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Industry Average Betas
Industry Name No. Beta  Industry Name No. Beta Industry Name No. Beta
Public/Private Equity 10] 2.08|Homebuilding 32| 1.36)Trucking 331 1.17
Coal 18] 1.98|R.E.LT. 144 1.35|Medical Supplies 2521 1.7
Steel (Integrated) 14| 1.96|Petroleum (Integrated) 25| 1.34|Drug 342} 1.16
Semiconductor 122] 1.81]Manuf. Housing/RV 18] 1.32|Newspaper 6] 1.16
Semiconductor Equip 16] 1.78|Retail Automotive 16] 1.31]Air Transport 44 1.15
Steel (General) 20} 1.71[Electronics 173] 1.31)Apparel 53] 1.14
Hotel/Gaming 68| 1.70!Investment Co.(Foreign) 16{ 1.31{Office Equip/Supplies 261 1.11
Metals & Mining (Div.) 78]  1.69|Maritime 56] 1.30|Environmental 791 L.11
Entertainment 84]  1.66|Computers/Peripherals 1250 1.29{Medical Services 160 1.10
Power 66| 1.63|Furn/Home Furnishings 34] 1.29|Household Products 26] 1.08
Auto Parts 54] 1.56|Aerospace/Defense 66§ 1.27|Healthcare Information 29]  1.05
Oilfield Sves/Equip. 112}  1.56|Financial Svcs. (Div.) 296{ 1.27{Retail Building Supply 8| 1.01
[Cable TV 25| 1.56|Packaging & Container 33] 1.27[Retail Store 381 101
Metal Fabticating 35} 1.56]Chemical (Basic) 19{ 1.26{Toiletries/Cosmetics 23] 095
Wireless Networking 57| 1.54[Retail (Special Lines) 155] 1.26|Beverage 41] 0.95
E-Commerce 541 1.50|Restaurant 68] 1.26}Pharmacy Services 197 0.4
Telecom, Equipment 110| 1.49|Biotechnology 108| 1.25}Insurance (Prop/Cas.) 78{ 0.1
Auto & Truck 20| 1.49|Railroad 15] 1.25{Bank (Midwest) 391  0.91
Heavy Construction 14| 1.48|Diversified Co. 113} 1.25|Reinsurance 11]  0.91
Precision Instrument 90 1.47|Petroleum (Producing) 188] 1.24}0il/Gas Distribution 191  0.89
Entertainment Tech 33| 1.45{Publishing 27| 1.24{Water Utility 16{ 0.86
Human Resources 31} 1.44|Shoe 19} 1.23|Bank (Canadian) 8] 0.86
Advertising 30]  1.43]Utility (Foreign) 5§ 1.23)Grocery 14]  0.84
Telecom. Services 140] 1.43|Computer Software/Sves | 322]  1.22[Educational Services 34] 0.34
Precious Metals 75] 1.41|Canadian Energy 12} 1.22|Investment Co. 17] 0.83
Internet 208| 1.41{Information Services 341 1.221Eleciric Util. (Central) 241 082
Recreation 64] 1.41|Chemical (Diversified) 33] 1.21|Food Processing 109]  0.80
Funeral Services 6| 1.41|Paper/Forest Products 38| 1.20{Electric Utility (West) 16] 0.79
Building Materials .52} 1.39|Naturat Gas (Div.) 34] 1.20{Electric Utility (East) 26] 074
Machinery 124}  1.39|Industrial Services 167] 1.20|Food Wholesalers 18} 0.73
Property Management 17| 1.38|Chemical (Speciaity) 88| 1.18iBank 4771 0.71
Electrical Equipment 83| 1.37|Foreign Electronics 10{ 1.18|Tobacco 12] 0.71
Securities Brokerage | 32|  1.37|Insurance (Life) 35| 1.17|Natural Gas Utility 25| 0.69
Data Source: http:// www.stern.nyu.edu/~adamodar. Thrift : 234] 0.66
Total Market 6870f 1.19
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Three-Stage DCF Model
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Source: William F. Sharpe, Gordon ). Alexander, and Jeffrey V. Bailey, Investments (Prentice-Hall, 1995), pp. 590-91.
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Florida Power & Light Company
Discounted Cash Flow Analysis

Electric Proxy Group
Dividend Yield* 4.7%
Adjustment Factor 1.0275
Adjusted Dividend Yield 4.83%
Growth Rate** 5.50%
Equity Cost Rate 10.3%'

* Page 2 of Exhibit JRW-10
** Based on data provided onr pages 3, 4, 5, and
6 of Exhibit JRW-10
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- Florida Power & Light Company
Monthly Dividend Yields
— Electric Proxy Group
Company Feb Mar Apr May June July Mean
American Electric Power Co. (NYSE-AEF) 5.2% 5.4% 5.9% 6.1% 6.6% 3.2% 5. 7%
_ Edison International (NYSE-EIX) 3.9% 4.4% 4.3% 4.5% 4.4% 4.0% 4.3%
Entergy Corporation (NYSE-ETR) 3.8% 4.3% 4.4% 4.5% 4,1% 3.7% 4.1%
FirstEnergy Corporation (NYSE-FE) 4.5% 4.6% 5.7% 5.6% 6.0% 4,2% 5.1%
FPL Group, Inc. (NYSE-FPL) 3.6% 3.6% 3.8% 3.7% 3.5% 3.5% 3.6%
- Northeast Utilities (NYSE-NU) 3.7% 3.8% 4.4% 4.5% 4.6% 3.8% 4.1%
PG&E Corporation (NYSE-PCG) 4.2% 4.4% 4.7% 4.5% 4.7% 4.1% 4.4%
Progress Energy Inc. (NYSE-PGN) 6.6% 6.6% 7.0% 7.2% 7.3% 6.3% 6.8%
—_— Southern Company (NYSE-SO) 4.8% 5.4% 5.5% 5.6% 6.2% 4.7% 5.4%
Xcel Encrgy Inc. (NYSE-XEL) 5.3% 5.3% 5.2% 5.2% 5.5% 5.2% 5.3%
Mean 46% | 48% | 51% | 51% | 53% | 4.5% | 49%
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Florida Power & Light Company
DCF Equity Cost Grewth Rate Measures
Value Line Historic Growth Rates
Electric Proxy Group
Value Line Historic Growth
Company Past 10 Years Past 5 Years
Book Book

Earnings|Dividends| Value |Earnings|Dividends| Value
American Electric Power Co. (NYSE-AEP) 0.5% | -4.0% NA 0.0% -6.0% 2.5%
Edison International (NYSE-EIX) 7.0% 1.5% 6.0% 13.5% 0.0% 14.5%
Entergy Corporation (NYSE-ETR) 9.5% 4.5% 4.0% 10.5% | 13.0% | 3.0%
FirstEnergy Corporation (NYSE-FE) 7.5% 3.0% 5.0% 12.5% | 65% 3.0%
FPL Group, Inc. (NYSE-FPL) 7.0% 5.5% 7.0% 9.5% 7.0% 8.0%
Northeast Utilities (NYSE-NU) NA 3.5% 1.0% 3.0% 8.5% 2.0%
PG&E Corporation (NYSE-PCG) 4.5% 0.5% L.5% 26.5% 0.0% 18.0%
Progress Energy Inc. (NYSE-PGN) -0.5% 2.5% 5.5% -6.5% 2.0% 2.5%
Southern Company (NYSE-SO) 3.0% 2.0% 1.5% 4.0% 3.0% 5.5%
Xcel Energy Inc. (NYSE-XEL) 25% | -4.0% | -0.5% 1.0% | -4.0% | 1.0%
Mean 39% | 15% | 34% | 14% | 30% | 60%
Median 4.5% 2.3% 4.0% 6.8% 2.5% 3.0%
Data Source: Value Line fnvestment Survey. Average of Mean and Median= 4.0%
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Florida Power & Light Company
DCF Equity Cost Growth Rate Measures
Value Line Projected Growth Rates
Electric Proxy Group
Value Line Value Line
Projected Growth Internal Growth
Company Est'd. '06-'08 to '12-'14 Returnon | Retention Internal
. Earnings | Dividends | Book Value Equity Rate Growth
American Electric Power Co. (NYSE-AEF) 3.0% 3.0% 5.0% 10.5% 46.0% 4.8%
Edison International (NYSE-EIX) 3.5% 4.5% 7.0% 11.0% 66.0% 7.3%
Entergy Corporation (NYSE-ETR) 6.0% 6.5% 6.5% 14.0% 54.0% 7.6%
FirstEnergy Corporation (NYSE-FE) 4.0% 4.5% 4.5% 14.0% 50.0% 1.0%
FPL Group, Inc. (NYSE-FPL) 10.0% 6.0% 8.5% 13.5% 60.0% 8.1%
Northeast Utilities (NYSE-NU) 8.0% 6.5% 5.0% 8.5% 49.0% 4.2%
PG&E Corporation (NYSE-PCG) 6.5% 7.5% 6.5% 12.5% 50.0% 6.3%
Progress Energy Inc. (NYSE-PGN) 6.0% 1.0% 2.0% 9.5% 28.0% 2.7%
Southern Company (NYSE-S0) 4.5% 4.0% 5.5% 14.0% 34.0% 4.8%
Xcel Energy Inc. (NYSE-XEL) 6.5% 3.0% 4.5% 10.5% 46.0% 4.8%
Mean 5.8% 4.7% 5.5% 11.8% 48.3% 5.7%
Median 6.0% 4.5% 53% 11.8% 49.5% 5.5%
Average of Mean and Median Figures = 53% Average = 5.6%

Data Source: Value Line Investment Survey.
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Florida Power & Light Company
DCF Egnuity Cost Growth Rate Measures
Analysts Projected EP'S Growth Rate Estimates
Electric Proxy Group
Yahoo

Company First Call Zack's Reuters  Average

American Electric Power Co. (NYSE-AEP) 3.44% 5.00% 6.00% 4.81% |
Edison International (NYSE-EIX) 2.05% 6.30% 5.35% 4.57%
Entergy Corporation (NYSE-ETR) 9.02% 7.30% 8.82% 8.38%
FirstEnergy Corporation (NYSE-FE) 6.67% 7.30% 6.00% 6.66%
FPL Group, Inc. (NYSE-FPL) 9.57% 9.10% 9.40% 9.36%
Northeast Utilities (NYSE-NU) 7.54% 8.40% 6.84% 7.59%
PG&E Corporation (NYSE-PCG) 7.03% 6.90% 6.66% 6.86%
Progress Energy Inc. (NYSE-PGN) 5.54% 4.80% 5.32% 5.22%
Southern Company (NYSE-SO) 5.36% 5.00% 5.36% 5.24%
Xcel Energy Inc. (NYSE-XEL) 6.38% 5.20% 5.92% 5.83%
Mean 6.3% 6.5% 6.6% | 6.5%
Median 6.5% 6.6% 6.0% 6.2%
Average 6.3%

Data Sources: www.zacks.com,http://quote.yahoo.com, www.investor.reuters.com.
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Florida Power & Light Company
DCF Growth Rate Indicators

Electric Proxy Group
Growth Rate Indicator Growth Rate
Historic Value Line Growth
in EPS, DPS, and BVPS 4.0%
Projected Value Line Growth 5.3%
in EPS, DPS, and BVPS 5:4%
Internal Growth
ROE * Retention Rate 5.6%
Projected EPS Growth from
Bloombeggand Zacks - 6.3%
Average of Historic and Prejected
Growth Rates 5.2%
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Florida Power & Light Company
Capital Asset Pricing Model
Electric Proxy Group
Risk-Free Interest Rate 4.50%
Beta® 0.70
Ex Ante Equity Risk Premium** 4.36%
CAPM Cost of Equity 7.6%

* See page 3 of Exhibit JRW-11
*+ See pages 5 and 6 of Exhibit JRW-11
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Panel A
Ten-Year U.S. Treasury Yields
January 2000-May 2009
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CURRENT
PRICE/YIELD
0.18 / .18

0.28 / .28

0.45 / .46
100-10+ / .96
101-04v2 / 1.48
100-31/ 2.42
100-17+ / 3.16
96-16%: / 3.55
97-24Y2 / 4,38

DATE
10/08/2009
01/07/2010
07/01/2010
06/30/2011
06/15/2012
06/30/2014
06/30/2016
05/15/2019
D5/15/2039

MATURITY

0.000
0.000
0.000
1.125
1.875
2.625
3.250
3.125
4.250

COUPON

3-MONTH
6-MONTH
12-MONTH
2-YEAR
3-YEAR
>-YEAR
J-YEAR
10-YEAR
JO-YEAR




Panel A

Caleulation of Beta

Stock’s Return

Panel B
Electric Proxy Group

Company Beta

American Electric Power Co. (NYSE-AEP) 0.75
Edison International (NYSE-EIX) 0.80
‘|Entergy Corporation (NYSE-ETR) 0.70
FirstEnergy Corporation (NYSE-FE) 0.85
FPL Group, Inc. (NYSE-FPL) 0.75
Northeast Utilities (NYSE-NU) 0.70
PG&E Corporation (NYSE-PCG) 0.60
[Progress Energy Inc. (NYSE-PGN) 0.65
Southern Company (NYSE-SO) 0.55
Xcel Energy Inc. (NYSE-XEL) 0.65
Mean B 0.70

Data Source: ¥alue Line Investment Survey.
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expecicd preminms

Risk Premium Approaches
Historical Ex Post Surveys Ex Antz Models and Miaxket Daia
Excess Returns
Means of Assessing the | Historical sverageisa | Iwesior and expert swveys | Current financial market prices
Equity-Rend Biskc populsrproxyforike | canprovide direci esiimaies | (simple valuation ratios ar DCF-
Premiam ex anie premiwm ~but | of preveiling eaperied based measures) can give most
likely tobe misleading | returnsipremims ohjective esiimaies of £asible ex
anie equity-bosd risk premium
Preblems/Debated Time variation in Limiied survey histortes and | Assumptiions needed fox DCY inpuis,
Frrues required returns and questims of Auvey noiably the tend earnings growth
sysiemaiic selsetion and | representafiveness. rate, make even these modeks’
other bisses have ouipuis subjective.
b_oomd valuations over Surveys may iell more sbout
tmm,mlh:ve o hoped-for expecied returns | The range of views on the growth
exaggerated realived | 30 Jhout ahjective reyuired | rave, as well as the dehate un the
m"'flmm premivms due e irzational | relevant siock and bond yields, ads
compare ex hiases such as exirapolation. | ioa range of premium ssfimates,

Source: Antti Ilmanen, Expected Returns on Stocks and Bonds,” Journal of Portfolio
Marnagement, (Winter 2003).
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Florido Power & Light Company
Capital Asset Pricing Model
Equity Risk Premium
Publication Time Period Return Range Midpoint Average]
Calegory Study Authors Date Of Study Methodology Measure Low High ofRange Mean
Historical Risk Premium
Ibbotson 2009 1926-2008 Historical Stock Retums - Bond Retwins Arithmetic 5.60%
Greometric 3.90%
Bate 2008 1900-2007 Historical Stock Retumns - Boad Retums Geomelrie 4,50%
i
Shiller 2006 1926-2005 Historical Stock Returns - Bond Retums Arithmetic 7.00%
Geometric 5.50%
Damodoran 2006 1926-2005 Historical Stock Returns - Bond Returns Arithmetic 6.70%
Geometric 5.10%
Siegel 2005 1926-2005 Historical Stock Retums - Bond Retums Arithmetic 6.10%
Geometric 4.60%
Dirson, Marsh, and Staunton 2006 1900-2005 Historical Stock Returns - Bond Retums Arithmetic 5.50%
Goyal & Welch 2006 1872-2004 Historicai Stock Returns - Bond Retums 4.77%
AVERAGE 5.39%
Ex Anie Models (Puzzle Research)
Claus Thomas 2001 1985-1998 Apnormal Eamings Madel 3.00%
Amiott and Bernstein 2002 1810-2001 Fundamentals - Div Yid + Growth 2.40%
Constantinides 2002 18722000 Historical Retums & Fundamentals - P/D & P/E 6.90%
Comell 1999 1926-1997 Historical Returns & Fundamental GDF/Eamings 3.50% 5.50% 4.50% 4.50%
Easton, Tayior, et ai 2002 19%1-1998 Residuai Income Modei 5.30%
Fama French 2002 1951-2000 Fundamental DCF with EPS and DPS Growth 2.55% 4.32% 3.44%
Harris & Marston 2001 1982-1998 Fundamental DCF with Analysts' EPS Growth 7.14%
Best & Byrne 2001
MeKinsey 2002 1962-2002 Fundamental (P/E, D/F, & Eamings Growth) 3500 4.00% 3.75%
Siegel 2005 1802-2001 Historical Bamings Yield Geoetric 2.50%
Grabowski 2006 1926-20G5 Historicat and Projected 350% 6.00% 475% A475%
Mgheu & McCurdy 2006 1885-2003 Historical Excess Returns, Structursl Breaks, 4.02% 5.10% 4.56%  4.56%
Bostock 2004 1960-2002 Bond Yields, Credit Risk, and Income Volatility 3.90% 1.30% 260% 2.60%
Bakshi & Chen 2005 1982-1998 Fundamentals - Interest Rates 731%
Donaldson, Kamstra, & Kramer 2006 1952-2004 Fundataental, Dividend yld., Retums,, & Volatility 300% 4.00% 350% 3.50%
Campbell 2008 1982-2007 Historical & Projections (O/P & Eamings Growth) 410% 5.40% 4.75%
Best & Byme 2001 Projestion Fundamentals - Diy Yid + Growth 2.00%
Femandez 2007 Projection Required Equity Risk Premiun 4.00%
DeLong & Magin 2008 Projection Eernings Yield - TIPS 3.22%
Damodoran 2009 Projection Fundamenials - Implied from FCF to Equity Model 6.43%
Social Security
Office of Chief Actwary 1900-1995
Tohn Campbell 2008 1860-2000 Historical & Projections (D/F & Barnings Growth) Arithmetic 3.00% 4.00%  3.50% 31.50%
Projected for 75 Years Geometric 1,50% 2.50%  2.00% 2.00%
Peter Dismond 2001 Projected for 75 Years Fundamentals (D/F, GDP Growth} 3.00% 4380% 3.90% 390%
John Shoven 2001 Projected for 75 Years Fundamentals (D/P, P/E, GDF Growth}) 3.00% 350% 3.25% 3.25%
AVERAGE 4.12%
Surveys
Survey of Financial Forecasters 2009 10-Year Projection  About 50 Financia) Forecastsers 1.94%
Duke - CFO Magazine Survey 2009 10-Year Projection  Approximately 500 CFOs 4.11%
Welch - Academics 2008 30-Year Projection  Random Academics 500% 574% 537%  5.54%
Femandez - Academics 2009 Long-Tenmn Femsndez - Academics 6.50%
AVERAGE 4.00%
Building Block
Ibbotson and Chen 2009 1926-2008 Historical Supply Model (O/P & Earnings Growth)  Arithmetic 5.73% 4.68%
Geometric 3.62%
Wooltidge. 2009 Current Supply Model (D/P & Bamings Growth) 3.22%
AVERAGE 3.95%
OVERALL AVERAGE 4.36%
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Florida Power & Light Company
Capital Asset Pricing Model
Equity Risk Premium
Publication Time Period Return Range Midpoint Average
Category Study Anthors Date Of Study Methodology Measure  Low High of Range Mean
Historical Risk Premium
Ibbotson 2009 1926-2008 Historical Stock Retums - Bond Returns Arithimetic 5.60%
Geometric 3.90%
Bate 2008 1900-2007 Historical Stock Returns - Bond Returns Geometric 4.50%
AVERAGE 4.67%
Ex Ante Models (Puzzle Research)
Campbell 2008 1982-2007 Historical & Projections (D/P & Farings Growth) 4,10% 5.40% 4.75%
DeLong & Magin 2008 Projection Earnings Yield - TIPS 3.22%
Damodoran 2009 Projection Fundamenials - Implied from FCF to Equity Model 6.43%
AVERAGE 4.80%
Surveys
Survey of Financial Forecasters 2009 10-Year Projection  About 50 Financial Forecastsers 1.94%
Duke - CFO Magazine Survey 2009 10-Year Projection  Approximately 500 CFOs 4.11%
Welch - Academics 2008 30-Year Projection Random Academics 500% 5.74% 537™™% 594%
Femandez - Academics 2009 Long-Term Fernandez - Academics £.50%
AVERAGE 4.00%
Building Block
Ibbotson and Chen 2009 1926-2008 Historical Supply Model (D/P & Eamings Growth)  Arithmetic 5.73% 4.68%
Geometric 3.62%
Woolridge 2009 Current Supply Model (D/P & Eamings Growth) 3.22%
AVERAGE 3.95%
OVERALL AVERAGE 4.35%
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- Florida Power & Light Company
Decomposing Equity Market Returns
The Building Blocks Methodology
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Ex Post Equity Equity Return Ex Ante Expected
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Source: Antti [imanen, Expected Retums on Stocks and Bonds,”
Journal of Portfolio Management , (Winter 2003).
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Florida Power & Light Company

2009 Survey of Professional Forecasters
Philadelphia Federal Reserve Bank
Long-Term Forecasts

Table Seven
LONG-TERM (10 YEAR) FORECASTS

Exhibit JRW-11
CATM Study
Page 8 of 11

SERIES: CPI INFLATION RATE

STATISTIC
MINIMUM 1.130
LOWER QUARTILE 2,000
MEDIAN 2400
UPPER QUARTILE 2.750
- IMAXIMUM 3.800
MEAN 2410
STD. DEV. 0.600
N 39
MISSING 4

SERIES: REAL GDP GROWTH RATE

STATISTIC

MINIMUM 2.000
LOWER QUARTILE 2.300
MEDIAN 2.560
UPPER QUARTILE 2.800
MAXIMUM 3.750
MEAN 2.580
STD. DEV. 0.380
N 37
MISSING 6

SERIES: PRODUCTIVITY GROWTH
STATISTIC

MINIMUM 1.200
LOWER QUARTILE 1.700
MEDIAN 1.900
UPPER QUARTILE 2.000
MAXIMUM 3.000
MEAN 1.900
STD. DEV. 0.380
N 34
MISSING 9

SERIES: STOCK RETURNS (S&P 500)
STATISTIC

MINIMUM 2.400
LOWER QUARTILE 5.000
MEDIAN 6.500
UPPER QUARTILE 8.000
MAXIMUM 11.400
MEAN 6.620
STD.DEV. 2.030
N 29
MISSING 14

SERIES: BOND RETURNS (10-YEAR
STATISTIC

MINIMUM 2.000
LOWER QUARTILE 4.250
MEDIAN 4.850
UPPER QUARTILE 5.100
MAXIMUM 6.000
MEAN 4.680
STD. DEV. 0.820
N 32
MISSING 11

SERIES: BILL RETURNS (3-MONTH)

STATISTIC

MINIMUM 1.100
LOWER QUARTILE 2.500
MEDIAN 3.000
UPPER QUARTILE 4.000
MAXIMUM 5.100
MEAN 3.190
STD. DEV. 0.940
N 32
MISSING 11

Source: Philadelphia Federal Researve Bank, Survey of Professional Forecasters, February 13, 2009.
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Florida Power & Light Company

University of Michigan Survey Research Center
Expected Short-Term Inflation Rate

University of Michigan Inflation Expectation (MICH)
Source: Survey Research Centar: University of Michigan
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Data Source: http://research.stlouisfed.org/fred2/series/MICH?cid=98
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Florida Power & Light Company
Decomposing Equity Market Returns
The Building Blocks Methodology

S&P 500 Dividend Yield

4.50%
4.009%
3.50%
3.009%
2.50%
2.00%6
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1.00%
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0.009% AL AL AL

v < A
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S&P 500 PE Ratios

Current S&P 500 Dividend Yield and P/E Ratio

SEP 500 Statistics
As of May 29, 2009

Total Market Value ($ Billion) 8,035
Mean Market Valus {$ Million) 156,070
Median Market Value {5 Million) 5,490
weighted Ave. Market Vailue {($ Million) 67,881
Largest Cos. Market value (5 Millicn) 342,702
Smatltest Cos. Market Value [$ Millicn) 458
Median Share Price (%) 28.00
P/E Ratio* 127.48
Indicated Dividend Yield (%) 2.47

NM - Not Meaningful

*Based on As Reported Earnings.

