clause and hawhke exoenses 
~ecuxlritued storm-remvery costs' 
Derivatlves 
Pension 
Other 

Nomnent: 
Securitized stOrmiemveIymsts 
D e f e n d  clause expenses 
Pension 
Unamortized loss on reacquired debt 
OtheI 

Regulatory IiabibUes: 
Current 

D e f e n d  clause and franchise revenues 
Pension 

Nomnent: 
kcrued asset removal wsts 
Asset retirement obligation regulatory expense difference 
Pension 
Other 

FPL Group FPL 
December 31, December 31. 

2007 - 
248 
64 

1.109 
19 
4 

697 
79 
loo 
32 

138 

1 1  

2007 2008 
(millions) 
-- 

103 
59 
117 

2 

756 
121 

36 
95 

18 
24 

5 2.098 
$ 921 
$ 696 
$ 236 

248 
64 

1,109 

697 
79 

32 
133 

11  

$ 2,142 
$ 520 
$ 
$ 218 

103 
59 
117 

756 
121 

36 
72 

18 

$ 2098 
$ 921 
$ -  
$ 235 

See Note 1 for a dscussbn of FPL Group's and FPL's oher sQnilicant scmuntlng policies. 

Energy Marketing and Trading and Market Risk Sensithily 

Energy Manefing and Trading - Cettah of FPL Group's subsidiaries. Including FPL and NextEra Energy Resources. use 
derivative instruments (primarily swaps, opliom and lowards) to manage the wmmcdily price risk inherent in the purchase 
and sale of luel and electrialy. In addion, FPL Group. through NextEra Energy Resources, uses derivalives to optimize the 
value of power generanon a.ssets. Na;tEra Energy Resources provldes lull energy and capacity reqdrements seMces primarily 
to dstribuWn utilitiis. which indude badrollowing serviats and various andll* services, in celtain markets and engages In 
energy tradlng acfivitles to take ahnntage ol exppected future favorable price movements. 

Derivative instruments, when required to be m&ed to market under FAS 133, as amended, are recorded on FPL Group's and 
FPL's wnsolidated balance sheets as either an asset or liabiuty measured at fat value. At FPL, substantially all changes in 
tair value are delened as a regulatory a m  or liability until thecontraCtSare sealed. Upon sslllement. any gains or bsses are 
passed through the fuel clause or the capadty clause. For FPL Group's non-rate regulated opsralwns. predominandy NextEra 
Energy Resources, essentially all charges in the derivatives' lair value for power purchases and sales and trading acHvities are 
recognized on a net basis in operating revenues: &I purchases and sales are recognized on a net basis in fuel, purchased 
power and interchange expense; and the qui@ method investees' related acdvily is recognized in equty in earnings ot q l l y  
method investees in FPL Group's mnsolidated statements of inmm unkss h w e  acccunaing is applied. See Note 3. 
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The changes in the fair value of FPL Grwpk mnsdldated subsiiurb' energy contract derivative imtwmenls were as follows: 

~ m o m w d ~ m a  
F P L M  FPL 

rhbh R- UOW 
TRdig Ouslblnp U U l  Tow 

(miliicwl 

FPL Group's total ma&-to-marks! energy contract net asssts (labilities) a( December 31,2008 shown above am included In me 
msoldaed babnce sheets as tolbws: 

Dssemhr 31. 
2008 

(m*llmnr) 

I 4 3 1  

(1,271) 
0 

192 

The sources d lair vahe estimates and mahrlty of energy wntrect d4vathre insmfnents a! December 31,2008 were as folbm: 
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M&I R M  Sensipivily - Financial inSbllmenb and p h o n s  alfemng the Ananciai stillements of FPL Group and FPL described 
bebw are held p n m w  for purposes Other than trading. M d e t  risk is measured as the pnenia, loss In lac vabe resrting horn 
hypothetkd reanably possace changes in wrmod%y W s .  inleiat rates a cgrdy pice% mi the next year. In December 
2008. FPL Group Capital entmred inlo a cross cunency basis map 10 hedge against cumncy movements with resped to both 
interest and principal paymena on a loan: the fair value of the cross currency basis swap was not material at December 31. 
2008. Management has estrMwsd r!sk management polcia to mnb3r and manage m a e l  Nks. Wth resped la wmm3di(les. 
FPL Grwp's Expowe Msnagsmant Comnrnee (WC), which IS mnprlvd d cenain members d senbr managemer* 0 
raspomrbie for the wera) approval of maket risk management policies and me delegation ot approval and m r ( r a d o n  
Ieveb. The EMC receiva paiodic updates on market posRbns and related qnsures. credt ekposums and overali rRk 
management a c l k i i  

FPL Group and its subsidaries are ako expcded m c d  risk through their energy marlcebng and bading cperatkns. Cledt risk i6 
the risk that a nnandal bss vrill be imrred il a mun&pa!ty to a bansaction does not lulM Yo financial Migation. FPL Gnup 
manages rmmerparm credll risk tor Rs Subsid!aries '4th energy markeflng and tradlrg aperatims through established poikks. 
includng rmnterparm a& iimts. and in m e  cases credii enhancement% such as cash prepayme-. i-rs d credt cash and 
other mnnleral and w n t s s r .  Q e d S  risk k also managed through me use of master nening agreements FPL Group's aedt 
department mnbrs current and (ornard aedt expnsure b wuntefparties and their fliiates. both on m indwi&al and an 
aggregate bas& 

Commodily prka risk - FPL Group uses a valueat-risk (VaR) model tu measure market fisk in its trading ard marktomarket 
pomo.ios. me VaR is me esthmd ncmlnai nss d me*t value based on a one-day holdng period at a 95% confidence 
level using historical slmulalion mathodobgy. As 01 December 31,2008 and 2007. the VaR figures are as folkwm 

$ 6  
$ 5  

I 6  
I 5  

S 51 
s 811 

S 31 
I Y  

s 37 
S 31 

$ 51 
$ e 3  

s a  
I 5 8  

I 39 
I 30 

interest rate risk - FPL Group and FPL are exposed M risk resuiting fmn changes in interest rales as a result of their 
respedie issuances 01 debt, investments in special use funds and other investments. FPL Graup and FPL manage their 
respedwe interest rate expohure by monitoring current interest rates, entering into interest rate swaps and adjusting their 
variable rate debI in relation to tdai capitalization. 

The following are estlmates of the fair vahe of FPL Group's and FPL's linancial instruments: 

December 31.2008 December 31.2007 
Cawing Estimated Carrying Estimated 

FPL Group: 
Fixed Income swurities: 

Other current assets 
Special use funds 
Other invesmnts 

Long-term debt, induding current maNritieS 
lntwest rate swaps - net unrealbed losses 

Fixed income securities - special use funds 
Long-term debt, including current matun* 

I I  Baradanwotmmrwpdcerbumseoamisrmm. 
m 8ahsdC.lmalM~smed4e.tsmalhourca 
IO 

FPL. 

B& on n a r M  pr-moddd in*rody. 

Amount Fair Value Amwni Falr Value 
(miliions) 

$ 1,510 $ 1.51W $ 1,436 $ 1.43601 
$ 5,574 $ 5$5P $ 5,217 $ 5.185*' 
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The special use funds of FPL Group and FPL consist 01 restricted funds set s i d e  to cover the cost of storm damage for FPL 
and for the deeDmmiPsining of FPL Group's and FPL's nuclear poyver plants. A pomon 01 mese funds is Invested In fixed 
.-me debt sscurithr canicd at their markst value. At F F i ,  adjusbndnts to market value result in a UMeSponding a c ~ r r m n t  
to h e  related CabiTly accounts based on current regulaloly t r e a m t  The market value adjuslments of FPL Gmup's mn-rate 
regulated operations resull in a correspardhg aCqustment 0 OCI. except for lmphments deemed to be other than temparary 
whkh are reported in cufrent period earnings. Because the funds sq aside by FPL for storm damage c ~ u l d  be needed a( any 
time. the r e b W  investmsnts are generally rmra lquid and, thwefdre. am less sensiliva to changes in interest rates. The 
nuclear decornmisslonlng funds, In wnnan, are generally Invested in longer-term securifles, as decommissioning adivltles are 
not schedrled to begin untW at least 2014 (2W2 at FPL). 

FPL Grwp and its subsidiaries Llse a combination of fixed rate and variabla rate debt to manage interest rate 
exposure. Interest rate swaps am used to adbst and mitigate interest rate exposure when deemed appmpriate based Upon 
market c o n d h s  or when rewired by financing agreements. At December 31,2008. h e  estimated fair value for FPL Group 
IntereA rate swaps was as lollom: 

Notional Effective Maturity Rate 
Amwnt Date Date paid 
(millins) 

Rate 
Received 

Fair value hedge - FPL G w p  Capital: 

Cash l b w  hedges - NextEra Energy Resources: 
$ 3 W  June 2008 septmber 201 1 variaMw 5.625% 

$ 61 December 2003 December 2017 4.245% VaMblew 
$ 20 April 2004 December 2017 3.845% Variable* 
$189 December 2005 November 2019 4.905% Variable- 
$480 January 2 ~ 7  January zozz 5.390% Varlablel 
$ 1 8 0  January 2008 September 201 1 3.2050% Variable" 

TOW1 cash lbw hedges 
Total Interest rate hedges 

I. Th-momumRplur1.1889BX 
W ThrabmDmLlBOR 
le Six-mom LlWR 

Estimated 
Fair Value 
(millions) 

Based upon a hypothetical 10% decrease in inerest rates. whkh ;5 a reasonable near-term market change. the net lair value 
01 FPL Group's net liabilines would inaease by approximately $671 million ($304 million tor FPL) at December 31,2008. 

Equity price risk - included in the nuclear dewmmssionhg reserve lunds of FPL Group are marketable equily s e ~ ~ r i l ~ e s  
c a d  at their m&et value ot approximately St ,080 million and 81.456 million ($648 miYwn and $1.063 mtllion for FPL) at 
December 31,2008 and 2007, respectively. A hypothetical 10% decrease in the prlces quoted by sbxk exchanges. whch Is a 
reasonat48 near-ten market change, would result in a $108 mdlbn ($65 millin for FPL) reduction in fair vabe and 
mespondlng adjustments lo the relaled IiabiNy aaxunm based on current regulatory treatment for FPL or adjustments to 
OCI for FPL Group's non-rate regulated operatbns. at December 3t.2008. 

Credil rlsk - For all dsrivallvs and contractual transaalons. FPL Group's enefgy marketing and hading operalbns. wnich 
includes FPCs energy marketing and hading dN';swn. are exposed 10 bses in the event ot nonperformance by monterpames 
to mese transactions. Relevant consideraIJms when assessing FPL Group's energy marketing and hading operations' uea 
r i s k  exposure include: 

. 

. 
Operations are pnmarily concsntraled in the energy indrstry. 

Trade receivables and ciher llnanclal InstrJmenrs are precbminalely wlh energy. utility and financial services related 
companies, as well as munkipallties, mperetlves a d  other trading mmpanies in the Unaed States. 

Overall credd risk is managed through establlshed creafi poliues 

Prospeawe and existing customers are reviewed 101 credrWonniness base0 upw, eslabkhed omndmds. with cuslorners 
not meehng rninmum standards provding var;ws credit enhanoemenis or s e x r e d  payment terms. Such as letters of 
credl or me posthg of margin cash collateral. 

The use 01 master nenmg agreements to OIfSer cash and noncash gains and 10%- arklng hom derivative mstNments 
mth the s a w  counterparty. FPL Grcup's pdicy is to nave maslei netting agreements in place wlh sgnhant 
counterparties. 

. 

. 

. 
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Based on FPL Gmup's pDIicies and fisk exposures related to credt FPL Gmup and FPL do not anticipate a material advane 
effect on their Rlanciai posit[ons as a result of rmnterparry nonpertormance. As of Decermer 31.2008, approximately 92% of 
FPL Grcup's and 100% of FPL's energy marketing and trading counterparty credit risk exposure is associated with companies 
that have inwsbnent grade ueda rarings. 

item 7A. Qusntitathre and QualltaUve Dlsdosures About Market Rlsk 

See Managemenrs Discussion - Energy Marketing and Trading and Market R i  Sensitivity - Market Rlsk Sensitivity. 

. 
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Item 8. Flnanclal Statemenla and Supplementary Data 

MANAGEHENlX REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

FPL Group, lnc's (FPL Group) and Florida Power 8 Light Company's (FPL) management are responsble for establishing and 
maintaining adaquate internal conbol OVM flnandal repomng as denned in Rules 13a-15(0 and 15615(0 under the SeaJritieS 
Exchange Aet of 1934. The consolidated financial statemants, whlch in p a ~ I  are based on informed judgments and estimates 
made by management, have been papared in mnformity wth generally accepted acurunting principles applied on a 
consistent basis. 

To aid in wrying wt this responsibility, we, abng with all other members of management, maintain a System of internal 
acwunting wntrol which is established mer weighing the cost of such mntrok against the benefits derived. In the opinlan of 
management. the overall system of internal accounting mntml provides reasonable assurance that the assets of FPL Group 
and FPL and meir subsidiaries are safeguarded and that transactions are exewted in amordance with managemenfS 
auwrization and are properly rewrded far the preparatbn of financial statements. In ad5iUon. management believes the 
overal system of internal acraunting mml provides reasonable asslrance that material mors or Irregularities would be 
prevented or detected on a timely basis by employee in the normal course of their duties. Any system of internal accounting 
control, m matter how well designed. has Inherent ilmltatrons, incWlng the possibility that mntrds can be circumvented M 
overridden and misstatements due to error (x baud may cxmr and :not be detected. A b .  because d changes in conditions. 
hternal mntrol effectiveness may vary over time. Acmr&gly. even an effective system of internal wntrol will provide only 
reasonaMe assurance with respect to Rnandal statement preparatbn and repomng. 

The system of internal accounting mntrol is supported ty mitten policies and guidelines, the selectan and training of walified 
employees, an organizatbnai sbuchlre that pmvkles an amrapdate divlsan of responsibility and a pmgram of internal 
auditing. FPL Gmup's written policies inchKle a Code of Bminess Conduct 8 Ethics that states managemews pollcy on 
wnRict d interest and ethkal mndud. Compliance wlth h e  code of Business ConcAm 8 Ethics is confirmed annually by key 
personnel. 

The Board of Dlrsdors plrsues its oversight responsibility for financial repotting and accounting through its Audt 
Cornminee. This CommRtee. which is mmpised entlrely of outside directors. meets reguiariy wim management, the inlernal 
auditors and the independent auditon, to make inqulrlas as to me manner in which me responsbilttles of each are being 
dibarged. The independent auditors and the internal audn staff have free access to the Commntee wimwt manegemenrs 
presence to discuss auditing, internal accounting wntrd and financial reporting matters. 

Management assessed the effectiveness of FPL Grap's and FPL's internal control over financial reporthg as of December 31, 
2008. using the criteria set forth by the Committee of sponsoring I%ganizatbns of the Treadway Commission In the Internal 
Control - Integrated Frmwork. Based on this assessment management beneves that FPL Group's and Fpcs internal 
wntrol ower financial reportlng was effective as of December 31.2M)B. 

FPL Group's and FPL's indepenent reglstered publk amounting A n .  Debtte 8 Twche LLP. is eggaged to express an 
opinion on FPL Gmup's and FPL's consdidated financial statements and an opinbn on FPL Group's and FPL's internal control 
over financial reporting. Their reports are based on prccedures believed by them to provide a reasonsble basis to suppcrt 
such opinions. These reports appear on the following pages. 

LEWIS HAY, Ill 
Lewis Hay, ill 
Chairman and Chief Exeartide Offker of FPL Group 
and Chairman of FPL 

ARMAND0 J. OLIVERA 
Armando J. Oliwera 
President and Chief Executive Officer of FPL 

ARMANDO PIMENTEL. JR. 
Armada Pimentel. Jr. 
Executtve Vke President. Finance and Chief 
Financial Offiier of FPL Grcup and FPL 

K. MICHAEL DAVIS 
K. Mlchael Davis 
Controller and Chief Axwnting Ofher 
of FPL Group and Vice President, 
Accounting and Chief Amuntlng m k e r  of FPL 
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REPORT OF INDEPENDEKT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Shareholders 
FPL Group, lm. and Fbride Power 8 Light Company: 

We have audited the internal control over flnanclal reporting of FPL Group, Inc. and subdldiies (FPL Group) and Fioffla 
Power 8 Light Company and subsidiaries (FPL) as d December 31,2008, based on Un8ria established in Internal Contml - 
Integrated Framerrorh issued by the Committee of sponsoring manizations of the Trsadrwy Commission. FPL Qroy's and 
FPCs management we respordble for maintirning elfectlve internal m t m l  over financial repomng and b r  their assssment 
of the effectiveness of internal control wet flnancial Rparting, incWed h the accompanying Managementk Report on Intemai 
Control Over Flnandal Raporling. Our responsbaity is to express an opinbn MI FPL Group's and FPCs internal control over 
financial reporting based on our ab.  

We condlcted (*u ardb in acmrddanee with the stsndards of the PubC Company Accounting Oversght Board (United 
States). Those standards requlre that we plan and pfon the audib to obtain reasonable assurance about whether effective 
internal control over financial reporting was maintained in all material respects. Cur audits included obtalnlnp an 
understanding ot Internal conbul o w  linancial reporting, assessing the risk that a maler!al weakness exists, testing and 
evaluating the deslgn and operating effectiveness d internal control basad on the assessed risk, and pelforming such other 
pmcadures as we consklered necessary in the cimm~tancea. We beiieve that our audits provide a reasoMbie basis for our 
opinion. 

A company's internal control over financial reporting is a process designed by. or under the supervision of. the company's 
principal exwthm and prlnclpai finandal officers, or persons performing similar fuKtfons. and effected by the company's 
board of directors, management and othsf personnel to provide reasonable assurame regarding the reliability of financhi 
repomng and the preparatb of ?lMncial statements for external purposes In accordance Wrm gsneraliy accepted accounnng 
prlnclpk. A companyr Internal cDntrol over financial nporting includes thmse poilues and procedures that (1) partain to the 
maintenance of records that, in reasonable detail, accurately and fairiy reflect the transactions and dispositbns of the assets of 
the company: (2) provide reasonable assurance that bansadins are recorded as necessaly to permit preparatbn of financial 
statements in accordance with generally accepted aeuxlnting princiies. and that receipts and expenditures of the company 
are being made only in accordance with authorizations of management and directors of the annpany: and (3) provae 
reasonabld assurarre reg- preventbn or timely detectia, of unauthwized wquisitbn. use. or disposltbn oi the 
companys assets that muld have a material effect on the finemiel statements. 

Because of the inherent limitatbns of interml control over finandal reporting. inc!uding the possibility of cdiusbn c# improper 
management ovenlde of controls. materlal misstatements due to error or fraud may not be prevented or detected on a timely 
basis. Also. projedins of any evaluation of the internal control over financial reporting to future periods are subject to the risk 
that the controls may become inadequate Lmcause of changes In conditbns. or that the degree d compliance wlth the poliiles 
or procdres may deterlorate. 

In our opinion, FPL Grow and FPL maintained, h all material respects, eflactive internal conk4 over financial reporting as of 
December 31,ZCOe. based on the uiferia edablished in lnlernal Conid - lniegraied Frameno& issued by me Committee of 
Sponsoring Organhalions of the Treadway Commission. 

We have also audaed in a;cordance wim the standards of the Public Company Accounting Oversight Board (United States), 
me consolidated financial statements as of and lor the year ended December 31.2008 of FPL Group and FPL and our report 
dated February 26.2009 expressed an UnqIaIiied opinion on those financial statements. 

DELO~TTE a TWCHE LLP 
cmmw Pub12 racuntants 

Miami. Fbrma 
FsbNaw 26.2009 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUMING RRM 

To the Board of Directors and Shareholders 
FPL Gmup, inc. and Florida Power 8 Light Company: 

We have audited he axampanying consddated balance sheets of FPL Gmup. iw. and subsdiaries (FPL GICU~) and the 
separate consolidated balanee shwk d Fbtida pnuer 8 Llght Company and suubsidlarks (FPL) as ot December 31,2008 and 
2007. and the related conwAidated statements of income, d FPL Group's c o m n  shareholders' equity. of FPL's mrnmm 
sharaholdeh equity and of cash lbw lor each of the three years in the period ended December 31,2008. These financial 
statements are the responsibirty of the respective company's management. Our responsibility is to express an opinion on 
theseffnancialstatamenkbasedonowauditr. 

We condlcted our audits in accordance with the standards of me Public Company Awounung oversight Board (United 
Stetes). Those standard require that we plan and perform the audits to obtain reasonable assurance abwt whether the 
finanaai statements are free of material rnkstatement. An audit includes examining, on a test basis, evidence supporting the 
a m n t s  and discloour- in the financial statements. An audit also includes assessing the aocounthg principles used and 
significant estimates made by management, as well as evaluating the overall financial s t a t m t  presentation. We believe that 
w r  audits pmvae a reasonable bask for cur opinion. 

in w r  opinion, such mnsdidated financial statements present fairly, in all material resped~, the financial positiin of FPL 
GrwD and of FPL at Decerbef 31.2008 and 2w7. and the reswtivs results of their oDeatiMls and their cash Bows for each 
of the three years in the period ended December 31,2008. in donlormiry with amunting princldes generally accepted in the 
United Slates of America 

We have also audited, in sOcOrdame with the standards of the Public Company Acmunting Oversight Bcard (United States), 
FPL Gmup's and FPCs internal mntmi over financial rwr t ing as of December 31.2008, based on the ciiaria establish& in 
fntefnd Ccnlml- fnfegrafd Ffamsworlc issued by the Cornminee d Sponsoring Organuations of the Treadway Commission 
and cur report dated Febmaly 26, 2009 expressed an unqualified opinion on FPL Gm$s and FPL's internal contml w w  
linanaal reporting. 

DELOITTE 8 TOUCHE U P  
Certifed Public AccQlntants 

Miami. Florida 
February 26,2009 
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FPL GROUP, W. 
CONSOLIDATED STATEMENTS OF INCOME 

(mlllkm, except per share amounts) 

OPERATING REVENUES 

OPERATING EXPENSES 
Fuel. purchased power and interchange 
Other oper&ns and maintenam 
lmpelrment charges 
Disallowed StOrm costs 
Storm cost amortization 
Merger-related 
Depreciation and amrthtiwn 
Taxes other than I n m e  taxes 

Total operaling expenses 

OPERATING INCOME 

OTHER INCOME [DEDUCTIONS) 
lntaesf expense 
Equity in earnings of equity method investees 
Gains on disposal of assets -net 
Allawance for equity funds used during consbudion 
Interest lnmme 
Other then temporary impairment losses on securities held In nudeed 

Other-net 
decommissionlng (unds 

Total other deductions -net 

INCOME BEFORE INCOME TAXES 

iNCOME TAXES 

NET INCOME 

Earnings per share of common SICS& 
Basic 
Assuming dilution 

Dividends per share of common stock 

Weighted-average number of cummon shares outstanding: 
Basic 
Asslmlng dllrthn 

Years Ended December 31. 
MOB 2007 2006 --- 

$16,410 

8.412 
2,527 

64 

1.378 
1,204 
13.585 

2 825 L 

(813) 
93 
16 
35 
72 

(148) 

3) 
2,089 

450 

7 - 

$1,639 

$ 4.10 
$ 4.07 

$ 1.78 

400.1 
402.7 

$ 15.263 $15,710 

8,192 8,943 
2.314 2.022 

4 105 
52 

74 151 
23 

1.261 1,185 
1.135 1132 , 
12.980 13.613 

2.283 2 097 -I 

(13) 14) 
(603) (419) 

1,680 1,678 

368 397 

$ 1.312 $ 1.281 

-- . 
$ 3.30 $ 3.25 
$ 3.27 $ 3.23 

$ 1.64 $ 1.50 

397.7 393.5 
400.6 396.5 

The accompanying Notes Lo Consolidated Financial Statements are an integral part of these statements. 
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FPL GROUP, W. 
CONSOUDATED BALANCE SHEETS 

(millions) 

S 41.- 
1.280 
2630 

2 

535 
1.443 

2- 
sed 

248 
e4 

1.108 
19 
4 

433 
305 

5,592 

2.947 
814 
923 

€a7 
79 

Irn 
32 

138 
1.1- 
7.018 

s 11.681 

-4 
13.833 

1.835 
3Q 

1Jea 
l.m 

5)5 
371 

11 

1.3W 
1.114 
7.680 

2.285 
4.231 

2142 
M 

z18 
218 

2.006 
11.618 

S 44,821 

$ 38231 
1 .m 
1,713 

211.6y 

290 
1.498 

225 
857 

1w 
59 

117 

2 
182 
448 - 3.779 

3.- 
1,011 

391 

766 
121 

16 
95 
ga) 

3 

8 10,735 
11280 

. 
1.017 

1.401 
1.m 
539 
361 

18 
24 
289 
815 

5.7B 

2,167 
3.821 

2.098 
921 
696 
296 
951 

12.350 
2,070 

s 40,125 - 
The accompanying Notes to Consolidated Financial Statements are an integral pan of mese statements. 
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FPL GROUP, mc. 
CONSOUDATED STATEMENTS OF CASH FLOWS 

(millions) 

CASH FLOWS FROM INVESTlNG ACTlVmES 
wbl exmdiiwes of FPL 

s 1281 

1.143 
127 
lo5 

(364) 
151 

11731 

11.7831 
(1.7011 

(212) 
(631 
20 

3,135 
(J.217) 

88 
(loel 

The accompanying Notes b Consalldated Finarrial Statements are an integral part of these statements. 
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FPL GROUP, INC. 
CONSOLIDATED STATEMENTS OF COMMON SHAREHOLDERS' EWITY 

(millions) 

307 

&I 

a 
(33) 

- 
4 
(1) 

4 . m  

4 

11 

5a 

27 

51 

Y 

90 

3 

- 
5.m 

210 
90 

115 
- 

1.312 

8 
(441 

45 
31 

115 5.945 
1.m 

- - - 
(1141 

4 

10 
40 

The accompanying Note5 to Consolidated Financial Statements are an integral part of these statements. 
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FLORIDA POWER a UGHT COMPANY 
CONSOUDATED STATEMENTS OF INCOME 

(millions) 

Years Ended December 31, 
2W8 2007 2006 --- 

OPERATING REVENUES 

OPERATING EXPENSES 
Fuel. purchased power and interchange 
Other operatans and maintenance 
Disallowed storm msts 
Storm cost amortization 
Depreciatiin and amortization 
Taxes other than income taxes 

Total operating expenses 

OPERATING INCOME 

OTHER INCOME [DEDUCTIONS) 
Interest expense 
Allowance for equky t u n 4  used during mnsbudion 
Interest inmrne 
Other- net 

TOW other deductions -net 

INCOME BEFORE INCOME TAXES 

INCOMETAXES 

NET INCOME 

$ 11,649 $ 11,622 $ 11.988 --- 
6,749 6,726 7,116 
1.438 1.454 1,374 

52 
54 74 151 

7- 772 787 . -- . -. 
1,073 1.032 1,045 

10.059 10,120 10,525 
--- 

1 529 1.563 1463 I L 

(304) (278) 
23 21 

(334) 
35 
I1 17 30 

1276) (297) (237) 

1,232 1.287 1226 

451 424 

-- $ 789 $ 836 e 

(9) (12) (10) 

-663 - - 

. 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 

58 

FPL 087662 



FLORIDA POWER 6 UGM COMPANY 
CONSOilDATED BALANCE SHEETS 

(miulons) 

DUmbar31. 
aWB 2Inn 

ELECTRIC UTILITY P W  
s 28,497 

1.862 
813 

18.783 

120 
7 s  
143 
5g3 

248 
64 

1.109 
4 

125 
3.172 

2,158 
988 

697 
79 
32 

133 
163 - 

4220 
-5 

5,311 
13,400 

S 8,089 

773 
283 
645 
570 
449 

11 
1,114 

598 
4Ap 

1,743 
3,105 

2,142 
520 
218 
624 

8,3u 

The wmpanying Notes to Consolidated financial Statements are an intqral pari of these statements. 

s 25,565 
565 

1,101 
__(lo.osl) 
17.170 

e3 
807 
1 78 
583 

103 
59 

117 
e3 

2MI 
2.253 

2,499 
907 

758 
121 
M 
72 

230 
4.621 
e 
$ 7,275 a 
12,251 

892 
241 
706 
631 
225 

18 
182 
531 - 3.276 

1,653 
2,716 

2.098 
921 
235 
894 - 

8 , 5 1 7  

. 
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FLORIDA POWER & LIGHT COMPANY 
CONSCMJDATED STATEMEWIS OF CASH FLOWS 

(millions) 

.. _. 
26 7s (4%) 

157 
24 9 26 

138 41 18 
I191 121 

175 (151) 

. .  
e3 M 50 

s 320 s 267 s 257 
s (11) s 246 0 339 

The accompanying Notes to Consolidated Flnanclal Statements are an integral part of these statements 
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FLORIDA POWER a LIGHT COMPANY 
CONSOLIDATED STATEMENTS OF COMMON SHAREHOLDER'S EQUITY '' 

(millions) 

Common 
Additional Retained SharehoWS common 

s t o c k m  Paid-lnCapltal Earninns WW 

Balances, December 31.2005 
Net iname 

Balances, December 31,2006 
Net inmme 
Dividends to FPL Group 

Balances, December 31,2007 
Net i n m e  
Capital w n t r i i n s  from FPL Group 
Dhrldends to FPL Grow 

Balanoos. December 31.2OOE 

$ 1,373 $ 4,318 $ 1,046 
802 

836 

- 
1,373 4,318 1.848 $7.539 

- (1,loo) - 
1,373 4,318 1.584 $7275 

789 
75 
-0 

$ 1.373 $ 4393 $ 2,323 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FNANCIAL STATEMENTS 

Years Ended December 31, Pas, 2007 and 2006 

1. Summaly ot Signilkant Accounting and Reporting Polkler 

Bssis of Presentation - FPL Gmup. Inc.'s (FPL Group) oper%lbns am condKted primarily through b wholy-owned subsMary 
F b r i a  Povrsr 6 LigM Company (FPL) and its whdly-amred indired subsidafy NextEra Energy Resources. U C  (NextEq 
Energy Resources) IormerIy know as FPL Energy, UC. FPL, a rate-regulafed publk utsty. supplles eleclrlc sewke m 
approximalety 4.5 mllion p1stomer LIEcounts mroughout most of me easl and lower west coasb of FloMa. NenEra Energy 
Resources invests in independent paver projeds through both mntrolkd and consolidaled entities and non-oonlrdlinp 
ownership interests in joint venwres essentially all of vhich are aarwnted lor undw the m*, memod. 

The consol.dated tinancial statements ot FPL Group and FPL inewe the m n t s  of their respective malonty-nvned and 
controlled subsidiaries. In September 2007. NextEra Energy Resources acquired Pomt Beach N u d m  Power Plant (Point 
Beah). a Wound. 1.023 megawan (mw) nudew facilw W e d  in WLsmnsin. Since the dale of acqukklon. Point Beach's 
resuks have been incbded in FPL Gmup's consolidated tinancial statements. All significant inlacompany balancas and 
vansactions have been eliminated In consolidaion. Certdn amounts incMed In pmr years' consotldated Hnancial statements 
have been recclassllisd to conlorm to the wnent y e a h  presentation. The piepararm ol financial staements requlres ma use 
of estimates and assumptiins that aJIec1 ma reported amountsot assets, liabildes, revmuas and expenses and the dixbsure 
of contingent aseE and llabilltles. Actual results could dlffef from those esfimates. 

R e g ~ a t ~ n -  FPL is sub.ect10 regulation by the Florlda Public Service Commlssion (FPSC) and Ihe FederaI Energy Reguaalory 
Commission (FERC). Its rates are designed to remder the cost of pfovlding eledric service to Its customers including a 
reasonable rate of rewm on invested caplal. As a result ot this mst-oased regutanon. FPL follows tlw acmuriing prackes 
set tam in Sratement 01 financial Accounnng Standards No. (FAS) 71, Ttccoumng tor me Emcts 01 Certain Types of 
Regulation.' FAS 71 Indicates that regulators can cfeate ass& and Impose MabUiies lhal would mt be recorded by rvniale 
regulatsd entities. Regulatory assets and Ikabilities represent probable future revenues mat WN be recovered horn M refunded 
to wsmmers through the ra temmg process. 

Cost recovery clauses. which are deSQned m permit full recovery of certain costs and provlde a return on certah assets 
albwed to be recovered through me vam~u clewes. indude SubdentiaBy dl fuel. purchased powa and interchange 
expenses. conservatbn and artaln envlrmrnmtat-related expenses. certain menue t a x a  and franchw leer Beginning In 
2009. pre-conslrudion costs and canying charges on mnsbudbn costs for n w  nudeaf c+xcily and m s k  incurred b r  FPL's 
proposed solar generating facllMes will also be recovered thragh cost recovery clauses. Revenues from cost recovery 
claus~s are recorded when bUled: FPL achieves matching 01 costs and related revenues by delening Ihe net Lnderrscovery M 
overrecovery. Any underrecovered costs or overrecovered rwenues are c d M e d  trom of returned to wsmmers in 
subsequent perkds. Almough clauu) revenues and expenses do not SQnmcdnLly affect nel Income. rhe underreaw€fles or 
overrecovercs can significanth affed FPL Group's and FPCs opsrathg CaJh fbm. 

In 2007. the FPSC denied FPCs need pettion for hyD u k a  super cfitleal wlvedzed ccal generating u n b  In Gbaes County. 
Florida In December 2008. the FPSC approved the recovery of sqproximately $34 millon in preanstRIclan costs asSOUaled 
with rhese units over a five-yea period Deginning January 2010. At December 31,2008 and 2007, these wsb are reflected in 
regulatory assets - otner and Omer assets, respmvdy. on FPL Group's arm FPL's conrolldated balance sheem 

11 FPL were no longer subject to Cost-based rate reguhmn. ma regulatory assets and liabilities wuld be written oft unless 
regulators speMy an ailernatwe means of recovery or rdund In addition. the FPSC has me aulhoiiiy to disallow rmvery 01 
costs mat H considers axcessive or impfudentty incurred The mUnued appl i i lUy 01 FAS 71 is assessed at each reporling 
peibd. 

Revenues and Rntes - FPL's relail and wholesale u t i l i  rata schedules are appoved by the FPSC and the FERC. 
IeSpedNeIy. FPL records unbilled base revenues for the estimated amount of energy delivered to clcslomeps but not yet 
billed. Unbilfed base revenues are included in customer receivables and amounted 10 approximately $114 mtllion and SI19 
million at December 31. 2008 and 2007. respecbveiy. FPL's -fating revenues also include amounts resulting lmm cost 
recovery clauses (see Regulation). hanchise fees. gross receipts taxes and surcharges related 10 the recovery 01 Sorm 
restoration costs associated with hurricanes arm storm-recovery bnds  (see Note 9 - FPL). Franchlse tees and gross realpts 
taxes are Imposed on FPL; however, the FPSC anom W L  to include in the amounts charged to cusmmefs the amount of the 
gross receipts tax for all customers and the lranchke amount for those customers bcaed in the iuMicUon mat imposes the 
lee. Accordingiy. hanchisc lees and grms recebts taxes are reported gross in operating revenues and taxes other man 
income taxes on FPL Group*s and FPL's conwlidaled slalements of income and were approximately $781 million. $755 millbn 
and $773 million in 2008. M07 and 2006. respectively. FPL also codsds munlclpa ublily taxes which are reponed gross ,n 
cuslomar reCeNabkS and accounts payable on FPL Group's and FPLs wnsoldated DaJance sheets. 

62 

FPL 087656 



FPL GROUP. INC. AND FLORIDA POWER a LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Contmnued) 

In 2005. the FPSC approved a stipulation and sedlement agreement regardng FPL's retali base rates (2005 rate agreement). 
signed by FPL and ail of the interveners in b 2005 bese rate poceeeng. FPL expects ttE 2005 rate agreement to be in efkct 
thrargh Demmber31. 2009; thereafter, it shall remain in effect until terminated on the date new retal base rates become 
effective pursuant to an FPSC order. 

The 2005 rate agreement provides that retail base rates will not i m e  br lng the term d the agreement except to a l h  
recovery of the revenue raquirements of any power plant appmved pursuant to the Fbrida power Plant SRing Act (Sithg MI) 
that achieves commercial cperation durhg the term of W e  2005 rate agreement Retail base rates increased approxlmatek 
$86 mlllbn in 2007 when a 1.144 mw nalural gas-fired piant at FPL's Tuhey polnt site (Tuhey Point Unit No. 5) was placad in 
service on May 1,2007. As approved by the FPSC. FPL's rataii base revenuea will increase in 2009 when two nablIal gaU 
fired combinedcycie u n k  (West Courdy Energy Center U n k  Nee. 1 snd2). each with approximatek+ 1,220 mw of net 
generating capacity, are pi& in senrice. which is expected to Drmr by lhe thad quarter of 2009 and fourth quarter Of 
2009. The 2005 rete agreement alto has a revenue sharing mechanism, whereby revenues from retail base werations in 
excess of certain thresholds will be shared with customers on the basis of two-thirds refunded to wsmmers and Onethird 
retalned by FPL. Revenues from retail base operattons in excess of a s m d .  higher threshold (cap) wili be relunded 100% to 
customers. The revenue shering threshold and cap are established by increasing the prior year3 threshold snd cap by the 
sum of the foibwlng: (I) the average annual gmwlh rate in retail kilowatt-hour (kwh) sales fa the tenyeer p r o d  ending 
December 31 ot the preceding year multiplied by the prior year's retal base rate revenue sharii threshold and cap and (ii) the 
amount of any incremental bate rate inueaSBS for power plam apprarad pursuant to the Siting Act that achieve mmmercial 
operabon br ing the term of the 2W5 rate agreement. The revenue sharing threshold and cap for 2009 are estimated to be 
$4,534 million and$4,713 million, respeaiveiy. 

Under the 2005 rate agreement. the accrual for the refund assaiated with ttE revenue sharing mechanism is required to be 
computed monthly for each twelve-month period of the rate agreement At the beginning d each twelve-month period, 
planned revenues are reviewed to determine if R is probable that the thresholdb will be exceeded. II so, an accrual is recorded 
each month for a portion of the antklpated rehnd based on the re1allve percentage of year-todate planned revenues to the 
total estimated revenues lor the twelve-month period. plus aocnmd interest. in addition. if in any month actual revenues are 
above or bebw planned revenues. the accwal is Inmeasad or decreased as necessary to remgnhe the effect of thii variance 
on the expected rehlnd amowt. U n h  the 2005 rate agreement me annual rehind (indudlng interest) is required to be paid 
to customers as a credit to their February elsctdc hili. For the years ended December 31,2008,2007 and 2W6. there were no 
refunds b e  to wxlslomers. 

Under the terms of the 2LKS rate agreement (i) FPL's eiecbic properly depredation rates are based upon the comprehensive 
depreciation studies it tiid with lhe FPSC in March 2005; however, FPL may reduce depreciation by up to $125 million 
annually. (it) FPL has the ablllty to remver prudently incurred storm restoration mk. either through searritization povisions 
pursuant to the Fbrida Salutes or thrargh sumharges, and (iii) FPL will be albwed 10 recaver through a cost recoveryclause 
prudently incurred incremental m s k  assciated with mmpiying with an FPSC or FERC order regarding a regional 
transmlssbn organhation. 

FPL dDes not have an authorized regulatory return on annmon equily (ROE) under the 2005 rate agreement for the purpose of 
addressing earnings levels. For all olher regulatory purposes. FPL has an ROE of 11.75%. Under the 2005 rate agreement 
the revenue sharing mechanism described atme is the appropriate and exclustve mechanism to address earnings 
levels. However, I FPL's regulatov ROE as reported to the FPSC h FPCs monthly earnings suweinance report, falls below 
10% during me term of the 2005 rate agreement, FPL may petitton the FPSC to amend Its base rates. 

In November 2008. FPL nohfied the FPSC that it intends to inaiate a base rate poceeding in March 2009. In the notification, 
FPL stated that it expects to request an $800 miilion to $950 miiiion annual increase in base rates beginning on January 1. 
2010 and an addiionai annual base rate increase beginning on January 1,  2011. These a m n t s  exclude the eff&s of 
depreciation. which depend in part on the results of a detailed depraciabon study that FPL is currentiy fiialiiing. Further, FPL 
expecls to request that the FPSC continue to allow FPL to use the mechanism for recovery of the revenue rqirements of any 
new power piant approved pursuant to the Siting Act that was established in FPL's 2005 rate agreement. Hearings on the 
base rate proceeding are expected during the third quarter oi 2009 and a final decision is expected by the end of 2W9. The 
final decision may approve rates that are Merent from those that FPL wiii request 

NextEra Energy Rexurces' reveme is recordad as eledricily is delivered. which is when revenue is earned. NextEra Energy 
Resources' retail energy business records unbilled revenues tor the estimated amcunt of energy delivered to wstomen but 
not yet billed. Unbiiled revenues are included in customer racaivables and amounted to approximateiy $41 malion and $26 
million at December 31.2- and 2007. respecWe4y. 
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Ekctrsc Plant, Depreciation and ,4momatim - The cost 0) addlhr6 to units ot property of FPL and NextEra Energy 
RBSOUIC~S io added to ekcbic utitity plant. in acwrdance wlth regulatory smunting. the wsl of FPL's unlts 01 utility property 
retiied, less estimated net salvage vafue. B charged to accumulated depredatbn. Mahtenance and repairs of propeny as well 
as replacemenb and renewals of items detemined to be CU than unb of utirty pqer ty  are charged to other operations and 
maintenance (WM) expenses. At Occe,mbcr 31.2008. the electric generating, bansmission. diMbuton and general facilities 
Of FPL represented approximately 4!5% 13%. 38K and 4% rewncWely. of FPCs gross investment in elecb.ic utility phnt in 
service. Substantisay all of FPCs properties are subject to the tien of FPCs mortgyle. whkh seares mort daM 5sarNiss 
issued by FPL A number of NextEra Energy Rexurces* generating faciMes are ma~mbered by liens again& their assab 
sewrlng varbus finarcings. The net book value of NextEra Ewrgy Resources' assets serving as wllaterai was sppmxrmately 
$5.3 billion at December 31.2008. 

Depreciation of FPCs electric praperty is pimanly pravided on a straight-line average remaining lite basis. FPL hciuder in 
depredatbn expense a provision for fossil plant dismantlement and nuclear @ant dewmmissloning (see DeoDmmirsbning of 
Nuclear Plants. Dimantkmnt of Plants and Other Acuued Asset Removal Costs). For skstantially ail of FPCs property. 
depreciatbn SNdieS are perfumed and filed Mth the FPSC at least every four years. Pursuant to the 2005 rate agreemenr 
FPL implemented new deprecktbn rates on January 1. 2006 based on depreciatbn sNdles filed wlth he FPSC in March 
2005. Under the 2 w 5  rate agreemad (see Revenues and Rates), FPL redrced depreciation by $1 25 millbn annuany in 200% 
2007 and 2008. The weighted annual wmporite depreciakm rate for FPLs eisctric plant in srmice. including capiMhed 
sofware, but excluding the effects of dsuunmissbning, dismantlement and the depfeclalbn ad)ustmenB discussed above. 
was approximately 3.6%. 3.6% and 3.7% for 2008, 2007 and 2006, respectively. NexlEra Energy Resources' elecbic plants in 
Service less salvage value. il any, are depreciated primarily using the straight-he method over  their estimated useful 
lives. NextEra Energy Resources' elfedive depredation rates. excbdlng deeomn*ssbnlng, were 4.3%. 4.4% and 4.1% for 
2008,2007 and 2W6, respectively. 

Nuclear Fuel - FPL leases nudear fuel for ail four of its nuclear units. FPL Gmup and FPL consolidate the lessor entity in 
accordance with Financial Amxntlng Standards Board (FASB) lnterpretatbn NO. (FIN) 46, 'Consolidation of Variable interest 
Entities.' as revised (FIN 46(R)). See Note 9 - FPL 

NextEra Energy Resources' nuclear unas have several wntracts for the supply. wnwrston. enfichment and fabrication of 
nuclear fuel. See Note I 5  - Conhacts. NedEra Energy Resources' nudear fuel cost3 me charged to Iwi expense on a unit of 
pmductbn method. 

Coflshudion AcWfy- Allowance for funds used during consInb3ion (ANDC) is a non-cash item whlch represents the allowed 
cost 01 capital, including an ROE, used to finance FPL constructbn projects. The pDrtPn of ANDC rnbutabie to borrowad 
funds is recorded as a redudion of interest expen- and the remahder b recorded as other i n m a  FPSC rules limit the 
recording of A N D C  to projects that wst in excess of 0.5% of a UUWS plant in s&e balance and requlre mare than one 
year to wrnpiete. FPSC rules albw wnsbuclion pro@ls bebw lhe 0.5% threshold as a conponent of rate base. During 
2008, 2007 and xM6. AFUDC was capitalked at a ram of 7.65% 7.42% and 7.4% respectively. and amounted to 
approximately $53 mition, $36 miiron and $32 million. respectively. See Note 15 -Commitments. 

FPCs construction wolk in progress indudes wnstructiin materials. progress paynwnts on mapr equipment wntracts. third 
party engineering WSB. AFUDC Bnd other W S ~  d r d y  assodated with the cOllSrmafOn of various projects. Upon completion 
01 the projects. these wsts are bansterred to electric utility plant in service. At December 31, 2008 and 2007. FPL rewrded 
approximately $194 mlliion and$las million, respectively. of constrUCtton accruals, which are lnciuded In other current liabillfies 
on FPL Group's and FPL's consoildated balana sheets. 

NextEra Energy Rewrces capitalizes project development wsls once it h pobable that such msts will be realized thmugh 
the ultimate mnstrudion of a power plant. At Decenbr31. 2008 ard ZQO7. NextEra Energy Resources' capitalized 
development wsts totaled approximately $40 millan and $26 million, respdwely. which are induded in other =sets on FPL 
Group's consolldated bahnce sheets. These cosB include land rlghts and other thbd party wsts diredly associated with the 
development of e new project. Upon mrnmsneement ot constmction. these costs either are transtened to Mnstmctiin work in 
progress or remain in other assets. depending upon the nablre of the cost. Capitalized development cwts are charged to 
08M expenses when rewverability is no longer probable. 

NextEra Energy Resarrces' constructon wlk in progress incbrdes WnstNCtbn materials. prepayments on tulbine generators, 
third party engineering msts. capitalized Interest and other msts directly associated wim fhe wnsbuction and devebpment of 
the project. Interest capitalized on m s t m t i o n  projeas amounted Lo $55 miiibn. $30 million and $17 m l b n  during 2W8. 
2007 and 2006. respectively. NextEra Energy Rescurms' interest expense is based on a deemed capifal SUUCNre of Wh 
debt for operating projects and 100% debt for projects under construction. Upon wmmencement of plant operation, wsts 
associated with construction work in progress are bansferred to electric utility plant in service and ciher property. At 
December 31. 2008 and 2007. NextEra Energy Rewrces rewrded approximately $74 mation and $106 millbn. respectively, 
of wnstructbn acCNak, which are included in other current liabil'ies on FPL Group's consolidated balance sheets. 
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Assat Rerlremenl obligations-FPL Group and FPL each account for asset retirement obligations and conditbnal asset 
retirement obligatbns (collectlueiy. AROs) under FAS 143. %taunting for Asset Retirement Obligalbns' and FIN 47. 
'Acoounnng lor Condtbnal Asset Retirement Obligatbns: See Note 14. 

L76mmmIssbning OF Mudear fink, Diwnnflemenl ol Piants and Giber Aouued Asset Removal cost0 - The mmponenls ot 
FFt Grwp's and FPCs decomrnissbnhg of nuclear plank dismantlement ol ptank and other accrued asSa removal OMts 
are as fo~~ows: 

$ 2 6 5  24 

8 8 
3M 285 

25 34 -- 

$ 4 S 5 S Y O  I 504 $ 23.3 $2.157 

1 61 63 
1.660 1.612 . 2.142 2.088 

5 2 0 3  ----- 

(* R ~ I . * r y l i s b i R y a n F P ~ C r d s a t d  F P U s w m s W  

FPL - F a  ratemaking purpo5=s. FPL accrues for the cost of end of life retirement and disposal of b nuciear and f w i l  plants 
over the expected SBlVlcB Me of each Unid based on nuclear decommissioning and fossli dlsmantlement studles periodcally 
filed with the FPSC. In additan. FPL acuues for interim removal costs over the lice of the related aslets based on 
depreciation studies appmved by the FPSC. For financial reponing purpases. FPL recognizes decommissioning and 
dismantlement liabilities In accordance with FAS 143 and FIN 47. Any dlfferences betwean expense remgnized Under FAS 
143 and FIN 47 and me amcllnt reooverable thrown rates are reponed as a regularory liabilky in aaxlrdanca wim FAS 
71. See Electric Plant Deprecbtion and AmOmLatlon and Note 14. 

Nuclear decommiSSbning SbJdieS are Performed at least evW frve years and are submimed to the FPSC for wproval. FPL 
tiled updated nuclear dgomrnlssbning stud& with the FPSC In December 2005. These studies r d B *  FPCs current plans, 
under the operating licenses. for prompt dismantlement of Tukey Point Units NOg 3 and 4 folbming me end of plant operatan 
with dacommissionlng activities mmmencing in 2J32 and 2033, respuctively. and provide for St. Lucii Un# No. 1 to be 
mothballed beginning in 2036 with deoommlssbnlng ectivltles to be integrated with the prompt dlmantlement 01 St. Lucie Un% 
No. 2 at the and of its useful life in 2043. These studies also aswme that FPL will be storing spent fuel on site pending 
renmval to a U.S. government facllii. The sludles indicate FPL's portion of the ukimate costs of decommissioning iD four 
nuclear units, lncludlng costs associated with spent fuel storage. to be approximately $10.9 billion FPCs portbn of the 
ultimata mst of demmm!&oning its fourunits. expressed in 2008 Mars. is Bslhtatd by the studies b ageregate $2.3 Man. 

During 2008, with respea to oosts asscdated wim nuclear decommissionhg. FPL recognized approxirnatebf $89 million 
related to ARO era t i on  expense. approximately $2 million reisted to depreciation of the capkallzed ARO asset and 
approximately $91 millbn to adjust the total =mal to r e M  the suspensbn o! an annual deammissionlrg accrual by me 
FPSC effective in 2005. During 2007, with respect to mts associated with nuclear demmmissioning, FPL recognized 
approximately $84 million related to ARO accreKon expense, approximately $2 mllion related to depredat!on of the capitalred 
ARO asset and approxlmatsly $86 miliw, ,to adjust the total guual to r e F h  the suspension 01 the annual demmmissicning 
accrual. During 2008, with respect to Cos& associated With nuclear decommissioning, FPL refognired approximately $80 
milibn related to ARO accretion expense. approximately $2 million related to depreciation of the capitallred ARO asset and 
approximateiy $82 mlllbn to adjust the total accmal to reflect the suspension of the annual decommissioning acuual, 

R a p r d t  tdal arrmn d b m!+md+ng m. 
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Restricted husl funds for the payment of hhre expenditures to dacommksbn FPL's Nlclear unb are included in nuclear 
decommissioning resene funds, which are included in tpeclal we funds on FPL Gmup's and FPL's consolidated balance 
sheets. Consistent with reguiatoiy lreatment, marketable securities held in the demmmkskming funds are c k d k d  as 
available for sale and am cartied at market value with market adjustments. including any other-than-temporary impairment 
losses. resulting in a corresponding adjustment b the related regulatory liability accounts. Sea Nota IO. ContdbuWN to the 
funds were suspended in 2005. Fund emings. net of taxes. are reinvested in the funds. Earnings are recognbed as 
i n m m s s  and an offset is recorded to reflect a corresponding increase/decrease in the related regulatay l iabil i  
acmunts. As a resuit there is no effed on net inmme. The tax effe-3~ of amounts not yet recognlzed for tax purposes are 
included In accumulated deferred income taxes. 

FPL's latest fossil fuel plant dismantlement studies became effediie January 1. 2007 and lndicate that FPL's portion of the 
ultimate mst to dlsmantle ihl fossil units is 5707 million. FPL's next fwril fuel plant dismantlement sw is required to be filed 
with the FPSC concurrently with its next depredation shKly in March 2009. During 2008. with repped to msts associated with 
fossil dismantlement, FPL recognized appximatefy $2 million related to ARO =retion expense and depreciation d the 
capitalized ARO asset and approxlmaleiy E13 miilbn related to the non-legal obligation Included in acuued asset removal 
costs. which equated the $15 million acaual approved by the FPSC for dismantlement expense (Inchided in deprecletion and 
amortiation expense in FPL Group's and FPL's mnsoli i led statements d income). During 2OQ7. wah resped to msts 
associated with fossil dsmantlement. FPL reccgnhed approximately $2 million related to ARO accretion expense and 
depreciation of the capitaliied ARO asset, approximately $14 mlllbn relafed to the non-legal obllgatbn lncbded in accrued 
asset removal costs and approximately $1 million credit to adjust the total accmal to the $15 million approved by the FPSC for 
dismantlement expense (induded in depreciation and amortization expense In FPL Gmup's and FPCs mnsoliated statements 
of income). During 2w6, with respect b c a t s  asscciated with fossil dlsmantlemenf FPL recognized approximately $1 milibn 
related to ARO accretion expense and depreciatbn of the Capitalized ARO asset, approximately $17 million related to the no* 
legal oblgafion included in accrued asset removal msts and approximately $1 million to @tist the total accrual to the $19 
million approved by the FPSC for dismantlement expense (indudad In depreciatbn and amortization expense in FPL Group's 
and FPL's mnsoli ited statements of inmme). 

NextEra Energy Resarrws - NextEra Energy Reswrcas remrds nuclear demmmisrioning liabilities for Seabrmk Station 
(Seabrook), Duane Arnold Energy Center (Duane AmoM) and Point Beach in accordance wilh FAS 143 and FIN 47. See 
Note 14. AI December31. 2008 and 2007. NextEra Energy Reswrces' ARO related to nuclear daeommiSSbning totaled 
approximately $487 mlllion and $456 million. respectively, and was determined ushg variws internal and external 
data. NextEra Energy Resources. portion of the ultimate cost of decommissbning it8 nuclear plants, including msts 
associated wim spent fuel storage. is approximately $6.6 billion, or $1.4 bilWon expressed in 2008 dallars. The liability is being 
accreted using the interest method through the date demmmissbning activities are sxpeded to be complete. 

Seabrooks demmmrssiinlng funding pian is based on a mmprehensive nudear demmmls?lionlng sbdy Red with m0 New 
Hampshire Nudear Decommissioning Financing Commiltee (NDFC) in 2007 and is effedlve for four years. There are ongoing 
mlnimm decommlssbning funding r e q u l r e m  for mane Arndd and Point Beach wm the U.S. Nuclear Regulatory 
Commission (NRC), whkh NextEra Energy Resources either meets or intends 0 meet in the form of a guarantee for each 
plant NextEra Energy Resources' prtion of SeabrocXs. Duane Arnokfs and Point Beach's restricted trust funds for the 
payment of future expenditures to decommission these plants is included in nuclear demmmlssbning reserve funds. which are 
included in special use funds on FPL Gmp's mnsoiideted balance sheets. Marketable sec~rilies held in the decommtssbning 
funds are classified as available for sale and are carried at mahet value. Market adjustments result in a corresponding 
adjustment to other comprehensive income (OCI). except for unrealized loges assodated wm marketable securities 
considered to be other-than-temporary, which are recognized as en expense in FPL Group's mnsolldatcd statements of 
inmme. Fund earning are Rcognized in nwme and are reinvested in the lunds either on a pretax or after-tax basis. See 
Note IO. The tax effects of amOuntS not yet recognked for tax purposes are incclded in ammutated deferred income taxes. 

Major Mainfenmce Cosfs - FPL uses the accrue-in-advance melhcd for recognizing costs assockated wlth planned major 
maintenance, in acmrdanw with regulatory ueatmenf and records the related acaual as a regulatory liabllily. NenEra 
Energy R-MS uses the deferral method to account for certain planned map. malnleenance mts. 

FPLs estimated nuclear maintenance costs for each nuclear Unit's next planned outage are accrued over the p e r d  from the 
end of the 1st outage to the end d the next planned outage. Any difference between the estimated and actual msts is 
included in OBM expenses when known. The accrued l iabil i  for nuciear maintenance costs at December 31, 2008 and 2007 
totaled approximately $53 million and $39 million, respedively. and is included in regulatory liabilities - other. For the years 
ended December31. 2W8, 2007 and 2006, FPL recognized approximately $75 million. $77 million and $72 milbn, 
respectively. in nuclear maintenance costs which are included in 0 8 M  expenses in FPL Group's and FPLs consolidated 
statements of incame. 
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NextEra Energy Resources' major maintenance msk for its mmbustbn lurbiner are capiblized and amortized on a unit of 
Produetion method over the period horn the end of the la outage to the beginning of the next planned artage. NextEra 
Energy Resource$ major maintenance costs tor b nudear generating units an, capitabzed and amriked on e salght-line 
basis over me p e w  from the end ol the lasl cutage to me winning of the next planned outqls. NextEra Energy R a u u n n '  
deferred mabr maintenance costs. net of accumulated anwtlZatlon, totaled approximately $81 milbn and $47 milk47 at 
Oecember 31.2wB md 2007. respectively. and are inchded in Other assets. For the years ended December 31.2008.2007 
and 2006. NextEra Energy Resou- recognized approximately $57 millin. $43 minion and $49 million in mapr maintenance 
costs which are included In O(LM expenses in FPL Grwp's ConUrMdated statements of inmme. 

Cash Equivafenk - Cesh equbalenk wnsbt of short-term. highly liquid investments with orlgmel maturities of three monm or 
less. 

FfesMded Cash - At December 31,2008 and 2007. FPL Gmup had approximately $140 mlllbn ($40 miRon for FPL) and $146 
million ($58 million for FPL). respectively. of restricted cash incbded in other current asssts on FPL Group's and FPCs 
consoildated balance s h d ,  -entia!+ all 01 which Is r e s t m  for margin cash mllateral, debt service and e s m  
payments. Where ofkeliing posltbns exist, reshided cash related to margin cash mliatsral is netled against derivative 
instruments. See Note 3. 

Albwancw for Doubmd Amunts - FPL maintains an accurmlated provision for unmlledible customer amounts receivable 
that is estimated using a percantage, derived from historical revewe and writedl trends, of the previous five months of 
revenue. Addilwnal amounk are included in UHf provisbn to address specific items that are nol considered in the cakulatbn 
described above. NexEra Energy Rasources regularly reviews mlledibilily of itb rfxxhrables and establishes a pmvlsbn for 
losses estimated as a percentage of acmunts recelvable based on the historical bad debt write-off trends for its retail energy 
business and, when necessary, using the spec* identi i l fon method lor all other receivables. 

Rwnbry- FPL values materials, supplies and fossil fuel inventory using a weightedaverage mst method. NextEra Energy 
Resources' materia$. suppses and fossil fuel inventories are carried at the h e r  o( weighted-average cost or market unless 
evidence indcates that the weighted-average wst (even If in excess of market) will be rmwvered with a normal profit upon sale 
in the ordinary course of business. 

Energy Trading - FPL Group provides lull energy and capacity requiremenk services primarily to disbhtbn utilities. which 
inchde load.foibvving services and various ancillaIy services. in certain markek and engages in energy trading ztivities to 
optimize the vabe of electricity and fuel conback and generating facilties. as well as to take advantage of expected favorable 
commodity price movenmnk. Trading mnback that meet the delinilion of a derivative are accounted for at maket vahe and 
realized gains and k e s  from all lradiw mnback. including those where physical delivery is required. are remrdad net tor all 
periods presented. See Note 3. 

hnpakment of Long-Uved Ass& - FPL Gmup evaluates on an cqolng basis the remverabllity of ik assek for impairment 
whenever evem or charges in circumstames Indicate that the w i n g  amount may not be remverable as describe4 in 
FAS 144, "Accwunting for me Impairment or Disposal of Long-Lhred Assets.' See Note 5. 

Goo&/// and ONVK Intangible Assets- FPL Group's goodwill and other intangbk assets a n  as follows: 

Goodwill: 
Merchant reporting unit 
Wind reporting unit 

Total goodwill 

OTher intangible asek :  
Purchase power agreements 
Customer lists 
Other, primarily IransmiSSiin and land rights. permits and licenses 

Total 
~ e s s  accumulated amlthatbn 
Total other intangible assets - net 

Welghted Average 

(Years) 
Uselul Lives December 31, 

2008 2007 
(milbns) 
-- 
$ 72 $ 72 

38 17 
$ 110 
-- - 

17 
8 

28 

$ 70 $ 68 
28 28 

105 87 
203 183 
65 51 

-- 
-- 
$ 138 - 
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NexlEra Energy Resources has recorded goodwfl in ks merchant repofllng unit related to me acqwsilan d Gexa corp. in 
2005 and in its wind reporting unE related to the acquislion 01 a wind modeling and analysts bush- in 2006 and W 
Canadin mnd projects in 2008. The acquisilions were acmunM for using me prchase methcd of -n(ing. NextEra 
Energy Reswrce$' othe~ intangible assets am amntked. primafily on a straight-line bask ovef mek estlmad uselul 
lives. For the years endcd Dexmber31. 2008, 2007 and 2006, amortizmbn expense was approximatab# $13 million. $12 
millbn and $12 million. reswckely. and k expected b be appodmately $13 miHI .  $12 miYion. $1 1 million, $10 million and 
$7 million for 2009.2010.201t. 2012 and 2013. respe*hreiy. 

NextEra Energy Reswrcs' goodwili ard othef intangible assets are included in other w e &  on FPL Uoup t  axuolldated 
balanm sheets. In accordance wlh FAS 142. 'ooodwill and Omer Inlangible Asseta.' gondwlll b ansssed for impairment at 
least annually by applying a far vahm-based test. Other intangible asset9 are periodically reviewed when impairmenr 
indicators are present to assess raxwerabiiily hwn luture operations using undscounted tuture cash flom in accordance wiih 
FAS 144. 

StoCk-6ased CornpensatJon- FPL GI- aocoullt for shareaased payment transectbns based on grant-date far value in 
accordance mVI FAS 123(R). -ShemBased Payment' See Nom 12 - Sto&-Based Compenmbn. 