Data Source; www.standardandpoors.com.
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CAPM
Real S&F 500 EPS Growth Rate
Inflation Real
S&P 500 Annual Inflation Adjustment S&P 500
Year EPS CPIL Factor EPS
1960 3.10 1.48 3.10
1961 3.37 0.07 1.01 3.35
1962 3.67 1.22 1.02 3.59
1963 4.13 1.65 1.04 3.99
1964 4.76 1.19 1.05 4.55
1965 5.30 1.92 1.07 4.97
1966 541 3.35 1.10 4.90
1967 5.46 3.04 1.14 4.80
1968 3.72 4.72 1.19 4.81
1969 6.10 6.11 1.26 4.83 10-Year
1970 5.51 5.49 1.34 4.13 2.89%
‘1971 5.57 3.36 1.38 4.04
1972 6.17 341 1.43 4.33
1973 7.96 8.80 1.55 5.13
1974 9.35 12.20 1.74 537
1975 7.71 7.01 1.86 4.14
1976 9.75 4.81 1.95 4.99
1977] 1087 6.77 2.08 522
1978 11.64 9.03 2.27 5.13
1979 14.55 13.31 2.57 5.66 10-Year
1980 14.99 12.40 2.89 5.18 2.30%
1981 15.18 8.94 3.15 4.82
1982 | 13.82 3.87 3.27 4.23
1983} 13.29 3.80 3.40 3.91
1984 | 1l6.84 3.95 3.53 4.77
1985] 15.68 3.77 3.66 4.28
19861 14.43 1.13 3.70 3.90
1987 16.04 441 3.87 4.15
1988 | 22.77 4.42 4.04 5.64
19891 24.03 4.65 4.22 5.69 10-Year
1990 | 21.73 6.11 448 4.85 -0.65%
19911 15.10 3.06 4.62 4.14
1992 18.13 2.90 4.75 3.81
1993 | 19.82 2.75 4,88 4.06
1994 2705 2.67 5.01 5.40
1995 3535 2.54 5.14 6.88
19961 3578 3.32 5.31 6.74
1997] 39.56 1.70 5.40 7.33
1998 | 38.23 1.61 5.48 6.97
1999 4517 2.68 5.63 8.02 10-Year
2000| 5200 3.39 5.82 8.93 6.29%
2001 | 44.23 1.55 5.92 7.48
2002 4724 2.38 6.06 7.80
20031 54.15 1.88 6.17 8.77
2004) 67.01 3.26 6.37 10.51 5-Year
2005 | 6832 3.42 6.60 10.35 3.00%
2006] 81.96 2.54 6.77 12,11
2007 87.51 4.08 7.04 12,43
2008) 65.39 0.09 7.05 9.28
Data Source: http://pages.stern.nyw.edu/~adamodar/ Real EPS Growth | 2.3%
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Summary of Dr. Avera’s Equity Cost Rate Approaches and Results

Approach Utility Proxy Group Non- Utility Proxy Group
DCF 10.6% - 11.5% 12.9% - 13.4%
CAPM 10.50% 11.50%
Expected Earnings 11.70% 12.51%
Average 11.10% 12.40%
Panel B
Summary of Dr. Avera’s DCF Results

Utility Proxy Group Non- Utility Proxy Group
Average Adjusted Dividend Yield 4.03%
Growth* 6.00%
DCF Result 10.03%

* Expected EPS Growth from V-Line, Thompson, Zacks, and br+sv

Panel C

Summary of Dr. Avera’s CAPM Results

Utility Proxy Group Non- Utility Proxy Group
Risk-Free Rate 3.20% 3.20%
Beta 0.73 0.83
Market Risk Premium 10.00% 10.00%
CAPM Result 10.50% 11.50%
Panel E
Summary of Dr. Avera Comparable Earnings Results
CE

Historical ROEs 14.60%

Forecasted ROEs 12.80%

Average 13.70%

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-EI & 090130-EI
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Florida Power & Light Company
Summary Financial Statistics for Avera Proxy Group
Avera Proxy Group
Operating | Percent Moody's Market
Revenue Elec Net Plant | S&P Bond Bond Common | Return on | to Book
Company ($mil) Revenue (Smil) Rating Rating |Equity Ratio| Equity Ratio

ALLETE, Inc. (NYSE-ALE) 792.5 89 1,435.2 A- NR 57 134 105
Alliant Energy Corporation (NYSE-LNT) 3,639.6 67 5,572.9 A- A2 57 16.7 98
Consolidated Edison, Inc. (NYSE-ED) 13,429.0 64 21,206.0 A- Al 47 10.9 105
Dominion Resources, Inc. (NYSE-D) 16,679.0 43 23,353.0 A A3 40 10.5 184
Duke Energy Corporation (NYSE-DUK) 13,182.0 73 34,505.0 A A3 58 7.0 39
FPL Group, Inc. (NYSE-FFL) 16,680.0 70 33,053.0 A Al 41 134 195
Integrys Energy Group (NYSE-TEG) 13,259.4 10 4,790.7 A- Al 54 5.6 77
MDU Resources Group, Inc. (NYSE-MDU) 4,975.4 4 3,711.8 A- A2 59 14.1 147
NSTAR (NYSE-NST) 3,397.6 79 4,429.7 AA- Al 38 10.6 188
OGE Energy Corp. (NYSE-OGE) 3,682.6 52 5,446.3 BBB + Baal 42 14.1 139
PG&E Corporation (NYSE-PCG) 14,326.0 74 26,923.0 BBB+ A3 47 11.8 146
Portland Genersl Electric (NYSE-POR) 1,759.0 98 3,440.0 A Baal 52 6.9 85
Progress Energy Inc. (NYSE-PGN) 9,535.0 98 18,636.0 A- A2 45 9.7 113
SCANA Corporstion (NYSE-SCG) 5,128.0 44 8,443.0 A- A2 40 10.2 119
|SEMPRA Energy (NYSE-SRE) 9,596.0 47 17,208.0 A+ Al 52 12.4 144
Southern Company (NYSE-SQ) 17,110.0 99 36,767.7 A A2 39 14.4 183
Vectren Corporation (NYSE-VVC) 2,377.8 22 2,768.5 A A3 47 117 139
Wisconsin Energy Corporation (NYSE-WEC) 4,395.4 62 8,600.4 A- Aal 41 10.9 139
Xcel Energy Inc. (NYSE-XEL) 10,870.3 79 17,947.5 A- A3 45 9.8 118
AVERAGE 8,674.5 62 14,644.1 A- A2 47 113 132
Data Source: AUS Utility Reports , July 2009.
[Florida Power & Light [ 1164901 100 18,783.0 | A Al 57 103 |

Data Source: 2008 FP&L Financial Statements
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Panel A
Long-Term Forecasted Versus Actual EPS Growth Rates
1988-2007

8 ER8 8385588 B 8BEEEE

e Mean Aciual Long-term EP'S Growth Rate
— — Mean Forecas ted Long-term EPS Growth Rate

Panel B

Long-Term Forecasted EPS Growth Rates

1988-2007

Mean and Median Long-tenn EFP S Forecast
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Source: Patrick J. Cusatis and J. Randall Woolridge, “The Accuracy of Analysts’ Long-Term Earnings Per Share
Growth Rate Forecasts,” (July, 2008).
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THEWALLSTREETJOURNAL.

Study Suggests Bias in Analysts' Rosy Forecasts

By ANDREW EDWARDS
Maveh 23, 2008; Page 6

Despite an economy teetering on the brink of a recession -- if not already in one --
analysts are still painting a rosy picture of earnings growth, according to a study done
by Penn State's Smeal College of Business.

The report questions analysts' impartiality five years after then-New York Attorney
General Ehiot Spitzer forced analysts to pay §1.5 billion in damages after finding
evidence of bias.

"Wall Street analysts basically do two things: recommend stocks to buy and forecast
earnings," said J. Randall Woolridge, professor of finance. "Previous studies suggest
their stock recommendations do not perform well, and now we show that their long-
term earnings-per-share growth-rate forecasts are excessive and upwardly biased."

The report, which examined analysts' long-term (three to five years) and one-year per-
share earnings expectations from 1984 through 2006 found that companies' long-term
earmings growth surpassed analysts' expectations in only two mstances, and those came
right after recessions.

Ovwer the entire time period, analysts' long-term forecast earnings-per-share growth
averaged 14.7%, compared with actual growth of 9.1%. One-year per-share earnings
expectations were slightly more accurate: The average forecast was for 13.8% growth
and the average actual growth rate -vas 9.8%.

"A significant factor in the upward b in long-term earnings-rate forecasts 1s the
reluctance of analysts to forecast” pre  declines, Mr. Woolndge said. The study found
that nearly one-third of all companies +  erienced profit drops over successive three-
to-five-year periods, but analysts projec 1 drops less than 1% of the time.

The study's authors said, "Analysts are rew  Jed for biased forecasts by their
employers, who want them to hype stocks = hat the brokerage house can garner
trading commissions and win underwriting de. "

They also concluded that analysts are under pre  te to hype stocks to generate
trading commissions, and they often don't follow . ks they don't like.

VWrite to Andrew Edwards at andrew.edwards@d  iones.com
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Long-Term Forecasted Versus Actual EPS Growth Rates
Electric Utility Companies

10.000%
8.000%
6.000%
4.000%
2.000%
0.000%

-2.000%

-4.000%

Data Source:

1994-2008
:| —— Mean Actual Long-ferm EPS Growth Rate
—=— Mean Forecasted L ong-ferm EPS Growth.. 1
|||||||||fllllllIIT][|llll|lll||||lllw/ll|11||
Lo Bl o B sl 02 sl 07 B ndiR 3.2 B gl s Mol 5 Sl .7 S 5% Sl o Sl 0 S 0 v 7 Bl 3 M
sEsNclcRcicRelNcNcNoRcRecRcReRcRcNaNcRsRcRcRc R NG R RE RO NG
TODOODI~~DDDNDOO = NNOO®TI IO WD O M~ P~ D
PO RIHOOOO0OOOLCCOODODO0 OO
L R R R R R R R R === R === === =R~ R == R= = R= =]
— e e v e N ANANNANANN N NN NNN NN N NN
IBES



Docket Nos. 080677-E1 & 090130-EX

Exhibit JRW-14

DCF Growth Rate Analysis

Page 4 of 5
Panel A
Value Line 3-5 year EPS Growth Rate Forecasts
Average Number of Negative | Percent of Negative
Projected EPS EPS Growth EPS Growth
Growth rate Projections Projections
2,619 Companies 13.28% 124 4.73%
Panel B
Historical Five-Year EPS Growth Rates for Value Line Companies
Average Number with Negative Percent with
Historical EPS | Historical EPS Growth | Negative Historical
Growth rate EPS Growth
2,281 Companies 14.12% 421 18.46%

Source: Value Line Investment Analyzer , January 2009,
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Florida Power & Light Company
DCF Equity Cost Growth Rate Measures
Value Line Projected Growth Rates
Electric Proxy Group
Value Line Yalue Line
Projected Growth Internal Growth
Company Est'd. '06-'08 to '12-'14 Returnon | Retention Internal
Earnings | Dividends | Book Value | Equity Rate Growth
ALLETE, Inc. (NYSE-ALE) -1.0% 3.0% 3.5% 9.0% 28.0% 2.5%
Alliant Energy Corporation (NYSE-LNT) 4.5% 7.0% 4.0% 10.58% 36.0% 3.8%
Consolidated Edison, Inc. (NYSE-ED) 2.5% 1.0% 4.0% 15.0% 45.0% 6.8%
Dominion Resources, Inc, (NYSE-D) 8.0% 1.0% 1.5% 15.0% 45.0% 6.8%
Duke Energy Corporation (NYSE-DUK) 5.0% 0.0% -0.5% 8.0% 22.0% 1.8%
FPL Group, Inc. (NYSE-FPL) 10.0% 6.0% 8.5% 13.5% 60.0% 8.1%
Integrys Energy Group (NYSE-TEG) 5.5% 1.5% 1.0% 8.5% 25.0% 2.1%
MDU Resources Group, Inc. (NYSE-MDU) 50% 6.0% 7.5% 12.0% 68.0% 8.2%
NSTAR (NYSE-NST) 8.0% 5.5% 5.5% 14.5% 39.0% 5.7%
OGE Energy Corp. (NYSE-OGE) 4.5% 3.0% 7.0% 11.5% 49.0% 5.6%
PG&E Corporation (NYSE-PCG) 6.5% 1.5% 6.5% 12.5% 50.0% 6.3%
Portland General Electric (NYSE-POR) 5.5% 7.0% 3.0% 9.0% 43.0% 3.9%
IProgress Energy Inc. (NYSE-PGN) 6.0% 1.0% 2.0% 9.5% 28.0% 2.7%
SCANA Corporstion (NYSE-SCG) 4.0% 3.0% 4.5% 10.5% 39.0% 4.1%
SEMPRA Energy (NYSE-SRE) 5.0% 8.5% 8.0% 12.0% 63.0% 7.6%
Southern Company (NYSE-SO) 4.5% 4.0% 5.5% 14.0% 34.0% 4.8%
Vectren Corporation (NYSE-VVC) 5.5% 3.0% 6.0% 10.0% 33.0% 3.3%
Wisconsin Energy Corporation (NYSE-WEC) 8.0% 13.5% 6.0% 12.0% 52.0% 6.2%
|Xcel Energy Inc. (NYSE-XEL) 6.5% 3.0% 4.5% 10.5% 46.0% 4.8%
Mean 5.4% 4.8% 4.9% 11.4% 42.4% 5.0%
Median 5.5% 4.0% 5.5% 11.5% 43.0% 4.8%
Average of Mean and Median Figures = 5.0% Average = 4.9%

Data Source: Value Line Investment Survey.
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Growth Rates
GNP, S&P 500 Price, EPS, and DPS

GDP S&P 500 | Eamings Dividends
1960 5264} 58.11 3.10 1.98
1961 544.71  71.55 3.37 204
1962 38361 63.1 3.67 2,15
1963 61770 75.02 4.13 2.35
1964 663.61  84.75 4.76 2.58
1965 719.1] 92.43 5.30 2.83
1966 787.8] 80.33 5.41 2.88
1967 832.6] 9647 3.46 2.98
1968 910.0] 103.86 5.72 3.04
1969 584.6] 92.06 6.10 3.24
1570 1038.5¢f 92.15 5.51 3.19
1971 1127.1] 102.09 5.57 3.16
1972 1238.3] 118.05 ~ 6.17 3.19
1973 1382.7] 97.55 7.96 3.61
1974 1500.0] 68.56 9.35 372
1675 1638.3] 90.19 7.71 3.73
1976 1825.3] 107.46 9.75 4.22
1977 2030.9]  95.1 10.87 4.86
1978 229471 96.11 11.64 5.18
1979 2563.3] 107.94 14.55 5.97
1980 2789.5] 135.76 14.99 6.44
1981 3128.4} 122.55 15.18 6.83
1982 3255.0] 140.64 13.82 6.93
1983 3536.7] 164.93 13.29 7.12
1934 3933.2] 167.24 16.84 7.83
1983 4220.3] 211.28 15.68 8.20
1986 4462.8; 242.17 14.43 3.19
1987 4739.5] 247.08 16.04 9.17
1988 5103.8] 277.72 22.77 10.22
1989 5484.4] 3534 24.03 11.73
1990 5803.1] 330.22 21.73 12.35
1991 5995.91 417.09 19.10 12.97
1992 6337.7] 435.71 18.13 12.64
1993 6657.4] 466.45 19.82 12.69
1994 7072.2] 459.27 27.05 13.36
1995 7397.7] 615.93 35.35 14.17
1996 7816.91 740.74 33.78 14.89
1597 8304.3] 970.43 39.56 15.52
1998 8747.0] 1229.23 38.23 16.20
1999 9268.4] 1469.25 45.17 16.71
2000 9817.0F 1320.28 52.00 16.27
2001 10128.0} 1148.09 44.23 15.74
2002 10469.61 879.82 47.24 16.08
2003 10960.8] 1111.91 54.15 17.88
2004 11685.9] 1211.92 67.01 19.41
2005 12433.9] 1248.29 68.32 22.38
2006 13194.7] 14183 81.96 25.05
2007 13841.3] 1468.36 §7.51 27.73
2008 903.25 65.39 28.05 Average |
IGrowth | 7.20% 5.88% 6.56% 5.68% 6.33%

Data Sources: GDPA - http://research.stlouisfed.org/fred2/categories/106
S&P 500, EPS and DPS - hitp://pages.stern.nyu.edu/~adamodar/
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Sheree L. Brown
Managing Principal,  Utility Advisors’ Network, Inc.
Professional Certified Public Accountant
Registration
Education B.S. in Accounting

University of West Flonda

Pensacola, Florida

MB.A.

University of Central Florida

Orlando, Florida
Professional and Utility Advisors’ Network, Inc. 2004-Present
Business History AEIS/SVBK CONSULTING GROUP 1985 - 2004

R.W. Beck & Associates 1981 — 1985
Professional Ms. Brown has extensive experience in financial, management, and
Experience regulatory consulting for utilities and utility consumers. She has

assisted clients in the development of feasibility studies, financing
arrangements, and supply contracts for utility projects; power supply
negotiations, analyses, and contract development; audit of utility
contracts; development of retail rate studies, cost of service studies,
and revenue requirements; deregulation planning; strategic planning;
valuation; and representation in litigated regulatory proceedings.

Ms. Brown has provided expert testimony on behalf of clients on such
issues as stranded cost calculation and recovery, market pricing, and
public policy. In participating in deregulation proceedings, Ms.
Brown has been responsible for the preparation of comments to
regulatory commissions regarding policy issues on restructuring, She
has participated in technical conferences held to set policy issues and
assisted legal counsel in the preparation of legal positions regarding
previous rate agreements and other agreements entered into relevant to
the proceedings. In her experience, Ms. Brown has been responsible
for the development of methodologies for determining and recovering
interim stranded costs. Ms. Brown has also been called on to
participate in panel discussions before the regulators regarding the
many issues relative to the deregulation of the electric industry.

FLORIDA PUBLIC SERVICE CoOMMISSION
DOCKET No. 080677-EI & 090130-EI EXHIBIT 223

CompaNy Office of Public Counsel (OPC) {Direct)
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Ms. Brown has developed qualified aggregation programs and
participated in public workshops to encourage eligible businesses and
residents to participate in municipal aggregation programs. Ms.
Brown has negotiated and evaluated power supply arrangements for
municipal electric systems, universities, and retail aggregation
programs.  Such negotiations have included joint ownership
arrangements, block power purchases combined with supplemental
partial requirements, formula rate contracts, economy purchases, full
requirements and partial requirements combined with self-generation.

Ms. Brown has evaluated the economic feasibility of renewable
energy resources, including hydroelectric, landfill gas, municipal solid
waste, and wind power facilities. Evaluation of renewable energy
resources has included the development of partnership models to
allocate the tax benefits associated with Production Tax Credits. She
has evaluated the economic feasibility of peaking generating facilities.
She has also negotiated terms and conditions for selling renewable
energy and peaking power.

Ms. Brown has extensive experience in wholesale and retail
raiemaking and has represented numerous municipal, cooperative,
university, and regulatory clients in proceedings before the Federal
Energy Regulatory Commission and various state and local
commissions. She has negotiated the settlement of rate cases and has
presented expert testimony as a witness in litigated proceedings. As
an expert witness, Ms. Brown has presented testimony on revenue
requirement  issues, cost-of-service studies and allocation
methodologies, rate design, merger impacts, utility valuations, and
terms and conditions of service, as well as stranded costs and
deregulation policies.

Federal Energy Regulatory Commission (“FERC”}

Arkansas Public Service Commission (“APSC")

Connecticut Department of Public Utility Control (“CDPUC”)
Council of the City of New Orleans (“CCNO™)

Florida Public Service Commission (“FPSC”)

Georgia Public Service Commission (“GPSC”)

Illinois Commerce Commission (“ICC™)

Louisiana Public Service Commission (“LPSC”)
Massachusetts Department of Telecommunications & Energy (“DTE™)
Minnesota Public Utilities Commission (“MPUC”)

New Hampshire Public Utilities Commission (“NHPUC”)
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North Carolina Utilities Commission (“NCUC™)

Texas Public Utilities Commission (“TPUC")

Circuit Court, Ninth Judicial Circuit, Orange County, Florida
Circuit Court, Eighteenth Judicial Circuit, Seminole County, Florida

“Determining the Value of Your Municipal Utility” — Presented to the
Florida Municipal Electric Association and Florida Municipal Power
Agency Annual Conference, 2003.

“Municipalization/Franchise Evaluation” - Presented to the Tri-
County League of Cities, Casselberry, Florida, January 2001.

“Opportunities and Challenges: Managing Energy Costs in a
Deregulated Environment” - Presented to the Dallas Chapter of the
National Association of Purchasing Managers, Dallas, Texas, October,
2000.

“Unbundling - Identifying Strategies for a Smooth Transition to
Competition” - Presented at the South Carolina Association of
Municipal Power Systems Annual Conference, Hilton Head, South
Carolina, June, 1999.

“Preparing for Deregulation - Understanding Electric Restructuring
Issues Affecting Local Government” - Presented at the Taking Controt
of Your Destiny: Assessing the Impact of Electric Utility Industry
Deregulation on Local Government Conference, Minneapolis,
Minnesota, June, 1999.

“Electric Restructuring and Ultilities Deregulation: A Facility
Manager’s Guide” - Coauthor with the APPA Energy Task Force, The
Association of Higher Education Facilities Managers, Alexandria,
Virginia, 1998.

“Utilities and You: A New Playing Field” - Presented at the U.S.
Department of Energy Rebuild America 1998 Annual Conference, San
Antonio, Texas, March 1998.

“Preparing for Deregulation in the Electric Utility Industry” -
Presented at the Municipal Association of South Carolina 1998 Winter
Meeting, Columbia, South Carolina, February, 1998.
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“Electric Utility Deregulation” - Presented at the South Carolina
Association of Municipal Power Systems Annual Event, Columbia,
South Carolina, April 1997.

“Problems & Solutions in Retail Implementation: An Overview of
Issues in Electric Utility Restructuring” - Presented at the Energy
Awareness: Competition in Electricity in South Carolina Conference,
Columbia, South Carolina, March 1997.

“Municipalization of Electric Utility Systems Seminar” - Presented to
the Municipal Association of South Carolina, Columbia, South
Carolina, August 1996.

American Institute of Certified Public Accountants
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- Total Jurisdiction]
Sales of Electricity 3,920,872
Other Operating Revenues 193,854
Total Operating Revenues 4,114,726
Expenses
Operating and Maintenance Expenses 1,721,872
Depreciation and Amortization 1,075,371
Taxes QOther Than Income Taxes 350,371
Amortization of Property Losses {1,107}
Gain or Loss on §ale of Plant {1,002)
Total Expenses before Income Taxes 3,145,505
Net Operating income before taxes 969,221
Less Taxes 243,337
Net Operating Income after taxes 725,884
Rate Base
Plant in Service 28,288,078
Accumulated Depreciation {12,590,520)
Net Plant in Service 15,697,558
Plant Held for Future Use 74,503
Construction Work in Progress 707,531
Net Nuclear Fuel 374,733
Working Capital-assets 3,393,194
Working Capital-liabilities 13,183,525}
Total Rate Base 17,063,594
Return on Rate Base 4.25%
Proposed Return on Rate Base 8.00%
Deficiency at Proposed Return 638,862
Revenue Expansion Factor 1.63342
Revenue Deficiency at Proposed Return 1,043,533
Less Increase in Miscellaneous Service Fees 75,328
Revenue Deficiency to be collected from Sales Revenues 968,205
Revenue Deficiency per Base Case 968,207

Revenue Impact of Adjustments

{2)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-El1 EXHIBIT 224
CompANY Office of Public Counsel (OPC) (Direct)

WITNESS  Sheree L. Brown (SLB-2)

DATE 09/02/09




Florida Power & Light Company
2011 Cost of Service Analysis
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NOTES:
2]

Sales of Electricity
Other Operating Revenues
Total Operating Revenues

Expenses

Operating and Maintenance Expenses

Depreciation and Amaortization
Taxes Other Than Income Taxes
Amortization of Property Losses
Gain or Loss on Sale of Plant

Total Expenses before Income Taxes

Net Operating income before taxes

Less Taxes

Net Operating Income after taxes

Rate Base

Plant in Service

Accumulated Depreciation
Net Plant in Service

Plant Held for Future Use

Construction Work in Progress

Net Nuclear Fuel

Working Capital-assets

Working Caplital-liabilities

Total Rate Base

Return on Rate Base
Proposed Return on Rate Base
Deficiency at Propoased Return
Revenue Expansion Factor

Revenue Deficiency at Proposed Return

Less Increase in Miscellaneous Service Fees

Revenue Deficiency to be collected from Sales Revenues
Revenue Deficiency per Base Case 1]

Revenue impact of Adjustments

FPSC Docket 080677-EL
Cost of Service Analyses
Exhibit__(SLB-2)

Page 2 of 2

3,974,508
200,116

4,175,025

1,810,193

1,139,655

393,042
(697)
{951)

3,341,242

833,783
171,014

662,769

29,599,964
(13,306,981)

16,292,983
71,453
772,484
408,125
3,473,468
{3,138,102)

17,880,411

3.71%
8.18%
800,206
1.63256
1,306,381
76,367
1,230,014
1,230,014

0

The revenue deficiency per Schedule £-1 is $1,229,876. This number was adjusted to remove rounding differences

between Exhibit__{SLB-2) and FPL's Schedule E-1.