Rettrnnnl of LonpTem Debt- Gains and losses that result lm dfferences in FPL's reacqlkition cost and the book value 
of long-term debt which b retired are delemd and amortked b interen expense ratabiy over the remaining We ot h e  odginai 
issue. which is consistent wim h bearnerd in me ratemaking process. FPL Grwp Caphl tnc (FPL Gmup Capital) recognizes 
such dllerences as omw inwme (deduaions) at time of retirement. 

hmme Taxes - Deferred income taxes are pmvided on all signRant temporary differences between me linancial statement 
and tax bases 01 assets and liabilues. in mnnection with the tax sharing agre8menC b e h e n  FPC G r q  and its subsidaies. 
the income fax provkbn at e a d  ylbsldary r e m  the use of me *separate return method.' except mat tax bendts that wuld 
not be used on a separate return basis, M are ured on tne wnsolldated tax r m .  we reamed by me subsldary that 
generafed the tax benefis. Any remaining wnsddaled lncnme fax benelii OT &b.ments are recorded at the capaafe 
level. Included in omer regulatory assets on FPL Gmup's Md F W s  consolidated balance sheets is me revewe equivalent of 
me altterence in accumuiatad detened i m e  taxes computed under FAS 109. XconJntlng for Income Taxes.' as campared 
to regulatory amunting ~ l e s .  This amount tolilled $92 milllon and $61 mliibn a1 December 31.2008 and 2007. respectively. 
and Is beng amortized in acfordance Wa, the regulatory treatment Over the estimated lives of me assets OT liabilities la vrhich 
me deferred tax a w n 1  was inmalty recognized. Investment tax credits (ITCs) Ior FPL are delened and amortied to income 
over me approximate lives of the reIeted properly in amordace with the regulatory treabnml. AI Darmber31. 2008 and 
2007, delsrrsd ITCs were approximately $16 miUion and $31 millan. respedivdy. and are included in omer regulatory libiGbe3 
on FPL Group3 and F W s  consolidated balance sheets. NexlEra Energy Resoucss recopnires ITCs as a reduction m 
i n m e  tax expense when me related emrgy properly IS placed into sewice. Probdbn tax uedib (PTCs) a e  reccgnkcd as 
w'nd energy is generated and sold baSed on a per kwh rae presuibed in apptcable kderai and state statutes. PTCs 
generated by certain wmd operations d Nemra Energy R~YX~CBS are recorded as a reQlctlon 01 current inwm. taxas 
payable. unless limited by ten law in whsh ITUtanm mey ere recorded as defemd tax ass-. A valllation allowance b 
recorded lo redrce the carrying amounts 01 defened tax assets unless it is more likely man not that such assets will be 
realized. All tax posltions taken by FPL Group in its income tax returns that are recognized in me financial statements must 
satisly a moreiikely-than-rd threshold established under FIN 48. 'Acfountlng for U W h l y  In tncome Taxes - an 
ntefpretatiwn 01 FASB Stalement No. 109.' See Note 6. 

Guarantees - FPL Gmup and FPL each exom1 for payment guarantees and relaled mneaas. lor which I or a subsdiary is 
the guarantor, under FIN 45. 'Guarantc8r Accounting ana Disclosure Rsquirements for Guuanteao including indirect 
Guarantees 01 Indebtedness of Omem.' whidl require5 that the lair vahie Of guaranlees provded to unoonsoiidated entries 
entered into after December 31.2002 be remrded on the balance sheet. See Note 15 - Gnnmilfnenls. 

Variable Interest Enllttes (VIES) - FIN 46(R) requires FPL Group and FPL to assess the variable lntefesO they hold and 
determine II those entities are VIES See Note 9. 
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

2. Employee Retirement Benelits 

Employee Benefll P h s  and Omer Posbetiremenl Plan - FPL Group sponsors a qalilied nommbdx . tory wined benefit 
pensbn plan for abstantially all employees of FPL Group and its subsidhries, including Point Beach since September 
2007. FPL Gmup allocates net parbdii pension benefit income to .LS subsiiiles based on the pensbnable earnings of the 
subsidiaries' employees. FPL Group a b  has a supplemental exeanive retirement plan (SERP). which ind- a KIR 
qualffied supplemental dead beneflt pensbn component that provides benefits to a select group of management and hbhly 
compensated ernpbyees. FPL Group aNOcate0 net pericdLc SERP beneRt costs to its subsidhries based upon &tuarial 
calculations by participant. m e  impact of this SERP component is included within pension benefils in the lolowing tables. and 
was not material to FPL Group% Rnanclal Statements for the yean ended Decamber31. 2008. 2007 and 2006. In additbn to 
pension beneiits. FPL Group sponsors a contributory poaretirement plan for healfh cars and Me insmnce benefits (Mer 
benefits) for retirees of FPL Group and its subsaiaries meeting certain el i iWly requirements. FPL Group allocate3 other 
benefits net periodic benefit costs to ik subsiiiaries based upon the number of el@ble employees at each subMary. 

ImplementaUon of FAS 158, "Employers' Acmunnng for Defined Benefit Penslon and Other POStreUrement Plans- - FPL 
Grwp adopted the remgnitbn and disclosure provisions of FAS 158 e.fhlive December 31.2006 and the measrrement date 
provisions of FAS 158 effahre December31. 2008. Prbr to 2008. FPL Group wed a measurement date of 
September 30. In lieu of remeasuring plan assets and obligatlom as of January 1.2008, FPL Group elected to calculate the 
net periodic benefl (income) m t  for the fifteen-mnth perbd from September 30, 2007 to December 31. 2008 using the 
Septembei30. 2007 measurement date. Upon adoption of the measurement date provisions. FPL Grcup recbrded an 
adjustment to increase 2008 beghntng remined earnings by approximately $13 million repfesenllng three-fifteenths of net 
perbdk benefit (income) cost for the filteen-month period from Sepkmber30. 2007 to Decmnber31. 2008. Included in the 
adjustment to retained earnings is approximately $1 mllibn related IO the redllction in accumulated other comprehensive 
income (AOCI) and approximately $3 mlUion rehted to the reduction in net regulatory liabilities. 

Since FPL Gmup is the plan sponsor. and ics subsidlark do not have separate rights to the plan assets or direct obligations to 
their employees. the resulh of lrnplementlng all provlsbns of FAS 158 are reRe*ed at FPL Gmup and not albcated to the 
subbidiaries. The portbn of previousbj unmmgnkd actuarial gains and b s a r ,  prior service costs or uedlts and transitbn 
assets or obllgatwm related to the rewgnitbn provision of FAS 158 that were estimated to be albcable to FPL as net perbdk 
benefn (income) cost in future periods and that otherwise vrould have been r&rded in AOCI were classified as regubry 
assets and liabilities at FPL Group in accordance with regulatory treatment. In addition, adjustments to AOCI as a result of 
implementing the nIeaSurament date pmvblons of FAS 158 that were estimated to be allocable to FPL were recorded as an 
adJustment to the prevlwsly estaMLshed regulatory assets and IlaMiltles. 
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FPL GROUP, INC. AND FLORIDA POWER a LIGHT COMPANY 
NOTES TO CONSOLIDATED FNANCIAL STATEMENTS (Continued) 

Plan Assets. Benefit Obliiatbns and Funded Stabs - The changes in assets and benefit ObligaaOnS of the plans and a 
recondiiation of the plans' funded stabs to the amounts on the consolidated balance sheets am za foMows: 

Change in plan assets: 
Fair value of plan assets at October 1 of prior yBar 

Actual rebrn on plan assets 
Empbyer contributions * 
Transfers for retiree medical expenses I* 
-isitions 
Partkipant contributions 
Benefii payments 14 

respectively 
Fair value of plan assets at December 31.2008 and September 30.2007. 

Change in benefn obligation: 
Obligation at October 1 of prlor year 

Service cost 
Interest cost 
Partlcipant wnnlbutbns 
Plan amendments*' 
Aaquishbns 
Actuarial gains - net 
Benefii payments 

Obligation at December 31,2008 and September 30.2007. respectively* 

Funded status at December 31,2008 and September 30,2007, respectkely 
Other 
Prepaid (acuued) benefit cast at FPL Grwp at December 31 
Prepaid (accrued) benefit cast at FPL at December 31 

Pensbn Benefits Other BeneMs -- 2008 2007 -- 2008 2007 
(mPlions) 

$ 3577 $ 3,243 $ 49 S 48 
(873) 445 (15) 6 

35 27 
(54) (26) . .  

-33. 
8 5 

(147) (118) (48) (37) 

$ 2503 $ 3.577 $ 29 s 49 

$ 1,652 $ 1.621 $ 406 $ 425 
67 50 7 5 

127 94 31 24 
8 5 

5 
12 (1) 

-0:- ' 8  
$ 899 $ 1.897 $ (338) $0 
$ 961 $ 901 $ (286) 
-- -- 

FPL Group FPL 
Pensbn Beneflts M e r  Benefii Pension Benefii Other Benefits 
2008 2007 2008 2007 2008 2007 MOB 2007 - - - - - - - - 

(millms) 

Prepaid benefit costs $ 914 $1.911 $ - $ - $ 968 $ 907 $ - 0  - 
A w e d  benefit Qot included in other 

A C C N ~  benefit m5t included in other 

Prepaid (accrued) benefit -1 at 

current liabilities (1) (1) (29) (30) (1 ) (1) (24) (w 
liabilities (14) (13) (309) (319) (6) (5) (262) (261) 

$ 899 $ 1.897 0 (338) $ (349) $ 961 $ 901 $ (286) $ (289 December 31 -- 
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FPL GROUP, INC. AND FLORIDA POWER a LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

FPL Group's unrecognized amounts included in accurmlated other wmprehensive i m  (loss) yet to be recqlnaed aS 
components of prepald (accrued) benefit cost are as fdbws: 

Pensbn BensfIts Other BmndiS 
2- 2007 2008 2007 ---- 

(millions) 
Components of AOCi: 

Unrecognized prior seNIca benefit (cost) (net of $1 tax benefit in 2008) $ ( 1 ) s  1 s  - $  - 
respectively) (1) (2) 

and $2 tax benefit, respectively) (27)142-- 4 2 
Total -1"- $ 3 W $  - 

Unrecognized transition obligation (net of $1 and $t tax benefit, 

Unmognized galn (loss) (nerol $17 tax benefit. $90 tax expense. none 

n ~ ~ p r o r d m s t q ~  mrkmotgaassnd$+ miiimorplor-dcebaumsuiuberscl9aw intoeamngruithinmenm 12manthr 

FPL Group's unrecognized amounts included in regulatory ass& (liabilities) yet to be remgnized as wmponents of net 
prepaid (accrued) benefit cmt are as folbwt: 

* ApproximeIy $1 mil- 01 tr&Um d4i~sUonr MI bs u.cl.srirad into earnings vllhin h next 12 mor#hr. 

Regulatory Assek 
(Uablillies) Regulatory Assets 
(Pension) (SCRP and Other) 

2008 2007 2008 2007 
(millbns) 
-- -- 

Unrecognhed prior senrice (benefn) cost 
Unreaqnked transltbn obllgatbn 
Unrecognized (gain) 1055 
Total 

Id A p p o x l m a t . i ~ O m ~ l i a n o l p r i o r r s M o a b a n a ( l t r a n d 5 t 6 r r i l ~ o t ~ ~ n r ~ l b e ~  i n t o e a m i ~ ~ m G - e ~ r l t 2 m o n t h s .  
i w  ~ppmd- $2 mniim ot irawum obliaboru vu bs reo~l.mil*ld mx, sarings whin me om 12 m o m .  

The bibwing table provides the weighted-average assumptions used to determine beneRt obligations lor the plans. These 
rates are used in determining net periodic benefii wst  in the following year. 

Permbn Benefid Other Benefits 
2008 2007 2008 m 7  - -  - -  

Discount rate 
Rate of compensation increase 

6 . m  6.25% 6.9% 6.35% 
4.00% 4.00% 4.00% 4.009. 

A 7.00% annual rate of increase in lhe per capita cost of wvered medical benefits and a 9.00% annual rate of increase in the 
per capita c a t  of covered prescriptton dNg benefits were assumed for 2009. The rates are assumed to decrease gradually to 
5.50% by 2015 for medwl and p r e m b k n  drug benefits, and remain at that lovel WereaRer. Assumed heaith care wst trend 
rates have an effect on the amwnts reported for postretirement plans pmvaing heaith care &et%. An increase or decrease 
of one percentage point in assumed health care mst trend rates would have a corresponding elfect on the other benefits 
accumulated obligation of approximately $5 millan and $4 million, respectively. at December 31, 2008. 

FPL Group's current investment pollcy for the pensbn pian remgnlzss me benefit of protecting the plan's funded stabs. 
thereby avoiding the newssky of future employer wnhibhns. Its broad objectives are to achieve a high rate of total r a m  
with a prudent level of risk laking while maintaining stiffitin1 liquidity and diversification to avoid large losses and preserve 
capital over the long term. 

FPL Group's pension pian fund has a strategic asset allocation that currently targets a mix of 45% equily investmenls. 45% 
fixed inmme Investmenk and 1% conveltible bonds. The hmcs InveSUnent strategy emphasizes tradtional investments, 
broadly dversified across ttm global equity and fixed income mekets. using a combination of daferent investment styles and 
vehicies. The pension fund's equity investments include direct equky holdings and assets ciaulfied as equity commiqied 
vehicles. Similarly, its fied imm investmenk include drect debt security holdings and assets classified as debt security 
commingled vehides. These equity and debt security commingled vehicles indude common and collecthe busts. pooled 
separate accounts, registered investment companies or other forms of pooled investment arrangements. 
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

With regard to its other benelffi plans. FPL Group's policy is to hrnd claims as incurred duhg the year through FPL GrarP 
contributions, pmicipant contributions and plan W. The other benclits plans' assets are i m t e d  W h  a focus an assuring 
the availability of funds to pay benefns while malntaining suNkmnt dkersifcation to avoid large bses  and presewe 
capital. The other benefits plans' fund has a strategic asset allaation that wrrenny targets a mix 01 60% equh invesbnents 
and 40% fixed income investments. The fund% investment strategy emphasizes b a d i i a l  investments, dkerslfied a m s  the 
global equity and fixed lnmme markets. The furnfs equity investments are comprised of assets classified as equity 
commingled vehicles. Similarly. its fixed inmme inV-nts are comprised of asset6 classified as debt s6uIrity commingled 
vehicles. These equity and debt canmingled vehicles include c o m n  and mllectke trusts, poled separate acrmnts. 
registered investment companies or other lwms of pooled investment arrangements. 

At December 31, 2008 and Septembw 30.2007, the asset albcatbn for FPL Group's pembn and other benefits funds were 
as folbws: 

Other Benef% 

Asset Category 

Equity Mmmingled vehicles 
Debt securities 
Debt security commingled vehicles 
Convellible bonds 
Total 

Equity 

PensiOn Fund Fund 
2008 2007 2008 2007 ---- 

11% 11% -% -% 
26 34 57 62 
31 27 
23 18 43 38 

- 9 10 --- 
100% 1- 100% 2% - 

Expected Cash Fbws - FPL Group antlapates paying approximately $29 millwn lor eliglble rebrw medM expenses on behaM 
01 the other benefits plan &nng 2009 mm skhiantlaliy aY amounts being relmbursed through a transier 01 assets horn the 
qualilted pensicm plan 

The lollowlng teble provlder InlormaUon about benelll payments expecIed 10 be pad by me plans, net of government drug 
subs@. lor each d lhe fdbmng calendar yean 

Pemion Other 
Benefits Benefits 

(millions) 

2009 
2010 
201 1 
2012 
2013 
2014-2018 

$150 $ 32 
$150 $ 31 
$155 $ 30 
$158 $ 28 
$ 161 $ 27 
$183 $ 138 

Net Periodic Ccst - The components of net periodic benefit (income) cost For the plans are as follows: 

Pensbn Benefits Other Benefits 
2008 2007 2006 2008 2007 20006 

(millions) 
- - - - - -  

Service cost 
Interest cost 
Expected return on plan assets 
Amollizatkn of tramition obligation 
Amotiuation of prior service beneM 
Amrtizafion 01 gahs 
Other 
Net periodic benefit (income) cost at FPL Grwp 
Net periodk beneffi (income) cost at FPL 

$ 5 4  $ 5 0  $ 5 1  $ 5 $ 5 $ 6 
102 94 86 25 24 23 

1240) (221) (213) (3) (3) (3) 
6 A A 
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FPL GROUP. INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FHANCIAL STATEMENTS (COntlnUed) 

Other Comprehensive lnmme - m e  components of net periodic benefii income (mst) r q n h f d  in OCI for the plans are as 
folbws: 

Pension Benefits Other Bendits 
2008 2007 2008 2007 ---- 

(millbns) 
Priir service mst (net of $1 tax beneM for 2008) $ ( 2 ) s  - $ - $ - 
$2 tax expense, respectively) (162) 45 2 3 

Amortization of prior sen.iCe benefit (1 ) (1) 
Amortization of net gains (net d $3 and $2 tax beneflt. respectkiy) (5) (2) 

Total F i i T i l ) C F - - 7 5 - 7  

Netgalns(ksses)(n~of$lMtaxbeneMand$28taxexpensaend$2and 

t AmOrtizanOn of transitbn obligath 

Regulatory Assets (Liabilities) -The components 01 net p e r m  benefit (income) cost recqlnized during the year in regulatory 
assets (liabinies) Ior the plans are as follows: 

R~~ulatorv 
Assets"(LiabilLier) ~ e g ~ ~ a r y  Assets 

(Pensbn) (SERP end other1 
2008 2007 2008 2007 

Prior sewke mst  
Unrecognized (gains) losses 
Amonizalbn of prior service benefn 
Amortizabn of gams 
Amortization of transition obligation 
Total 

The weighted-avenge assumptions used to determine net perbdk bcneftt (income) cost far the plans are as folbws: 

Pension Benefits nher  Benefits 
2008 2007 2006 2008 2007 2006 - - - - - -  

Dirount rate 
Salary inere- 
Expected bng-term rate of return * 

6.25% 5.85% 5.50% 6.35% 5.90% 5.50% 
4.00% 4.00% 4.- 4.00% 4.00% 4.00% 
7.m% 7.75% 7.75% 8.00% 8.00% 7.75% 

lo in dwd- Ihe ex- bnptam I& of r m m  m ar=k -mmn hw its pl-. FPL h p  evabaled hpvt fmm ik &=- es dl as inlwmiim 
avail* in tm markwa-. FPL -idem tha wyaa an6 aw hbmrislm&?? ,mum br I pxmn mm II qmiy&xd nan mix sir#& D 
ill b d s .  FPL Gmup dso coruidsnd iD Imdg h-d m p 0 u n d . d  rat-. No rwclFr adpanarli we.,- mda to mled oipdationr d hhre I ~U~N.  

Assumed heaith care mat bend rates have an effect M1 the amcunts reported for posbetirement plans pIovidlng health care 
benefits. An Increase or deuease d o n e  percentage point in assumed health care cost bend rates wwld have affeded the 
total service and interesr cost recognized at December 31,2008 by less than $1 million. 

Employee Cmlritulion Plans - FPL Group offers employee retirement savings plans which albw ellgible partidinlo to 
contribute a percentqle of qualified compnsatbn through payroll W i s .  FPL Oroup makes matching contritions to 
participants' accounm Defined contrtMion expense pursuant to these plan.? was approximateiy $37 mlllbn. $35 millbn and 
$32 milkn for FPL Group ($28 millbn, $27 milllon and $26 million for FPL) for the years ended December 31,2008,2007 and 
2006, respectkeiy. See Note 12 - Empbyee Stock Ownership Plan. 
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FPL GROUP, INC. AND FLORIDA POWER a LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (COntlnuOd) 

3. Derivative Instruments 

Derivahve instruments. when required to be marked to market under FAS 133. 'Acmunhng iw DerNatNe InstNments and 
Hedging Activims,' as amended. are recorded on FPL Group's and FPLs mnsdldated balance sheets as ellher an asset or 
liabilty measured at fan valw. 

FPL Group's and FPL's mark-to-market derivative hmment  assets (liabilit+es) are induded in the mnsoldated balance 
sheets as follows. 

Current derivaihe assets 
Noncurrentother assets 
Current derivative IlabllMes 
Ncncunent derivalbe bbilitiss 
Total matk-to-market derivative inmment liabilities 

im AI D ~ - W  31, rn ~d am?. FPC ~ r m p  b&n- r s ~   he mima 01 $60 nrn i  and yl m i n h  ( m e  at FPL). mpdi iy .  h obfipatnnr m ,mum 
marpinah C d i m e r d .  
At Dscsnb* 31. ZWB and 2007. FPL Gloup Wurrr rehct th, nemg of $33 milin ard $U millm (mrr uld $18 mllim st FPL]. rer&m(y. in 
rphts lo redaim marain c& cdtM(116. I* AI MDL)~ 31.2008 and 2007. FPL G W ~  bar-* rema me nmq ot $a n i i ~ n  and $I dim (none .I FPL), renpnbw, in nghla 10 
mavin cash Crlialeni. 

19 indudsd h &et U ~ i i l n u l  on FPL's mnrolidatsd b s l m  shs#s. 

At December 31, 2008 and 2007, FPL Gmup had ~rox imatety  $68 milliin and $18 miHin (none at FPL), respectivetf. in 
margin cash collateral recBivBd from munterperties that was not offset against derivative assets. These amounts are incMed 
in other current liabilities in the consoildated balance sheets. Additbnaily, at December 31.2008 and 2007. FPL Group had 
approximately $9E million and $57 million [none and $11 million at FPL). respectively, in margin cash collateral p m W  to 
counterparlies that was not offset against derivative Ilabilities. These amounts are induded in other current assets in the 
consoildated balance sheets. 

FPL Group and FPL use derivative instmment5 (primarily swaps. options and fomarcrp) to manage the mmmodity prlcs risk 
inherent in the purchase and sale of fuel and electrkii, as well as interest rate and foreian currency exchange rate risk 
assoclated with long-term debt. in addiiin. FPL Group. thmgh NenEra Energy Resources, uses derivatives to Optimhe the 
v A e  d paver generalion assets. NenEra Energy Resources provides full energy and capacity requirements se~lces 
pfirnarily to dlstributlon utillties. whkh Include load-foilowing services and varlous andllary servkes. in certain markets and 
engages in energy trading activities to t a e  advantage ol expected future favorable price mwements. At FPL, substantially all 
changes in fair vabe are deferred as a regubtory assel or Cabil%y untH the mnbadS are seltled. and, upon settlement. any 
gains or losses are pasted through the fuel and purchased power cost recovery clause (fuel clause) or the capacity cost 
recovery clause (capacity clause). For FPL Group's non-rate regulated operatbns, predMninanUy NextEra Energy Resources. 
essentially ail changes in the derivatives' fair value for power purchases and sales and trading acZivitias are remgnized on a 
net basis in Operating rw3tnIes; fuel purchases and sales are remgnued on a net basis in bel, purchasd power and 
interdrange experrse: and the equity method investees' related activity is remgnized in wily in earnings of equity method 
investees in FPL Group's consolidated statements of hmme unless hedge accounting is applied. While most of NenEra 
Energy Resources' derivativa transactions are entered into for the plrpose of managing mmmodity price risk. hedge 
accounting is only applied where specific meria are met and it ls prscticable to do so. In order to apply hedge accounting. the 
bansaction must be designated as a hedge ai inceptton and it mu51 be highly effectiye in offsetting the hedged 
risk. Addilonaiiy. for hedges of mmmodity price risk, physical delivery for forecasted commdi i  transactions must be 
probable. FPL Group believes that where offsetting positions exist at the same location ior the same time, the transactions are 
considered to have been nelted and therefore physical delivery has been deemed not to have ocarrred lor financial reporting 
purposes. Transactions for which physical delivery is deemed not to have occurred are presented on a net basis. Generally, 
the hecQing instrumenrs effectiveness is assessed using regressmn analysis at the inception of the hedge and on at least a 
quarterly basis throughout its lie. 

1W 
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FPL GROUP, INC AND FLORIDA POWER a LIGHT COMPANY 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS (Colltlmwd) 

At December 31,2008, FPL Group had cash Row hedges with expiration dates through December 3312 for energy 
derivative instruments, and interest rate cash llow hedger with expiration dates through January 2 O Z  The effective pow of 
the gain or loss on a derhratii insbumem designated as a cash flow he%e is reported as a mmpnent ol OCI and is 
redassified into earnings in the period(s) &ring *ch me bansaclion being h-ed atfects earnings. The inelfedwe pomn 
of net unrea8zed gabs (loa-) on these hedges is reponed in earnings in the arrent perbd and amounted to $25 million. 
million and $31 mfflion for the years ended December 31.2008. Mo7 and 2006. respectively. Settlement gains and bsses are 
included within the line i tem in the statements of i m m e  to which they relate. 

FPL Group's net unrealized mark-to-market gains (losses) on derhrathre transaubns reflectad in the mnsolMated statemnls 
of inmme fof both consolidated wbsidiaries and equity method imutees are as foilcws: 

Ye= Ended December 31, 
2008 2007 2006 

(millions) 
--- 

4. Fair Value Measurements 

Effective January 1.2008. FF'L Group and FPL adopted FAS 157, 'Fair Value Measurements: which clarifies hoyv to measure 
fair velue and reqJires expanded fair value measuremenl dixlosures. The standard emphasizes t!Mt fair value is a market- 
based measurement. not an entity-specific measurement, and sets aut a fair value hierarchy intended to discbse informawn 
a b u t  the relative reliiBity of lair value measurements. with the hlghest pmrHy being quoted pkes  in aetiie markets for 
identical assets or IiabllMs. FAS 157 was elfectlve January 1,2008 for financial w e t s  and iiabllities and any other lair value 
measurements made on a rearrring bask and on January 1. 2009 for non-financial assets and liabilities that are not 
remeasured on a recurring basis. The adoption of the reccgnitbn provisions of FAS 157 aid not have a material effect on FPL 
Group's or FPLB finandfd statements. 

FPL Group and FPL use several differenl valuation techniques to measure me fair value of assets and ilablubies. relying 
primarily on the market approach 01 using pkes and other market inforrnatbn for identtcal anrUor mmparaMe assets and 
liabilities for those assets and Babilities that are measured on a recurring bask. Certain derivatives and financial instruments 
are valued using option prlang models and take into consideration nultpie inputs including commodlly pI1ces. volatility factors 
and discount rates, as weii as munterparty credit d n g s  and uedit enhancements. AddiGonally. when observable market data 
is not sufficient. valuatbn models are dwebped that incorporate FPL Group's and FPCs proprietary views of market factors 
and mnditlons. FFi. Group's and FPCs assesment of the significam of any particular input to the lair value measurement 
requires judgment and may affect the valuation of fair value assets and liabilities and their placement within the fair value 
hierarchy lev&. 

75 

FPL 087669 
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NOTES TO CONSOUDATED FINANCIAL STATEMENTS (Contlnwd) 

FPL Group's and FPL's financial assets and liiiiiiies and other fair value measurements made on a recuning basis by far 
value hierarchy level are as follow: 

As of December 31,2008 
Quoted Prices 

in Adlve 
Markets for 

Identical 
Assek 

or LiabiWiis 
(Level 1) 

Assets: 
Cash equivalents: 

FPL Group 
FPI 

Other current assets: 

Special use funds: 
FPLGmup 

FPL Group 
FPL 

FPL Group 

FPL Grow 
FPL 

Other investments: 

Net derivative assetf (liabilities): 

$ 109 
$ 27 

Signifcant 
m e r  Significaiu 

obsetvabie Unobservable 
Inputs Inputs 

(Level 2) (Level 3) 
(minions) 

Total 

0 109 
$ 27 

S 17 

S 2.947 
S 2.158 

S 107 

$ (873)'L' 
$ (l.lW)l=' 

The reconciaation of changes in the fair valtm d derlvafies that are based on significant unobservable inpuIs k as follm: 

Year Ended 
Dscember 31,2008 

FPLGmue - FPL 
(millions) 

Fair value of &ivatives based on significant unobservable inputs at January 1,2008 
Unrealized gains (losses): 

Included in earnings u1 
included in regulato~y assets and liabiliies 

Seulements 

196 (1) 
5 5 

152 4 
Net hamfers out 178 - 1 
Fair value of derivatives based on significant unobservable hpts at December 31,2008 S) 
The a m n t  of aains flosses) for the Deriod included in earnlnas attributabie to the chanae in 

~~ ~ " 

unrealized g ins (&a) relating to derivatives still held at l i e  reporting date 1.' .$ 410 $ (1) 

(1 h u m  are nn- in opambng r e v ~ e s  in thaorsmidrtad r t w s  oli- 

Effective January 1.2008, a subsidiary of FPL Group Capital adopted FAS 159. "The Fair Value Option for Financial Assets 
and Financial Liabilities,' for its inveslments in debt securities. The fair values of these debt sar i t ies at December 31, 2008 
and 2007 were approximately $105 millwn and $111 million, respectively. and are primarily incbded in other investments in 
FPL Group's consolidated balance Sheets. The adoptbn of FAS 159 did not have a material effect on FPL Group's fmanelal 
statements 

5. Restwr ing and Impairment Charges 

NexfEra € m g y  flesOlm2s - During the fourth quarter of 2006, NextEra Energy Resources rwrded an impairment charge of 
approximately $8 million ($4 millwn der-tax). rebled to a coal plant in Cabfomia. the fair vabe of which was determined based on 
a di-umed cash fiorv analysis. The impairment charge was related Lo unfavorable market pricing and accelerated equipment 
deterbratbn due to a design flaw in the Steam boiler and m a l i o n s  in ouiput requiremnk. 
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Capaate and Other- in 2007. as a resun of sl impending migration to a more efiicient fwm of W n g  kImc+agy for FPL 
FPL FiberNet, U C  (FPL FketNe() peiamed an impairment anwh of e x M g  assek used to provia, krg-hai servlces to 
FPL Due to the r e t u n  in revenue a-led with the signifrant change in the eapeUed useful me of these assets, FPL 
RberNet remrded an inpairment charge of appximateiy $4 millbn ($2 millkn after-tax). 

In 2006. as a result of significant changes in he business Climate. FPL RberNeI pelformed an impiment analysis and combdad 
that an impairment charge related lo its mbopditan (mebo) W t a s s e k ,  primarily properry. plant and equipment and invenlory. 
was necessary. The tustness d i m  changeS imkfed cusbmer mmolidatkns, migratan to a more efRdent f o n  of nelwDhhg 
technology and lack of future benem to be achieved through mmpettlive prlcing. dl of which had a negathre I m p a  on ule vabe 
of FPL FkerNers mebo nmkd ass&. While the mebo market b u s i n w  was expected to contiwe to generate p k i v e  cash 
flow%. management's expectatfon oi the rate of future g& In cash fbms was reduced as a result of these bwines dimate 
changes. Aocordingly. FPL R k N e t  recnded an impairment c h a w  of approximately $98 mi i l i i  ($60 mllion after-tax) based on 
a discounted cash flow analysis. 

6. IncomeTaxes 

The components of income taxes are as follows: 

FPL Group FPL 
Years Ended December 31, Y e a s  E M  O e c m b u  31, 

2008 2007 2006 2ow 2007 mw 
( r n i o i m r F  

- - 
$ ( 1 ~ 3 2 ) ~  $ (35)* $ 4 S 117 $ 98 S 560 

557 356 376 274 302 12 

410 306 364 376 385 356 

W *  16" 15 34 22 53 

40 82 33 87 68 88 

- - -  
2) 2 5 )  3) 3 

- 4 6 2 2 4 4 -  11 15 

$ 4 5 0  $ 3 6 8  1 3 9 7  e 

- - - - - -  

- - - - - -  

A reconcilialion between the effectlve inmme tax rates and the applicable statutov rates is as iobaws: 

35.0% 35.w 35.0% 36.0% 35.0% 36.0% 

2 4  
(0.6) 
(0.9) 

(13.7) 
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The income tax e f k k  d temporary dHerenCes givmg rise to consolidated deferred i n m e  tax li&Mes and aswts are as 
folbws: 

FPL Group FPL 
December 31. December 31, 

2008 - 2009 2007 2007 - - 
lmOOonsl 

Deferred tax Ilabililies: 
Propertyrelated 
Investment-related 
Pension 
Regulatory asset - pension and other benefits 
Deferred bel  msts 
Storm reserve defmency 
Other 

Total deferred tax liabilities 

Deferred tax assets and vabation albwance: 
Demmissioning reserves 
Regulatory liability - pension and olher beneIits 
Postretirement benefits 
Net Opwating bss carryfornards 
Tax credit carryiomards 
ARO and a m e d  asmt removal cmts 
Other 
Valuation albwance Iq 

Net deferred tax assets 
Net accumulated deferred inwme taxes 

$5.650 139 $4,833 156 $ 3,687 $ 3,295 

354 737 373 350 
49 10 
99 77 99 77 

312 321 312 321 
m - -  199 162 - 451 - 

7,054 a -  4.670 4,205 

207 289 297 289 
278 

157 159 131 1 32 
6a 68 

8WU S O P  
874 837 776 752 
605 652 353 353 

1.567 1.526 
$3,734 $ 3113 $ 2,679 - 1- 

A E z l H e ) : :  
2.755 - 2.744 

FPL Group FPL 
Dnember31, December 31, 

2009 2007 2008 2007 
(miUionr) 

- - - -  
Other current assets 
Other current liabilities 
~ccumulated deferred lmme taxes 
 et a m m h t e d  deferred income taxes 

$ - $ s i $  - $ 3 7  
68 8 

4.231 3,821 - 3,105 2,715 
S 4,293 $ 3.734 5 3,113 $ 2,679 - - - -  

The components of FPL Group's deterred tax assets relating to net operatlng lass carryfornards and tax credit Carryiomards at 
December 31,2008 are as follows: 

ExpirallMl 
Amount Dates 
(millions) 

Net operating losscanyfomards -state 

Tax credit carryforwards: 
Federal 
State 

Net tax credtcarlYfOWards 

I. Amount is preremd Mt 01 $49 milGm 01 1- camlfamds IhB BTe s*dilabb la OM IM FIN 48 IiSWlY 

x)0!3-2028 
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On January 1. 2007. FPL Group and FPL adopted FIN 48. The interpretation prescrbes a morelikeiy-than-not recognitbn 
threshoM and estabbhes new measurement replirements for Rnancial statement repMting of an entitys inmme tax 
positions The adoption of FIN 48 dd nM have a signilkant mmlaljve effed on FPL Group's and FPCS beginning retained 
earnings or other w p n e n t s  of common shareholders' equity. The majority of the Uabiliies for unrecognized tax benefb 
represeM tax positions for which the ultimate deducUbllily is highly twain but for whlch them is uncertainty abut  the timing of 
such deductbiiity. A disalbwance of the shorter WclibiWy perbd lor these lax positbns would not affect the annual effective 
incoma tax rate. Included in the liabilities lor unrecognized tax banelits at December 31,2008 k approximately 56 million at 
FPL Group ($1 milron at FPL) that, if dlsalbwed, mu!d impact the annual effectrve illcome tax rare. 

FPL Group recognizes interest i n m e  (expense) feleted to unrecognized tax benents ( l iab i l ! )  in Interest inwme and 
interest expense. rerpecNvely, net of the amount deferred at FPL At FPL, me offset to aocrued Interest receivable (payable) 
on inmme taxes is classified as a regulatory lizbility (regulatory asset) which will ba amortied to inwme (expense) over a five 
year perbd upan settlement In accordance with regulatory treatment. A I  December 31, 2008 and 2007. FPL Group accrued 
approximately $1 11 mllbn and 591 million for net interest receivable ($23 million and $28 millimn for FPL). respectively. Fa 
the years ended December 31,2006 and 2007. FPL Group recorded 510 mlllbn and $24 miUlon of interest, 514 mlllbn and 
$13 miilkm of which was reccgnized as interest inwme in FPL Group's wnsolidated stetemenb of lhcome and 5(4) mlllbn and 
$1 I millim, respectively. in reguiatory liabilities on FPL Grwp's and FPL's consolidated balance sheets. 

A recmciliatbn of unrecognized tax beneflts is as follows: 

FPL Group FPL 
2008 2007 2008 2007 

(miuions) 
- 

Balance at beginning of year $ 320 $ 316 5 281 5 274 
Additions based on tax positiins related to the wrrent year 14 71 13 71 
Reducbons based on tax positbms related to the current year 
Additions for tax positions 01 me prior years 
Reductnns for tax positions of the prbr years (40) (80) (30) (77) 
Reduclions relalinp to settlements with taxing authorities (92) - - 3): 

Balance at end 01 year 249 320 217 281 

(44) 
13 89 13 

(44) 
91 

Tax canyforwards. deposits and other receivables (219) (249) (176) - 
Balance at end of year, net 9 30 $ 71 5 41 5 281 

FPL Group and Its SUbSldlarieS flle lnmme tax reNrns In the US. federal jurlsdktbn and various states, the most slgnlkant of 
which is Florida FPL G a p  and FPL are ettsctively no longer subject to US. federal. stah? and local examinatbans by taxing 
authoritks for years before 2000. FPL Group is planning to appeal an adverse court decision related to FPL Group's and 
FPCs method for de- Certaln repak relaled to years prior to 2000 and me denlal of a refund claim related to IT=. FPL 
Group is disputing certain adjustments pmposed by the Internal Revenue Service (IRS) to its U . S  inwme tax returns for 2000 
through 2005. These IRS proposed adjustments primarily relate to FPL Group's and FPL's method for Certain deductans for 
reaairs. casualfv bssw and witalizina indirect service costs. Additbnaltv. i m m e  tax reurns lor 2006 and 2007 are stBI 
si&cl to exarnkdlon As such. the aiount d unrewgnked tax benefits &d related Interest ~ o c ~ a l s  may change whin the 
next twelve months FPL Grwp and FPL do not exput t h w  changes to have a rlpnikant impact on FPL Grwp's or FPLs 
finandal statements. 

79 

FPL 087673 



FPL GROUP, IWC. AND FLORIDA W M R  & UGHT COMPANY 
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7. Comprehensive Income 

The componenk d FPL Gwp's  campehcnswe income and accumula(d omer mmprehensive Income (loss) are as fdlws: 

wl 
23 

(561 (55) 
W 23 

45 . 45 45 
e4 - e d  e4 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (COnpinUed) 

8. Jolntly-Owned Electrk Plants 

Certain FPL Gmup subsidiaries om, undivided interests in the joinwowned facilities described bebw. and are enrmed to a 
proportionate share of the output hom those Wlllles. FPL and NextEra Energy Resources are responsible for thelr share of 
the operating costs. as WeU as providing their own flnancing. Aocordingly, each subsiiry includes its proprtbnate sham of 
the facilities and related revenues and expnses in the appropriate balanea sheet and statement of income Capaom. FPL 
Group's and FPCs respectbe shares of direct expemes for these facilities are included in fuel, purchased power and 
interchange, OEM expenses, depreciation and amortization expense and taxes OtheI than income taxes on FFt Group's and 
FPCs wnsolidated statements of inwme. 

FPL Group's and FPL's proportionate ownenhp interest in jointlyowned facilities is as blW: 

FPL: 
i t .  h e  Une NO. 2 
St. Johns R i r  Parer Park mts and wai 

terminal 
Scherer Unit No. 4 
Transmission substation assets located in 

Seabrook, New Hampshire 
NextEra Energy Rescurcas: 

Duane Arnold 
Seabrook 
Wyman Statbn Unit No. 4 

(.I Excludes nuc*u bel. 

9. Variable interest Entltles 

85% $1.327 $ 652 $ 4 3  

20% $334 $211 $ 48 
76% $ 597 $394 $ 80 

88.23% $ 31 $ 13 $ 5  

70% $ 324 $ 3 5  
88.23% $ 804 $104 

76% $ 96 $ 3 4  

$ 40 
$ a  
$ 3  

FIN 46(R) requires the consoldatbn of entities which are determined to be VIES when the reporting company determines that 
it will absorb a majority of the VIES expected lO6ses. receive a m%rity of the VIEs resirLal returns, or both. The company 
that is required to wnwlidate the VIE Is called the primary benefriary. Conversely. the repomng company would not 
consdidate VIES In which It has a majow w e n h i p  interest H e n  the company is not considered to be the primary 
benefkiary. Variable inter- are WntracrUaI, omrenhp or other monetatary interests in an ent i i  that change as the fair value 
of the entitys net assets. excludlng variable interests. change. An entw h considered to be a VIE when Us capital ts 
insufficient to prmit it b finance ik adivles *out additional subordinated financial support or its eq~lly investors, as a 
group. lack the characteristics of having a wntrdling financial interest. As of December 31. 2008. FPL Group has two VIES 
which it wnsolidates. 

FPL - FPL is con&ed the primary benelKiW of, and therefore cowlidates, a VIE from which it leases nuclear fuel for its 
nuclear units. FPL Is Wnsldered the prlnmy beneficiary of thls VIE because in the case of defaun by the VIE on Us debt, FPL 
muld be required to purchase the VIEs nudear fuel and because FPL guarantees the VIEs debt. For ratemaking purposes, 
these leases are treated as operating leases. For financial reporting. the cost of nuclear fuel k capitalbed and amortized to 
fuel expense on a unit of pmdwtbn method except for the Interest cOmpOnent, which is recorded as interest expense. These 
charges, as well as a charge for spent nuclear fuel, are rewvefed through the fuel clause. FPL makes quarterly payments to 
the lessor for the lease wmmihnents. The 1e5sor has issued wmmercial paper to fund the procurement of nuclear fuel and 
FPL has provided a $600 miHbn guarantee to support me mmmerclai paper prcgram. under certain lease terminatbn 
circumstances, the asmciated debt. vrhich wnsists primarily of wmmercial paper (approximately $347 millwn and $313 million 
at December 31. 2008 and 2007. respectiUely) would become due. The ww l i i a ted  assets of the VIE wrsist primarily of 
nuclear bel, which had a net carryins Value of approximateiy $338 milbn and $314 million al December 31.2008 and 2007. 
respectively. 
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FPL is considered the primary beneficiary of and therefore consolidates a wholly-owned banknrplcy remOte spacial purpose 
subsidiary that it formed in 2007 for the sole purpose of issuing storm-recovery bonds pwsuant to ths securitizatbn prarisions 
Of the Florida Statutes and an FPSC financing order. Four hwfkanes in 2w5 and three humicanes in 2004 caused major 
damage in parts of FPCs service territory. Storm restorawn msts incurred by FPL during 2005 and 2004 exceeded the 
amwnt In FPL's funded storm and prop* insurance reserve, resuiiing in a storm reserve ddidency. In May 2007. the FPL 
subsidiary issued $652 millian Wgregate plncipal a m n t  of henior secured bonds (stormrecovery bonds). prinarily for the 
after-tax equivalent of the total of FPCs unrecovered balance of the 2004 norm renoratbn cobts. the 2005 storm restorab 
costs and approximately $200 mlllbn to reestablish FPL's storm and property inSumncB rey(ye. The storm-recwery bonds 
were issued In I w r  tranches with interest rates ranghg from 5.0440% to 5.2555% and final maturRy dates ranghg lrom 2013 
to 2021. Principal on the stormrecowry bonds is &e on me final maturity dale (the date by which the principal must be repaid 
to prevent a default) for each tranche. however. it began belng paid semlannuaily and seqwntfaliy FebNary 1.2008. when the 
first semiannual interest payment became due. See Note 13. 

In mnnedan with this financing, net proceeds. after deM .ssuance costs. to the FPL subsdiary (approximately $544 millbn) 
were used to acquire the storm-recovery pow, whlch Includes me right to Impose. collect and recehle a storm-remvery 
charge from ail customers receiving electk trsnsmissk4 or dlstribulion service from FPL under rate schedules spproved by 
the FPSC or under spcial contracts. certain other rights and interests that arise under the financing order issued by the FPSC 
and certain other collaterai pledad by the FPL sutsidiary that issued the bonds. The stomrecovery bonds are payable only 
from and secured by the storm-recovery prwrty. FPL, as the servicer. collects storm-recovBly charges on behalf of the 
subsidiary through a surcharge to retail customers and remits them to the Itustee under the indenture pursuant to which the 
storm-rmvery bonds were issued for payment of fees and expenses and payment of primipal and interest on the s tom 
remvery bonds. The revenues from the starm-recovery bonds surcharge and a 2004 storm damage surcharge mrough which 
FPL had been recovering underrezovered 2002 storm restoraton cods prior to the issuance of these storm-recovery bonds 
are included In operating revenues on FPL Group's and FPL's consolidated statements of income. For the years ended 
December 31, 2008, 2007 and 2006, both lhe m u n t  billed to retail wtomers related to me 2004 storm damage surcharqe 
anaor the storm-recovery bonds surcharge amounted to approximately $97 million. $94 miilon and E151 millbn, 
respectively. The FPL subsidiary is consolidated for financial reporting purposes; however. the storm-recovery bonds do not 
constitute a debt, liability or other legal obligatbn of, or interest In, FPL or any of Ik dfiliateo other than the FPL subsidiary that 
issued the sbrm-remvery bonds. The assets of the FPL subsidiary that bsued the storm-recovery bonds. indudmg the storm- 
recovery property, a n  not available to pay creditors of FPL or any of its affiliates omcr man me subsidiary mat issued the 
storm-remvery bonds. The consolidated assets of the VIE were approximately $628 million and $676 million at December 31. 
2008 and 2007, respeclively, and mnsisted primarily of storm-rmvery properr/. which is incbded in SecUritWed storm- 
recovery costs on FPL Group's and FPL's ba lam sheets. 

In m n n e d i  with this financing. the net proceeds to FPL from the sale of the stormrecovery property wre used primarily to 
reimburse FPL for its estlmated net of tax storm reserve defklency as of May 31, 2007 (appoldmately $517 million) and 
provide for a storm and property insurance reserve fund of approximately $127 miiliin net of tax. Securities held in the storm 
and propsrty insurance reserve rund are carried at market value with market ad)usments resulting in a corresponding 
adjustment to the storm and property insurance reserve. Fund earnings, n e  of taxes, are relnvested in the fund. The tax 
effects of amounts not yet rewgnked fof tax p u p s e s  are included in accumulated deferred inmme taxes. The storm and 
property insurance reserve fund is included In special use funds on FPL Group's and FPCs consolidated balance sheets and 
was approximately $123 million and 5129 million at December31. 2008 and 2007, respectlvely. Upon the issuance of the 
storm-recovery bonds, the storm reserve deRdemy was reclassified to securitized stormremvely costs on FPL Group's and 
FPL's consolidated balance sheets. As Stmn-temvery charges am bllied to customers, the sauritized storm-recovery costs 
are amortked, the amount of whleh is Included In StDrm cost amortiration on FPL Group's and FPL's oonsolidated statements 
of inmme. 

The storm and property insurance reserve d approximately $200 milion that was reestablished in the FPSC financing order is 
not reflected in FPL Groqa's and FPL's consoldated balance sheets as of December 31.2008 or 2007 because the assodated 
regulatory assel does n d  meet the specific reeagnitbn criteria under FAS 71. As a resuit the storm and property insurance 
reserve mill b% remgnked as a regulatoly Iiabiw tu the stomrecowr/ charges are billed to Customers and charged to storm 
cost amortizatfon on FPL Group's and FPCs consolidated statfanents of inmme. Although FPL Group's and FPL's 
consolidated balance sheets as of December 31. 2008 reflect a storm and property insurance reserve of less than $1 miillon 
(included in regulatory liabilities - other on FPL Group's and FPCs consolidated balance sheets), FPL has the capacity to 
absorb up to approximately $1 88 million in hInIre prudently incurred storm restoratbn costs wimut seeking recovery through a 
rate adjustment from the FPSC. 

In 2006. when consuering FPCs petition to recover 2005 storm msts. the FPSC applied a different standard for remvety of 
2005 costs than was used for recovery of the 2004 storm costs. These adjustments and disalbwanoes, net of Interest income. 
reduced FPL Group's and FPCs net i n m e  for the year ended December 31,2006 by approxinately $27 million. 
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FPL identified two potential VIES. both of which are considered qualifying faclities as defined by the Pubiic Utility Regulatoly 
Policies A d  of 1978, as amended (PURPA). PURPA requires FF'L to purchase the electricity output of the projeck. FPL 
entered into a power purchase agreement (PPA) wim one of the projecol in 1990 to purchase sutstantially all of the projeCrS 
elecbical output over a substantial portion of ks estimated useful life. Fbr each megawatt-hour (mwh) provided, FPL pays a 
per mwh price [energy payment) based  up^ FPCs avoided cost, Wlch was derermlned at the time the PPA was executed 
and was based on the mst of avoiding the mmhction and operatbn of a mal unit. The energy component is pimarity based 
on the msl of coal at an FPL jointly-ovmed mal-fked facility. The avoided cost is the incremental wst to the utility of the 
elactrfi energy or capaciiy, or both. which is avoided by neither generating the elechicily nu plrchaslng it from anoUIer 
source. m e  projecl has a capacny of 250 nu. Afm makhg exhaustive efforts. FPL was unable to obtain the imormatan from 
the project necessary to determine whether the project is a VIE or whether FPL is the primary beneficiary of the project. The 
PPA with the project contains no provisbn which legally obligates the project to releare this infonnatbn to FPL The energy 
payments paid by FPL will fluduate as mal prices change. Thk does mt expose FPL to bsses since the energy payments 
paid by FPL to the project are passed on to FPCs customen through the bel  clause as approved by the 
FPSC. Notwithstanding the fact that FPCs energy payments are remvered through the fuel clause, if the project was 
datemined to be a VIE, the absorption of some of the projeas fuel price variability might cause FPL to be mnsidered the 
primary beneficiary. During the years ended December 31,2008.2007 and 2006. FPL purchased 1,725,798 mwh, 1,694,810 
mwh and 1.672,106 mwh. respectively. from the p m w t  at a total cost of approximately $158 millin, $153 million and $147 
million, respectively. FPL will continue to make exhaustive efforts to obtain the necessary information from the project in Mder 
lo determine if It is a VIE and, if so, whether FPL is the primary beneficiary. FPL also entered Into a PPA rvith a 330 nw coal- 
fired ccgeneration faciliiy (the Facllily) in 1995 to purchase substantially all of the Facilitfs electrical output through 
2025. During the fourth quarter of 2007, a charge in ownership of the Facility occumd. triggering the need to reevahate 
whether the Facillh/ is still a VIE and, if so, whe4her FPL is the Facllitfs primary benefickry. After making exhaustbe efrotts. 
FPL was unable to obtain the informath necessary to perform this reevaluation. m e  PPA with the Facility contains no 
provisions whiih legally obligate the Faci l i  to release this informakn to FPL During the years erded Decenhr31. 2008, 
2007 and 2006, FF'L purchased 2,317,345 mwh. 2,320,991 mwh and 2,090,088 mwh, respectively, from the FaciiHy at a mal 
cost of approximately $227 million, $220 million and $2W millkn. respectiveiy. Additionally. the PPA does not expose FPL to 
bsses smce the energy payments made by FPL to the Facility are passed on to FPCs customers through the bel  clause as 
approved by the FPSC. FPL wilt mntlnue to make exhaustive efforts to obtain the necessary informahn from the Facility in 
order to determine I it is still a VIE and if so. whether FPL is the Facility's prlmaly beneficiary. 

FPL Group- In 2004, a trust created by FPL Group soid 12 million 5 7/8% preferred trust securities to the public and mmmn 
trust securities to F F i  Group. The trust Is considered a VIE bacarse FPL Group's investment through the common trust 
securities is not mnsldered equlty al risk In accordance with FIN 46(R). The proceeds from the sale of the preferred and 
common t ~ 6 t  securities were used to buy 5 718% junior subordimated debentures mahlfirg in March 2M4 from FPL Gmup 
Capital. The trvst exists only to issue its preferred trust securities and common trust searrities and to hold the junior 
subordinated debentures of FPL Group Capital as trusf assets. Shce FPL Group. as the common securily holder. is not 
considered lo have equity at risk and will therefore not absDlb any varabllty of the trust. FPL Group is not the primary 
beneffdary and does n d  consolidate the WY In accordance wlth FIN 46(R). FPL Group inchrdes the junior subordnated 
debentures issued by FPL Group Capital on its consolidated balance sheets. The junior subordinated debentures are FPL 
Group's maximum exposure to loss. See Note 11 - FPL Group and Note 13. 

10. Financial instmments 

The wrying amounts of cash equtvalenls. notes payable and mmmerdal paper approximate their fair values. At December31, 
2008 and ZW7. other investments of FPL Group, not included in the table bebw. includsd financial imtNmentS of approximatety 
$39 mulion and $30 miflion, respectively, whwl primarily consist of mtes receivable that are canied at estimated fair v a b  or cost 
which approximates fair value. See Note 11. 

The following estimates of the fair vahe of Rnancial insbllments have been made using available M e t  infomtbn. However. 
the use of different market assumptions of methods of vatuatan could resun in different estimated fair values. 
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December 31,2008 December31.2m7 
Carrylng wmsd Carrying E s I i W  

FPL Gmp: 
Ofher currentasset9 
spkiaiusefunds 
Other investments: 

Notes receivable 
Debtsecurities 
Equity securities 

Long-term debt hdudlng wrrent mNrlties 
Interest rate swaps - net unrealized bses 
Foreign currency swap - net unreal id loss 

Amount Fairvalue Amant Favalue 
( m a i i o n s r  

$ 1 7 $  17u $ 3 $  3- 
$ 2947 $ 2.%? $ 3,482 $ 3.482" 

$ 534 $ 524- s - $  
$ 97 $ 97u $ 108 $ 10s" 
S 37 S A?* S 

Fpc: 
Special use f u m  $ 2,158 $ 2.15e" $ 2,499 $ 2.499- 
Long-term deM. W i n g  current miufitles $ 5,574 $ 5,& $ 5,217 $ 5,l& 

spschl Use Funds and Other rnvestments- m e  special use funds consist or FPL's stwm fund assets and FPL Gmup's and 
FPL's nuclear decomrnissbning fund asset.% Sari t ies held in the spedai use funds and other investments in debt and equity 
securities are carried at estimated fair value based on quoted market prices. FPL Group's nudear demmmissioning funds 
consist of approximately 38% equity securities and 62% municipal. government corporate and mortgage- and other asset- 
badced debt SecurltleS (32% and 68% for FPL. respectlvely) with a weghtebaverage malurily at December31, ZOOE of 
approximately six years at FPL Gmup and swen years at FPL. FPL's storm fund primarily consists of mnicipal debt 
securities with a weghted-averago rnaturii of approximately t h m  years. The cost of securities rold is determined on the 
specific identlficatbn metlmd 

The approximate realbed gains and bsses and pmceeds from the sale of available far sale securities are as folbws: 

$ 5 0  $ 5 S  $ 5 1  $ 3 8  $ 5 2  

$ 2235 $ 2.349 $ 3.231 $ 1.454 F 1.978 
$ 5 4  $ 4 0  $ ? a  E u ,  E 3 7  

The unrealized gains on available for sale securities are as foibws: 

Regulations hued by the FERC and the NRC provide general risk management guidelines to protect nuclear decommissiing 
trust funds and to ailow such hwds to earn a reasonable rehirm The FERC regulations prohibt investments in any securiii of 
FPL Grcup or its subsidkies, afiiliates or assodates, exdudw investments tied to malxet indices or other rrmhial funds. Similar 
restrictions applicable to the deoommissiiing trust funds for NutEra Energy R B S O U ~ ~ ~ '  nudw plants are contained in he NRC 
operating l i c e e s  fcr m e  fac i l i i i  or In NRC regulalbns applicable b NRC licensees n d  in mst-of-serdice environments. With 
respect to the decwnmissbning trust fund for NextEra Ensrgy kswEes' Seabmk wdear plant decornmhshing rmst fund 
contmutions and Withdrawak are a b  replated by the NDFC pursuantto New Hanpshire law. 
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The nuclear decommissioning reserve funds are managed by investment managers who must comply wivl the guidelnes and 
~ 1 8 9  of the applkable regulatwy aum3rille8. FPL Group and FPL The funds' assets are invested In order to optimize the 
after-tax earnings of t hae  funds. giving consideration to liquidity. risk, dhremihcatbn and other prudent invatrnent objectives. 

Interest Rate and F0-n Cunency Swaps- FF'L Group and lo  subsidiaries use a cornbination of fhed rate and vatlable rate 
debt to manage interest rate exposure. Interest rate swaps are used to adjust and mwale interest rate exposure when 
deemed appropriate based upon market mndkms 01 when required by financing agrmenk.  In addiwn. FPL Group Capital 
entered into a c m t  currency bask 'swap to herbe against arrrency movements Wh respect Lo both interest and principel 
payments on a loan. At Decemb%r 31. 2008. me estimated fair vallle for FPL Group Interest rate and foreign currency swaps 
was as follows: 

Ndbnai Effective Maturity 
Amount Date Date 
(millbns) 

Fair value hedge - FPL Group Capital: 

Cash Row hedges - NextEra Energy Resources: 
$300  June 2008 September 201 1 

$ 61 Decwnber 2003 December 2017 
$ 20 April 2004 December 2017 
$ 1 8 9  December 2005 November 2019 
$ 4 8 0  January 2W7 January 2022 
$ 1 6 0  January 2008 September 201 1 

Total cash flow hedges 
Total interest rate hedges 
Foreign currency swap - FPL Group Capital: 

$ 141 December 2008 December 201 1 

I* mr.smunlh London b~rEar&Olla.d Rs!m ( U r n )  +s t.1assws 
@4 ThratrnonthLlsOR 
19 Sx-monlk LIBOR 
I* Thrsemornh USOR pbs 2.14% 
I* rn-mornh --yen L I ~ D R  dur 1.75% 

Rate 
Paid 

VariableW 

4.24!% 
3.845?& 
4.905% 
5.390% 
3.2050% 

Variablew 

Rate Estimated 
Received Fair Value 

(milibns) 

5.625% 

variable" 
Variable" 
vartable" 
variable" 
Variable- 

s 21 

in January 2009, an indirect wholy-owned subsidiary of NextEra Energy Resources entered into an interest rate swap 
agreement to pay a fhed rate of 25775% plus appbable margh, to Ilmk cash tlow exposure on Its Canadian $94.6 mllibn 
(us $75.4 million) limited-murse senior seoured variable rate term ban agreement maturing in 2023. Aiso, in Januafy ZOO@, 
andher indirect whoily-owned subsidiary of NextEra Energy Resources entered hto an interest rate swap agreemen1 to pay a 
fixed rate of 2.68%. plus appbble margin, until 2016 on its $373 miubn variable rate limited-remurse senior ssared rote 
mat is partially amortizing with a balloon payment due in 2016. The same whoily.owned subsiiialy entered Into a semnd 
interest rate swap agreement to pay a fixed rate of 3.725%. plus applicable margin, beginn!ng in 2016 to limit the cash flow 
exposure of refinancing the balbon payment of approximately $124 millbn due on this note In 2016. 

11. Investments in Partnerships and Joint Ventures 

,v&Era Energy Resources- NextEra Energy Resources has nonconbollng non-maprity owned imrests in v- partnerships 
and pint ventures, essentially an of which are electricity prOdwrs. At DBoember 31, Mo8 and 2007, NextEra Energy Resource$ 
Imstment in pamershlps and p h t  Ventures totaled approximately $189 millbn and $216 millon, raspectlvety. whkh is W e d  in 
other investments on FPL Group's mns0lldated balance sheets. Ne*Era Energy Resources' interest in these partnershlps and 
pia ventures m e  from approximately 5% to 500%. At December 31,2008, the princ.@al operating entities included in NextEra 
Energy Resources' investments in partnerships and Mnt ventures were Northeast Energy. LP. Mcjave 16/17/18 LLC, Luz War 
partners ud., V, Ltn S o b  Partners Ud., ill. and TPC Windfamu LLC and in 2007 also incbded Luz Sdar Partners Ud., IX 
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Summariied combined infoimatbn for these principal entities is as folows: 

2008 2007 
(millbns) 

Net income 
Total assets 
lomi liabilities 
Partners'/members' eq.rily 

NexIEra Energy Resources' share ot underlymg eq.rly in the PrirriFmI entitles 
Diirence between investment carrying amaunt and undertflng Wuty in net 855- u, 

NextEra Energy Resources' investment carryhg amwnt fof the Pmdpal entitk 

$ 145 $ lo9 
$ 815 $ 991 
$ 420 $ 539 
$ 3 9 5  $ 4 5 2  

(I Tha majority of Iha & R a m  b1-n the WestmnI mryhg mml a d  Ihe undrlyiig equity in nltt &s is M n g  m * e d  o m  t h  romaininp lib 
Of nw i " ~ e e *  a m .  

Certain subsidiaries of NextEra Energy Resources provide s e w  to the pamenhips and pint ventures, incMhg opwalbns 
and maintenance and business management services. FPL Gmup's operating revenues for the yeas ended Decewer 31,2008, 
2007 and 2006 include approxinatefy $21 ndilbn. $23 million and $20 million, rmpedvetf. related to sud~ services. m e  net 
receivables at December 31.2008 and 2007, for these services. as mil a fa alRllate energy wnlndky transadbns, payroll and 
other payments made on behalf of these investees, w r e  approdrnately $33 million and $31 mlibn. respectively, and are inchded 
in other arrent assets on FPL Gmp's WnscWated ba!ance sheets. 

Notes receivabla (long- and short-term) indude approximately $24 million and $33 million at December 31, ZOO8 and 2007, 
respectively. dre tmm partnerships and pint VenNreS in wnlch NextEra Energy Resources has an ownemhip 
interest. Approximatefy $11 million of the notes receivable balance at Cecember31,2008 malure in 2011 and bear interest at 
a fixed rate d 8.5%. The remaining $13 miilbn mature in 2014 and bear interest at a variable rate which averaged 
approximately 13.4% in 2008. The notes receivable balance at December31. 2007 mature in 2008 through 2011 and the 
majority bear interest at a variable rate which averaged approximately 15.3% in 2007. Interest income related lo notes 
receivable totaled approximately $4 million, $4 million and $2 miibn for the years ended December 31,2008,2007 and 2wg, 
respectively, and is included in interest i n m e  In FPL Group's wnsoildned statements d Inmme. Inter- recshrable 
associated with these notes as of December 31,2008 and 2007 was not material. 

Sale of DiflwanNa/ M e h r s h / p  interests - in December 2007, an indirect wholly-owned subsidiary d NextEra Energy 
Reswrces sold its Class B membershp interests in a subsiihry that owns five wind facHities totaling 598 mw d wind 
generatbn for approximately $705 miHin in exchange b r  the cash received. the holders of the Class B membership interes5 
wilt receive a portbn ot the economic alhbutes d the facilities, includlng lax attrlbutes, for a variable ped& Remgnition of 
the proceeds from the sale d the differential membership inlarests ws8 deferred and is recorded in other liabilities on FPL 
Group's consolidated balance sheets. Thedeferred amount totaled $706 miilnn and $704 nillion at December 31.2008 and 
2007, respectively, and is being recognized as an adjustment to operating expenses as the members receive their portion of 
the economic attributes. FPL Group wniinues to operate and manage the wind lacilies. and consoudates the entity that o m s  
me wind facilities. 

FPL Group - In 2004, a bust created by FPL Group sold $300 million of preferred trust securities to the public and $9 million of 
common trust securities to FPL Group. The trust is an unmnsolidated IOo%-owned nnance subsidiary. The bust used the 
proceeds to plrchase $309 million of 5 7 /82  junbr subordinated debentures maturing in March 2044 from FPL Group 
Capital. FPL Group has fully and unwnditbnally guaranteed tha prefened trust seanit i i  and the junior subordinated 
debentures. 
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12. Common and Praterred Stock 

Edrn/ngs Per Sham- The remncill?&on d FPL orarp's bask and dluled earnings per share of common wock is as blbws: 

Yean Ended December 31. 
r n 8  M07 2Lm 
(mitons. except per sham amounts) 
- - -  

Numerator - net i m m e  
Denominator. 

Weighted-average number of common shares omtanding - bash 
Restricted sfak, performance share awards, optbns and WrrantrU 
Weighted-avme rumber ol wmmon ShaIes outslandhg - assUnlng dilution 

Earnings per share of m m m  stodc: 
Basic 
k m n i n g  dilution 

$ 1.639 $ 1.312 $ 1.281 

40.1 397.7 3935 
2.9 3.0 

400.6 396.5 
2-- 
4 0 2 7  - - 
$ 4.10 $ 3.30 $ 3.25 
$ 4.07 $ 3.27 $ 3.23 

(* Putornrnas sne~s -d. -e nc4ud.d m ai- *I.0had.aaa0. wtei ot *OR* ansmn6np b-d u r n  *hd mud M s s d  1 n en5 d rn 
~ s n n n g  prim was mh e m  d t k  mm d me arya ~ e h d ~  .tocl &rm- mare W Y ~ .  c@- n d  rym a. oar(& YI a w d  r.ynd. 
a n n g .  nmDOr d m m m n  swes  ouutMvq 4 Wrq lh 1m-w 

Reslriaed s(0Ck. pertonnance share awards and common shares issuable upon the exercise 01 stock optmns which w e  not 
included in the denominator above due ro tneii antldilutive effect were approximately 0.5 millmn. 0.2 million and 0.3 million lor 
the years ended December 31,2008.2007 and 2006. respectively. 

On January 1 ,  2009. FPL Group adopled FASB StaH PosKlon (FSP) Emerging Issues Task Force (EITF) No. 036-1 (FSP 
ElTF 036.1). 'Determining Whether lnstfunmnts Granted In Share-Based Payment Transacmns Are PsIlldpatIng 
Securities.' FSP ElTF 03.61 rowires companies to treat unwsted sharbbased payment awards thal have non-lortei le 
rights to dividends or dvidend equiva!enB as particmpali securities. Therebre. these participating securities must be 
included in the mmpulatbn of earnings per share, purwanl lo the two-dass method descibed in FAS 128. 'Earnings Per 
Share.' The eflecl of the retrospective appllcatmn of FSP ElTF 03-51 will be a reduclmn of l t ~ s  tnan $0.01 per share on FPL 
Group's earnings per share. assuming dilumn, tor the years ended December 31,2008.2007 and 2006. 

c m  SlDck Dirndsnd Reslrictions - F R  Group's h u b r  does not lhl the dkklends that may be paid on its common 
swk.  FPL's moflgage searing FPCs I& mortgage to& contains provislom whlch. UndeI certaii mndmns. rcsb'lb me 
payment of C I  and cthw dishitutbns lo FPL Grap. These resMc6ons do ml currenlly lhlt FPL's ability to pay dividends 
to FPL Gmup. 

Employee Sto& Cwwrship Plan - The employee retirement savings plans ol F R  Gmup include a lsvsrapa ESOP 
leamre. Sha-es of c o m m  stock held by the flust b r  tne empbym rettrmenl savings plans (TNN are us& b p d e  all or a 
potion d the employers' matching mnhlbutiars. Dtuiiends received on an shams. abng with cash wntdtutbm lmm the 
e w y e r s ,  are used b pay princpal and inleresl M an ESOP ban held by a subs&q of FPL Grwp Capital. DrvidenQ on 
shares allocated m empbyea acwunts and used by VW, Twd for debt service are replaced ~4th shares of m m n  StodI. al 
prevailing market plces. in an equtu-rd a m t .  F a  purposes of computlng basic and lully dMed eamlngs per share. ESOP 
shares that have teen committed lo be released are c w d e i e d  outstanding. 

ESOP-relaled cornpensalon expense d .wprnxbnately $40 millbn. $35 millbn and $32 rnilliin n 2008. 2007 and Mo6. 
respedively. wzs recognized based on the tar vabe 01 shares allmated m employee acwunb &ring the panod lmeresl hcome 
on me ESOP ban is elimlnated In mnsolldatbn. ESOP-related unearned compensation hcuded as a reduclion 01 common 
shareholders' q t t y  at December 31.2008 was aFpoxlmaleb StW million. represenling undbcated shares al the orbinat Issue 
pna. The lair d u e  d ulo ESOP-related "named compensatiw .sxaunl using the closing price Or FPL G m p  common stock al 
DecembeI 31.2w8 wfs appoxlmateiy $348 minbn 

mlw. 
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Stock-Based Compensabbn - FPL Grwp 8ocounts for share.based payment hansacdom based on grantdate f i r  value in 
acmrdance with FAS 123(R). Net Income lor the years ended December 31, 2008, 2007 and 2006 incbch qproximady 
$47 million. $39 million and $34 milbn. respedvely. of compsnsalion cmts and $18 milhon. $15 rmlhon and $13 million, 
respectively. of income ax benetils related tu stock-bessd compensation arrangements. Cornpensanon c a t  cspitalbed as 
Part of the cost of an asset for the year erded December 31, 2008 was approximately $2 mlron No compensation mot M S  
capitalied in Ihe years ended December 31. 2007 and 2006. As d December 31.2008. there were approximalely $662 mllWn 
of unrecopnired compensabon costs related to nonvesredlnonexerdsable shar&ed mmpensalon arrangements. These 
mts are expected to be ncognized over a weighted-average period d 1.6 years For awards granted subsequent to 
December 31, 2005. ampensallan msts (or awards with graded vesting are remgnlred on a SDaQht-line basts m r  the 
requlsne sewice perwd for the entke award. For awmds granted prior m mat dare. compensation costs for awards mlh graded 
vesting are recognized using the gndad v-ting anrlbutinn memod 

At December 31. 2008. appoxlm;llely 26 million snares 01 common stcck were aulhorized and approximely (5 mlllbn were 
available for awards (rndudng ouotandlng ma&) to oltkers. empbyees and nonsmplcyee diecfors ol FPL Grarp and Its 
subsidiaries under FPL Gmup's amended and restated long-term incentive plan and non-empbyce d.reors stock plans. FPL 
Grwp satkfms restricted skck and performance share awards by issuing new shores of its common stock or by purchasing 
shares of its common stock in the open market FPL Group satisfies stoa oplion exercises by ksuing new shares of its 
m m m n  stock and grants most of its stock options in the first quarter of effih year. 

Restricted St& and Perlonnance Share Awards - ResUkted slock typically vests mmin thiee years alter the dale of grant 
and is subject to, among other things. restrlalons on lrm6fer;lbilii prior to vesting. The lair vahe of restricted stock 1% 
measured based upon the &ng market price of FPL Qoup mmmOn sfodc as of me date 01 pram PeIformance share 
awards are typically payale at the end of a three-year pefiormance period if the specikd perbrmance crteria are met. Tne 
lair value of performance share awards is estlmatd M upon the closing market pike of FPL Group wmmon stock as 01 
the dare of grant less me present vabe of expected dividends, multiplied by an estimated pertormame muttple detnmined on 
the basis of h s b r l d  experience. which b subsequently bued up at vesting based on achlal pertWmance. 

m e  adhay in restricted sbd~ and performance share awards lor me year ended Deeember 31.2008 was as Idlaws: 

Restricted Stock: 
NoWest& balance, January 1,2008 

Granted 
Vested 
Forleited 

Nonvested balance, Decomber 31,2008 

Performance Share Awards: 
Norwesled balence. January 1.2008 

Granted 
Vested 
Forfened 

Nonvested balance, December 31,2008 

Shares 

1,181.812 
454.653 
(585.478) 
(94.300) 
956.697 

1.050.923 
589.959 
(535.933) 
(60.5WJ 

1.044.486 

WelgMed-Average 
Grant Date 
Fair Value 
Per Share 

$ 48.50 
$ 62.56 
$ 45.19 
$ 53.38 
$ 57.51 

$ 41.66 
$ 51.48 
$ 35.12 
$ 50.98 
$ 50.31 

The weighted-average grant date fair value per share 01 restricted stock granted lor the years ended December 31,2007 and 
2006 was $61.08 and $41.98. respectively. The weighted-average grant date Mi value per share of performance share 
award5 granted for me years ended December 31,2007 and 2w6 was W5.M and $34.08. respectlvely. 

The total fair value 01 reshicted StoCk and performance share awards vested was $64 milbn. $51 millon and $40 milwn for 
the years ended December 31,2008.2007 and 2006. respecnvely. 
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Optons - Optons cypcally vest mmin lhree years alter the date of grant and have a maximum term of ten years. The exsrclse 
Pnce of each optbn granted equak the doshg market prke of FPL Grcup mmmon slock on the date of grant. The fair VeIUO 
of the opllom rs estimated on me dam ob Vle grant usmg the BlackSchoies optwnprEing model ard based on the lolbmg 
aJsumptans 

2008 2007 2006 - - -  
Expeded voiati l~ u 
ExpededdivMenm 
Expected term (years) 
Rkk-free rate 

17.33% 16.W% 19.56% 
275% 254% 3.40% 

8 E 6 
324% 4.64% 4.60% 

option activity for the year ended December 31,2008 was as follows: 

Balance, January 1.m8 
Granted 
Exercised 
Forfeited 
Expired 

Balance. December 31.2W8 

Weighted- 
Weightea Average 

Shares Exercise contrachlal Intrinsic 
Price Term vabe 

Per Share [years) (millions) m o n s  

, Average Remaining neereaab 

U*tYJnS 

5,T77,624 $31.72 
335,452 $84.69 
(478,716) $28.66 
(47.386) $ 61.45 

5.5S1214 $ 33.71 
(5,760) $29.18 

4.4 $ 9 9  

Exercisable. DBCember3t. 2008 5.037.482 $ 30.97 4.0 $ 98 

The weighted-average grant date fair value d options granted was $9.W $10.96 and $7.46 per share Iw me yeam ended 
December 31.2008, 2007 and 2006. respeztively. The total intrinsic value of stack options exercised was approximately $17 
mlllbn. $26 mlUlon and $21 mltllon for the years ended December 31,2008,2007 and 2006, respectively. 

Cash received fmm open exerCiSds was qproximatety $14 million, $23 million and $34 million for me years ended 
Decernber 31, ZWS. 2007 and 2006. respecIjvdy. The tax t e n e r i  reallzed fmm options exercised were approximately $6 
million for each of Lhe years ended December 31,2008,2007 and 2006, respectively. 

Continuous Oflerhg of FPL Group Common Stock- In January 2009. FPL Group entered into an agreement under which FPL 
Group may offer and sell. from time to time, FPL Group mmmon stodc having a gross sales price of up to $400 million. As of 
February 26. 2W9, FPL Group had received proceeds of approximately $40 millbn through the issuance of common stock 
under this agreement consisting of 760.W shues at an average prlce of $52.1 o per share. 

m e r -  In 2005. a wholly-owned subsidiary of FPL Group conplded the acquKiin of Gexa Garp.. a retaU eleclric provider in 
Texas. Each share of Gexa c0tp:s outstanding common slock was convened into 0.1682 of a share of FPL Group w m n  
stock Assuming me exercise of Gexa Corp.'s options and warrants net of cirSh to be received u p  exercise, the aggregate 
value of me consideration for the acquisition of Gexa Garp. was approximately $73 million, payable in shares of FPL G m p  
w m m n  stock. At December 31,2008, there were Gexa Corp. options and warrants outstanding for a tohl of 49.030 shares 
of FPL Grwp mmmon stock. 

p r e f d  Stock- FPL Group's charter arthwizes the issuance of 100 million shares of serial preferred Stock. $a01 par vahe, 
none of which are outstanding. FPL's charter authorizes the issuance of 10,414,100 shares of preferred st- $1 W par value; 
5 million shares of subordinated preferred stock, no par value and 5 m i l i  shares 01 preferred Jtock. no par value. none of 
which are outstanding. 
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13. Debt 

Lowterm debt wnrisk of the Mbrving: 

s 1.125 
2.840 

652 

833 

5,217 
241 

4 976 

122-5 

x6 
2,009 

m 

3 
- - 

0 

3 
3.957 
x6 - 
888 
692 

1.548 

1 
3,527 

054 
2 873 

- 
- - e 

Id Ptindpd on the bhxmns- bonds is dm on (h find mabriIy dale nhe daIe by whim the pineipd must be repd lo pravenl a &MI) fa ach hanhs. 
I M I ) y 1 1 . i t m  ~inpp.idminnuslhlMdMqutn(sihlcnF~bru.r) 1 . M 0 4 r r h s n l h ~ r r r I r o n i ~ n u d i m n ~ p a y m a n t ~ d u s .  
TU ex-# Dnds lhal pan*1lndir*lU.l DM hd*r* lo t& lhm Dndr h purh- ml MY Sm p8m b nmlurw. In Iha bond. a r m  M n g d  hx 
puhh-, Ihay W W  h RnB*.lrd br t &dgvald R m m  arprn in r*h hs ?&led indedum. U W rmahalhp is w d .  FPL 
-Id be *qu id  rn pwchars he tar e m  bxds & d -bar 31. MOB. rl tax or* bmda IeMeted br Whh- ham Wen s-s&ly 
remuke4.d. F P C r b . n k n w d ' 4 n g W o l M  a r . w i l u r ~ b b p ~ ~ l t ( h ~ ~ ( ~ h ~ d t ~ ~ p l D M ~ .  

I4 Variable r- is b d  on M umatyng '&ex plus 1 mugin lntasd rala ag~amslt. h- bsen snt.nd into fa mm d lhse at4 i-cas. Sn, 
No*, IO. 

Minimum anwal maturities of bn@erm detA for FPL Gmup are approximately 51,388 m i l l i .  5547 million. $2.133 million. 5391 
million and 51,098 milton for 2009,201 0,201 I ,  2012 and 2013, respefti'ely. The respective amount9 for FPL are approximately 
$263 million. 542 million. $45 million, $48 millbn and $452 milin. 

At December 31.2008 and Decenrber 31,2007, commercia paper and rhorMerm borravings had a weightedavetage interest 
rate of 2.10% and 4.39% for FPL Group (0.92% and 4.41% for FPL), respecthrely. Avaikble l i i  of credit aggregated 
approximately $6.5 Mlllm (54.0 billion for FPL Gmup Capital and $2.5 billion for FPL) at Decernber31. 2008 and were 
available to support FPCs and FPL Group Capital's commercial paper prcgrams. These facSities provlde for the issuance of 
letters of credit of up to $6.5 tNon The issuance of letters of credit Is subject to the aggregate wmmilment under the 
applicable facility. While no direct borrowings were outstanding at December 31, 2008, leiters of credit totaling $316 million 
and $545 million were cutstanding under the FPL Group Capital and FPL credit facilities, respectively. 

FPL Group has guaranteed certain payment obligaLbns of FPL Group Capital. including most of those under FPL Group Capital's 
debt, hchJding all of its debentures and WmmerCial Papw issuances, as well as msat of aS guarantees. FPL Group Caphi has 
guaranteed certain debt and other ObIiiaLions ol NexlEa Energy RBxurces and its subsidiaries. 
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FPL GROUP. INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOUDATED FlNANCtAL STATEMENTS (Continued) 

In June 2002. FPL G r a p  sold 10.12 mllion 8% Corporate Unw. In mnnectlon with me 8% Corpora*, U n b  Ananciq. FPL 
Gloup Capllal issued $506 million pinclpal amount 01 5% deenwres du, February 16. 2008. whkh were absolufehl. 
irrevocably and unoondilbnally guaranteed by FPL Group. Oudng 2005, FPL Group Captal remarketed h s e  ckbenures and 
the annuai Intenst rale was reset lo 5.551%. Each 8% Corporate Unil lnilially wnskted d a SSO FPL Group Capital 
debemre and a purchase mnbacl pununl  lo which me holder was required to purchase $50 d FPL Group common ShBIeS 
on or bebre February 16.2006. and FPL Gmup made payments of 3% 01 each unrs $50 staled value until the shares ware 
purchased. In February 2006. FPL Group paid approamalely S48 million net 10 cancel appmximatev 4.2 mlllion of ks 8% 
Cofporale Units. Also In February 2006, FPl Group issued appoamately 8.7 mitlbn share Or m m m n  sloch In reNm lor 
approximately $296 miiYon in procaeds upon saaiement of me nock pbrchase con~racts issued in wnneclion wilh the 
remainder of the 8% Corporale Units. 

Prior lo the lfwance of FPL Group's common stock. the purchase contracts were rekcled in FPL Group's dildted earnings per 
share cabxlatinrs using the treasury slock memod. Under this method. the number d shares of FPL Group common stodc 
used in calcutaling diclled earnings per share was d e e d  lo be increased by Ihe excess. if MY, of the number of shares that 
warld be Iswed upon SeNemml of me purchase wnlracts over ma number of shares tha m l d  be purchased by FPL G w p  
in the market. at t b  average marhet price curing me period. using me proceeds recetvabte upon senlement 

Subsidaries 01 FPL Group had me foibuing debt issuarces a d  bammngs from January 1,2009 through February 26,2009: 

Jauary 2009 NexlEra Energy Re5curC.s canadun dollar donahaled s 75 2023 

January 2M9 FPL Gmup C d a l  ..Term loan wiabk S 72 Mi1 

10. Asset Retirement Obilgations 

rubriday GnM-r-u- senior *&urd tern I- 

FPC Omup and FPL each -nt for A R B  and conditbnal AROs under FAS 143 and FIN 47. FAS 143 and FIN 47 r w i r e  
that a IiabiMy for the fair value of an ARO be reoognized in the perkd in which it io incurred Y it can be reaeanably estimated, 
with the offsetting assodaled asset retirement wsts capitalized as part of the carrying amount of the long-lived assets. The 
asset reliremenl cost is subsequently albcaled lo expense using a srjematk and ra t im l  method over Is uselui 
life. Changes In the ARO resulting from the passage of time are rewgnbed as an increase in Ule canying amount of the 
liabilily and as accrelun expense, which is inckided in depreciation and amoii!zalion expense in the consuliated Statements 
of kame. Changes resulting from revisions to the w i n g  or anmunt d the original estimate of cash fbws are recognized as 
an Increase or a decrease in the w e t  retirement ODM and ARO. 

FPL Group and FF'L have identified but not recognized ARO IiabaAieS related to eleclrb lransmissbn and ddstributim and 
telmmmun!calions assets resulting from easemenls over property not owned by FPL Group or FPL. In addilwn, FPL Graup 
has identified bul not recognized ARO liabilaies related to the maprily of NexlEra Energy Resources' hydro fadliles. These 
easements are generally perpetual and. abng wilh the hydro facilities. only require retirement actpn upon abandonment a 
cessalion of use of the properly or faclMy f a  its specified purpose. The ARO liebility is not estimable for such easements and 
hydro fadlities as FPL Group and FPL intend lo use the= properties and facilities indefinitely. In me event FPL Gmup and 
FPL deckle to abandon or cease the use of a paltialar easement andlor hydro faciliry, an ARO liability w l d  be recorded at 
that lime. 

FPL's ARO relates primarily to the nuciear dcccmmisJiwning obligation of b nuclear units. F W s  AROs other than nuclear 
demmmissbnlng are not slgnhlcant. The provisions of FAS 143 and FIN 47 remil in timing differences in the remgnitian 01 
legal asset retirement costs for financial repwting pulposed and the method the FPSC a l m  FPL lo recover in 
rates. Accmdhgly, any differences between the ongoing expense recognized under FAS 143 and FIN 47 and me amount 
recoverable through rates are defwred in amordance with FAS 71. See Note 1 - Decommissiining 01 Nuclear Plants, 
Dkmantlemenf of Plants and Other Accrued Asset Removal Costs. 

NextEra Energy Resources' ARO relates prbnariiy to me nockar ckcomrnioswning abriialion Ot its nuclear plants and 
obligations for the dsrnantiemenf of ils wind facilities located on leased properly. See Note 1 - DecOmmisswning of Nuclear 
plants, Dismantlements of Plants and Other Accrued Asset Removal CosO. 
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FPL GROUP, INC. AND FLORIDA POWER 6 LIGHT COMPANY 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS (Continued) 

A milforward of FPL Gmup's and FWs ARO fmm December 31,2006 to December 31.2W6 is as Rlbws: 

NertEn 
Energy 

FPL Resources FPLGaolp 
(milibns) 

- 
Balance, December 31,2006 

LlabiliUes incurred: 
Point Bea& acquisilan 
Other 

Amelion expense 
Revisian in estimated cash Rows -net 

Liabililies incurred 
Ametbn expense 
Liabililbs settled 
Revision in estimated cash Aom -net 

Balance. December 31,2007 

Balance. December 31,2008 

$ 1,572 $ 248 $ 1,6m 

225 225 
9 9 

86 21 107 

1.563 504 2.157 
(5) - 1 (4) 

6 6 

Resbicted tmt funds for the payment of luhlre expenditures to decommission FPL Group's and FPL's nuclear units lnduded in 
special use funds on FPL Group's and FPL's consolidated balance sheets are as foibws (see Note 10): 

NextEra 
Energy 

FPL Resources FPL Group 
(millbns) 

Balance. December 31,2008 
Balance, Dtcember 31.2007 

15. Commitments and Contingencies 

$ 2.035 $ 7.99 E 2,824 
$2.371 $ 982 $ 3.353 

mrnmhents - FPL G m p  and Its subsidaries have made mmmilments In connection wilh a pomar d thelr projected capital 
expendilures. Capbl expenditures at FPL i&!de, among other things. the cost fw mMfRlCtiM or acquisibon 01 addilbml 
facililles and equipment lo meet arstaner demand, as well as spbl improvements to and maintenance d existing facilities. At 
NextEra Energy Resources, capital expendbres incWe, among other thlmgs, Hw &I, including capilaliied interest for 
construdbn of wind pmjects and Ihe procurement of nudear fuel F F i  FioerNMs spitai expendires primarity indude oosk la 
meet cusbmer-specific requkemenh and sustain its fiber-optic n e w &  
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOUDATED FNANCIAL STATEMENTS (COntlnUed) 

At December 31,2008, planned c;rpltal expsndhms for 2009 thrargh 201 3 were estimared as folom: 

ExMng 
Transmkbn and dstrlbutlon 
Nudeaf fuel 
General and othei 

Total 

NextEra Energy Rescurces: 
Wind @ 

Nudellr 
Natural gas 
Other 

Total 

FPL FiberNet 

2009 - 

$1,360 
685 
615 
125 
170 

$2925  A 

$2,035 
370 
105 
70 

$ 2.580 
- - 
L A B  

2010 - 

$ 1,355 
-0 
865 
205 
290 

s 3,395 

$ 20 

- 
430 
70 
60 

$ 580 

L2Q 
- 

201 1 2012 
(mUlbns) 
- -  

$ 760 $ 355 
810 515 
925 930 ~~~ 

21 5 220 
31 5 300 

$ 2.825 $ 2.320 
-- 

$ 20 $ 15 
295 275 
75 85 

TMal - 
$ 3,860 

2.900 
4.310 
1,030 
1,310 

$ 2.100 
1.675 
385 
240 

I. ,nsluds.*RoCd~olm.1. l"~9ml~.$JSmlran.$Uml. ,cn.ndYm,lon n20oS1ozaOc2 msFaeh.)l 
w 1110ud- ~yd. wnaam waves w n m m  vlor-nosu~n and ainaoram a I~D~PIP 
(0 i K , , ~  P l b ~ m m  mn, and camin0 mw- 

2010 ( n o "  woni by he  nma. pa marl sninp b o d  (smrg Baud). -pod d me nwim v m w  

mom S- C O M ~ ~  m~ 41 n a  u n ~  I- apprwd ir (kwd I- rh NRC. a n  D . x p n a  m 2012 

10 me pleax MUOC r a w  on mnnrucmn mnr l-srae mrarfl me ca~m m u s e d  

c 1 ~ i n 1  IS srpctad) mmuph 

appoxmatdy $72 mill_. S l o t  mollLn. 6323 mlm. $54 mlll(n.m $10 mil lm n 2 M O  rn 2033 m a p s 6 r s l y  
Ex&& captd expndihlms d appomrTab)l 122 bllm tol hs modrn'zalbn 01 #?e Caps Csnarad am R-a W-r dsnS br In0 mnod L r m  eMr 

201.9. Ab0 .Wr - M u o n  - d -mdw $25 billom dullnp t h  p"0d 2012 Io 2013 b r  he  ho add tMd IL- ullu d F R ' S  T U W  

d u d e s  s q n d  e-wr br - and prqacu that h- ~ a o n  .d.ntdl.d and dated l r -o~l~n M E R  bwgy R-ourns apsU b ae4 
a p p m m l d y  l . IW m n 2wo rn 1 . m  m* to 2 . W  m d - m d  wnrabcn pl W u  ha, 2010 m8-n 2032. Wrt lo. a m 9  
mnlnUd w 3 c  wry ru-a. Wch ndu6.* (u( D ?d llm,M b. .urn 10s lhe mnshlc(lm snd -la&lly 01 wKmerl l,=m#.b*)n lnhia ad 

app01.1111ay P 5 b l h  *I S4 5 halon in sa& war. mol D n d  mdudmd h I C 4  lad. nbv. 

t4 

I* 

c a p . c n r . - - a i s s - ~ l s c l p l a l u r a ~ ~ m ~ .  ~ ~ ~ ~ t i ~ p r n r * d r n n a ~ 1 o r h s ~ 0 1 0 m i o u ~ h 2 0 ~ 2 p a i ~ a  sea~mdtea~om 

a0 lmdes mdca Iu 

FPL Group has guaranteed ceWn paymenl oblgalbm d FPL G q  Capital, including most payment obliatbns under FPL 
G r a p  Capitals d e M  and gumantea. FPL Uoup and FPL each x m u n t  b r  payment gtxrantees a d  rested mtrBEIS. for k k h  
il Q a subsidsry is the guarantor. u n k  FIN 45. which requires that the fair value d puamr&ees povldad to unmnsolldated entities 
entered into after Deca&r 31,2002 be r d e d  on me balance sheet At December 31.2008. WbJldarfeS d FPL Group. 
other than FPL. have guaranead debt s e ~ ~ l c e  payme- relating to agreements that existed at December 31,2002. The terms of 
the guarantees a(e equal lo me terms d the re law debt. Wm remalnlng te rm rangng from 1 year to 10 years. The 
muimum potential amount of fuNre payments that could be required under these guarantees at Dscember 31. 2008 WB 
approximatebj $17 millin. At December 31. 2008. FPL Grcup dd m t  have any liabilities recoroed for these guarantees. In 
certain Instances. FPL Group can seek recourse from third parties lor 50% of any amount pa@ under the 
guarantees. Guarantees provided to unconsolidated enlilles enlered into subsequent to December 31. 2002. and the related 
lair value. were not material as of December 31,2008. 

Certain subs$dlarles of NextEre Energy Resources have contracts that recpue certain project3 to meet anrual mlnmum 
generation amounts. Failure to meet the annual mlnirnum generaion amounts would result m Ihe NextEra Energy Rewxlrces 
SuDsidiav becoming liable for lcpiiated damages. Based on past performance of these and similar prolnts and cunem 
fomara prices. management believes that it Is unlikely to experience a marerial exposure as a result of these liquidated 
oamages. 
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FPL GROUP, INC. AND FLORIDA POWER a LIGHT COMPANY 
WOTES TO CONSOUDATED FINANCIAL STATEMENTS (CoMlmed) 

COntraCts- In addiin to the planned c2pital expendWures included in the table in Commhents above, FPL has wmmitments 
Under long-term purchased power and he1 mmaCLs. FPL is obligated under Iakeorpay purchased power wntrack with JEA 
and wah subsidarbs ol The Sarthem Company (Southern subsidiaries) to pay for approximately 1,300 nnv d power annually 
through mid2010, approximately 1,330 mw annualv hom mid-2010 to mM2015 and 375 mw annually theredfief through 
2021, and one of the Scuthern subsidiaries' contrack is subject to minimum quantities. FPL a!so ha0 v a s  firm pay-for- 
Performance wtracts to purchase approxhately 740 mw from certain cogeneratas and ma l l  power prcxiIcers (qualifying 
kdlities) with expifalion dates ranging fmn August 2009 through 2026. The purchased pow wnbacts pmvide for capaclty 
and energy payments. Energy p a w s  are based on the actual pow taken under these contracts. Capaciiy payments for 
the pay-for-perbmawe wntracIs are subject to the qualifying facilities meeting cemain wnVact condlUons. FPL has various 
agreements mth several electricity suppliers to purchase an aggregate 01 up to approximately 870 m of power with expiration 
dates ranging from AprA 2009 through 2012 In general, the agreements require FPL to make c a p w  payments and supply 
Ihe fuel consumed by the plank under the wnbacts. FPL has wntrack with expiration dates through 2032 b r  the purchase 
and bansportalion of natural gas and coal, and storage d natural gas. 

NextEra Energy Resources has entered into several contracts primarlly for the purchase of Mnd turbines and towers and 
related consbucth activities, epproximately $1.7 b i l l h  of which Is included In the planned capltal expenditures labk in 
Commitments abwe. In addiiwn, NextEra Energy Resources has wntracts primarily for the purrhase. transportation and 
storage of natural gas and firm bansmissim service with expiration dater ranging hem 2009 through 2036, as well as for the 
supply. conversion. enrichment and fabrkatbn of nuclear hrel with explration dates ranging hem 2009 through 2018. 

The required capacity and minimum payments under lhese contracts as of December31,2008 were eshmated as blows: 

In addlaon. FPL has entered Into several bng-tenn agreements lor Storage capacpv and transportaIbn of natural gas from 
fac litias that have not yet started conS1rucbon. or 1 stened. nave not yet compkted Wnabvctlon. These agreements range 
lrom 15 to 25 years h length ana contain Arm commkmenk by FPL totaling up to approximately $209 million annualy or $5.1 
billiwn ovBr the term of the qlreements. These Finn wmmlments are contingenl upon !3e occurrence of certain events. 
including approval by the FERC andlor wmpletbn of wnstnrtion 01 u1e facilllies from June 2009 to 201 1 

l n w m -  Uability for accidens at nudear power plants Is governed by the Price-Anderson &I, whkh lirdts the liability 01 
nuclear reactor o w e 0  to the mount of insurance available hom both pdvale sources and an industry retrospective payment 
plan. In accordance wnlh this Ad. W L  Group maintains $300 minion ol prwate liabili insuranca per sle. which is lhe 
maimurn obtainable. and partkipates in a sewndafy financial proteclion system, whlch provid%s up lo $12.2 billan of liability 
insurance coverage per incident at any nudear reactor in rhe United States. Under the secondary fhandal protection system. 
FpL Group IS subjed 10 Ielrospedve assIuJments of up to $940 mlllion (5470 dlllan lor WL). plus any appbble taxes. p e r  
Incident at any nuclew reaclor in tne United Slates. payable at a rate not 10 exceed $140 milbn ($70 milbn lo, FPL) per 
Incident per year. FPL Group and FPL are wnbactually enlilkd to ~BCOVRI a proponlonate share of such aasessmeIts hom 
the owners d minority IntereSlS in Seaoiwk, Duane Arnold and St Lucie Unit No. 2, whEh approximates $14 million. $35 
mlllwn and $18 million. pcls any applrable taxes. per incident respectively. 
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FPL GAWP, INC. AND FLORIDA POWER a LIGHT COMPANY 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS (continued) 

FPL Group pa~W~ates h nuclear ihwranee m b a l  companies that p r m e  $275 billion of limited insurance awerage Per 
occurrence per site for pmpcrCy damage. damntaminal&n and pemature docommishning risks at ita nudear plants. The 
pmceeds from wch insurance, howwer, rmst first be usad for reactor stabiszathn and siie decontamination before they can 
be used for plant repair. FPL Grwp ~460 particpans in an insurance pmgram that provides Umlted cwerage for repi&ement 
power costs If a w l e a r  plant Is out of service for an extended period of time because of an accident. In the event Or an 
accident at one o i  FPL Group's or another m a t i n g  Insureds n u c W  planrr FPL Group muld be assessed up lo $177 
million ($103 milllon for FPL), phs any applicable taxes. In retrospective premium. FPL Grmp and FPL are cOntraCWllY 
entitled to recover e proportionate share d such aassessments from the owners d minority interests in Seabrwk. Duane Arnold 
and St Lude Unii No. 2. which approximates $2 mlllion. $5 million and $4 milRon. plus any applicable taxes, respectlvely. 

Due to the high wst and limited mwrage available irom third-party insurers, FPL does not have inwarwe coverage for a 
substantial portion of h bansmission and distrbution property ard FPL Group has no insurance merage for FPL FiberNers 
fiberaptic cable located throughcut Fhr!da. Should FPCs future storm restoration wsts e x d  the resew amount 
established thmugh the May 2007 issuance of storm-recovery bends, FPL may recover storm restoration wsts, subject to 
prudence review by the FPSC, elther through securitlzaton provisions pursuant to Florida law or through surcharges approved 
by the FPSC. 

In the event of a lobs. the amount of insurance available might not be adequate to cover propeIty damage and other expenses 
incumd. Uninsured losses and other expenses, to the extent not recovered from customers in the case d FPL, w w M  be 
borne by FPL Group and FPL and wuid have a material adverse effecl on FPL Group's and FPCs finanad condiibn and 
cesub of operations. 

Lqlal end Regulatory Proosedngs - In November 1999. the Attorney General of the United States. on behall of the U.S. 
Environmental Protection Agency (EPA), brought an acton in the U.S. DisUicI Court for the Northern Distrid of Georgia against 
Georgla P o w  Company and other subsi&riea of The Southem Canpany for certain alleged violations of the Prevention of 
Signrkant DeteriOrathn ( E D )  provisions and the New Source Performance Standards (NSPS) of the Clean Air Act In May 
2001, the EPA amended its complaint to allege. among other things. that Georgia Power Company constructed and is 
continuing to operate Scherer Unii No. 4. in whkh FPL owns a 76% interest, W o u t  obtaining a PSD pennit, without complying 
with NSPS requirements. and without applying best available wntrd technology for nitrogen oxldas. sulfur dioxides and 
partiariate matter as required by the Clean Air Act It also akges that unspecified ma@ modiWations have been made at 
Scherer Una No. 4 that require its wmpliglce with the aforementioned Clean Air Act provlans. The EPA seeks inknctive 
relief requiring the instailaUon of best available w n W  techndcgy and civil penalties of up to $25.000 per day for each violation 
from an unspec8M date after June 1.1975 through January 30. 1997 and $27,500 per day thereafter for each vbiathn. The 
EPA further revised its ckil penalty rule in February 2004, such that the maxirmrn penalty is $32,500 per day for each violation 
after March 15.2CO4. Georgia Power Compny has answered the amended mmplalnt, assefling that it has mmpl'md with all 
requirements d the Clean Air Act. denying the plainWs allagatbns of Ilability, denying that the plalntin Is entiUed to any oi the 
relief that it seek. and r a K i  varhus other defenses. In June2001. a federal dstrict murt stayed discovery and 
administrathwiy &sed the case and the €PA has not yet moved to reopen the case. In Apdl2007,the'U.S. Supreme Court in 
a separata unrelated case rejected an argument that a *major modificatkn' o m r s  at a plant only when there is a resulting 
increase in the laurly rate of air emistions. Georgia Paver Company has made a similar argument in defense of its case, but 
has other fachid and legal defenses that are unaffected by the Supreme GcuCs deciion. 

In August 2001, mrida Munidpai Power Agency (FMPA) filed a petition for review wth the U.S. Court of Appeals for the 
Distrkt of Cdumbla (DC Clrcuit) asking me DC Circuil to reverse and remand orders ot the FERC denying FMPRs request for 
cerialn credits for transmission facilities owned by FMPA members. Thls melter arose from a 1993 FPL fliing of a 
comprehenstve resmrturing of its than-existing tarift shuch~re. All issues in this case have been closed except for FMPRs 
request for exdusbns from FPCs hammission rates of the costs of FPCs facilities that fail bo meet the same integraton test 
that was used to deny credits for certain FMPA facilities (integration test). In May 2004, FPI. made a wmpliance filing with the 
FERC d a proposed rate schedule that does not include t h e  F R  facilities that fail to meet the same iw ra t i on  test. In 
January 20005. the FERC Issued an ader on FPCs wrnpiiance filing and required FPL to make an additbnal wmpliance filing 
removing the cost of all radial transmission IinsS from transmission rates. analyzing the FPL transmission system to remove 
Ihe cost of any transmission facilities that provide only 'unneeded redundancy.' and calculating rate adjustments using 1993 
data rather than 19% data. FPL made this wmpliance filing in April 2005, under which FPCs current rate would be reduced 
by $0.04 per kilowatt (kw) per month. In May 2005. FMPA protested FPCs compliance filing and argued that FPCs rates 
should be reduced by an addil&nal$O.ZO per kw per month. Any redlcthn in FPCs network service rate also wuld apply 
effective January 1, 2004 to Seminole Elechk Cooperative Inc. (Semiwle), FPCs other network amtomer. In February 2W8. 
the FERC accepted FPL'S Apdl 2005 WIrQiiance filing In full and, in March 2008. FPL issued refunds of approximtely $4 
million to FMPA and $2 million to Seminole in amordance wim Ihe FERCs February 2008 order. Subsequently. FMPA SnUght 
rehearing d the FERCs February 2008 order, which was denied by the FERC in Deoember 2008. FMPA has sought review of 
the FERCs February 2008 order at the DC Circuit. FMPRS position is that FPL's rates should be reduced by an additanal 
$020 per kw p e ~  month. which. if upheld. would resuu in an addmnal refund obligation to FMPA of approximately $24 million. 
and approrimateiy$l4 million to Seminole. at December 31, 2008. 
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FPL GROUP, INC. AN0 FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (ConUnued) 

In 1995 and 1996, FPL omup. Ihrough an i n d i r d  subsldlary, prrchased from Mephis Communications Corporation 
(Adelphii) 1.09t.524 s h e s  of Adelphis w m m n  stock and 20,OoO shares d Adcphla pelened smdc (unvemble Into 
2,358490 shares of W h l a  wmmon smdc) lor an qgfegate pnCe 01 ;pproximafely $35,900,000. On January 29, 1999. 
Adelphia repurchased all of these shues ta $149,213,130 n cash. On June 24. 20W. Adephia. Adephia Cableviskn, L.L.C. 
and Ihe oniclal Commma, of Unsecured Credyoro of Adelphia filed a mmplalnt against FPL Group and its indirect subsldlary 
in US. Bankruptcy Coun Soumern District of New Yolk. The complaint alleges that the repurchase of these shares by 
Adelphia rn a haudutenl Iransfer. in that at tho time of the mnsacmn Adelpnia (1) was imolvent w was rendered insdwnf 
(ii) did not receive reasonably oqhalent value in exchange for the cash h paid, and (14 w a ~  engaged or about to engage In a 
buslness of IranSBCnon lor whkh any property remaining wlm Adelphia had unreasonably small c a p M  The wmplahll seeks 
the recovcry for lhe beneft of Adelphia's bankruplcy estate ot ule cash pald for the repurchased shares. pbs inleresL FPL 
Group has filed an answer lo me wmplalw FPL Gmup belleues that Ihe complalnt k wyhout mer) because, m n g  omer 
reasons. Adelpnia wlll be unable to demonstrate that (i) Adelphias repurchase d sham hom FPL Group. whch repurchase 
was at the macket value (or those s h e s .  was no1 for reasonably q u h e n l  vwe. (I9 Adelphia was M v m l  at the time of the 
repurchase. or (iii) me repurchase let Adelpha with unreasonably m a l l  capla1 The case is In aiscovely and has been 
sche&led lor trial In June 2010. 

In Aug~~sI20M. Pedro C and Emiiii Rob brought an actbn on behaU of lhemselves and lheir snn. Pedro Anthony Royg. in me 
Cucuil Coun of the Elevenh Addal Circuit in and lor Mlmi-Dad. County. Florida (Ihe state cart). which was removed -n 
Odaber 2M3 h) the U.S. Dislrid Court for Ihe  Southern DisMct of Fbride. against Avena Pasteur and a number 01 other 
named and unnamed drug manufaclufhg and dlstribution wmpanies and FPL alleging mal tneir son has suffered toxic 
neurobgcal effecoi Ifom mercury poisoning. The yxlrces of meicury exposuie are alleged to be vaccines conlejning a 
presewallve called thimerosd mal were ailegediy manufactured and distributed by the drug wmpanies. mercury amalgam 
dental filings. and emissions from FPL powr plants in southeast Florida. The wmplaint includes munk against all 
defendants br clvil banefy and against FPL for wed negligence n operating me plana such mat lhe son was exposed IO 
rnefcury and othef heavy metals emissions. The damages demanded ham FPL are for lniurles and losses allegedly suffered 
by the son as a resul ol his exposure lo me plants' mercury emissions awl me parents' alleged pain and sulferlng. medlcal 
expenses. loss 01 wages. and loss ot meb son's Sewkes and companionship. No amount of damages is speclied. The US. 
D m i n  Court remanded the sction back m me state mutt. m e  dnq manuWr.ng and diphibution wmpmles have moved to 
dismiss the actkn. PlalMs and FPL have *reed mat FPL will not respond to the wmplaint until requded by the plalntilfs. 

In December 2003. Edward and JanR Shdletl broughl an a b n  on khan ot themselves and their son, Phillip Benjamin 
Shillen. In me CircuP CarR d me Elghleenm AIdicIaI Cirw~I in and for Bmvard County. Florida (llm stale wun). whkh was 
removed in January 2004 to the US. DstricI Coun for the Middle OismC d Flwida. agalrnt Aventu Pastan and a numbu of 
omer named and unnamnd &q manulamring ana dlsmbutm wmpanvs. FPL and Ihe Orlando Utllkbs Commlssbn. 
alleging mat their son has suffued toxic neumbgical e*eQs hom mercury poisoning. The allegations. cants and damages 
demanded In the complaint with respect to FPL are virhlally Identical to thme wntalned in the Roig lawsuit descrbed 
above. FPL's mOliOn to dismiss the wmplaint was denied. The U.S. Di~lrict Court subsequently remanded.the action b& to 
the state wwt. The state wurt subsequenliy dlynlssed the dwg rnanufaclurlng and Uslrlbutlon corrpanles from me 
actlon. PlaifMs' appeal of that wder is pendlng before the F b W  Flffh Dl&kt Court 01 Appeal. Plaintiffs and FPL have 
agreed that FPL will not respond to h complaint until roqlesled by the plaintiffs. 

In October 2004, TXU P d o l b  Management Company (TXU) sewed FPL Enefgy Pews Wind I. LP. FPL Energy Pems Wind I 
GP. LLC, FPL Enargy Pecos Wind II. LP, FPL Energy Peoos Wmd II GP. LLC and Indian Mesa Wind Farm. LP (NextEra 
Energy Resources Anniates) as defendants in a CNI action Itled In lhe DLstfIc4 Carn In Dallas Ccunty. Texas. FPL Energy. 
LLC, now know as NexlEra Energy Resources, was added as a delendanl in 2005. The pe tbn  ailegad mat the NextEra 
Energy Resources Anllhles had a mnhachlal obligation to produce and sell to TXU a minimum quanay d renewable enefgy 
credm each year and mal the NextEra Energy Resources Aniliafes failed to meet W6 obligation. The plainm asserted claims 
for breach 01 wnbad and declaratory judgment and soought damages of ipproximateiy $34 m l l h .  The NexfEfa Energy 
Rewrces AHilates filed mek answer and canterclaim in November20W. denying Ihe allegations. The wunterclaim. as 
amended. assened d a l m  k r  wnversbn. breach of flduciry duty. breach of wananty, conspiracy, bleach of wntracl and 

and soah1 termindon of the mntrad and damages. Following a jury hlal in June 2007. among oIher findings. bath TXU 
and me NenEra Energy Resources Affiliates were found to have breached the mnkacl. In August 2008. the ludge h u e d  a 
lmal judgment panuant h) whrch me w n M  k n d  termhated and neither party will recover any damages. TXU has appealed 
the Anal judgment lo the Fiwl Cktrlct Murt 01 Appeals in Dallas, Texas. 

FPL Group and FPL are vigorously defending. and believe lhat they 01 their afldiates hem merltorbus defenses lo. the IawJub 
Oescrlbed above. While management is unable to predkl uith certainty the Ou(wme d these lawsuits. based on current 
kmw,@e it is not expected mat theb ultimate resolulion. indwldually or collectively. mll have a material advefse effect on Ihe 
financial statements of FPL Group or FPL 
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FPL GROUP, INC. AND FLORIDA POWER & UGHT COMPANY 
NOTES TO CONSOUDATED FINANCIAL STATEMENTS (Continued) 

In February 2008. a h l  Ormned at an FPL subtation causing a s p l m  loss of abwl 3,400 mw of generating capadly. 
Wrch leff awoumatcly 596.OOO FPL customers wynOut power. Power was restwed lo approxlmaeiy hwo-thirds 01 aflectsa 
customers within one hour and all cuMomnr were mslored wilhln three hours. FPLs invesligatbn inlo the mol ciuse of the 
problem determined the laul ormned as a resul of human error. In March 2008. the Florida ReWabw Coodlnating Coundl 
(FRCC) iniliatad an imastigatan c# the event and me FERC opened a mnpublic formal invesapallon to determine whether the 
event involved any violc4bns of mrdabxy relbbllRy standards. The North Amer'kan Elecbic RekblHy Corporatbn (NERC) IS 
pamcipating In boa imestigallons. In November 2008. the FRCC's even1 analysts tern issued i1s final reporl on the outage. 
WCh dkl nor &n!Xy any pocenW Vl0)atans ol NERC reliabillly standa~ds by FPL FPL provided this repMt Io Ihe FERC staff 
condudlng the FERC Investigatkm. FclWng a period ol lac( flnding a d  mhten mm%ondence by and between FPL and 
the FERC enforcement sW. FPL and the FERC staff have bean engaged in discuoswnr lo determine whether the 
inveslqabon can be reMivad by selllwnL FPL belleves that. absent settlement the FERC stall w i U  punue bimal 
enforcement procoedngr in whkh FPL expects the FERC may assert up to 25 or more violatans of the reiiabllly 
standards. The stlblbly penaty tor any vblalbn 01 a reliability standard is up lo $1 million per day. FPL belleves that in any 
sbch entorcement proceeding. me FERC m y  asserl m a  some 01 the aleged vlolatmns have antlnued horn January 1.2008. 
or earfier. 

In addtion to the legal procsedings and regulatory investlganons dlscupoed pove, FPL Group and its subsidiaries. irdding 
FPL. are Invoked in omer legal and regutably prcceedings, acbons and claims in the ordnary course 01 meir 
businesses. GBnerating plants In which FPL War, or WL have an ownership htsresl are ab0 involved in legal and 
regulalory proceedings. sctiOns and claims, the IiabWlIas from whkh, Y any, warld be shared bj FPL Group GI FPL. In the 
event that FPL Group and FPL or their affihtes. d~ not prevall in these legal and regulatory proceedings, acdons and clrums. 
there may be a maleerial adverse eflect on their financial slalemenk. While management is unable to predict with certainty the 
wtaxne of these legal and regulatory proceedings. actions and clam. based on cunerd knowiedge it is 1-01 expected mat 
their ultimale resoluncn. indkiCuatlq or mllectkely. will have a material adverse effeu on Ins financial stalemenk of FPL Group 
or FPL. 

16. segment tntorr;lation 
FFi  Gm@s repor(ab* segmenhl .ndud, FPL a rate-regulated Unlily. and NoxtEra Energy Resources. a mrrpeltive energy 
tuslnass. Coiporate ud m e r  represents Other business adiwlles. other JsOmenE that are 1-01 separately reportable and 
ellminding entries. FPL Grwp's operatlnp revenus derived from the sale 01 electrkily represenled approxinmteiy 96%. 98% and 
97% of FPL Gmup's Opraano revenues for the years ended December 31. 2W8. 2007 and MOB. Less than 1% 01 cperalmg 
revenues were horn loreon sources tor eacn d the mree y a m  ended D e c e m  31.2008.x107 and 2006. At Dewmer 31, 
2008 and 2Mn. leu then 1% 01 bng-lived assets were W e d  in foIeign muMe5. 

FPL Group's segment inbrmalbn is as bllows: 

$ 4110 s 3,2111 s 3t1  
$ 2 7  

s 585 

$ 9 3  

$ 8 0  s 915 

$ 2829 

$16288 

s 2.771 

$ 188 

$17.157 

S 40 S 5 . P 6  $ 2.007 $ 2.%1 S 31 f 5.019 1868 $ 1.- $ 82 $3.758 

$ 288 $45528 $27.251 $13,534 $ 2% 841,040 $25.686 $10.224 $ 242 $36,152 

$ 157 $13.117 S10.Wl $ 2.167 S 140 512.388 I 9 M  S 1.679 I 128 511.650 
S 1 . W  $44821 124.044 $14505 $1.574 $40.123 $22970 S l 1 . W  S 1 . W  $35.822 

t 9 $ 1 9 8  5 - $ 2 1 6  s s t u s  I - $ 3 6 1  $ o s 3 7 0  
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FPL GRWP, INC. AND FLORIDA POWER 81 LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Contlnued) 

17. Summarized Fbrsmial Information ot FPL Group Capltal 

FPL Gmup C a p i i  a 100% e W a r y  d FFt Group. pmvic&s fundng rOr and holds ownership inerest il FPL Group's 
OperaSng subsidiaies other than FPL Mas! of FPL Grnp Capitars debt imbdbyl its debenhmms, and payment parantees are 
hlly and unmndibnally guaranteed by FPL uoup. Condenoadmnsolidating finandsl intnmati k as follauo: 

Condensed Condiabrtg Statements of Imm 

14 R e e r - l r F P L M d ~ & ~ ~ u s b m m l s .  

Condensed Consolidathg Balance Sheets 

T d d  & lpbl n r  ua d9Icn.d Fteds. 
CmMIThlENlS AND WWINGENCIES 
TOTAL CAPITAL ZAllON AND LIABILITIES 

$ 2 S 1 6 . W  $ 25.972 $ 45,528 L - $ 13.790 $ 27.250 5 41.040 - 5 r n S )  (10.189) (13,117) . (2.3W (12.368) 
2 13.826 3 7 8 3  32.411 . 11.482 17.170 a.652 
- -- 

. 414 121 535 227 63 290 
399 ME 4 w  1,707 39 816 866 1.721 
19 1.016 2115 3,150 12 529 1,227 1,768 

358 2.378 2.656 5.392 51 1,572 2.156 3.779 - 
11.511 - (11.511) . 10.474 . (10.474) 

251 2,695 4.072 7.018 1.632 2121 3.959 7.692 
11,762 2.W M) 7.018 12.108 2121 (6.535) 7.692 
12.122 518,699 I 14.W ,S 44,821 S 15,175 

-- 

11.Cd1 $ 3.422 $ (3.422) f 11.681 f %a735 S 3,lW $ (3.1981 I 10.735 . 8.522 5.311 13.833 - 2 x 6  4,875 11.280 
11.681 i 1 . w  1,689 25.514 10.735 9.m 1 . 7 7 7 ~ 0 1 5  
----- 

2,217 1.W6 3 . W  . 1.335 1 . W  2418 
171 64, 1 n u  495 7- 1 O M  . _ _  ..-- 

266 ea7 2.272 3.374 sa 700 13Cd 2.136 
266 3.525 3,699 7.889 71 2,530 3.157 5.758 
--- 

- u s  1.744 2.285 5 M  1.859 2,157 
(78) 1.153 3.155 4.W1 367 970 2.484 3.821 

. 2.680 2.880 698 . 3.255 3.951 

-- 175 3 . 2 3 0 4  11.618 1.351 3.142 7 . 6 5 1 1 2 9 5 0  

S 12.122 $18.599 $ 14.WO $ U . 8 2 1  f 12.157 $12.791 $ 40,123 

254 1.53 &32 2.224 u)8 1,668 465 - 2.421 - 
----- 
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FPL GROUP. INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (ConllueCr) 

Condensed Consolidating Statemenrs of Cah Fbva 

NET CASH PRDVIMD BY 
o m n f f i  AcnwnEs 

CASH FLOWS FRcIl 
FINANCING ffinvin~s 

9 7- I 1.lSZ S 1.4- S 3.- $ 1,031 f 1.499 S 1S63 f 9.553 $ 353 8 791 1 1 s Y  f 2.4- 
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Concluded) 

la ~uartwiy Data (unaudited) 

Condensed consolidated quarterly hnanciai informahn Lo as follcn?~ 

FPL G R W P  

Operating revenues e 
operaing inmme" 
Net i m m e  * 
Earnings per share 
Earnings per share - assuming dilution e 
Dividends per share 
Hgbbw common stock sales prices 

2008 

operating revenues 
operating inwme m 
Net inmme 
Earnings per share- 
Earnings per share- assuming dibrtion e 
Divaends per share 
High-low common stock sales prices 

FPL: 

Operating revenues 
Operating income * 
Net inmme 

2008 

2007 
operating revenues * 
operati6 inmme .) 
Net income* 

March31 

5 3.434 
$ 443 
S 249 
$ 0.62 
5 0.62 
5 0.445 
5 73.7557.21 

$3,075 
E 288 
E 150 
S 0.38 
E 0.38 
$ 0.41 
$63.07-53.72 

$2.534 
$ 244 
$ 108 

5 2.448 
5 247 
E 126 

June 30 * Septe&er 30 * December 31 " 
(milrins, except per share amcunis) 

S 3 . S  
5 313 
$ 2 0 9  
$ 0.52 
5 0.52 
5 0.445 
5 68.QE62.75 

5 3,929 
$ € a 4  
5 m  
5 1.02 
5 1.01 
$ 0.41 
5 66.52-56.18 

5 2.871 
$ 416 
5 217 

5 2.905 
$383 
$ 211 

5 5,387 
$1316 
5 774 
5 1.93 
5 1.w 
$ 0.445 
5 68.76-49.74 

$4.575 
$ 9 m  
$533 
5 1.34 
5 1.33 
5 0.41 
5 64.20-54.61 .. 

$3.423 
$ 5 4 9  
$ 314 

$3.445 
$ 591 
$ 326 

S 4.003 
$ 752 
$408 
$ 1.m 
5 1.01 
$ 0.445 
$ 51.87-33.81 

$3b= 
$ 421 
$ 224 
$ 0.56 
$ 0.56 
$ 0.41 
$ 7 ~ ~ 1 4 0 . 2 6  

$2.820 
$320 
$ 151 

$2.824 
$ 342 
$ 173 
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Item 9. Changes in and Disagreements Wllh Accountants on Accounting and Financial Disclosure 

None 

Item SA. Controls and Procedures 

D-e Contok and Prccsdures 

As of December31. 2008, each d FPL Glwp and FPL had performd an evabalbn. under the suparvisbn and M h  the 
participation of its management, including FPL Gmup's and FPCs chaf exewlive ofiker and chief finarxw officer. of the 
effdveness of the design and operatpn d each companfs dscbsure mnbols and pmcedures (as defined in Exchange Ad Rule 
13a-l5(e) or 1=%15(e)). Based upon fhat 8mhmUon. the ch&f ex&e and &id hadal oRcer of each of FPL Group 
and FPL mncluded that the w m f s  dkdosum cimbols ad procedures are eflacsve in tmeiy alerting them to material 
information relating to the company and ks consolidated subsldlarias required to be included in the companys repolts Sled of 
Subrnmed undef the Exchange Ad and emuiing that infomation requked to h disclosed in the companys reports fled of 
Submitted under the Exchange Ad is acUlmUlged and communicated to management. incllding its principal exeQttive and 
prinwal financial offbrs, to albw timely declslons regarding required dhcbsure. F R  Group and FPL each have a Diselovlre 
Committee. whkh is made up cd several key manqlement mpbyees and repom directiy to the chief execthe omcer and chief 
Financial d k e r  of each mnpany. to monitor and evaiuate thesa discbsure controls and pmcedures. Due to the inherent 
limitatins d the eff6dveness of any establikhed disdosure mnbok and procedures, management d FPL Group and FPL canMt 
provide absolute assurance that the ot+euives of lheir respsciive disclowre contmls and procedues will be  me^ 

hlemal Conbd Over Finencia/ Reportins 

[a) Mamgemenh Annual Reporton Internal Conbd Over Financial Reporting 

See item 8. flnanciai Statements ami Supplementary Data 

Anestatbn Report of the Independent hgiitered Public Aaountlng Firm 

See Item 8. Financial Statements and Suppiemenmry Data 

Charges In Internal Contml h rer  Fbranclal Reporting 

(b) 

(c) 

FPL Group and FPL are mntiruously seeking to improve the e f f i i c y  and eMWeness of their operalions and of their 
internal mtrals. This resuits in refinements to processes t h i & u t  FPL Group and FPL. However, there has been no 
change in FPL Gm@ or FPL's intermi mbol over fincial repomno that m n e d  during FPL Group's and FPL's most 
recent livai qmmr that has maerialiy alfeckd. or is reasonawy likely to matedaliy affect, FPL Gwp's or FPCs internal 
conbol over llnancial repotling. 

Item SB. Other lnfonnaUon 

PART 111 

Item 10. Directors, Executive Olficers and Corporate Governance 

The infonnatbn required by &is item will be included under the headings ' W i e s s  of the Annual Meeting: 'Corporate 
Governance and Board Matters" and "Inforinaton About FPL Group and Managemenr in FPL Group's Proxy Statement which 
will be filed wivl the SEC in COnnedbn with the 2009 Annual Meeting of Shareholders (FPL Group's Proxy Statement) and is 
incorporated herein by reference. or is included in Item 1. Business - Executive Onkers of FPL Group. 

item 11. Executive Compensation 

The information required by this item Will be included in FPL Gmup'S Proxy Statement under the headings 'Executive 
Compensation" and "Corporate Governance and Board Matters' and is incorpwated herein by reference. 

Item 12 Security Ownership oi Certain Beneficial Owners and Management and Related Stockholder 
Matters 

The information required by this item Will be hchuded in FPL Gmup's Proxy Statement under b e  heading '&ainess of the 
Annual Meetina" and 'Information About FPL Group and Managemenr and is incorporated herein by reference. 
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item 13. Certaln Relationships and FWated Transactions, and Director independence 

The information required by this item. to me extent applicabie. will be included in FPL Gmup's Proxy Statement under the 
heading Mrporate Governance and h a r d  Matters' and is inmrporated herein by reference. 

Itern 14. PrinClpl Accounting FeeS & % W b 6  

FPL Group - The information required by mis 'tern will be induded in FPL Grow's Proxy Statement under the heading 
'Audnflelated Matters' and Is irmfporated herein by reference. 

FPL - The foilowhg table presena fee3 billed for prdiobnal  servkes rendered by DeloiPe (L Touche UP.  the member RrmS 
of Detoltte Touche Tohmatsu. and their respedive aflihtes (wllectively, Debitte 8 Twche) for the Rscal years ended 
December 31,2008 and 2007. The a m n t s  pesented below refled allocafions from FPL Grmp for FPCS portion d the fees. 
as well as amum billed direcfly to FPL. 

Audii fees *' 
Audit-related fees 
Tax fees *) 
All other fees 
Total 

2008 2007 

$ 2,559.000 $ 2426.000 
39,000 169.000 
33,000 38.m 

$ 2,631.000 $ 2.533.ooo 

I* Audl faen -rid d ltxls Mltld hx -rewJerd blhwdtd FFi.'s nd F P L h p %  s n n u l d d d d  Itnvril *;*ma& fw l i -ekd  
p-'. vu 
s ~ n o ~ d i n t a n 1 m n t d - f r u l a n d l ~ n g , ~ M n , m w r t l . n d a h x r a m 3 1 . r . ~ b 8 C n r ~ y r - ~ * I r m ~ * I h a n n u . l u r l  
SBRI&UIRI~ tiin(p olFPLC3cupl mWsl- ~ W I  J s p a m s e ~ o l  R n n o a a n d m  mac(labzwbt% e~ntmzesswhx m e 8  
ToucheIohclNlitr nr-WWundrr P u t 4 c ~ p m # ~ Y a i n g P o M h d s l m d d n d r d r .  

IV A ~ - r ~ a t a d l e o . m ~ ~ d k a r b l l ~ e d b r ~ u c o ~ t ~ d . d ~ n C a ~ b d ~ n ~ y r d ~ d ~ l i - e U . ~ a n c e o f M p u J U o r r ~ d F P C s a n d F P L  

Idbn. m-r#s and atha errices remd to M 6 a r y  lrnl~SEC rn) 6"-np a d l b s .  wst. d- tanst plw md d d o n  m srmvnfiw 
SlWdard. md m tBM.dlOn*. 

1- T u  *o 6 ol h Mld fo po(uiml- e d  br l a x m ~ 4 - ,  I= adrar ad lax planring. In ZOW nd 2007. l I  a -pad idlad I o t a  
&me-. 

19 All OM 1- e of&= hx pOarU and -dhorhanlhear%rded lnds h e  mer m m d q k s .  h zm8 and2007 here- n o m  
fa h s d  mlhucal-. 