Flgrida Power & Light Company FPSC Docket 080677-Ef
T ission Allocation Ad) Transmission Allocation Adjustment
5 y of Tr ission R Exhibit__{51B-3]
Page 10f 5
| Trpe of service | Destription ]
fNO Firrn Network Service for Others
FNS Firm Network Transmission Service for Self
LFP Long-Term Firm Paint-to-Polnt Transmission Service
OLF Other Long-Term Firm Transmission Service
SFP Short-Term Firm Polnt-to-Point Transmission Reservation
NF Mon-Firm Transmission Service
as Other Transmission Service
Al Gut-of-Period Adjustments
Per FPL 2008 FERC Form 1 2010 | 2011
|_Type of Service | 7 {payment by} |_Total Revenues | Capacity Revs | 8ill MW {Revenues 1) d MW [2] | Revenues [1] MW (2] [ Revenues [} imated MW [2)
NF Combined muitiple customers s 6,342,789
AD Combined multiple customers 1 2,653,405
SFP Combined multiple customers 5 634,710
os DaSote County Generating Company S {2,399)
Flarida Munlcipal Power Agency 5 371,587
New Hope Power Partnership H 21,934
Brevard Energy, LLC 1 8,400
Florida Municipal Power Agency 4 7,200
Georgia Paclfic Corporation $ 738,094
Metro-Dade County 5 13,458
Oleander Power Praoject, L 5 28,200
Semincle Energy, LLC s 14,400
MM Tornoka Farms LLC 5 39,907
WM Renewable Energy LLC 5 14.400
Subtotsl Non-firm or shart-term $ 11,3B669%0 § 14,518,842 3 3,204,067 $ 3,204,067 $ 3,204,067
LFP Florida Municlpat Power Agency S 143,708 § 140,258 120
Florida Municipal Power Agency 5 47,902 3 45,753 a6
Florida Municipal Power Agency s 121,855 5 118,939 o6
Florida Municipal Power Agency s {1,371}
FHorida Municipal Power Agancy 3 303,823 § 295625 252
Georgia Transmission Corpgration 1 {526,445} 3 76,551 5
City of Homestead Utillties 5 439,273 § 435,888 30
Metro-Dade County Rescurce Recovery 13 874,231 § 871,776 120
Orlando Utilities Commisslon 5 759,916 % 752,237 524
Subtotal Long-Term Firm Point-to-Point H 2,162,888 3 2,746,027 1,383 s 2,739,147 $ 2311795 4 2,811,795
FNG Florida Municlpal Power Agency 5 6,883,096 5 9,686,080 7,317 $ 11,288,378 5 11,480,962 $ 11,671,560
Serminole Electrlc Cooperative, Inc $ 11,332,541 5 10,176,898 12,603 s 12,676,051 $ 9,886,189 5 10,669,736
Lee County Electric Cooparative ] - 3 - 5 - S 3,117,804 $ 3,171,707
City of Key West ] - .3 -
Subtatal Firm Network Service for Others 5 18215637 § 19,862,978 19,920 $ 23,964,929 $ 24,484,955 $ 25513,003
OLF City of New Smyrna - % 74568 % 74,568 52 § 73,956 $ 73,956 5 73,956
TOTAL $ 31,839,784 § 37,202,415 22,055 s 19,382,099 $ 30,574,773 5 31,602,821
TOTAL FIRM ONLY $ 20,4530 § 22,683,573 22,055 5 16778032 $ 27,370,706 $ 28,398,754

[1] Revenues for 2003-201% were taken from FPL's response to OPC's Second Request for Production of Documents, Question 12, fle: Revised 2009-2011_Transmission Revenue_Forecast_FNR.

[2} MV¥s were left at 2003 leveis for purposes of cost of service allocations.

FLORIDA PUBLIC SERVICE COMMISSION
DoOCKET No. 080677-EI & 090130-FI EXHIBIT 225
Company Office of Public Counsel (OPC) (Direct)

WITNESS  Sheree L. Brown (SLB-3)

DATE 09/02/09




FPSC Docket 0B0677-El
Transmission Allocation Adjustment
Exhibit__(SLB-3)

Florida Power & Light Company Page 2 of 5

Transmission Allocation Adjustment-2010 Revenue Impact

1 Sales of Electricity 3,920,872
2 Other Operating Revenues 160,253
3 Total Operating Revenues 4,081,125
Expenses
4 Operating and Maintenance Expenses 1,711,659
5 Depreciation and Amortization 1,064,935
6 Taxes Other Than Income Taxes 350,212
7 Amortization of Property Losses {1,108)
8 Gain or Loss on Sale of Plant (1,002)
9 Total Expenses before Income Taxes 3,124,696
10 Net Operating income before taxes 956,429
11 Less Taxes 240,170
12 Net Operating Incomme after taxes 716,259
Rate Base
13 Plant in Service 27,909,477
14 Accumuilated Depreciation (12,449,215}
15 Net Plant in Service 15,460,262
16 Plant Held for Future Use 70,392
17 Construction Work in Progress 692,567
18 Net Nuclear Fuel 374,733
19 Working Capital-assets 3,386,193
20 Working Capital-liabilities {3,182,728)
21 Total Rate Base 16,801,419
22 Return on Rate Base 4.26%
23 Proposed Return on Rate Base 8.00%
23 Deficiency at Proposed Return 627,518
25 Revenue Expansion Factor 1.63342
26 Revenue Deficiency at Proposed Return 1,025,004
27 Less Increase in Miscellaneous Service Fees 75,328
28 Revenue Deficiency to be collected from Sales Revenues 949,676
29 Revenue Deficiency per Base Case 968,207

30 Revenue Impact of Adjustments {18,531)




FPSC Docket Mo, 08067 7-E

Transmiss fon Ad)
Exhibit__{5L8-3}
Horldn Power K Light Company Page 3 of 5
200
Axcalcutstion of FPL 101 Alucation Fector L Vholszale FPL Calc ]
FPL Coleviated Total FKEC Key West Total FAL Calg
Campament Lompany Total Retall CONTRACT _ CONTRACT  MOCSWM __ SEMINOLE LCEC Wholesale
FPLIDL CP_12 16,724,419.749  96730.170 45276270 1.314.000 0000 209,167.917 353,488 357
ADY_CP1T 0000  -46.276.2790 0,000 0.000 0.000 -A6,276.170
ADI_CP12-Z 0.000 0,000 0000 0.00¢ 0.000 0.000
AD!_CP1E3 0.000 0,000 0.000 0005 -209.167.920 -209.167.920
KW_THANS 1.000 1,000 1.000 1.00G 1.000
KW_EXP_TR 1031 1o Lo 1031 1e3
Teansiission 12(P st Generator 332,528.6%0 I3LA90.055  59.684.506 0000 1354132 0.000 0.004 101,038,635
P12 16724419749 96.730.170 46276270 1.314.000 0000 208,167.917 353.488.357
Kw_PRI 0.000 0.000 0.000 0.000 0.000
KW_EXP_PR 1056 1.056 1.0%6 1056 1056
Prinary 12CF at Generntor 335,422,628 335,422,620 0000 0.000 0.000 0.000 0.000 0.000
[4 B V] 16724419749 96.730.170 46276170 1314000 0000  209,167.917 353,488.357
KW_SEC 0.000 0.000 2.000 0.000 0500
KW_EXP_SEC 1085 1.086 1036 1.086 1086
$econdary 12CP at Genarstor 17,570.226.004  17,570.226.004 0000 0.000 0.000 ©.000 o000 0.000
Transmission 12CF at Genwrator 231450055  99.684.506 0000 1,354132 0.000 ©0.004 101,038,635
Primary 12CP 3t Generstor 335,422.628 0.000 0000 0,000 0.000 0,000 0.000
Secondary 12P 31 Generator 17.570.226.004 0.000 9.000 0.000 0.000 0.000 0.000
Average of the 12 Montia CP Denund 10,238,177.322  16,137,138.687  99,5B4.506 0000 3,350132 0.000 £.004 108,038,635
FPL 161 Factor 9.4450%
‘Whotesale Re-Caic }
FPL Caloulated Totsl FREC Key West FNO FNO 3 1P [ [ PP o Total FPL Colc
« Company Totsl futakt CONTRACT  CONTRACT _ MDCSWM  SEMINODLE LCEG FMPA SEMINOKE FMPA__ sorgis Tram { Homestead Melro-Dade CRE  DUC New Smyma Whalesshy
Ravited Factor
L 16724419749 96,730.070 45276270 1,314.000 0000 209,167.917 09,756,000 1,050,250.000 42000000 416667 2500000  60,000.000  52,000.000 21,000.000 2,191,405.023
AD]_CP12 0003 o000 o000 000 o500 2.000 2.000 R o000 2000 2.900 2300 il 5006
ADJ_CP12-2 0.000 0.000 0.000 0.000 0.00¢ 0.000 0.000 0000 0.000 Q.00 0.000 2.000 0.000 0.000
ADJ_CP12-3 0.006 000 0.000 2000 0.000 0.000 0.000 0.000 0.000 .00 0.000 000 0.000 0.000
KW_TRANS 1.000 1.00¢ 1.000 1.000 1.000 L.000 1.000 1.000 1,000 1.000 1.000 1000 1.000
KW_EKP_TR 103t 1.031 1031 1031 1a3t 1.031 1031 1631 103 1.031 1031 L031 1031
Transmission 12CP st Gemerator 231,490.055  99,6RA506 47689641 1354132 T 7135,556.330 628,373.004 1,082,326.769 A3,282.765 429,393 2576355 61832512  53,588.186 21,641.383 2,156,334.986
F_12 16,720.419.749 96730170 46.276.270 134,000 9000 709167917 £09,750.000 1,050,250.000 A2,00000 416667 1500000  60,000000  52000.000 21,000000 1,191,405.023
KW_PRI 0.000 0.000 <000 a.000 0.000 0.000 0.000 G000 0.000 0.00 "\ o000 0.000 0.000
XW_EXP_PR 1.056 1056 1056 L1056 1056 1.056 1.056 1056 1056 L056 1.056 1.056 1056
Primary 12CP st Generator 335422628 135,421.628 0,000 0.000 0000 0.000 0.000 a.000 0.000 0.000 0.000 0.000 0000 0.000 0.000 0.000
12 16,724,459.749 96730170 46276270 L314.000 000 209,167.917 §09,750.000 1,050,250.000 42000000 416667 2500000  E0.000.000  SZ,000.000 21,000.000 2,191,405.013
Kw_SEC 0.000 0.000 0.000 0.008¢ 0.000 0.000 0.00¢ 0.000 0.000 0.000 0.000 0.000 0.000
KW_EXP_SEC 1086 1.086 1.086 1.085 1.086 1.085 1.085 1086 1085 1.086 1.086 1086 1.086
Secondery 12CP 3t Ganerator 17570126004 17.570,226.000 0.000 0.000 a.00¢ 0.000 0.000 0.000 2.000 0.000 0.000 0.000 0000 0,000 0,000 .00
Transmission 12CF t Generator 131,490,055  99,684.506  47,659.64% 1,354.132 0.000 215556330 628,373,004 1,002,326.769 43,082965  429.393 1576355  63,031512  53,588.186 21,641,383 2,258,334.986
Primary 12CP st Generator 335,422.628 0.000 0.000 0.000 ©.000 0.000 0.000 0.000 0,000 ©.000 0.000 .00 0.000 0.000 0.060
secondary 12CP at Generator 17,570,226 004 0.000 0,000 0,000 0.000 0.000 0.000 0.000 2.000 2000 0.000 0.000 0.600 0.000 0.000
Aversge of the 12 Months CF Demand 20395473673 18.137.133687  ULEEAS06  A7,600.641 1,354132 0.000 215556330 620.373.004 1.082.326.769 43202765 49393 1576355 61332521  52,588.185 21,641,383 2.258,334.996
Revised FPL101 Factor ma%




Florida Power & Light Company
Transmission Allocation Adjustment-2011 Revenue impact
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& summnry

Sales of Electricity
Other Operating Revenues
Total Operating Revenues

Expenses

Operating and Maintenance Expenses
Depreciation and Amortization

Taxes Other Than Income Taxes
Amortization of Property Lasses

Gain or Loss on Sale of Plant

Total Expenses before Income Taxes

Net Operating incoms before taxes
Less Taxes
Net Operating Income after taxes

Rate Base

Plant in Service

Accumulated Depreciation
Net Plant in Service

Plant Held for Future Use

Construction Work in Progress

Net Nuclear Fuel

Working Capital-assets

Working Capital-iabilities

Total Rate Base

Return on Rate Base

Proposed Return on Rate Base

Deficiency at Proposed Return

Revenue Expansion Factor

Revenue Deficiency at Proposed Return

Less Increase in Miscellaneous Service Fees

Revenue Deficiency to be coflected from Sales Revenues
Revenue Deficiency per Base Case {1}

Revenue impact of Adjustments

FPSC Docket 080677-El

Transmission Allocation Adjustment

Exhibit__(SLB-3)
Page 4 of &

Total Judsdiction’ |

3,974,909
165,488
4,140,397

1,800,526
1,128,885
392,883

(698}

{951}
3,320,645

819,752
167,607
652,145

29,206,548
(13,153,553
16,052,995

67,694
749,869
408,125

3,466,357
(3,136,943
17,608,097

3.70%
8.18%
788,550
1.63256
1,287,352
76,367
1,210,985
1,230,014
{19,029)

The revenue deficiency per Schedule £-1 is 51,229,876, This number was gdjusted to remove reunding differences

between Exhibit,_ (SLB-2) and FPL's Schedule £-1.




Florida Power & Light Company

FPSC Docket No. 08067 7-El

Transmission Allocation Adfustmant
Exhibit__[SLB-3)

. fhacatlon Adl 2001 Page 5 of 5
of FPL 101 Allocstion Factor
Wholesale FPL Calc I
FPL Caculated Total FKEC Key Wast Torad FPL Cak
Component Company Totsl Retall CONTRACT _ CONTRACT _ MDCSWM _ SEMINOLE LCEC Whotesala
FPLIOL CP_12 16,908,178.918  96,521.130  #5,276.170 1314000 0000 212,784.250 57,195.650
ADJ_CP12 0.000 -46,276.270 0.000 0.000 0.000 46,276,270
AD)_CP12-2 2.000 0.000 0.000 0.000 0.000 0.000
ADJ_CP12-3 ©.000 0.000 a.000 0000 -212,784.250 -212,784.250
KW _TRANS 1.000 1.00¢ 1000 1.000 1000
KW_EXP_TR 1.0%0 1030 1030 1.030 1030
Transiission 120F »t Generator 333182333 237,056.229 $9,772.10% 2.000 1354043 0.000 0.000 101,126,154
P12 16,908,124.916 96,821,130  46.276.27¢ 1314000 0000  212,784.25¢ I57,195.650
KW_PRI 6.000 0.000 0.000 0.000 0.000
KW_EXP_PR 1.056 1056 1056 1056 1.056
Primary LICF st Generstor 381930272 341,930.272 9.000 0.000 0.000 0.000 0.00¢ 0.000
CP_12 16,908,123.916 96,821.130 46,276.27¢ 1314000 0.000  212,734.150 357,195.650
Iow_SEC. 0.200 0.000 0.000 0.000 ©.000
KW_EXP_SEC 1085 LORS 1085 1085 1.085
Secondary 12CP 3t Generator §7,757,380015  17,757,382.015 9.000 .000 0.000 0.000 2.000 0.000
Transmission 12CP 3t Generator 131,056.229 95,772.105 0000  1,354.042 0.000 0.000 101,128,154
Frimary 1ZCF 9l Generaion 341,930.272 .00 vy .00 (X .0 .00
Secondary 12CP at Generator 17,757,382.015 0.000 0.000 0.000 0.000 0.000 8,000
Averngu of the 12 Montha CF Demand LEASELAMET]L  1B,331,368517 9977105 0000 1,354.04% 0.000 0.000 101,126.154
[ _. Wholesale Re-Calc .
FPL Catoulated Total FREC Key West FNO FNO [ P LFF LFP LFP OLF Totel FPL Coic
M Cmin! Total Aetall CONTRACT CONTRACT  MDOSWM  SEMINGLE LCEC FMPA SEMINCHLE FMFPA  eorgla Tran ¢ Homestead Metro-Dade CRR ouc New Slll!!'_nl Whalesale
FPUIL CP_12 16,908,128.916  96,621.130 46276270 1,314.000 0.000  212,784.250 $09,750.000 1,050,750.000 42000000 416667 2500000  60.000.000  52,00¢.000 IL000.000 2,195,112.347
ADI_CPAZ 0.000 0.000 0.000 .00 ¢.000 0.000 0.000 0.000 ©.000 .00 0.000 0.000 2000 0.000
ADI_CP1Z-2 0.000 0000 0.000 0.000 00 0.000 0.000 - 0.000 G.000 0.000 0.000 0.000 0.000 0.000
Al CP12-3 0.000 2.000 0.000 0.000 0.000 0000 0.000 D.oco 0000 0.000 0.000 0.000 Q000 0.000
KW_TRANS L0 1.000 100¢ 1.000 1.000 1.000 1.000 1.000 1.000 1000 1000 1.000 1.000
EW_EXP_TR Lo30 1.030 1.030 1.030 5030 1.630 1.030 1030 1030 1030 1030 1030 1.030
Transmission 12CP at Genarator 2,494,072.505 132,056.239 §9,772.105  47,6BE,707 1,354,049 0000  I19,169.621 628,334.341 1 082,260.178  43,280.102 429386 1,576.197 ELBIBTI7 53,584 508 21,640.051 1,262,016.310
cP_12 16,904,128916 95421130 46276270 1314800 D000 253704250 609,750.000 1,050,250.000 42000000 415667 2500000  £0,000.000  52,000.000 21,006.000 2,195,152.517
KW_PRI D00 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
KW_EXP PR 1.056 1056 1056 1956 1.056 1.0%6 1056 1.056 1.056 1.056 1.056 1056 1.056
Primary 12CF ut Genertor 341,930.272 341,930.272 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 T.000
cP_12 16,908,128.916 96521130  46,276.270 1,314.000 0000  212,784.250 £509,750.000 §,050,250.000  42,000.000 416667  2.500.000 60,000.000 52,000.00¢ 21,000.00¢  2,195,112.917
KW _SEC 0.000 0.000 0.000 0.000 0.000 9.000 1.000 0.00¢ 0.000 0.00¢ 0.000 0.000 0.000
KW_EXP_SEC 1.085 1.0as 1085 1G85 1.085 1.085 1.085 1.08% 1.085 1.0B5 1.085 1085 1.085
Secondary 12CP st Generstor 17,757,352015  17,757,362.015 0.000 0.000 ©.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Transmission 13CP at Generator 332,056.229 99,772.10% A2EB6.TDT  1,3%4.049 o000 213269621 628,334 341 1,082,260.175 43,2B0.102 429.366 2,576.197 61,828.717 53,584,288 21,640.051 2,262,016.310
Primary 11CP at Generator 341,930.277 0.000 0.000 0000 0.000 0.000 0.000 0000 0.000 0.000 0.009 0.000 o0 0000 0.000
Secondary 12CP at Generstor 17,757, 382.015 0.000 9000 000 000 0.000 0.000 ©.000 0.000 0.000 0.000 0600 0.000 0.000 0.000
Avarage of tha 12 Months CP Demand 20,593,384.835  18,331,368.557 59,77L105 47,686,707  1,354.042 0060  21%,269.621 G28,3314.341 LO0BL260.175 43,280,100 419.3686  2,576.197 61,028.717 53,584,582 1,640.051 2,163,016.310
Justsdicional Factor, Adjusted 0.89015411



Florida Power & Light
Increase in Transmission Costs- 1999 to 2010

FPSC Docket 080677-El

. Increase in Transmission Costs

Exhibit__(SLB-4)

| Revenue Requirement Component | 1999([1] I 2010[2] | Percent Increase |
Transmission Plant 2,210,151,331 3,556,597,000 60.92%
Less Accumulated Depreciation 967,516,473 1,405,058,000 45.22%

Net Plant 1,242,634,858 2,151,539,000 73.14%
Depreciation Expense 49,108,504 99,663,000 102.94%
Transmission O&M Expenses 47,450,555 74,416,000 56.83%
Associated Revenue Requirement [3] 258,938,629 455,228,347 75.81%

[1] Data taken from FPL's 1999 FERC Form 1.
[2] Data taken from FPL's 2010 Test Year.

{3] Assumes 8% return on rate base and 1.63342 revenue expansion factor.
[4] Analysis performed to test reasonableness of revenue deficiency. Not all

transmission- related expenses were included.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 080677-El & 090130-El

EXHIBIT 226

ComMpaNy Office of Public Counsel (OPC) {Direct)

WITNESS Sheree L. Brown (SLB-4)

DATE 09/02/09




FPSC Docket 080677-El
Uncoliectible Accounts Adjustment
Exhibit__ (SLB-5) -REVISED

Florida Power & Light Company o
Incremental Write-Off Savings Due to Automatic Bill Payments

Ling  Calculation of ABP increase 2005 2008 2007 2008 2009 201012] 2011[2]
1 Year end estimated number of ABP Customers [1] 8,676 21,808 50,128 81,013 109,527 128802.0107 151469.1168
2 Percent Increase 151.36% 129.86% 61.61% 35.20% 17.60% 17.60%
: : ; 18.71 % 1871 § 19.71 § 19.71 § 19.71
t vings per account per year{1} $ 897 § 1844 § 1
i E:‘irr;:t:g :ti;ta‘l »?vrit‘;-off savings $77.805 $402144 § 987,942 § 1,596,625 $2158588 § 2,538,688 § 2,985,456
i in Write-off regression {3] $ 1,064,417
g f:cfiznf::g‘g:ar:&egfed et $1,094,171 $ 1,474,271 § 1,921,040
7 Incremental Savings used by FPL [1} $ 561863 8 561,963 $ 561,863
8 Additional savings $ 532208 3% 912,308 $ 1,359,077
j i 2010 2041
RCS Avoided Write-offs [4
o] Write-off before adjustments . 2‘: 252; ;;;4 2 14'203 ‘:;5925
10 Residential Write-offs avoided (50%) 267, 2 $ 12,045, ggf/
11 Deployment Rate A A
12 RCS Adjustment for Test year 3 490689 $ 3,613,789
Notes:

[1} Per the response to OPC's Second POD No. 12. -

[2] Increase in ABP customers is assumed to be one-half of the 2008 increase rate. '

{3] Regression used actual data from January through August. Assume 8/12 of the annual savings. . ‘

[4] Per the response to OPC's Second POD No. 12, file "OPC's 2nd POD No 12 - FPL 131322 - Write_off_with_RCS_in_2010.xls.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI EXHIBIT 227
Company Office of Public Counsel (OPC) (Direct)
WITNESS  Sheree L. Brown (SLB -5) Revised
Date 09/02/09




FPSC Docket 080677-El
Uncollectible Accounts Expense
Exhibit__(SLB-6) -Revision 2

Page 1 of 2
Florida Power & Light Company
Revenue Impact of Proposed Adjustments to Uncollectible Accounts Expense
Line Deseription OPC Adjustment
1 Uncoliectible Accounts Expense [1] 26,325,000 19,751,466 (6,573,534)
2 Remove Uncollectible Accounts Expense to Clause Recovery [2] (16,893,000) - {16,893,000)
3 Uncollectible Accounts Expense in Base Rates 9,432,000 19,751,466 10,319,466
if Commission allows Uncollectible Accounts Expense
to be transferred to clause recovery
4 Uncollectible Accounts Expense [1] 26,325,000 19,751,466 (6,573,534)
5 Remove Uncollectible Accounts Expense to Clause Recovery [3] (16,893,000}  (12,522,905) 4,370,085
6 Uncollectible Accounts Expense in Base Rates 9,432,000 7,228,561 (2,203,439)
7 Bad Debt Factor 0.0026 0.001927
8 Revenue Expansion Factor 1.633424598 1.632322352
9 Total Revenue Impact of Change in Uncollectible Accounts Expense $ 9,642,671
and Revenue Expansion Factor [4]
10 Total Revenue Impact of Change in Uncollectible Accounts Expense $ (2,913,470)

and Revenue Expansion Factor, assuming Commission allows
transfer to clause recovery [5]

[1] Per Exhibit__|
[2] Per Exhibit_|
[3] Per Exhibit__
[4] Per Exhibit__
[5] Per Exhibit__|

(SLB-6)-Revision 2, page 2 of 2, Line 19, columns c and d.
(SLB-6)-Revision 2, page 2 of 2, Line 20, columns c and d.
{SLB-6)-Revision 2, page 2 of 2, Line 20, columns c and e.
(SLB-6)-Revision 2, Page 2 of 2, Line 41, column d.
(SLB-6)-Revision 2, Page 2 of 2, Line 41, column e.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-EI & 090130-EI ExHiBiT 228
Comrany Office of Public Counsel (OPC) (Direct)
WITNESS Sheree L. Brown (SLB -6) Revision 2