In amrdsnce with the requirements of Secfion 404 of the SarbaneoOxley Act of 2002 (Safbanes-Oxley), FPL Gmup's Audit 
Committee's pre-approval policy fw services provided by the independent audllor to FPL and the Charter of the Audit 
Cornminee. all servbes pertoned by Deloitte & Touche are appmved in adMnce by the Audit Committee. Audit and audit- 
related sewices specmCaliy identified in an appendii to the preapproval policy are pre-appved by the Audl Committee each 
year. This pre-approval allows management b request the sp€dled audit and audit-related services on an as-needed bask 
during the year. provided any such serfices are reviewed wlth the AudiB Committee at h next regulariy scheduled 
meeting. Any audit or audl-related service tor whkh the fee Is expected to exceed $250,000, or that involves a Service not 
listed on the pre-approval k.1, must be specifwlly approved by the Audit Committee prior to wmmencement of arch work In 
addltlon, me A u d l  Committee appmves all services other than audl and audit-related services performed by Debitte 8 
Touche in advance of the commencement of such worlc or, in cases whlch met the de minimus pre-approval exwtion 
establkhed by SarbanesJJrley, prior to completion of the audit. The Audii Committee has delegated to the chairman of the 
commee me rQM to approve audit audit-related. tax and other services, *in certain limitations. between meetings of the 
Audit Committee, provided any such decision is presented to the Audtl Cornminee at its nen regularly scheduled meeting. The 
Audit Commitiee reviews on a quarterly basis a scheckde of all sewices for which Deloitte 8 Touche has been engaged and 
the esIlmated fees for those SeNIC%S. 

d lh f m p m l  rtrhnn*r audd h FPLk and FPi ompt ourtnc R.pah cm Famloo b nm l i d  w and UI. d 0 1 t h  

bp.srmroIwd n m d  S- ad rm w U & I ~  I-. m - ~ a  prmar~yrar*.db d d d w m n n m m  *amm& mm 

. 
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PART IV 

Item 15. Exhibrts, Financial Statement X h e d u k  

(a) 1. FiilanchlStahKnenk 

Managemenh Fbpmi on lntemal contml Over Financial Repodng 
Attestation Report of Independent Regisbred PuMic Accounting Firm 
Repolt of Independent Registered Public Aceounl!ng Firm 
FPL Group: 

ConsoiiMed Statements d t m e  
Consolidated Ba!ance Sheets 
Consolidated Statements of Cash Flaws 
Comotidated Statements of Common Shareholders' Equity 

FPL: 
Consolikhtd Statements of Incune 
C c n s d i t d  Balance Sheets 
C o n s o l i t  Statements of Cash Flow 
Consolidated Statements of Comrmn Sharebide's Equity 

Notes to ConWkMed Financiai statemems 

2. Fnanhl  Statement Schdles - schedules are omitled as not applicable or not required. 

3. Exhibits (including m e  incorporated by reference) 

Exhibit 
Number 

3~ 

'3(i)b 

'3(i)c 

'3(i)d 

'3(i)e 

'3(i)h 

'3(i)i 

51 
5r? 
53 

54 
55 
56 
57 

58 
59 
60 
61 

62-1 00 

FPL 
Dscrbton Grwp FFt 

Restated Articles of incorporatbn of FPL Group flled December 31,1984. as 
amended through July 3,2006 

Restated Amcies of lncorporatlon of FPL daed March 23, 1992 (filed as Exhibit 
3(i)a to Form lo-Kfortheyear ended December 31, 1993. File No. 19545) 

X 

Amendment to FPLs Restated Anides of inmrporabon dated March 23.1992 
(tiled as Exhibl( 3(i)b lv Form 10-K for the year ended &camber 31. 1993. File 
No I-=) 

Amendment to FPLs Restated A w e s  d lnmrporatlon dated May I t .  1992 (filed 
as Exhibs 3(l)c 10 Form 10-K lor the year ended December 31. 1993, FiteNo. 1- 
3545) 

Amendment to FPCs Restated Artides d lnwrporation dated March 12. 1993 
(11 ed as Exhbil J($d to Form 10-K for the year ended December 31, (9%. File 
NO. 1-3545) 

Amendment lo FPCs Restated Arkles of Incornoration dated June 16.1993 
(filed as Exhibit 30)e m Form 10-K for the year ended December 31, (993. File 
No. 13545) 

Amendment to FPCs Restated ArWes of Inmrporatin dated August 31,1993 
(filed as Exhbii 3(i)f to Form 10-K f o r  the year ended December 31, 1993, Flle 
No. 13545) 

Amendment to FPCs Restated AltWes of inmmration dated November 30 
1993 (med as Exhibrt xi& to Form IO-K for the'year ended December 31,15w. 
File NO. 1-3545) 

Amendment to FPCs Restated AIMS d InoDrporation dated January 20,2004 
(filed as Exhlblt 3(nj to Form 1 0 4  dated December 31,2003. File No. 2-27612) 

X 

X 
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'3(i)k 

*3(ii)a 

'3(ii)b 

FPL 
Descrptbn G r w p -  FPL 

Amendmen! to FPCs Restated Ankles a( InmipOratbn dated Janualy 20, 
2004 (filed as Exhibit 3(i)k la Form 1 OK dated December 31,2003. File 
No. 2-27612) 

Amendment to FPCs Restated Afiidss d Incorporath dated Fekuary 11. 
2005 (filed as Exhbk Yi)m to Form IO-K for the year ended December 31,2004, 
File No. 2-27612) 

Amended and Restated Bvlaws of FPL GmuD. as a m &  &mush Ceober 17. X 
2008 (filed as Exhba 3(li)i to Form 10-0 for ihe quarter ended Sfplember 30. 
2008. File No. 1.8841) 

X 

X 

X Amended and Restated Bylaws of FPL, as amended through Onober 17,2008 
(filed as Exhibit 3(Db to Form 10-Q for the quarter ended September 30.2008. 
File No. 2-27612) 

lhittem Suppiemenls mereto, between FPL and Deukche Bank Twst Corrpany 
Americas. Twstee ( f a d  ss Exhibit 83. Fib No. 24845: Exhibit 7(a), Fib No. 
2-7126: Exhbit7(a). F!e No. 2-7523: Exhba 7(a). File No. 2-7990; ExhbR 7(a), File 
No. 2-9217: Exhibi4(a)-5. File No.2-10093; Exhibif4(c). File No. 2-11491: Exhibit 
4(b)l, Flle No. 2-12900; Exhht4@)-l. Fle No. 2-13255, Exhibt4@)-l, R e  No. 
2-13705; Exhbit4(b)-l, file No. 2-13925: Exhibil4(b)-l. file NO. 2-15088: ExhMl 
4fM1. Flle No. 2-15677: Exhblt4fb\-l. Fik No. 2-20541: Exhibit4fb\-l. F k  No. 

Mortgage ard Deed ot Trust dated 85 of January 1.1944. and Ona hundred and X X 

..-, ... ~ ~~ ~ . I  - 
2.22104; ExhblZ(c). Fl&No. 2-23142: ExhMZ(c). File'No. 2-24195; Exhibit 
4(b)-1. Fib No. 2256ii ' ; Exhibt 2(c), file No. 2-27612; Exhibk 2(c). File No. 
2-29001 ; Exhibt 2(c). Flle No. 230542; Exhbt 2(c). Fib No. 2-33038; Exhibit 2(c). 
File No. 2-37679: Exhb*Z(c). File No. 2.39006; Exhblt 2(c). File Na 2.21312 
ExhibR 2(c). File No. 244& Exhibit 2(c), File No. 2.26Ebi$ ExHblt 2(c), File No. 2. 
48679; Exhblt YC). Fls No. 2-49726; ExhM 2(c), File NO. 240712; Exhblt 2(c). 
File No. 2-52826 ExhW 21d. F k  No. 2-53272: Exhibit 20. File No. 244242: .~,. ~ ~~ ~ ~ ~~ 

Exhibt 2(c), File No 2-58228: Exh.bar 2(c) and'Z(d), FJeNO. 280413; Exhbirs 2(c) 
and 2(d). File No. 265701: ExhibR ac). File No. 2-66524; Exhibil2(c), 6le 
No. 267239; Exhibk qc). Fle No. 2-69716; Exhbk4(c). File No. 2-70767: Exhibit 
4(b). Fie No. 2-71542; Exhibit 4(b). File No. 2-73799: Exhbits qc), 4(d) and S(e), 
file NO. 2-75762; ExhMt 4W. FIW No. 2-77629; Exhblt 4(c). File No, 2-79557; 
Exhlbit =(a) to W-Etf&e Amendnerd No. 5 to Form.&% File No. 3518669 
Exhibit99(a) to post-Etfechre Amendment No. 1 to Form S-3. File No. 3348076; 
Exhiba4(b)toF~110-KfortheyearendedDecember31.1993, FFeNo.1-3545: 
Exhiba 4(1) to Form 10.0 br the quartar ended June 30,1994, Re No. 1-3545: 
Exhibit 4(b) to Form 1 W for Vle quarter ended June 30,1995, File No. 1-3545; 
Exhibi4(a)to Form lQOfathequanwendedMarch31.1996, FileNa 1-3545; 
Exhibit 4 to Form 1 W  for the quarter ended June 30,1998, File No. 13545; Exhibit 
4toForm10-0forVle~arterendedMarch31,1999,~eNo. 1-3545:Exhibit4(fj 
to Form t0~forme~rendedDecember31,x~)o.  FiieNo. 1-3545;Exhibit4(9) 
toForm lO-KformeyearendedDecember31. xK)O,  FileNo. 1-3545;Exhibii4(0), 
File No. 333-1 02164; Exhibit 4(k) to Post-Effechve Amendment No. 1 to Form 53. 
File No. 333-1021P. Exhibit 4(1) to Post-Effectbe Amendment No. 2 to Form 5-3, 
File No. 333-102172. Exhibit 4(m) to Post-Effectke Amendment No. 3 lo Form 5-3, 
File No. 333-102172; Exhibit 4(a) to Form 100  for the quarter ended September 
30,2004, File No. 2-27612: Exhblt 4(t) to Amendment No. 1 to Form S-3. nle No. 
333-125275; ExhW 4(y) to Post-Effedive Amendment No. 2 to Form 53. File Nm. 
333-1 16300,333-1163ooo1 and 333-11 630M)Z; Mbi 4(2) to Post-Effective 
Amendment No. 3 to Form S3. Fila Nos. 3351 1 W ,  333-1 153ooo1 and 
333-116300-02:Exhaii4@) to Form lO~forthequa~rendedMarch31,2006. 
File No. 2-27612: Exhbl4(a) to Form 8X daed ApIil 17.2007. File No. 2-27612: 
Exhibit4 to Form 8-K dated October 10.2007, File No. 2.27612; and Exhibit 4 to 
Form 8-K dated January 16. Mo8. File No. 2-27612) 

Indenure, dated as ot June 1,1999. befmen FPL Group Capital and The Bank of 
New Yoh Mellon. as T w e e  (filed as Exhbii 4(a) to Form E K  dated July 16,1999, 
File No. 1-8841) 

X 
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"(i) 

Desuiptbn 

Guarantee &reernen1 be- FPL Croup (as UlaranIor) and The Bank of New 
YorkMelbn(asGuaranteeTNstee)datedasof~e l.l999(RledasExhibl4(b) 
toFon&KdaMJulyl6,1999,FleNo.l-BBdl) 

OHmrs Certificate of FPL Glnrp Capilal, dated June 29,1999, cream the 7 38% 
Debentures, Senesd~1e.!une1,2009fflledas ExhbitP(dltoFonnC!-Kdated 
July 16,1999, FileNo. 1-6841) 

Olflcefs Cetliflcateol FPL Group Capital. dated must 18,2006, d n g  the 
5 518% Debenhres. S e r i i  dre September 1,201 1 (fitad as Exhhi 4 to Form 6-K 
datedAugust 18.ZM6. Fle No. 1-8841) 

Cifmh Certificate of FPL G w p  capital dated June 17.2008, cr- the 5.35% 
Debentures. Series &e June 15.2013 (filed as Exhibnd(a) to Form &K dated 
June 17,2008. File No. 1-8841) 

cmcefs Certificate of FPL Group Capital dated June 17,2008. creating the Fbating 
Pate Debentures. Series &e June 17,201 1 (filed as Exhibit qb) to Form 8-K dated 
June 17, 2008, FikNo. 1-8841) 

Olficeh Ceflikate of FPL Group Capital dated December 12,2008. creating the 
7 718% Debanhlres. Series due December 15,2015 (filed as Exhibit 4 to Form 
8-K dated December 12.2006. File NO. 1-8841) 

Indenture (For Unsffured Subordinated Debt Securibes relating to T ~ s t  Sewrities) 
dated as of Mareh 1.20M among FPL Gmup Capital, FPL Gmup (as Guarantor) 
and The Bank of NBW Y o h  Melbn fas Tnslee) lfiled as Exhbl41aul to 
i%st-Eff&aVe Amendmen No. 3 tdFonn S3,'Fie Nos. 333-102i7i 333-102173- 
01.333-10217302and 3133-10217503) 

Referred Trust Sscurities Guarantea Agreement belween FPL Group (as 
Guarantor) and The Bank of New Y o h  Melbn (as Guarantee TNS~~B) relating to 
FPL Group CapitalTrust 1. dated as of March 15.2004 (filed as Exhlbit4(aw) to 
Post-Effecsve Amendment NO. 3 to Form 5-3, FBe Nos. 333-1021 73,333-102173- 
01,333-10217302 and 333-10217343) 

Amended and Reslated TNS~ Agreement relating to FPL Group Capitel Trust I. 
dated as of March 15,2004 (filed as Exhbit qat) to Pozt-Ufective Amendment 
No. 3toFormS3,FileNos.333-1~173,333-102173-01,333-102173-02aKI333~ 
102173-M) 

Agreement as to Expemes and Uplilies d FPL Gmup Capital TI& I. dated as d 
March 15,2004 (fled 85 Exhibit 4(ax) to Post-EffecWe Amendment No. 3 to Form 
S3, File Nos. 333-102173,333-1M1734?l, 333-102173-C1Zand333-102173-03) 

OHmh CerWicateof FPL Group Capital and FPL Group, dated March 15,2004, 
creating the 5 7184i Junwr Subordinated Debentures, Series due March 15,2044 
(filed as Exhkit 4 ( a )  to Post-Effecnve Amendment No. 3 to Fon sa. File Nos. 
333-102173.333-102173-01.333-10217302 and 33510217343) 

Indenture (For UnsecuredSubrdinated Debt Swrities) dated as of September 1. 
2006, among FPL Group Capital, FPL Group (as Guarantor) and lTe Bank of New 
Y o h  Melbn (as Tnistee) (tilad as Exhibit.Na) to Fonn 6-K daw September 19. 
2006, File No. l a 1 )  

Ofkefs CerHiiIe of FPL Group Capital and FPL G m ~ p  dated September 19. 
2006. creadng the Series A Enhanced Junior Subordinated Debentures &e 2066 
(filedasExhbit4(b)toFonn8-KdatedSeptember 19,2006. nleNo. 1-8841) 

m e f s  Ceriificate of FPL Group capital and FPL Group dated September 19, 
2006, creating the Series B EnhancedJunbr Subordinated Detenhres due 2066 
(filed as Exhibl4(c) to Form 8-K dated septemkr 19.2006. R e  No. 1-8841) 

FPL 
G r m p F p L  

X 

X 

X 

x 

X 

X 

X 

X 

X 
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Exhibit 
Number 

'4W 

'lO(a) 

FPL 
m m n  Group F R  

Replacement Capbl Covenan1 dahld seplembsr 19.2006 by FPL Grow CapM 
and FPL Group ralatng to FPL Group Capids Series A and Series B Enhanced 
Junor Subordinated Debenlures &e 2066 (Wed as Exhbil4(d) 10 Form 8 4  daled 
September 19.2006, N e b  14841) 

m e h  Cemhcate of FPL Group CapM and F R  Gmup dakd &ne 12,2007, 
creating h e  SedesC Juniu St&urrh&d C&m~lures&e 2061 (filedas ExhbR 
4(a)toForm&KddedJuneI2,2007,FibNo. 14841) 

Replacemem Capiral Covenant dakd June 12.2007. ty FPL Group CapM and 
FPL Group relatng to FPL Grap Capbk Series C Junior Subordinated 
Debentures due 2067 (filed as ExhiM 4(b) to Form &K dated June 12,2007. File 
No. 1-8&11) 

OKcer's Cerdfcale of FPL G m p  CapW and FPL Group d a w  SeptembeI 17. 
2007. creating lhs S& D Junior Subordinated Debentures &e 2067 ( f kd  as 
Exhbtl4(a) to Form 8X daled SepbMer 17. Mo7. File No. 1-8841) 

Offkecs CerlNicak of FPL Group Capital and FPL Gloup daled September 18. 
2007. uealii the Series E Junior Subordnaled Debenlures &e 2067 (filed as 
Exhibl4(b) la F a m  8-K daled SepBn6xr 17,2007. Fib No. 1-8841) 

Repkemenl Capbl Covenant dated septembn 18.2007. by FPL Group Cap tal 
and FPL GIOU~ relalhg to FPL Group capitars Series 0 and Series E Junior 
subordinated Debantuns &e 2067 (filed as Exhbil 4(c) 10 Form 8-K dated 
September 17,2007. FileNa lfI841) 

Ind.n@.Jre (tor Securing Seniu Secured Bondp. Series A). dated M a y  22 2007. 
betwesn FPL Rcoovery Funding LLC (as Issuer) am The Bank ol New York Melbn 
(as Truslee and Sewnties Intermedii) (filed as ExhW 4.1 to Form EK dated 
May~.2007andfiladJunel,M07.FileNo.333-141357) 

Warrant Agreement by and b e m e n  Gaxa C o p  and H~hbridgeUviim Specid 
Opporlunkies Fund, LP.. daed as of Juiy 8.2004. assumed by FPL G r a p  
effective June 17, 2005 (Ned by Gexa Cow. as ExhiM 4.1 to Form 8-K dated 
Ju,y 8.2004. File No. 1-31435) 

Warrant Agreement by and beween Gexa Corp. and Prospscl Street Ventures 
Lld., dated as of July 19.2004, assumed by FPL Group elfcctive June 17,2005 
(filed as Exhibn 4(d) la Form 10-0 lor Ihe quarter ended June 30,2005. File No. 
1.8841) 

Warrant Agreement by and between Gexa Corp. and Prospect Slreel Ventures I 
LLC. daled as of September 9,2004. assumed by FPL Group ellecnve &ne IT. 
2005 (liled as Exhbil4(e) la Form 10.0 for Lhe quarta ended June 30.2005. File 
No 1-8841) 

Form of Wananl Agreement l o  Purchase Shares of Common Stock 01 Gexa 
Corp.. dated as 01 November 23.2004. assumed by FF'L Group effedlve 
June 17.2005 (filed as EahibY 4(f) la Form 10-0 lor Ihe qualei ended June 30, 
2005. Fib No. 1-8841) 

FPL Group Suppbemental E x e a r t i  Retirement Plan, amended and resialed 
effective January 1.2005 (Restated SERP) (filed as Exhibit IO(b) to Form 8-K 
dated December 12.2008. File No. 18841) 

FPL Group Supplemental Execullve Retireman1 Plan. amended and restated 
elfecrive April l.l997(SERP)(filedasEhibn 1qa)toForm 10-Kfulheyear 
ended Decembn 31. 1999, File No. 1-8641) 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 
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Exhbit 
Number 

'lO(C) 

'lO(d) 

'lO(e) 

'10(h) 

'tO(i) 

*lO(n) 

1%) 

*10(r) 

Amended and Restated Supplement to the Rastated SERP as it gplies m Lewid X X 

Hay, 111 efidve January 1,2005 (filed as ExhW lO(c) lo Form E K  d t e d  
December 12.2W8.FiteNo. 18841) 

Supplement to the SERP as it applies to Lew* Hay. 111 effective March 22 BO2 

Supplement to the Reslated SERP relating m a special uedii M certain exsutive 

Appendix A1 and A2 (revised as ol December 12,2008) lo the Restated SERP 

X 

(tiled as Exhibit lqg) to Form 10-K f a  the year ended December 31, mol. File 
No. 1-8841) 

ofRcers andother officars effective February 15,2008 (filed as Exhib# lO(g) lo 
Form 10-Kfortheyearended December31,2007, n e  No. 1-8841) 

X 

X 

Supplement to the Restaled SERP eflechve February 15.2008 as il applies to 
~rmando Phentd. Jr. (filed as Exhbl lO(1) to Form 10-K fa the year ended 
December 31.2007, file Na 18841) 

X 

FPL Group Amended and Restated Lag-Term Incentive Pian, effective X 
December 12.2008 (filed as Exhibit lO(e) m Form 8-K dated December 12,2008. 
File No. 1-8841) 

Form of FPL Group Amended and Restated Long-Term Incentive Plan 
Performance Sham Award Agreement (filed as exhibit lo(a) lo Form 8-Kdafed 
December 29,2004. We No. 18841) 

X 

Form of FPL Group Amended and Restated Long Term lncemiva Plan Pelforrrance X 

Share Award Agreementeftediw February 15,2007 (filedas Exhbt lO(l)Q Form 
10Kfor~eyearnvledDecemb~31,2M)6,FlbNo. 14841) 

Share Award A g r m e a  e M I w  February 15.2008 (nkd as Exhbl lO(c) m Form 
8-K dated FebruaV 15. Mo8. Flle No. 14841) 

Fonn of FPL Group Amended and Reshlled Long Term lnwnbve Plan Performance X 

Form ol FPL Group Amended and Reslated Long-Term !ncanIt.de Pian 

Fam of FPL Group Amended and Restaled Long Term Incentive PLan RsYrided 

X 
Performance Share A W  Agreement mlecthrr February 13.2009 

X 

Stak Award Agreement (filed as Exhbl 1O(b) lo Form 8-K dated December 29. 
2004, File NO. 18841) 

Form ol FPL G w p  Amended and Restaled Long Term lncenbve Ptm R e m &  X 
Slock Award Agreement (Rled as ExhbY 10 lo Form 8.K dated JarUaV 28.2005, 
Fle No. 1-8841) 

Stock Award Agreemm eHeUIv9 February 15.2007 (Iffl as Exhibl lO(l) Q Form 
lO$(lortheyearendedDecembar31.2aXi.FileNo. 1-8841) 

Form of FPL Group Amended and ResBfed Lorq Term IncenHve Ptan RemMed X 

Form of FPL Grwp Amended and Restated L o n ~  Term lncennve Plan Restrcted X 

SMAwardAgreemenfelfeclive February15,X)08(f~eaasExhlbl lo(a)m Form 
8.Kdated February 15.2008.nleb 1-8841) 

Foim of FPL Group Amended and Ratafed Long-Tem Incentive Plan Reslricled 
Slock Award Agreomont elfective February 13.2009 

x 

Form of FPL G ~ o J ~  Amended and Restated Lo- Term lncenuve Plan Stodc OpWn X 
A d  . Non-(lralDed Stock CpIm Agreement (Sled as Exhtbil lO(c) to Form 8-K 
dated December 29. 2004. File No. 1-8841) 

X 

X 

X 

X 

X 
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Exhbil 
Wmber 

'lO(S) 

'lO(t) 

'1 O(V) 

*lO(aa) 

^lO(bb) 

*lO(Cc) 

'lO(dd) 

'lO(ee) 

D d h  

Form of FPL Group Amended and Restated Long Term Incentive Plan Stadc opbn 
Award - NonCuahled Slock W n  4 m e n t  (Rled as Exhbk lqd) to Fam &K 
dated December 29. mO4. n e  No. 1-8841) 

Form of FPL Grwp Amended ard Restaled Long Term Incentive Plan smck OpaOn 
Award - Non-QuaUfied Stodc opaon &reenmni elfecllve F&N;UY 15.2008 (filed as 
ExhibR 10(b) lo Form SK dated February 15, 2008. File No. 1-8841) 

Form ol FPL Gmup Amended and Restaled Long Term Incentive Plan smck 
Option Award - Nm-Oualilied Slodc Cptbn Agreement e M v e  February 13, 
2009 

Form of FPL Gmup Amsnded ard Restated Long Term IncenWe Plan DBstled 
stock Award Agreement (filed as Exhbit lO(dd) to Form 10-K for the year ended 
December 31,2005. FYe No. 1-8841) 

2007 FPL Group Annual lnoentlve plan (filed as Exhibl lo(@ to Form 10-K fOr the 
year end& December 31, Mo6, File NO. 1-8841) 

FPL Grwp Execvflve Annual Inranlive Phvr as amended and restated on 
December 1 2  xH)8 (fM as Exhbil 1Wa) to Form S K  dated Deeember 12 2008. 
FileNo. 1-8841) 

FPL Group Deferred Compensalkm Plan effective January 1,2005 (flled as 
Exhibit 1O(d) to Form 8-K dated December 12.2008. File NO. 1-8841) 

FPL Gray, Deferred Compensalbn Plan. amended and restaMd elfedhe 
J a n u q  1.2003 (filed 85 Exhibh 10(k) to Fonn 10-K brthe year ended 
December 31,2002. F8e No. 1-8841) 

FPL Oroup ExecuWe Long Term CisabiRly Plan effecthre JanuaIy 1,1995 (filed as 
Exhibt lO(g)toFm 10-KbrtheyearendedDecember31. 1995,FileNo.1-8841) 

FPL Gmup Amended ard Restaled Non-Employee Directoffi Stock Plan. aF 
amendedandrestaledOctober 13,2W6 (RledasExhbitlO(b)toFcfmlO.Qfol 
thequartwendedSeptember30.2WB.F~No. 1-3841) 

FPL Group 2007 NonImployea Directors Slock Plan (ffled as ExhiMt 53 to Fwm 
S-8, File No. 333-143739) 

Non-Employee Directn Compensalkm smmary effeclbe January 1.2009 (filed as 
Exhibl lO(a) lo Form 1o-Q for the WaRer ended September 30,2008. File No. 
l-B&(l) 

Form Or Amended and Restated Executive Relentin Employment Agreement 
between FPL Group and each of Lewis Hay. 111, James L Robo. Armando J. 
Olivera. Armando Pimentel, Jr.. John A. Stall. F. Mitchell Davld~m. ChriEbtopner 
A Bennett. Robat L. McGrath. James W. Powell. Antonio Rodrbuez and 
Charles E.'Sieving (Hled as Exhibit l qg )  10 Foim 8-K dated December 12.2008, 
File No. 1-8841) 

Amended and Restated Employment Agreemnl with Lewis Hay, 111 dated 
December 12.2008 (f~led as ExhIbIl IO(f) 10 Form 8-K &sled Deoember 12,2008. 
FieNo 1-8841) 

ReslricIed SQdc Award and Retenmn Agreement tmlween FPL Grwp and K 
Mlchael Davis dated August 28.2008 mled as Exhbbi 10(b) to Form 10cI for the 
quarter endw Sepleder 30.2008. File No. 1-8841) 

Guarantee Agreement between FPL (;row and FPL Group Caplal. dated as ot 
October 14. 1998 Flea as Exhibl lO(y) to Form 10-K b r  the year ended 
December31.2001.FleNo. l-eccCl)  

F P i  
Grmp 

X 

X 

X 

X 

X 

X 

X 

FF i  - 
X 

X 

X 

X 

X 

X 
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FPL 
m t b n  Group FFL 

Canputation of Ra!hs 

computatbn or Ratios 

Subsldaries d FPL Group 

Coment Or Independent Regktered Publk Aasunlimg F i n  

Rule 13a-l4(a)’15614(a) Cwtmcation of Chiel Executive C f f i i  d FPL Group 

%le 13a-l4(a)/15&14(a) Cwtificaton d Chef Rnandal O f b r  04 FPL Grwp 

Rule 13a-l4(a)/!Sal4(a) C e n i W n  of Chief Executive miter of FPL 

Rule 13a-l4(a)’15&14(a) W W n  d Chief Financial Orricer d FF’L 

Section 1350 CerMicamn of FPL Garp 

Seth 1350 Cemkatbn d FPL 

X 

X 

X 

X 

FPL Group ana FPL agree to Clrnsh tothe SEC upon recpred any instrumen! wlh respect to long-term debt that FPL Group 
and FPL have not Illd as an exhibit pursuant to me e x e w t b n  provided by Itern 601 (b)(4)(iii)(A) of Rewcaton S-K. 
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FPL GROUP, INC. SIGNATURES 
P u ~ u a n t  to me reqlliremenm of Section 13 or 15(d) of the S m  Exchange Act d 1934. tk registrant has duly ctused this 
report to be signed on its behail by IIm un&?.iined. thereunto duly authorized 

FPL Grwp, Inc 

JAMES L ROB0 
Jam- L. R o b  

President and Chief operating Officer 

Date: February26, Mo9 

Pursuant to me recpirernenls of me SearIities Exchange Ad d 1934, mls report has teen signed below by h e  foibwlng persons 
on behail of me registiant and in the capacilies and on the date idkatd.  

Shuam and T itle as of Februarv 26.2 00% 

LEWIS HAY, 111 

Chairman and Chief Executive Onicer 
and Director 
(Principal Execufwe OmCer) 

ARMAND0 PIMENTEL, JR. 
Arms& Plmentel, Jr. 
Exeadhre Vice President, Finance 
and Chiel Financial m r  
(Pn’ncipal Financial Onicer) 

Dii.350rS: 

Lewis Hay, 111 

SHERRY S BARRAT 
Sherry S. Barrat 

ROBERT M. BEALL, I1 
Robert M. Beall, II 

J. HYAlT BROWN 
J. Hyatt Brown 

JAMES L. CAMAREN 
James L. Camaren 

J. BRIAN FERGUSON 
J. Brian Fewuson 

K. MICHAEL DAVIS 
K. M l c W  D.V& 
Controlief and Chiel Acmurting OR8er 
(rnwipd kwunthg mbr) 

OLIVER R KINGSLEY, JR. 
Oliver D. Klngsley, Jr. . 
RUDYESCHUPP 
Rudy E. Schupp 

MICHAEL H. THAMAN 
Michael H. Thaman 

HANSEL E. TOOKES, II 
Hansel E. Tookes, II 

PAUL R. TREGURTHA 
Paul R. Tregurtha 

TONI JENNINGS 
Ton1 Jennings 
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FLORIDA POWER & LIGHT COMPANY !SIGNATURES 

Pursuant to h e  requirernenm of S e n  13 w 15(d) d mC Securilii Exchange Add 1934, the registrant has duly caused this 
repat 10 be rig& cn h behalf by the undersigned. lhereunb duty arthorked 

Florida PDWer d Light Company 

ARMANDO J. OWERA 
Armando J. Ollvera 

PresMent and Chief Execvtive Omcer 
and Director 

(Prhcipal Execuliveo&er) 

Data: February 26, XKl9 

Pursuant to h e  reprhmenls of the SeQlrilies Exchange Add 1934. this report has been signed below by the folbwing persons 
on behalf of h e  regislrant and in the capacilies a d  on the daie indicated. 

Smnalure and Tine as of F&NW 26. m: 

ARMANDO PIMENTEL, JR. 
Armando Plmentel, Jr. 
Executive Vice President. Finance 
and Chief Financial Offlcerand Director 
(Principal Financial m e r )  

K. MICHAEL DAVIS 
K. Mkhael Davlr 
vice President Acmunling and Chief 
Accounting OmCer 
(Principal Accwnthg Officer) 

Directors: 

LEWIS HAY, 111 
Lewis Hay, 111 

. 
JAMES L. ROB0 
James L Rob0 

ANTONIO RODRIGUEZ 
Antonio Rodriguez 

JOHN A. STAU 
John A. Stall 

EDWARD F. TANCER 
Edward F. Tancer 

111 

FPL 087705 



Supplemental Informatii to be Furnished Wlh Fteportc Filed Punruurt to section lyd) of the Exchange Act by 
Regis trantsWhchHawNot  Rcgk~~SscuMlerRa~ttoSection12oftheExchangeAct 

No annual report. proxy statement, form of proxy o( other proxy wlicitinp material has been sent to sewrifles holders of FPL 
during the period covered by this Annual R q w d  on Form 10-K for the fiscal year ended Dacembu 31,2oMI. 
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Exhibit 12(a) 

FPL GROUP, mc. AND SUBSDIARIES 
CoMpurAnw OF mano OF EARNINGS TO FIXED CHARGES AND 

RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED SrOCK DIVIDEND9 

Years Ended December 31, 

fmillions of doilarsl 
2w8 2007 moo6 2005 2m4 ----- 

Earnings, as defined: 
Net income $1,639 $1.312 51.281 $ 901 5 896 
Income taxes 450 368 397 282 272 
Fixed charges indudad in the determination of net inmme. as below 859 799 732 622 516 
Amortizatan of capitalied interest 15 12 11 11 8 
Diibbuted income of equily method investees 124 175 104 86 a3 

Total earnings. as defined pJI94&596)2,344p8$1.879 
93 68 181 124 96 ----- Less: Equity in earnings of equw method investees 

Fixed charges, as defined: 
interest expense S 813 $ 762 5 706 $ 593 $ 489 
Rental Interest tacbr 28 23 IS 16 16 

18 14 1 1  13 1 1  Allowance f o r  borrowed funds used during mnstNctbn 
Fixed charges included in the determination of net inmme 859 799 732 622 516 

55 40 18 8 43 Capitalized interest 

Total fixed charges. as defined $ 914 $ 839 $ 750 $ 630 )569 

3.28 3.10 3.13 2.82 3.00 

----- 
----- 

Ratio of earnings to fixed charges and ratb  of earnings to combined k e d  ----- charges and preferred stcck dividends 

1U FPL &up. im hu m pcebr- yuity -ik ouldudvqg; UmcaIom, th n60 d .Mi- D L e d  shrgr ir (h - P (h ratis of earning b -tined T i  
dl- ad p h e d  skdl d-i&c&. 
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Uthlblt lab) 

FLORIDA POWER a UOHT COMPANY AND SUBSlDlARES 
COMPIJTATION OF RATK) OF EARNMS TO FIXED CHAFIGES AND 

RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDSU 

Years Ended Decamber 31. 
2008 2007 2006 2005 a 

RATIO OF EARNINGS TO flXED CHARGES 

Earnings, as Mined: 
Net inmme 
Income taxes 
Fxed charges. as below 

Fwed charges, as defined: 
Interest expense 
Rema1 interest factor 
Allawame for borrowed fun& used during construcfbn 

Total earnings. as defined 

Total fixed charges, as defined 

Ratio of earnings to fixed charges 

RATIO OF EARNINGS TO COMBINED FIXED CHARGES. 
AND PREFERRED STOCK DIVIDENDS 

Earnings. as Mined: 
Net lnmme 
Income laxes 
Fixed charges. as below 

Tolal earnings, as defined 

Fixed charges. as defined: 
interest expense 
Rental interest factor 
Allowance for borrowed funds used durlng mnsrmcuan 

Total fixed charges, as defined 

Non-tax deductible preferred stodc dividends 
Ratb of income befwe income taxes to net inmrne 

Prelerred stock dividends before income taxes 

Combined fixed charges and preferred stock dividends 

Ratio of earnings to combined fixed charges ard preferred stock 
dividends 

(millions of ddtars) 

$ 789 $ 836 f 802 $ 740 $ 750 
443 451 424 408 409 
359 325 296 244 202 

$1.612 $1.522 $1,400 $1,361 

$ 334 $ 304 S 278 $ 224 $ 183 
7 7 7 7 8 

18 14 11 13 11 

$ 296 $ 3-59 $ 325 $ 244 $ 202 
4.43 4.96 5.14 5.74 6.74 

----- 

----- 
----- 

$ 789 S 836 $ 802 0 748 $ 750 
443 451 424 408 409 
359 325 296 244 202 

$1.522 $1.400 $1,361 
----- 

$ 334 $ 304 $ 278 
7 7 7 

18 14 11 

359 325 296 
--- 
--- 

1.56 1.54 1.53 --- 
--- 
S 359 $ 325 $ 296 --- 

$ 224 $ 183 
7 8 

13 11 

244 202 

t 
1.55 1.55 

2 

$ 244 $ 204 

-- -- 
-- 
-- 
-- 

4.43 4.96 5.14 5.74 6.67 ----- 
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Exhibit 21 

SUBSIDIARIES OF FPL GROUP, INC. 

FPL Grwp, Inc.'s prlm@al subsldinries as of December 31,2WB are listed bebw. 

Sate of JurlsdWon 
Sutsidhry of Inmrporatbn 

1.  Florkla Power 6 Light company (1oMbawned) 
2. FPL Group Capital Inc ( l O O % m e d )  
3. NextEra Energy Resources. LLC 1.m 
4. Bay Loan and Investment Bank" 
5. Palms Insurance Company. Limited * 

Florida 
Florida 
Delaware 
Rhoda Island 
Cayman Islands 
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Exhibit 23 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in the following Re@stration Statemenk of our reports dated Feb~ iuy  26,2009. 
relathg to the consordated financial statements of FPL Gmp. Inc. and subsidiaries (FPL Group) and Florida Power 8 L@ht 
Company and subsidarias (FPL) and the eftediveness of FPL Gmup's and FPL's internal mntml over financial reporting. 
appearing in this Annuai Report on Fom 10K of FPL Gmup and FPL for lhe year ended December 31,2008: 

DELOITTE 8 TOUCHE LLP 

Miami, Florida 
February 26,2009 

florlda Power & UgM Company TNst I 

florlda Power & Llght Company Trust II 

F P L  Grow Cmltal Inc 

Form 5-3 NO. 333-137120-02 

Form S-3 NO. 333-137120-01 

. .  
No. 333125275 Form S 3  No. 333-137120-08 
NO. 333-125954 
No. 333129482 FPL GrWD Caoibl TNS~ I1 

FPL Group, Inc. 
Form S-6 No. 33-11631 
Form S-8 NO. 33-57673 
Form S-8 No. 333-27079 
Form S-8 No. 33388087 
Form S-8 No. 333-1 1491 1 
Form S-8 No. 333-1 16501 
Form 5-3 
Form S-8 
Form 5-3 
Form S-8 NO. 333-130479 Form S3 NO. 333-137120-06 
Form S-3 No. 333-137120 
Form S-8 No. 333-143739 FPL Grwp Capital Trust 111 

FPL Group Trust I 

FPL Group Trust ll 
Form 5-3 No. 333-137120-03 

Florida Power .S Llght Company 
Form 5-3 No. 333-13712007 

. .  

Form S-3 No. 333-137120-05 

Form 5-3 No. 333-13712004 
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Exhlbit 31(a) 

Rule 13a-lqa)/15d-l4(a) Certification 

I. Lewis Hay, ill, certii that: 

1. 

2. 

3. 

4. 

5. 

I have reviewedmiis Form 10-K lor the annual period ended December 31,2008 ot FPL Group. Inc. (the registrant); 

Based on my kwwledge, this report does not mntain any unmte statement of a material fact or oml to state a material 
fact necesssary to make the statements made. in light of tha cirarmtancns under which such statements Were made, not 
misleading with resped to the perlod covered by this report; 

Based on my knowledge, the financial statements. and other financial information inwded in this report, fairly present in 
all material respecrtr the Rnandal conditbn. results of operations and cash tbw ot the registrant as of. and lor, the 
periods presented in this rep&: 

The registraMs other certifying Omcer and i are responsible for establishing and maintaining dsclosure controls and 
procedures (as defmed in Exchange Act Rules 13*15(e) and 1&15(e)) and internal mntml over tinancial reporting (a5 
defined in Exchange Ad Rules 13a-I5(fj and lSalS(fj) for the registrant and have: 

a) Designed such disclosure cmtrok and procedures, or caused such disclosure mtro ls  and procedures to be 
designed under our supervision, to ensure that material intormatlon relathg to the regislmnt, including Itn 
msolidated subsidiaries. is made known to us by others within those entities. particularly dxlng the period in 
which this report is being prepared; 

Designed such Internal control over finardal reporting, or c a u d  such Internal mntrol over financial reporting to 
be designed unda wr supervision. to provide reasonable assurance regarding the r e W i l i i  of tinancial reporting 
and the preperatfon of financial statements tor external purposes in acoordance with generally aoceptd 
acamnting principles; 

b) 

c) Evaluated the effectiveness of the registranrs disdosure controls and procedrres and presented In this report our 
conciuslons about the effectiveness of the discbbure controis and procedures. as ot me end 01 the period covered 
by this report based on such evaluation; and 

Disclosed in this rep& any,change in the registrants internal control over Rnandal repomng that occurred dumg 
the regisbanrs mmt recent fi-1 quarter (the registrants fourth fiscal quarter h tlw case of an annual repon) that 
has malerialiy affected. or Is reasonably iikeiy to materially affect, me regietranls internal mntrol o w  financial 
reporting; and 

d) 

m e  registrant's other certiiying offker and I have disclosed, based on our most recent evaluation of internal mntrol over 
financial reporting, to the registranrs audiiors and the audit mmi t tee  of the registranrs boani of directorr (or persons 
performing the equkralent functions): 

a) All slgnifiint deficiencies and materkal Weaknesses in the design or opeation ot htemal mntrd o w  tinancial 
reporting which are reasonably likely to adVerSelY atfect the registrant's abillty to record, process. SUmmarlze and 
report finandal information; and 

Any fraud, whether or not rnateriab that invdes managemsnt or other employees who have a significant rok in 
the registranrs internal control over financial repamng. 

b) 

Date: FebNarl 26. 2009 

LEWIS HAY, 111 
Lewis Hay. 111 

Chairman and Chiel Executive Oniier 
d FPL Group. im 
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Exhibit 31(b) 

Rule 13a-14(a)/I5d-l4(a) Certification 

I. Armando Pimentel. Jr., certify that: 

1. I have reviewed th!s Form 10-K tor the annual period ended December 31,2008 01 FPL Group, Inc. (the registrant); 

2. Based on my knowledge, this reporl doas m t  cnntain any untrue statement ol a material fad or omit to stale a malerial 
fad necessaly to make the statements made, in light of the circumstances under which such statements were made, 
n d  misleading wlth respect to the period m r e d  by this report: 

Based on my knmvledge. the financial statements. and other financial Mormabbn inekrded in mi reporf fairly present in 
all material respects the financial mndi in .  resui5 of operaUons and cash flows of the registrant as of, and hr, the 
periods presented in this report: 

The reglstranrs other certllying offker and I are responsible for establishing and maintaining didosure controls and 
procedures (as defined in Exchange Acl Rules 13a-l5(e) and 15d-l5(e)) and internal mnbol ovef financial reporting (as 
defined in Exchange A d  Rules 1*15(f) and lSdl5(f)) for the reglsmnt and have: 

a) Designsd such discbsure d o h  and procedures. or cased such dlsdosure antmls and pmcadures to be 
designed under cur supatvlsion. to ensure that material Informalion relating to the registrant, includlng Its 
consolidated subsidiaries. is made known to us by others w im i  those entities. particularly during the paricd in 
which this report is being prepared; 

3. 

4. 

b) Designed SuCh intemal control over flnancM reporting. or caused such interd mnbol over Wandal repwting to 
be designed under our supafvisbn. to provlda reasonable ussurance regarding the reliability of financial 'sporting 
and the preparatbn ol financial stakments for external purposes in accordance wlth generally accepted 
acmunling prindples; 

Evaluated the effectkeness 01 the registranrs dlsdowre mntrols and procedures and presented in this report cur 
conclwbns about the effectiveness ol the dlsdosure mntrols and procedures. as of the end of the period covered 
by this rsport based on swh  evaluation: and 

Disckoed in Wis report any change in the registranrs Internal mntrol over financial reporting mat 0cwlTBd during 
the regislrants most recent fiscal wader (the registrant's fourth fiscal quafter In the case of an annual report) that 
has materially affected. or is reasonably Mely to materially affect the regstrants internal control over financial 
reporting: and 

The registranfs other certifying officer and I have disclosed. based M ow most recent walualion of internal mntml aver 
financial reporling, to the registranrs auditors and the audit m m i i m e  of the registranrs board of directors (or persons 
performing the equivalent funmns): 

a) All signilicant defiilendes and material weaknesses In the design or operation of internal mntrol over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record. process, summarize and 
report Rnancial information: and 

Any fraud, whether or not materlal, that involves management or other empbyees who have a significant mle in 
the registrant's Internal wntml over financlal reporting. 

c) 

d) 

5. 

b) 

Date: February 26.2009 

ARMAND0 PIMENTEL, JR. 
Armando Pimntel. Jr. 

ExearWe VI= Presmeni Finance 
and Chief Financial Officer 

01 FPL Group, Inc. 
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Exhibit 31(c) 

Rule 13a-l4(a)/15614(a) Certffication 

1. Armando J. Olwera. certify that: 

1. I have reviewed this Form 10-K for the annual pemd ended December 3112M)8 of Florida Power 8 LgM Company (the 
registrant ) : 

Based on my knowledge. this report dues not antaln any untrue statement of a material fact or omit to state a material 
fact necessarf to make the statements made, in light of me CirPlmMlxeS under which such statements were made, 
not misleading wiIh respect to the period covered by this repart: 

Based on my knowledge. the financial statements, and other financial information included in mis report, fairly present in 
ail material respects the financial condition, results of operations and cash fbws of h e  registrant as of, and br. the 
periods presented in this report: 

The registranrs other certifying officer and I are responsible for establishing and maintalnlng disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-lYe) and 15615(e)) and internal conbol over financial reporting (as 
defined in Exchange Ad Rules 13%t5(f) and 15615(f)) for the reglswnt and have: 

a) Designed such disclosure contmk and procedures. or caused such ddosure controls and procedures to be 
deslgned under our supervision. to emure mat material information relating to the registrant, including its 
consoliiated subsidiaries, is made known to us by others wimii those entities. particularly during the period in 
whkh this report Is being prepared: 

Designed such intern1 control wer  financial reporting. or caused such internal control over financial reportma Io 
be designed under our supervision. to provide reasanabb assuralv~ regarding the reliabilii of Rnancial reporting 
and me preparation of financial statements for external purposes in acmrdance with generally accepted 
acmunb'ng principles: 

Evaluated the Bnechreness of me registrants disclosure controls and procedures and presented In fhk report wr 
conclwions about the etkaivcneso of the disclosure controls and proadures, as of the end of the pericd covered 
by this report based on such evaluation: and 

Distlooed in mis report any change in the registranrs internal mntrd over financial reporting that occuned during 
the registrant's most recent fiscal quarter (the registranrs fourth meal quarter in the case of an annual report) that 
has materially affected, or is reasonably likely to materially affect, me registrants internal controt over financial 
reporting: and 

The registrant's omer certifying offcer and I have dlstbsed. based on WT most recent evaiuaton of internal control over 
financial reporting. to the registranrs auditors and the audii committee of the regkmrs  board of directon (or persons 
performing the equivalent functions): 

a) Ail signiRcant deflclancies and material weaknesses In the design or operation of intarnal mntrol over financial 
reporting which are reasonably likely to adversely affect the regisrant's abilii to record. process. summarize and 
report finanaal information: and 

Any fraud, whether or not material, that invokes management or OMer employees who have a significant role in 
me registranrs internal contml over financial reporting. 

2. 

3. 

4. 

b) 

c) 

d) 

5. 

b) 

Date: February 26,2009 

ARMAND0 J. OLiVERA 
Arrnando J. Oiivera 

President and Chiet Executke Officer 
of Fbrida Power 8 Light Company 
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Exhibit 31(d) 

Rule 13a-14(a)/15d-l4(a) Certification 

I, Armando Pimentel. Jr.. certiry that: 

1. I have reviewed this Form 10-K fa the annual p e w  ended Decembar 31,2008 of Fbrida Power 8 Light Company (the 
registrant); 

Based on my knowledge, this report does not mntain any untwe statemnt d a material fact or omit to state a material 
fact necessary to make the statements made. in I ! M  of the clreun-6tancas under urhich such statements were made. 
not misleading with respect to the p e w  owered by this report 

Based on my knowledge. the financial statements. and other financial informdon hduded in Nir report, fairly present in 
all material respects the finandai wnditiin. resdts of operatbns and cash bhs of the regktrant as of. and for. the 
periods presented in this report; 

The registrant's other certifying 0mcer and I are responsale for establkhing and maintaining disdosure mntrois and 
procedures (as defined in Exchange Act Rules 13a-l5(e) and 15d-l5(e)) and internal contrd over finandai reporting (as 
denned in Exchange Act Rules 13a-l5(f) and 15615(1)) for the regisbant and have: 

a) Designed such disclosure conbis and procedures. or caused such dsdosure omtmls and procedures to be 
designed under cur UlpeNiSion. to ensure that material irdormalbn relating to the registrant. Including its 
consobdated shsii ir ies, is made known to us by others within those entities, pattiatlady during the period in 
which this report is being prepared; 

Designed such internal m n M  wer fnancial reporting. or caused such internal mnbd over financial reporting to 
be designed under our supervision. to pmvida reason- assurance regarding me reliability of fhancial reporting 
and the peparatbn of Rnancial statements for external purposes in acmrdance with generally accepted 
acmuntirg principles; 

Evaluated the effectiveness of the regkhant's dlsdosure mntrols and pmcedures and presented in this report wr 
condusim abut the effectkeness d the dkcbsure mnbols and pocadures. as of the end of the pemd covered 
by this report based on such evaluation: and 

Dixbsed in this report any change in the reglshanrs internal mntml over financial sparling that occurred during 
the regisbanrs most recent -1 qratter (the regismrs fourth f k d  quarter h the Mse of an annual report) that 
has materlaHy affected. or is reasonably IMdy to materially affect. the registranrs internal mntrol over nnancial 
reporting: and 

The registrant's oher cwtlfylng OM and I have dscbsed, based on our most recent wahalion of internal mntrol over 
financial reporting, to the registrant's auditors and the audi! wmmittee d the regisbanrs board d drecton (or persons 
performing the equivalent functions): 

a) All signdcant deficiencies and material weaknesses in the design or O p r a h  of internal mnhoi over financial 
raporting which are reasonabv likely to adveneiy aRect the regisbarns ability to remrd. process, summafKe and 
report finandal information; and 

Any fraud, whether or n d  material, that inwives management or Other employees who have a significant role in 
the regisbant's internal wnlrol over financial reporting. 

2. 

3. 

4. 

b) 

c) 

d) 

5. 

b) 

Date: February 26,2009 

ARMAND0 PIMENTEL. JR. 
Armando Pimentel. Jr. 

Executive Vice President. Finanee 
and Chief Financial O f f i r  of 

Fbrkia Power 8 Light Company 
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Exhibit =a) 

section 1350 Certification 

We, Lewis Hay. 111 and Armando Plmentel. Jr.. ceMfy, pursuant to Section 906 of the Sarbanes-Oxley Act of m 2 ,  that: 

(1) The Annual Report on Form 10-K of FPL Group, lnc. (FPL Group) lor the annual period ended December 31,2008 
(Report) fulty complies wlth the requirements of Section 13(a) or 15(d) of the Securities Exchange Acr of 1934; and 

(2) The informaIiion contained in h e  Report falrly presents. in all materhl respects. the financial mndllion and results of 
operations of FPL Group. 

Dated: February 26,2009 

LEWIS HAY, 111 
Lewis Hay, Ill 

Chairman and Chief Executive ORrer 
of FPL Group. IN. 

ARMANDO PIMENTEL. JR. 
Armando Plmentsl. Jr. 

Execuhre Vce Presdent, Finance and 
Chef Financial O(ficer of FPL Group. IIC 

A sognea original of this minen Slalemenl r e q ~ i r e d  by Sectbn 908 has been provded to FPL Group and will be retained by 
FPL Group and furnished to the Securdies and Exchange Commissbn or its stan upon requesr 

The foregang cemflcalon is being (urnshed as an exhbn to me Report pursuant to Item 601@)(9) of Rcptlation s K and 
Sectbn 906 of me Sarbanes-Oxley Act 01 2002 and. aocordingty, !s m t  bong filed mlh me Securnoes and Exchange 
commission as part d the Report and Is ml lo be incorporated by reference nto any lilmg of FPL Group under me Securities 
Act of 1933 or the sgllnbes Exchange Act of 1934 (whether made before of after me dale of the Report. inespecUve of any 
general incorporamn language mntaned in such lding) 

121 

FPL 087715 



Exhibit 32(b) 

Section 1350 Certification 

We. Arman& J. Olivera and Armando Pimentel, Jr.. certify. plrsuant to SBdan 906 of the SahneuOxley A d  of 2CG2. that: 

(1) The Anwal Report m Form 10-K of Florida Power a Light Company (FPL) for the annual period endad 
Decemberal, Mo8 (Report) fully comples with the requirements of Section 13(a) 15(d) of the Securities 
Exchange Act of 1 9 W  and 

(2) The information contaimd in h e  RepoR fairly presents. in all material respects. the flnanclal cOndMon and results of 
operations of FPL 

Dated: February 26,2009 

ARMANDO J. OUVERA 
Armando J. Oflvera 

President and Chief Exeartive Officer of 
Fbrida Power LgM Company 

ARMANDO PIMENTEL, JR. 
Armando Pimentel, Jr. 

Executive Vice President, Finance 
and Chief Financial Ofker of 

Fbricta P m r  8 Light Company 

A signed original of this written statement required by Secmn 906 has been provmed to FPL and will be retained by FPL and 
furnished to the Securities and Exchange Commissbn or its Stan upon request 

The foregoing cartifbath is being furnished as an exhbit lo the Report pursuant to Item Wl@)(32) of Regulatbn S-K end 
Section 906 of the Sarbanes-Oxley A d  of 20002 and, accodngly. is not being filed wih the SecuRles and Exchnge 
Commission as parl of the Report and is not to be incorporaled by reference into any filing of FPL under the Securities Act of 
1933 or the Securities Exchange Act of 1934 (whether made before or after the dale of the R-rl. irrespective of any general 
incorporatbn language contained in SuCh fiiing). 
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Docket No. 080677-E1 (FPL Rate Case) Exhibit No. 3810 

Witness: OliveraA3arrett 

Description: Proposed Versus Approved 20 10 and 201 1 Capital Expenditure 
Budgets 
(Barrett Deposition: Late Filed Exhibit Number 4) 

Offered into Evidence by: FIPUG 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKET No. 080677-E1 & 090130-E1 EXHIBIT 386 
COMPANY Florida Power & Light 
WITNESS Proposed vs Approved '10 & '1 t Cap. Exp. Budget 
DATE 10/23/09 

__ 



. 

WCKET NO. 080677-El 
PRUPOSW VERNsAFTROYm2010AM)20II CAPKN.O(PENDITLRFSBUDOETS 

ROBEPXE. B A R X T l  
urn FILED ExHlBIT NO. 4. PAGE 1 OF 1 

C u p i t a l  Expenditure Reductious 
Excludes New England Division 
(Eloilllon,) 

Power Generation 
Nuclear 
Transmission 
Disuibution 
Customer Service 
Engineering & Construction and 
Project Development (E&C/PD) 
GBRA, pipeline and clause 
Other E&C/PD 

Other 
Total 

I’ower Gemration 
Nuclear 
Tranrmission 
Dimibution 
Cusiomcr Service 
Engineering & C o m a i o n  and 
Project Dtvclopment (E&CIPD) 

GBRA, pipeline and clauses 
Othcr E&C/PD 

mer 
Totd 

2010 2010 
Propo.rd Approved 

Notes u &&g - 
S 449 S 410 

679 682 
397 314 
669 491 
171 181 

(1) 859 983 . .  
55 72 

(2) 115 170 
s 3,394 s 3,303 

2011 2011 
Proposed Approved 
&&g 

S 474 S 428 
427 484 
389 339 
72 1 538 
216 I70 

( I )  771 1,007 . .  
52 48 

(2) 119 24; 
S 3,169 S 3,257 

Noten: 
(I) lncludcs solar projects recoverable though h e  mvimmcntal clause. new nuclear expcndinms 

thmugh the nuclear rule, and the EnergySecure pipline, which will be CWIP eaming AFUDC. 
None ofthese projects impacts rntebase during the t a t  yean 2010 and 2011. 

(2) Primarily Information Mnnagenient pmjecq AFUDC and capifalied overheads. 



DOCKET NO: 

WITNESS: 

PARTY: 

080677-E1 

Armando J. Olivera 

FLORIDA POWER & LIGHT 

EXHIBIT NO. 387 

DESCRIPTION: 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 387 
COMPANY Florida Retail Federation 
WITNESS 2005 Testimonv bv A 0  

~ 

I~ 

DATE 08/26/09 



BEFORE THE FLORIDA 
PUBLIC SERVICE COMMISSION 

DOCKET NO. 050045-El 
FLORIDA POWER & LIGHT COMPANY 

MARCH 22,2005 

IN RE: PETITION FOR RATE INCREASE BY 
FLORIDA POWER & LIGHT COMPANY 

TESTIMONY & EXHIBITS OF: 

ARMAND0 J. OLIVERA 
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. Steven P. Harris, ABS Consulting - Storm reserve; 

William E. Avera, Ph. D., Financial Concepts and Applications, h c .  -ROE, 

capital structure and adjustment to ROE to reflect superior performance; and 

Rosemary Morley - Cost of service and rate design. 

Please summarize the Company’s position in this case. 

FPL has worked extremely hard over the years to avoid a base rate increase while 

providing safe and reliable electric service. At the same time, FPL has invested 

billions of dollars in new generating facilities, transmission lines, distribution 

lines and other infrastructure necessary to meet huge increases in demand for 

electricity associated with Florida’s burgeoning population and expanding 

economy. FPL’s accomplishments in this respect have been remarkable. As Ms. 

Morley discusses, FPL has reduced base rates in the last six years by $600 million 

per year, and provided customers additional refunds of more than $200 million, 

for total savings of nearly $4 billion (through the end of 2005). Mr. Yeager’s 

testimony reflects that FPL has been able to successfully defer the need for new 

generating units by improving the performance and availability of the Company’s 

existing fossil fleet. Ms. Williams addresses the superior reliability, customer 

service and effective cost management provided by the Distribution business unit. 

And Mr. Stall’s testimony reflects that FPL’s performance in operating its nuclear 

units has ranked among the best in the US. 

We are proud of our record in these and other areas and, therefore, do not take 

lightly the decision to request an increase in base rates. However, as Dr. Green 

4 
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describes, the needs of FPL’s customers for electricity have dramatically 

expanded since 1985, the last time FPL sought an increase in its base rates. Since 

1985, FPL has added 1.6 million new customers. Further, customer usage itself 
.- 

has increased with today’s residential customer consuming approximately 30% 
--.----A . 

more electricity on average than a customer in 1985, even taking into account the 

efficiency improvements in today’s household appliances and other electronic 

devices. As Mr. Stamm testifies. FPL has invested more than $18 billion in new 

plant and infrastructure to meet these growing needs. It is this continued growth 

in the demand for electricity and the infrastructure needs associated with meeting 

that growth in the manner customers expect that require the Company to seek 

such an increase at this time -- the first such request in 20 years. 

In establishing an appropriate rate of return for FPL, the testimonies of Dr. Avera 

and MI. Dewhurst reflect that a fair ROE is 11.8%. This assessment is based on 

the various capital market oriented analyses described in Dr. Avera’s testimony, 

and also considers the potential exposures faced by FPL as well as the economic 

requirements necessary to maintain access to capital even under adverse 

circumstances. In addition, the Commission should also consider FPL’s 

significant accomplishments in meeting sustained customer growth with safe, 

reliable, and reasonably priced electric service. As discussed in the testimony of 

several FPL witnesses, the Company’s performance has been strong over an 

extended period, and in many instances it has been among the very best in the 

industry. To recognize the superior performance that FPL has provided and 

5 
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EXHIBIT NO. 3a 
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CROSS-EXAMINATION EXHIBIT 
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P.O, Box 029100. MIami. fL 33102 

February 10, 1997 

Mr. John Slemkewicz 

Public utilities Supervisor of Electric and Gas Accounting 

Division of Auditing and Financial Analysis 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 

Tallahassee, Florida 32399-0850 


Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power " Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service commission for 
if:[~~~;~~;I:~~ffic;g-,7. This report was prepared using a thirteen month average and 
year-endrae"e" base and adjustments consistent with Docket No. 830465-EI, 
Order "Nos. 13537 and 13948. The required rate of return was calculated using 
the return on common equity as authorized in Docket No. 930612-EI, Order No. 
PSC-93-1024-FOF-EI. 

This report also includes certain pro forma adjustments to rate base and net 
operating income which reflect the annual effect of known future events . The 
pro forma return on common equity is 1L96t and'inc1udes the following 
adjustments: 

Revenue normalization due to abnormal weather conditions. 

Annualized effect of the increase in depreciation expense resulting form 
the Combined Cycle depreciation studies filed in April 1996. 

Annualized effect of including Construction work in Process in ratebase, 
that FPL is no longer accruing AFUDC on, but is eligible for AFUDC under 
FPSC rules. 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14. 

Very truly yours, 

d4//Ad
D. L. Babka 
Manager Regulatory 
and Tax Accounting 
DLB:jls 

Enclosures 
Copy; B. D. Smith, Office of Public Counsel 

I~ 10 SIS), WW/ TiI:;//;;' i"11 J 
~2 8HIIIOrl'/ 

92 :( Ild II OJJ LS 

an FPL Group Company 
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P.o. Box 029100, MIami. FL JSlO2 

@ 
FPL 

February 12, 1998 

Mr. John Slemkewicz 
Public Utilities supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Servioe Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power h Light company'6 (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission for 
December 1997. 'This report was prepared using a thirteen month average and 
year-end rate base and adjustments coneietent with Docket No. 830465-81, 
Order NOS. 13537 and 13948. The required rate of return was calculated using 
the recurn on common equity ae authorized in Docket No. 930612-EI, Order No. 
PSC-93-1024-FOP-BI. 

This report also include6 certain pro forma adjustments to rate base and net 
operating inoome which reflect the annual effect of known future events. The 
pro forma return on common equity is 11.69t and includes the following 
adjustments : 

- Revenue normalization due to abnormal weather conditions. 

- Annualized effect of including Construction Work in Proces6 in ratebase, 
that FPL is no longer accruing AFUDC on, but is eligible for AFUDC under 
FPSC rules. 

- Annualized effect of interim depreciation rate change effective June 
1997. 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/APA 14. 

Very truly yours, 

D. L--Babka 
Manager Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
Copy: B. D. Smith, Office of Public Counsel 

an FPL Group Company 
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February 12, 1999 

Mr. John Slemkewica 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditina and Financial Analvsis -< 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallshassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rata of Return Report 

Enclosed is a copy of Florida Power h Light Company's (Companyl Rate of 
Return Surveillance Report to the Florida Public Service Commission for 
December 1998. This report was prepared using a thirteen month average and 
year-and rate base and adjustments consi.tent with Docket No. 830465-EI, 
Order Nos. 13537 and 13948. The required rate of return was calculated using 
the return on common equity as authorized in Docket No. 930612-EI, Order No. 
P6C-93-1024-FOF-61. 

This report also includes certain pro forma adjustments to rate base and net 
operatingincome which reflect the annual effect of known future events. The 
pro forms return on common equity is 11.592 and includae the following 
adjustments: 

- Revenue normalization due to abnormal weather conditions. 

- Annualized effect of including Construction Work in Procesa in ratabase, 
that FPL is no longer accruing AFUDC on, but is eligible for APDDC under 
FPSC rules. 

- Annualized effect of interim depreciation rate change effective June 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14 

Also attached sre the cslculations of amortization of investment tax credits 
and flowback of excese deferred taxes requested in Order No PSC-99-0073-FOF- 
BI , 

1998. 

Verx truly yours. 

Director Reaulatorv 
and Tax Acc&nting- 
DLB : TTK 

Enclosures 
Copy: E. D. Smith, Office of Public Counsel 

an FPL Gmup Company 
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P.O. BOX 0.79100, Miami. FL SJlOZ 

, 

tB 
FPL 

February 1 4 ,  2000 

RECEIVED 
18 2050 

Mr. John Slaakewicz 
Public Utilities sUPerviSO+ of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mf. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of 
Return surv*illance Report to the Florida Public Service Commission for 
December 1999. This report was prepared using a thirteen month average and 
year-end rate base and adjustments coneistent with Docket No. 830465-EI, 
Order Nos. 13537 and 13948. The required rate of return was calculated using 
the return on common equity as authorized in Docket No. 990067-ET, Order No. 
PSC-99-0519-AS-EI.The report includes additional depreciation expanse of 
$69.6 million and potential retail refunde of $19.7 million recorded pursuant 
to the settlement agreement approved by the commission in Order NO. PSC-99- 
0519-AB-EI. In addition, the report includes the retail portion of the 
amounts recorded resulting from the settlement reached with the Florida 
Municipal Power Agency on October 21, 1999. 

This report also includes certain pro forma adjustments to rate base and net 
operating income which reflect the annual effect of known future events. The 
pro forma return on common equity is 10.948 and includes the Eollowing 
adjustmentc: 

- Revenue normalization due to abnormal weather conditions. 

- Annualized effect of 6350 million decrease in baee revenues approved 
March 11, 1999 in order No. PSC-99-0519-as-BI . 

This report was prepared consistent with the guidelines provided in 
Commimmion Form PSC/AFA 14 

Very truly yours, 

D. L. Babka 
Dir8ctor Regulatory 
and Tax Accounting 
DLB I TTK 

Enclosures 
Copy: 8 .  D. Smith, Office of Public Counsal 

an FPL Group Company 
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P.O. Box 029100, Miami, FL 33102 

Febl~ary 12, 2001 

Mr . John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr . Slemkewicz, 

Re : Rate of Return Report 

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of 
ance Report to the Florida Public Service commission for 
This report was prepared using a thirteen month average and 

-end rate base and adjustments consistent with Docket No . 83046S-EI , 
Order Nos . 13537 and 13948 . The required rate of return was calculated 
using the return on common equity as authorized in Docket No. 990067-EI, 
Order No . PSC-99-0S19-AS-EI . The report includes additional depreciation 
expense of $100.6 million and potential retail refunds of $83 . 3 million 
recorded pursuant to the settlement agreement approved by the Commission in 
order NO. PSC-99-0S19-AS-EI. In addition, the report includes the retail 
portion of the amounts recorded resulting from the settlement reached with 
the Florida Municipal Power Agency on October 21, 1999. 

This report also includes certain pro forma adjustments to rate base and 
net operating income which reflect the annual effect of known future 
events. The pro forma return on common equity is 11 . 09% and includes the 
following adjustments: 

Revenue normalization due to abnormal weather conditions 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14 . 

;l;;;i2 
D. L. Babka 

Director Regulatory 


rnand Tax Accounting n 
DLB :TTK S 

C 
Enclosures :r.: ::­
Copy : B . D . Smith , Office of Public Counsel ... .. ..:, ­

,-. 

~':' :.:::;7.l7
rn·:. 
~ . - ~ :-: ::: 
ee­ ~. ~ : tf~ .. . 
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an FPL Group Company 
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February 14, 2002 

Mr_ John Slemkewicz 

Public Utilities Supervisor of Electric and Gas Accounting 

Division of Auditing and Financial Analysis 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 

Tallahassee, Florida 32399-08S0 


Dear Mr_ Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power & Light Company I s (Company) Rate of 
a~~~ce Report to the Florida Public Service commission for 

. - .. ~g~~his report was prepared using a thirteen month average and 
no. rate .base and adjustments consistent with Docket No. 830465-El, 

Order Nos. 13537 and 13948. The required rate of return was calculated 
using the return on common equity as authorized in Docket No. 990067-El, 
Order No. PSC-99-0519-AS-EI.The report includes additional depreciation 
expense of $0.0 million and potential retail refunds of $4.5 million 
recorded pursuant to the settlement agreement approved by the Commission in 
Order NO. PSC-99-0S19-AS-EI. 

This report also includes certain pro forma adjustments to net operating 
income which reflect the annual effect of known future events. The pro 
forma return on common equity is 12.17% and includes the following 
adjustments: 

Revenue normalization due to abnormal weather conditions-

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14. 

Z;;;;i;i 
D. L. Babka 

Director Regulatory 

and Tax Accounting 

DLB:TTK 


Enclosures 

Copy: B. D_ Smith, Office of Public Counsel 


an FPL Group Company 
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Florida Public Service Commission CO 
0 -m a 

- . W E  0 

.. ._ . M r .  John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 

2540 Shumard Oak Boulevard I- -I> 

Tallahassee, Florida 32399-0850 3 - - 
& Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of 
Return' Surveillance Report to the Florida Public Service Commission for 
December 2002. This report was prepared using a thirteen month average and 
year-end rate base and adjustments consistent with Docket No. 830465-EI, 
Order Nos. 13537 and 13948. The required rate of return was calculated 
using the return on common equity as authorized in Docket No. 990067-EI, 
Order No. PSC-99-0519-AS-EI.The report includes a provision for retail 
refund amount of $ - 5 0 . 8  million recorded pursuant to the settlement 
agreement approved by the Commission in Order NO. PSC-99-0519-AS-E1 and 
PSC-02-0501-AS-EI. 

This report also includes certain pro forma adjustments to net operating' 
income which reflect the annual effect of known future events. The pro 
forma return on common equity is 11.79% and includes the following 
adjustment s : 

- Revenue normalization due to abnormal weather conditions. 

- Annualization of current settlement rate decrease 

This report was prepared consistent with the guidelines provided in 
commission Form PSC/AFA 14. 

and Tax Accountina 

Enclosures 
Copy: B. D. Smith, Office of Public Counsel 

Exhibit No. 
Docket 041291-E1 
Page 2 of 73 



Exhibit N
o. 

D
ocket 041291.~1 

Page 3 of 73 



PPL 

P.O. Box 029100, Miami FL 33402 

February 11, 2004 

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shurnard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

hclosed is a copy of Florida Power L Light Company's (Company) Rate of 
Return Surveillance Report to the Florida public Service Commission for 
n e p ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ . ~ : . : : , .  This report was prepared using a thirteen month average and 
ygar-end rate .'base and adjustments consistent with Docket No. 830465-51, 
Order Nos. 13537 and 13948 and Docket No. 001148-E1, Order No. PSC-02-0501- 
AS-BI. The required rate of return was calculated using the return on 
common equity as authorized in Docket No. 990067-EI, Order No. PSC-99-0519- 
AS-EI. 

This report also includes certain pro forma adjustments to net operating 
income which reflect the annual effect of known future events. The pro 
forma return on common equity is 12.80% and includes the following 
adjustment: 

- Revenue normalization due to abnormal weather conditions. 

This report was prepared consistent with the guidelines provided in 
Commission ~orm PSC/?+FA 14. 

H. Antonio Cuba 
Director Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosares 
Copy: B. D. Smith, office of Public Counsel 

Chief Bukau of R h W s  
Exhibit No. 
Docket 041291-E1 
Page 26 of 73 

an FPL Group Company 



SCUEDULE 1: PAGE 1 OF 1 

I. AVERAGE RATE OF RETURN (JURISDICTIONAL] 

NET OPERATING INCOME 

RATE BASE 

AVERAGERATEOFRENRN 

11. YEAR END R A E  OF RENRN (JURISDICTION&! 

NET OPERATING INCOME 

RATE BASE 

YEAR END PATE OF RETURN 

ACTUAL FPSC 
PER BOOKS ADJUSTMENTS 

(25.926.9a)l (B] 5 932,435,442 (A) 

s 8.238,Wl.W3 1,11Z,W,895 

10.10% 

8 932,435,442 (A) (25886.128) (B) 

I 10,@33.03*),135 473,035,178 

8.29% 

FPSC 
ADJUSTED 

Bo6.5w.w 

10,348882,951 

8.76% 

~ . W . 3 1 4  

10,512,035,313 

ES2% 

PRO FORMA PRO FORMA 
ADJUSTMENTS ADJUSTED 

(41.870.EZ61 s 884.837115 

0 L 10.348.wz.931 

8.36% 

s (41.670.V25l 884.88Q.490 

0 $ 10,512.035.313 

8.23% 

(A) INCLUDES AFUDC WRNINGS (E) INCLUDES REVERSAL OF MUD€ WNINGS 

111. RE@UIRE-a CAPITAL STRUCNRE (FPSCADJUSTED BASIS\ 

LOW 6.81% 

MIDPOINT 7.43% 

HIGH 7.35% 

IV. FINANCIAL INTEGRITY INDICATORS - .  

_,.. A TIMES INTEREST EARNED WITH AFUDC 7.M (SYSTEM PER BOOKS BASIS] 

B. TIMES INTEREST EARNED WITHOUT AFUDC 7.54 (SYSTEM PER BOOKS BASIS) . .  
Z.zO% (SYSTEM PER BOOKS BASIS) < ;  : , C. AFUDC AS PER CENT OF NET INCOME 

D. PERCENT OF CONSTRUCTION GENERATED INTERNALLY 
c.2 . .  

39.W% (SYSlEM PER B M S  BASIS) 

E. LTD TO TOTAL INVESTOR FUNDS 30.17% (FPSC ADJUSTED BASIS) v u m  

CJ 0 g z  
.- .. . 
.. 

F. STC TO TOTAL INVESTOR FUNDS 5.72% (FPSCADJUSTEO BASIS) 

G. RETURN ON COMMON EQUITY (AVERAGE) 13.5E0/0 (FPSC ADJUSTED) 

H. RENRN ON COMMON EQUITY 12.80% (PROFORMA ADJUSTED) 
: ~ .  - 2 - 0  . '  .lU . .  

w 2  
E NOTE: mis REPORT HAS BEEN PREPARED USING A mmmN m AMRAGE AND END OF PERIOD RATE BASE AND ADJVSTMENTS CONSISTENT 

WITH DOCKET NO. 8J0465-EI. ORDER NOS. 13537 AND 1 3 W  AND DCCKET NO. W1148-EI. MCDER NO, PE€&?4bo1-AsEI. THIS R E W W  
DOES NOT NECESSARILY REPRESENT THE OPINION OF TM MMPANY AS TO THE ACTUAL EARNED 

OFFICIAL DUTY SHALL BE GUILTY OF A MISDEMEANOR of 

K. M. DAVIS 
(VICE PRESIDENT AND CONTROLLER) 



FEB 2 12MR 
Februaj 9, 2005 Office Of 

Public Counsel 
Mr. John SlemkeWicZ 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public service Comnission 
2540 Shumard Oak eoulevard 
Tallahassee, Plprida 32399-0850 

Dear MS. slernlrewicz. 

RC: Rate of Return Report 

Enclosed is a copy of Florida Power & bight Company's (company) Rrte of 
Ret~zw:~.%l>arrce Repost to the Florida Public Service COmRission for 

, :~pb&a;zeor; . . -  T h i s  report was prepared using a thirteen month average and 
'Tear-end rate bass and adjUStn&nts consistent with Docket No. B ~ o ~ ~ s - E I ,  
order Nos. 13537 and 1394s and W k e t  No. 001148-EI, Order No. PSC-02-0501- 
~6-EI. The required rate of return was calculated using the return an 
common equity as authorized in Docket No. 990067-XI, Order No. PSC-99-0519- 

This report also includes certain pro forma adjustments to net operating 
income which reflect the annual effect of known future events. Tbe pro 
forma return on c-n equity is 12.Blt and includes the following 
adjustment : 

~ Revenue normalization due to abnormal weather conditions. 

AS-EI. 

 his report was prepared consistent with the guidelines provided in 
Mmnission Form PSC/AFR 14. 

n. Antonio Cuba 
Director Regulatory 
and Tax Accounting 
DLB:TTK 

Enclosures 
Copy: B. D. smith, Office Of Public Counsel 

an FPL Group Canpmy 





February 14, 2006 

Mr' ~ o h n  slenkewicz 
Public Uti-litjes supervisor of Electric and Gas ACCOUnting 
Division of Auditing and Financial Analysis 
Florida public service Conmission 
2540 Shumard Oak Boulevard. 
Tallahassee. Florida 32399-0850 

%> 2 c f:,;; pj Jik* b I Z ? .  .... 

Dear Mr. slemkQwicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power & Light Company's (company) Rate of 
Return surveillance Report to the Florida Public Service Conmission for 
December 2005. This report W E  prepared using a thirteen month average and 
year-end rate base and adjustments consistent with Docket No. 830465-ET, 
Ordes'Nos. 13537 and 13948; Docket No. 001148-ET, Order No. BSC-02-0501-AS- 
EI; DDcket No. 050045-BI. Order No. PSC-05-0902-S-EI. The required rate of 
return was calculated using the return on common equity as authorized in 

This report also includes certain pro form adjustmnts to net operating 
income which reflect the annual effect of known future evente. The urn 

Docket NO. 990067-EI, Order NO. PSC-99-0519-AS-EI. 

forma return on Compyln equity is 11.342 and includes -the foi1ow;ig 
adj ustmnts : 

- Revenue normalisation due to abnormal weather conditions. 
- Annualizing of NO1 and r$te base effects of Martin Unit 8 and Manatee 

- Reclassification of storm restoration capital costs as per Order NO. 
Unit 3 going into service in June 2005. 

PSC-05 -0937-POP-B1, Docket NO. 041291-ET. 

This report was prepared consistent with the guidelines provided in 
CoIhission Form PSCIAFA 14. 

ly yours 

H. Antonio Cuba 

Enclosures 
Copy: E. D. Smith, Office of Public Counsel 

an FPL Grwp Company 
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PO Box 0291W,Mhml, FL 33102 

February 12, 2006 

MI?. John Slemkewicz 
Public Utilities Supervisor of Electric ana. &akdcp~t@g 
Division of Auditing and Financial Analysis 
Florida Public Eervice Comnission FEF 2 j$3; 
2540 Shutnard Oak Boulevard 
Tallahassee, Florida 32399-0850 

> .li._ 
a-5 7". .. 
f ,  p- 1 ? > ' - ? .  

O:iic5 0; 
"'Jb!k! Cgznse! Dear Mr . Slemkewicz , 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power h Light Coatpany's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Cnrmiaaion for 
December 2006. This report was prepared using a thirteen mnth average and 
year-end rate base and adjustmcnts consistent with Docket No. 830465-EI, 
Order Nos. 13537 and 1394s; Docket No. 001148-EI, order No. PSC-02-0501-AS- 
811 Docket No. 050045-E1, Order No. PSC-05-0902-AS-ET. The required rate 
of return wa6 calculated using the return on c o m n  equity as authorized in 

This report also includes certain pro forma adjustments to net operating 
income which reflect the annual effect of known future events. The pro 
forma return on c o m n  equity is 12.0'7% and includes the following 
adjustments : 

~ Revenue normalization due to abnormal weather conditions.. 

Docket NO. 050045-EI, Order NO. PSC-05-0902-AS-ET. 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14. 

W. Antonio Cuba 
Director Regulatory 
and Tax Accounting 
DLB : T T K  

Enclosures 
Copy: B. D. Smith, Office of Public Counsel 

an FPL Group Company 



SCWEDULE 1: PAGE 1 of I 

NET OPERATINO INCOME 

RATE BASE 

AMRAGE RATE OF R E l W N  

p I 

0 . m  

A. n ~ s i r m w s ~ ~ ~ t i w v m t m m c  

8. nuEs INTEREST ENWO m o m  ANDC 

c. *NDcffiPERcEMffFMTlNcoME 

0. PERCENT OF COWlRUCTlON GENERATE0 MERNALLY 

E. LTO TO TOTAL HMsmR FUNDS 

F STD TO TOTAL MVESXM PUMLS 

G. RETURN ON CUWdCt4 EMRTY (AVERAGE1 
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FPL 

February 13, 2008 

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric snd Qas Accounting 
Division Of Auditing and Financial Analysis 
Florida Public Service Coamisrion 
2540 Shumard 0a)r Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Snclosed is a copy of Florida Power & Light Company's (Conpsny) Rate of 
Return Surveillance Report to the Florida Public Service Conmission for 
December 2007. This report was prepared using a thirteen month average and 
year-end rate base and adjustments consistent with Docket No. 830465-EI, 
order Nos. 13537 and 13948; Docket No. 00114B-EI, Order No. P6C-01-0501-AS- 
BI; Docket No. 050045-EI, Order No. PSC-05-0902-AS-EI. The required rate 
of return was calculated using the return on camon equity as authorized in 

This report also includes certain pro forma adjustmentB to net operating 
i n c w  which reflect the annual effect of known future events. Thc pro 
form return on cannon equity is 11.962 and includes the following 
ad justmeats : 

Docket NO. 050045-E1, order NO. PSC-05-0902-AS-EI. 

- Revenue normalization due to abnonnal weather conditions. 

This report was prepared consistent with thc guidelines provided in 
Conmission Form PSC/AFA 14. 

H. Antonio 
Director Regulatory 
and Tax Accounting 
DLB:TIX 

Enclosures 
Copy: E. D. Smith, Office of Public counsel 

an FPL Grmp Company 



NET DPERATMG INCOME 

PATE BASE 

YEAR EN0 RATE OF RETURN 

in. REOUIRED RATES OF RETURN AYERA-AL rn- 
LOW 7.1- 

r n P O I N l  7.67% 

0. PERCENTOF CONSTRUCTIM(t3ENERAT!?DDmRNILLY 

H RETURN ON COMMON E Q W  1I.OML (pROPoRy*mJmTKq 
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February 12, 2009 
Mr. John Slemkewicz . 
Public utilities supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Camnission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. slemkewicz, 

Re: Rete of Return Report 

Enclosed is a copy of Florida Power k Lisht Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Co!ninission Cor 
December 2008. This report was prepared using a thirteen month average and 
yeaq-end rate base and adjustments consistent with Docket No. 830465-EI, 
Order Nos. 13537 and 13948; Docket No. 001148-EI, Order No. PSC-02-0501-AS- 
EI; Docket No. 050045-EI, Order No. PSC-05-0902-AS-ET. The required rate 
of return was calculated using the return on co11uru3n equity as authorized in 
Docket No. 050045-EI, Order No. PSC-05-0901-AS-El. 

This report a lso  includes certain pro forma adjustments to net operating 
income which reflect the annual effect of known future events. The pro 
form return on common equity is 1 0 . 5 8 1  and includas the following 
adjustment B : 

- Revenue normalization due to abnormal weather conditions. 

This report was prepared consiktent with the guidelines provided in 
Comission Form PSC/AFA 1 4 .  

Director of Regulatory Accounting 

Enclosures 
Copy; E. D. Smith, Office o f  Public Counsel 

an FPL Group Company 





DOCKET NO. 

WITNESS : 

DESCRIPTION: 

DOCUMENT : 

EXHIBIT NO. 3r9 
080677-E1 - FPL RATE CASE 

CROSS-EXAMINATION EXHIBIT 

Florida Unemployment Articles - Miami Herald and 
Jacksoffville Business Journal 

PROFFERED BY: THE FLORIDA RETAIL FEDERATION 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 080677-E1 & 090130-E1 
COMPANY Florida Retail Federation 
WITNESS FL unemployment articles 
DATE 08/26/09 

EXHIBIT ~ 389 



Miami-Dade jobless rate ticks up again - 0812 1/2009 - MiamiHerald.com hap://www.miamiherald.comibusiness/breaking-news/v-printlstory/l 

- 
Posted on Fri, Aug. 21, 2009 

Miami-Dade jobless rate ticks up again 

BY SCOTT ANDRON 
sandron@MiamiHerald.com 

Miami-Dade's unemployment rate ticked up again in July, hitting 11.1 percent, according to 
statistics released Friday. 

The county's jobless rate rose from 9.9 percent in May to 10.7 percent in June to pass the 11 
percent mark in July, after adjustment to remove the effects of normal seasonal changes, 
such as summer hotel layoffs. 

Because of the relatively small sample size, the June-to-July change could be due to 
measurement error, although the repeated monthly increases seem to suggest a real trend. 

The unadjusted rate was 11.6 percent. 

The US. Bureau of Labor Statistics doesn't adjust numbers for any other Florida counties, 
but Broward's raw number was 9.4. Monroe's was 6.6. 

The statewide adjusted rate was 10.7 percent, which was the same as June's revised 
number. 

0 2009 Miami Herald Media Company. All Rights Reserved. 
http://www.miamiherald.com 

I of1 8/23/2009 5:31 PM 



Florida's July unemployment worsens slightly - 0812 1/2009 - MiamiHe ... http://www.miamiherald.com/news/florida/AP/v-prinrlstory/l196076.htn; 

- 
Posted on Fri, Aug. 21, 2009 

Florida's July unemployment worsens slightly 

By BRENT KALLESTAD 
Associated Press Writer 

Nearly one million Floridians are now out of work. 

Some 10.7 percent of Florida's eligible work force, or 987,000 people, were jobless in July, 
state economists said Friday. Although another 17,000 workers lost jobs in the state last 
month, the 10.7 percent is the same as June's revised unemployment rate. 

Florida's unemployment rate is at its highest in 34 years, and 1.3 percent above the national 
average of 9.4 percent. 

The Agency for Workforce Innovation said the July numbers continue a trend that began in 
August 2007. 

In the last 12 months, Florida's unemployment has jumped by 4.4. percent with more than 
401,000 workers losing jobs. Private education and health services were the lone 
employment sectors gaining jobs in July. 

Rural Liberty County in the Florida Panhandle recorded the lowest unemployment rate at 5.9 
percent while Hendry County in southwest Florida had the highest at 16.4 percent and 
neighboring Lee County (Fort Myers) reported an unemployment rate of 13.2 percent. 

Most counties with fewer unemployed workers had a high percentage of government workers 
or increased summer tourism. 

Florida was one of 16 states nationally to record double-digit unemployment in July. 

Cynthia Lorenzo, director of the Agency for Workforce Innovation, said Friday that 752,377 
unemployed workers have collected $944.5 million in federal stimulus benefits. The number 
of unemployed have depleted the state's trust fund to pay claims, but it won't interfere with 
making the payments. 

"There will be no delay and no interruption in service,'' Awl spokesman Robby Cunningham 
said. "As the economy recovers certainly the trust fund will begin to build up again and as 
soon as the money starts building up, we'll begin to pay the federal government back for the 
loan." ? 

Florida's most visible cheerleader, Gov. Charlie Crist, was in Orlando speaking to real estate 
agents when the numbers were announced. 

"It's important to me as governor to continue to get out and encourage people to do better 
and work harder." Crist said. "And Floridians are and it will make a difference soon." 

1 of2 8/23/2009 5:26 PM 



Florida's July unemployment worsens slightly - 08/21/2009 - MiamiHe ... http://www.miamiheraId.comlnews/floridalAP/v-printistoryiI 196076.htm 

Despite the ongoing employment and housing woes in Florida, there have been some recent 
signs that the economic issues may have bottomed out. Last week, state economists only 
had to reduce their general revenue collection estimate by $147.1 million, rather than the 
billions in shortfalls seen over the past two years. 

Employment is considered a lagging indicator of recovery, and takes longer to rebound than 
other segments of the economy. 

0 2009 Miami Herald Media Company. All Rights Reserved. 
http://www.miamiherald.com 
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Florida unemployment stuck at 10.7% - Jacksonville Business Journal: http:llwww.bizjournaIs.com/jacksonvillelstories/20091081I 7ldaily47.h.. 

Friday, Am~us121, 2000, ll:48am EDT I ModAed: Friday, August 21, 200Q,2:13pm 

Florida unemployment stuck at 10.7% 
Jacksdlle Busmca Jourml 

Florida's seasonally adjusted unemployment rate for July 2009 is 10.7 percent, unchanged from June. 

The Florida Agency for Workforce Innovation released the figures Friday morning. The number 
represents 987.000 jobless out of a labor force of 9.2 million. 

The July rate is 4.4 percentage points higher than a year ago, and 1.3 percentage points higher than the 
natiomal unemployment rate of 9.4 percent. The last time the unemployment rate was higher was October 

Embam Business Solutions 
Order me complste Business 

Online Get 
Invoice Credit. 
w w x  EMBARQrmmunuc 

'meram Ahsku 
Live anywhere in me world 

centered education 
mk.b-Tr 4" 

for your ,&,r&,s',&,t- 1975, when it was 11 percent. 

The unemployment rate in the Jacksonville area was 10.5 percent down slightly from 10.6 percent in June 

Northeast Florida counties, while St. Johns had the lowest at 8.5 percent. 
*~*c,m& but up sharply from 6.4 percent a year earlier. At 11.2 percent, Duval County had the highest rate among 

In a news release, the agency said Florida's total nonagricultural employment in July was 7.4 million, representing a job loss of 401,100, 
or 5.2 percent, compared to July 2008. This is steeper than the national rate of decline for July, which was 4.2 percent over the year. The 
July job loss wntinues the trend of annual declines that began in August 2007. The downturn started with declines in c o m e t i o n  jobs, 
but has now spread to almost all other major industries. 

Agency Director Cynthia R. Lorenzo said in a news release that the agency continues to infuse federal stimulus funds through 
unemployment compensation and other services such as job training. She said the stimulus package has already funded $944.5 million in 
benefits to 752,377 Floridians. 

AN wntents of this site W American C4ty Business Journals hc. AN righk reswed 

1ofI  812312009 5 2 4  PM 



3 90 EXHIBIT NO. 

DOCKET NO. 080677-E1 - FPL RATE CASE 

WITNESS : 

DESCRIPTION: CROSS-EXAMINATION EXHIBIT 

DOCUMENT : 

"Florida foreclosures on rise," The Miami Herald 
August 21, 2009 

PROFFERED BY: THE FLORIDA RETAIL FEDERATION 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080677-E1 & 090130-E1 EXHIBIT 390 
COMPANY Florida Retail Federation 
WITNESS FL foreclosure article 
DATE 08/26/09 

__ 



rioriaa Toreclosures on rise - UtrILl iLUUY - MlamHerald.com http://www.miamiheraId.com/business/v-printlstory/1195637.htm 

- 
Posted on Fri, Aug. 21,2009 

Florida foreclosures on rise 

BY MONICA HATCHER 
mhatcher@?MiamiHerald.com 

As home prices fell and the job picture worsened, the percentage of Florida home loans 
either past due or in foreclosure hit 23 percent in the second quarter, outpacing any other 
state in the nation. 

The figure represents 807,000 loans, a staggering sum of the roughly 3.5 million mortgages 
outstanding in Florida. 

"Florida deserves special mention as the worst state in the country," said Jay Brinkmann, 
chief economist of the Mortgage Bankers Association that released the numbers Thursday. 
"Nevada is a close second, but everyone else is far behind." 

Florida, along with California, Arizona and Nevada -- states that saw some of the headiest 
home price increases during the boom -- represented 44 percent of the total number of loans 
in foreclosure nationally. 

Twelve percent of all Florida loans were in some stage of the foreclosure process as of June 
30, with 10.8 percent past due by a month or more. 

Nationwide, 4.3 percent were in foreclosure and 9.2 percent were 30 or more days 
delinquent. 

Barring loan modifications that would help homeowners stay in their properties, the high 
number of foreclosures will likely result in more homes being put on the market for resale by 
lenders, potentially contributing to further price declines. 

Florida's mortgage hardships swept across all loan categories, with so-called prime 
borrowers, or those with good credit, showing the biggest increases in delinquencies. This 
indicates job losses and falling home prices are taking a toll on a new set of homeowners. 

Between the first and second quarter, the percentage increase in delinquencies and 
foreclosures among borrowers with fixed loans even outpaced borrowers with subprime 
loans -- or those sold to borrowers with spotty credit histories and staggering default rates 

Delinquencies and foreclosures among prime borrowers rose from 10.7 percent to 12.42 
percent in the second quarter. 

Among subprime loans, 52 percent of roughly 536,000 subprime loans tracked by the MBA 
were past due or in foreclosure in the second quarter, up from 51 percent in the previous 
three-month period. 

1 of2 8/23/2009 6:Ol PM 



I-ioriad Ioreciosures on rise - u&(/LIILUUY - MlamHerald.com hUp:llwww.miamiherald.com/businesslv-printistory/1195637.hm 

Delinquencies among prime-fixed borrowers are key because they reflect problems with the 
underlying economy rather than problems arising from the structure or underwriting of loans. 

"This is further confirmation of what we have been saying and expecting for the last year or 
more," that these problems are being driven by fundamental issues in the economy, 
Brinkmann said. 

Falling real estate values often lead borrowers to walk away from their homes rather than 
continue to pay off loans worth far more than the properties. Until the employment picture 
improves -- sometime in the middle of next year, Brinkmann predicted -- delinquencies will 
continue to rise. 

Foreclosures should start tapering off about six months after that as the foreclosures cases 
are worked through the system and the homes are taken back by lenders or sold at auction. 

@ 2009 Miami Herald Media Company. All Rights Reserved. 
http://www.miamiheraId .com 
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DOCKET NO. 

EXHIBIT NO. 371 
080677-E1 - FPL RATE CASE 

WITNESS : 

DESCRIPTION: 

DOCUMENT : 

CROSS-EXAMINATION EXHIBIT 

Miami Herald article, August 6, 2009, 
"Miami-Dade school chief's contract extended" 