DATE 09/02/09
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Florida Power & Light Company
Revenue Impact of Proposed Adjustments to Uncollectible Accounts Expense
[ Cine | Description 2010 2011
FPL 121172008 12172008 FPL 12/112008 12/172008
11/30/2008 Revenue Factor | Apply Rev Factor 11/30/2008 Revenue Factor | Apply Rev Facior
Move Clause back| ta TY revenues Move Clause back | to TY revenues
to Base Rates o Base Rates
{a) _ (€ {d) () [) (@) h
1 Rev 12MOE Dec 12,003,893,341 12,003,993,341 12,003,993,341 12.774 402,027 12,774,402,027 12,774,402,027
2 Rev 12MOE Aug $1,834,805,031 11.834,906,031 11,834,906.031 12,505,161,419 12,505,161,419 12.505,161.419
3 Net Write-offs (Regression Frests) 28,400,000 24,524 447 24,534 447 25,600,000 24,091,925 24,091,925
4 RCS Bus Case Net WO Savings -490,689 (490,689) (2,607,892) -3,613,789 (3,613,789)
5 ABP Savings (383,5086) -§12.308 (912,308) - -1,350,077 {1.359,077)
6 Net WOs AdT'd for RCS Savings 28,016,494 23,131,450 23,131,450 22,892,308 19,119,060 19,119,060
7 Reg Prov Adj'ts (1.600,000) -1,167.695 {1.167.595) (1.300.000) -1.187,620 (1,197.920)
8 Other Prov Adj'ts 0 0 0 4] 0 0
9 UAR 26,418,494 21,963 855 21,963 855 21,692,308 17,921,140 17,921,140
Net WO Rate Exd RCS Savings
10 Unlagged Rev 0.237% 0.204% 0.204% 0.200% 0.189% 0.189%
n Lagged Rev 0.240% 0.207% 0.207% 0.205% 0.193% 0.193%
Nel WO Rate Adj'd for RGS Savings
12 Unlagged Rev 0.233% 0.183% 0.193% 0.180% 0.150% 0.150%
13 Lagged Rev 0.237% 0.195% 0.195% 0.184% 0.153% 0.153%
14  Adjusted Revenue per Schedule C-4 (440446, 4-51) 10,855,881,000 $ 10,855.881.000 $ 11200662000 $ 11,200662,000 $ 11,200.662,000
15  Clause Revanues 6.882,800,000 $ 6,882,890,000 $ 7.107,281,000 $ 7,107,281,000 § 7,107,2831,000
16 Basa Rate Revenuas 3,072.901,000 $ 3,972901.000 $ 4,003381,000 § 4,093381000 $ 4,093,381,000
17  Adjusted net WO rate 0.260% 0.193% 0.193% 0.207% 0.150% 0.150%
18 Revised Net Write—off [1] 28,017,000 20,919,061 $ 20,919,061 $ 22,992,308 § 16,763,691 $ 16,763,691
18  Revised UAR [2] 26,325,000 19,751,466 $ 19,751,466 $ 21730000 $ 15,585,771 § 15,585,771
20  Amount allocated o dauses (3] 16,893,000 $ - $ 12522905 $ 13875000 $ = $ 9,877.122
21 Amount aliocaled to Basa Rates 9432000 $ 19,751,468 $ 7.228561 $. 7855000 $ 15565,771 $ 5,688,649
22 Amount allocated to Base Rates per FPL  § 9,432,000 $ 0432000 $ 9,432,000 $ 7855000 $ 7855000 $ 7.855,000
23 Adusiment H 10,318,466 $ (2,203.439) $ - s 7710771 $ (2.166,351)
24  Revenue Requirement 1 1 1 1 1 1
25  Regulatory Assessment Rale 0.00072 0.00072 0.00072 0.00072 0.00072 0.00072
26 Bad Debt Rate 0.260% 0.193% 0.193% 0.00207 0.00150 0.00150
27  Net before Income Taxes 0.89668 0.99735302 0.99735302 0.89721 0.99778333 0.89778333
28 State incoma Tax 00548174 0.054854416 0.054854416 0.05484655 D.054878083 0.054878083
29  Federaf Income Tax 0.32965191 0.329874512 0.328874512 0.329827208 0.330016837 0.330016837
30 Revenue Expansion Facior 0.61221089 0.612624093 0.612624093 0.612536243 0.612888411 0.612888411
31 Net Operating Income Mukiplier 1.83342 1.683232 1.63232 1.63258 1683162 1.63162
32  Net Operating Incoma aflef taxes 725883008 $  719,545178 721231372 662776000 §  B5B,039659 § 864,106,601
33 Rate Basa $ 17.063,590.000 $ 17,063,590,000 $ 17,063.530.001 $ 17,880.402,000 $ 17,880.402,000 $ 17,880.402,000
34  Retwm on Rate Base 425% 4.22% 4.26% 3.71% 3.68% 3.71%
35 Proposed Retum on Rate Dase 8.00% 8.00% 8.00% 8.18% 8.18% 8.18%
38  Deficiency at Proposed Refum s 638,862,019 § 645200751 $§ 637508556 $ 799,840,884 $ 804,677,225 $ 768,510,202
37  Revenue Expansion Factor 183342 1.83232 1.63232 1.632568 1.63162 1.83162
38 Revenue Deficiency at Proposed Retum § 1043532938 § 1,053,175607 § 1,040,619468 $ 1305785402 $ 1,312,762,993 $ 1,302,863,928
39  Less increase in Miscellansous Senvice Fee $ 75328000 § 75,328,000 § 75,328,000 $ 76,367,000_$ 76,367,000 § 76,367,000
40  Ravenus Deficiency %0 be collected from Sa § 0682049036 § 877847807 § 965201466 $ 1220418402 $ 1236395903 $ 1226498928
41 Total Adjustment $ 9642671 § (2.913,470) s 8977592 § (2.921,474)

[1] 2010 amounts rounded per Schedule C-11.

[2) Adjusted per Schedule C-4, page 6 of 12, Lines 30 and 31 for 2010 and 2011,

13) Columns ¢ and 1 om MFR Schedule C-2, page 4 of 4, ine 8 for 2010 and 2013,

Columns e and h are Line 19 x (Line 154ine 14).
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Florida Power & Light Compony
Lote Payment Fee Revenue History
Description i 2004 | 2005 i 2006 | 2007 i 2008
Late Payment Fees $ 14,796,398 $ 15,430,793 5 20,589,233 § 31714558 § 40,952,490
% increase in late payment fees 4.29% 33.43% 54.03% 29.13%
Total Revenues 5 B8316,768,568 $ 9,165,782,468 5 11,439,345,375 $ 11,288,921,800 $ 11,369,857,191
% late payment fees 0.178% 0.168% 0.180% 0.281% 0.360%
Mumber of late payments 5,962,200 9,568,322 12,075,690
Annual ingrease in number of late payments 26.58% 26.20%
Tetal Customer Bifls 53,704,368 53,907,201 54,123,876
% late customer bills 11.10% 12.00% 17.75% 22.31%
manth | | 1006 T 2007 | 2008
LPC Count % LPC Rev Revenue LPC Rev % LPC Count Cust Base LPC Count % LPC Rev Revenues LPCRev %  LPC Count Cust Base  LPC Count %

Jan 102% $ 1,425551 $883,980,319 0.161% 490,717 4,457,161 11.0% 2,893,369 884,776,946 0.327% 877,955 4,509,032 19.5%
Feb 10.9% 1,527,079 912,494,076 0.167% 513,120 4,465,732 11.5% 2,672,017 783,640,969 0.341% 885,059 4,512,537 19.6%
March 10.9% 1,416,492 796,419,313 Q.178% 537,300 4,476,835 12.0% 2,632,825 781,116,477 0.337% 924,850 4,519,123 20.5%
April 11.3% 1,401,782 787,838,041 0.178% 556,208 4,488,392 12.4% 2,588,195 806,584,257 0.321% 944,509 4,519,652 20.9%
May 11.7% 1,519,794 796,867,961 0.191% 576,806 4,493,310 12.8% 2,860,593 886,252,315 0323% 1,021,539 4,518,324 226%
june iiew 2,339,322 876,554,052 0,Z60% BZL 447 4,454,060 i8.3% 5,00%, 715 1,04G,027,852 0.283% 554,361 4,514,154 I1.1%
July 12.4% 3,050,459 970,040,659 0.314% 929,995 4,497,400 20.7% 3,583,698 1,039,986,382 0.345% 1,015,635 4,514,262 22.5%
Aug 12.4% 3,581,792 1,08%,263,664 Q.329% 958,606 4,502,735 21.3% 3,809,521 1,108,349,429 0.344% 1,029,135 4,509,574 22.8%
Sept 13.0% 3,927,078 1,100,689, 464 0.357% 1,010,881 4,508,215 22.4% 4,350,996 1,179,575,93% 0.369% 1,069,843 4,507,318 23.7%
Oct 13.7% 4,153,067 1,150,188,079 0.361% 1,042,387 4,507,674 23.1% 4,467,776 1,042,538,010 0.429% 1,085,291 4,503,137 24.1%
Nav 13.7% 3,982,696 1,020,493,064 0.390% 1,080,901 4,507,737 24.0% 4,123,446 B68,146,905 0.475% 1,100,759 4,498,960 24.5%
Dec 12.0% 3,383,436 901,653,108 0.375% 1,048,953 4,507,950 23.3% 3,960,335 948,761,674 0.285% 1,166,754 4,497,793 25.9%

12.0% $31,714,558  $11,288,921 800 0.281% 9,568,322 4,492,767 17.7% § 40,952,490 § 11,369,857,191 0.360% 12,075,690 4,510,323 22.3%

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-El & 090130-EI EXHIBIT 229
CoMraNy Office of Public Counsel {OPC) (Direct)

WITNESS Sheree L. Brown (SLB-7)

DATE 09/02/09
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Florida Power & Light Company
2019 Revenue Adjustment for Late Payment Fees
2010 - Late Poyment Charyge - Forecasted FPL Colculation
Month 2010 Forecasted Customer TEER LPC Count as a % of | $10 LPC Count No Write-off $10 Count Net of | w/ 30% Behavior »$10 Count Writeoff Rute ﬁ:;f:;m Total Count 2010
Base Customer Base Elasticity 2% rate Write-offs Change
Write-offs
LPC Count  LPC Rev{2]

Ian 4,534,707 19.5% 882,954 857,302 {17,146} 840,156 588,109 25,652 {513) 25,139 £13,248 613,248 $6,629,910
Feb 4,542,393 19.6% 890,915 869,436 {17,389} 852,047 596,433 21,479 {430) 21,049 617,482 617,482 $6,713,146
Mar 4,546,312 20.5% 930,414 910,294 {18,206} 892,088 624,461 20,121 {402} 19,718 644,180 644,180 $7,014,115
Apr 4,545,359 20.9% 949,881 931,117 {18,622) 912,494 638,746 18,764 {375} 18,389 657,135 657,135 $7,099,814
May 4,543,942 22.6% 1,027,331 1,007,072 {20,141} 986,931 690,852 20,259 {405} 19,854 710,705 710,705 57,656,278
Jun 4,545,245 21.1% 960,932 939,527 {18,791) 920,737 644,516 21,405 {428} 20977 665,492 565,492 $7,246,398
Jul 4,543,766 22.5% 1,622,373 995,881 {19,918} 975,964 583,175 26,392 {528} 25,864 709,028 709,038 §7,757,395
Aug 4,547,680 22.8% 1,037,831 1,007,520 {20,150} 987,370 £91,159 30,311 {606} 29,705 720,864 720,864 $7,900,004
Sep 4,549,227 23.7% 1,079,790 1,041,342 {20,827) 1,020,515 714,35 33,448 {769) 37,679 752,040 752,040 58,363,531
Oct 4,552,230 4.1% 1,087,123 1,055,265 {21,105} 1,034,160 723,912 41,858 (837) 41,021 764,933 764,933 $B,676,972
Nov 4,561,993 24.5% 1,116,181 1,077,432 {21,549) 1,055,883 739,118 38,750 {775) 37,975 777,093 777,093 $8,464,365
Dec 4,572,249 25.9% 1,186,068 1,149,209 {22,984} 1,126,225 788,358 36,859 (737] 36,122 824,479 824,479 $9,154,839

4,548,759 22.3% 12,181,694 11,843,397 (236,828} 11,604,569 8,123,199 340,297 {6,806) 333,491 8,456,689 8,456,689  $92,676,774

2010 - Late Payment Charge - Forecasted ADJUSTED Caiculotion
Month 2010 Forecasted Customer CRErRC LPC Count as a % of{ $10 LPC Count No ‘Write-off %10 Count Net of | w/ 30% Behavior 510 Count Write-off Rate ,SL(:::M Total Count 010
Base Customer Base Elasticity 2% rate Write-olfs Change
Write-offs
LPC Count LPC Rev|2

Jan 4,534,707 20.0% 907,992 881,613 nfa 881,613 nfa 26,379 nfa 26,379 907,992 907,992 49,697,438
Feb 4,542,393 20.0% 909,531 847,604 nfa 887,604 nfa 21,928 nfa 21,928 903,531 909,531 49,613,892
Mar 4,546,312 20.0% 910,316 890,630 nfa BOCE30 nfa 19,626 nfa 19,686 910,316 910,316  $9,664,539
Apr 4,545,359 20.0% 91G,125 892,146 nfa 892,146 nfa 17,979 nfa 17,979 910,125 910,125 $9,623,389
May 4,543,942 20.0% 909,341 891,900 nfa £91,900 nfa 17,942 nfa 17,942 909,841 909,541 59,655,816
Jun 4,545,245 20.0% 910,102 $89,830 nfa §89,830 nfa 20,273 nfa 20,273 910,102 910,102 $9,687,814
Jul 4,543,766 20.0% 909,806 £86,318 nfa 886,318 nfa 23,488 n/fa 23,488 809,806 909,806 $9,775,284
Aug 4,547,680 20:0% 910,550 B83,99% nfa BB3,995 nfa 26,595 nfa 26,595 910,590 916,590 $9,813,901
Sep 4,549,227 20.0% 910,900 878,465 nfa 878,465 nfa 32,435 nfa 32,435 910,900 910,900 $9,986,728
Oct 4,552,230 20.0% 911,501 876,725 nfa 876,725 nfa 34,776 nfa 34,776 911,501 911,501  $10,184,062
Nov 4,561,993 20.0% 913,456 881,744 nfa £81,744 nfa 3,712 nfa 31,712 913,456 913,456 $9,874,919
Dec 4,572,249 20.0% 915,509 §87,058 nfa 887,058 nfa 218,451 n/a 28,451 915,509 915,509 510,123,243

4,548,759 20.0% 10,929,671 10,628,028 10,628,028 = 3013643 o 301,643 10,929,671 10,929,671 $117,701,025
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Florida Power & Light Company
2011 Revenue Adjustment for Late Payment Fees
2011 - Late Payment Charge - Forecasted FPL Colcilation
Month 2011 Forecasted Customer TRETC Countasa%of | $10LPC Count No Write-off $10 Count Net of | w/ 30% Behavior 810 Count Write-off Rate ”::Ltc::"t e D 2011
Base Customer Base Elastidty 1% rate Write-offs Change
Write-offs
LPC Count LPC Rev{2]
Jan 4,582,628 19.5% 892,285 866,362 (17,327} 849,035 594,324 25,923 {518} 25,404 619,729 619,729 $6,692,059
Feb 4,592,847 19.6% 900,810 879,093 {17,582} 861,511 603,058 z,n? (434} 21,283 624,341 524,341 §6,779,394
Mar 4,559,849 20.5% 941,371 921,013 (18,420) 902,593 631,815 20,358 407} 19,950 651,765 651,765 $7,087,650
Apr 4,601,332 20.9% 961,578 942,583 (18,852} 923,731 546,612 18,996 {380} 18,616 665,227 665,227 7,178,471
May 4,599,777 22.6% 1,039,954 1,019,447 (20,389} 999,058 599,341 20,508 (410} 20,097 719,438 119,438 $7,741,168
Jun 4,601,931 21.1% 972,916 951,245 {19,025} 932,220 652,554 21,672 (433} 21,238 673,792 673,792 $7,326,779
Jul 4,603,168 22.5% 1,035,637 1,008,901 (20,178} 988,723 692,106 26,737 (535} 26,202 718,308 718,308 $7,846,708
Aug 4,609,123 22.8% 1,051,853 1,025,133 (20,423} 1,000,710 700,497 30,721 (514} 30,106 730,603 730,603 $7,993,386
Sep 4,612,635 3% 1,094,341 1,055,857 (21,117} 1,034,739 724,318 38,984 (780} 38,205 762,522 762,522 $8,463,107
Ot 4,617,285 24.1% 1,112,501 1,070,345 (21,467) 1,048,938 134,257 42,456 (B&9} 41,607 775,864 775,864 $8,760,423
Nav 4,629,104 24.5% 1,132,601 1,093,282 (21,866} 1,071,416 745,991 39,320 (786} 38,533 788,525 788,525 $8,573,097
Dec 4,641,406 25.9% 1,204,008 1,166,592 (23,332} 1,143,260 800,282 37,416 (748} 36,668 §36,950 836,950 $9,274,083
4,607,590 22.3% 12,340,657 11,995,851 {239,917} 11,755,934 8,229,154 344,806 {5,896} 337,910 8,567,064 3,567,064  $93,736,325
2011 - Late Poyment Chorge - Forecasted ADJUSTED Cofculotion
2011 Forecasted Customer LPC Count as 2 % of| $10 LPC Count No Write-off $10 Count Met of | w/ 30% Behavior EMETE
Month LPC Cust % »$10 Count Write-off Rate Net of Total Count 011
Base Customer Base Elasticity 2% rate Write-offs Change
Write-offs
LPC Count LPC Rev[2]
Jan 4,582,628 20.0% 917,588 890,930 nfa 890,930 nfa 26,658 nfa 26,658 917,588 917,588 $9,844,316
Feb 4,592,847 20.0% 919,634 897,462 s 897,462 nfa 22,171 nfa 22,171 919,634 919,634  $9,757,452
Mar 4,599,849 0.0% 921,036 901,118 nfa 901,118 nfa 19,918 nfa 19,918 921,036 921,036 $9,815,630
Apr 4,601,332 20.0% 921,333 903,132 nfa 903,132 nfa 18,200 nfa 18,200 921,333 921,333 $9,776,030
May 4,599,777 20.0% 921,021 902,859 nfa 902,859 nfa 18,162 nfa 18,162 921,021 921,021 69,810,317
Jun 4,601,931 20.0% 921,453 900,927 nfa 500,927 nfa 20,525 nfa 20,525 921,453 921,453 $9,845,908
Jul 4,603,168 20.0% 921,700 897,905 nfa 897,905 nfa 23,795 nfa 23,7195 921,700 921,700 $9,946,744
Aug 4,609,123 20.0% 922,893 895,939 nfa 895,939 nfa 26,954 nfa 26,954 922,893 922,893 $9,992,697
Sep 4,612,635 20.0% 923,596 890,709 nfa 890,709 nfa 32,887 nfa 32,887 973,596 973,596 $10,182,434
Oct 4,617,285 20.0% 924,527 889,254 nfa 889,254 nfa 35,273 nfa 35,273 924,527 924,527 510,395,702
Nov 4,629,104 20.0% 926,854 894,715 nfa 854,715 nfa 32,178 nfa 32,178 976,894 926,894 510,069,083
Dec 4,641,406 20.0% 929,357 900,476 nfa 900,476 nfa 28,881 nfa 28,881 929,357 929,357 $10,333,762
4,607,590 20.0% 11,071,031 10,765,427 o 10,765,427 o 305,604 ° 305,604 11,071,031 11,071,031 $119,771,078
Notes:

[£] Information taken from FPL's response to OPC's Second Request for Production of Bocuments, Question No. 12, flie "LPC Forecast 510 01262009 xls".

[2] FPL estimates of late paysent fees for customers >510 was based on the charges for 2008, per the file "LPC query results xts" multiplied by 98%.

Revised estimates for 2010 and 2011 were based on the percentage increase in the number of customers subject to the late payment charges and the percent change in total revenue for the year.
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Late Payments-Revenue Expansion Factor

Florida Power & Light Company Exhibit__(SLB-8)
Adjustments to Revenue Expansion Factor for Late Payment Charges
[ tineno | Detall I Amount
nt dder
1 Total Customers per Late Payment Query.xis (Oct'07-5ep’0B) 11,957,058
2 Customers with late payments <=510 {Oct'D7-5ep’08) 11,634,410
3 Custamers with payments >510 322,648
4 Late Payment revenues associated with customers with payments »510 (Oct'07-5ep'08) S 10,028,545
§ Assoclated Gross Revenue (Line 4/ 015) $ 668,569,667
[ Revenue per LPC Forecast 10 01262009.xis (Dct'07-Sep'08) S 11,582,744 853
7 Percent Revenues Subject to 1.5% late fee 5.772%
8 Late fee at 1.5% 0.08658%
Change to Revenue Expansion Factor 2010 2011
9 Revenue Requirement 100.0000% 100.0000%
ap Regulatory Assessment Rate 0.0720% 0.0720%
11 Bad Debt Rate 0.2600% 0.2070%
12 Additional Late Payments -0.0866% -0.0866%
13 Net before Income Taxes 99.7546% 99,8076%
14 State Income Tax 5.4865% 5.4894%
15 Federal income Tax 32.9938% 33.0114%
16 Revenue Expansion Factor €1.2743% 61.3068%
17 Net Operating Income Multiplier 1.63201 1.63114
Summary [$000s)
1 Revenues 4,114,726 4,175,024
2 Less Expenses 3,145,504 3,341,235
3 Net Operating income before taxes 569,222 833,789
4 Less Taxes 243,337 171,013
5 Net Cperating Income atter taxes 725,885 662,776
[ Rete Base 17,063,590 17,880,402
7 Return on Rate Base 4.25% 3.71%
3 Proposed Return on Rate Base 8.00% B.18%
] Deficiency at Proposed Return 638,863 800,122
10 Revenue Expansion Factor 1,63201 1.63114
11 Revenue Deficiency at Proposed Return 1,042,630 1,305,111
12 Less Increase in Miscellaneous Service Fees 75,328 76,367
13 Revenue Deficiency o e collected from Sales Revenues 967,302 1,228,744
14 Revenue Deficiency per FPL Base Case 968,207 1,229,876
15 Revenue Impact of Adjustment H {905) § 11,132)
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI EXHIBIT 230

CompaNy Office of Public Counsel (OPC) {Direct)

WITNESS Sheree L. Brown (SLB-8)

DATE 09/02/09
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Load Forecast Analysis
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Florida Power & Light Company Page 1 of 3
Load Forecast Analysis
Recalevlation of Minimum Use Customer and Re-anchoring Adjustments
% Incremental NEL Revisad Revised Revised Revised
Min Use Min Use Min Use o5t kKwh Before Min Use NEL beform REPACT NEPAC NEL before Actual NELModel  NEL with
Yasr C s(1] G {11 G 1 G 12 Sales [3] Lost NELJ4) Ad) 15) Ad % and wholesale  and wholasale [5] R hork NEL|S] Errar Re-anchoring
) {t) G} (d={cl(b)  (ep=tidtnl2* (bl (N=le)*ti3]®12  (glalD/L-tofa]) (h) filg}/th}  i=hHR) (&) JUOEU] {m) {ni=(m)/(0-1 {0k (*(14n)
200812 3,990,512 348,127 8.7% 51,978 684,574,700 730,244,949  114,127,730,958 0.64%  113,397,496,048  (1,568,222,958) 111,829,257,091 111,043,736,000 0.702% 111,043,736,000
200912 3,993,641 347,000 8.69% 50,619 656,670,478 711,146,277 114,205,884,474 0.62%  113,494,738,197 (2,270,684,789)  111,224,053,408 0.702% 110,442,783 484
201012 4,010,837 359,000 895% 61,342 807,907,551 861,805,787 114,958,196,644 D.75%  114,096,3%0,857  (2,009,402,523] 112,086,988,335 -0.702% 111,299,65%,865
01112 4056428 182,000 £.49% 116,917,570,158 037%  116,479,322.899 (184569106 113,633,626,793 0.702% 112,835,431, 288
Assumptions:
[1} Information provided In the response to OPC's 3rd set of i lon 175. QL are ged for the year. L Use Customers were shown as 12 months ending
(2] Percent of residential customers with minimum use (Aug 2003-Dec 2007 12 month aveceges, 7.42%
3] Average Use per customer for customers graater than 200 kWhs 1,200
Averege usa per customers bess than 200 KWhs
empty_homes_history file 200812 Avg Use Total
0-50 kwh 77,31 25 1,930,765
51-100 kWh 91,035 75 6,827,613
101-150 kwh 91,289 125 11,411177
151-200 kWh 88,572 175 15,500,173
348,127 35,669,727
Average Use for Customers < 200 kWh 102.48
KW sales lost If Custemer shifts from sverage use > 200 kWh to minimum use 1,097.54
(4] Residential foss factor from E-13¢ £.25%