PROFFERED BY : THE FLORIDA RETAIL FEDERATION 

FLORIDA PUBLIC SERVICE COMMISSION 
DOCKETNO. 080677-E1 & 090130-E1 

WITNESS Miami-Dade Superintendent compensation article 

EXHIBIT 391 
COMPANY Florida Retail Federation ~ 

DATE 08/26/09 

~~ ~ ~ 
~~~~~ ~ - 



Miami-Dgde school chiefs contract extended - 08/06/2009 ~ MiamiHe ... hnp://www.miamiherald.comlnews/so~orida/v-pri~s~~/1173482.. 

Posted on Thu, Aug. 06,2009 

Miami-Dade school chief's contract extended 

BY KATHLEEN McGRORY 
kmcqrorv@MiamiHeraId .com 

In a show of support for Schools Superintendent Albert0 Carvalho, the Miami-Dade School 
Board voted Wednesday to extend his contract through June 2013. 

Carvalho's contract had been scheduled to run through October 2010. 

Board Chairman Solomon Stinson proposed lengthening it, saying an extension would bring 
stability to the school district. 

- ' I  understand that he hasn't completed his first year, but he's done such a magnificent job 
that t don't want him looking around for other opportunities," Stinson said. 

Eight of the nine board members agreed, including Renier Diaz de la Portilla, who last year 
voted against Carvalho's contract. 

"Mr. Carvalho, you are our Dwyane Wade," he said, referencing the Miami Heat's star 
basketball player. 

The lone vote against the extension came from Vice Chairwoman Marta Pkrez, who 
questioned the need to change the existing contract. 

PBrez said she was happy with Carvalho's performance as superintendent so far. "I would 
like to be able to extend his contract when it is appropriate in the appropriate fashion," she 
said. 

Carvalho's salary and benefits will remain the same. 

Carvalho, a school district veteran, was named superintendent last September. 

The next month, he signed a two-year contract with the School Board. The salary: $275,000 
plus benefits. 

At the time, three board members voted against the contract: Diaz de la Portilla, PBrez and 
Ana Rivas Logan. 

Each raised questions about the process by which Carvalho had been selected and called 
for an open search. 

Over the past year, Carvalho earned widespread support for stabilizing the district's $4.8 
billion budget. 
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He also drew praise for spurring improvement at several of the county's worst-performing 
public schools. 

Before Wednesday's vote, more than two dozen members of the community addressed the 
School Board on the issue of his contract. 

A handful of teachers spoke against extending it, calling the proposed action "premature." 

" I  think [the vote] should be postponed another eight to 10 months," teacher Steve New 
said. 

Those speaking in favor of extending the contract included Democratic state Sen. Frederica 
Wilson, Republican state Sen. Rudy Garcia, Miami Gardens Mayor Shirley Gibson and local 
PTA President Mindy Gould. 

Many spoke about Carvalho's successes as schools chief. 

Miami Mayor Manny Diaz called Carvalho the "country's greatest superintendent." 

Carvalho also got a glowing endorsement from seventh-grader Max Lucas, who described 
Carvalho as "an awesome educator." 

"I think he's made really good decisions," said Max, who attends Palmetto Middle School. 

There was some confusion during the vote. Though the district's recording secretary tallied a 
9-0 vote, PBrez said she voted against the extension. 

After the vote, Carvalho said he hadn't asked for the contract extention, but that he was 
grateful for the vote of confidence from the board and the community. 

"To lead the district through these difficult times, we need stability at the helm," he said. 

In other business Wednesday, the board: 

Offered new School Board attorney Walter Harvey a three-year contract. His salary will be 
$205,000 plus benefits. 

Harvey's attorney said his client would accept the offer. Harvey has yet to sign the 
paperwork. 

..I'm very excited about this," Harvey told the board. "You will not be disappointed." 

. Offered new chief auditor Jose Montes de Oca a three-year contract with a $130,000 salary. 

Montes de Oca, who had previously retired from the school system, said he would accept. 

Said Stinson: "Wow. Three contracts in one night." 

0 2009 Miami Herald Media Company. All Rights Reserved. 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

SCHEDULE 14A 
Proxy Statement Pursuant to Section 14(a) of the 

Securities Exchange Act of 1934 
(Amendment No. - ) 

Filed by the Registrantx 

Check the appropriate box: 

.' Preliminary Proxy Statement 
" 

x Definitive Proxy Statement 

" Definitive Additional Materials 

'. Soliciting Material Pursuantto 5240.14a-12 

Filed by a Party other than the Registrant '. 

Confidential, for Use of the C o d s i o n  Only (as pennitted by Rule 148-6(e)(2)) 

PUBLIX SUPER MARKETS, INC. 
(Nmr OfRtghtmnt u S p e W d  Ia Ib Cbmr)  

(Name ofPenoo(r)PUing Pmiy Sutcment. K O t b e I i b m t b .  Registmat) 

Payment of Filing Fee (Check the appropriate box): 

x No fee required. 
" Fee computed on table below per Exchange Act Rules 14a-6(i)( 1) and 0-1 1 .  

( I )  Title of each class ofsecurities to which the transaction applies: 

(2) Aggregate number of securities to which the transaction applies: 

(3) Per unit price or other underlying value ofthe transaction computed pursuant to Exchange Act Rule 0-1 1 (set forth the 
amount on which the filing fee is calculated and state how it was determined): 

(4) Proposed maximum aggregate value ofthe transaction: 

o f29  

(5 )  Total fee paid: 
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EXECUTIVE COMPENSATION (Continued) 

S m  Conmensation Table 
The following Summary Compensation Table provides information concerning the compensation ofthe Company's Chief 

Executive Officer and the four other named executive officers for 2008,2007 and 2006. However, information for Mr. Jones is not 
provided for 2007 and 2006 as he was not a named executive officer of the Company during h s e  years. 

Change io 
PlOSioO 

Vduc m d  
No.p.LU6cd 

Nan-Equity Deferred 
N m e  and Plineipl Positions. Stork Oplioo 1nernth.e P h  Compar.tion All Other 

( ) Yeam afSCwke - Year Salary Booos Awards Amrdr Cornpenidioo(1) E m W s  Campenration Told 
William E. Crenshaw (34) 2008 $754,000 - - - $ 21,166 - $ 2OJOO(2) $ 795,466 

Chief Executive 2007 657,180 - - - 95,313 - 22,608 (2) 775,101 
Officer 2006 590,155 - - - 121,709 - 25,118 (2) 736,982 

Randall T. Jones, Sr. (29) 2008 609,140 - - - 17,099 - 20,300 (2) 646,539 
President 

David P. Phillips (24) 2008 596,950 - - - 16,757 - 20,300 (2) 634,007 
Chief Financial Officer 2007 542,930 - - - 78,743 - 22,608 (2) 644,281 
andTressurer ' 2006 472,115 - - - 97,366 - 25,l I8 (2) 594,599 

20,300 (2) 540,093 
Senior Vice President 2007 465,650 - - - 67,535 - 22,608 (2) 555,793 
andChiefIntomtion 2006 405,046 - - - 89,814 - 145,083 (3) 639,943 
Officer 

40,300 (4) 456,031 
52,655 - 22,608 (2) 438,318 Senior Vice President, 2007 363,055 - - - 

General Counsel and 2006 315,700 - - - 65,108 - 25,l I8 (2) 405,926 
Secretary 

Charles H. Jenkins, Jr. 2008 213,957 - - - - - 20,300 (2) 234,257 
2007 860,092 - - - 124,742 - 22,608 (2) 1,007,442 

Chief Executive 2006 735,900 - - - 151,767 - 25,118 (2) 912,785 
(39) 

Officer 
to March 2008 

Laurie Z. Douglas (3) 2008 505,600 - - - 14,193 - 

John A. Attaway, Jr. (1 1) 2008 404,380 - - - 11,351 - 

( I )  Amounts in this column include incentive bonus plan payments earned in the applicable year but paid in the subsequent year. 
(2) Amounts represent the Company's estimated convibutions to the ESOP and 401(k) Plan for 2008 and the actual contributions 

for 2007 and 2006. 
(3) Amount represents a relocation bonus of$143,902 and a bonus for the cost ofCOBRA health insurance coverage of$1,181. 
(4) Amount represents the Company's estimated contributions to the ESOP and 401(k) Plan and a special bonus of $20,000. 
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EXECUTIVE COMPENSATION (Continued) 

Grants ofplan-Based Awards 

All 
OtbCl 

of Numberof orB.aa 
Shams SeeullHer Prier of 

afStotk Umdaldying Option 
Gnnt Tbmrbold T w i t  Max Threshold Target MU orUnib Optb0.1 Awrds 

NMIe - D m  __(sL (S) _IS) (U) ( X )  (#) (Sm) - - - -  - - - .$ 21,166 - 
Chief Executive Ollicer 2007 - 95,313 - 

2006 - 121,709 - 

WilliamE. Crenshaw 2008 
- - -  - - - 
- - -  - - - 

Randall T. Jones 
President 2008 - 17,099 - 

David P. Phillips 2008 - 16,757 - 

2006 - 97,366 - 
Laurie 2. Douglas 2008 - 14,193 - 

Senior Vice President and Chief 2007 - 67,535 - 
lnfomtion Officer 2006 - 89,814 - 

John A. Attaway, Jr. 2008 - 11,351 - 
Senior Vice President, General 2007 - 52,655 - 
Counsel and Secretary 2006 - 65,108 - 

ChiefExecuIive Officer to March 2008 2007 - 124,742 - 
2006 - 151,767 - 

- - -  - - - 
- - -  - - - 
- - -  - - - ChiefFinancial Officer and Treasurer 2007 - 78,743 - 
- - -  - - - 
- - -  - - - 
- - -  - - - 
- - -  - - - 

- - -  - - - 
- - -  - - - 
- - -  - - - 

- - -  - - -  - - - Charles H. Jenkins, Jr. 2008 
- - -  - - 
- - -  - - - 

( I )  Amunts in this column include incentive bonus plan payments earned in the applicable year bld paid in the subsequent year. 
These incentive bonus plan payments are the same payments disclosed in the Summary Compensation Table as NowEquity 
Incentive Plan Compensation. 

The Company does not have any stock or option award plans that are applicable for inclusion in this table 
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J.D. Power and Associates Reports: 
Despite Tough Eeonomic Times, Residential Customer Satisfaction with Electric Utilities Increases 

Imuroved Outaee Performance and Perceived Lower Bill Amounts Drive Satisfaction Imurovment 

WESTLAKE VILLAGE, CnlU.: 16 Joly 2009 - Residential customers of elec 
bills and improved handling of power outages, resulting in an increase in overall 
the J.D. Power and Associates 2009 Electric Utility Residential Customer Satisfaction StudyM released today. 

The study measures omer satisfaction with electric utility companies by examining 
and reliability; price 

The study finds that customer satisfaction with utility companies in 2009 averages 618 
fiom 614 in 2008. Driving this improvement are customer reports of lower bill 
2008, on average) and fewer power outages (an average of 1.9 in 2009 vs. 2.1 in 2008)’. 

In addition, electric utility companies have improved notably from 2008 in three. key aspects of power outage 
communications: availability of information; accuracy of outage restoration estimates; and follow-up contacts. 

“Even in a challenging economic climate, electric utility companies have improved power reliability and enhanced 
communications with their customem, especially when outages occur,” said Alan Destribats, vice president of the 
energy and utility practice at J.D. Power and Associates. ‘“Ihis investment in communication technologies and 
processes is key to the industry’s overall improvement.” 

The study also finds that satisfaction with utility companies’ corporate citizenship improves considerably-by 130 
points or more-when customers are aware of their utility company’s community involvement and outreach efforts. 

companies report lower 
&&I 2008, accor- to 

factors: pawer quality 
g and payment corporate citizenship; communications; and Service.  

The study ranks large and midsize utility companies in four geographic regions: East, Midwest, South and West. 
Companies in the midsize utility segments serve between I2S,OOO and 499,999 residential customers, while 
companies in the large utility segment serve 500,000 or more residential customers. 

East Region 
Among large utilities in the East region, Central Maine Power ranks highest for a second consecutive year. 
Following in the segment rankings are PPL Electric Utilities, and Penelec, respectively. 

‘Although the 2009 study was fielded &om July 2008 to May 2009, these figures represent data from April and May 
2009, to allow for direct comparison with the 2008 study. 

(Page 1 of 2) 



In the East Region midsize utility segment, Southern Maryland Electric Cooperative ranks highest for a second 
consecutive year, followed by Central Vermont Public Service and Rochester Gas & Electric, respectively. 

Midwest Region 
MidAmerican Energy leads among large utility companies in the Midwest region for a second consecutive year. 
Kansas City Power & Light follows MidAmerican Energy, while We Energies ranks third in the segment. 

Omaha Public Power District ranks highest among midsize utility companies in the Midwest region for a second 
consecutive year. Kentucky Utilities follows Omaha Public Power District in the segment, while Indianapolis Power 
and Light follows Kentucky Utilities to rank third. 

South Region 
CPS Energy ranks highest among large utility companies in the South region. Following CPS Energy in the rankings 
are Duke Energy-carolinas and Progress Energy Carolinas, respectively. 

Santee Cooper ranks highest among midsize utility companies in the South region, followed by Jackson EMC and 
NOVEC, respectively. 

West Region 
Salt River Project ranks highest in the West region large utility segment for a third consecutive year, followed by 
Sacramento Municipal Utility District. Portland General Electric ranks third in the segment. 

Clark Public Utilities ranks highest among midsize utility companies in the West region for a second consecutive 
year, followed by Intermountain Rural Electric Association and Colorado Springs Utilities, respectively. 

The 2009 Electric Utility Residential Customer Satisfaction Study is based on responses from more than 79,500 
online interviews conducted from July 2008 through May 2009 among residential customers of the 121 largest 
electric utility brands across the United States, which collectively represent more than 92 million households. 

About J.D. Power and Associates 
Headquartered in Westlake Village, Calif., J.D. Power and Associates is a global marketing information services 
company operating in key business sectors including market research, forecasting, performance improvement, Web 
intelligence and customer satisfaction. The company’s quality and satisfaction measurements are based on responses 
from millions of consumers annually. For more information on car reviews and ratings, car insurance, 
insurance. cell uhone ratings, and more, please visit JDPower.com. J.D. Power and Associates is a business unit of 
The McGraw-Hill Companies. 

About The McGraw-Hill Companies 
Founded in 1888, The McGraw-Hill Companies (NYSE MHP) is a leading global information services provider 
meeting worldwide needs in the financial services, education and business information markets through leading 
brands such as Standard & Poor’s, McGraw-Hill Education, Businessweekand J.D. Power and Associates. The 
Corporation has more than 280 offices in 40 countries. Sales in 2008 were $6.4 billion. Additional information is 
available at httu://www.mceraw-hilI.com. 

Media Relations Contacts: 
Jeff Perlman; Brandware Public Relations; Malibu, Calif.; (818) 3 17-3070; ~ r l m a n ~ b r a n d w a r e ~ o u u . c o m  
Syvetril Penyman; J.D. Power and Associates; Westlake Village, Calif.; (805) 41 8-8103; media.relationsfZlidua.com 

No advertising or other promotional use can be made of the information in this release without the express prior 
written consent of J.D. Power and Associates. www.iduower.com/comorate 
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[gg&k Errer g y  Information Adim inist ra tion 
EQ&aQ Offtcial Energy Statistics from the U S Government 

!&!E > Ek@g& > EF% > Amrags Retall P n W d  ElechUNb Uhmate Cusbmars by Em-Use SectDr. by Smle 

Average Retail Price of Electricity to Ultimate Customers by End-Use Sector, by State 

Table 5.6.A. & format glectr IC Power M o n w  

Table 5.6.A. Average Retall Price of Electrlclty to Ultlmate Customers by End-Use Sector, by State, May 2009 
and 2008 
(Cents per kilowatthour) 
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Mountaln 10.37 10.24 8.6 8.57 5.86 5.85 8.17 8.43 8.35 8.21 
_- 10.02 9.42 /vizona 11.33 11.02 969 9.19 7.05 6.52 .. 

Colorado 9.72 10.42 7.92 8.85 5.95 6.78 7.37 8.19 7.97 8.76 
-- 6.02 5.27 Idaho 7.37 6.84 6.29 5.49 4.88 4.16 -. 

Montana 8.94 9.39 8.27 8.67 5.24 5.88 - - 7.2 7.52 
Nevada 12.46 12.36 10.05 10.2 7.15 7.7 9.53 9.53 9.6 9.75 
New MeAco 9.6 10.09 8.1 8.48 5.46 6.2 - - 7.69 8.14 
Utah 8.63 8.36 7.38 7.1 4.83 4.49 8.84 8.48 6.9 6.48 
Wyomng 8.85 8.5 7.46 6.78 4.79 4.78 - - 6.02 5.83 
PacfficContiguous 12.49 11.54 11.81 t0.93 8.02 7.88 7.84 7.67 11.2 10.42 
California 15.23 14.14 13.51 12.39 10.01 10.09 7.87 7.69 13.37 12.45 
Oregon 8.86 8.51 7.68 7.37 5.41 5.06 6.74 6.99 7.51 7.16 
Washington 7.79 7.14 7.02 6.57 5.24 4.92 6.17 5.85 6.84 6.31 

20.34 26.18 17.47 22.15 14.99 22.45 I -- 17.56 23.46 
P.clfic 
Nonconmuous 

- 15.18 15.2 Alaska 17.51 17.37 14.83 13.72 12.62 15.t9 - 
Hawaii 22.04 31.4 19.52 28.49 15.81 24.86 - - 18.92 28 
U.S. Total 11.86 11.48 10.12 10.05 6.89 6.8 11.61 1'1.1 9.87 9.54 
[ ~ 1 S ~ T ~ ~ m ~ ~ b r e d d i U o n a i i r r n r r a t l o n m h e C o n n a r b a i , M ~ i . a n d  Tm~~poWtion.BctDrs. 
Not.%: S~Gbtusryfordentit io~.Va~sfor2007amCmi. v a l e ~ f o r Z 0 0 8 a m p ~ m i n s r y e ~ ~ ~ K d o n a a d D f f m D d e i ~ m p R .  
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Chsnprahomysartoyear inmrsrmsrmmb,saleaandmmnas.~a~~r ly invDMngm.~~~land induabiaIcomunaru)crs, m y  
m s ~ ~ o m r e r p D m s n i m p l e m e n t a t i o n o f ~ n e e s i n t h e d e ~ ~ o m o f w r e ~ ~ , ~ n d ~ ( i c a t i o n r .  R~iInksandmtgemmtionmsy 
mtmrm.pondu%dtyfor a penicuar m f c x  a varielyofma.ona (Le., salesdam meyiwkde impxmd akdicitf). Ns(pnemtionis for the 
wkndar mom while mmii eabs and associated m m m  affimdse from biib mUBeted for padods of time (28 toss days) mat \wry 
dependem rpon UgtDmr &as and w m m m  accusing in and nylside the calendar mom. Tdab may mtaqmism ofmmpomr*i 
because of indepandcm rounding. 
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More T a w  on the Average Retall Prlce of Electrlcity 

Table ES. Summary Statistics for the United States 

Table 5.3. Average Retail Price of Electricity to Uitimate Customers: Total by End-Vse Sector 

Table 5.6.B. Average Retail Price of Electriclty to Ultimate Customers by End-Use Sector, by State, 
Year-to-Date 

Table ES1.A. Total Electric Power Industry Summary Statistics, 

Table ES1.B. Total Electric Power Industry Summary Statistics.Year-tctDate 

Average Price by State by Provider (EIA-861) 

Current and Historical Monthly Retail Sales, Revenues and Average Revenue per Kilowatthour by State and by 
Sector (Form EIA-826) 

Form EIA-861 Database 

Table 7.4. Average Retail Price of Electricity to Ultimate Customers by End-Use Sector 

"Electric Sales, Revenue and Average P r S  

see also: 
Electric Power Monthly 
Electric Power Annual 
annual electriciiy statistics back to 1949 
projected electricky capacity to 2030 
international electricity statistics 

~ ~~~ 

Formats 

html pdf XIS 

html XIS 

html XIS 

html XlS 

html XlS 

XIS 

XIS 

DBF 

html pdf XIS 

Mml 
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Electric Power Monthly - Average Retail Price of Electricity to Uti ma... 

I 
Energy Informatian Adn-tinistration 

Offiaal Energy Stattstcs from the U S Government 
~ 

k!m~ > > > Awrage Retail Price of Elecbidiy 10 Ultimate Customers: Total by EndUse Sector 

Average Retail Price of Electricity to Ultimate Customers: Total by End-Use Sector 

j 

Table 6.3. & format Electric Power Month11 

Table 5.3. Avenge Retall Price of Elecbiclty to Ultimate Customers: Total by EndUte Sector, 1995 
through May 2009 
(Cents per Kllowatthour) 
Period 
I996 
1996 
1997 
I998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
January 
February 
Mar& 
April 

May 
June 
July 
August 
September 
October 
November 
December 
Total 
2008 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Total 

8.4 
8.36 
8.43 
8.26 
8.16 
8.24 
8.66 
8.44 
8.72 
8.96 
9.45 
IOA 

10.06 
9.89 
10.27 
10.63 
10.77 
11.09 
11.07 
11.07 
10.96 
10.82 
10.7 
10.33 
10.85 

10.24 
10.28 
10.57 
11.02 
11.48 
11.84 
12.14 
12.15 
11.99 
11 91 
1 1  52 

11 
11.36 

7.69 
7.84 
7.69 
7.41 
7.26 
7.43 
7.92 
7.89 
6.03 
8.17 
8.87 
9.46 

9.12 
9.34 
9.35 
9.38 
9.51 
9.95 
10.14 
10.07 
9.9 
9.77 
9.5 
9.42 
9.66 

9.4 
9.47 
9.62 
9.86 
10.05 
10.88 
11.11 
11.08 
10.77 
10.5 
10.13 
9.95 

10.28 

4.66 NA 
4.6 NA 

4.63 NA 
4.48 NA 
4.43 NA 
4.84 NA 
6.06 NA 
4.88 NA 
6.11 7.64 
6.26 7.18 
6.73 8.67 
6.16 9.64 

6.13 
6.16 
6.22 
6.19 
6.27 
6.59 
6.71 
6.84 
6.52 
6.46 
6.28 
6.26 
6.39 

6.39 
6.38 
6.54 
6.64 
6.8 
7.4 
7.78 
7.63 
7.35 
7.23 
7.04 
6.88 
7.01 

8.92 
9.38 
11.04 
9.42 
9.84 
9.88 
10.51 
9.98 
9.76 
9.61 
8.76 
9.19 
9.7 

9.69 
10.43 
10.7 
10.49 
11.1 
11.79 
12.28 
12.59 
13.82 
10.9 
10.6 
11.21 
11.28 

8.89 
6.86 
6.85 
6.74 
6.64 
6.81 
7.28 
7.2 

7.44 
7.61 
8.14 
8.9 

8.71 
8.74 
8.8 
8.82 
8.96 
9.45 
9.64 
9.68 
9.43 
9.17 
8.94 
8.91 
9.13 

8.99 
8.98 
9.11 
9.3 
9.54 
10.34 
10.73 
10.66 
10.34 
10.04 
9.75 
9.64 
9.82 

I o r2  8/19/2009 7:29 PM 



Electric Power Monthly - Average Retail Price of Electricity to Ultima... http://www.eia.doe.gov/c~a€'electricity/epdtableS~3,t1 

2009 
January 11.03 10.03 6.9 11.32 - 9.75 
February 11.23 10.16 6.98 11.13 __ 9.83 
March 11 38 10.07 6.84 12.02 - 9.75 
nprii 11.59 9.99 6.78 11.36 - 9.69 
May 11.86 10.12 6.89 11.61 __ 9.87 
Total 11.38 10.08 6.88 11.48 __ 8.78 
Year to Date 
2007 10.29 9.34 6.19 9.72 - 8.8 
2008 10.66 8.68 6.65 t 0.46 - 8.18 
2009 11.38 10.08 8.88 11.48 I 9.78 
Rolling 12 Months Ending In May 
2008 10.79 9.78 6.64 8.99 __ 9.28 
2009 11.64 10.43 7.17 11.72 I 10.06 
(1 J See Technical noms for additional inlomation on the Commercial, Mustrial. and Transportation sectom. 
NA = Not availatde. 
NOW: See Gbssatyfor definitions. Prices are cakUakd by dividirg reww by sales. Rewue may not correspond to sales 

for a parIjaXar morhh because of energysenice prouder biRng and acwlrling pmcedves. That lack of wfmspondenm cow 
res& in uncharacteristic increases ordeaeases in h mordhlyprices. OeoppMc wwrage is 50 Stales and (he Dismd of 
Cokmbia. Awrage Revenue values for 1996-2007 imlude energysenica provider (power marketer) data. Values for 2008 and 
2009 are preliminary estimates based on a cutoff mcdel sample. See Techicai Notes for a discussion of (he sample design for 
h Fom E14-826. Values for 2007 and prior years are final. Ulllilies and ewrgyser4ce p d d e r s  may classify commercial and 
indusbialaab,mers based o n e i h r  NACS d e s  ordemands orusageQUiw wihlnspeufied &mils by rate sdledde. Values for 
1886 inthe w'mmerdal and indusbial sedors rebd an e k m c  UiHly's reclassification forhls in(ormation by Standard Mmbial 
Cbssification. Charges from year to year in wnsunerwmk. sales and myews. particularly iwuhiw h wmmerdal and 
indusbial wnsuner sectors. may res& from respondent impkmentation of changes In h defidtions o f w m n ,  and 
redassifications. Retallsales and netgeneration may not wmspond emcay for a partiaXar month for a varielyof reasons (i.e., 
saks data may i W e  impofted ekcbicily). Totak may not equal sun of wmponem because ofindependent rorndiw. 

Distribdons Report:" 1992-2005 Form EIA-861, " A m 1  Elecfic Power Musby Report." 
Sources: 2006-2008: Energy Momation Adminiskation, Form E14-826, "Molrmy Elecbic Sales and Rewnue Reportwi(h State 

More Tables on the Average Retail Price of Electricity Formats 

Table ES. Sunmary Statistics for the W e d  States Mml pdf h 
X k  Table 5.6.A. Average Retail Price of Electricity to Ultimate Customers by End-Use Sector, by State html 

d S  
Table 5.6.8. Average Retail Price of Electricity to Uniate Customers by End-Use Sector, by Sate, 
Year-to-Date Mml 

Table ES1 .A. Total Electric Power Industry Summary Statistics, 

Table €SI .E. Total Electric Power Industry Summary Statistics,Year-to-Date 

Average Price by State by Prodder (EIA-861) 

Mml d S  

Mml d S  

XlS 

XlS 
Current and Hstorical Monthly Retail Sales, Revems and Average Revewe per Kilowatthow by State 
and by Sector (Form EIA-826) 

Form EIA-861 Database DBF 
Table 7.4. Average Retail Price of Electricity to Ultimate Cwtomers by End-Use Sector 

"Electric Sales, Revenue and Average Price" 

see also 
Electric Power Monthly 
Electric Power Annual 
annual electricity statistics back to 1949 
projected electricity capacity to 2030 
international electricity statistics 

Mml pdf As 

Mml 
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U.S. Na.tural Gas Electric Power Price (Dollars per Thousand Cubic Feet) http ://tonto .e ia.doe.gov I dnavI ng/IUst/n3 045 us3 m.htr 

~il"a ' Energy Information Administration 
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~ > Natural Gas > Navigator N rural G 
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U.S. Natural Gas Electric Power Price (Dollars per Thousand Cubic Feet) 
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

2002 3.10 2.86 3.37 3.80 3.78 361 3.49 3.42 3.71 4.19 4.3 5 4.72 

2003 5.33 6.47 7.05 5.38 5.70 6.08 5.45 5.23 5.12 4.98 4.85 5.69 

2004 6.37 5.76 5.50 5.74 6.30 6.52 6.24 5.97 5.39 6.05 6.71 6.88 

2005 6.72 6.42 6.84 7.27 6.83 7.08 7.57 8.67 10.99 11.84 9.87 11.26 

2006 9. 15 8.00 7.36 7.32 6.89 6.69 6.69 7.56 6.27 5.76 7.48 7.57 

2007 7.08 8.18 7.64 7.77 7.96 7.80 7.03 6.83 6.33 7.00 7.28 7.93 

2008 8.33 893 9.47 10.22 10.93 12.50 12.05 9.30 7.94 6.80 6.62 6.96 

2009 6.60 5.59 4.90 4.62 NA 

- = No Data Reported; -- = Not Applicable; NA =Not Available ; W = Withheld to avoid disclosure of individual company data. 

Release Date 7129/2009 
Next Release Date: 813112009 

Referring Pages; 

• Natural Gas Electric Power Price 
• U.S. Natural Gas Prices 
• Natural Gas Electric Power Price 

Privacy/Security I Accessibility I Copyright & Reuse · Contact Us I Feedback I Careers I About EIA 
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Florida Power B Light Company 
Docket No. 080677-El 
CSD’s First Set of interrogatories 
interrogatory No. 1- Supplemental 
Page 1 of 1 

Q. 
Interrogatories 1-3 address Mr. Michael G .  Spoor’s testimony on FPL’s Pole Inspection Program 
at page 12, line 19 to page 13, line 6. 

Mr. Spoor states that FPL has completed one third of its initial eight year cycle of pole 
inspections. 

a. Has FPL inspected poles in the City of South Daytona as part of this program yet? I f  so: 

i. when were the inspections conducted; 
ii. where were the inspections conducted; 
iii. when was each pole inspected placed into service; 
iv. what was the condition of each pole inspected; and 
v. what was the cost incurred to inspect, and repair or replace the poles inspected? 

b. If not, when are inspections in the City expected to be conducted? 

A. 
Note: Pole inspection information is maintained at the feeddlateral level, not by city 
boundaries. FPL’s response to this interrogatory contains pole inspection results for all poles on 
feededaterals that serve the City. As a result, some of these poles are, by definition, outside the 
city limits. 

a. Yes. 

i. Inspections were conducted from October - December 2006. 
ii. The inspections were conducted on all feeders and laterals serving the City. 
iii. This information is not available as FPL does not maintain its records in this manner. 
iv. For the poles on feeders and laterals serving the City (over 5,500 poles), 95% passed 

inspection, 4% failed the strength test and 1% failed the loading test. 
v. Total costs to inspect, repair, and replace poles on feeders and laterals serving the City 

were $662K. 

b. Not applicable 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSD’s First Set of interrogatories 
interrogatory NO. 2- Supplemental 
Page 1 of I 

0. 
Interrogatories 1-3 address Mr. Michael G .  Spoor’s testimony on FPL’s Pole Inspection Program 
at page 12, line 19 to page 13, line 6 

Please describe all the types of information that are recorded in association with pole inspection, 
repair and replacement, including information put into the Asset Management System and the 
Work Management System. 

A. 
Information collected during pole inspections: GPS coordinate of pole; brand year; class and 
length; wood species; original treatment; pole supplier; ground line circumference; condition of 
pole at and above ground line; previous treatment or inspection information; decay during 
current cycle; evaluation results; work performed; leaning poles; certain types of distribution 
equipment; loading assessment; number of phases; addresses of poles that may need follow-up; 
pictures of poles identified for replacement; and pole attributes. 

Inspection information collected for pole reinforcement: type and size of reinforcement installed 
and date work completed. 

Inspection information collected for pole replacement: length, class and type of pole installed; 
and date work completed. 

Inspection information stored in AMS: FPL ID installation; material; height; class; treatment; 
accessible; brand year; manufacturer; wind rating date; owner type; owner name; inspection 
date; inspected by; pole usage; proposed follow-up; follow-up date completed; remarks; pole; 
treatment; primary reject; primary reject reason; strength; overloaded; pole inspection images; 
and maximum wind speed. 

Inspection information stored in WMS: feeder; substation; management area; job print (image, 
address, GPS coordinates, etc.); pole ID; and additional information to facilitate replacement. 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSD’s First Set of Interrogatories 
Interrogatory No. 3- Supplemental 
Page 1 of 1 

0. 
Interrogatories 1-3 address Mr. Michael G. Spoor’s testimony on FPL’s Pole Inspection Program 
at page 12, line 19 to page 13, line 6 

Please describe all analyses that FPL conducts using information gathered from the Pole 
Inspection Program in order to assess the costs and/or benefits of the program. 

A. 
To date, analyses conducted include: researching contracted rates for billable inspection items; 
find rates for inspections and repairs; regional cost comparisons; and CCA pole excavation 
cost-effectiveness. 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSD’s First Set of Interrogatories 
interrogatory No. 4- Supplemental 
Page 1 of 1 

Q. 
Interrogatory questions 4-9 address Mr. Michael G. Spoor’s testimony on FPL’s Feederkateral 
Cable Program at page 13, lines 8-17. 

Has FPL inspected, replaced or rehabilitated any direct buried feeder or lateral cable in the City 
of South Daytona? 

a. If so, when were inspections conducted, where were they conducted, and what were the costs 
of inspection and rehabilitation or replacement at each site? 

b. If not, when are inspections expected to be conducted? 

A. 

Note: Pole inspection information is maintained at the feeder/lateral level, not by city 
boundaries. FPL’s response to this interrogatory contains pole inspection results for all poles on 
feederdlaterals that serve the City. As a result, some of these poles are, by definition, outside the 
city limits. 

Yes. Certain failed direct buried feeder and lateral cable serving the City were inspected and 
sections of these feeder and lateral cable were replaced. No direct buried feeders or laterals were 
rehabilitated. 

a. During the period January 2006 - May 2009, FPL inspected and replaced sections of direct 
buried feeder and lateral cable serving the City. Replacement of failed direct buried lateral 
cable sections: September 2006 - Feeder 100936, Rad 3-7902-3364, Section 2-PH-TX - 
$5,342; October 2007 - Feeder 100834, Loop 1000120, Section 9-10 - $6,593; September 
2008 - Feeder 106533, Rad 3-7901-9226, Section PH-Tx - $4554. Replacement of failed 
direct buried feeder cable: January 2006, Feeder 100837, Section: Breaker-10210 - $19,100, 

b. Not applicable. 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSDs First Set of Interrogatories 
Interrogatory No. 5- Supplemental 
Page 1 of 1 

Interrogatory questions 4-9 address Mr. Michael G. Spoor’s testimony on FPL’s FeeddLateral 
Cable Program at page 13, lines 8-17. 

Please describe all the measures FPL takes to identify direct buried feeder or lateral cable in need 
of inspection, replacement or rehabilitation as part of the FeederLateral Cable Program. 

A. 
For direct buried laterals experiencing a failure that is not a splice failure, and the cable has been 
previously injected, after inspection and location of the fault, FPL will repair the first fault. If the 
lateral cable experiences a second failure, the cable section will be replaced. Direct buried lateral 
failures with an available spare conduit, will be replaced after the first failure. For direct buried 
lateral cable failures without an available spare conduit and not previously injected, FPL will 
inspect and repair the first fault. If this direct buried lateral cable fails a second time, the cable 
will either be injected, if the neutral is good and the injection flow can be achieved, or the cable 
section will be replaced. If the direct buried lateral cable fails and is inaccessible, the cable 
section is replaced. For direct buried feeder cable, all failures require inspection and then 
replacement of the feeder cable section. 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSD’s First Set of Interrogatories 
Interrogatory No. 6- Supplemental 
Page 1 of 1 

Q. 
Interrogatory questions 4-9 address Mr. Michael G. Spoor’s testimony on FPL’s Feederkateral 
Cable Program at page 13, lines 8-17. 

Please describe each type of information that is recorded in association with inspection, 
rehabilitation and replacement under the Feedernatera1 Cable Program, including information 
put into the Asset Management System and the Work Management System. 

A. 
The following information is recorded in association with replacement or rehabilitation of 
direct-buried cable in FPL’s Feeder and Lateral Cable Programs: (AMS) Unique Loop #; 
Section; Work Request #; Cable Phase; Completion Date; Type work performed; Replacement 
or Repair; (WMS)Work Request #; Job Type; Job Code; Work or Program Description; 
Management Area; Contact Person; Required Date; Status; Job Address; Materials; and Cost. 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSDs First Set of Interrogatories 
Interrogatory No. 7- Supplemental 
Page 1 of I 

0. 
~ 

Interrogatory questions 4-9 address Mr. Michael G. Spoor’s testimony on FPL’s Feedernatera1 
Cable Program at page 13, lines 8-17. 

Please describe all analyses that FPL conducts using information obtained from the 
Feedernatera1 Cable Program to assess the costs and/or benefits of the program. 

A. 
Analyses conducted include: tracking/analyses of the number of cable failures; footage of cable 
rehabilitated; footage not rehabilitated; programs’ budget/actual O&M expenses and capital 
expenditures; and customer interruptions avoided. 



Florida Power B Light Company 
Docket No. 080677-El 
CSDs First Set of Interrogatories 
Interrogatory No. 8- Supplemental 
Page 1 of 1 

Q. 
Interrogatory questions 4-9 address Mr. Michael G .  Spoor’s testimony on FPL’s FeeddLateral 
Cable Program at page 13, lines 8-17. 

Has FPL undertaken any storm hardening activities in the City of South Daytona? 

a. If so, please describe each measure taken, when it was taken, where it was taken, and the 
cost incurred. 

b. If not, when will FPL undertake storm hardening in the City of South Daytona? 

A. 
No, not yet. 

a. Not applicable. 

b. Current plans indicate that hardening activities (like those addressed in FPSC Docket No. 
070301-EI) in the City will be initiated in 2012. 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSD's First Set of Interrogatories 
Interrogatory No. 9- Supplemental 
Page 1 of 1 

Q. 
Interrogatory questions 4-9 address Mr. Michael G. Spoor's testimony on FPL's Feedernatera1 
Cable Program at page 13, lines 8-1 7. 

If storm hardening has occurred in the City of South Daytona, please describe each type of 
information that was recorded in association with the activity, including information put into the 
Asset Management System and the Work Management System. 

A. 
Not applicable. See FPL's response to CSD's First Set of Interrogatories No. 8. 



Florida Power B Light Company 
Docket No. 080677-El 
CSD's First Set of Interrogatories 
Interrogatory NO. 10- Supplemental 
Page I of 1 

Q. 
Where, in the City of South Daytona, has FPL installed new feeders and laterals within the past 
tive (5) years? 

A. 

Note: Pole inspection information is maintained at the feeder/lateral level, not by city 
boundaries. FPL's response to this interrogatory contains pole inspection results for all poles on 
feeders/laterals that serve the City. As a result, some of these poles are, by definition, outside the 
city limits. 

No new feeders and six new laterals (two added to Feeder No. 93 I ,  one added to Feeder No. 937, 
and three added to Feeder No. 6531) have been installed since December 2005. 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSD’s First Set of Interrogatories 
Interrogatory No. 11- Supplemental 
Page 1 of 1 

0. x- 

Please identify the individuals responsible for maintaining the records for work conducted under 
the Pole Inspection Program, the Feederkateral Program, the Storm Hardening Program and the 
installation of new feeders and laterals in the City 

A. 
Program “owners” responsible for each program, which includes oversight of maintaining 
records are: 

Pole Inspection Program Christina Lopez 
FeederLateral Program Rogery Adams 
Storm Hardening Rick Teigland 
New FeedersLaterals Jim Bush 



Florida Power B Light Company 
Docket No. 080677-El 
CSDs First Set of Interrogatories 
Interrogatory No. 16- Supplemental 
Page 1 of 1 

Q. 
In Docket No. 050045-EI, FPL’s 2005 rate case, Geisha Williams’ testimony on distribution 
infrastructure informed the Commission that customer service was being enhanced by the new 
Asset Management System. She explained that the Asset Management System: 

houses records of all existing and proposed facilities with their precise location and other 
relevant information displayed in a geographical format. Besides daily operational benefits, 
direct savings are expected from reduced drafting labor costs. 

- See Docket No. 0500045, Petition for rate increase by Florida Power & Light Company, 
DocumentNo. 02775-05 at page 14, lines 12-16. 

In response to Staffs Interrogatory 182, in Docket No. 050045-EI, 
Commission that: 

FPL informed the 

FPL utilizes a work management system to estimate the scope of work to be performed on a 
work order. The work management system interfaces with FPL’s fixed assets system nightly 
to provide retirement unit number, description, asset location, in-service year, quantity, and 
original cost. The project engineer responsible for the work scope identifies the assets that 
are to be removed and retired as part of the work order estimating process. 

Please explain why FPL informed the City of South Daytona that it did not maintain records of 
any existing facilities, with their precise location and other relevant information, despite the fact 
that it included the cost for the Asset Management System in its base rates paid by the City and 
its residents. 

A. 
FPL believes this question results from previous franchise agreement discussions between FPL 
and the City. First. FPL notes that its response to Staffs Tenth Set of Interrogatories No. 182 
describes E L ‘ S  work managemeni.spstepl, and how it interfaces with FPL’s fixed asset system, 
and not the Asset Management System (AMSfdscussed in Geisha Williams’ testimony. Second, 
it is true thaf- AMS maintains the location orfacilities (e.g., GPS and TLN) as well as other 
information (e.g., pole inspec- HuWever, FPL is in the midst of the on-going process 
of gathering data to populate and verify data within AMS (e.g., 8-year pole inspection data is 
being capturedhnput into AMS). Additionally, not all facilities are maintained in AMS (e.g., 
secondary conductor), cost information is not maintained in AMs, and like many other systems 
within FPL (including FPL’s continuing property records), AMS records are not currentlv 
maintained at the city/municipality level. 



Florida Power 8 Light Company 
Docket No. 080677-El 
CSD's First Set of Interrogatories 
Interrogatory No. 17- Supplemental 
Page 1 of 1 

Please identify the persons, other than attorneys, who assisted in preparing the responses to these 
interrogatories, specifying as to each such person, which interrogatories he or she assisted in 
answering and what specific information that person provided. 

A. 

H. Tony Cuba provided FPL's response to CSD's First Set of Interrogatories No. 15. 
Bryan Olnick provided FPL's response to CSD's First Set of Interrogatories No. 12. 
Renae Deaton provided FPL's responses to CSD's First Set of Interrogatories Nos. 13 and 14. 
Christina Lopez provided FPL's responses to CSD's First Set of Interrogatories Nos. 1-6. 
Eduardo Prieto provided FPL's responses to CSD's First Set of Interrogatories Nos. 7-1 1. 
David Bromley provided FPL's responses to CSD's First Set of Interrogatories No. 16. 
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Customer's First Name: DANIEL 
Last I Business Name: LEWIS 
Alternate Name: 
Service Address: 4784 WIGGINS RD 

LAKE WORTH, FL 33463 
FPSC Log: R404670 Received From: Rate Case Docket 

Account # 50429-14100 Response Type: Final 
09 

I Response Comments: 1 
On August 14, 2009, Mr. Jason Sanchez, FPL's Distribution Complaint Resolution Specialist, 
contacted Mr. Lewis to discuss his concerns regarding trees in the rear of his property that had 
not been trimmed in years. Mr. Sanchez apologized and advised Mr. Lewis that his concern 
would be referred to FPL's Vegetation Department for further investigation and response. Mr. 
Sanchez provided his contact information should Mr. Lewis have any additional questions or 
concerns. 

FPL records do not reflect any Service Interruptions from February 1, 2009 through August 13, 
2009. 

On August 14, 2009, Mr. Robert Lozano, FPL's Utility Arborist, made an unsuccessful attempt to 
contact Mr. Lewis, but did speak with his son who mentioned he was unfamiliar with the 
situation. Mr. Lozano provided his contact information and requested that Mr. Lewis return his 
call in order to discuss his concerns. FPL records do not indicate any prior tree trimming reports 
from Mr. Lewis. FPL's Vegetation department will continue to contact Mr. Lewis in order to 
address his concerns. 

On August 17,2009, Mr. Lozano met with Mr. Lewis to discuss his concerns. Mr. Lewis pointed 
out a certain area where vegetation had grown onto the power lines. Mr. Lozano agreed to have 
the trees trimmed by September 4, 2009, barring any unforeseen circumstances. Mr. Lewis 
expressed his satisfaction with FPL's response and action plan. 
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In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas, (305)552-3372) or 
FPL-FPSC-Complaints@fpl.com) 

Approval Signature: Jason Sanchez 
Approver's Title: 
Date of Approval: 08/14/2009 

Distribution Complaint Resolution Specialist 

2 



FPL Customer Inquiry Response 

MPl's I 0 I 0 2 6 

Customer's First Name: STEVEN 
Last / Business Name: DOUGLAS 
Alternate Name: 
Service Address: 11420 NW32ND MNR 

FPSC Log: R593213 Received From: Rate Case Docket 

Account #: 15294-92041 Response Type: Final 

SUNRISE, FL 33323 

09 
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For further information contact Roseanne Lucas, (305)552-3372) or 
FPL-FPSC-Complaints@fpl.cOm 

Approval Signature: Jason Sanchez 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 

2 



Steven Douglas 
11420 NW 3Zd Mnr 
Sunrise, FL 33323 

Dear* Douglas: 

FPL's Service Ceum has made several unsuccessful attempts to contact you at (954) 
748-0177 to discuss your concern regarding the ftquent intaruptiom in you area 
Please contact Ms Kristine Del Sol at (954) 717-2078 at your earlicst convenience. If 
you have any questions for me, please feel fiee to contact me at (800) 361-5163 
Extension 3 

We at Florida Power & Light Company value you as a customer, and strive for ways to 
better serve you in the future. 

Sincerelv. 

Florida Power and fight Executive Ofice 

an FPI. Oraq company 

3 



Customer's First Name: P 
Last I Business Name: FRASCHETTI 
Alternate Name: 
Service Address: 

FPSC Log: R684138 Received From: Lynne Adams - FPL 
Account #: 67009-85580 Response Type: Final 

5229 BODEGA PL # MODEL 
DELRAY BEACH, FL 33484 

I Response Comments: I 
On July 13, 2009, Mr. Jason Sanchez, FPL's Distribution Complaint Resolution Specialist, 
contacted Mr. Peter Fraschetti and acknowledged receipt of his FPSC inquity (869232E) 
regarding street lights not working in the area. Mr. Sanchez informed Mr. Fraschetti that his 
concern would be referred to the area's Service Center for further investigation and response. 
Mr. Sanchez provided his contact information should Mr. Fraschetti have any additional 
questions or concerns. 

On July 14,2009, Mr. Bill Childers, FPL's Production Lead, contacted Mr. Fraschetti to further 
discuss his concerns. Mr. Childers informed Mr. Fraschetti that a contractor will be repairing the 
lights in the area and should be completed by July 15, 2009. Mr. Childers advised Mr. Fraschetti 
that he would follow up with him once the repairs were completed. 

On July 16, 2009, Mr. Childers contacted Mr. Fraschetti to advise him that the lights had been 
repaired. Mr. Fraschetti expressed his satisfaction with FPL's response and the actions taken to 
repair the lights. 

A 3 Day Response was submitted to the FPSC. 

On August 13,2009, FPL received an inquiry from the FPSC from FPL's Rate Case 
Correspondence mailbox. The customer's correspondence was the same one that FPL had 
received on July 13, 2009, with the logged complaint. 

Mr. Jason Sanchez, contacted Mr. Fraschetti who confirmed his satisfaction with the street 
lights being repaired. In addition, Mr. Sanchez discussed the rate case and advised Mr. 
Fraschetti that he would mail him some information within the next couple of days regarding 
FPL's proposed rate increase. Mr. Sanchez provided his contact information should Mr. 
Fraschetti have any additional questions or concerns. 

08nlRW9 1 
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Approval Signature: - Jason Sanchez 
Approver's Title: Dist n bornpiaim nesoiuIion apecialist, 

114/2009 Date of Approval: 

08/21/2009 2 



COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDOAR 
KATRMA J. MCMURRIAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

STATE OF FLORIDA 
OFFICE OF PUBLIC INFORMATION 
CYNTHIA L. MUR 
DNCTOR 
(850) 413-6482 

Mr. Peter A. Fraschetti 
5229 Bodega Place 
Delray Beach, Florida 33484 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Mr. Fraschetti: 

Thank you for your letter to the Florida Public Service Commission (PSC) in which you expressed a 
complaint about Florida Power & Light Company (FPL). To quickly resolve your cornplaint, I am forwarding 
it to FPL’s senior management for an expedited review and resolution. Within 48 hours, you should hear from 
an FPL representative who will be assigned to your case. FPL will investigate your complaint and will provide 
a ~ t t e n  report to PSC staffon how your complaint was handled and the t i m e h e  in which it was resolved. 

FPL‘s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate struclure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer comspondence and comments during the recent FF’L service hearings will be reviewed and 
considered when staffprepares its recommendation to the Commissioners on FPL‘s proposed final rates. 

1 hope you are satisfied once your case. resolution is reached, but if not please call Cheryl Bulecza- 
Banks (850) 4136642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

.;seJ 3-4 
Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 

CAPITAL CIRCLE OFmcE CE- 2540 SHUMARD OAK BOULEVARD TALLAHASSEE, FL 32399-08M 
An Amrmativc Action I Qual Opportunity Employer 

PSCWebsitc. hnpJ/www.flwid.pcmm ln tcr l~ t  Email: m n b c ~ b t c f l m  



Peter A. Fraschetli 
5229 Bodega Place 

Delray Beach, FL 33484 

e-' - The Honorable Robert Wexler 
United States House of Representatives 
Washington, DC 20515 

July 1,2009 

Dear Mr. Wexler; 

Each morning at 4: 30 am I walk south on Mllitary Road to Clint Moore Road then turn 
around and return home (5229 Bodega PI. Bel Aire). Naturally it is very dark at that 
time. I have been completing this lrek for the past six years. During these many walks I 
have noticed how dark it is when a street liiht is out Believing it to be dtlzen's 
obligation to report a bumed-out bulb I called FPL's power outage phone number 
printed on my monthly statement. 

I feel it appropriate to ex- to you my frustration trying to have FPL replace burned- 
out bulbs on their light poles. Two of the lights have been out approximately one year 
and since my last request (May 2s) four more are not working. i have tried in vain to 
have this problem resolved. Code numbers have been given for each llght reported out 
I asked the FPL employee if FPL went out at night looking for lights needing to be 
replaced. The reply was they don't have the time nor manpower. So lights do not get 
replaced unless a customer reports it? Is that why they need to increase their profits? 

I believe B inappropriate for Florkla Power and Light to seek a twelve (12) dollars rate 
increase at this time. Our utilities assessments indude paying for the street rghts 
provided for safety and lighting. 

It smacks of General Motors, Chrysler, B5 bank Bail-Outs and their Retreat bonuses. 
if FPL can't provided the services required by their customers are they going to cut-back 
the hhh salaries of their executives? It is a public utility and is auaranteed to be 
profitable. 

__ 

rr 

I greatly appreciate your interest in my siluation and for all your service you have 
provided to your constituency and my family. 



FPL Customer Inquiry Response 

Customer's First Name: BARBARA 
Last I Business Name: ADLER 
Alternate Name: 
Service Address: 

FPSC Log: R564012 Received From: Lynne Adams - FPL 
Account # 98761-99366 Response Type: Final 

10338 UTOPIA CIR N 
BOYNTON BEACH, FL 33437 

I Response Comments: I 
On August 14, 2009, Mr. Richard Paraiso, Distribution Complaint Resolution Specialist, 
contacted Ms. Barbara Adler. by telephone to acknowledge the receipt of her protest comments 
to the FPSC and also her concern relating to service reliability. Mr. Paraiso explained that he 
would refer the reliability issues to the Service Center to investigate and that someone would be 
contacting her regarding the investigation. He also provided his contact information for any 
further concerns. 

Later that same day, Ms. Cynthia Guido. Corporate Resolution Specialist, contacted Mrs. Adler 
regarding her concern with FPL's rate proposal. Ms. Guido discussed the reason for the 
increase. In addition, Ms. Guido offered to issue, via regular mail, additional information 
regarding the rate case, which the customer accepted. The customer indicated she was 
satisfied. 

FPL records do not reflect any sustained Service Interruptions from Februaly 1, 2009 through 
August 18,2009 

FPL records reflect the following momentary power interruptions (MPl's) During the same time 
eriod 

I Feb' 2009 I Mar' 2009 I Apt 2009 1 May' 2009 I Jun' 2009 I Jul' 2009 1 Aug' 2009 
# of MPi's 1 1 I 0 I 7 1 4 I 4 I 10 I 4 

On August 18, 2009, Mr. Charles Arthus, Service Planning Engineer, contacted Ms Adler by 
telephone to discuss her electric reliability concerns. Mr. Arthus apologized for the MPl's her 
area has been experiencing. He explained that the Service Center will scheduled a 
Thermovision inspection to be completed on the feeder line serving her area, to identify any 
improvement opportunities. He advised the customer that the Thermovision and any resulting 
improvement opportunities that may be identified will have a target completion date of October 
14, 2009, barring any unforeseen circumstances. 

08121/2008 1 



Adler 
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Mr. Arthus provided his contact information and asked her to telephone him if she experiences 
any service interruptions in the future. Mr. Arthus also agreed to provide her with periodic 
updates of the Service Center's efforts to improve the reliability of electric service in her area. 
Ms. Adler stated to Mr. Artus that she is very satisfied with his explanation and the action plan 
that he provided. 

Approval Signature: Richard Paraiso 
Approver's Title: 
Date of Approval: 0811 9/2009 

Distribution Complaint Resolution Specialist, 

08/21/2009 2 



STATE OF FLORIDA 
COMMISSIONERS: 

LISA POLAK EDGAR 
KATRWA J. MCMURRIAN 

MATTHEW M. CARTER 11, CHAIRMAN 

NANCY ARGENZIANO 
NATHAN A. SKOP 

OFFICE OF PUBLIC INFORMATION 
CYNTHIA L. MUlR 
DIRECTOR 
(850) 413-6482 

August 12,2009 

Ms. Barbara Adler 
10338 Utopia Circle North 
Boynton Beach, Florida 33437 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Ms. Adler: 

Thank you for your letter to the Florida Public Service Commission CpSC) in which you expressed a 
complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding 
it to FPL‘s senior management for an expedited review and resolution. Within 48 hours, you should hear fiom 
an FPL representative who will be assigned to your case. FPL will investigate your complaint and will provide 
a written report to PSC staffon how your complaint was handled and the t i m e h e  in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Ofice of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL‘s customers. All 
customer comspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staffprepares its recommendation to the Commissioners on FPL‘s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL’s case; she will fulther investigate your concerns. 

Sincerely, 

i4k)BW 
Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 

CAFWAL CIRCLE OFFICE CENTER 2540 SHUMARD OAK BOULEVARD TALWWSSEE, FL 3U9p0850 
An Allimulivc A&” /Equal Opportuoily Employer 

PSC Website: hnpJhvwwJkidapm lnbrnct Email: cont.c@psaate.Il.us 
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Katie Ely 

From: Barbara Adler [bbadler~galactic-trading.mm] 
Sent: 

To: Consumer Contact 
Subject: FPL rates 

Monday, June 22.2W9 1205 PM 

I don’t understand why FPL feels it needs to raise consumers’ rates. 
The company made a VERY large profit this past year and our service 
hasn’t exactly been stellar. 

Most weeks we have power surges 2 or 3 times and often loose power 
for more than just seconds. 

The profit should be put back into the company to improve the system 
so that there are no surges and no outages. Where does this money go? 

Please say ‘NO’ to FPL. No rate increases. 

Thank you, 

Barbara Adler 

10338 Utopia Circle North 

Boynton Beach, FL 33437 

6/25/2009 



Customer Inquiry Response 
@ 

FPL 

Customer's First Name: CHARLIE 
Last / Business Name: RESTA 
Alternate Name: 
Service Address: NIA 

FPSC Log: R705318 Received From: Lynne Adams - FPL 
Account #: 00000-00000 Response Type: Final 

NIA, NIA NIA 

I Response Comments: I 
On August 17, 2009, Ms. Michelle Vega, FPL's Complaint Resolution Specialist, sent an e-mail 
to Mr. Charlie Resta, at CResta@fliteIineusa.com. to acknowledge receipt of his protest 
comments to the Florida Public Service Commission (FPSC) regarding service reliability and 
maintenance of FPL facilities. Ms. Vega requested contact information and a service address 
in order to begin and investigation and address his concerns. 

In addition, the reasons for FPL's rate request was provided to the customer. 

No further contact has been made from the customer. 

Approval Signature: Michelle Vega 
Approver's Title: Complaint Resolution Specialist 
Date of Approval: 0812012009 

08/21/2009 



Janet Brunson 

From: Charlie Resta [CResta@flitelineusa.com] 

Sent: 

To: Janet Brunson 
Subject: RE: Docket No. 080677-El - Florida Power 8. Light 

Thursday, August 13,2009 10:51 AM 

Dear Janet, Thank you for your efforts. I tind it ironic I am getting a reply the day afler we suffered a 37 min. loss of power 
on a clear and beautiful moonlit night 7 FPL is NOT providing reliable service and is taking advantage of it‘s customers 
every way they can get away with ! Thank you again for your efforts, C. Resta 

From: Janet Brunson [mailto:JBrunson@PSC.STATE.FL.US] 
Sent: Thursday, August 13, 2009 10:36 AM 
To: Charlie Resta 
Cc: Cheryl Bulecza-Banks; Marshall Willis 
Subjeb: Docket No. 080677-EI - Florida Power & Light 

Thank you for your e-mail to the Florida Public Service Commission (PSC) in which you expressed a complaint 
about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding it to FPL’s 
senior management for an expedited review and resolution. Within 48 hours, you should hear from an FPL 
representative who will be assigned to your case. FPL will investigate your complaint and will provide a 
written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello 
Assistant Director 
Office of Public Information 

8/13/2009 



Janet Brunson 

From: Janet Brunson 
Sent: Thursday, August 13, 2009 10:36 AM 
To: ‘CResta@flitelineusa.com’ 

cc: Cheryl Bulecza-Banks; Marshall willis 
Subject: Docket No. 080677-El - Florida Power & Light 

Thank you for your e-mail to the Florida Public Service Commission (PSC) in which you expressed a complaint 
about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding it to FPL’s 
senior management for an expedited review and resolution. Within 48 hours, you should hear from an FPL 
representative who will be assigned to your case. FPL will investigate your complaint and will provide a 
written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello 
Assistant Director 
Office of Public Information 

8/13/2009 



From: 
Sent: 
To: 
Subject: 

Charlie Resta [CResta@flitelineusa.com] 
Mondav. June 22.2009 11 :38 AM 
consumer contail 
RATE INCREASE docket 080677-El 

Dear Sirs, Please DO NOT grant any increases to FPL. The rem to the investors is at our expense, a 12% return 
is better than almost anything that is IegaLMadoff only promised 18% I! FPL has no competition and has bee and 
continues to be derelict in development of S O W  WIND AND HYDRO sources of power. The FTL grid is a 
disgrace with power poles and support smctures left unmaintained until they fail. I live within 3 miles of a major 
power plant and experience a power failure ANYTIME IT RAINS or we have any windy conditions! I have had to 
replace a T V  and refagerator and now have every appliance in our home protected by an upgraded surge protector. 
The fuel charge is a scam, our bill shows we pay MORE for the fuel charge than the actual Elecmc we use !I Our 
elecaic consumption is down 1 /3 but our fuel charge reflects no such reduction. The economy is down, people are 
sauggline and FPL is not happy with 12% ...p lease consider the people of Florida ! 

Thank you, 

C. Resta 



I" 

Date 

Customer's First Name: JOAN 
Last I Business Name: TERRY 
Alternate Name: 
Service Address: 12058 NAPOLI LN 

FPSC Log: R207667 Received From: Rate Case Docket 

Account #: 80454-07031 Response Type: Final 

BOYNTON BEACH, FL 33437 

09 

Time Off I Time On Device Remarks 

I ResDonse Comments: 1 

6/6/2009 

On August 10, 2009, Mr. Owen Christie, FPL's Distribution Complaint Resolution Specialist, 
contacted Ms. Terry in response to her concern about service reliability. Mr. Christie discussed 
the customel's service interruption histoly during the past six months and common causes of 
MPl's. Mr. Christie explained that FPL cannot guarantee continuity of service and explained 
how momentary power interruptions are part of FPL's operating system. Ms. Terry expressed 
her understanding with the explanation provided and thanked Mr. Christie for the follow up call. 
Mr. Christie provided his contact information and asked Ms. Terry to contact him should he have 
any additional concerns. 

Note: FPL records do not reflect any contacts from the customer prior to the receipt of this inquiry. 

FPL records indicate the following service interruptions from February 10, 2009 through August 

6 : l lAM 6:12 AM Feeder I Equipment Failed 

Aug Sep Oct Nov Dec' Jan Feb Mar Apr May Jun Jul Aug 
'08 '08 '08 '08 08 '09 '09 '09 '09 '09 '09 '09 '09 

# 0 0 1 0 1 1 2 0 2 3 4 1 0 
MPl's 

08/18/2009 1 



Terry 
R187394 
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In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas, (305)552-3372) or 
FPL-FPSC-CompIaints@fpl.com 

Approval Signature: Owen Christie 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 

0811 812009 2 



Janet Brunson 

From: Janet Brunson 
Sent: 
To: ‘joanellenterry@bellsouth.net‘ 

Cc: Cheryl Bulecza-Banks; Marshall Willis 
Subject: Docket No. 080677-El - Florida Power and Light 

Tuesday, August 04,2009 10:53 AM 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you expressed a 
complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding 
it to FPL’s senior management for an expedited review and resolution. Within 48 hours, you should hear from 
an FPL representative who will be assigned to your case. FPL will investigate your complaint and will provide 
a written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello, Assistant Director 
Office of Public Information 

8/4/2009 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 
To: Janet Brunson 
cc: Cindy Muir; Bev DeMello 
Subject: FW: Docket 080677-El 

Friday, July 31, 2009 4:40 PM 

Would you please send this _Jc.mer a "D 
e-mail. 

Thanks, Cheryl 

respon 7 FPL will hav 0 co tact them by 

From: joanellenterfy@bellsouth.net [mailto:joanellenterfy@bellsouth.net] 
Sent: Sunday, June 21, 2009 11:15 AM 
To: Consumer Contact 
Subject: RE: Docket 080677-E1 

I can thank Michael Mayo for his insightful information. Since I will be out of town for the meetings 
regarding the proposed 30%base rate increase over the next two years, I would like to comment. 
If in fact what Mr. Mayo informs us is true( which as a reporter it had best be) this request is 
outrageous and flies in the face of having more nerve than brains. I have been a Florida resident 
now for over 6 years. Having lived in upstate New York for over 28 years, with it's freezing 
and icy winter conditions, I would be hard pressed to think of how many times in 28 years that 
I was without power. That being said, I would be hard pressed to remember a day that goes 
by here in South Florida where my power isn't "interrupted" on a daily basis. Perhaps, before 
one asks the public for a 30% base rate increase, one needs to get ones ducks in a row and 
provide good, reliable service. Until this is accomplished, this increase should not be allowed 

Hopeful1 the Public Service Commission should consider this before allowing this increase . 

Respectfully, 
Joan E. Terry 
Boynton Beach 

8/3/2009 



I" FPL Customer Inquiry Response 

Customer's First Name: SUE 
Last I Business Name: SUE1949@beilsouth 
Alternate Name: 
Service Address: NIA 

FPSC Log: R758945 Received From: Rate Case Docket 

Account #: 00000-00000 Response Type: Final 

NIA. NIA NIA 

09 

I Response Comments: I 
On August 17, 2009, Ms. Michelle Vega, FPL's Complaint Resolution Specialis 1, sent an e-mail 
to Sue at suel949@bellsouth net to acknowledge receipt of concern to the Florida Public 
Service Commission (FPSC) regarding service reliability Ms. Vega requested contact 
information and a service address in order to begin and investigation regarding her service 
reliability 

In addition, the reasons for FPL's rate request was provided lo  the customer. 

For further information contact: Roseanne Lucas. (305)552-3372 or 
FPL-FPSC-Compbints@fpl. corn 

Approval Signature: Michelle Vega 
Approver's Title: Complaint Resolution Specialist, 
Date of Approval: 08/17/2009 



Fmm: Vega, Michelle 
Sent: Monday, August 17,2009 1034 AM 
To: 'SUE1949@bellsouth..ne~ 
Subject: Docket No, 080677-El - Rorida Power and Light 

I am writing in response to yon iecent inquiry with the Florida Public Service Commission iegardng 
service reliability. We at FPL iealize that any service intermption, regardless of its duiation, can be 
difficult and at times frustrating. Please accept OUI apologies for any inconvenience we may have caused 
YOU 

In effoIts to further assist you and investigate your inquiry I need yon account information. Please call 
me at you1 wuliest convenience so that we may pivpeily address your conceins I can be reached at 1 
(800) 361-5162, extension 6. 

Thank you, 

Michelle Vega 
Florida Powei and Light Executive Office 

Ihe infoimation hansmitted is intended only for the pmson OK entity to which it is addressed and nay contain 
confidential, pmpiiw, and/or privileged mamial Any review, rahansmission, dissemination or otha use of, or 
taking of any action in reliance u p n  this information by p o n s  or entities other than the intended recipient is 
plohibited If you rmeived this in error, please contact the sender and delete the matcrial from all wmputexs 



Janet Brunson 

From: Janet Brunson 
Sent: 

To: ‘sue1 949@bellsouth.net‘ 

cc: Cheryl Bulecza-Banks; Marshall willis 
Subject: Docket No. 080677-El - Florida Power and Light 

Tuesday, August 04,2009 1052 AM 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you expressed a 
complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding 
it to FPL’s senior management for an expedited review and resolution. Within 48 hours, you should hear from 
an FPL representative who will be assigned to your case. FPL will investigate your complaint and will provide 
a written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello, Assistant Directox 
Office of Public Information 

8/4/2009 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 
TO:  Janet Brunson 
cc: Cindy Muir; Bev DeMello 
Subject: FW: FPL rate hike 

Friday, July 31, 2009 2 4 4  PM 

Please send this customer a "D" response. Thanks, Cheryl 

I 

From: suel949@bellsouth.net [mailto:suel949@kllsouth.net] 
Sent: Friday, June 26, 2009 12:38 PM 
To: Consumer Contact 
Subject FPL rate hike 

This proposed rate hike is a t  the wrong time for this economy. We have not had a hurricane, 
thankfully, and they are  charging enough to begin with. My power goes out at least daily for 
brief moments. These outages affect my tv  and computer. We have had to purchase expensive 
surge protectors because of these so called "brown outs". They do supply a much needed 
service, but they should not raise rates at this high percentage at  this time. We are already 
"paying" for upgrades and a solar facility and repairs which will just  be brought to the ground if 
we have another hurricane. FPL should examine the economic impact on the already hurting 
public and put off this increase until the economy improves. Then it should not be allowed to 
increase rates beyond a io% hike in any one calendar year. 

8/3/2009 



FPL Customer Inquiry Response 

Date Time Off Time On Device 
03/18/2009 08% PM 0917 PM Feeder 
0311 912009 08:16 AM 02:03 PM Feeder 
07/01/2009 05:28 AM 09:50 AM Lateral 

Customer's First Name: ADRIANNE 
Last I Business Name: ROBERTS 
Alternate Name: 
Service Address: 19979 ViLLA LANTE PL 

BOCA RATON, FL 33434 
FPSC Log: R185642 Received From: Rate Case Docket 

Account # 57795-00031 Response Type: Final 
09 

Remarks 
Equipment Failure 
Equipment failure 
Equipment Failure 

I Response Comments: I 
On August 10, 2009, Mr. Richard Parasio. Distribution Complaint Resolution Specialist, made 
several unsuccessful attempts to contact Ms. Adrlanne Roberts concerning the service reliability 
of her area. A e-mall and letter were sent to Ms Roberts on August 14, 2009 requesting a 
return call to discuss her reliability concerns. Mr Paraiso referred the customer's concerns to 
the area Servlce Center for further investigation 

FPL records reflect the following sustained Service Interruptions from February 1,2009 through 

FPL records reflect the following Momentary Power Interruptions (MPl's) during the same time 
eriod 

I Feb' 2009 I Mar' 2009 I Apr' 2009 I May' 2009 I Jun' 2009 I Jul' 2009 I Aug' 2009 

* 3 MPl's were associated with outage on 3/18/2009 and 4 MPl's were associted with outage on 
3/19/2009 

#of MPl's I 3 I '1 0 I 0 I 1 I 7 I 3 I 2 

An Inspection was completed on the customer's Feeder in June and the following work was 
identified: tree trimming, replacemnt of lightning arrestors and insulators All work was 
completed on June 16,2009 

1 



Roberts 
R185642 
Page 2 of 2 

FPL records reflect only one contact to FPL on July 1,2009 to report an outage. 

August 2009, another inspection of the feeder was just performed. Various improvement 
opportuniries were identified and all has b e e n  completed 

To date, there has been no response from customer. 
In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas, (305)552-3372 or 
FPL-FPSC-Cornplaints@fpl .corn 

Approval Signature: Richard Paraiso 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Corn plaint Resolution Specialist, 

2 



Richard Paraiso 
08/14/2009 11:08AM 

To: adrlanneroberts@con?€astcast.net 

Subject: 
cc: 

FPCs Execuliv6 offices responding to reliability issues 

August 14,2W9 

Adrianne Roberts 
19979 Villa Lante Place 
Boca Raton, FL, 33434 

Dear Ms Roberts: 

We have received your inquiry to the Florida Public Service Commission We appreciate the opportunity to 
address your concern and please accept my apology for any inmvenience we may have caused -. yW 

We have made sevetal attempts to contact you at (561)218-2968, however we have not been successful 
in reaching you Please call me at your earliest convenience so that we may properly address your 
concerns I can be reached at (800)361-5162 extension (1) 

We at Florida Power B Light Company value you as a customer, and strive for ways to better serve YOU in 
the future 

Sincerely 

Richard Paraiso 
Florida Power 8 Lghi Executive offices 

. 



Janet Brunson 

From: Janet Brunson 
Sent: 
To: ‘ADRIANNEROBERTS@comcast.net‘ 
Cc: Cheryl Bulecza-Banks; Marshall Willis 
Subject: Docket No. 080677-El - Florida Power and Light 

Tuesday, August 04,2009 I O : %  AM 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you expressed a 
complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding 
it to FPL’s senior management for an expedited review and resolution. Within 48 hours, you should hear from 
an FPL representative who will be assigned to your case. FPL will investigate your complaint and will provide 
a written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello, Assistant Director 
Office of Public Information 

8/4/2009 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 

To: Janet Brunson 
cc: Cindy Muir; Bev DeMello 
Subject: FW: Docket 080677 - FPL rate increase 

Friday, July 31, 2009 4:41 PM 

Would you please send this customer a "D" letter? Thanks, Cheryl 

From: ADRIANNEROBERTS@comcst.net [mailto:ADRIANNEROBERTS@comcast.net] 
Sent: Sunday, lune 21,2009 11:06 AM 
To: Consumer Contact 
Subject: Docket 080677 - FPL rate increase 

As a long-time citizen of Florida, I would like to express my opposition to the requested rate hike for 
FPL. FPL is already making a more than reasonable profit. In these times of belt-tightening at all 
levels, I think it very unfair to the people of Florida to raise the rates for FPL so they can make even 
more money. Some of the money they are already making should be put into making the system 
more reliable. In the last week alone, I have experienced three power dips and surges that have 
cause all my electronics to reboot. 

Adrianne Roberts 
Boca Raton 

8/3/2009 



Customer's First Name: JEFFREY 
Last I Business Name: PARIS 
Alternate Name: 
Service Address: 11350 NW23RD ST 

FPSC Log: R286130 Received From: Rate Case Docket 

Account #: 83821-55797 Response Type: Final 

PEMBROKE PINES, FL 33026 

09 

Date Time Off Time On Device Remarks 
4/21/2009 7:55am 7:58am Feeder Cleared Palm Tree 

I ReSDOnSe Comments: 1 

MPl's I 0 I 0 

On August 10, 2009, Mr. Jason Sanchez, Distribution Complaint Resolution Specialist, made an 
unsuccessful attempt to contact Mr. Jeff Paris to discuss his concerns regarding the quality of 
his service. A telephone message was left advising him of his most recent outage on April 21, 
2009. Mr. Sanchez provided his contact information and requested a return call. A letter was 
also mailed informing Mr. Paris of the outage and requesting a return call should he have any 
additional questions. 

FPL records do not reflect any contacts from the customer. 

5* I 0 I 0 2 0 

FPL records indicate the following service interrwtions from Februaw 1,2009 through August 

FPL records indicate the following Momentary Power Interruptions from February 1, 2009 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas, (305)552-3372) or 
FPL-FPSC-Complaints@fpl.com 



Paris 
R286130 
Page 2 of 2 

Approval Signature: Jason Sanchez 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 



Janet Brunson 

From: Janet Brunson 
Sent: 

To: ‘JPI 1350@aol.com’ 

Cc: Cheryl Bulecza-Banks; Marshall Willis 
Subject: Docket No. 080677-El - Florida Power and Light 

Tuesday, August 04,2009 10:55 AM 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you expressed a 
complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding 
it to FPL’s senior management for an expedited review and resolution. Within 48 hours, you should hear from 
an FPL representative who will be assigned to your case. FPL will investigate your complaint and will provide 
a written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello, Assistant Director 
Office of Public Information 

8/4/2009 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 

To: Janet Brunson 
cc: Bev DeMello; Cindy Muir 
Subject: FW: FPL Rates 

Thursday, July 30, 2009 352 PM 

Hi there, 

I don't know if we have a "D" letter yet, but I have several coming your way that will 
require FPL to investigate. 

Cheryl 

From: Cheryl Bulecza-Banks 
Sent: Thursday, July 02,2009 8:30 AM 
To: Cheryl Buleua-Banks 
Subject: FW: FPL Rates 

From: JP11350@aol.com [mailto:JP11350@aol.com] 
Sent: Wednesday, June 24,2009 4:12 PM 
To: Consumer Contact 
Subject: FPL Rates 

You have to be kidding. My power grid in Pembroke Pines is so bad I bought a natural gas powered generator for backup 
during NORMAL times. I can't tell you how many times my power flickers or goes off during the year. I am a retired 
teacher on a pension and at 67 had to get a part time sales job-limit FPL to the same 3% increase I get and no more. 
High quality of service? Today's headlines - 12,000 lost power yesterday, last night 7,900 still had no power -- and this 
was just in Broward County after a THUNDERSTORM. FPL already makes a profit, enough is enough. 

Jeff Paris 

Make your summer sizzle with fast and easv r e c i m  for the grill. 

8/4/2009 



Customer's First Name: DEBORAH 
Last I Business Name: SHLIAN 
Alternate Name: 
Service Address: NIA 

FPSC Log: R619891 
NIA, NIA NIA 

Received From: Rate Case Docket 
09 

Account #: 00000-00000 Response Type: Final 

I Response Comments: 1 
On August 14, 2009, Mr. Owen Christie, FPL's Distribution Complaint Resolution Specialist. 
sent an e-mail dshlian@earthlink.net to the customer asking her to provide the address of her 
service so her concern about service reliability can be investigated. 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas, (305)552-3372 or 
FPL-FPSC-Cornplaints@fpl.com 

Approval Signature: Owen Christie 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 

08/18/2009 1 



Janet Brunson 

From: Janet Brunson 
Sent: 

To: ‘dshlian@earthlink.net‘ 
cc: Cheryl Bulecza-Banks; Marshall Willis 
Subject: Docket No. 080677-El - Florida Power 8 Light 

Tuesday, August 04,2009 10:55 AM 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you expressed a 
complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding 
it to FPL’s senior management for an expedited review and resolution. Within 48 hours, you should hear from 
an FPL representative who will be assigned to your case. FPL will investigate your complaint and will provide 
a written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello, Assistant Director 
Office of Public Information 

8/4/2009 



Janet Brunson 

From: Cheryl Buleua-Banks 
Sent: 
To: Janet Brunson 

cc: Cindy Muir; Bev DeMello 
Subject:  FW: we c a n  not afford this 

Thursday, July 30, 20094:12 PM 

This customer should receive a "D" letter. Thanks, Cheryl 

-----Original Message----- 
From: Deborah Shlian [mailto:dshlian@,earthlink.net] 
Sent: Thursday, June 25,2009 8 2 5  A M  
To: Consumer Contact 
Subject: we can not afford this 

Dear Sir or Madam: 
I am appalled by the notion that FPL wants to raise rates any percent (let alone 30%) when the corporate officers have the nerve to 
waste taxpayers' money flying on corporate jets to get executive physicals. 
The state is in an economic downturn. I have no doubt that the unemployment rate in Florida is well above the stated 10% -my own 
community has 7 homes in foreclosure. FPL is one of the worst run companies. If anything, they need to change management. There is 
no excuse for not having spent money saved years ago in putting utilities underground. Service is O u t  on a regular basis 
even without storms. 

It's hard not to be cynical when you see companies in Florida flaunt their immorality. 

But for what it is worth, here's my vote again a rate hike 

Deborah Shlian. MBA 

8/4/2009 



Customer's First Name: BRUCE 
Last / Business Name: WHITE 
Alternate Name: PENNY 
Service Address: 

FPSC Log: R986508 Received From: Rate Case Docket 

Account #: 25717-32508 Response Type: Final 

2661 NE 3RD ST 
POMPANO BEACH, FL 33062 

09 

Date 
03/18/2009 
07/15/2009 

1 ResDonse Comments: 1 

Time off Time On Device Remarks 
04:15 PM 06:12 PM Feeder wire Down 
03:06 PM 07:43 PM Transformer Prearranged 

# o f  MPl's I 0 I *5 I 0 1 I 2 I 0 0 

On August 10, 2009, Mr. Richard Paraiso, Distribution Complaint Resolution Specialist, followed 
up with Ms. White. Ms. White stated the crew that transferred the FPL facilities were very nice 
and did a great job. Line clearing work was also completed as scheduled. Ms. White was 
pleased with the work completed. 

OBI1 (v2009 1 



White 
R 9 8 6 5 0 8 
Page 2 of 2 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas. (305)552-3372 or 
FPL-FPSC-CornpIaints@fpl.com 

Approval Signature: Richard Paraiso 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 

08/18/2009 2 



Janet Brunson 

From: Janet Brunson 
Sent: 
To: ‘d ivemarc@ bellsouth. net‘ 
Cc: Cheryl Bulecza-Banks; Marshall wlllis 
Subject: Docket No. 080677-El 

Tuesday, August 04,2009 1056 AM 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you expressed a 
complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding 
it to FPL’s senior management for an expedited review and resolution. Within 48 hours, you should hear from 
an FPL representative who will be assigned to your case. FPL will investigate your complaint and will provide 
a written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello, Assistant Director 
Office of Public Information 

8/4/2009 

~- 



Janet Brunson 

From: Chelyl Bulecza-Banks 

Sent: 
To: Janet Brunson 

cc: Bev DeMello; Cindy Muir 
Subject: FW. FPL Increase 

Thursday, July 30, 2009 4:36 PM 

This customer should receive a "D" letter. Thanks, Cheryl 

From: THE BEST CARPET CLEANER [mailto:divemarc@bellsouth.net] 
Sent: Thursday, lune 25,2009 10:23 AM 
To: Consumer Contact 
Subject: FPL Increase 

Dear Sirs: 

I feel it is outrageous to allow FPL to increase it's base at this time. I think they should have to prove that they are worthy 
of this increase which at this time they are not. 

Just a few months ago we had a small 15 minute squall come through and my power was out for 4 HOURS. This is not 
the only instance of this happening. My electric goes out on a constant basis when it rains -and not for a small period of 
time but for hours. I had filed several complaints with you years ago about this problem. 

After Wilma I was without power for 3 WEEKS. 

Just recently , March 16, I called up because my service pole is rotted at the base. If we had a hurricane right now I would 
not trust it not to fall. I never heard back from FPL and had to call again June 23. I think that this is their consistent 
reaction to problems - they do not address them nor, do they take a proactive approach. 

Before you award them an increase I would like to see The Public Service Commission hold them accountable to taking 
preventative measures to ensure that their company truly deserves this increase - Le.: Consistent preventative measures 
(tree trimming & pole replacement ) and a better response to outages. I feel that once they have proven that they can 
handle this aspect of their business FOR I YEAR then review their request for an increase at that time - not now. 

Finally, with everyone having to cut back, businesses closing and many, many people out of work, is now the time to grant 
an increase to a company that is already making huge profits (127 million the 1st quarter)? 

Please vote in a morally conscious way! 

Respectfully submitted, 
Penny White 

8/4/2009 



Customer Inquiry Response 
e 

FPL 

Date 
6/22/2009 
6/17/2009 

Customer's First Name: MICHAEL 
Last I Business Name: LEHNER 
Alternate Name: 
Service Address: 2296 BOUGAINVILLEA ST 

SARASOTA~ FL 34239 

Time Off Time On Device Remarks 
7:OIprn 11 :05pm Lateral Trees 
8:40pm 8:OOam on 6/18 Lateral Wire Down due to 

FPSC Log: R332763 Received From: Rate Case Docket 

Account #: 03628-89404 Response Type: Final 
09 

I Response Comments: I 
On August 11, 2009, Mr. Jason Sanchez, Distribution Complaint Resolution Specialist, 
contacted Mr. Michael Lehner to discuss his concerns regarding frequent outages. Mr. Sanchez 
informed Mr. Lehner that his concern would be referred to the appropriate department for further 
investigation and response. 

FPL records indicate the following service interrwtions from Februaw 1. 2009 through August 

FPL records indicate the following Momentary Power Interruptions from February 1, 2009 

On August 12, 2009, Mr. Joe Wolfe, FPL's Engineer, contacted Mr. Lehner to discuss his 
service reliability. Mr. Wolfe informed Mr. Lehner that he would be conducting a visual 
inspection of the lines in his area and would return his call with the outcome. In addition, Mr. 
Wolfe mentioned that FPL will be conducting line clearing on all the lateral lines in the area 
during the first quarter of 2010. 

1 



Lehner 
R332763 
Page 2 of 2 

Mr. Lehner expressed his satisfaction with FPL's response and action plan provided. 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas, (305)552-3372 or 
FPL-FPSC-Complaints@fpl.com. 

Approval Signature: Jason Sanchez 
Approver's Title: 
Date of Approval: OW1 7/2009 

Distribution Complaint Resolution Specialist, 

08/18/2009 2 



Janet Brunson 

From: sunswiml@netzero.net 
Sent: 

To: Janet Brunson 
Subject: Re: FW: Docket No. 080677-El - Florida Power & Light 

Tuesday, August 04,2009 3:41 PM 

Thank you for your note advising me of the oversight and subsequent forwarding of my comments. 

Click here for meat quotes from top international movers! 

8/13/2009 



Janet Brunson 

From: Janet Brunson 
Sent: 

To: 'sunswirnl@netzero.net' 
Cc: Cheryl Bulecza-Banks 
Subject: FW: Docket No. 080677-El - Florida Power & Light 

Tuesday, August 04,2009 10:32 AM 

Ms. Lemer - My e-mail to you on July 13,2009, said that we were forwarding your comments to FPL for their 
handling. In a mountain of comments from FPL customers, 1 inadvertently failed to provide your 
correspondence to FPL. I am forwarding it on to them today, so you should hear from them within 48 hours. 
Thank you and please excuse my oversight. 

8/4/2009 



Janet Brunson 

To: ‘sunswiml@netzero.net‘ 
Cc: 
Subject: RE: Docket 080677-El - Florida Power and Light 

Cheryl Buleua-Banks; Marshall Wllis; Bev DeMello 

Dear Ms. Lerner: 

To quickly resolve the issue of power outages you have experienced, I am forwarding your e-mail to FPL’s senior 
management for an expedited review and resolution. Within 48 hours, you should hear from an FPL representative 
who will be assigned to your case. FPL will investigate your concerns and will provide a written report to PSC staff 
on how your casewas handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission staff, 
and the Office of Public Counsel will present testimony and be cross-examined before the Commissioners. During 
the hearing, testimony and exhibits will also be introduced, thus establishing the official “record.” Commissioners 
will review the utility’s need for a rate increase, the utility’s existing and proposed rate structure, and the utility’s 
ability to provide safe and reliable service to FPL’s customers. All customer correspondence and comments during 
the recent FPL service hearings will be reviewed and considered when staff prepares its recommendation to the 
Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 413- 
6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello 
Assistant Director 

From: sunswirnl@nehero.net [mailto:sunswiml@netzero.net] 
Sent: Monday, July 13,2009 11:35 AM 
To: Janet Brunson 
Subject: Re: Docket 080677-E1 - Florida Power and Light 

Dear Ms. Brunson, 

Thank you for your response and explanation regarding my letter opposing the rate increase. 

In the past three days I have experienced two power outages. One lasted for two hours, and the other was for one 
hour. I live in Deerfield Beach, FL, and this is a regular occurrence. Not only are we suffering from the financial 
crisis and having problems paying our bills, but we must also endure these outages. 

1 appreciate you bringing my letter to the attention of the decision makers regarding my protest against the FPL rate 
increase. 

Sincerely, 

Carol Lemer 

asc_unt Online Tradine ~ Click Now! 

7/20/2009 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 
To: Janet Brunson 

Subject: RE: Docket 080677-El - Florida Power and Light 

Monday, July 13, 2009 11:44 AM 

Hey Janet, 

Can we now send Ms. Lerner a "B" letter and have FPL investigate the outages? Thanks, 
Cheryl 

From: Janet Brunson 
Sent: Monday, July 13, 2009 11:43 AM 
To: Cheryl Buleua-Banks; Marshall Willis; Bev DeMello 
Subject. FW: Docket 080677-El - Florida Power and Light 

1'11 make sure this gets down to the Clerk's office. 

From: sunswiml@netzero.net [mailto:sunswiml@netzero.net] 
Sent: Monday, July 13, 2009 11:35 AM 
To: Janet Brunson 
Subject: Re: Docket 080677-E1 - Florida Power and Light 

Dear Ms. Brunson, 

Thank you for your response and explanation regarding my letter opposing the rate increase. 

In the past three days I have experienced two power outages. One lasted for two hours, and the other was for 
one hour. I live in Deerfield Beach, FL, and this is a regular occurrence. Not only are we suffering from the 
financial crisis and having problems paying our bills, but we must also endure these outages. 

I appreciate you bringing my letter to the attention of the decision makers regarding my protest against the FPL 
rate increase. 

Sincerely, 

Carol Lemer 

Discount Online Tradine - Click Now! 

7/15/2009 



Janet Brunson 

From: sunswiml@netzero.net 
Sent: Monday, July 13,2009 11:35AM 
To: Janet Brunson 
Subject: Re: Docket 080677-El -Florida Power and Light 

Dear Ms. Brunson, 

Thank you for your response and explanation regarding my letter opposing the rate increase. 

In the past three days I have experienced two power outages. One lasted for two hours, and the other was for 
one hour. I live in Deerfield Beach, FL, and this is a regular occurrence. Not only are we suffering from the 
financial crisis and having problems paying our bills, but we must also endure these outages. 

I appreciate you bringing my letter to the attention of the decision makers regarding my protest against the FPL 
rate increase. 

Sincerely, 

Carol Lerner 

Discount Online Trading - Click Now! 

7/13/2009 



Janet Brunson 

To: 'sadamsl61@comcast.net'; 'KarenlandZ@yahoo.com'; 'frankacfarmet'; 'ShaughnWebb@LWDD.net'; 
'ann-perty@bellsouth.net'; 'pab@fiflhamendment.com'; 'dmyers917@aol.com'; 'JoelSSlotnick@aol.cm'; 
'jeannette58@comcast. net'; 'smpis350m@gmail.com'; 'kidciero2@bellsouth.net'; 'pdh246@aol.com'; 
'halsterne@msn.com'; 'smpis350m@gmail.com'; 'azsoto@acesinc.cc'; 'Ilazarus~IXGroup.com'; 
'ATrueGemni@aol.com'; 'SHEILAAO@aol.com'; 'mjmckinne@yahoo.com'; 'lhpOOl@comcast.net'; 
'KCatalonotto@ediets.com'; 'rjgreer2@bellsouth.net'; 'sanchezl985@bellsouth.net'; 'islgrlfla@comcast.net'; 
'pattys.pets@yahoo.com'; 'Bob. Watkins@Airliquide.com'; 'sheilajones@comcast.net'; 
'rodrl36@bellsouth.net'; 'James.Paul@westin,cm'. 'loriannkase@gmail.cm'; 'bhickey06@yahoo.com'; 
'eddugan@aol.com'; 'Lindajboe@hotmail.com'; 'ronvoyager@gmail.com'; 'Ajsnana935@yahoo.com'; 
'sunswiml@netzero.net'; 'Ilewis319@att.net'; 'kenkaufman@aol.com'; 
'carlson.art.academic.communications@gmail.com'; 'SPIROJ@dor.state.fl.us'; 'orchidpat@aol.com' 

Subject: FW: Docket 08E77-El - Florida Power and Light 

From: Janet Brunson 
Sent: Friday, July 10, 2009 3:45 PM 
Cc: Cheryl Bulecza-Banks; Marshall Willis; Cindy Muir; Bev DeMello 
Subject: Docket 080677-EI - Florida Power and Light 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you expressed 
concerns about the rate increase petition filed by Florida Power & Light Company (FPL). To give the 
Commissioners and staff an opportunity to review and understand your concerns, I have placed your letter on 
the correspondence side of the docket file. 

FPL's rate case hearing before the PSC will be in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced into the record, thus 
establishing the official case "record." Commissioners will review FPL's need for a rate increase, the utility's 
existing and proposed rate structure, and the utility's ability to provide safe and reliable service to its 
customers. All customer correspondence and comments during the recent FPL service hearings will be 
reviewed and considered when staff prepares its recommendation to the Commissioners on FPL's proposed 
final rates. 

You are entitled to receive safe, reliable utility service at reasonable rates, and the Commissioners are charged 
with making sure that companies in Florida, including FPL, fulfill their service obligation. In its petition, FPL 
indicated its plan to make its infrastructure stronger, smarter, cleaner, more efficient, and less reliant on any 
single source of fuel. The PSC will ensure that final customer rates reflect only those costs that are prudent and 
necessary for FPL to deliver quality electric service to your home. 

Thank you again for your letter, and if you have additional questions or need further assistance, please call our 
toll-free number, 1-800-342-3552. 

Sincerely, 

Bev DeMello 
Assistant Director 



Janet Brunson 

From: Cheryl Buleua-Banks 
Sent: 
To: Janet Brunson 

cc: Cindy Muir; Bev DeMello 
Subject: FW: Please do not allow FPL to increase rates 

Friday, July 10, 2009 8:08 AM 

Needs a "C" letter. Thanks, Cheryl 

From: Cheryl Buleua-Banks 
Sent: Thursday, July 09,2009 4:59 PM 
To: Cheryl Buleua-Banks 
Subject: FW: Please do not allow FPL to increase rates 

From: sunswiml@netzero.net [mailto:sunswiml@netrero.net] 
Sent: Friday, June 26, 2009 12:39 PM 
To: Consumer Contact 
Subject: Please do not allow FPL to increase rates 

This is definitely not the time in Florida to allow the FPL to increase their rates. We are all struggling to keep 
our heads above water with this terrible economy, including the rise in our assessment payments and 
homeowners insurance and taxes for condos and the increase in gas and food prices. 

A big profitable company like FPL can certainly cut back on their bills, but the average person does not have 
that option. 

Please do not allow FPL to increase our rates. 

Thank you for listening. 

Carol Lemer, Deerfield Beach, FL 

patio fumitureht c&nhgyou a lifetime. C l i c k w .  

7/10/2009 



COMMISSIONERS: 

LISA POLAK EDGAR 

NANCY ARGENZIANO 

MATTHEW M. CARTER 11, CHAIRMAN 

KATRMA J. MCMLJRRIAN 

NATHAN A. SKOP 

STATE OF FLORIDA 
OFFICE OF PUBLIC INFORMATION 

DIRECTOR 
(850) 413-6482 

CYNTHIA L. MUIR 

August 4,2009 

Mr. Michael Lehner 
2296 Bougainvillea Street 
Sarasota, Florida 34239 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Mr. Lehner: 

Thank you for your recent letter to the Florida Public Service Commission (aC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am 
forwardiig it to FPL‘s senior management for an expedited review and resolution. WKm 48 hours, you should 
hear from an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a written report to PSC staff on how your complaint was handled and the t i m e h e  in which it was 
resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission M, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structum, and the utility’s ability to provide safe and reliable service to FPL’s customers. AI1 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when &prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL‘s case; she will hrther investigate yourconcems. 

Sincerely, 

& u B f l a  
Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 

CAPITAL CIRCLE OFFICE C m R  2540 S ~ J ~ ~ A R D  OAK BOULEVARD TALIAHASEE, liL 32399-0850 
An Atlirmative A c h  /Equal Oppartvoity Employer 

PSCWebnilc: b U p J h h ~ d . p a r r o m  Internet Email: conlackglpsc.slalr.&w 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 
To: Janet Brunson 

Cc: Cindy Muir; Bev DeMello 
Subject: FW: FPL Rate Hike 

Friday, July 31, 2009 5:03 PM 

Would you please send this customer a "D" letter? Thanks, Cheryl 

From: Michael Lehner [mailto:mklehn@hobnail.com] 
Sent: Wednesday, June 24, 2009 6:04 AM 
To: Consumer Contact 
Subjeb: FPL Rate Hike 

To Whom I t  May Concern: 

I 'm  seriously opposed to FPL's proposed rate hike. I've lived on the same street in Sarasota, FL for 20 
years and have had ongoing problems with power outages in my neighborhood and, specifically on my 
side of the street. 

Last Wednesday, during an electrical storm, I lost power for 12 hours, from 8:30pm until the next 
morning. This is somewhat understandable due to the storm, but 12 hours? FPL attributed it to a downed 
limb on their transformer. 

Then, Monday night, the power went off at 7pm. This time, it was a clear evening with a little wind. When 
I reported the problem, same response: downed limb on a transformer. This one they repaired in four 
hours, so I didn't have to  spend a second sleepless night. During the repair time, I hear the sound of 
chain saws, so I assume they were cutting the offending tree. 

Events like the above ones have been occurring in my neighborhood for the 20 years I've been here. 
Usually, it happens during stormy weather, but lots of times it's been under blue skies and clear weather. 

Don't you think FPL would want to  protect their transformers better and do a better job of serving their 
customers? I don't think they deserve a rate hike until they resolve these kinds of problems. 

Michael Lehner 
2296 Bougainvillea St 
Sarasota, FL 34239 

8/3/2009 



I 

Customer's First Name: CHARLES 
Last I Business Name: SONNEBORN 
Alternate Name: ROBERTA SONNEBORN 
Service Address: 

FPSC Log: R220885 Received From: Rate Case Docket 

Account #: 58415-06164 Response Type: Final 

9237 ISLES CAY DR 
DELRAY BEACH, FL 33446 

09 

I Response Comments: I 
On August 10, 2009, Mr Owen Christie, FPL's Distribution Complaint Resolution Specialist, 
made an unsuccessful attempt to contact Mr Charles Sonnebom to acknowledge receipt of his 
wncerns regarding frequent Momentary Power Interruptions (MPl's) A telephone message 
was lefl advising his wncem has been referred to the area's Service Center for further 
investigation and response Mr Christie provided his contact information should the customer 
have additional concerns 

FPL records do not reflect any sustained Service lnterruptions from February 14,2009 through 
August 14,2009: 



Sonneborn 
R220885 
Page 2 of 2 

The Thermovision inspection was completed as scheduled and the following improvement 
opportunities were identified: removal of vines, damaged lightning arrester and disconnect 
switch. All repair work and vine removal was completed as of August I O .  2009 

At this time, a visual inspection of the customer's Feeder and an associate Feeder is scheduled 
to be completed by August 21, 2009. If any improvement opportunities are identified, work will 
be scheduled and completed by September 14,2009, barring any unforeseen circumstances. 

Planned line clearance work is scheduled to be completed by March 31, 201 0, on the 
customer's Feeder backbone and Lateral, barring any unforeseen circumstances 

Between August 10,2009 and August 14,2009, Mr. Charles Blake, FPL's Technical Specialist, 
made several unsuccessful attempts to contact Mr. Sonneborn by telephone, e-mail and a field 
visit to his residence.. 

On August 14, 2009. Mr. Blake sent an e-mail to the customer informing him of FPL's efforts to 
address his Service Reliability concerns and provided his contact information should the 
customer have any additional questions or concerns. 

In addition, the reasons for FPL's rate request was provided to the customer 

For further information contact: Roseanne Lucas, (305)552-3372) or 
FPL-FPSC-Complalnts@fpl.com 

Approval Signature: Owen Christie 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Com plaint Resolution Specialist 

2 



From: 
Sent: 
To: 
Subject: 

. .. 

&?a o s 6  Christie, Owen 
Tuesday, August 18,2009 321 PM 
BNner, Cecelia 
RE: Sonnebom R220885 Owen I need Blakes email response to sent to PSC 

From: Blake, Charles 
Sent: Friday, August 14, 2009 9:11 AM 
To: rwnnel@aol.com 
Subject: Momentary Interruptions 

Mr Sonneborne: 

I have made three of attempts to contact you via telephone (561) 495-3959 and a visit to your residence at 9237 lsies 
Cay Dr, Delray Beach with no success Therefore I'm using this email to communicate to you of what Florida Power & 
Light Company have done and what we are doing to stop the momentary interruptions Listed below are several work 
requests issued to address irregularities identified by using FPL SynerGEE- Fault Location Program, Telemovision 
Program and Feeder Patrolling. 

Using FPL SynerGEE- Fault location Program: 
Work request # 3401840 issued to address several tree conditions on the feeder, completed on 2/20/09. 
Work request # 3401112 issued to address several other tree conditions, several blown lightning arrestors, leaning pole 
condition with sagging wire and a couple of flashed insulators, completed on 2/25/09 
Work request # 3481950 issued t o  address several blown lightning arrestors and a vine condition, completed on 
6/17/09 

Using FPLTelemovision Program: 
Work request # 3537178 issued to address a blown lightning arrestor, a disconnect switch and a vine condition, 
completed on 8/10/09. 

Using FPL Feeder Patrolling Program: 
Work request # 3564349 issued to address several trees, vines, blown lightning arrestors, and flashed Insulator 
conditions, job in construction, scheduled to be completed on or before 9Il/O9 

, 

Further investigation resulted that on 8/9/09 the three momentary interruptions were a result from feeder number 
9961 & 9962 
patrolled on or before 8/21/09. All irregularities identified will be addressed on or before 9/14/09 

Future scheduled work for Pinewood Feeder # 9963 in 2010. 
Trimming trees on the feeder back bone and laterals are scheduled for the first quarter of 2010 
Will continue monitoring the feeder for a quicker response 

Sincerely, 
Charles Blake 
Technical Specialist I 
561-742-2008 

Both feeders are on the same buss in the Pinewood Substation. Both feeders are scheduled to be 

Thanks 
Owen 

3 



COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDGAR 
KATRINA J. MCMURRIAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

STATE OF FLOFUDA 
OFFICE OF PUBLIC INFORMATION 
CYNTHIA L. MUIR 
DIRECTOR 
(850) 4 13-6482 

August 4,2009 

Mr. & Mrs. Charles Sonnebom 
9237 Isles Cay Drive 
Delray Beach, Florida 33446 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Mr. & Mrs. Sonnebom: 

Thank you for your recent letter to the Florida Public Service Commission (F‘SC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am 
forwarding it to FF’L‘s senior management for an expedited review and resolution. Withim 48 hours, you should 
hear 6om an FPL representative who will be assigned to your case. FF’L will investigate your complaint and 
will provide a witten report to PSC staff on how your complaint was handled and the t i m e h e  in which it was 
resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses h m  the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate shucture, and the utility’s ability to provide safe and reliable service to FPL‘s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staffprepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL’s case; she will M e r  investigate your concerns. 

Sincerely, 

Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 

CAPITAL CIRCLE OFFICE CENIFR 0 2540 SHUMARD OAK BOULEVARD 0 TALWUSSEE, FL32399-089 
An Mirmativc Action I Egud Oppmlullity Employer 

PSC Websitc: http:lhmwflwidapsmm Infernel Email: m n ~ c ~ t . t c i t u r  



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 
To: Janet Brunson 
cc: Cindy Muir; Bev DeMello 
Subject: FW: FPL's REQUESTED RATE INCREASE 

Friday, July 31, 2009 5:02 PM 

Would you please send this customer a "D" letter? Thanks, Cheryl 

From: Cheryl Buleaa-Banks 
Sent: Thursday, July 02, 2009 7:32 AM 
To: Cheryl Bulecza-Banks 
Subject: FW: FPL's REQUESTED RATE INCREASE 

From: Chassonne@aol.com [mailto:Chassonne@aoI.com] 
Sent: Wednesday, lune 24,2009 9:53 AM 
To: Consumer Contact 
Cc: Board@ho-tivoli-isIes.com 
Subject: FPL's REQUESED RATE INCREASE 

Attention: PUBLIC SERVICE COMMISSION 

We write to address the request by Florida Power & Light for a $1,300,000,000 rate increase 

Initially, one must ask the question: What has FPL done for my wife and I, and our gated retirement community, since 
we retired to Florida 18 months ago? The answer: nothing much. Do we have reliable electric service? No. Does FPL 
respond to calls, emails, or letters addressing our constant and seemingly never ending electric disconnects? Not yet. 

We and members of our Tivoli Isles community have been told that construction crews have been instructed to take 
vines off of poles, it has told several homeowners that it will connect a reader of sorts to their electric box to ascertain 
why air conditioners are dying, and others have been promised that a van-mounted electronic scanner will monitor our 
area to find the cause of daily disconnects. We wait. 

We are therefore strongly opposed to any rate increase until FPL begins and continues to deliver reliable electric 
service. (In the meantime FPL has earned the moniker: Flicker Plunder & Loot.) 

Who are we? A retired couple in our 70s. Since coming to Florida in late 2007 we have seen the appraised value of 
our home decline by upwards of 30 percent. We have watched our investment porlfolio decline by an equal amount. 
This is not FPL's doing, but such unforeseen events have impacted us negatively. Yet FPL goes merrily along as if its 
boom town plus. They just don't get it. 

To read that FPL wants a 12.5 percent return on equity is outlandish. While we would desire such a return on our 
investments, we are struggling in face of four percent. This might be a fair return for FPL if a compromise is in order. 

A writer for the Sun-Sentinel reported that FPL "executives enjoy 10 percent increases in their pay packages and get to 
fly private jets to annual physicals." Is it not time to apply some reason and rationality to just how much a regulated 
monopoly can glean from it customers? We think so. 

Please deny the FPL request. 

Thank you, 

Charles & Roberta Sonnebom 
9237 Isles Cay Drice 

8/3/2009 



Delray Beach, FL 33446 
rcsonnel @aol.com 

Check all of your email inboxes from anywhere on the web. TW the new Email Toolbar now! 

8/3/2009 



Customer's First Name: MELVIN 
Last I Business Name: GLICKMAN 
Alternate Name: 
Service Address: 

FPSC Log: R638351 Received From: Rate Case Docket 

Account # 57779-95282 Response Type: Final 

18578 BREEZY PALM WAY 
BOCA RATON, FL 33496 

09 

MPl's I 0 

I Response Comments: I 

1 I 1 I 8 I 5 I 0 

On August 3.2009, FPL received FPSC complaint # 875155E concerning service momentary power 
interruptions and FPL's rate case. Mr. Owen Christie, FPL's Distribution Complaint Resolution Specialist, 
contacted Mr. Glickman to acknowledge receipt of his complaint and advised that his concerns have been 
referred to the area's Service Center for further investigation and response. Mr. Christie provided his 
contact information should the customer have additional concerns. 

Later that day, Ms. Melissa Coile, FPL's Corporate Resolution Specialist, contacted Mr. Glickman in 
response to his concern about the proposed rate increase. Ms. Coile discussed the customer's concerns 
with the proposed rate increase and he expressed satisfaction with the explanation he was provided. 

FPL records do not reflect any sustained Service Interruptions from March 6, 2009 through August 3, 
2009 

0811812009 



Glickman 
R638351 
Page 2 of 2 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas. (305)552-3372) of 
FPL-FPSC-Complaints@fpl.com) 

Approval Signature: Owen Christie 
Approvets Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 

2 



COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDGAR 
KATRINA J. MCMURRIAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

STATE OF FLORIDA 
OFFICE OF PUBLIC INFORMATION 
C Y N ~ I A  L. MUIR 
DIRECTOR 
(850) 4 13-6482 

August 4,2009 

Mr. Me1 Glickman 
18578 Breezy Palm Way 
Boca Raton, Florida 33496 

Re: Docket No. 080677-El - Florida Power & Light 

Dear Mr. Glickman: 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am 
forwarding it to FPL‘s senior management for an expedited review and resolution. Within 48 hours, you should 
hear from an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a written report to PSC staff on how your complaint was handled and the t i m e b e  in which it was 
resolved. 

FPL‘s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing testimony and exhibits will also be introduced, thus establishing the 
official ‘’recorecord.” Commissioners will review the utility’s need for a rate. increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL‘s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staffprepares its recommendation to the Commissioners on FPL‘s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello 
Assistant Dimtor 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division ofkonomic Regulation 
Office of Commission Clerk 

CAPITAL CIRCLE OFFICE CEWER 2540 SHUMARD OAK BOULEVARD TALLAHASSEE, FL3239948SO 
An Aflirmative Ac(i0n I Epwl Oppwhmily Employer 

PSC WeMB: h t t p J ~ . l J ~ a ~  Internet M a i l :  mntsc@px.stakUm 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 
To: Janet Brunson 

cc: Cindy Muir, Bev DeMello 
Subject: FW. FPL Increase 

Friday, July 31, 2009 455 PM 

Would you please send this customer a "D" letter? Thanks, Cheryl 

From: MelG903@aol.com [mailto:MelG903@aol.c0rn] 
Sent: Monday, June 22, 2009 3:54 PM 
To: Consumer Contact 
Subject: FPL Increase 

Att: Public Service Commission 

I know I speak for the 1,446 unit owners in Whisper Walk, Boca Raton, who are vehemently 
against the proposed FPL increase (Docket 080677-El). At many different association 
meetings, residents have spoken out against FPL's lack of service to Whisper Walk. This 
increase is untimely, undeserved, and unnecessary! 

In Whisper Walk, we continually experience power outages, at least once a week, even in 
absolutely clear weather with no storms anywhere near the area. These outages may last 
for a second or two but computers and microwave clocks stop and have to be restarted. 
VCRs have to be reset. When there's a simple rainstorm, an electrical outage can last for an 
hour or more. 

We urge you to vote against this 30% increase on basic rates. FPL has a guaranteed profit 
and is more interested in high returns for their shareholders than in providing the adequate 
services we all require. 

Sincerely, 

Me1 Glickman 
Summerwinds at Whisper Walk 
18578 Breezy Palm Way, Boca Raton, FL 33496 
561-477-9014 E-mail: mela903@.aol,corn 

~ ~ ~ ~ ~~~~ ~ ~~~~~ ~ 

Make your summer sizzle with fast and easv reciDes for the grill. 

8/3/2009 



FPL Customer Inquiry Response 

Date 
05/1 8/2009 
05/25/2009 
07/17/2009 

Customer's First Name: SHERRIE 
Last I Business Name: TARASKEVICH 
Alternate Name: P. STEPHEN TARASKEVICH 
Service Address: 

FPSC Log: R968517 Received From: Rate Case Docket 

Account #: 45461-80490 Response Type: Final 

8480 NW 21ST ST 
SUNRISE, FL 33322 

09 

Time Off Time On Device remarks 
0724 AM 01:02 PM Transformer Equipment Failure 
08:06 PM 09:45 PM Feeder lightning 
03:06 AM 03:07 AM Feeder Crew request 

I Response Comments: I 

# of MPl's I 1 0 2 3 3 3 

On August 10, 2009, Mr. Richard Paraiso, Distribution Complaint Resolution Specialist, 
contacted Mr. Stephen Taraskevich by telephone concerning service reliability in his area. Mr. 
Taraskevich indicated some months he may experience more interruptions than others. Mr. 
Taraskevich expressed a concern about a low wire across the street running in front of his 
neighbor's home. Mr. Paraiso advised he would refer his concerns to the area Service Center 
for further investigation. Mr. Paraiso provided his contact information if needed. 

0 

08/18/2009 



Taraskevich 
R968517 
Page 2 of 2 

Customer is satisfied with FPL's response and action plan. 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas, (305)552-3372) or 
FPL-FPSC-Cornplaints@fpl.com 

Approval Signature: Richard Paraiso 
Approver's Title: 
Date of Approval: 08/17/200! 

Distribution Complaint Resolution Specialist, 

08/18/2009 2 



COMMISSIONERS: 

LISA POLAK EDGAR 
MAITHEW M. CARTER 11, CHAIRMAN 

KATRMA J. MCMURRIAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

STATE OF FLORIDA 
OFFICE OF PUBLIC INFORMATION 
CYNTHIA L. MUR 
DIRECTOR 
(850) 4 13-6482 

August 4,2009 

Mr. P. Stephen Taraskevich 
8480NW 21st Street 
Sunrise, Florida 33322 

Re: Docket No. 080677-El - Florida Power & Light 

Dear Mr. Taraskevich 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, 1 am 
forwarding it to FPL’s senior management for an expedited review and resolution. Withiin 48 hours, you should 
hear fiom an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a written report to PSC staff on how your complaint was handled and the timeframe in which it was 
resolved. 

FPL’s rate case. hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structum, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staffpmpares its recommendation to the Commissioners on FPL’s proposed fml rates. 

I hope you are satisfied once your case resolution is reached, but if not please. call CheIyl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL‘s case; she will further investigate yourconcerns. 

Sincerely, 

/.%-am@ 
Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 



From: 
Sent: 
To: 
cc: 
Subject: 

Cheryl Bulecza-Banks 
Friday, July 31, 2009 4:43 PM 
Janet Brunson 
Cindy Muir; Bev DeMello 
FW: FPL Rate Increase 

Would you please send this customer a "D" letter? Thanks, Cheryl 

-----Original Message----- 
From: Steve Taraskevich [mailto:pstarask@comcast.net] 
Sent: Sunday, June 21,2009 5:04 PM 
To: Consumer Contact 
Subject: FPL Rate Increase 

I am totally against the rate increase for FPL. 1 find it laughable that an increase should even be considered 
given FPL's substandard, pathetic performance. Are we now rewarding failure? Although I have not kept 
rigorous account of the outages we suffer, 1 would guess a minimum of 3-5 per week if there are NO storms. 
When rain storms role in an outage is guaranteed! Another point is maintenance. More than a month ago I 
reported a power line that had come unwound from the supporting steel cable and is now hanging down to and 
hitting against the telephonekable wire. Nothing has been done. 

Please DO NOT reward poor performance with a rate increase. 

P. Stephen Taraskevich 
8480 NW 21 Street 
Sunrise, FL 33322 

1 



Customer's First Name: DANIEL 
Last / Business Name: LEWIS 
Alternate Name: 
Service Address: 4704 WIGGINS RD 

MPl's I 0 0 0 3 5 0 

LAKE WORTH, FL 33463 
FPSC Log: R404670 Received From: Rate Case Docket 

0 

Account #: 50429-14100 Response Type: 
09 
Final 

I Response Comments: 1 
On August 14, 2009, Mr. Jason Sanchez, FPL's Distribution Complaint Resolution Specialist, 
contacted Mr. Lewis to discuss his concerns regarding trees in the rear of his properly that had 
not been trimmed in years. Mr. Sanchez apologized and advised Mr. Lewis that his concern 
would be referred to FPL's Vegetation Department for further investigation and response. Mr. 
Sanchez provided his contact information should Mr. Lewis have any additional questions or 
concerns. 

FPL records do not reflect any Service Interruptions from February 1, 2009 through August 13, 
2009. 

On August 14,2009, Mr. Robert Lozano, FPL's Utility Arborist, made an unsuccessful attempt to 
contact Mr. Lewis, but did speak with his son who mentioned he was unfamiliar with the 
situation. Mr. Lozano provided his contact information and requested that Mr. Lewis return his 
call in order to discuss his concerns. FPL records do not indicate any prior tree trimming reports 
from Mr. Lewis. FPL's Vegetation department will continue to contact Mr. Lewis in order to 
address his concerns. 

On August 17, 2009, Mr. Lozano met with Mr. Lewis to discuss his concerns. Mr. Lewis pointed 
out a certain area where vegetation had grown onto the power lines. Mr. Lozano agreed to have 
the trees trimmed by September 4, 2009, barring any unforeseen circumstances. Mr. Lewis 
expressed his satisfaction with FPL's response and action plan. 



Lewis 
R404670 
Page 2 of 2 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas, (305)552-3372) or 
FPL-FPSC-Complaints@fpl.com) 

Approval Signature: Jason Sanchez 
Approver's Title: 
Date of Approval: 08/14/2009 

Distribution Complaint Resolution Specialist 

2 



COMMISSIONERS: 
MATTHEW M .  CARTER 11, CHAIRMAN 
LISA POLAK EDGAR 
KATRMA J. MCMURRIAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

STATE OF FLORIDA 
OFFICE OF PUBLIC INFORMATION 
CYNTHIA L. MUlR 
DIRECTOR 
(850) 413-6482 

August 4,2009 

Mr. Daniel P. Lewis 
P. 0. Box 17499 
West Palm Beach, Florida 33416 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Mr. Lewis: 

Thank you for your recent letter to the Florida Public Service Commission (F'SC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am 
forwarding it to FPL's senior management for an expedited review and resolution. Within 48 hours, you should 
hear from an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a written report to PSC staff on how your complaint was handled and the timeframe in which it was 
resolved. 

FPL's rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be intrcduced, thus establishing the 
official "mord." Commissioners will review the utility's need for a rate increase, the utility's existing and 
proposed late shuchm, and the utility's ability to provide safe and reliable service to PL's customers. All 
customer correspondence and comments during the recent FPL service hearings will be. reviewed and 
considered when staffprepares its recommendation to the Commissioners on FPL's proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL's case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 

~ 

CAPITAL CIRCLE OFFICE CXChTER 2540 SHuhuRD OAK BOULEVARD TALw1AssEE, FL 32399-0850 
An A S m t i v e  Acfion I Eqlul Opportunity Emplayer 

PSC Websitc. b n p J h . l l o r i d . p m  Internel Email: eontnc@pseshhfl.la 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 
To: Janet Brunson 

cc: Cindy Muir; Bev DeMello 
Subject: 
Attachments: FAX.TIF 

Friday, July 31, 2009 257 PM 

FW: 561 964 5551 1005, FAX 5 page(s) 

Please send this customer a "D" response. FPL needs to respond to the customer 
regarding cleaning of the powerline easement. Thanks, Cheryl 

----- Original Message----- 
From: Cheryl Bulecra-Banks 
Sent: Friday, July 10, 2009 5:56:05 PM 
To: Cheryl Bulecza-Banks 
Subject: FW: 561 964 5551 1005, FAX 5 page(s) 

----- Original Message----- 
From: Fax Server [maiIto:FaxAdmins@psc.state.fl.us] 
Sent: Wednesday, June 24, 2009 1203 AM 
To: Consumer Contact 
Subject: 561 964 5551 1005, FAX 5 page(s) 

You have received a new fax. This fax was received by Fax Server. The fax is 
attached to the message. Open the attachment to view your fax. 

Received Fax Details .......................................... 
Received On: 6/23/2009 11:59:42 PM 
Number of Pages: 5 
From (CSID): 561 964 5551 
From (ANI): 1005 
Sent to DID: 8504136362 

Duration of Fax: 0:02:58 
Transfer Speed: 14400 

Received Status: Success 
Number of Errors: 0 
Port Received On: IPF-PORT-0012 .......................................... 

8/3/2009 



@OOl DPLEWIS 06/23/09 23:09 FAX 561 964 5551 

To: contact@psc.state.fl.us 
cc: Daniel P. Lewis; FPL-CorrespondenCt@fpl.com 
Subject: 
Attachments: 

No to FPL RATE INCREASE REQUEST 
FPL Ltr dtd 9-14-04 revised 12-26-04.doc 

Dear Ladies and Gentlemen of the PSC: 

PLEASE, PLEASE, PLEASE, You are our only hope to cutve this corporate giant from putting Us all 
in the poor house without electricity. 

The Bottom-line: 

1. We do not have a choice who provides us electricity. 
2. FPL infrastructure is horrible except in new developments 
3. FPL refuse to adequately maintain the easements allowing trees and vegetation to dangerously grow 

under the power lines. 
4. The consumer is too busy trying to make ends meet to adequately address this issue properly. 

Attached i s  a letter dated September 11,2004 and December 26,2004. Please read the letter. It is  more true 
today than when it was written in 2004. By the way no one answered my letter from FPL. 

Not much has changed in my complaints and no one person from FPL responded to my repeated request to  
clean my powerline easement. 

Just today, we had minor Thunder Storms and the power went out 3 times at  about 5 minutes each. Why is to 
power going off? - The trees are hitting powerline because FPL will not maintain it. 

The cost of electricity is excessive. The Rate of Return for their investors of 12% is excessive. Their Officers 
salaries are excessive. We are all cutting back and FPL can do the same. As a native to the Palm Beaches I 
hate to see Hurricane season come around because I know FPL will leave us in the dark because they have 
failed to maintain their infrastructure. 

Please, Vote, "Not NO to Rate Increase request"; but HELL NOl!lI You are our only help. 

September 11,  2004; revised December 26,2004 

TO: All Members of the Florida Public Service Commission 
All Members of the Office of Public Council 
All Members of the FPL Group 
Florida Power and Light 
Bill Swank - FPL ; Pat Davis - FPL ; Steve Spegal - FPL 
Kevin Bloom - PSC 
FEMA 

1 



06/23/09 23:lO FAX 561 964 5551 DPLEWIS 
BOO2 

I am shocked. I am absolutely shocked to read in the newspapers on 11-10-04 and today that FPL has asked 
for and was granted an increase in rate because of fuel cost and in fact it was to cover the storms. More 
shocking is that the PSC would grant it and then the OPC blesses it without a full investigation of annual 
tinelright of way maintenance and bonuses to executives. Shame on all of you, shame on all of the executives 
pulling bonuses, shame on the FPL stockholders and shame on the CONSUMERS of this monopdy for putting 
up with the PSC, OPC and FPL. Someone is Mowing smoke up someone. 

I have sent letters to the PSC asking questions. I would appreciate a response: 

1. 

2. 

3. 
4. 
5. 

6. 

7. 

8. 

9. 

10. 

11. 

Does the ANY Government pay utility companies Disaster Relief Aid and money for any type of 
clean up and repair? 
Does any private utility companies receive taxpayers dollars? If so. does the directors of these 
private wmpanies have to disclosure their salaries, benefits and bonuses? 
What were FPL directors and managers salaries, benefits and bonus for the past 3 years? 
Did FPL turn off grids before, during or after weather events to store power? 
Did FPL fail to maintain distribution easement adequately over the course of normal business 
operation during the past 3 years? 
Or. Did the restomtiin after the recent storms do the work FPL was suppose to do during normal 
business practices and procedures? 
Does the utility companies understand that South Florida growing season is 24/7 - 365 days a 
years. 
Has the PSC or FPL spoken to any crew manager of the maintenance contractor for FPL to 
determine if they were told that FPL cut their work by 15% annually in the past 3 years in SOUTH 
FLORIDA? i am sure the Contractor may not tell you because they want to keep FPL as their Sole 
employer but the employees of this contractor may have a different story -the truth. 
Did any members of the PSC or the OPC receive any gifts, money trinkets or anything else of any 
value from any utility company or FPL in the past five years? If so. please detail these items for me. 
Did the PSC or the OPC ask for VERIFIABLE records of easement maintenance by FPL and the 
Cost of maintenance over the past 5 years to determine if FPL has reduced or deminised their 
schedule in South Florida? 
Can the customers withhold the increase until the PSC formally reviews this request without the 
threat of getting this monopolized power turned off? Is there an escrow account set-up for this type 
of fund? 

The PSC and the customers need to demand honest accountability from all u t i l i  companies, ESPECIALLY if 
the companies are accepting any aid or money from the Government(s). 

Every customer affected by lack of utilities before, during and after the lightweight Frances blew through 
Florida and every tax payer in the U S  should be given accurate accounting of any money given to any utility 
company fro the restoration of power, phones, cable and gas. FEMA should not pay utility companies who do 
not adequately maintain their equipment and distribution lines on a regular and consistence basis. 

The FPL Zar. President Armando Olivera and their P.R. people mounted a public relation campaign that 
makes the spins from political campaigns seem innocence. The FPL spin from Olivera stating in ads that FPL 
has restored power to over 2 million customers does not go into detail about how many millions FPL turned off 
12 hours before the storm hit; how many were on a grid and what is the wind load of the lines when they are 
covered in vegetation and overloaded with other utilities such as telephone and cable. The spin from other FPL 
spokes person like Pat Davis and Steve Spegal (SIC) is mostly hogwash, but they are only doing their job. 

The FPL Emergency phone number I-8004-Outage goes unanswered by any live person. The customer is at 
the mercy of a touch-tone phone with no live person to answer specific questions. The customer's are at the 
mercy of a monopoly and the government refuses to protect the taxpayer from this monopoly. The new FPL 
phone number after the storm should be 1-800 FPL HONESTY HOTLINE. 

2 



06/23/09 23:lO FAX 561 964 5 5 5 1  DPLEWIS 
BO03 

When it is all said and done the taxpayer should not suppofl utility companies who are ill prepared and who 
worship profit, executive bonuses and shareholder return over customer services. 

Many cities and counties are picking up debris that utility companies should have been trimming On an 
adequate schedule this is taxpayer subsidy those of us who were born here know &ut our growing season. 

If Government pays (directly or indirectly) any cost of clean-up restoration to these utility companies (directly Or 
indirectly) the taxpayers should be told about it and the "Government in the Sunshine" should be observed. 

I appreciate a reply for the PSC, OPC and FPL before any increase on any FPL bills. If I can not receive these 

answer by January 1, 2005 then my big mouth "for truth in taxes" will prevail. 

Thank you and Have a wonderful New Year. 

Sincerely. 

Daniel P. Lewis 



. 0 6 / 2 3 / 0 9  23:11 FAX 561 964 5551 DPLEWIS 
m004 

Daniel P. Lewis 

5 es 

September 11,2004; revised December 26,2004 
I 

TO: All Members of the Florida Public Service Commission 
All Members of the office of Public Council 
All Members of the FPL Group 
Florida Power and Light 
Bill Swank - FPL ; Pat Davis - FPL ; Steve Spegal - FPL 
Kevin Bloom - PSC 
F E W  

I am shocked. I am absolutely shocked to read in the newspapers on 11-10-04 and today that FPL 
has asked for and was granted an increase in rate because of fuel cost and in fact it was to cover 
the storms. More shocking is that the PSC wouM grant it and then the OPC blesses it without a full 
investigation of annual line/right of way maintenance and bonuses to executives. Shame on all of 
you, shame on all of the executives pulling bonuses, shame on the FPL stockholders and shame 
on the CONSUMERS of this monopoly for putting up with the PSC, OPC and FPL. Someone is 
blowing smoke up someone. 

I have sent letters to the PSC asking questions. I would appreciate a response: 

1. 

2. 

3. 

4. 
5. 

6. 

7. 

0. 

9. 

10. 

Does the ANY Government pay utility companies Disaster Relief Aid and money for any 
type of clean up and repair? 
Does any private utility companies receive taxpayers dollars? If so, does the directors 
of these private companies have to disclosure their salaries, benefits and bonuses? 
What were FPL directors and managers salaries, benefits and bonus for the past 3 
years? 
Did FPL turn off grids before, during or after weather events to store power? 
Did FPL fail to maintain distribution easement adequately over the course of normal 
business operation during the past 3 years? 
Or. Did the restoration after the recent storms do the work FPL was suppose to do 
during normal bvsiness practices and procedures? 
Does the utility companies understand that South Florida growing season is 24n - 365 
days a years. 
Has the PSC or FPL spoken to any crew manager of the maintenance contractor for 
FPL to determine if they were told that FPL cut their work by 15% annually in the past 3 
years in SOUTH FLORIDA? I am sure the Contractor may not tell you because they 
want to keep FPL as their sole employer but the employees of this contractor may have 
a different story - the truth, 
Did any members of the PSC or the OPC receive any gifts, money trinkets or anything 
else of any value from any utility company or FPL in the past five years? If so. please 
detail these items for me. 
Did the PSC or the OPC ask for VERIFIABLE records of easement maintenance by 
FPL and the Cost of maintenance over the past 5 years to determine if FPL has 
reduced or deminised their schedule in South Florida? 

I 



06/23/09 23:11 FAX 561 964 5 5 5 1  DPLEWIS 

11. Can the customers withhold the increase until the PSC formally reviews this request 
without the threat of getting this monopolized power turned off? 1s them an ~ s X O W  
account set-up for this type of fund? 

The PSC and the customers need to demand honest accountability from all utility companies, 
ESPECIALLY if the companies are accepting any aid or money from the Government(s). 

Every customer affected by lack of utilities before, during and after the lighlweight Frances blew 
through Florida and every tax payer in the U.S should be given accurate accounting of any money 
given to any utility company fro the restoration of power, phones, cable and gas. F E W  should not 
pay utiliy companies who do not adequately maintain their equipment and distribution lines On a 
regular and consistence basis. 

The FPL Zar, President Armando Olivera and their P.R. people mounted a public relation 
campaign that makes the spins from political campaigns seem innocence. The FPL spin from 
Olivera stating in ads that FPL has restored power to over 2 million customers does not go into 
detail about how many millions FPL turned off 12 hours before the storm hit; how many were on a 
grid and what is the wind load of the lines when they are covered in vegetation and overloaded 
with other utilities such as telephone and cable. The spin from other FPL spokes person like Pat 
Davis and Steve Spegal (SIC) is mostly hogwash, but they are only doing their job. 

The FPL Emergency phone number 1-600-4-Outage goes unanswered by any live person. The 
customer is at the mercy of a touch-tone phone with no live person to answer specific questions. 
The customer's are at the mercy of a monopoly and the government refuses to protect the 
taxpayer from this monopoly. The new FPL phone number after the storm should be 1-800 FPL 
HONESTY HOTLINE. 

When it is all said and done the taxpayer should not support utility companies who are ill prepared 
and who worship profii. executive bonuses and shareholder return over customer services. 

Many cities and counties are picking up debris that utility companies should have been trimming on 
an adequate schedule this is taxpayer subsidy those of us who were born here know about our 
growing season. 

If Government pays (directly or indirectly) any cost of clean-up restoration to these utility 
companies (directly or indirectly) the taxpayers should be told about it and the "Government in the 
Sunshine" should be observed. 

I appreciate a reply for the PSC, OPC and FPL before any increase on any FPL bills. If I can not 
receive these answer by January 1.2005 then my big mouth "for truth in taxes" will prevail. 

Thank you and Have a wonderktl N e w  Year. 

Sincerely, 

Daniel P. Lewis 
1495 Forest Hill Blvd. Ste G 
West Palm Beach, FL 33406 
561-366-1465 leave recorded message 
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Customer's First Name: TOM 
Last I Business Name: COTTONE 
Alternate Name: 
Service Address: 

FPSC Log: R578786 Received From: Rate Case Docket 

Account #: 33546-20191 Response Type: Final 

200 NE 14TH AVE APT 5 
FORT LAUDERDALE, FL 33301 

09 

MPl's I 0 I 0 

I Response Comments: I 

2 I 3 I 0 I 1 

On August 12, 2009, Mr. Jason Sanchez, Distribution Complaint Resolution Specialist, sent an 
email to Mr. Madden at Pmaddendds@aol.com requesting contact information and a service 
address in order to begin and investigation regarding his service reliability. Later that day, Mr. 
Madden replied to the email with the information requested. Mr. Sanchez informed Mr. Madden 
that his concern would be referred to the appropriate department for further investigation and 
response. It was determined that Mr. Madden and Mr. Cottone, who also expressed concerns to 
the FPSC with the service reliability, are roommates. Mr. Madden agreed that any future 
communication could be handled by either Mr. Madden or Mr. Cottone. 

FPL records indicate a call from Mr. Cottone on July 13, 2009, to report a damaged pole. On 
July 14, 2009, a telephone message was left requesting a return call from Mr. Cottone. 

FPL records do not reflect any Service Interruptions from February 1, 2009 through August 13, 
2009: 

08/18/2009 1 



Cattone 
R578786 
Page 2 of 2 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas. (305)552-3372) or 
FPL-FPSC-Complaints@fpl.corn) 

Approval Signature: Jason Sanchez 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 

2 



STATE OF FLORIDA 
COMMISSIONERS: 
lvlATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDGAR 
KATRMA J. MCMURRIAN 

NATHAN A. SKOP 
NANCY ARGE’NZ~ANO 

OFFICE OF PUBLIC INFORMATION 

DIRECTOR 
(850) 413-6482 

CYNTHIA L. MUIR 

August 4,2009 

Mr. Thomas Cottone 
200 NE 14th Avenue #5 
Fort Lauderdale, Florida 33301 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Mr. Cottone: 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, 1 am 
forwarding it to FPL’s senior management for an expedited review and resolution. Withiin 48 hours, you should 
hear from an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a Written repolt to PSC staff on how your complaint was handled and the t i m e h e  in which it was 
resolved. 

FPL‘s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Ofice of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official ‘‘record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate shucture, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspndence and comments during the recent FPL service hearings will be reviewed and 
considered when staffprepares its recommendation to the Commissioners on FPL‘s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL’s case; she will further investigate your concern. 

Sincerely, 

&%- 
Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 



Janet Brunson 

From: Cheryl Bulecza-Banks 
Sent: 
To: Janet Brunson 
Cc: Bev DeMello; Cindy Muir 
Subject: FW: FPL RATE INCREASE 

Thursday, July 30, 2009 4:09 PM 

This customer should receive a "D" letter. Thanks, Cheryl 

From: Cheryl Buleua-Banks 
Sent: Thursday, July 02, 2009 4:17 PM 
To: Chelyl Buleua-Banks 
Subject: FW: FPL RATE INCREASE 

From: TACOTTONE@aol.com [mailto:TACOlTONE@aol.com] 
Sent: Thursday, June 25,2009 8:00 AM 
To: Consumer Contact 
Subject: FPL RATE INCREASE 

NO to the newly proposed rate increase request. 

THEIR SERVICE IS POOR AT BEST WITH CONSTANT POWER 
SURGES AND BRIEF OUTAGES. 

IT IS TIME FOR THE COMMISSION TO STOP BEING THE 
PAWNS OF THE ELECTRIC COMPANY AND STARTING 
THINKING OF THE CUSUMERS FIRST. 

FPL NEEDS COMPETITION IN THE STATE NOT MORE 
PROFITS. 

Thomas Cottone 
200 NE 14th Ave #5 
Ft. Lauderdale, FI. 3301 

Shop PoDular Dell Laptws now startina at $3491 

8/4/2009 



I" m Customer Inquiry Response 

Date 
12/8/2008 

2/16/09 

Customer's First Name: JAMES 
Last I Business Name: BOGGESS 
Alternate Name: 
Service Address: 410 MIST CT SE 

PALM BAY, FL 32909 
FPSC Log: R189675 Received From: Rate Case Docket 

Account #: 97707-10920 Response Type: Final 
09 

Time Off Time On Device Remarks 
2:34 AM 2:37 AM Substation Transmission 

454 PM 457 PM Feeder Equipment Failed- 
related 

Capacitor 

I Response Comments: I 
On August 10, 2009, Mr Owen Christie, FPL's Distribution Complaint Resolution Specialist, 
made an unsuccessful attempt to contact Mr James Boggess to acknowledge receipt of his 
concern regarding frequent service interruptions A telephone message was lefi advising his 
concern has been referred lo the area's Service Center for further investigation and response 
Mr Christie provided his contact information should the customer have addnional concerns 

MPl's I 0 I 2 I 0 

FPL records do not reflect any contacts from the customer. 

1 I 7 I 10 I 2 



Bogges 
R185375 
Page 2 of 2 

Line clearance on the customerk Feeder backbone is scheduled to be completed by December 
31,2009, barring any unfoneen circumstances. 

On August 14, 2009, a letterwas mailed to the customer. 

In addition, the reasons for FPCs rate request was provided to the customer. 

For further Information contact: Roseanne Lucas. (305)552-3372) or 
FPL-FPSC-Cornplaints@fpl.com) 

Approval Signature: Owen Christie 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 

2 



: Florida Power S Light Co, P 0 Box 029100. Mlaml. FL. 93102B100 

August 14,2009 

James R B o p  
410 Mist Ct Se 
Palm Bay FL. 32909 

DearMr. Boggess 

We have received your inquiry to the Florida Public Senice Commission regarding the 
reliability of Service in your. mea We appreciate the oppmtunity to address your concan and 
please accept my apology for any inconvenience we may have caused you 

We have made several attempts to contact you at (321) 984-4136; however; we have not been 
successful in reaching you. Please call me at your eariiest convenience so that we may 
prope~ly address youi concems. I can be reached at (800) 361-5162 Extension 9. 

In an effort to increase the reliability of sexvice to your area, FPL plans to trim the Feeder 
(main line serving the area) backbone by D e c e m k  31, 2009. barling any unforeseen 
circumstances 

Ms. Boggess, we at Florida Power & Light Company value you as a customer, and strive foI 
ways to kttu serve you in the future 

Sincerely, 

Owen Christie 
Distribution Complaint Resolution Specialist 

rn TPL Group compay 
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COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDGAR 
KATRMA J. MCMURRlAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

OFFICE OF PUBLIC INFORMATION 
CYNTHIA L. MUlR 
DIRECTOR 
(850) 413-6482 

August 4,2009 

Mr. James R. Boggess 
410 Mist Court, SE 
Palm Bay, Florida 32909 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Mr. Boggess: 

Thank you for your recent letter to the Florida Public Service Commission (F‘SC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am 
forwaniing it to FPL‘s senior management for an expedited review and resolution. Within 48 hours, you should 
hear from an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a written report to PSC staff on how your complaint was handled and the time6ame in which it was 
resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL‘s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staffprepares its recommendation to the Commissioners on FPL’s proposed fml rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL’s case; she will M e r  investigate your concerns. 

Sincerely, 

bw- 
Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 

CAPITAL CIRCLE OFFICE CENlER 2540 SHUMARD OAK B O U L E V ~  TALIAHASEE, FL 32399-0850 
An AfGmrtivc Acfian I Equal Oppartvnity EmployH 

PSC Wcbsih: httpJh.floridspsccom Intcrmt Email: mnhc@pcdtabfl.w 



Janet Brunson 

From: Cheryl Bulecza-Banks 

Sent: 
To: Janet Brunson 
cc: Cindy Muir; Bev DeMello 
Subject: FW: FPL rate hike 

Thursday, July 30, 2009 4:34 PM 

This customer should receive a "D" letter. Thanks, Cheryl 

From: lames Boggess [mailto:russb50@mindspring.wm] 
Sent: Thursday, June 25,2009 9:17 AM 
To: Consumer Contact 
Subject: FPL rate hike 

Dear Sirs: 
I ask you do not approve the recent request by FPL for a rate hike. As an utility, I cannot simply go to another provider 
for this essential service. I must pay whatever rates are determined and billed. I do ask you to do your jobs and regulate 
this essential service and it's rates. The state of the national economy, even the state and local economy are certainly 
factors to be considered. The fact I have been laid off from a job I held for over 7 years doesn't help my personal 
situation. I can ill afford any increase in my monthly expenses. The job of FPL (Frequent Power Loss) i s  to provide 
dependable and reasonably priced electrical service to it's customers. To date, they have failed to live up to that 
expectation much less warrant an increase in their earnings. The published plan for this increase is just that a plan and 
not a commitment to spend the money they receive as they have stated. There is seldom a week goes by without the 
power going out, a t  least momentarily. The response I receive after notifying them of this continuing problem is 
thunderstorms, some small animal committing suicide on their lines, tree branches touching the lines or some other 
lame excuse. It is my impression the power grid should be able to function during a thunderstorm. After all we do live 
in an area where thunderstorms are frequent during the majority of the year. A small animal or bird 
committing suicide by electrical discharge does happen, but not to the frequency attributed by the utility in 
question. Tree branches? It is my impression they employee people to trim them back. Does this mean 
some one isn't doing the job they're paid for? This question, when posed to the utility is left unanswered. 

In summary, please deny the rate increase as my representative. A reasonable profit i s  fine, but this increase should fall 
within their operating budget as capitol investment if that is their stated plan. Please force them to manage their 
business and operate as a business. Rate increases may be needed from time to time, but nebulous promises associated 
with fuel charges to  offset a basic rate increase is unacceptable to me. If the majority of the captive customers are 
having to cut back and economize, then the increase is certainly not justified. 

Thank you, 
James R Boggess 
410 Mist Ct. S.E. 
Palm Bay, FL 32909 

8/4/2009 



Customer's First Name: NORMAN 
Last I Business Name: WElSS 
Alternate Name: 
Service Address: 

FPSC Log: R768493 Received From: Rate Case Docket 

Account #: 

10099 CANOE BROOK CIR 
BOCA RATON, FL 33498 

09 

Date 

87111-15348 Response Type: 

Time Off Time On Device Remarks 

.. 

Final 

06/23/2009 I 0659 PM 07:04 PM 

I Response Comments: I 

Feeder ILightning 

On August 10, 2009, Mr. Richard Paraiso. Distribution Complaint Resolution Specialist, 
contacted Ms. Norman Weiss by telephone regarding his concerns with the reliability of his 
electric service. Mr. Weiss indicated that he experiences any Momentary Power Interruptions. 
Mr. Paraiso explained how FPL's Distribution System operates and related causes of MPl's. Mr. 
Paraiso provided his contact information and advised that his concerns would be referred to the 
Area Service Center for further investigation. 

#o f  MPl's I 0 I 0 I 2 0 '3 I 8 I 0 

Every effort is being made to address the customer's service reliabilty concerns 



Weiss 
R768493 
Page 2 of 2 

In addition, the reasons for FPL's rate request was provided to the customer. 

For further information contact: Roseanne Lucas. (305)552-3372) or 
FPL-FPSC-Complaints@fpl.com) 

Approval Signature: Richard Paraiso 
Approver's Title: 
Date of Approval: 08/17/2009 

Distribution Complaint Resolution Specialist 

0811812009 2 



COMMISSIONERS: 

LISA POLAK EDGAR 
KATRMA I. MCMURRIAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

MATTHEW M. CARTER 11, CHAIRMAN 
OFFICE OF PUBLIC INFORMATION 
CYNTHIA L. MUlR 
DIRECTOR 
(850) 413-6482 

August 4,2009 

Mr. Norman L. Weiss 
10099 Canoe Brook Circle 
Boca Raton, Florida 33498 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Mr. Weiss: 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am 
forwarding it to FPL‘s senior management for an expedited review and resolution. Within 48 hours, you should 
hear from an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a written report to PSC staff on how your complaint was handled and the timeframe in which it was 
resolved. 

FPL‘s rate case hearing before the PSC will be held in Tallahassee. Witnesses 6om the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staffprepam its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Chelyl Bulecza- 
Banks (850) 413-6642, who is overseeing FPL‘s case; she will further investigate your concerns. 

Sincerely, 

&4 B m h  
Bev DeMello 
Assistant Director 

CLWjmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
O f h e  of Commission Clerk 

CA~~~AI,CIRCLEO~CECEIWF,R* 2 5 4 0 S ~ u ~ ~ ~ ~ 1 0 ~ ~ B o m v m  TAI,LAHASSEI?,FL~~~~PO~~O 
An Amnnalivr ActionlEqunl Opportunity Employer’ 

PSC Websik h l t ~ J h . & r M a - m  InlerneI Email: mntscb@pscAatcAl.la 



Janet Brunson 

From: Cheryl Bulecza-Banks 

Sent: 
To: Janet Brunson 
cc: Cindy Muir; Bev DeMello 
Subject: FW Protest the request of FPL for Increased Electric Rates 

Thursday, July 30, 2009 4:43 PM 

This customer should receive a " D " letter. Thanks, Cheryl 

From: Norman [mailto:normanleel@bllsouth.net] 
Sent: Thursday, June 25,2009 1:08 PM 
To: Consumer Contact 
Subject: Protest the request of FPL for Increased Electric Rates 

Dear PS Commission; 

Add this E mail to the protests you have heard or received concerning the outrageous request for rate 
increase by FLP. 

The service provided by FPL has been poor. Over the past two days, my power supply was 
interrupted four times. They do a poor job! In addition, the system depends heavily on overhead 
power distribution which is less costly than underground service, but tends to decrease power cost 
when compared with underground systems. Try not to accept our rates compared to other systems 
which might be all or partially underground as that would be grossly unfair to users in our FPL 
system. 

I track the cost of my electric bills and they have escalated sharply. Furthermore the cost to users 
like me are further increased by governmental add on such as: storm charges, gross receipt tax, 
franchise charges, Utility tax and more recently by a charge to be passed to the County of Palm 
Beach. These tack-ons have grown over the years and constitute a significant portion of my bill. 
Consider if you grant FPL any increase these governmental add-ons with further increase the users 
burden. 

I urge your Commission to reject the request completely! 

Norman L. Weiss 
10099 Canoe Brook Circle 
Boca Raton, FL 33498 

561-488-7020 

713 1/2009 



FPL Customer Inquiry Response 

Date I Time Off I Time On I Device 

Customer's First Name: Stephanie 
Last I Business Name: Nagel 
Alternate Name: Helen Nagel 
Service Address: 7440 NW 10TH PL 

PLANTATION, FL 33313 
FPSC Log: R530839 Received From: Lynne Adams - FPL 
Account #: 89337-64659 Response Type: Final 

Remarks 

I Response Comments: I 
On August 17, 2009, Ms. Michelle Vega, FPL's Complaint Resolution Specialist, sent an e-mail 
to Ms. Stephanie Nagel, at stephfla954@aol.com, to acknowledge receipt of her protest 
comments to the Florida Public Service Commission (FPSC) regarding service reliability and 
tree conditions in her area. Ms. Vega requested that Ms. Nagel contact her to further discuss 
her concerns. 

FPL records reflect the following Service Interruption from August 6, 2008 through August 20, 

6/30/2009 
6/23/2009 

Conductor damaged 
10:08 AM 1249 PM Feeder Lightning -Conductor down 
1 O : M  AM 235 PM Feeder Storm - Conductor down 

period: 
Aug Sep Oct Nov'O Dec Jan Feb Mar Apr May Jun Jul Aug 
'08 '08 '08 8 '08 '09 '09 '09 '09 '09 '09 '09 '09 

#of 2 2 0 2 1 0 6 0 0 1 15' 8"* 0 
MPl's 

08/21/2009 1 



Nagel 
Page 2 of 3 

On June 26,2009, Ms. Vega, and Ms. Yadelene Riesgo, FPL's Delivery Assurance Lead, spoke 
with Ms. Nagel at the FPSC's Service Quality Hearing in Plantation. Ms. Riesgo explained the 
common causes of Momentary Power Interruptions (MPl's), and agreed to conduct a visual 
inspection of the facilities serving Ms. Nagel's area. 

On July 7, 2009, prior to the completion of the facilities inspection, FPSC 867704E was received 
regarding the customer's concerns. 

On July 8, 2009, the Engineering Lead and Delivery Assurance Lead met with the customer, 
and conducted a visual inspection of the facilities. 

On July 10, 2009, Ms. Vega contacted Ms. Nagel and informed her line clearing opportunities 
were identified, and scheduled for completion by July 31,2009, 
barring any unforeseen circumstances. Ms. Nagel expressed satisfaction with the action plan 
provided. 

Line clearance was completed as scheduled by July 31, 2009. 

On July 31, 2009, FPL received and email from David Jopling, FPSC Analyst regarding his 
contact with Ms. Nagel concerning MPl's affecting her area. 

That same day, Ms. Michelle Vega, FPL's Complaint Resolution Specialist, made an 
unsuccessful attempt to contact Ms. Nagel to acknowledge receipt of her concern regarding 
Momentary Power Interruptions (MPl's). A message was lefl advising her inquiry would be 
referred to the area's Service Center for further investigation and response. 

During the weekend of July 31, 2009, a visual inspection of the lateral line was conducted. The 
inspection identified additional locations that require line clearance. 

On August 4, 2009, Ms. Jeanette Clover, FPL's Associate Technical Specialist, contacted the 
customer in response to her additional concerns. Ms. Nagel requested to field visit to discuss 
the tree conditions. The customer was advised someone from FPL's Vegetation Management 
would be contacting her to schedule a meeting. The customer was advised tree trimming along 
the lateral line was recently completed. 

On August 6, 2009, Ms. Nagel lefl Ms. Vega a message informing her that she met with 