[5) Perthe response to OPC's Second Request for Production of Docurnenty, flie "OPC’s 2nd Request for Production of Documents No 14.°

FLORIDA PUBLIC SERVICE COMMISSION
DockeT No. 080677-EI & 090130-EI EXHIBIT 231
CompaNY Office of Public Counsel (OPC) (Direct)
WITNESS  Sheree L. Brown (SLB -9) Revised
DaTE 09/02/09
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Florida Power & Light Company s andForacast Anslysls
Exhibit__(SLB-9) -REVISED
Load Forecast Analysls Page2of3
Revenue Calculations - Minimum Use Correction Only
Loss FPLNEL Change Avg Base
Factors with revised Adjusted Sales n Energy Rate
Month FPLNEL OPC3-166 Sales Minimum Use Lavel Sales s 0.036310
tebmany 0o Tarce  somm 67664 Tms  oawms e e
1E£3y g . 737, 1291, 6.859,306 62,242 § 2,260,005
March-09 8,038,802  §5.24% 7,617,569 8,112,313 7,687,227 69,659 § 2,529,301
Aprit-09 8,450,611 6.76% 7,879,350 8,528,097 7,951,597 72,247 & 2,623,300
May-09 9,338,175  6.56% 8,725,591 9,423,778 8,805,578 79987 § 2,504,324
Sune09 10,368,933  6.22% 9,723,985 10,464,106 9,813,239 89,254 § 3,240,805
July-09 10,780,185  6.99% 10,026,650 10,879,156 10,118,703 92,053 § 3,342,436
August-09 10,984,756  5.98% 10,327,868 11,085,679 10,422,755 94,887 $ 3,445,356
September-09 10,634,838 7.81% 9,846,736 10,732,491 9,937,214 90417 $ 3,283,049
October-09 9,446,372 7.11% 8,774,735 9,533,072 8,855,270 80,536 & 2,924,257
November-09 8,265,202 5.43% 7,816,402 8,340,919 7,888,007 71,606 $ 2,600,002
December09 7,936,121  6.24% 7,440,907 8,008,525 7,508,793 67,886 S 2,464,948
109,439,702 102,507,057 110,442,783 103,446,589 939,532 S 34,114,353
January-10 7,981,273  5.53% 7,539,909 8,059,704 7,614,002 74093 $ 2,690,333
February-10 7,264,759  S.92% 6,834,685 7,336,389 6,902,074 67,389 § 2,446,896
March-10 8,094,355  5.24% 7,670,211 8,174,032 7,745,713 75,501 $ 2,741,458
April-10 8,506,223 6.76% 7,931,203 8,590,373 8,009,664 78,461 S 2,848,926
May-10 9,381,556  6.56% 8,766,126 9,474,547 8,853,017 86891 § 3,155,013
June-10 10,401,196  6.22% 9,754,282 10,504 992 9,851,581 97,340 § 3,534,404
July-10 10,834,489  6.99% 10,077,159 10,942,705 10,177,810 100,652 $ 3,654,658
August-10 11,041,300  5.98% 10,381,125 11,151,754 10,484,879 103,755 $ 3,767,332
September-10 10,701,546  7.81% 9,908,562 10,808,366 10,007,466 98,904 $ 3,591,211
October-10 9,547,070  7.11% 8,868,273 9,641,764 8,956,235 87961 S 3,193,882
November-10 8,383,508  5.43% 7,928,283 8,466,334 8,006,612 78,329 § 2,844,134
December-10 8,069,565  6.24% 7,566,024 8,148,697 7,640,218 743194 S 2,693,991
110,206,941 103,225,801 111,299,657 104,249,272 1,023,471 § 37,162,238
January-11 8,094,504  5.53% 7,646,878 8,159,360 7,708,147 61,269 § 2,224,684
February-11 7,400,257  5.92% 6,962,162 759,846 7,018,223 56,061 $ 2,035,590
March-11 8,244310  5.24% 7,812,308 8,310,536 7275,064 62,756 $ 2,278,659
AprR-11 8,654,065  6.76% 8,069,050 8,724,094 8,134,346 65295 S 2,370,873
May-11 9,524,024  6.56% 8,899,248 9,601,397 8,971,546 72,297 $ 2,625,121
June-11 10,540,303 6.22% 9,884,697 10,626,719 9,965,737 81,040 $ 2,942,569
Juiy-11 10,975,031  6£59% 10,207,877 11,065,144 10,291,690 83813 § 3,043,265
August-11 11,189,308  5.98% 10,520,187 11,281,277 10,606,657 86469 $ 3,139,705
September-11 10,846,535  7.41% 10,042,806 10,935,526 10,125,203 82,397 § 2,991,835
October-11 9,685122  7.a1% 8,996,510 9,763,880 9,069,668 73,158 S 2,656,384
November-11 8,544,317 543% 8,080,361 8,613,323 8,145,620 65259 § 2,369,544
December-11 8,228,558  6.24% 7,715,096 8,294,330 7.776,763 61,667 $ 2,239,133
111,926,335 104,837,180 112,835,431 105,688,664 851,483 § 30,917,361




FPSC Docket 080677-El

. Load Forecast Analysis
Florida Power & Light Company Exhibit__(SLB-9)-REVISED
Load Forecast Analysls " Page3of3
Revenue Calculations - Minimum Use Correction and Remove Re-anchoring Adjustment
FPLNEL
Loss with revised Change Avg Base
Factors Minimum Use Adjusted Sales in Energy Rate
Month _FRL NEL OPC3-166 Sales and No Reanchoring Level Sales $ 0.036310
January-09 7,970,298  553% 7,529,541 8,099,978 7,652,049 122508 $ 4448278
February-09 7,225408  5.92% 6,797,664 7,343,147 5,908,433 110,769 $ 4,022,015
March-09 8,038,802  5.26% 7,517,569 8,168,699 7,741,607 124,038 $ 4,503,813
April-05 8450611  6.76% 7,879,350 8,588,424 8,007,847 128,497 $ 4,665,717
May-09 9,338,175  6.56% 8,725,591 9,490,441 8,867,868 142277 $ 5,166,091
June-02 10,368,933  6.22% 9,723,985 10,538,129 9,882,658 158,672 § 5,761,397
July-09 10,780,185  6.99% 10,026,650 10,356,114 10,190,282 163,632 $ 5,941,487
August-09 10,984,756  $,98% 10,327,868 11,164,099 10,496,486 168,618 $ 6,122,505
September-09 10,634,838  7.81% 9,846,796 10,808,413 10,007,509 160,713 § 5,835,484
October-09 9,446,372  7.11% 8,774,735 9,600,509 85917912 143,178 § 5,198,788
November-09 8,265,202  5.43% 7,816,402 8,399,923 7,943,807 127,408 $ 4,626,085
December-09 7,936,121  6.24% 7,440,907 8,065,177 7,561,910 121,003 § 4,393,628
109,439,702  6.33% 102,507,057 111,224,053 104,178,368 1,671,311 § 60,685,230
January-10 7,981,273  553% 7,539,908 8,116,718 7,667,863 127955 § 4,646,037
February-10 7,264,759  5.92% 6,834,685 7,388,286 6,950,899 116,214 § 4,219,736
March-10 8,094,355  5.24% 7,670,221 8,231,855 7,800,506 130,294 § 4,730,992
April-10 . 8,506,223  6.76% 7,931,203 8,651,141 8,066,324 135,121 § 4,906,258
May-10 9,381,556  6.56% 8,766,126 9,541,570 8,915,643 149517 § 5,428,966
June-10 10,401,196  622% 9,754,242 10,579,304 9,921,271 167,030 $ 6,064,843
July-10 10,834,489  6.99% 10,077,159 11,020,114 10,249,808 172,649 § 6,268,892
August-10 11,041,400  5.98% 10,381,125 11,230,641 10,559,045 177,924 § 6,460,438
September-10 10,701,546  7A41% 9,908,562 10,884,824 10,078,258 169,697 § 6,161,691
Qctober-10 9547070  7.11% 2,868,273 9,709,970 5,019,591 151,318 § 5,494,346
November-10 8,383,508  5.43% 7,928,283 8,526,225 8,063,251 134,968 $ 4,900,682
December-10 8,069,565  6.24% 7,566,024 8,206,341 7,694,265 128,241 $ 4,656,428
110,206,941  6.33% 103,225,801 112,086,988 104,986,729 1,760,928 § 63,939,309
January-11 8,094,504  5.53% 7,646,878 8,217,079 7,762,674 115,796 § 4,204,569
February-11 7,400,257  5292% 6,962,162 7,512,617 7,067,670 105,708 $ 3,838,264
March-11 8244310  5.24% 7,512,308 8,369,324 7,930,772 118464 $ 4,301,318
Aprik11 8,654,065  6.76% 8,069,050 8,785,808 8,191,888 122838 S 4,460,230
May-11 9,524,024  656% 8,899,248 9,669,317 9,035,010 135,762 $ 4,929,518
June-11 10,540,303  6.22% 9,884,697 10,701,892 10,035,234 151,538 § 5,502,330
Jdy-11 10,975,031  6.99% 10,207,877 11,143,418 10,364,493 156,617 § 5,686,750
August-11 11,189,308  5.98% 10,520,187 13,361,081 10,681,688 161,501 § 5,864,090
September-11 10,846,535  7.41% 10,042,806 11,012,883 10,196,829 154022 § 5,592,556
October-11 5,685,122  7.11% 8,996,510 9,832,950 9,133,827 137,317 $ 4,585,584
November-11 8,544,317  5.43% 8,080,361 8,674,254 8,203,242 122881 $ 4,461,797
December-11 2228558  6.24% 7,715,096 8,353,003 7,831,776 116,680 $ 4,236,642
111,926,335  6.33% 104,837,180 113,633,627 106,436,303 1,569,123 § 58,064,149




Florida Power & Light Company
Load Forecast Adjustment
2010 Revenue Impact of Correcting the Minimum Use Adjustment

FPSC Docket 080677-El
Load Forecast Adjustment
Exhibit__(SLB-10)-REVISED
Page 10f4

[ tine | Summary ($000s) | Total Jurisdiction |
1 Revenues 4,151,889
2 Less Expenses 3,145,693
3 Net Operating income before taxes 1,006,196
4 Less Taxes 257,593
5 Net Operating income after taxes 748,603
6 Rate Base 17,064,691
7 Return on Rate Base 4.39%
8 Proposed Return on Rate Base 8.00%
9 Deficiency at Proposed Return 616,231
10 Revenue Expansion Factor _ 1.63342
11 Revenue Deficiency at Proposed Return 1,006,566
12 Less Increase in Mliscellaneous Service Fees 75,328
13 Revenue Deficiency to be coflected from Sales Rev 931,238
14 Revenue Deficiency per FPL Base Case 968,207
15 Revenue Impact of Adjustments {36,969}

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-El & 090130-EI EXHIBIT 232

CoMPANY Office of Public Counsel (OPC) (Direct)

WITNESS Sheree L. Brown (SLB -10) Revised

DATE 09/02/09




FPSC Docket 080677-El
Load Forecast Adjustment
Exhibit__(SLB-10)-REVISED

Page 2 of 4
Florida Power & Light Company

Load Forecast Adjustment
2010 Revenue Impact of Correcting the Minimum Use Adjustment and Removing Re-anchoring

| tine | Summary ($000S) | Total surisdiction |
1 Revenues 4,178,668
2 Less Expenses 3,145,829
3 Net Operating income before taxes 1,032,839
4 Less Taxes 267,878
S Net Operating Income after taxes 764,961
6 Rate Base 17,065,465
7 Return on Rate Base 4.48%
8 Proposed Return on Rate Base 8.00%
9 Deficiency at Proposed Return 599,935
10 Revenue Expansion Factor 1.63342
11 Revenue Deficiency at Proposed Return 979,948
12 Less Increase in Miscellaneous Service Fees 75,328
13 Revenue Deficiency to be collected from Sales Reve 904,620
14 Revenue Deficiency per FPL Base Case 968,207

15 Revenue Impact of Adjustments (63,587}




Florida Power & Light Company
Load Forecast Adjustment
2011 Revenue Impact of Correcting the Minimum Use Adjustment

FPSC Docket 080677-E1

Load Forecast Adjustment
Exhibit_ (SLB-10) -REVISED
Page 3 of 4

1 Sales of Electricity 4,005,826
2 Other Operating Revemues 200,117
3 Total Operating Revenues 4,205,943
Expenses
4 Operating and Maintenance Expenses 1,810,291
5 Depreciation and Amortization 1,139,719
6 Taxes Other Than Income Taxes 393,045
7 Amortization of Property Losses (697)
8 Gain or Loss on Sale of Plant {951)
9 Total Expenses before income Taxes 3,341,407
10 Net Operating income before taxes 864,536
11 Less Taxes 182,870
12 Net Operating Income after taxes 681,666
Rate Base
13 Plant in Service 29,601,510
14 Accumulated Depreciation (13,307,786)
15 Net Plant in Service 16,293,724
16 Plant Held for Future Use 71,455
17 Construction Work in Progress 772,532
18 Net Nuclear Fuel 408,163
19 Working Capital-assets. 3,473,634
20 Working Capital-liabilities (3,138,181)
21 Total Rate Base 17,881,327
22 Return on Rate Base 3.81%
23 Proposed Return on Rate Base 8.18%
24 Deficiency at Proposed Return 781,384
25 Revenue Expansion Factor 1.63256
26 Revenue Deficiency at Proposed Return 1,275,654
27 Less Increase in Miscellaneous Service Fees 76,367
28 Revenue Deficiency to be collected from Sales Revenues 1,199,287
29 Revenue Deficiency per Base Case [1] 1,230,014
30 Revenue Impact of Adj ustments (30,727)
NOTES:

(1] The revenue deficiency per Schedule E-1 is $1,229,876. This number was adjusted to remove rounding differences

between Exhibit__(5L8-2) and FPL's Schedule E-1.




Florida Power & Light Company
Load Forecast Adjustment
2011 Revenue Impact of Correcting the Minimum Use Adjustment and Removing Re-Anchoring

w N

W ReNGOU» S

10

12

13
14
15
16
17
18
19
20
21

22
23
24
25
26
27

29
30

i

[ e T Summary

Sales of Electricity
Other Operating Revenues
Total Operating Revenues

Expenses

Operating and Maintenance Expenses
Depreciation and Amortization

Taxes Other Than Incorne Taxes
Amortization of Property Losses

Gain or Loss on Sale of Plant

Total Expenses before income Taxes

Net Operating income before taxes
Less Taxes
Net Operating income after taxes

Rate Base

Plant in Service

Accumulated Depreciation
Net Plant In Service

Plant Held for Future Use

Construction Work in Progress

Net Nuclear Fuel

Working Capital-assets

Working Capital-iabilities

Total Rate Base

Return on Rate Base

Proposed Return on Rate Base

Deficiency at Proposed Return

Revenue Expansion Factor

Revenue Deficlency at Proposed Return

Less Increase in Miscellaneous Service Fees

Revenue Deficiency to be collected from Sales Revenues
Revenue Deficiency per Base Case (1]

Revenug Impact of Adjustments

The revenue deficlency per Schedule £-1 is §1,229,876. This ber was odj

d to remove r

FPSC Docket 080677-E1
Load Forecast Adjustment
Exhibit__(SLB-10)

Page 4 of 4

Total Jurisdictional

4,032,973
200,118
4,233,091

1,810,380
1,139,775
393,048
(657)
{951)
3,341,555

891,536
193,279
698,257

29,602,846
(13,308,480)
16,294,366

71,457
772,572
408,196

3,473,778
(3,138,248)
17,882,121

3.90%
8.18%
764,858
1.63256
1,248,675
76,367
1,172,308
1,230,014
(57,706)

ding differences

between Exhibit__(S{8-2) and FPUs Schedule E-1.




Florida Power & Light Company
Projected Payroll for 2010 and 2011

FPSC Docket 080677-El
Projected Payroll
Exhibit__(SLB-11)

["Line No. | - Description_ | 2010 2011 |
1 Base Pay S 819,141,938 S 838,537,926
2 Overtime 103,400,571 93,203,240
3 Incentive Pay 70,658,723 71,982,172
a4 Other Earnings 19,449,284 18,920,012
5 Lump Sum 1,985,233 1,115,411
6 Long-Term Incentives 48,013,586 52,570,872
7 schedule C-35 Totals S 1,062,650,335 S 1,076,329,633

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EJ

Page1of1

EXHIBIT 233

Company Office of Public Counsel (OPC) (Direct)

WITNESS  Sheree L. Brown (SLB-11)
DaTeE  09/02/09°




Fiorida Power & Light Company

Actual vs. Targeted Full Time Equivalent Employees

FPSC Docket 080677-El
Actual VS Targeted FTEs
Exhibit__(SLB-12)
Pagelofl

] 3 Target " Actual
Line No. Detail 2006 " | 2007 [ 2008 2006 | 2007 [ 2008
1 Nuc 1,712 1,832 1,911 1,813 1,886 1,935
2 Financial 206 215 243 251 266 289
3 Reg Affairs 38 39 50 38 38 44
4 Human Res 121 135 147 138 124 138
5 Gen Counsel 114 112 89 115 124 128
6 Gov Affairs 4 5 5 6 5 6
7 Mkt & Comm 79 81 69 93 107 86
8 Int Audit 30 33 32 32 32 32
9 Distribution 2,754 2,860 2,673 2,853 2,851 2,843
10 Customer service 2,335 2,266 2,368 2,277 2,362 2,348
11 Ress Assess 24 23 20 25 25 21
12 Transmission 682 679 712 674 701 712
13 Pwr Gen 963 1,006 1,063 1,000 1,022 1,097
14 Cor & ext affair 26 28 30 26 28 30
15 Govt Affairs State 1 1 1
16 M 711 707 723 709 749 748
17 EMT 71 75 70 82 76 78
18 Engineering & Const 388 388 441 407 411 447
19 FPL Proj Dev 5 9 13 = 6 11
20 Strategy 39 41 86 - - =
21 Total 10,340 10,542 10,744 10,536 10,811 10,997
22 Total Percent Change 1.86% 2.48% 2.30%
23 3-yr Avg Percent Change 2.21%
24 Less Dist 7,546 7,682 8,071 7,683 7,960 8,154
25 Total Percent Change 1.78% 3.49% 1.02%
26 3-yr Avg Percent Change 2.09%
2010 2011
27 Projected Employees 11,111 11157
28 Distribution Projected 2] 2,653 2653
29 Remaining 8,458 8504
30 Less 2.09% 177 178
31 Remaining non-dist 8,281 8,326
32 Remaining total 10,934 10,979
33 Percent Reduction to total 1.59% 1.59%

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 080677-El & 090130-E]

ExuisiT 234

Comrany Office ofPublic Counsel (OPC) (Direct)
WITNESS Sheree L. Brown {SLB-12)

DATE 09/02/09




Florida Power & tight Company
lon of MFR Schedule C-35 with Alloeation to Base O&M

of MFR 5ch

2 A018

e e P R & e eE "
Line Deseription Capital Buse Q&M | Other Total Dist 2] IC"" :’I"'“ Crplial Base O&M I_L Oiber | Total
JTotal Compnny Bagls 111
L 801 - RG PAY-BARG VARIAHLE $ 7929389 3 41,542,865 3 = 3 120336756 5§  (25587.184) 3 61,22954] % 34,019,933 3 - $ 95,249,574
2 802 - RG PAY-NON BARG FIXD 7,344,010 £4,335329 19,634,606 1EL313,946 7,344,010 84,335,329 19,634,606 LILA13.946
3 803 - REG PAY-EXEMPT FIXED 120,708 815 328,421 809 10,243,938 481,367.562 122,701,815 328.421.80% 30,243,938 481,367,562
4 BO7 - REG PAY-BARG FIXED 13,811,652 117,957,057 650,208 132,418,911 (1,050,157} (157.904) 12,958,715 117,641,871 50,208 131,210,856
5 B04 - OT PAY-BARG VARIABLE 17,062,661 14328611 - Iz (1,59%,342) 15,933,545 £3,858335 . 29,791,930
13 805 - OT PAY-NON BARG FIX 547,496 4,195,284 §04.875 5,541,655 47,496 4,195284 804375 5,547,655
7 86 - OT PAY-EXEMPT FIXED 23,381,124 1,058,499 75,883 26,515.510 23.381.124 1,058.499 75,888 26,515,510
[] 805 - OT PAY-BARG FIXED 4,778,212 36.505.993 154,423 48,438,681 106,788 4,R51,66] 36,537,3%0 154.423 41545476
9 B20 - INCENTIVE PAYMENTS 4,968,327 63,029,173 2,662,223 70,659.723 4,968,327 63.029,173 2,661,223 70,659,723
10 B21-PAYROLL-OTHER EARNGS (1,022) 18,621,702 828,604 19,449,284 (1.022) 18,621,702 B28,604 19449284
1 822 - PAYROLL-LUMP SUM INC 293 1,852,934 129,366 1,965,233 2931 1,852934 129,368 1985233
12 Sub Toisl 3 273L,B9L163 S 3,849,285 § 55,184,120 § 24,547 5 (18,236687) 3 (SLLI6} § 253 08§ 705531311 § 55,184,219 S 1,014,636,748
13 809 Long Term [ocemive 5 2636101 § 716,522 § 650963 § 013,586 3 2,636,001 % 447163525 § 660,963 48,013,586
14 Grosy Payroll 5 176527264 5 7INSESTTT S SEB4S0%2 5 1.090,538,133 5 (28.136,68%) § (S1,116) 5 256356409 3 7S0,24833) 5 S5 845092 3 L962.650,334
15 Gross Payroll (3000s) 3 276527 3 738,566 § 35845 § 1090938 § (28,237) 3 BN s 256,556 § 750,249 § 55,845 % 1,062,650
Eringe Benefily [3|
16 Life Insurance nia wa 3 313§ 971 3 87 5 143]
17 Medical Insursnce wa wa 25,965 63,835 517 95,537
18 Pension Plan (FAS 8Ty wa wa {l&.7IMN (35,779) (3.203) (55.7E9)
19 Employes Savings Plan wa wa 8,50 21,846 1.956 iz
20 Federal Insurance Contributions Act nfa wa 18.831 48,2538 4,320 71,409
21 Fedetal & State Lnemployment Taxes W wa 340 860 7 L&
12 Worker's Compenastion wa wa 2,384 5,868 525 8,773
23 Other
24 Educational Assistance wa wa 459 1,093 95 1,652
25 Employee Wellare e wla 1382 2,653 28 4775
26 Post Retireme Benefits (FAS 106) nia wa 6,172 15,078 1,350 22,600
7 Post Employment Dissbility Benefit (FAS E12) wa na 1,981 4,859 435 1,275
28 Dental Insurance wa o 1,751 4,167 382 6,400
Fil Nuclear Child Develppment Cemter na we - 218 L9 237
30  Subtois) Fringes 5 5230) 5 134050 § [EXTTI 198,355
kl| Total Pryrol & Fringes H 308,859 § 854299 § 67847 5 1,261,005
32 Average Bmployees i
33 Payroll & Fringes per Employee {in whole dollars) $ 113,492
{1 Initial breakdown and Adfistments per response to OPC's Second Requeest for Production of Documents. fite "2009-2011 Payroit by EAC 03.09.09 xis"
{3} Adiusunenits to remave conirociors were spread between capital and OM baved on FPL's response to SFHEA's Tenth Set of Interrogatories,
Question 292, Conpttal T0.60%
O&M 2940%
{3} For 1010, fringe bemefits were spread 1o Capital and total OM per FPL' responise to SFHHA's 10th St of Intervogotaries, Question 197.
OM related were then spread between base and clanse on roiad regidar pay.,
For 2011, fringe benefits were spread on toral regiiar pay.
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-E] EXHIBIT 235

CoMPANY Office of Public Counsel (OPC) (Direct)

WITNESS  Sheree L. Brown {SLB-13)