someone from Vegetation Management on August 5, 2009. The Vegetation Management 
representative addressed all of the customer's concerns and pointed out the locations where 
trimming was completed. Ms. Nagel also mentioned she has not experienced any MPl's during 
the month of August. Customer was very thankful and stated she would contact Ms. Vega if she 
encounters any problems in the future. 

That same day, Ms. Vega retuned the customer's call. Ms. Nagel was very appreciative of 
FPL's efforts to address her concerns and was satisfied. 

On August 13, 2009, FPL received the customer's e-mail to the FPSC regarding FPL's rate 
proposal and service reliability. 

0812112009 2 



Nagel 
Page 3 of 3 

On August 18, 2009, FPL received an e-mail from Ms. Nagel. On her e-mail, the customer 
acknowledged that FPL completed tree trimming. She also mentioned that she experienced 
three MPl's, and that the grid in front of her home is in need of tree trimming. 

On August 20, 2009, Ms. Vega contacted Ms. Nagel and acknowledged receipt of her e-mail. 
Ms. Vega informed the customer that FPL records do not reflect three MPl's on August 18, 
2009; however, FPL records do reflect lightning in the area, which could have been the cause of 
the MPl's she experienced. Ms. Nagel stated she has noticed an improvement in service 
reliability and is satisfied with the work completed on her grid. Although the tree conditions in 
front of her home do not affect her service, Ms. Nagel suggested that someone further 
investigate them. Ms. Vega advised the customer she would refer the information to Vegetation 
Management for further investigation. She also provided her contact information should Ms. 
Nagel have any additional questions or concerns. 

In addition, the reasons for FPL's rate request was provided to the customer 

Approval Signature: Michelle Vega 
Approver's Title: Complaint Resolution Specialist 
Date of Approval: 08/20/2009 

3 



Janet Brunson 

From: stephfla954@aoI.com 
Sent: 
To: Janet Brunson 
Subject: Re: Docket No. 080677-El - Florida Power 8 Light 

Thursday, August 13,2009 7:28 PM 

Thank you very much for your letter. July had a lot of power problems in my neighborhood. They cut down 
the trees in my grid. So far August has been great. My neighbors across the street have a bunch of trees that 
need to be cut, but since they do not complain, FPL has not cut them! 

-----Original Message----- 
From: Janet Brunson (TBrunson@PSC.STATE.FL.US> 
To: stephfla954@aoI.com 
Cc: Cheryl Bulecza-Banks <CBulecza@PSC.STATE.FL.US>; Marshall Willis 
<MWillis@PSC.STATE.FL.US> 
Sent: Thu, Aug 13,2009 10:35 am 
Subject: Docket No. 080677-E1 - Florida Power & Light 

Thank you for your e-mail to the Florida Public Service Commission (PSC) in which you expressed a complaint 
about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding it to FPL’s 
senior management for an expedited review and resolution. Within 48 hours, you should hear from an FPL 
representative who will be assigned to your case. FPL will investigate your complaint and will provide a 
written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will further investigate your concerns. 

Sincerely, 

Bev DeMello 
Assistant Director 
Office of Public Information 

8/14/2009 



Janet Brunson 

From: Janet Brunson 
Sent: Thursday, August 13, 2009 10:35 AM 
To: ‘stephfla954@aol.com’ 
cc: Cheryl Bulecza-Banks; Marshall willis 
Subject: Docket No. 080677-El - Florida Power & Light 

Thank you for your e-mail to the Florida Public Service Commission (PSC) in which you expressed a complaint 
about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am forwarding it to FPL’s 
senior management for an expedited review and resolution. Within 48 hours, you should hear from an FPL 
representative who will be assigned to your case. FPL will investigate your complaint and will provide a 
written report to PSC staff on how your complaint was handled and the timeframe in which it was resolved. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses fiom the utility, the Commission 
staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. All 
customer correspondence and comments during the recent FPL service hearings will be reviewed and 
considered when staff prepares its recommendation to the Commissioners on FPL’s proposed final rates. 

I hope you are satisfied once your case resolution is reached, but if not please call Cheryl Bulecza-Banks (850) 
413-6642, who is overseeing FPL’s case; she will furtber investigate your concerns. 

Sincerely, 

Bev DeMello 
Assistant Director 
Office of Public Information 

8/13/2009 



Page 1 of 1 

Katie Ely orjccp-ly 
From: RulhMcHargue 
Sent 
To: KatieElv 

Tuesday, June 23.2009 214  PM 

~~ ~ ~~ _ _ ~  
From: Stephfla954W.0xn [~1kO:stephfb954@pW.0xnl 
Sent: Tuesday, lune 23,2009 1027 AM 
To: Consumer Contad 
Sub- FPL Rate Increase 

PLEASE DO NOT ALLOW FPL TO GET A RATE INCREASE!!! 

FPL HAS TERRIBLE SERVICE TO MY NEIGHBORHOOD WHICH IS 35 YEARS OLD- THE MIRROR 
LAKE AREA IN PLANTATION, FL. 

FPL has LIED and said they have updated equipment and improved service. 1 have not experienced 
this. I woke up at 5AM to a lightening stom and a blackout. I had two blackouts last week. 

I set the time on my clock, my VCR, the other 4 bedroom clocks and the stove clock, microwave clock 
and coffee clock this morning at 7 am, uslng my cell phone as the correct time. Since them I have had 
3 addition blackouts!!! 

IF IT RAINS OR THUNDERS I EXPERIENCE BLACKOUTS1 

WHEN WE HAD THE THREE HURRICANES, I did not have power for two weeks after Hurricane 
Katrina, and 4 weeks after Hurricane Wilma. I am still traumatized by this. I had to vacate my house 
since I am older. When I think of the out of state power trucks going down the turnpike to help us, I 
ay. 

APPARENTLY, THE RATES ARE HIGHER AND THE SERVICE IS SAME OLD TERRIBLE!I 
NOTHING HAS IMPROVED. 

IF THEY IMPROVE THINGS AND WE SEE IT. ONLY THEN DO THEY DESERVE A RATE 
INCREASE. 

FPL DOES NOT DESERVE MORE MONEY FOR INCOMPETENCE. 

Please represent the people and deny them the increase. 
THANK YOU FOR READING THIS+++++++ 

A Good Credlt Scoro Is 7W or Above. S w u m  In lust 2 easv stner! 

6/23/2009 



Customer's First Name: REINHARD 
Last I Business Name: KARBAS 
Alternate Name: 
Service Address: 19226 CLOISTER LAKE LN 

BOCA RATON, FL 33498 
FPSC Log: R40001 Received From: Carol 
Account #: 13821-75014 Response Type: Final 

I Response Comments: I 
Date Protest Received: 03/25/09 Date Customer was Contacted: 03/25/09 

ACTIONS: 

03/25/09 - Mr. Richard Paraiso, Distribution Complaint Resolution Specialist, spoke with Mr. 
Karbas. He was under the opinion that since 2005, FPL had strengthen its electrical facilities, 
throughout the whole system, to prevent outages caused by severe storms. On March 18 8 19, 
2009 his area experienced an outage on both days and there was only rain. 

Mr. Paraiso explained that the FPL system contains thousands of miles of poles and other 
facilities. The hardening of the FPL facilities is an ongoing process and even though FPL has 
made progress it will take many years for it to completely harden the whole system. 

Mr. Paraiso explained FPL records reflect on March 18, 2009, the outage was caused by 
equipment failure of three lightning arrestors and other equipment. On March 19, 2009, the 
records reflect the outage was caused by a defective insulator and a pole that needed to be 
replaced. Mr. Karbas was advised his inquily would be referred to the service center to 
investigate. 

03/26/09 - Mr. Robert Weese, Service Center Assurance Lead, contacted Mr. Karbas by 
telephone, to discuss the FPSC inquiry. Mr. Weese explained that the interruptions on both 
March 18 & 19,2009, were caused by equipment damage on the same pole and the pole and 
the equipment have since been replaced. Mr, Karbas was grateful for the explanation. 



Reinhard Karbas 
Page 2 of 2 

Mr. Weese explained that the Service Center has made reliability initiatives to improve the 
reliability of the electric service. A visual and infrared inspection on the feeder line serving his 
area were completed in July 2008, and all foHow up repairs or replacements that were identified 
by the inspections were completed in August 2008. Regular maintenance to clear vegetation 
from the main feeder line was completed in 2006. 

Mr. Karbas stated that he is satisfied with Mr. Weese's explanation and that FPL replaced the 
equipment that caused the outages. He also stated that he is satisfied with Mr. Paraiso's 
explanation of FPL's Hardening project and has no further concerns at this time. 

For further information contact: Roseanne Lucas. (305)552-3372) or 
FPL-FPSC-Complaints@fpl.com) 

Approval Signature: Richard Paraiso 
Approver's Title: 
Date of Approval: 03/30/2009 

Distribution Complaint Resolution Specialist 

Email sent to Lynne Adams 3/31/09 [II 

2 



COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDGAR 
KATRINA J. MCMURRIAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

STATE OF FLORIDA 
OFFICE 01: I’UUl.lC INFORMATiON 
CYNTHIA I.. MlllK 
DIRECTOR 
(850)413-6482 

Mr. Reinhard Karbas 
19226 Cloister Lake Lane 
Boca Raton, Florida 33498 

Re: Docket No. 080677-E1 -Florida Power & Light 

Dear Mr. Karbas: 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you 
expressed a complaint about Florida Power & Light Company (FPL). To quickly resolve your complaint, I am 
forwarding it to FTL’s senior management for an expedited review and resolution. Within 48 hours, you should 
hear from an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a Written report to PSC staff on how your complaint was handled and the timeframe in which it was 
resolved. 

The PSC will hold hearings in FPL’s service territory this summer so that Commissioners can hear 
from customers about the proposed rate increase and service provided by the utility. Customers will have an 
opportunity to provide comments and sworn testimony. If you cannot attend a scheduled hearing, you can 
submit Written comments, which will be included in the docket file. All customer comments will be reviewed 
when staff prepares its recommendation to the Commissioners on FPL‘s proposed final rates. 

FPL’s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. 

PSC staffwill review all complaints and customer comments and will use its findings when preparing a 
recommendation to the Commissioners on FPL’s proposed final rates. I hope you are satisfied once a resolution 
is reached, but if not please call Cheryl Bulecza-Banks (SO) 413-6642, who is managing FPL’s case, and she 
will fulther investigate your concerns. 

Sincerely, 

e ~ & c z ; t w  
Cynth a L. Muir 
Director 

CLM/jmb 
cc: Cheryl Bulecza-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 

CAPITAL CIRCLE OFFICE CEhTER 2540 SHUMARO OAK BOULEVARD TALLAHASSEE, FL 3U9p0850 
An Amrmalivc Action I Equal Opportunity Employer 

PSC Webite: httpihnw.llotid.pcmm Internet Email: m o h c ~ ~ f l . u s  



From: 
Sent: 
To: 
cc: 
Subject: 

Cheryl Bulecza-Banks 
Monday, March 23,2009 4:20 PM 
Janet Brunson 
Cindy Muir; Marshall Willis 
FPL Complaint - E-Form Service Outage TRACKING NUMBER: 18994 

Hi Janet, 

I think this customer should receive a "B" response. He indicated having two outages within 24 hours. I believe 
FPL needs to explain the reason the oufages occurred. 

Thanks, Cheryl 

-----Original Message----- 
From: contact@psc.state.fl.us [mailto:contact@psc.state.fl.us] 
Sent: Thursday, March 19,2009 12:09 PM 
To: Consumer Contact 
Subject: E-Form Service Outage TRACKING NUMBER 18994 

Complaint filed with PSC 

CUSTOMER INFORMATION 

Name: Reinhard Karbas 
Telephone: 561-414-3875 
Email: rkarbas@bellsouth.net 
Address: 19226 Cloister Lake Ln Boca Raton 33498 

BUSINESS INFORMATION 

Business Account Name: Reinhard Karbas 
Account Number: 1382175014 
Address: 19226 Cloister Lake Ln Boca Raton Florida 33498 

COMPLAINT INFORMATION 

Complaint: Service Outage against Florida Power & Light Company 
Details: 
I think it is outrageous from FPL to request a rate increase claiming they improved their infrastructure when 
some rain like yesterday causes power outages all over South Florida We had one power outage last night, one 
again this morning and another short one later in the morning They should get their infrastructure working in the 
first place before asking for a rate hike! 

1 



Janet Brunson 

From: 
Sent: 
To: 
cc: 
Subject: 

Janet Brunson 
Tuesday, August 04,2009 10:36 AM 
'rkarbas@bellsouth.net' 
Cheryl Bulecza-Banks; Marshall Willis 
FW: FPL rate increase Docket 080677-El 

Thank you for your additional comments concerning Florida Power & Light. They have been added to the 
consumer correspondence side of the docket. 

Fmm: Reinhard K a h s  [_mailto:rkkarbas@be Ilxruth.ner] 
Sent: Friday, lune 26, 2009 2:06 PM 
TO: Consumer Contact 
Subject: 

Dear members of the PSC. 

I am writing you today because I am appalled that FPL dares to ask for a rate increase 

The only reason for them to ask for more money is so they can give more to their stock holders instead of maintaining their 
equipment. 

It is appalling in what bad shape the power supply is here in South Florida 

If we would not have several UPS units to protect PCs and other important items and a power conditioner to protect the TV 
and the other entertainment items, 
We would have to replace them every couple months. 

This Monday it had 100 degrees outside; nevertheless some FPL equipment broke and left us without power. This started 
at 5:OO PM, the first repair truck showed up at 6:30 PM and at 7:30 PM we finally had power again. The real reason was 
never revealed, just that some of their equipment failed. 

At the end of the mail you can see the statistics for the last 24 weeks collected from my UPS, this is below even the least 
service quality. 

As long as FPL does not invest the additional money into maintenance they do not deserve any rate increase!! 

Also Florida is called the Sunshine State, as of now the number of solar power plants in Florida is zero!! 

As long as FPL does not invest money in future clean technologies I ask you not to approve any rate increase 

They should only get a rate increase if the money is earmarked for maintenance and investments in a green future, not for 
their stockholders!! 

Best regards 

Reinhard Karbas 
19226 Cloister Lake Ln 
Boca Raton. FL 33496 

<< OLE Object: Picture (Metafile) >> 

FPL rate incTeaSe Dacket 080677-EI 
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From: 
Sent: 
To: 
cc: 
Subject: 

Attachments: 

Cheryl Bulecza-Banks 
Friday, July 31, 2009 2:49 PM 
Janet Brunson 
Cindy Muir; Bev DeMello 
FW: FPL rate increase Docket 080677-El 

Picture (Metafile) 

Please send this customer a "D" response. Thanks, Cheryl 

Fmm: Reinhard Karbas [mai l to:rkarbas~bel l~~.net l  
sent: 
To: Consumer Contact 

Friday, June 26,2009 206 PM 

Subject: FPL rate increase Docket 080677-El 

Dear members of the PSC. 

I am writing you today because I am appalled that FPL dares to ask for a rate increase. 

The only reason for them to ask for more money is so they can give more to their stock holders instead of maintaining their 
equipment. 

It is appalling in what bad shape the power supply is here in South Florida 

If we would not have several UPS units to protect PCs and other important items and a power conditioner to protect the N 
and the other entertainment items, 
We would have to replace them every couple months. 

This Monday it had 100 degrees outside; nevertheless some FPL equipment broke and lefl us without power. This started 
at 500 PM, the first repair truck showed up at 6:30 PM and at 7:30 PM we finally had power again. The real reason was 
never revealed, just that some of their equipment failed. 

At the end of the mail you can see the statistics for the last 24 weeks collected from my UPS, this is below even the least 
service quality. 

As long as FPL does not invest the additional money into maintenance they do not deserve any rate increase!! 

Also Florida is called the Sunshine State, as of now the number of solar power plants in Florida is zero!l 

As long as FPL does not invest money in future clean technologies I ask you not to approve any rate increase 

They should only get a rate increase if the money is earmarked for maintenance and investments in a green future, not for 
their stockholders!! 

Best regards 

Reinhard Karbas 
19226 Cloister Lake Ln 
Boca Raton, FL 33496 
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12/16/08 
David with FPL came out to look at the transformers on property. Louis(Maintenance) took him 
around to look at all transformer bases on property. Pictures attached were taken at this time. We 
were told we would be put on a work order list. 

03/03/09 
I spoke to Tom with FPL regarding the rusted transformer bases that had not been addressed. I - - 
informed him that in December we were put on a list for repairs or replacement of the 
transformer boxes. Tom said he would be out on Thursday 03/05. 

03/05/09 
Tom came to CL and after seeing the transformer bases he agreed that 2 were in need of 
replacement. 
He said the waiting list was a year long. 

03/09/09 
4:45 pm I called FPL for Tom. I spoke to Sang La who informed me that Tom was out of the 
office. He said he would leave a message for him to return my call on 03/10/09. I got no call the 
next day. 

03/12/09 
Tom called to say that he had submitted the order for 2 transformer bases to be replaced. When I 
insisted on a specific time frame he said it would not be until the end of April and he would call 
back with a date. 

04/21/09(Approx.) 
I called Tom. He stated I had misunderstood regardine. the date bv which the work would be - I 

completed. I respectfully disagree. 

04/29/09 
Mr Riffel left Tom a message on his voice-mail that he was extremely unhappy with FPL's 
service and that if repairs were not made as promised he would contact the Public Service 
Commission. 

OS/O 1/09 
Tom called to say he got that message and he didn't know if he could change anything about the 
time frame. 

05/05/09 
I suoke to Tom to check on a date and he said it would be awhile. I said that he told me it would 
besthe end of April and no one showed. He informed me that they were replacing only 
transformers that were leaking because those were priority. I informed him that the owner would 



notify the Public Utilities Commissioner’s ofice and the County. He said that probably wouldn’t 
change anything. He told me he would speak to his supervisor and call me back. 

05/21/09 
As of this date Tom has not called back.. 

Gale Leonard 
Property Manager 



.
.
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COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDCAR 
KATRMA J. MCMURRIAN 
NANCY ARGENZIANO 
NATHAN A. SKOP 

STATE OF FLORIDA 
OFFICE OF PUBLIC INFORMATION 
CYNTHIA L. MUlR 
DIRECTOR 
(850) 413-6482 

June 8,2009 

Mr. Richard A. Riffel 
1420 Deirdre Drive 
Ruskin, Florida 33570 

Re: Docket No. 080677-E1 - Florida Power & Light 

Dear Ivlr. Riffel: 

Thank you for your recent letter to the Florida Public Service Commission (PSC) in which you 
expressed a complaint about Florida Power & Light Company (FF’L). To quickly resolve your complaint, I am 
forwarding it to FPL‘s senior management for an expedited review and resolution. Within 48 hours, you should 
hear !?om an FPL representative who will be assigned to your case. FPL will investigate your complaint and 
will provide a written report to PSC staff on how your complaint was handled and the timefiame in which it was 
resolved. 

The PSC will hold hearings in FPL‘s service territory this summer so that Commissioners can hear 
from customen about the proposed rate increase and service provided by the utility. Customers will have an 
opportunity to provide comments and sworn testimony. If you cannot attend a scheduled hearing, you can 
submit written comments, which will be included in the docket file. All customer comments will be reviewed 
when staff prepares its recommendation to the Commissioners on FPL‘s proposed final rates. 

FPL‘s rate case hearing before the PSC will be held in Tallahassee. Witnesses from the utility, the 
Commission staff, and the Office of Public Counsel will present testimony and be cross-examined before the 
Commissioners. During the hearing, testimony and exhibits will also be introduced, thus establishing the 
official “record.” Commissioners will review the utility’s need for a rate increase, the utility’s existing and 
proposed rate structure, and the utility’s ability to provide safe and reliable service to FPL’s customers. 

PSC staffwill review all complaints and customer comments and will use its findings when preparing a 
recommendation to the Commissioners on FPL’s proposed final rates. I hope you are satisfied once a resolution 
is reached, but if not please call Cheryl Bulecza-Banks (850) 413-6642, who is managing FPL‘s case, and she 
will further investigate your concerns. 

Sincerely, 

Director 
CLhUjmb 
cc: Cheryl Buleczi-Banks, Division of Economic Regulation 

Marshall Willis, Division of Economic Regulation 
Office of Commission Clerk 

CAPITAL CIRCLE OFFICE CENI’ER 2540 SHUMARD OAK BOULEVARD TALWUSSEE, I% 32399-0830 
An A5rmatin A&n l Eqml Oppwhlnily Employer 

PSC Webritc: ht tpJ tmnv. l lo rkh~m Intcrnct Email: mntmc@#scstahUus 



Qichahd A. Qig$d 
PO Box 177 

1420 Deirdre Drive 
Ruskin, FL 33570 

Fax (813) 645-1699 
(81 3) 645-2669 

May 29,2009 

State of Florida, Public Service Commission 
Beverlee DeMeUo, Director 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-8153 

Re: Formal Complaint - Florida Power & Light 

Dear Ms. DeMeUo: 

I am the owner of Cimarron Lake Apartments, DeSoto Parkway, Sarasota, E. 

Enclosed are pictures ofdeteriorated and rusted through electric transformer bases. These hazardous 
and unsightly conditions should be addressed in a timely manner which, obviously, has not been the 
case. The date of initial contact with Florida Power & Light being December 16,2008. To date 
Florida Power & Light continues to procrastinate even though their representative did give a date €or 
completion, the end of April, which he now denies. 

Also enclosed is a brief synopsis of the contacts with Florida Power & Light since December 16, 
2008. 

Your assistance in resolving this matter will be sincerely appreciated. 

enclosures 
cc: Lew Hay, CEO, Fp&L 



TLC MANAGEMENT, LLC 
1420 Deirdre Drive 

P.O. Box 177 
Ruskin, FL 33570 

I To: State of Florida, public Svce.Commission 
Beverlee DeMello, Director 
2540 S h w d  Oak Blvd.. 
Tallahas~ee, FL 32399-8153 
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FLORIDA PLIBLIC SERVICE COMMISSION 
DOCKET NO. 080677-E1 & 090130-E1 
COMPANY Florida Power & Light 
WITNESS CEO Compensation Comparison 
DATE 08/26/09 

EXHIBIT 400 - __ 



Florida Retail Federation (FRF) Members 
CEO Compensation Comparison 

CEO Total Revenue 
Stock of Company Compensation’ Holdings’ (in $ Millions) 

CEO Company 

Yum! Brands, h e .  $18.363 million $265,503,535 $11,279.0 
Tenet $11.431 million $22,413,515 $9,494.0 

Corp. 

Gross Profits of 
Company 

( in $ Millions) 
$964.0 

$25.0 

This value is equal to the total compensation published in ‘‘Summary Compensation Table” of each respective company’s latest proxy filing with the 
Securities and Exchange Commission (SEC). 
This value is based on common stock owned, beneficially owned, or acquirable within 60 days of latest proxy filing multiplied by closing share price as 
of August 25,2009. 
Publix is not a publicly-traded stock; therefore, the value is based as of August 1,2009 as reported by Publix. 

I 

2 
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Pu bl ix.  
PUBLIX SUPER MARKETS, INC. 

Corporate Ofice Proxy Card Address 
3300 F’ublix Corporate Parkway 
Lakeland, Florida 3381 1 

P.O. Box 32040 
Lakeland, Florida 33802-2040 

2009 NOTICE OF ANNUAL MEETING OF STOCKHOLDERS TO BE HELD ON APRIL 14,2009 

To Our Stockholders: 

Notice is hereby given that the Annual Meeting of Stockholders of Publix Super Markets, Inc., a Florida corporation 
(the Company), will be held at the corporate office of the Company, 3300 Publix Corporate Parkway, Lakeland, Florida, 
on Tuesday, April 14,2009, at 9:30 a.m. for the following purposes: 

1. 

2. 

To elect a Board of Directors; 

To consider a stockholder proposal requesting that the Publix Board of Directors issue a report detailing any 
progress made toward adopting certain animal welfare policies; and 

To transact such other business as may properly come before the meeting or any adjournments thereof. 3. 

Accompanying the Notice of Annual Meeting of Stockholders is a Proxy Statement and a proxy card. Whether or not 
you plan to attend this meeting, please vote your shares by completing, signing, dating and promptly mailing the 
enclosed proxy card in the envelope provided. 

By order of the Board of Directors, 

John A. Attaway, Jr. 
Secretmy 

Lakeland, Florida 
March 2,2009 



Pu bl ix. 
BENEFICIAL OWNERSHIP OF SECURITIES 

The following table sets forth certain information about the shares of the Company’s common stock beneficially 
owned as of the close of business on February 6,2009 by each of the Company’s nominees for director, each executive 
officer named in the Summary Compensation Table and all directors and executive officers as a group. Additionally, the 
table includes the persons (including any group deemed a “person” under Rule 13d-3 of the Securities Exchange Act of 
1934) known by the Company to be a beneficial owner of more than 5% of  the Company’s outstanding common stock. 

Name of beneficial owner 
Carol Jenkins Bamett 48,022,397 (2) 6.09 

Hoyt R. Barnett 8,466,378 (2) (3) 1.07 
William E. Crenshaw 9,234,483 (4) (5) (6) 1.17 

Jane B. Finley 

Shemll W. Hudson 

Number of shares of common stock 
beneficially owned as of February 6,2009 (1) % of class 

_.- ___ 
15,000 (4) 1; 

Charles H. Jenkins, Jr. 8,645,689 (4) (5) 1.10 
Howard M. Jenkins 23,471,488 (4) (5) (7) 2.98 

E. Vane McClurg 

Maria A. Sastre 

John A. Attaway, Jr. 
Laurie 2. Douglas 70,080 (4) (5) 

Randall T. Jones, Sr. 
David P. Phillips 

Employee Stock Ownership Plan (ESOP) 245,106,683 (3) 31.09 

401(k) Plan 51,844,965 (8) 6.58 

All directors and executive officers as a group (35) 100,996,527 (4) (5) (6) 12.81 

* Shares represent less than I% of common stock 

(1) 

5,345,690 (4) (7) * 
5,461 (4) * 
40,216 (4) (5) * 

51,648 (4)(5) * 
261,681 (4) (5) * 

* 

“Beneficially owned“ means the sole or shared voting or investment power with respect to the Company’s common stock. Unless otherwise 
indicated, the individual has sole voting and investment power with respect to the shares shown BS beneficially owned, which may be held 
directly andlor indirectly. In accordance with the beneficial ownership regulations, the same shares of common stock may be included as 
beneficially owned by more than one individual o r  entity. The address for all beneficial owners is 3300 h b l i x  Corporate Parkway, Lakeland, 
Florida 3381 I with a mailing address of P.O. Box 407, Lakeland, Florida 33802-0407. 
Total shares beneficially owned by Ms. Bamett include 7,707,591 shares of common stock also shown as beneficially owned by her 
husband, Mr. Barnen, but exclude all other shares beneficially owned by Mr. Barnett BE to which Ms. Barnen disclaims beneficial 
ownership. Total shares beneficially owned by Mr. Barnen exclude all other shares beneficially owned by ME. Bamett, as lo which 
Mr. Barnen disclaims beneficial ownership. 
Total shares beneficially owned by Mr. Barnen exclude 244,857,001 shares of common stock also shown as beneficially owned by the 
Company’s ESOP. MI. Barnen is Trustee of the ESOP. He exercises sole voting power over approximately 4,965,327 shares owned by the 
ESOP because such shares have not been allocated to participants’ a ~ ~ o u n t s .  For ESOP shares allocated to participants’ accounts, 
Mr. Barnen Will vote the shares as instructed by participants; however, he will vote in his discretion the shares for which no instruction is 
received from participants. 
These shares include the following number of shares of common stock held directly or indirectly for which the individual has shared voting 
and investment power: Mr. Crenshaw, 90,996 shares; Mr. Hudson, 12,500 shares; Mr. C. Jenkins, Jr., 2,626,935 shares; Mr. H. Jenkins, 
19,970,080 shares; Mr. McClurg, 502,260 shares; Ms. Sastre, 2,561 sharer; MI. Anaway, 23,465 shares; ME. Douglas, 58,524 shares; 
Mr. Jones, 1,950 shares; Mr. Phillips, 43,075 shares; and the directors and executive officers as a group, 31,631,047 shares. 
n e n e  shares include the following number of  shares of common stock held indirectly for which the individual has sole voting and shared 
investment power: Mr. Crenshaw, 167,205 shares; Mr. C. Jenkins, Jr., 322,217 shares; Mr. H. Jenkins, 190,780 shares; Mr. Anaway, 
16,751 shares; Ms. Douglas, 1,056 shares; Mr. Jones, 48,063 shares; MI. Phillips, 59,616 shares; and the directors and executive officers as 
a group, 2,284,408 shares. 

(2) 

(3) 

(4) 

(5) 
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Publix. 
EXECUTIVE COMPENSATION (Continued) 

Summaw Compensation Table 

The following Summaly Compensation Table provides information concerning the compensation of the Company’s 
Chief Executive Officer and the four other named executive officers for 2008,2007 and 2006. However, information for 
Mr. Jones is not provided for 2007 and 2006 as he was not a named executive officer of the Company during those 
years. 

Name and 
Principal Positions, 
( ) Years of Service Year Salary 

William E. Crenshaw (34) 2008 $754,000 
Chief Executive Officer 2007 657,180 

2006 590,155 
Randall T. Jones, Sr. (29) 2008 609,140 
President 

David P. Phillips (24) 2008 596,950 
ChiefFinancial Officer 2007 542,930 
and Treasurer 2006 472,115 
Laurie 2. Douglas (3) 2008 505,600 
Senior Vice President and 2007 465,650 
Chief Information Officer 2006 405,046 
John A. Attaway, Jr. (I  I )  2008 404,380 
Senior Vice President, 2007 363,055 
General Counsel and 2006 315,700 
Secretary 

Charles H. Jenkins, Jr. (39) 2008 213,957 
Chief Executive Officer to 2007 860,092 
March 2008 2006 735.900 1 

Bonus __ 

( I )  Amounts in this column include incentive bonus plan payments earned in the applicable year but paid in the subsequent year. 
(2) Amounts represent the Company’s estimated contributions to  the ESOP and 401(k) Plan for 2008 and the actual contributions for 2007 

and 2006. 
(3) Amount represents a relocation bonus of $143,902 and a bonus for the cost of COBRA health insurancr coverage of $1,181 
(4) Amount represents the Company’s estimated contributions to the ESOP and 401(k) Plan and a special bonus of  $20,000. 



702 Southwest Sth Street 
Bentonville, Arkansas 72716-0215 

(479) 273-4000 

Corporate website: www.walmartstores.com 

NOTICE OF 2009 ANNUAL SHAREHOLDERS’ MEETING 
To Be Held June 5,2009 

Please join us for the 2009 Annual Shareholders’ Meeting of Wal-Mart Stores, Inc. The meeting will be held 
on Friday, June 5, 2009, at 7:OO a.m. Central time in Bud Walton Arena, University of Arkansas, Fayetteville, 
Arkansas. 

The purposes of the 2009 Annual Shareholders’ Meeting are: 
(1) to elect as directors the 15 nominees named in the attached proxy statement; 
(2) to ratify the appointment of Emst & Young LLP as the independent accountants of Wal-Mart 

Stores, Inc. for the fiscal year ending January 3 1.2010; 
(3) to vote on the six shareholder proposals described in the attached proxy statement; and 
(4) to transact other business properly brought before the 2009 Annual Shareholders’ Meeting. 

Important Notice Regarding the Availability of Proxy Materiak for the 2009 Annual Shareholders’ 
Meeting. This year, we will be taking advantage of the rules of the Securities and Exchange Commission that allow us 
to furnish our proxy materials over the internet. As a result, for the fust time, we are mailing a notice of availability of 
the proxy materials over the internet, rather than a full paper set of the proxy materials, to many of our shareholders. 
The notice of availability contains instructions on how to access our proxy materials on the internet, as well as 
instructions on how shareholders may obtain a paper copy of the proxy materials. All shareholders who do not receive 
such a notice of availability, including shareholders who have previously requested to receive a paper copy of the 
materials, will receive a full set of paper proxy materials by US. mail. This distribution process will contribute to our 
sustainability efforts and will reduce the costs of printing and distributing our proxy materials. 

You must be the holder of record of shares of Wal-Mart Stores, Inc. common stock at the close of business on 
April 9, 2009 to vote at the 2009 Annual Shareholders’ Meeting. If you plan to attend, please bring the 
admittance dip on the back of this proxy statement or other proof of ownership of Wal-Mart Stores, Inc. 
common stock on the record date (such as the notice of availability if you received one) and picture 
identitication. Regardless of whether you will attend, please vote as described on pages 4 and 5 of the proxy 
statement. Voting in any of the ways described will not prevent you from attending the 2009 Annual Shareholders’ 
Meeting. 

This proxy statement and our Annual Report to Shareholders for the fkal year ended January 31,2009 
are available at the ‘Tnvestors” sectinn of our corporate website a t  www.wahnartstnres.com/annualmeeting. 
In accordance with the rules of the Securities and Exchange Commission, we do not use ‘%ookies” or other software 
that identifies visitors accessing these materials on our website. 

By Order of the Board of Directors 

Bentonville, Arkansas 
April 20,2009 

Thomas D. Hyde 
Secretary 

! 

Admittance Requirements on Back Cover 



---
SUMiVlARY CONIPENSA nON 


This table shows the compensation for each of the Company's NEOs for the fiscal years shown. 


Change in 
Pe,nsioD 
Value 
and 

No~quali-
Non-Equity flea 
Incentive Deferred All 

Plan Compen~ , Other 
Stock Compen­ sation Compen-

Nameund Salary Bonus Awards sation Earllings sution Total 
Principal Position ($) (1) - ($)@ ($)(3) ($) (5) , ($)' (6) ($) (7) ($) 

H. Lee Scott, lr. 1,456,000 0 17,403,219 4,382,214 5,824,000 438,572 652,485 
President and CEO* 1 1,400,000 0 14,075,468 

\ ",, ' . 
8,400,000 450,592 431,4466;839,9] 8 

f1,300,000 0 15,274,351 8,0IH ,272 4,285,840 308,390 422,680 

Thomas M. Schoewe 780,000 249,600 5,757,415 820,215 1,560,000 104,494 205,860 9,477,584! 
Executive Vice President 740,000 O· 4,039,849 1 ,285~596 2,220,592 114,653 117,198 8,51 7,8~8 
and CFO 700,385 0 3,989,665 1,534,178 1,162,122 85,603 135,101 7,60,7,054 , 

Michael T. Duke 20W j1,050,000 0 6,456,876 1,076,205 3,064,951 209,834 380,343 i2,238,209 
Vice Chairman** 2008 975,000 0 5,212,916 2,217,537 4,459,668 160,223 264,404 13i~89,748 . 

'2007 I 900,000 0 4,648,859 2.35$,174 2,462,670 94,793 169,900 lQ,634,3.9~ 

Eduardo Castro-Wright 2009 4.80,000 4,776,439 507,637 3,000,000 74A 65 229,007., , 
Vice Chairman 20Q8 ~5,OOl) 3,436,278 62],195 2,245,619 80,875 128,267 

2007 50,OOQ 3,609,065 • 499
1
2'64 j 1,177,255 52.8)3 92,162 

C. Douglas McMillon 0 5,316,818 1,211,200 50.872 277,885 
Executive Vice 
President*** 

* Mr. Scott retired as the President and CEO of the Company effective January 31, 2009. He will continue to serve as Chairman 
of the Executive Committee at least through January 31,20 [ l. 

** Mr. Duke became the President and CEO of the Company effective February 1,2009. 

*** 	Mr. McMillon was an NEO for the first time in fiscal 2009. Accordingly and as permitted by the SEC's rules, only 
information relating to Mr. McMillon's compensation for fiscal 2009 is disclosed in the Summary Compensation and other 
compensation tables, the footnotes to those tables and in the related discussions of the NEOs' compensation. 

(I) 	 The amounts shown in this column are amounts included in salaries during the fiscal years shown, with the following amounts 
being the amounts the NEOs elected to defer under the Deferred Compensation Plan : 

Fiscal Fiscal f F iscal -1
Name 20.09($) , 2008($) 2007($) , 

H. Lee Scott, Jr. 443,077 376,923 
~ 

300,000 iI',. 

Thomas M. Schoewe 196.131 I 0 72,000 

Michael T. Duke 442,307 192,308 J50;000 I 
' " I 

Eduardo Castro-Wright 362;000 ! 200,000 . 192 ,000 I 
I 

C. Douglas McMillon 104,000 Not applicable Not a,EPlicable J 
(2) 	 ,The amounts shown in this column for Messrs. Schoewe and Castro-Wright for fiscal 2009 are discretionary incentive 

payments based on individual performance granted under our Management Incentive Plan. The amounts shown in this column 
for fiscal 2008 and fiscal 2007 are bonus payments made to Mr. Castro-Wright in fiscal 2008 and fiscal 2007 relating to his 
prior expatriate assignment as the President and CEO ofWal-Mart de Mexico, S.A. de c.y. 

(3) 	 The amounts included in this column are equal to the compensation expense recognized by the Company for financial reporting 
purposes in accordance with Statement of Financial Accounting Standards No. 123R ("SFAS 123R") for the fiscal years shown 
relating to outstanding equity awards, including restricted stock awards, performance-based restricted stock awards and 
performance share awards, granted prior to or during each such fiscal year. In accordance with the SEC's rules, the amounts in 
this column for each fiscal year disregard any estimated forfeitures related to service-based vesting conditions during that fiscal 
year. Amounts relating to portions of awards made in several years, including the fiscal years shown, are included. 
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(2) 	 Walton Enterprises, LLC holds a total of 1,680,506,739 Shares. Alice L. Walton, Jim C. Walton and S . Robson Walton share 
voting and dispositive power with respect to all Shares held by Walton Enterprises, LLC, individua lly as managing members 
of Walton Enterprises, LLC and in their capacities as the co-personal representatives of the Estate of Helen R. Walton and as 
co-trusteeS of the John T. Walton Estate Trust , which are al so managing members of Walton Enterpri ses, LLC. The m::maging 
members have the power to sell and vote those Shares . The business address of each managing member is P.O. Box 1508, 
Bentonville, Arkansas 727 I 2. 

(3) 	 The number includes 2,174 Shares held by the John T. Walton Estate Trust, as to which Alice L. Walton, Jim C. Walton , and 
S. Robson Walton share voting and dispositive power (the John T . Walton Estate Trust is also shown as having sole voting 
and di spositive power over such Shares). 

(4) 	 The number also includes 2,076,917 Shares held by a corpor:Hion organized and operated for charitable purposes of which Jim 
C. Walton and six other unrelated individuals are the directors. 

HOLDINGS OF OFFICERS AND DIRECTORS 

This table shows the number of Shares held by each director and each NEO on March 31, 2009. It also shows the Shares held 
by all of Wal-Mart's directors and Exec uti ve Officers as a group on that date. 

unrectorInd~ 
,. 

I .~ I,! 

with Sole Voting- Indirect with Shared 
and, Investment Voting and Percent 

Name of Beneficial Owner Power(l~ Investment Power Total of Class 

Aida M. Alvarez 8;673. 290 8.963 i * 1"1, - -
James W. Brei'er <' . ~ 81.Ut 45,876 126,987 * 

9,843 , I 1 
M. Michele Burns 0 9,~3 J * 
James 1. Cash, J r. 

".'" 
9,709 0 

I 

'9.709 *. ! . 

Eduardo Castro-Wright (2) .' 470,306 "2 0 I·. -:~ 470.306 * 
Roger C. Corbett 

~ 

-4.994 0 4.99.4 ~ * 
Douglas N. Daft 19,453 0 19,453 i * 
Michael T. Duke 1.355,671 0 1.355;071 * 
David D. Glass (3) r 612.788 300,000 912,788 * 
C. Douglas McMilJon 442, t 55 5,194 

. .:. 
~7,349 " 

GreBo~ B. Penner 3,607, 1,388,194 l ,S91,801 * 
Allen 1. Questrom '. 7.796 0 7.796 * 
Thomas M. Schoewe i I. 

797,528 0 797.528 * 
H. Lee Scott, Jr. 4,4] 3.533 3,148 4,416.681 * 
Arne M. Sorenson Z 2.728 0 I 2,728 I * 
Jim C. Walton (4) ~, 10,486,911 • 1,682,585,830 1,693,072,741 43.25% 

f . ' ­
1,680,986,364 I 1,6$4,317.801 J 43.03%S. Robson Walton (4) 3.331,437 < 

ChristoQher J. Williams 20.558 0 20,558 * 
Linda S. Wolf 11.188 2,675 14,463 1 * 
Directors and Executive Officers as a Group 

(24 persons) . 22936,239 1,684,836,215 1,707,772,454 43.57% 

* Less than one percent 

(I) These amounts include Shares of unvested restricted stock for certain Executive Officers and s tock units deferred under the 
Director Compensation Plan for certain Non-Management Directors. These amounts also include Shares that the following 
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FORM PRERl4A 
TARGET CORP - TGT 
Filed: March 30, 2009 (period: ) 

Proxy soliciting materials. Revised preliminary material 



.Table of Cuntcnts 

BESEFICIAL OWSERSHIP OF CERTNS SHAREHOLDERS 

Shore Diwiemhip of Dwecrorr mrd Oflcers 

Set fonh bclow IS information regarding the shares of Target common stock ( o w  only outrtandmg class c quiN iecunties) owned benefictally on 
hlarch 20, 2009 by a l l  directors and nominees. each of the cxccutirc officers named in the Summaly Compensation Table on page 29, and a11 Target directors 
and executive ofliicers as a group The ~ o l u m n  captioned "Total Sharer Beneficially O u m d  i s  thc sum of  issued rhsren and sharer potentially issuable \whin 
60 days. The column captioned "Common Stock Equivalents" is provided to present a more complete view of each person's economic interest m Target common 
stock 

officers as a group (21 
perp0"S) 791,144(5) 3,369,169 4. I60,9 I3  833,165 

Includes aham ofcommon stock that the named individuals may acquire on or before May 19,2W9 pursuant to exercisable stock options and the 
conversion of  restricted stock units inlo common stock. 

11) 

12) 
Al l  directors and executive officers ar B group own l e u  than I% ofTarget'r outstanding common stock. The persons listed have sole voting and 
investment power with respect to the shares listed except that Mr. Sanger har. shared voting and investment power over 21.881 sharer. 

13) 
These amounts represent (i) the share equivalents ofTarSet common stock held underTargel's deferred compensation plans ar of March 20,2W9, 
which are payable in cash and (ii) reskicted stack units that are scheduled to eonveR into shares o f o w  common stock more than 60 days after 
March 20.2009. 

14) 
Includes restricted stock awards that remain subject to forfeiture if the executive's employment terminates prior to age 55 or i f the executive does not 
comply with advance notice of  resignation requirements. These share totals are m follows: Mr. Steinhafel-I 06,016 and Mr Scovanner-53,724. 

(5) 

16) 

Includes shares ofcommon stock awned by executive officers in the Target 401(k) Plan as of March 20,2009. 

Includes 3,000 sharer of common stock held in a trust ofwhich Mr, Scovanner is the sole trustee. Mr. Scovanncr disclaims beneficial ownership of 
such shares. 
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T~bk OfCOrllCrlIS 

Summary Compensalion Table 

Chlngc in 
Pen sio n \"llue 

and (\Onqu3lirieJ 
i':on-Equily Dererred 

Name and Princie:lJ Posi tion Y~:l" S;lb,-y Bonus 
SIO(~ 

Awar~'(I) 

Option 
'\w:Hus(2) 

Incentive Piln 
Com~('nsa'ion 

COOlpt:nsltion 
E3rnin es(J) 

All Other 
Com~cn s:tf ion'-!) Tolat 

Gregg W. Steinh.fel 2008 S 1,3~5,769 S 447,680 S (1,861 ,9 11) S 5 ,~9.389 5 0 5 340,537 S 539,953 S 5,86 1,417 
. Ch3irman, 2007 5 1,235,769 S 447,680 5 496,676 S 3,212,073 S 54,141 5 265,699 5 323,020 S 6,035,058 

President & 

" 
Chief Executive 

Officer 
2006 $ 1, 130,000 S 389,411 S 6,118,836 5 2,977,996 S 65~,197 S 313,2)~ 5 472,979 512,056,653 

Dongl.. t\ . Scovanncr 2008 972,115 S 270,203 5 67,765 S 4,1 95,943 S 1·12 ,2 71 S )06.72·1 S 5,955,021 
E.\(ccuti ... c Vice 2007 S 915,961 270,203 2,035,396 S 1,952,340 S 34,094 109,719 S 291,536 S 5,609,249 

President & 
Chid Finllncial 2006 S 881,635 S 274,560 S 3,159,653 S 1,283,511 S 480,566 S 144,598 313 ,047 S 6,537,570 

Officer 

Mich.el R. Francis 2008 S 803 ,846 231,558 (661,379) S 1.'705,806 S 0 S 27,536 S 347,318 S 2,454,685 

Execuhvc Vice .2007 S 710,769 $ 2J (558 $ 1,060,642 S 1,928,357 Ji ' 29,2 19 S 16,050 5 201,272 S 4,177,867 
President'­

Chief r;rorketing 2006 S 665,770 $ 201,920 S 2,29lyis $ 1,322,070 $ 353,423 $ 30,785 5 269,677 $ 5,135,240 
Officer 

John D. Grimlh 2008 672,115 198,742 (203,316) S 1,049,442 $ 0 $ 12,323 200,115 5 1,929,421 

Execuri .... e Vicc 2007 598,077 198,742 774,181 $ 774,595 $ 25,077 S 2,815 165,904 $ 2,539,39 1 
Prcsident-

Property 2006 549,039 187,200 1,620,404 624,646 S 327,659 11 ,799 180,117 $ 3,500,864 
Dcvc lopment 

Timothy R. Baer 2008 $ 597,115 , $ 184,327 $ 200,269 $ 1;589,578 $ 0 5 15,28) $ 237,474 S 2,824,046 
Executive Vice 

Preoident. 
General 
Counsel & 
Corpoiaie 
Secrel~ry . 

Robert J. UlIich 
Formcr 

Ch;lirmrul & 
Chief Execu tive 

Omccr(5) 

2008 

2007 

2006 

$ 1,600,000 

$ 1,661,538 

$ 1,659,616 

$ 0 
$2,200,000 

$3,000,000 

$ (7,058,609) 

$ (2,175,894) 

$ 16,648,572 

$ 4,245,562 
$ 7,741,804 

$ 8,562,650 

S 685,440 

53,128,960 

5 

983,745 

833,618 

892,414 

5 

1,28 5,507 

1,238,898 

2,536 ,479 

S 1,056,205 

S 12, 185,404 

536,428,691 

(I) 
Amount expensed in fisca l 2008 pursuant to FAS 123(R) for performance share units and restricled slock units awarded in fiscal 2008 and prior years, 
offsel for each named officer by reversals in fiscal 2008 and 2007 ofa portion oflhe amounls expensed in 2006 and reported in the 2006 Summary 
Compensation Table, due to reduclions in assumptions regarding payo ut levels. The amounts reported have been adjusted to eliminale serv ice-based 
forfeiture assumptions and exclude reversal s ofamounls expensed but nol reported in prior yea rs' Summary Compensation Tables, both of which are 
used for Jinancial reporting purposes. See Note 25, Share-Based Compensation, to our consolidated financial s ta lements for each of fi scal 2008,2007 
and 2006 for a descriplion of our accounting and the assumptions used. 

(2) 
Amount expensed in fiscal 2008 pursuant to FAS 123(R) for stock options awarded in fiscal 2008 and prior years. The amou nts reported have been 
adjusted to eliminate service-based forfeiture assumptions used for financial reporting purposes, and renect acceleraled expensing fo r named execut ive 
officers who are eligible for post-termination vesting extensions. Stock option values are based on the Black-Scholes oplion pricing model. See 
Note 25, Share-Based Compensation, to our consolidated financial statements for each of fiscal 2008,2007 and 2006 for a descriplion of our 
accounti ng and the assumptions used . 
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January 16,2009 

Dear Fellow Shareholder, 

I am pleased to invite you to our 2009 Annual Meeting of shareholders, which will be held on 
Tuesday, March 10, 2009, at 10 a.m. at the Paramount Theatre in Oakland, California. 

At the meeting, we will be electing all 12 members of our Board of Directors, as well as 
considering ratification of the selection of PricewaterhouseCoopers LLP as our independent 
registered public accountants, an amendment to our stock incentive plan, an amendment to our 
executive performance plan and up to three shareholder proposals. 

We are pleased this year to take advantage of the Securities and Exchange Commission rule 
allowing companies to furnish proxy materials to their stockholders over the Internet. We believe 
that this e-proxy process expedites shareholders’ receipt of proxy materials, while lowering the 
costs and reducing the environmental impact of our annual meeting. 

You may vote your shares using the Internet or the telephone by following the instructions on 
page 76 of the proxy statement. Of course, you may also vote by returning a proxy card or voting 
instruction form if you received a paper copy of this proxy statement. 

If you wish to attend the meeting in person, you will need to request an admission ticket in 
advance. You can request a ticket by following the instructions set forth on page 78 of the proxy 
statement. If you cannot attend the meeting, you can still listen to the meeting, which will be 
webcast and available on our Investor Relations website. 

Thank you very much for your continued interest in The Walt Disney Company. 

Sincerely, 

Robert A. lger 
President and Chief Executive Officer 



The Walt Disney Company Notice of 2009 Annual Meeting and Proxy Statement 

Compensation Tables 

The following table provides information concerning total compensation earned or paid to the 
chief executive officer, the chief financial officer and the three other most highly compen­
sated executive officers of the Company for services rendered in fiscal 2007 and fiscal 2008. 
These five officers are referred to as the named executive officers in this proxy statement. 
Information regarding the amounts in each column follows the table. 

SUMMARY COMPENSATION TABLE 

" Change In 
Pli.nslon Value 

, and 
. NonquaUfied 
Non-EquItY ' . Deferred 

StockOptfon I~c~n~"e PI~n Compensatiori ~1I ,qt"~r 
.Name pod PrinCipal Position Year Salary Awards . Awards Compersatlon Earnings Compensation Total 

Robert A. Iger 
President and Chief Executive 
Officer 

2008 $2,000,000 $7,766,676 $5,975,332(1) 
2007 2,000,000 7,931,660 2,243,180 

$13,945,493 
13,670,686 

$ 156,761 
1,108,498 

$773,090 $30,617,352 
745,177 27,699,201 

ThC?mas O. Staggs 
sen:lorExecuti,,~ Vice 
President aud Clt,lef Financial 
9 'q~ , 

2008 
20.97 

'1,1,87;019 
'1 ;106,250 

2,834,839(21 
2,196,127 

9~3,581 
l,O()4,3.54 

4,1 QO,Ooo 
4;450,000 

. 47,617 
223,362 

78,097 
68,021 

9,201 ,153 
9,048,71 4 

Alan N. Braverman 
Senior Executive Vice 
President, General Counsel 
and Secretary 

2008 
2007 

1,032,885 
1,000,000 

1,603,625 
2,083,860 

720,599 
985,364 

3,000,000 
3,450,000 

277,071 
290,593 

67,649 
48,106 

6,701,829 
7,857,923 

Ke~!ll' A~ MlIxer 2008 ' 64,6,442 495,937 447,;)96 1.025,000 62,824 18,956 '2,686,554 
executive Vice 2007 61.0,000 368,5,20 355,816 1,200,000 B2,725 '16,618 2,633,679 
Presld.Mt, COfPQ,ate 
St~tegy, Buslnes!f 
Q~'@Qp_l!lent d,Te tirtol99~ 

Christine M, McCarthy 2008 563,221 459,451 260,357 800,000 56,238 26,119 2,165,386 
Executive Vice 2007 530,000 438,602 277,406 875,000 87,141 18,682 2,226,831 
President, Corporate Finance 
and Real Estate, and 
Treasurer 

The amount recorded for fiscal 2008 includes $3,281 ,055 relating to an award of options to purchase 3,000,000 shares at an 
exercise price of $29,51 per share and scheduled to vest through 2013 awarded to Mr, Iger as an Inducement to enter into an 
extended employment agreement 
The amount recorded for fiscal 2008 includes $942,544 relating to an award of 250,000 restricted stock units scheduled to vest in 
2013 awarded to Mr, Staggs as an inducement to enter into a new employment agreement 

Salary. This column sets forth salary 
earned during each fiscal year, none of 
which was deferred. 

Stock Awards. This column sets forth the 
dollar amount recognized for financial 
statement reporting purposes for 
compensation expense incurred by the 
Company in each fiscal year with respect 
to: 

• 	restricted stock units awarded as part of 
the Company's long-term incentive 
compensation program, and 

• 	restricted stock units awarded as com­
pensate related to the dilutive effect of 
the ABC Radio spin-off. 

This column does not include accounting 
charges related to restricted stock units 
that the Compensation Committee has 
elected to award in lieu of cash for a por­
tion of the annual bonus awarded the 
executive officer under the Company's 
Management Incentive Bonus Program. 
The full dollar amount of the bonus 
(including restricted stock units valued at 
the average of the high and low trading 
prices on the date of award) is included in 
the "Non-Equity Incentive Plan 
Compensation" column when awarded. 

, I 
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The following table shows the amount of 
Disney common stock beneficially owned 
(unless otherwise indicated) by our current 
Directors and named executive officers 
and by Directors and executive officers as 
a group. Except as otherwise indicated, all 
information is as of January 9, 2009. 

Shares ' < . 

Acquirable Percent 
, Stock Within of 

Name' S/lare~'" Ur\Jt.... 80 Days':" .Class'., 

6,670 1,200 

953.,4)7 
27,497 36,000 

11,2] 5 18, 
4,326 48,000 .5, 1 7~,257 

7.4% 

l.:l,~.~.QQQ.. 
11,931 18,000 

111 479 36000 
24,547 24,00,<2.. 

1!!4,213 

310,256 

2,827 7,200 ' 

4,325 7,200 

1,!,IQ~,450 

1,100 

. lJ!I~~6 
8,961 

14471 
Aylwin R Lewis 7,035 

Monica c. Lozano 7196 
14,009 

5,020 

24,811 

47,195 

All Directors and 
executive officers 
as a group (1 7 
(lersons) 139,107,647128,195 8,614,192 7,9% 

Less than 1 % of outstanding shares. 

The number of shares shown includes shares that are 
individually or jointly owned, as well as shares over 
which the Individual has either sole or shared invest· 
ment or voting authority. Some Directors and execu1ive 
officers disclaim beneficial ownership of some of the 
shares Included in the table, as indicated below: 

• 	 ML Chen -1,125 shares held for the benefit of chil· 
dren; 

• 	 Ms. Lozano -57 shares held for the benefit of a child ; 
• 	 Mr. Mayer-65 shares held by a trust for the benefit of 

members of his family, of which he is trustee; 
• 	 Mr. Pepper-150 shares held tor the benefit of a child; 

and 
• 	 Mr. Staggs-900 shares held by a trust for the benefit 

of members of his family, of which he is trustee. 
All Directors and executive officers as a group disclaim 
beneficial ownership at a total of 2,297 shares. 
For executive officers, the number of shares listed 
includes interests in shares held In Company savings 
and Investment plans as at December 31 , 2008: 
Mr. Iger-16,913 shares; ML Staggs-6,615 shares; 
Mr. Braverman -7,147 shares; Ms, McCarthy-2,317 
and all executive officers as a group-32,992 shares. 
Reflec ts the number of stock units credited as of Jan· 
uary 9, 2009 to the account of each non-employee 

Director participating in the Company's Amended and 

Restated 1997 Non-Employee Directors Stock and 

Deferred Compensation Plan. These un its are payable 

solely in shares at Company common stock as 

described under "Corporate Governance and Board 

Matters-Board Compensation," bu1 do not have current 

voting or investment power. Excludes unvested 

restricted stock units awarded to executives under the 

Company's Amended and Restated 2002 Executive 

Performance Plan which vest on a performance basis 

and other restricted stock units awarded to Directors 

and execu1ives that have not vested under their vesting 

schedules. 


Excludes dividends to be credited March 31, 2009 on 
restricted slack units held on December 31,2008, 
Reflects the number of shares that cou id be purchased 
by exerc ise of options exercisable at January 9, 2009, or 
within 60 days thereafter under the Company's stock 
opt ion plans and the number of shares underlying 
restricted stock units that vest within 60 days of Jan­
uary 9, 2009. 

Section 16(a) Beneficial Ownership 
Reporting Compliance 

Based upon a review of filings with the 
Securities and Exchange Commission and 
written representations that no other 
reports were required, we believe that all 
of our Directors and executive officers 
complied during fiscal 2008 with the 
reporting requirements of Section 16(a) of 
the Securities Exchange Act of 1934, with 
the exception of: Mr. Iger, Mr. Staggs and 
Brent Woodford who, due to an admin­
istrative error in reporting to them the 
vesting of restricted stock units, each filed 
one late report relating to the vesting of 

restricted stock units; and Mr. Lang­

hammer who, due to an administrative 

error in reporting to him the form of his 

Director compensation, filed three late 

reports relating to the award of stock 

units. 


Electronic Availability of Proxy 

Statement and Annual Report 


As permitted by Securities and Exchange 
Commission rules, we are making this 
proxy statement and our annual report 
available to shareholders electronically via 
the Internet on the Company's website at 
www.disney.com/investors. On January 16, 
2009, we began mailing to our share­
holders a notice containing instructions on 
how to access this proxy statement and 
our annual report and how to vote online. 
If you received that notice, you will not 
receive a printed copy of the proxy 
materials unless you request it by follow­
ing the instructions for requesting such 
materials contained on the notice or set 
forth in the following paragraph. 

If you received a paper copy of this proxy 
statement by mail and you wish to receive 
a notice of availability of next year's proxy 
statement either in paper form or 
electronically via e-mail, you can elect to 
receive a paper notice of availability by 
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(3) According to a Schedule 13G filed with the SEC by UBS AG, this reflects the hlaey's common stock beneficially ou-ned by the UBS Global Asset 
hlanagcment division ofUBS AG and 11s subsidiaries and affiliates on bchalfof 11s clients, and docs not reflect hlacy's common stock, ifany. ounned by any 
other division of UBS AG 

Stock Cwmmhip of Direcmrs and E.r.rr.crmae OJJicvs. The following table sets fonh the sharer of common stock beneficially awned (or deemed lo  be 
beneficially owncd pursuant to the mles of thc SEC), as ofhlareh 20, 2009 by each Macy'r dmctor \Tho IS not an employee of Mucy's, referred to as a 
Non-Employee Director, by each ~ X C C U I ~ V C  named on the 2008 Summary Compensation Table, rcfened to as a Named Execulive, and by Macy's directors and 
executive offieerr ZLS a group. The business address ofeach ofthe individuals named in the table 8s 7 West Scventh Street. Cmcinnat,. Ohio 15202 

NumhcrarSharn P ~ ~ ~ ~ ~ I  or 

3,750 less than 1% 
2.500 less than I% 

All directors and executive officers as a group (26 persons) 8.255.381 7,095,583 1.96% 

( I )  Aggregate number of shares of common stock currenlly held or which may be acquired within 60 days aflcr March 20,2009 through the exercise of options 
granted under Macyb 1995 Executive Equity Incentive Plan. referred lo ari the I995 Equity Plan. Includes 17.3 14 shares pledged by Dr Whittinglan as 
security in a brokerage firm customary margin account. 

(2) Number ofrharer of common stock which may be acquired within 60 days ~ A e r  March 20.2009 through the exercise of options granted under the I995 
Equity Plan. 

6 

Source: Macy's, Inc., DEFRi4A. April 03,2009 
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COMPENSATION OFTHE SAMED EXECUTIVES FOR 2008 

The following table summarizes the compensauon of Macy's principal executive officer, principal financial oliicer and the three other most highly 
compensated executive oEcerr of Macy's, collectively referred lo as the '-Named Executives " 

2008 SLIhlMARY CO>IPESS,4TION TABLE 

Change, in 
Pension V.l"L 

and 
Xionqualified 

Deferred 
Stork Option lnren'iveP1an Cornpemntion All Other 

Xinrnc snd Principal Salary Bonus(l) Awardr(2) Arards(3) Comprnrrlion Eimings(4) Comprosation(5) To121 

K. Hogvet 2008 800.0W 0 218.929 1,098,469 240.W 0 80,511 2,411.915 
11,280 2,876,161 

2006 141,661 2S.OW 1,215,294 871,552 124,SW 296,471 19.848 3,980,132 
Exrrutivr VICE Prsridrni and CFO(6) 2001 191,661 0 521.825 1.113,982 0 112.011 

2008 91J.W ' .  0 (211.393) 1,242,844 ':'292,JW 0 8 ~ 2  ' 2,319,431 
aosjJo . , 67.~79 . 3.4w.074 lW7 ;962,5W - . 0 316.722 1283.933 ., 0 

T Cole ' 
144,401 . ' # '  51.WS. !:4.995,089 

'Ax W 6 )  
!"2006 883.333 .' l5.W 1.691.161 1.023.142 ' 869,roO. 

J .  Grow 
yisc Chair 

ZOO8 915,OW 0 (211,171) 1,242,844 292,500 0 45,133 2.283.100 
2001 962,500 0 181.915 1,281,933 0 540,541 51.108 1,220.061 
,006 8111?11 2 5 O W  I702111 I O 2 1  142 869 400 148 155 

( I )  The amounts in this column represent discretionary bonus amounts paid to the Named Executives. Annual performance-based bonus amounts paid to the 
Named Executives pursuant to the 1992 Bonu Plan are reflected in the "Non-Equity Incentive Plan Compensation"co1umn. 

(2) The amounts in this column for fiscal 2008 reflect the dollar amounts mcagnized for financial statement reponing purposes for tiral2W8, in accordance 
with FAS 123R, for restricted stock awarded under the 1995 Equity Plan and for stock credits awarded under Macy'r stock credit plans, and thus include 
amounts with respect to awards granted in andor prior to fiscal 2008. In addition, with respect to stock credits, the amounts also rcflcct variable accounting 
tnatmenl. The application of variable accounting and FAS 123R resulted in credits to compensation expense in 2W8 due to declines in the market price for 
shares ofMacy's common stock subsequent 10 the end of fiscal 2007. Assumptions used in the calculation ofthese amounts are included in fwtnole 16 lo 
Macy's audited financial statements included in the 2008 IO-K. in footnotes I and 14 lo Macy's audited financial statements included in the 2007 IO-K and 
in foolnotes I and I S  to Macy's audited financial statements included in the 2006 IO-K. In all cares, the amounts assume that the Named Executive remains 
with Macy's until all time-based reslrictions have lapsed and that 100% ofperformance-based stock crcdils are earned. 
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SUht\LiRY COXPEXSATION TABLE 

The following table provides a summary ofthe annual and long-term compensation which we paid to (or deferred far, or that war attributable tolearned 
with respect to 2006,2007 and 2008) far our NEOs for services rendered dwing the 2006.2007 and 2008 fiscal years. 

.. - S . . 288.7M4) ,I 9.361.424 
j ,ChiefExe'cutivcOfiieer' 2W7 I 1.ooO.ooO . - S 1.912,OW S 9,432,737 .- ,I. ' .-$$ .:;518.309., S 12,863.M 

> .  . .  . ' 2w6 s .  1,000,ooO ' - S 1,912,ooO 5 6,220,532 S 2,220,840. S .  ~395.709 "'~S'11,749,081 

Steve Odland ' 2W8 I. 1.ooO.(wo . - I 1.221.444 S 6,851,280 - 

Michael Newman. 2W8 S 199.519 S 100,000 - S 166.667 S 148,077 - S 61,009(5) $ 675,272 
Chief Financial ORicer 2007 - - - - - - $  o s  - - - - - S  0. s - - - 2006 

Carl (Chuck) Rubin 2008 S 625,wO - $ 855,550 $ 475.043 - - S 74,568(7) S 2,030.161 
President, North 2W7 $ 611.539 - 6 502,679 S 584,276 - - S 61.550 6 1,760,044 
American Retail 2W6 S 568,615 - $ 876,338 S 650,388 $ 569.866 - S 48.370 $ 2,713,577 

- $ (64,516) S (131,412) S 101,769 - 6 672,790(9) S 714,778 
- - S 43,221 S 1,903,064 

- S 98,264 S 2.210,013 

Pat McKay** 2008 S 136,147 
Former Chief Financial 2007 S 550,577 - S 209,373 6 1,099,893 
Officer 2006 S 525.000 - S 229,885 $ 867,925 S 488.943 

* Mr. N e w a n  joined the Company on August 27,2008 

* *  Ms MeKay's employment terminated effective March I. 2008. 

( I )  Column (d) is used to record non-equity discretionary ("an-incentive based) bonuses made to ow NEO's. Nowequity incentive-based bonuses paid under 
w r  Bonus Plan are disclosed in column (9). Amounts for Mr Newman reprexnt a new hire bonus and amounts for Mr. Brown represent a special bonus in 
recognition for Jerving as acling CFO from March I, 2008 through August 27,2008. 

(2) The dollar amounts in columns (e) and (0 represent the aggregate proportionate dollar amounfs recognized for financial statement reporting purposes for the 
fiscal years ended 2W6.2007 and 2008 in accordance with proportionate fair value ofstock and options granted in fiscal years 2W6.2007 and 2008 
recognized 89 a compensation expense in the Company's financial statements for fiscal year 2W8 in accordance with Statement ofFinancial Accounting 
Standards CFAS)No. 123R, '5hare-Bascd Peyment" ('%AS 123R) disregarding estimates of forfeitures related to service-based vesting conditions. The 
negative balance shown for Ms. McKay in 2008 reflects the actual forfeiture of equity awards upon Ms. MeKay's termination. These awards were being 
amortized over the 2007 & 2008 fiscal y e m .  The cumulative revenal ofthe expense occurs at the time of her termination. See Note A ofthe consolidated 
financial statements in ow Annual Report regarding assumptions underlying valuation of equity awards. 

(3) The mounts in column (9) reflect cash awards earned under the 2006.2007 and 2008 Bonus Plans. Mr, Newman is entitled to a guaranteed pro rata bonus 
pursuant to the terms ofhis employment offer letter and MI. McKay is entitled to apro rata bonus pursuant to the terms ofher ~everance agreement. In 2007 
Steve Schmidt earned a guaranleed pro rata bonus punuant to the terms ofhis employment offer lener. 

(4) All Other Compensation for Mr. Odland in 2008 included a Company matching contribution of $25,754 to his account under ow non-qualified deferred 
compensation plan and B matching contribution of $13,650 under OUT 401(k) plan. The amount also includes 
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STOCK OWNERSHIP 1NFORXUIO.V 

Our Largest Sharchholdrrr; OHrenhip 6,' Our Dirceforr and Exccc'tive Oflccr$ 

We have provided a stock awrrship table below that contains certain information about shareholders whom w e  believe are the "bcneficial" owners of 
more than five percent (5%) ofour outstanding commun stock, as d l  as information regarding stock ownership by our Directors, NEOS and OUT Directors and 
executive officers as a group. Except as described below, %e know of no person that beneficially OWIS more than 5% of our outstanding common stock, based 
solely upon filings made with the Securities and Exchange Commission. 

Except as othenvire noted below, each person or entity named in the following table has the sole voting and investment power with respect to all shares of 
our common stock that he, she or it beneficially o\ws 

Dincton and Executive Officers as a Group (20 Persons in Total) 8,320,286 3.03% 

( I )  Includes sharer ofcommon stock subject to options exercisable within 60 days of March 3,2009. See table below for detail. Also included are wvested 
shares ofrestricted stack, as to which the holder has voting righb. 

Applicable percentage of ownership is based on 274,875,617 shares ofcommon stock outstanding as of March 3,2009 together with the exercisable stock 
options, for such stockholder or group ofstockholden, BS applicable. In computing the number ofshares ofcommon stock beneficially owned by a person 
and the percentage ownership of that perron, shares isuable upon the exercise of options that are exercisable within 60 days of March 3,2009 are not 
deemed outslanding for purposes of computing the percentage of ownenhip of any other person. 
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BENEFICI-iL OWSERSHIP OF COM>lON STOCK 

The following table shows, as of March 16,2009, the beneficial ownership of shares ofJCPrmey common stock by (a) each stockholder k n o m  l o  the 
Company l o  beneficially aun more than 5% oflCPenney common stock, (b) each present director. all ofwhom arc nominees far re-clecthn at the Annual 
hleeting, (c) the fire most highly compensated executive officers sewing during the last fiscal year, and (d) all present directors and executive officers of the 
Company as a group. Beneficial owmerrhip means that the individual has or sharer toting p o ~ r  or investment power with r ~ p e c t  to the sharer of common stock 
or the individual has the right to acquire the sharer of common stock within 60 dakr of March 16.2009. 

Nurnborofrharr, inrluded in 
previoua column which the  

Number orshirr ,  individual orgroup hashlhnre the  ~ ~ ~ ~ ~ ~ t ~ r  
brnrWrtly right toacquirewithin 60dsyr of outitanding 

h h r c h  16 2009 common tlorhtl) 

I. C. Penney Corporation, Inc. Savings. 
7,7” 

%~ 

%,! 
% 

Directors“’: 

* Less than 1%. 

( I )  

(2) 

Calculated based on Rule 13d-3(dXi) using the number ofouLStanding sharer of common stock as of March 16,2009. 

Based on information set fonh in Amendment No. 1 to Schedule 13G filed with the SEC on February 13.2009 by AXA Financial, Inc. and certain related 
entities reporting sole power to vote or direct the vote of 18,601.146 shares of JCPenncy common stock and sole power IO dispose or direct the disposition 
of 24,988,629 sharer ofJCPenney common stock. The address ofAXA Financial, Inc. is 1290 Avenue of the Americas, New York, New York IOIM. 

The trust maintained under the Savings Plan holds these shares. The address for the Savings Plan is 6501 Legacy Drive, Plano. Texas 75024. The trustee 
for the Savings Plan UUst i s  State Street Bank and Trurt Company, whose address is State Street Financial Center, Boston, Marrachurettr 021 1 I 

(3) 

II 

i 

Source: J C PENNEY CO INC, DEF 14A. March 31,2009 
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Change 

in Penlion 
b l u e  and 

Kon-qualified 
Kon.Eg"ify Deferred 

Stork Inrmlivr Pian Comprn's'ion AI1 Other 
S a l l v  Awards Option Awards Compensation Earnings Compensrllon T o l d  

Nsmc and Principal Position 

2.7$7,106 
3.113.725 
4292.?17 

38.472tj) 2,261,007 
Exccutivc Vicc Prcridcnf 2W7 685,wO 367.517 406,136 0 507.109 16,657 1.982.449 
and Chid Fhancial Officsr 2006 667.125 611,945 867, I17 121,575 742.451 13.869 3,626,082 

Roben B. Civanayh 2008 697,500 260.601 721.274 230,000 313,160 

1008 881,WO 711.100 1.846.721 675.m 190,299 21.130161 4,319,656 
2007 830,WO 890.701 1.011.703 0 81.419 44,951 2,922,778 Pi.ridrnlbndCluef 

Mrrchlndrilng Officor ' , 2w6, , 791.210 937.151 ' 689.179 . 1,072,932 91.769 86.179 1,611,662 

Ken C. Hick, I .  

Michael T. Thcilmam 
Exccvtivc Vice Prtridcnt. 
Chid Human Rriourccr 
and Adminimation Officrr 

2008 587.5W 585,424 848.564 337.500 29,419 24,032lr) 2,412,439 
2007 542.500 996,019 660,206 0 37,224 31,831 2,267,816 
2006 515,000 1.011,103 417,339 550.924 3,159 23.547 2,647,072 

(I) See Note 13 to the Consolidated Financial Statements ofl. C. Penney Company, Inc and subsidiaries, as included in the Company's Annual Report on 
Form IO-K for thc fiscal year ended January 31,2009, for a discussion afthe assumptions underlying the valuation ofstock options. The  due ofstock 
awards is based on the market price aflCPemey common stock on the date ofgrant. As discussed in "Compensation Discussion and Analysis." none of 
the performance-based restricted stock unit awards granted in March 2008 were earned. 

The amounts s h o w  in this column reflect payments made under the Company's Management lncenlive Compensation Program 

Effective with fiscal year 2008. the Company wnsitioned to a fiscal year-end measurement date with respect to ils defined benefit pension and other 
postretirement plans in accordance with SFAS 158. ' 'Empbyers 'Acc~nl in~  forDe/nedBenefir Penrion and Other Poslrefiremenl P l m -  on omendmen1 
ofFASL3 SIorements No. 87, 88. lD6ond 132(R). "As B result. the mounts shown in this column for 2008 reflect the aggregate change in the actuarial 
present value from October 3 I. 2037 10 January 3 I. 2009 (the pension plan measurement date used for financial statement purposes) of the named 
executive officer's accumulated benefit under all defined benefit plana in which he or she panicipates. The Company does not provide abovemarket or 
preferential earnings on nonqualified deferred compensation. 

The mount shown in this column for Mr. Ullman includes Company contributions or allocations to Mr. Ullman's account in the Savings Plan for fiscal 
2008 of Sl0.5W. In addition, the amount shown reflects Company matching charilable contributions in the amount of SIO.000 on behalfofMr Ullman 
under the Directors' Matching Fund. which is discussed under "Director Compensation for Fiscal 2008." It elso includes $43.433 for ammntS paid by the 
Company in respect of laxer imputed to Mr. UIlman for personal use of corporate aircraft and ground transportation. The amount shown further includes 
the value ofthe following perquisites received by Mr Ullman: personal use of corporate aircraPc, $458.078; ground transportation, $5,131, home security 
systems. $740; and financial counseling, $9,380. For a discussion of the valuation of perquisites, see "Compensation Discussion and Analysis.'' 

The amount shown in this column for MI Cavanaugh includes Company contributions or dlocations to Mr. Cavanaugh's accounts in the Savings Plan and 
Mirror Savings Plan for fiscal 2008 afS12S25 and $15,300. respectively. The amount shown also includes $10,647 for financial counseling services 
received by h4r Csvanaugh. 

(2) 

(3) 

(4) 

(5) 
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YUM! Brands, Inc. 
1441 Gardiner Lane 

Louisville, Kentucky 40213 

April 7,2009 

Dear Fellow Shareholders: 

On behalf of your Board of Directors, we are pleased to invite you to attend the 2009 Annual Meeting of Shareholders of 
YUM! Brands, Inc. The meeting will be held Thursday, May 21, 2009, at 9:OO am., local time, in the YUM! Conference 
Center at 1900 Colonel Sanders Lane in Louisville, Kentucky. 

This year we are pleased to take advantage of the Securities and Exchange Commission rule allowing companies to furnish 
proxy materials to their shareholders over the Internet. We believe that this e-proxy process expedites shareholders' receipt of 
proxy materials, while also lowering the costs and reducing the environmental impact of our Annual Meeting. 

Whether or not you plan to attend the meeting, your vote is important and we encourage you to vote promptly. You may vote 
your shares via a toll-free telephone number or over the Internet. If you received a paper copy of the proxy card by mail, you 
may sign, date and mail the proxy card in the envelope provided. Instructions regarding the three methods of voting are 
contained on the Notice or proxy card. 

If you plan to attend the meeting, please bring your Notice, admission ticket from your proxy card or proof of your ownership 
of YUM common stock as of March 23,2009 as well as a valid picture identification. Your vote is important. Whether or not 
you attend the meeting, we encourage you to consider the matters presented in the proxy statement and vote as soon as 
possible. 

Sincerely, 

. -  
David C. Novak 
Chairman of the Board and Chief Executive Officer 