DaTE 09/02/09

FPSC Docket OBDE77-EI

dule C35-Base OM Allocation

Exhibit__{SLB-13}
Pageiof2
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Florida Power & Light Company
lewl: of MFR Schedule C-35 with Al} i

ol

FPSC Docket DROE77-EI
of MFR Schedule C35-Base OM Allocation

Exhibit__{5L8-13)
Paga2of2

Line Description Cust Service
121
Jelat Company Basi 111
§ 801 - RG PAY-BARG YARIABLE 3 81,192,522 § 49673458 § = 1 131865981 § (34,629.731) -3 ST.144.337 8 w4901z § = 3 97,136,250
2 802 - RG PAY-NON BARG FIXD 1.61%.301 89,069,766 19,883,893 116,572,962 7.619,303 B%,069,766 13,883,893 116,572,962
3 B03 - REQ PAY-EXEMPT FIXED 113,218,955 343,063,049 30,125,662 486,407 666 113,218,955 343.063,049 30,125 662 486,407,666
4 RO7 - REQ PAY-BARG FIXED 13,948,301 136.439.718 B6T,361 141,047 381 {LO72210) (1,654,123) 12,015,342 §25,638,145 667,562 138,321,048
5 B0d - OT PAY-BARG VARIABLE 17,620,454 14,842,628 - 32,463,082 {2,050,300) 16,172,966 14,239,815 - 30,412,782
6 805 - OT PAY-NON BARG FIX 560,283 4298517 820,102 5,619,000 560,283 4,298,617 820,192 5.4679,001
7 806 - OT PAY-EXEMPT FIXED 16,493,774 3,203,679 76,980 19.774.43} 15.493,774 3203679 76,920 19,774,421
3 808 - OT PAY-BARG FIXED 4913,398 32,076,761 182,226 37,147,385 189,639 5,047,281 32132517 157,226 3733704
9 820 - INCENTIVE PAYMENTS 4,730,329 S4ALB.0L5 2,833,828 71,982,172 4,130,319 64,418,015 2.833,828 TH.982.1712
10 821 - PAYROLL-OTHER EARNGS (1,963} 18,046,982 874,004 18,920,012 (1,063) 18,046,982 874,094 18,920,012
it 822 - PAYROLL-LUMP SUM INC 3,050 980.058 132,304 L1341 3,050 980,058 132,304 L1l5411
1z Sub Total 26L191,105 5 T4 112731 5 $5571.6%1 1,062, 87 5 (37752341} 5 (1,464,484) § 133 H 136,5!5,;55 3 55571651 % 1,023 158,762
13 309 Long Term [ncemtive 2.768.427 % 49029431 § 773963 ¥ 52,570,872 H 2,768.427 % 49028482 § 773963 52,570,872
14 Grosy Payrell 3 264050531 § TISMMLA3 5 565614 5 LMISS4ENS) § (A7R75L241) S (L46dARe) §  13637198) 8 TILELLWIT 3 S6,M5614 5 1,076,329,634
13 Gross Payroll ($0005) 3 264060 5 T9LIAL S %346 3 LI15546  § sy 8 {1.464) 236373 783,611 56,346 1,076,330
Frioge Beoefits ||
16 Life Insurahoe i wia H 351 1,000 % s L543
17 Medical Insursnce nie wa 2438 76,204 6,456 £06.988
18 Penzion Plan (FAS 837) wa nlo {8,573) (26,863 {2,219 {37.715)
19 Employee Savings Plan wa ' 3511 14,789 103 34,503
20 Federat Insucence Contributions Act na ma 16.267 50,974 43123 TL566
21 Federal & Stale Unemployment Taxes wa o 91 9L n 12719
22 Worker's Compensalion wa nia 281 6,509 552 9,139
23 Other - - -
b2 Educational Assislance nla nix 494 1,548 131 2,174
75 Employee Welfare ra i 1,097 3437 i3 43826
26 Post Retirement Benefits (FAS 106} wa wa 5.069 13.884 1,348 2,300
27 Post Employiment Disability Benelit (FAS 12} nia wa L35 5,341 453 2,500
28 Dental insnrance wa nia L6144 5,057 428 1,100
9 Muclear Child Development Center na na 57 177 15 9
30 Sobistal Fringey H 67T 5 165069 § 14,006 5 211,758
31 Total Payroll & Fringes 3 89,050 3 43,660 3 I 5 1,396,082
32 Average Employess LLI5T
33 Payroll & Fringes per Employee {in whole dellars} $ 17,243

{1] initial breakdows and Adjustments pev response o OPC's Second Reguest for Production af Docranents, fife "2009-2081 Payrolf by EAC §3.09.99 xfs"

{2} Adjusmerents 10 remave contraciors were spread berween copital and OM based on FPL's response o SFHHA's Temth Set of Interrogatories,

Question 202, Capital

OdM

70.60%
29.40%

{3] For 2010, fringe benefits were spread 1o Capital and iotal OM per FPL's response to SFHHA's H0th 5 of Interragatories, Question 297,

O related were then spread berween bare and clonse on totol regutar pay.
For 101}, friuge benefits were spread on total regudar pay.

Page 2ol 2



Florida Power & Light Company
Labor Cost Adjustment-Full Time Equlvalents
Adjwstnent to Redoce Labor Costs to Redlect Unfilked Positions

FPSC Docket 080677-El

Labor Cost Adjustment - Full Time Equivalents
Exhibit__(SL8-14)

Pagelof 2

| Description

],

Other ] I Base OM Ad)
Total Company Bashs 6]
801 - RG PAY-BARG VARIABLE [3] H 61,229641 3§ 33472,506 % - 5 94,707,147 § (542,427) § 56,823,639 % 18,862,238 % - 3 95,215,315 § (629,575)
802 - RG PAY-NON BARG FIXD [3] M T,344010 $ 82.990,653 ¥ [9.321,544 § 109,656,208 ¢ (1,344,676) § 7497818 % 87,649,603 § 19,566,857 % 114,150,150 $ {1.420,163)
803 - REG PAY-EXEMPT FIXED [3] $ 122701815 % 323185322 § 29,761,716 § 475,648,854 § (5.236,487) 5 111,413,747 § 337,593,117 § 29645327 § 476,298,338 § (5.469,933)
807 - REG PAY-BARG FIXED {3 s 12,958,775 § 115,726,782 § 639,840 § 120325398 § (1,875,091) § 11,823,764 § 123,634,920 § 656,918 § 135446231 § £2,003,224)
B04 - OT PAY-BARG VARIABLE 15,933,545 13,858,385 = 29,791,930 - 16,172,965 14,239,816 - 30,412,782 -
405 - OT PAY-NON BARG FIX 547,496 4,195,284 804,875 5,547,655 - 560,283 4,298,617 820,102 5,679,001 -
806 - OT PAY-EXEMPT FIXED 23,381,124 3,058,499 75,888 26,515,510 - 16,453,774 3,203,679 76,980 19,774,433 =
808 - OT FAY-BARG FIXED 4,853,663 36,537,390 154,423 4§,545476 - 5,047,281 34,132,517 157,226 37,337,024 =
320 - INCENTIVE PAYMENTS [3] 4,883,110 62,024,211 2,619,775 69.533,096 {1,004,%62) 4,654,906 63,390,909 2,788,645 70,834,460 (1,027,106)
821 - PAYROLL-OTHER EARNGS (F021) 18,621,102 324,604 19,449,284 - {1,063) 18,046,982 874,094 18,920,012 -
822 - PAYROLL-LUMP 5UM INC 2,931 1,852,934 129,366 1985233 - 3,050 920,058 132,304 L11541] -
Sub Total S 253,843,081 3 95,528,669 54336031 3 1,003,705,791_§ {10,003,643) 230,490,165 3 734332454 5 54,718451 3§ 1,005,183,168 5 10,550,191
809 Long Term Incentive H 2,636,101 § 44,716,522 % 660,961 § 43,013,586 % - 1,768,427 49,028,482 773963 % 52570872 % =
Gross Payroll 5 256,477,192 740,245,191 § 54,996,594 § L051,719377 % {[0,003,643) § 233,258,592 3 773,060,936 5 55492414 § 1,057,754,048 § (10,550,101)
Gross Payroll ($000s) 3 256,477 § 740,245 § 54997 % 1.051,719 § (10,004) $ 233259 % T3 061§ 35492 % 1,057,754 % (10,550)
Fringe Benefits (S300s)
Life Insurance 3] H 67 § 956 § 36 § 1408 3 (i5) $ 345§ 1082 % 92 % 1518 § {18)
Medical Insurence [3] 25,551 62,837 5,626 94,014 (1,018} 23,930 74,989 6,363 105,282 {1,215}
Pension Flan {FAS 87) (16,737) {35,779 (3.203) {55,719 = (8,573) (26,863) (2,279) (37,715) -
Employee Savings Ilan [3] 8,758 21,498 1,925 32,181 (348) 7,785 24,394 2070 34,248 (395
Federal Insurance Contributions Act (4] 18,325 47,573 4,254 70,652 (634) 16,050 50,242 4,259 70,551 (732)
Federal & State Unemployment Tazes {4} 340 848 % 1,264 (12 287 898 % 1261 3
Worker's Compensation [4] 2,385 5,734 517 8,687 @3) 2,050 6,416 544 9,009 ®3)
Other - -
Educationnl Assistance [3] 452 10718 9% 1,626 ah 436 1,524 129 2,139 (25)
Employee Welfare [3] L3852 2613 234 4,699 “2) 1,979 3383 287 4,749 (55)
Post Retirement Benefity (FAS 106) 6,074 14,838 1,328 22,240 {240} 5,069 15,884 348 22,300 -
Post Employment Disability Benefit (FAS 112) 1,949 4,782 428 7159 n 1,705 5342 453 71,500 -
Dental Insurance [3] 1,12 4,199 176 6,298 (68) 1,588 4976 422 6987 @n
Nuclear Child Development Center - 2i8 12 237 - 57 177 15 249 -
Subtotal Friuges H 31,53% 3 131443 3 11,762 § 194,745 § {2,607) § 51,958 % 162443 5 13,778 § 118079 § (2,627}
Tetal Payrell & Fringes s 308016 § 371,688 S 66,759 % 1,246,464 § {12,611} § 285,116 § 9315504 3 69,271 § 1,285833 3 (§3,177)
Jurisdictiona] Total Payroll & Fringes s (11,507 ) (13,068)
Average Employees 10,934 10,979
Payrolt & Fringes per Employee {in whole dollars} 3 114,001 3 117,116

{1} Per Exhibit__(SLB-x)with adjustents for hixtorical actual versus tavget fll time equivalents.

{2} Actwal versts target full sime equivalents per the response o OPC's Firsi Request for Production of Decmuents, Question 3.

[3] Trems adjusted for FTEs.
[4] lrems adjusted for decrease in pay.

-L.5%4d%

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-EI & 090130-EI EXHIBIT 236
Company Office of Public Counsel (OPC) (Direct)Office
WITNESS Sheree L, Brown (SLB-14)

DATE 09/02/09




Florida Power & Light Company
Labor Cost Adjustment-Full Time Equivalents

FPSC Docket 080677-El

Labor Cost Adjustment - Fuli Time Equivalents
Exhibit__(SLB-14)

Page 2 of 2

Overtime Offset
[ Line No | Description Nuclear Business Unit Transmission Business Unit Total OM Overtime Adjustment
2010 | 2011 2000 | 2011 2010 | 2011
1 Total Salaries [1] 5 179,305,147 $ 187,391,802 33070537 33844406
2 Target Employees [2] 2059 2099 733 733
3 Average Regular Pay per Employee 3 87,084 89276.70421 $  45,116.69 46172.4502
4 Unfilled positions at 2.09% 43.00 44.00 15.00 15.00
5 Overtime 46 weeks/52 weeks 88% 88% 88% 88%
6 Time and a half OT rate 15 15 i5 1.5
/ Total Overtime Adjustment S 4,968,790 § 5,212,386 S 897,996 $ 919,009
8 Percent OT aliocated to OM [1] 56% 56% 28% 28%
9 OT Adjustment S 2,803,326.54 5 2,940,760.45 S 250,707 S 256,573
10 Increase in Payroll Taxes 8.029% 8.008% 8.029% 8.008%
11  Total Overtime Adjustment s 3,028,405 § 3,176,261 5 270,836 5 277,220 S 3,299241 $ 3,453,381
12 lurisdictional Total Overtime Adjustment ) 2,992,615 5 3,138,488 S 269,373 S 275,600 S 3,261,989 § 3,414,088

[1] Infermation derived from 2009-2011 Budget Detail spreadsheet provided by FPL in response to OPC's Fifth Request for Production of Documents, Question No. 164.

[2) Per the response to OPC's Second Set of Interrogatories, Request No. 130.



FPSC Docket 080677-El
Executive Incentives
Exhibit__ (SLB-15)

Florida Power & Light Company
Executive Incentives -2010 and 2011

[ Line No. | Description | oM Capital |  Other Total
1 Cash 10,063,565 & 1,285,670 S 222,902 11,572,137
2 Stock-Based 33,084,282 2,415,689 659,443 36,159,414
3 Total 2010 43,147,847 & 3,701,359 S 882,345 47,731,551
4 Cash 10,577,521 & 1,225,684 S 231,818 12,035,023
5 Stock-Based 35,535,044 2,537,453 772,304 38,844,801
6 Total 2011 46,112,565 5 3,763,137 S 1,004,122 50,879,824

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI ExHIBIT 237
CoMpaNy Office of Public Counsel (OPC) (Direct)

WITNESS Sheree L. Brown (SLB-15)

DATE 09/02/09




FPSC Docket 080677-EI
FPL 2008 Financial Performance Matrix
Exhibit  (SL.B-16)

Page 1 of 1

Florida Power & Light Company
Compensation Committee
Financial Performance Matrix
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Thasshokd Torigss Esceliencs

2.5% 8,37 8.4%
Exrnings per Shere {EPS} Growth

[Matrix from FPL’s April 3, 2009 Proxy Statement, Bates Stamp 096788]

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 080677-EI & 090130-E1 ExHIBIT 238
CoMPANY Office of Public Counsel (OPC) (Direct)

WITNESS  Sheree L. Brown (SLB-16)

DATE 09/02/09




FPSC Docket 080677-El
Total Incentive Compensation
Exhibit__{SLB-17)

Pagelofl
Florida Power & Light Company
Increase in Total Projected incentive Compensation over 2008 Actuals
[ Line No. | Description | 2008 i 2009 | 2010 i 2011 |
1 Incentive Pay 69,833,958 72,610,054 70,659,723 71,982,172
2 Long-Term Incentives 34,042,658 42,147,015 48,013,586 52,570,872
3 Total $ 103,876,616 §$ 114,757,069 S 118,673,305 $ 124,553,044
Percent increase over 2008
4 Incentive Pay 3.98% 1.18% 3.08%
5 Long-Term Incentives 23.81% 41.04% 54.43%
& Total 10.47% 14.24% 19.90%
Source: OPC's Second Request for Production of Documents, Question No. 12, files

2009-2011 Payrofl by EAC -03.09.09.xls and Gross Payroll 2005_2008 backup C35.xls

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. (80677-EI & 090130-EI

EXHIBIT 239

Comrany Office of Public Counsel (OPC) (Direct)

WITNESS Sheree L. Brown (SLB-17)

DATE 09/02/09




Florida Power & Light Company
Executive Incentives Exceeding Target Compensation Levels in 2009 and 2010

Amount | Amount Amount

Line included in for Meeting | for Exceeding
No. “Detail OoM[1] Target Target

1 Cash $ 10,063,565 S 7,188,261 & 2,875,304

2 Stock-Based 33,084,282 23,631,630 9,452,652

3 Total 2010 & 43,147,847 S 30,819,891 § 12,327,956

4 Cash $ 10,577,521 & 7,555,372 S$ 3,022,149

5 Stock-Based 35,535,044 25,382,174 10,152,870

6 Total 2011 § 46,112,565 S 32,937,546 S 13,175,019

1] Per FPL's response to the Attorney General's Second Set of Interrogatories,

Question 76.
2] Target levels for executives were set at 1.4 x per FPL's response to the
Attorney General's First 5et of Interrogatories, Question No. 8.

FPSC Docket 080677-El
Executive Incentives Exceeding Targets

Exhibit__{SLB-18)

FLORIDA PUBLIC SERVICE COMMISSION
DockET No. 080677-EI & 090130-E1
CompPaNy Office of Public Counsel (OPC) (Direct)

Page lofl

EXHIBIT 240

WITNESS Sheree L. Brown (SLB-18)

DATE 09/02/09




FPSC Docket 080677-E1
Regulatory Decisions
on Executive Compensation

Exhibit_(SLB-19)

Page 1 of 5
Florida Power & Light Company
List of Regulatory Decisions on Executive Compensation
State | Utility Commission and Citation Holding
AZ Gas Arizona Corporation Commission, | Commission excludes 50% of the

In the Matter of the Application of | management incentive

Southwest Gas Corporation, Docket | compensation on the basis that it
No. G-01551A-07-0504; Decision | provided approximately equal

No. 70665 (Dec. 24, 2008), 2008 benefits to the shareholders and
Ariz. PUC LEXIS 237 ratepayers. Commission excludes
all amounts associated with the
Supplemental Executive Retirement

Plan.
AZ Electric Court of Appeals of Arkansas, Upheld Commission decision to
Entergy Arkansas, Inc. v. Arakansas | disallow the costs of incentives tied
Public Service Commission, No. to stock performance and 50% of
CA 07-949; December 17, 2008 incentives tied to financial
performance.
CA Electric California Public Utilities Commission (1) finds that Company
Commission, Application of did not adequately support its bonus
Southern California Edison program and excludes the amounts
Company, Decision 09-03-025 requested from revenue
(March 17, 2009), 2009 Cal. PUC requirements; (2) finds that
LEXIS 165 _ long-term executive compensation

1s closely tied to the performance of
the Company’s stock and excludes
these amounts from the revenue
requirements; and (3) notes that it is
reasonable to limit the level of
executive compensation given
difficult economic times.

CT Electric Connecticut Department of Public | Department finds that allocation of

Utility Control, Application of executive compensation should
United Illuminating Company, consider the interest of the
Docket No. 08-07-04 (Feb. 4, ratepayers and shareholders.

2009), 2009 Conn. PUC LEXIS 27 | Department will only allow
recovery of amounts of executive
compensation that benefit
ratepayers. The Department finds
large unsupported increases in
incentive compensation and
continues a cap without escalation.

FLORIDA PUBLIC SERVICE COMMISSION
DockeT No., 080677-EI & 090130-EI EXHIBIT 241
Company Office of Public Counsel {(OPC) (Direct)

WITNESS Sheree L. Brown (SLB-19)

DAaTE (9/02/09




FPSC Docket 080677-EI
Regulatory Decisions

on Executive Compensation
Exhibit_ (SLB-19)

Page 2 of 5
Florida Power & Light Company
List of Regulatory Decisions on Executive Compensation
State | Utility Commission and Citation Holding
CT Water, Connecticut Department of Public | Department adopts standardized
Telephone, | Utility Control, Petition for reporting of executive and officer
Gas, Standardized Disclosure of Utility | compensation.
Electric Executive and Officers
Compensation, 08-01-16 (Dec. 3,
2008), 2008 WL 5159064 (Conn.
D.U.C)
GA Gas Georgia Public Utilities Commission removes executive
Commission, /n Re Petition of stock options because the costs are
Atmos Energy Corporation, Docket | incurred to reward performance of
No. 27163 (Sept. 17, 2008), 2008 stock price and financial
Ga. PUC LEXIS 115 performance and the expenses are
tied to the benefits of shareholders.
ID Electric Idaho Public Utilities Commission, | Commission finds incentive should
In the Matter of the Application of | be included in the revenue
Idaho Power Company, Order No. | requirement if related to identifiable
30722 (Jan. 29, 2009), 2009 Ida. customer benefits.
PUC LEXIS 11
MA Gas Massachusetts Department of Department excludes corporate
Public Utilities, Re New England employee annual incentive
Gas Company, D.P.U. 08-35, 271 compensation and executive officer
P.UR. 4% 1, 2009 WL 331668 bonus plan because the Company
(Mass. D.P.U.) failed to demonstrate benefits to the
ratepayers.
MI Electric Michigan Public Utilities Commnuission excludes the costs of

Commission, Detroit Edison
Company, Case U-15244,
December 23, 2008

incentive compensation and bonuses
from rates, finding that the utility
failed to demonstrate that benefits to
ratepayers outweighed the costs.
Stock option expenses, performance
shares, restricted stock and
executive deferred compensation
were excluded because such
expenses are used to encourage
financial performance, which
mainly benefits shareholders.




FPSC Docket 080677-EI
Regulatory Decisions

on Executive Compensation
Exhibit _ (SLB-19)

_ Page 3 of 5
_ Florida Power & Light Company
List of Regulatory Decisions on Executive Compensation
State | Utility Commission and Citation Holding
— MN | Electric Minnesota Public Service Limited annual incentive payments
Commission, Minnesota Power, to 15% of base pay. Required a
Docket 4-2500-19796-2; E- refund mechanism for amounts
_ 015/GR-08-415, February 19, 2009 | included in revenue requirements,
' but not subsequently paid.
MO Electric Public Service Commission of the | Commission denies recovery of the
_ State of Missourl, /n the Matter of | costs of a long-term compensation
Union Electric Company, Case No. | plan based upon measures of
ER-2008-0318 (Feb. 6, 2009), 2009 | financial return achieved by the
. Mo. PUC LEXIS 71 Company; allows recovery of a
short-term compensation plan which
it finds common with the utility
industry; and, allows a bonus plan
- based upon an employees superior
performance.
NY Telephone | New York Public Service Commission approves a long-term
- Commission, Re Warwick Valley incentive plan on the condition that
Telephone Company, Case it is booked below-the-line, and
08-C-0489 (Sept. 3, 2008), 2008 does not enter the rate-making
- WL 4143184 (N.Y.P.S) equation.
NY Electric New York Public Service Commission excludes the costs of a
Commission, Re Consolidated deferred compensation stock option
o Edison Company of New York, Case | plan and a variable pay plan on the
07-E-0523 (Mar. 25, 2008), 264 basis of a distinction between
P.U.R. 4" 34, 2008 WL 828108 incentive compensation and base
- (N.Y.P.S.C) pay. Ratepayers should not be
responsible for funding incentive
payments not linked to enhanced
- corporate productivity or improving
safety and reliability of services.




FPSC Docket 080677-EIL
Regulatory Decisions

on Executive Compensation
Exhibit  (SLB-19)

Page 4 of 5
Florida Power & Light Company
List of Regulatory Decisions on Executive Compensation
State | Utility Commission and Citation Holding
OK Electric Oklahoma Corporation Commission denies recovery of the
Commissiorn, Application of Public | Supplemental Executed Retirement
Service Company of Oklahoma, Plan (SERP), denies 50% of the
Order No. 564437 (Jan. 14, 2009), annual incentive compensation plan,
2009 Okla. PUC LEXIS 20 and denies 100% of the long-term
incentive compensation plan.
Commission concludes that the
financial performance measures are
for the long-term plan benefit
shareholders rather than ratepayers.
OR Electric Oregon Public Utility Commission, | Company itself removed 100% of
In the Matter of Portland General | officer incentive compensation from
Electric Company, 09-020 V.E. the revenue-requirement
197, 2009 WL 214804 {Or. P.U.C.) | Commission removed 50% of non-
officer incentives.
AZ Gas Arizona Corporation Commission, | Commission believes 50/50 sharing
In the Matter of UNS Gas, Inc., of performance enhancement bonus
Decision NO. 70011 (November 27, | program is reasonable; SERP costs,
2007), 2007 Ariz. PUC LEXIS 241 | however, are not allowed.
AR Electric Arkansas Public Service Commission reduced level of
Commisston, In the Matter of incentive pay and stock options,
Entergy Arkansas, Inc., Docket No. | required shareholders to bear a
06-101-U: Order No. 10 (June 15, | portion of the costs. LTIP costs
2007}, 2007 Ark. PUC LEXIS 239, | cannot be included in rates as they
258 P.U.R. 4™ 1 don’t directly benefit ratepayers.
MD Gas Maryland Public Service Only 50% of executive incentive
Commission, /n the Matter of compensation was allowed because
Washington Gas Light Company, compensation was tied to financial
Order No 81715: Case No. 9104 goals and not to increases in
(November 16, 2007), 27 Md. PSC | customer satisfaction, safe
LEXIS 36 operations or efficiency of service.
MO | Electric Public Service Commission of the | Specific types of incentive

State of Missouri, In the Matter of
The Empire District Electric
Company, Case No. ER-2006-0315
(March 26, 2008, Issued), 2008 Mo.
PSC LEXIS 313

compensation should not be
recoverable in rates (eamings goals,
charitable activities, activities -
unrelated to provision of service,
stock options).




FPSC Docket 080677-EI
Regulatory Decisions

on Executive Compensation
Exhibit_ (SLB-19)

Page 5 of 5
Florida Power & Light Company
List of Regulatory Decisions on Executive Compensation
State | Utility Commission and Citation Holding
MO | Electric Public Service Commussion of the | Commissions find that the long-
State of Missouri, In the Matter of | term executive compensation plan
Kansas City Power & Light expenses should not be included in
Company, Case No. ER-2007-0291 | the cost of service because such
(December 6, 2007, Issued), 2007 costs are tied to EPS performance;
Mo. PSC LEXIS 1438 part of the costs of short-term
executive compensation plans
should also be excluded when
setting rates because such costs are
not tied to specific goals that
provide ratepayer benefits.
NV Electric Nevada Public Service STIP costs are allowed with
Commission, Application of Nevada | restrictions; SERP expenses are
Power Company, Docket No. 06- allowed but only at a reduced rate
11022 (July 17, 2007), 2007 Nev. (65%); LTIP costs can be recovered,
PUC LEXIS 151 but also only at 65%
NM | Electric New Mexico Public Regulation Utility did not provide enough
Commission, /n the Matter of details to demonstrate that LTIP
Public Service Company of New benefits ratepayers, so they are not
Mexico, Case No. 07-00077-UT allowed.
(April 24, 2008), 2008 N.M. PUC
LEXIS 14
OK Electric Oklahoma Corporation Commission removes long-term
Commission, Application of Public | executive stock incentive plan and
Service Company of Oklahoma, associated FICA tax expenses from
Order No. 545168 (October 9, cost-of-service for ratemaking
2007), 2007 Okla. PUC LEXIS 339 | purposes because the plan is tied to
financial performance that
encourages employees to put the
interest of shareholders first.
Company itself removed awards
above target level noting it is paid
from additional earnings.
VT Electric Vermont Public Services Board, Utility is allowed to issue additional

Petition of Central Vermont Public
Service Corporation, Docket No.
7420 (April 23, 2008), 2008 Vt.
PUC LEXIS 117

shares of stock under L TIP; notes
that all awards of stock under the
plan are paid by shareholders and
NOT ratepayers.




FPSC Docket 080677-E|
Revenue Impact of Executive Incentives
Exhibit__(SLB-20)

Florida Power & Light Company
Revenue Impact of Executive Incentive Adjustment

Compensation Adjustments
Amount - Reduction Reduct_ion for - Amount
Line included in ~ for Payout Allocating 50% Total | - Remaining

No. Detail om Factor to Shareholders Reduction | In Requirements
i Cash 5 10,063,565 S 2,875,304 S 3,594,130 S 6,469,435 S 3,594,130
2 Stock-Based 33,084,282 9,452,652 11,815,815 21,268,467 11,815,815
3 Total 2010 $ 43,147,847 S§ 12,3279856 $ 15,409,945 § 27,737,502 S 15,409,945
4 Jurisdictional S 42,791,662 S 12,226,189 S 15,282,736 §& 27,508,925 S 15,282,736
5 Cash S 10,577,521 § 3,022,143 § 3,777,686 S 6,799,835 S 3,777,686
6 Stock-Based 35,535,044 10,152,870 12,691,087 22,843,957 12,691,087
7 Total 2011 S 46,112,565 S 13,175,019 $ 16,468,773 S 29,643,792 S 16,468,773
B Jurisdictional S 45733,197 S 13,066,628 S 16,333,285 S 29,399,912 S 16,333,285
9 2010 Revenue Impact [1] $ 27,600,481

10 2011 Revenue tmpact [1] S 29,482,231

Notes: FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-ET & 090130-EI EXHIBIT 242
Company Office of Public Counsel (OPC) (Direct)
WITNESS  Sheree L. Brown (SLB-20}

DATE 09/02/09

[1] Jurisdictional Reduction x (1-.38575) x revenue expansion factor.




Florida Power & Light Company
Revenue Impact of Adjustment to Non-Executive Incentives

FPSC Docket 080677-El
Non-Executive Incentives

Exhibit__(SLB-21)

Incentive Compensation Adjustments

Line No. | Detail .- g i 2010 | 2011
1 Stock-based compensation $ 9,276,011 $ 10,879,458
2 Reduction to limit payout factor 2,140,618 2,510,644
3 Reduction to allocate 50% of the balance to shareholders 3,567,697 4,184,407
a Total Company Reduction in Expenses $ 5,708,314 § 6,695,051
5 Total Company Amount Remaining in Revenue Requirements $ 3,567,697 & 4,184,407
6 Jurisdictional Aliocation 0.9081745 0.991773
7 Reduction in Jurisdictional Expenses $  5661,192 $ 6,639,971
8 Increase in Jurisdictional Net Operating Income S 3,477,387 § 4,078,602
9 Revenue Expansion Factor 1.63342 1.63256
10 Jurisdictional Revenue Impact 3 5,680,032 § 6,658,563

FLORIDA PUBLIC SERVICE COMMISSION

DoCKET No. 080677-El & 090130-E]

ExHIBIiT 243

e S A
Company Office of Public Counsel {OPC) (Direct)

WITNESS  Sheree L. Brown (SLB-21)

DATE 09/02/09




FPSC Docket 080677-El
Environmental Insurance Refund
Exhibit__(SLB-22)

Floridz Power & Light Company Page 1 of 2

Revenue Impact of Amortization of the Environmenta! Insurance Refund -20¢1(

Ling Description Total Company Jurisdictional [2]
1 1/1/2010 Balance [1] $ 43,817,952 § 43,428,410
2 Amortization S 8,763,590 $ 8,685,682
— 3 12/31/2010 Balance s 35,054,362 S 34,742,728
4 Average Balance s 30,436,157 5 29,085,569
5 Accumulated Deferred s 15,212,457 § 15,077,258
Income Tax at 38.575%
{S000s) Weighted
weighted Cost Rate
Jurisdictional Adjustment Prorata Ad Adj jurisdiction Ratio Cost Rate Cost Rate FPL Bage Case
Cost of Capital
- & Long Term Debt 5,377,787 {9.411) 5,368,376 31.53% 5.55% 1.7485% 1.7476%
7 Customer Deposits 564,652 564,652 3.32% 5.98% 0.1983% 9.1979%
2 Commen Equity 8,178,980 (14,314} 8,164,666 47.95% 12.50%  5.9948% 5.9915%
] Short Term Debt 161,857 -[283) 161,574 0.95% 2.96% D.02E1% 0.0281%
10 Deferred inc Tax 2,723,327 (15.077) 2,708,250 15.91% C.00%  D.0D00% 0£.0000%
= 11 ITC 56,983 56,983 0.33% 9.74%  0.0326% 0.0325%
12 Total 17,063,586 {15,077) (24,008} 17,024,500 8.0020% 7.9980%
Summary Base Jurisdictional Revised
= Casg Adjustments Jurisdictional
13 Revenues 4,134,726 4,114,726
14 Less Expenses 3,145,505 {8,686} 3,136,820
15 Net Operating Income before taxes 969,221 977,906
16 Less Taxes 243,337 3,552 246,889
_— 17 Net Operating Income after taxes 725,884 731,018
18 Rate Base 17,063,594 {39,086) 17,024,508
19 Return on Rate Base A.25% 4.29%
— 20 Proposed Return on Rate Base £.00% 8.002%
21 Deficiency at Proposed Return 638,863 631,283.61
22 Revenue Expansion Factor 1.63342 1.63342
23 Revenue Deficiency at Proposed Return 1,043,534 1,031,154
24 Less Increase in Miscellaneous Service Fees 75,328 75228
25 Revenue Deficiency to be collected from Sales Revenues 968,206 955,826
- 26  Revenue Deficiency per FPL Base {ase 958,207 968207
27 Revenue Impact of Adjustments (1) {12,381}

[1) Refund per FPL's response to SFHHA’s Second Set of Interrogatories, Question No. 101, Attachment 1, page 8 of 12.
[2] Jurisdictional allocation factor for property insurance per MFR Schedule C4 99.11%

FLORIDA PUBLIC SERVICE COMMISSION
DoCKET No. 080677-EI & 09(130-EI EXHIBIT 244
COMPANY Office of Public Counsel (OPC) (Direct)

WITNESS Sheree 1.. Brown (SLB-22)

DATE 09/02/09




Florida Power & Light Company
Revenne Impact of Amortization of the Envireamental Insurance Refund -201)

Line

W

»

W w -,

=
(=]

12

13
14
15
16
17

18

19
20
21
22
23
24
25
26
27

Description
1/1/2011 Balante [1]
Armortization {1)
12/31/2011 Balance

Average Balance

Accurnulated Deferred
Income tax at 38.575%

Cost of Capita)
Long Term Debt
Customer Deposits
Common Equity
Short Term Debt
Deferred In¢ Tax
me

Total

Surmmary

Revenues

Less Expenses

Net Operating income before taxes
Less Taxes

Net Operating Income after taxes

Rate Base

Return on Rate Base
Proposed Return on Rate Base
Deficiency at Proposed Return
Revenue Expansion Factor

Revenue Deficiency at Proposed Return
Less Increase in Misceltaneous Service Fees
Revenue Deficiency to be collected from Sales Revenues

Revenue Deficiency per FPL Base Case

Revenue Impact of Adjustments

[1} Page1

Total Company Jurisdictionall2}

5 35,054,362 $ 34,742,623

$ 8,763,590 § 8,685,656

S 26,290,771 $ 26,056,967

s 30,672,566 $ 30,399,795

$ 11,831,842 § 11,726,721
50005}

Jurisdictional Adjustment Prorata Adj Adj Jurtsdiction
5,888,206 {7,580) 5,880,626
558,660 558,660
8,547,017 111,003) 8,536,014

70,127 {90) 70,037
2,655,102 (11,727) 2,643,375
161,290 161,290

17,880,402 (11,727} {18,673} 17,850,002
Base Jurisdictional Revised
Case Adjustments Jurisdictionaf
4,175,025 4,175,025
3,341,243 (8,686) 3,332,557
833,782 842,468
171,013 3,520 174,534
662,765 567,934
17,880,412 (30,400) 17,850,012
3.71% 3.74%
8.18% 8.185%
800,207 793,089
1.63256 1.63256
1,306,382 1,294,763
76,367 76,367
1,230,015 1,218,396
1,230,015 1,220,015
0 (11,619}
99.11%

[2) urisdictional allocation factar for property insurance per MFR Schedule C-4

FPSC Docket 080677-E1
Environmental Insurance Refund

Exhibit__(SLB-22)

Page 2 0f2
Weighted
Weighted Cost Rate
Ratio CostRate CostRate FPL Bgse Case

32.9a% 5.81% 1.9141% 1.9133%
3.13% 5.98% 0.1B73% 0.1869%
47.82% 12.50%  5.9776% 5.9751%
0.39% 46]1% D.D1B1% 0.0181%
14.81% 0.00%  0.0000% 0.0000%
0.90% ©.77% _0.0883% 0.DB81%
8.1850% B.1820%




FPSC Docket 080677-El

End of Life Materials and Supplies
and Last Core Nuclear Fuel
Exhibit__{SLB-23})

Page 1 of 6
Florida Power & Light Company

FPL Requested End of Life Materials and
Last Core Nuclear Fuel Amortization

q

1

Line

Description St. Lucie Turkey Point Total

1 M&S Inventory at End of Life [1] 16,276,366 28,904,689

2 Reserve Balance at 12/31/2009 3,579,871 9,668,289

3 Remaining Amount to be Recovered 12,696,395 19,236,400

4 Recovery Period (Months) 399 279

5 End of Life 2042 2032

6 Requested Annual Accrual [3} 381,846 827,372 1,209,219

St. Lucie 1 St. Lucie 2 Turkey Point3  Turkey Point 4

7 Last Core [2] 90,500,000 108,900,000 66,300,000 62,600,000

8 Reserve Balance at 12/31/2009 12,016,939 6,527,875 12,591,168 8,170,651

9 Remaining Amount to be Recovered 78,483,061 102,372,125 53,708,832 54,429,349
10 Recovery Period (Months) 314 399 270 279
11 End of Life 2035 2042 2032 2032
12 Requested Annual Accrual [3] 2,999,353 3,078,861 2,387,059 2,341,047 10,806,320
13 Total Requested Annual Accrual 12,015,539

Amounts needed
14 2032 127,374,581
15 2035 78,483,061
16 2042 115,068,520
320,926,167

[1] OPC's Fourth Set of Interrogatories, Question No. 198
[2] OPC's Fourth Set of Interrogatores, Question No, 197

[3] Differences due to rounding.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-El & 090130-E1

EXHIBIT 245

Comprany Office of Public Counsel (OPC) (Direct)

WITNESS Sheree L. Brown (SLB-23)

DATE 09/02/09




Florida Pewer & Light Company
Calculation #f Expected Decommissioning Fund Balance
Trom FPL's 2005 Decommiissiening Study

FPSC Docket DBUG77-El

End of Life Materfals and Supplies
amd Last Core Nuclear Fuel
Exhibit__(SLB-23)

Page20f 6

Detommissioning Fund Bato

Year, Qualtfied Novqualified Total [ waltfied

09 1,837,622,000 452,908,000 2,330,530,000 -

2000 1,929,503,£00 517,553,400 2.A47,056,500

o 2,025,979,255% 543,431,010 2,569,409,325

2012 2127.277,168 570,602,624 2,687,879,7H1

mwia 1,133,641,026 593,132,755 2.832,773.781

014 1,345,323 077 629,089,392 2,97T4,412,470

2015 1462.589,231 560,543,862 2,133,133.093

2018 1,505,718,693 693,571,095 3,279,223,748

017 2,715.004,628 118,249,608 3.443,154,235

wnis 1,850,754,859 764,662,088 3.615,416,947

Fil] 2,993,292,602 802,895,193 3,796,187,795

1020 3,142,957.132 543,039,952 3,905,997, 184

. 22§ 3.303,105.094 885,191,950 4,185,2197,043

2202 3,465,110,348 929,451.547 4,394,561,89

xn 3,638,365,066 975,924,125 4,614,289,990

214 3.420,284,159 1,824,720,331 4,345,004,490

2015 4,011,290,367 1,075,956,343 5,087,254,714

2026 4,711,863,285 1,129,754,16% 5.341,617.450

mar 4,412.456.449 1,186,241,873 5,608,698,323

1038 4,643,579.212 1,245,553,357 5,889,133,139

2029 4,875,758.236 1,307,331,655 £.183,589.9¢1

2030 5,119,545,147 1373,223,248 5,492,769,396 -

w3 5.375,523,455 1,441 BR4.411 6,817,407 865 -

032 5.598,075,643 1,494,225 361 7.043,101,504 44,316,082

2043 5,648,230,105 1471751607 7,121,081,712 223,892,020

034 5515,395,211 1,371,273,9494 6,B86,666,154 406,245,268

s 5.367.314.540 1,265,420 89% 5.633,235,539 413,024,421

238 5.239,665,173 1,176,052, 8% 6,415,718,002 385,268,704

2037 5,085,779,091 1,071 404,750,575

pod L7310 398

039 5,113,803,478 6,112,746,533 195,651,741

2049 5,195,701,3%6 983,392,709 6.174,034,105 169,553,420

wma1 5,287,585,035 964,809,497 6,256,395,531 163,803,299

2042 5,458,064, 388 998,569,013 5.496,633,401 52,586,291

043 5,582,178,563 1.007.458,395 5,%09,636,958 186,135,653

04 5.362,505,813 957,308,078 5,219,894,691 486,616,271

2045 4,946,338,464 B62122,055 5,808,460,519 667,602,576

046 4,470,926,324 717,611,627 5.188,537,951 705,101,525

2047 4,214,307,766 639,115,516 4,853,422,285 469,453,536

2048 3,954,736.093 $59,655.772 4,514,391,865 458,016,645

2099 3,810,3%0,977 508,419,158 4,326,010,135 335,933,581

2050 3,739,392,715 469,177,039 4.208.569,754 263,334,449

2051 3,665,132, 320 430,573,600 4,099,706,420 150,955,640

2052 3,800,775,055 435,571,695 4,236,346,750 50,556,640

W53 3,84,262,13% 393,235,223 4,217,497,362 162,459,433

2084 3,949,433,075 390,901,585 4,340,334.660 64,43E,386

2055 4,115,122,234 402,581,278 4,513.103,511 31,007,312

058 4,287,547, 278 415,303,581 4,702,851,465 32,517.530

057 4,467,155,988 417,906,041 4,B95,063,029 33,720277

205 4,5654,145,956 440,765,193 5.094,911,148 35,481,835

2053 4,348,810,058 453,876,742 5,302,685 840 37,115313

2060 4,841,230,316 417,888,357 5.258,118673 244,897,500

2061 5,007,412,902 421,305,228 5,425,718,131 73,003,834
Totsh: "

Total Decommissio Cost AT Units
Monqualfied Tax Savings

St Lucte Unit |

Decomm|

|
| Cwaificd | Rowquelified

Losts {2
Tax Savings Tatsl

Totdl

19,270,996 12,302,217 75,689,295

94,815,167 59,544,080 378,251,267

169,822,677 106,648,918 682,716,863

170,153,602 1046,350.507 90,094,530
143,516,209 93,519,621 629,304,624 95,011,506 28,985,626 12,203,020
152,139,882 95,537,814 §52,413.271 137,968,374 42,082,135 26,427,650
106,178,798 56,680,544 445,863 136 50,747,398 15,478,492 9,720,523
74,433,554 46,744 418 315,829,753 53,031,035 16,375,032 10,157,835
£3,899,999 40,129,303 273,582,722 55,569,932 16,945,424 10,644,266
62,197,900 39,060,383 265,063,582 49,030,747 14,954,902 9,291,703
18225326 11,435,535 82,257,152 31,747.825 9,988,437 6,272,755
40,038,115 25,144,001 251,317,763 34,221,978 10,437,917 £.555,029
97.992,621 61,539,526 46,145,419 84,787,358 15,861,051 15,240,782
139,645,138 7,697,375 894,945,089 164,565,367 50,194,198 31,522,038
183,040,513 114,545,743 1,003,091, 785 436,362.510 133,095,235 83,504,024
111,587,017 076,828 650,117,381 03,593,928 62,098,326 38,997,850
108,698,068 68,262,564 635,737,217 192,673,332 58,767,560 36,906,136
71.287,222 48,536,501 451,757,304 125,546,555 38,193,043 24,048,093
63,085,929 39,518,065 366,038,443 - 97,338,916 29,685,411 18,644,998
60,548,576 38,024,604 349,528,820 $2,325,007 28,160,115 17,684,598
16,127,400 10,128,233 76,806,073 13,151,561 4,011,367 2,519,145
62,551,275 39,232,303 264,373,011 13,708,879 4,1R),355 2,625,898
21,458,926 13,476,239 99,366,551 14,335,779 4,365,516 1,744,063
L2383, 304 4,573,927 42,864,543 14,970,439 4,566,144 1,BE7,546
7,635,858 795331 44,995,719 15,683,481 4,783,430 3,004,127
7,963,634 5,001,176 46,285,087 15348093 4,936,342 3,133,432
8,327,953 5,213,963 43,039,755 17,083,758 5,210,729 3,272,346
8,708,546 5469232 56,293,421 17,852,517 5,445,217 3,419,602
57,250,589 35,953,715 338,102,504 116,223,693 25,449,470 22,262,325
17.051,265 10, 22 00,763,321 34532017 5, B35

[1] Beginning Balance wnd Interest rate per FPL's respanse to OPL's Fourth Set of Interrogatories, Cirestion Mo, 200, Interest rate =
Yeacly fund balances are calculaced assuming interest on the average balance and decommissioning costs Incurred on average throughout the yaar,

[2) Per FPL's 2005 Derommissioning Study

55%

142,220,152
206,479,159
75.945410
79,364,008
3,163,622
73,377,352
45,009,017
51,200,424
126,899,191
245,281,603
£53,001.769
304,690,104
288,307,548
387,887,691
145,673,315
138,169,720
19,682,073
20,516,132
21,439,358
12400129
13,471,238
14,465 868
25,566,833
216,717,341
173,935,488




FPSC Docket 080677-E1
End of Life Materlals and Supplies
and Last Core Nuclear Fuel

Exhibit_ (5L8-23)

Turkey Paint Unit & Devo) o

29,086,679
78,109,643
107,950,488
79,725,719
62,149,591
68,024,545
42,978,295
29391429
HABLBAG
4,456,409
3,258,977
3420136
3,566,793
3,730,865
3,902,485
4,094,310
4,269,771
4,366,181
4,671,E25
4,501,137
27,941,771
7,242.799

Florida Power & Light Company Page3of6

C: of Expected Dy g Fund Dalance:

from FPL's 2005 Decammissisning Study

St Lucie Unit 7 costs [2) Poine Uit 3 Sleeomumissfoning Cevts 12f
Year Qualifed HNoaquaiWied Tax Savin) Total Ol Ifiedt Tax Savings Toisd Qundified
009
2000
- TH
w12
2013
w54
018
16
w7
018
2019
Eor
1021
o
2023
24
wis
202
2027
2024
2029
030
2031
032 24,316,082 19,270,996 12,102,217 75,589,295
w33 151,150,937 65,728,488 41,277,598 58,157,013 72,741,083
poiod 210,905,658 713,026 57,595,931 350,114 617 135332619
2035 143,057,693 62,709,134 39,067,425 244,334,232 269,966,724
2036 91.456,148 #0,204,864 25,248,720 157,908,131 199.381.140
2037 96,350,087 41898,156 26212110 164,560,353 170,451,114
o3F 51,144,601 12,675,254 14,240,095 89,059,951 170,118,395
w39 35,138,439 15,280,067 9,595,507 60,014,413 107,482,271
o] 35,227,358 17058346 10,712,503 66,998,043 TATSELH
2041 38,544,380 16,761,152 10,526,031 5,831,563 76,230.172
2041 8,693,506 3,780,400 1374097 14,848,003 11,144,960
bl 136,292,567 11,092,331 4,502,021 173,886,213 7,468,933 3,247,390 1,033,620 12,756,503 B.152.675
2004 385,496,937 65,307,069  AL011,946 291,766,952 TA18,768 3.404,366 2.137,947 13,371,081 8,553,208
045 485,950,976 B1,337.370 51, 708003 620,006,249 1,156,261 3,346,777 3237382 13,930,420 B919.972
2045 250,885,431 42,508,044 26,695,116 120,088,583 £523,293 3.706.382 1317 544 18,557,228 9,336,291
AT 246,193,283 41,713,036 26,195,854 314,102,173 8,906,841 3,873,170 2,432,357 15,212,368 9,759,484
2048 246,567,903 41,776,508 25,235,715 314,580,136 9,335,952 4,058,770 2,549,542 15,345,264 10,230,958
2049 179,982,525 30434810 19,150,791 229,629,126 9,726,493 4,229,599 2.656.194 16,612,285 10,678,008
2050 144,662,152 14,510,407 15,392,575 284,565,134 10,164,185 449,930 2,775,723 17,359,538 11,169,196
20851 136,326,080 13,099,009 14,505,567 173,929,676 10,621,574 4,618,827 1,900,631 18,541,032 11,682,879
205 34,008,830 3,373,545 1,490,590 17872965 11,133,296 4,841,351 3,040,376 15.015,013 12.256.953
2053 14,629,394 2,470,688 1,556,620 18,654,111 64,273,306 27,949,46¢ 17,552,307 109,775,074 69.877.854
2084 15,316,975 2,595,187 1,629,781 19,541,943 16,675,561 7,251,424 4,553,906 28,480,892 18,153,070
2055 16636873 717,160 1,706,381 20,460,414
2056 16,834,043 7,851,228 1,781,204 21,477 481
2087 17,572,184 2,977,291 1,869,743 11,419,219
mm 18,398577 311734 1387 612 13472813
2059 19,262,786 1363,734 2,019,630 24,576,150
2040 128,674,107 21,301,519 13,691,390 164,167,616
2061 38,469,817 6,518,020 4,093,327 43,083,164
Totak - 7T ZEILENAN B F T T e

18,266,481
43051387
67,793,082
0061, 281
42,798,054
2,118,515
26,990,565

2,239,952
2,341,983
2.450,767
2571471
2691423
2,804,769
7.932.788
3,077,922
17,547,478
4,548,483

120,094,244
311,501,246
45,710,298
379,574,740
281,370,758
280,862,465
177,451.331
12241,057
125,854,667
18,400,132
13,459,923
14,121,195
14726717
15,004,185
16,112,736
16,904,339
17,619,202
18,440,145
19,288,392
0,236,012
115,367,103
23,904,353




FPSC Docket 080677-EI

End of Life Materfals and Supplies
and Last Core Nuciear Fuel
Exhible__(SLB-23)

Page 4of 6
Florida Power & Light Company
Calculation of D ¢ Fund Balance
Assuming End of Life Materisl and Sapplics and Last Core Nuclear Fuel
are Pald frem Excess Fund Bajances
{ g Fund Bafances[1] Total g Cast ATl Units |
[vear 1 Hied [ Monquakied Total ] EOL MA&S/Last Core | From d [ Fromtansavings | Quafliled fled | TanSwvinps Total ]
2008 1,837,622,000 492,908,000 2,230,530,000
019 1,929,503,100 517,553,800 2,447,056,500
2013 2,025,978,255 543,431,070 1,569,409,325
w12 2,127,277,168 570,601,624 2,697,879,791
2013 2,233,641,026 504,132,755 2,832,773.781
2014 2,345,323,077 629,089,392 2574412 470
2015 2,462,589,231 660,543,852 3,173,133,693
2018 2,585,718,693 693,571,055 3,279,289,748
2017 2.715,004,628 718,249,508 3,443,250,235
2018 2,950,754,859 764,662,088 3615,416,547
2019 2,993,292,602 802,895,193 3,796,187,795
w20 3,142,957,232 843,039,952 ,985,997,184
w21 3,300,105,094 895,191,950 4,145,297,043
w12 3,465,110,348 929,451,547 394,561,896
013 3,638,365,866 975,924,125 4,614,285,990
2024 2,820,264,159 1,024,720,331 4,845,008,490
2025 4,011.298,367 1,075,956,348 5,087,254,714
2026 4,211,863,285 1,129,754,165 5,341,617,450
2027 4,422,456,449 1,1B5,241,873 5,608,698,323
2028 4,643,579,272 1,245,553,967 5,889,133,239
2029 4,875,758,236 1,307,831,665 6,183,589,901
030 5,118,546, 147 1.373,223,249 6,492,769,396 - -
021 5,375,523,455 1,441,884 411 6,817,407,866 - - - -
2032 5,598,875,643 1,414,030,595 7,012,906,238 127,373,681 78,219,283 43,134,397 44,316,091 13,270,996 12,102,217 75,689,295
p ] 5.445,335,105 1.357,548,575 036,676,684 223,892,020 94,815,167 59,544,080 378,251,267
w034 5,515,395,211 1,282,855,664 6,798,250,874 406,145,268 169,822,677 106,548,948 682,716,863
2035 5.367,814,340 1,123,171,429 6,490,986,369 78,483,061 48,208,220 30,274,841 413,004,471 70,153,602 106,860,507 590,644,530
2036 5,239,665,173 1,026,690,886 5,266,356,059 386,868,794 143,916,209 93,519,621 629,304,624
2037 5,086.779,092 922,092,302 5,008,871,394 404,750,575 152,129,982 95,537,514 652,418,271
2038 5,061,202,393 859,364,161 5.520.645,554 273,010,394 106,173,298 66,680,144 445,868,836
2035 5,113,803,478 816,037,935 5,929,841,413 195651781 74.433,594 46,764,418 316,829,753
2040 5,195,701,396 801,842,333 5,997,543,729 169,553,470 £2.899,599 40,529,303 273,582,721
2041 5,287,586,035 778,181,602 6,065,767,637 163,805,299 £2.197,900 39,060,383 265,063,582
2042 5,498,064,388 725,961,864 5,224,026,252 115,068,520 70,680,838 44,397,682 52,586,291 18,225,326 11,445,535 82,357,152
2043 5.582,178,563 721,220,889 6,301.399,452 186,135,653 40,038,115 15,144,001 251,317,768
044 5,362,505,813 656,839,496 6,019,345 310 486,616,271 97,992,622 61,539,526 646,148,419
2045 4,545,338,464 546,545,205 5,491,883,658 667,602,576 139,645,138 87,697,375 894,545,089
2045 4,470,976,374 386,255,934 ,857,132,758 705,101,525 183,040,518 114,549,743 1,003,091,786
2047 4,114,307,766 291,192,038 4,505,499,804 458,453,536 115,582,017 70,076,628 $50.117,381
3,954,736,093 194,336,120 4,145,072.211 453,816,645 108,693,068 68,262,564 635,777,217
2,818,390,977 114,833,524 3.943,224,501 375,933,581 77,280,212 48,536,501 451,757,304
3,739,392,715 66,412,123 3,805,804,838 263,334,449 63,085,929 39,618,065 366,038,443
3.66%,132,820 7,670,439 3,676,803,259 250,955,640 60,548,576 38,024,604 349,528,820
3,800,775,055 (B.476,624) 3,792,298,851 50,550,640 16,127,400 10.128,633 76,806,073
3,824,262,139 {1,015.513) 3,751,246,617 162,489,433 62,551,275 39,282,303 264,323,011
3,949,433,075 (98,661,687} 3,350,771,388 64,431,385 21,458,926 13,476,239 99,366,551
4,115,122,234 [111,060,158) 4,004,062,076 31,007,312 7,283,304 4,573,927 41,864,543
4,287,547,878 {124,439,921) 4,163,107,957 32,517,530 7,635,858 4,795,331 44,948,719
4,467.156,988 (138,824,642) 4,328,332,346 33,920,277 7,963,634 5,001,176 46,885,087
4,654,145,956 (154,302,025) 4,499,843,931 35,481,835 8,327,953 5,129,968 49,039,756
4,848,810,058 (170,943,796} 4,677,866,261 37,115,313 2,708,945 5,469,231 51,193,491
4,240,230,316 1238,173.250} 4,602,057,065 244,857,800 57,250,989 35,953,715 335,102,504
5,007,412,902 267,559,459) 4,732,853,443 73,003,834 11,051,265 10,708,222 100,763,321
B % et e e T F1%.068,501 1,366, 40,253 ;

[L] Decommissioning fund data fram OPC's Faurth Set of Interrogatories, Guestion Mo, 200,
[2] Decommissioning requiraments from FEL's 2005 Decommissioning Study.
[3) End of life and last core from page 1.
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Description

End-of-life Materiats and Supplies Accrual {1

Last Core Accrual [1]
Nuclear Reserve [2]
Total Accrual

EOL/Last Core Reserve
Nuclear Reserve

Total Reserves
Change in Rate Base

Cost of Capital
Long Term Debt
Glistomaranaciis]
Common Equity
Short Term Debt
Deferred Ing Tax
nc

Total

Summary

Revenues

Less Expenses

Net Operating income before taxes
Less Taxes

Net Operating Income after taxes

Rate Base

Return on Rate Base

Proposed Return on Rate Base
Deficiency at Proposed Return
Revenue Expansion Factor

Revenue Deficiency at Proposed Return

Less Increase in Miscellaneous Service Fees.

Ravenue Deficiency to be collected from Sales Ravenues
Revenue Deficiency per FPL Base Case

Revenye Impact of Adjustments

[1] MFR Schedules B21 and 2.

[2) MFR Schedule C4. jurisdictienal aflecation = 1.0

FPSC Docket 080677-E

End of Life Materiais and Supplies

and Last Core Nuclear Fuet

Exhibit__{SLB-23)
PageS5ofé
Qrigina! Additional Total Jurisdictional  Adjustment{3] Revised  Transfer Rate Base
1,072 137 1,209 1,196 {1,198)
4,775 6,014 10,739 10,675 [10,675)
{6,955) 16,955} {6,955) 6,955
(1,108) 6,151 5,043 4,917 {4.317)
(55,479) (3,084) {58,563} {58,108) 5936  {52,472)  {46,080) (98,251)
{42,602) {42,602} 142,602) {3,478)  [46,080) 46,080 .
{98,081) (3.084) {101,165} {100,710) 2,458 {98,251) - (98,251}
2,458
{$000s)
Weighted
Weighted Cost Rate
Jurisdictional Adiystment Prorata Adg Adi Jurisdiction Ratio Cost Rate  Cosk Rate EPL Base Case
5,377,787 582 5,378,379 31.52% 5.55% 1.7475% 1.7476%
598,552 564,652 3515 53.58% G.15757% G.i575%
8,178,930 560 8,179,880 47.93% 12.50% 5.9913% 5.9915%
151,857 18 161,875 G.95% 2.96% 0.0281% 0.0281%
2,723,327 948 2,724,275 15.96% 0.00% 0.0000% 0.0000%
56,983 56,983 0.33% 9.74% 0.0325% 0.0325%
17,063,586 943 1,510 17,066,044 7.9970% 7.9980%
Base Jurisdictional Revised
Case Adjustments Jurisdictional
4,114,726 4,114,726
3,145,505 {4,917) 3,140,588
969,221 974,133
243,337 1,884 245,221
725,884 728,917
17,063,594 2,458 17,066,052
4.25% 4.I7T%
B8.00% 7.997%
538,863 635,855.60
1.63342 1.63342
1,043,534 1,038,622
75,328 75328
968,206 963,294
963,207 968207
[t} (4,913)

[37 One half of the EOL/Last Core Accrual for the year and one half of the puclear reserve accrual



Florida Power & Light Company
Revenue Impact of Eliminating the End-of-Life Materials and Supplies
and Last Core Nuclear Fuel Accruals and Translerring Nuclear Reserve Balances - 2011
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Description

End-of-life Materials and Supplies Accrual [1]

Last Core Accrual [1]
Nuclear Reserve [2]
Total Accrual

EOL/Last Core Reserve

Nuclear Reserve |3]
Total Reserves

Change in Rate Base

Cost of Capltal
Long Term Debt
Custermer Deposits
Common Equity
Short Tetm Debt
Deferred Inc Tax
ITc

Total

Surmmary

Revenues

Less £xpenses

Net Operating income before taxes
Less Taxes

Net Operating Income after taxes

Rate Base

Returr on Rate Base

Proposed Return on Rate Base
Deficiency at Proposed Return
Reverue Expansion Factor

R Deficiency at P

Revenue Deficiancy per FPL Bass Case
Revenue Impact of Adjustments

[t} MFR Schadufes B21 and C2,

[2] MFR Schedule C4. Jurisdictional allocation = 1,0,

FPSC Docket 080677-E(
End of Life Materials and Supplies
and Last Core Nuclear Fuel

d Return
Less Increase in Miscellaneous Service Fees
Revenue Deficiency to be coliected from Sales Revenues

Exhibit__(SLB-23)
PageSof 6
Origina Additional Total Jurisdictionat Adjustment[4 Revised Transfer  Rate Base
1,072 137 1,209 1,195 {1,195)
4,775 6,014 10,789 10,667 {10,667}
{6,955) {6,955} {6,955} 6,355
{1,108) 6,151 5,043 4,507 {4,907}
161,326) (9,252) {70,578) 176,017} 17,798 {52,219) {45,079)  {98,298)
{35,646} (35,646) {35,646} {10,433)  (46,079) 46,079 -
(96,972) (1086,224) (105,663) 7,365  (98,298) - (98,298)
7.365
15000s)
Weighted
Weighted Cost Rate
ii lonal Adjustment Prorata Ad Adi Jurisdiction Ratio Cost Rate  Cgst Rate EP{ Base Case
5,888,206 1.837 5,800,043 17.99% S R1% 19131% 19123%
558,660 558,660 3.12% 5.98% 0.1869% 0.1869%
8,547,017 2,666 8,549,683 47.80% 12.50% 5.9745% 5.9751%
70,127 22 70,149 ¢.39% 4.61% 0.0181% 0.0181%
2,655,102 2,841 1,657,943 14.86% 0.00% 0.0000% 0.0000%
161,290 161,290 0.90% 977% 0.0831% 0.0881%
17,880,402 2,841 4,524 17,882,767 8.1010% 8,1820%
Base Jurisdictional Revised
Case Adjustments Jurizdictional
4,175,025 4,175,025
3,341,243 (4,907} 3,336,336
B33,782 838,689
171,013 1,852 172,885
662,769 665,824
17,880,412 7,365 17,887,777
371% 3.72%
8.18% B.181%
800,207 797,575
163256 163256
1,306,387 1,302,086
76,367 76,367
1,230,015 1,225,119
1,230,015 1,230,015
1} (4,296)

{3] One half of the EOL/Last Core Acctual for the year and one half of the nuclear reserve accrual plus a full year's aceneal for 2010
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Depreciation Adjustment
Exhibit__(SLB-24)
Page 1of2
Florida Power & Light Compaoy
Depreciation and Reserve Adjustment ~2010
Depreciation Book (OM Base) Adjustments Revised Adjustments Revised Total Increase
Adjustments Accu Depr for Revised Depr Accu Depr to A/D A/D for Change in in
Line Function per J. Pous Per Company({1] _Depreciation Before Excess for Excess  Depr and Excess AD ADIT
1 Intangible - 434,953 434,953 434,953 - -
2 Stearn (48,194) (2,742,295) 24,097 (2,718,198) 44,897 (2,673,302) 68,993 26,614
3 Nuclear (68,937) (2,584,655) 34,469 (2.550,186) 25727 (2,524,459) 60,196 23,220
4 Other Production (56,673) (1,802,093) 28,336 (1,773,757) 6,635 (1,767,122) 34,971 13,490
5 Transmission (22,007) (1,392,333) 11,003 (1,381,330) (1,381,330) 11,003 4,245
6 Distribution (114,956) (4,231,552) 57,478 (4,174,074) 29,437 (4,144,637) 86,915 33,527
7 General (16,307) (399,589) 8,153 (391,436) 9,697 (381,739) 17,850 6,886
8 Total Adjustment (327,073) (12,717,564) 163,537 (12,554,027) 116,392 (12,437,635) 279,929 107,983
9 Total Per Company 1,087,802 .
10 % Reduction -30.07%
Excess Reserve Capital Recovery Remaining Allocation of 4-YT
FPL Ex CRC-1.p53 FPL Ex CRC-1.057 e i
11 Steam $410,110,174 $44,906,153 $365,204,021 $89,793,029
12 Nuglear $377,507,259 $168,234,989 $209,272,270 $51,453,955
13CC $25,944,710 $0 $25,944,710 $6,379,048
14 GT $28,027,786 $0 $28,027,786 $6,891,2)6
15 Transmission -$15,637,436 $0 -$15,637,436
16 Distribution $340,529,349 $101,081,858 $239,447,491 $58,873,162
17 General $78,878,573 S0 $78,878,573 $19,393,943
18 Total $1,245,360,415 $314,223,000 $931,137,415 $232,784,354
19 4 year amtz. $3)1,340,104 $78,555,750 $232,784,354
Depreciation Jurisdictional Jurisdictional Total Jurisdictional  Jurisdictional
Adj Jurisdictional Depreciati Amortization of Junsdictional Reserve ADIT
Function ____perJ.Pous Allocations Adjustment Excess Depr Adj Adjustment Adjustment
20 Intangible : - 99.17% - - -
21 Steam (48,194) 98.04% (47,247) (88,030)  (135,277) 67,638 (26,092)
22 Nuclear (68,937) 98.82% (68,123) (50,846)  (118,969) 59,484 (22,946)
23 Other Production (56,673) 98.04% (55,560) (13,010) (68,569) 34,285 (13,225)
24 Transmission (22,007) 99.45% (21,885) - (21,885) 10,942 (4,221)
25 Distribution (114,956) 100.00% (114,956) (58,873)  (173,829) 86,915 (33,527)
26 General (16,307) 99.17% (16,172) (19,234) (35,406) 17,703 (6,829)
27 Total Adjustment (327,073) (323,943) (229,992)  (553,935) 276,967 (106,840)

i
28 Long Term Debt 5377,787 - 66,691 5,444,478 31.40% 5.55% 1.7410% 1.7476%
29 Customer Deposits 564,652 - S 564,652 3.26% 5.98% 0.1950%  0.1979%
30 Common Equity 8,178,980 - 101,429 8,280,409 47.75% 12.50% 5.9690% 5.9915%
31 Short Term Debt 161,857 - 2,007 163,864 0.94% 2.96% 0.0280%  0.0281%
32 Deferred Inc Tax 2,723,327 106,840 - 2,830,167 1632% 0.00% 0.0000%  0.0000%
33 ITC 56,983 - - 56,983 0.33% 9.74% 0.0320%  0.0325%
34 Total 17,063,586 106,840 170,127 17,340,553 7.9650% 7.9980%

BT R S o S S i g 0 Y V] Toral Jurisdiction']

35 Revenues

36 Less Expeuoses

37 Net Operating income before taxes
38 Less Taxes

39 Net Operating Income after taxes

40 Rate Base

41 Return on Rate Base

42 Required Return on Rate Base

43 Deficiency at Proposed Return

44 Revenue Expansion Factor

45 Revenue Deficiency at Proposed Return

46 Less Increase in Miscellaneous Service Fees

47 Revenue Deficiency to be collecied from Sales Revenues
48 Revenue Deficiency per FPL Base Case

49 Revenue Impact of Adjustments

4,114,726
2,591,570
1,523,156

455,591
1,067,565

17,340,553

6.16%

7.97%
313,610
1,63342
512,258
75,328
436,930
968,207

(531,.277)

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-E1 & 090130-E]
Company Office of Public Counsel (OPC) (Direct)
WITNESS Sheree L. Brown (SLB-24)
DATE 09/02/09

EXHIBIT 246




FPSC Docket 080677-E!
Depreclation Adjustment
Exhibit__(SLB-24)}

Page 2 of 2
Florida Power & Light Company
Depreciation and Reserve Adjustment -2011
Increase m
Boak (OM Bese)  Adjustment to A/D Revised Depreciation Adjustments Revised Adjustments Revised Total  Accumulatec
Accu Depr for J. Pous' 2010 Accu Depr Adjustments ‘or Revised Dep  Accu Depr o A/D A/D for Change in  Deferred
Line Function Per Company Sch Bl Adj before 2011 Adj per J. Pous Depreciation  Before Excess  for Excess Deprand Excess A/D  Income Tax
1 Intangible 421,890 421,890 - 421,890 421,890 - -
2 Steam (2,864,893) 137,987 (2,726,906) {49,056) 24,528 (2,702,378) 44,897 - (2,657,482) 207,411 80,009
3 Nuclear (2,542,464) 120,391 (2,422,073) (78,069) 39,035 (2,383,038) 25,727 (2,357,311) 185,153 71,423
4 Other Production (2,023,921) 69,943 (1,953,978) (62,976) 31,488 (1,922,490) 6,635 (1,915,855) 108,066 41,686
5 Transmission (1,459,186) 22,007 (1,437,179) (20,517) 10,258 (1,426,921) (1,426,921) 32,265 12,446
6 Distribution (4,490,138) 173,829 (4,316,309) (124,032) 62,016 (4,254,293) 29,437 (4,224,856) 265,282 102,333
7 Genceral (423,062) 35,701 (387,361) (18,805) 9,403 (377,958) 9,697 (368,261) 54,801 21,139
8 Total Adjustment (13,381,774) 559,858 (13,243,806) (353,455) 176,727 (12,645,188) 116,392 (12,528,796) 852,978 329,036
9 Total Per Company 1,139,657
10 % Reduction -31.01%
Excess Reserve Capital Recovery Remaining Allocation of 4-Yr
FPLExCRC:1p53 FPLEX CRC-1.p57 Exc Amrtization
11 Steam $410,110,174 $44906,153  $365,204,021 $89,793,029
12 Nuclear §377,507,259 §168,234,989 $209,272,270 $51,453,955
13 CC $25,944,710 $0 $25,944,710 $6,379,048
14 GT $28,027,786 50 $28,027,786 $6,891,216
15 Trensmission -$15,637,436 $0 -515,637,436
16 Distribution $340,529,34% $101,081,858  $239,447,491 $58,873,162
17 General $78,878,573 $0 $78,878,573 $19,393,943
18 Total §1,245,360,415 $314,223,000  $931,137,415 $232,784,354
19 4 year amtz. $311,340,104 $78,555,750  $232,784,354
Depreciation Jurisdictional Jurisdictional Total Jurisdictional  Jurisdictional
Adj Jurisdictional Depreciati Reserve Jurisdictional Reserve ADIT
Function _per J. Pous Allocations Adjustment Amortization Depr Adj Adjustment Adj
20 Intangible - 99.18% - - N
21 Steam (49,056) 98.07% (48,107) (88,057) (136,165} 203,402 (78,462)
22 Nuclear (78,069) 98.81% (77,141) (50,842) (127,983) 182,951 (70,573)
23 Other Production (62,976) 98.07% (61,759) (13,014) (74,773) 105,977 (40,881)
24 Transmission (20,517) 99.45% (20,404) (20,404) 32,088 (12,378)
25 Distribution (124,032) 100.00% {124,032) (58,873) (182,905) 265,282 (102,333}
26 General (18,805) 99.18% (18.650) (19,234) (37,885) 54,350 (20,966)
27 Total Adjustment (353,455) (350,093) (230,021) (580,114) 844,050 (325,592)

28 Long Term Debt 5,888,206 - 210,459 6,098,665 32.57% 5.81% 1.8920% 1.9133%
29 Customer Deposits 558,660 - - 558,660 2.98% 5.98% 0.1790% 0.1869%
30 Common Equity 8,547,017 - 305,492 8,852,509 47.28% 12.50% 5.9100% 59751%
31 Short Term Debt - 70,127 - 2,507 72,634 0.39% 461%  0.0180% - 0.0181%
32 Deferred Ioc Tax 2,655,102 325,592 - 2,980,694 . 15.92% 0.00% 0.0000% 0.0000%
33 ITC 161,290 - = 161,290 0.86% 9.77% 0.0840% 0.0881%
34 Total 17,880,402 325,592 518,458 18,724,452 8.0830% 8.1820%

2o
35 Revenues 4,175,025 4,175,025
36 Less Expenses 3,341,243 (580,114) 2,761,129
37 Net Operating income before taxes 833,782 1,413,896
38 Less Taxes 171,013 219,062 390,075
39 Net Operating Income after taxes 662,769 1,023,821
40 Rate Base 17,880,412 844,050 18,724,462
41 Return on Rate Base 371% 5.47%
42 Required Retum on Rate Base 8.18% 8.0830%
43 Deficiency at Proposed Return 800,207 489,678
44 Revenue Expansion Factor 1.63256 1.63256
45 Revenue Deficiency at Proposed Retum 1,306,382 799,426
46 Less Increase in Miscellaneous Service Fees 76,367 76,367
47 Revenue Deficiency to be collected from Sales Revenues 1,230,015 723,059
48 Revenue Dcficiency per FPL Base Case 1,230,015 1,230,015
49 Revenue Impact of Adjustments 0 (506,956)




FPSC Docket 080677-El
Cost of Capital
Exhibit__(SLB-25)
Florida Power & Light Company Pagelof 2
Revenue Impact of JR Woolridge Cost of Capital Adjustments-2010

1 Long Term Debt 5,377,787 5.55% 1.7476% 6,991,554 33.67% 5.14% 1.7304%
2 Customer Deposits 564,652 5.98% 0.1979% 626,383 3.02% 5.98% 0.1804%
3 Common Equity 8,178,980 12.50% 5.9915% 9,103,999 43.84% 9.50% 4.1646%
4 Short Term Debt 161,857 2.96% 0.0281% 629,647 3.03% 2.27% 0.0688%
5 Deferred Inc Tax 2,723,327 0.00% 0.0000% 3,351,931 16.14% 0.00% 0.0000%
[ ITC 56,983 95.74% 0.0325% 63,939 0.31% 7.41% 0.0228%
7 Total 17,063,586 7.9980% 20,767,453 6.1670%
8 Sales of Electricity 3,920,872

9 Other Operating Revenues 193,854

10 Total Operating Revenues 4,114,726

Expenses

11 Operating and Maintenance Expenses 1,721,872

12 ‘Depreciation and Amortization 1,075,371

13 Taxes Other Than Income Taxes 350,371

14 Amortization of Property Losses (1,107)

15 Gain or Loss on 5ale of Plant (1,002)

16 Total Expenses before income Taxes 3,145,505

17 Net Operating income before taxes 969,221

18 Less Taxes 244,465

19 Net Operating Income after taxes 724,756

Rate Base

20 Plantin Service 28,288,078

21 Accumulated Depreciation {12,590,520)

22 Net Plant in Service 15,697,558

23 Plant Held for Future Use 74,503

24 Construction Work in Progress 707,531

25 Net Nuclear Fuel 374,733

26 Working Capital-assets 3,393,194

27 Working Capital-liabliities (3,183,925)

28 Total Rate Base 17,063,594

29 Return on Rate Base 4.25%

30 Proposed Return on Rate Base 6.17%

31 Deficiency at Proposed Return 327,556

32 Revenue Expansion Factor 1.63342

33 Revenue Deficiency at Proposed Return 535,039

34 Less Increase in Miscellaneous Service Fees 75,328

35 Revenue Deficiency to be collected from Sales Revenues 459,711

36 Revenue Deficiency per Base Case 968,207

37 Revenue Impact of Adjustments. ' (508,496)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 080677-El & 090130-E1 EXHIBIT 247
company Office of Public Counsel (OPC)

WITNESS  Sheree L. Brown (SLB-25)

DATE 09/02/09




Florida Power & Light Company
Revenue Impact of JR Woolridge Cost of Capital Adjustments-2011

FPSC Docket 080677-El

Cost of Capital
Exhibit__(SLB-25)

Page 2 of 2

d Long Term Debt 5,888,206 5.81% 1.9133% 7,670,689 34.74% 5.14% 1.7857%
2 Customer Deposits 558,660 5.98% 0.1869% 656,855 2.97% 5.98% 0.1779%
3 Common Equity 8,547,017 12.50% 5.9751% 9,559,882 43.30% 9.50% 4.1133%
4 Short Term Debt 70,127 4.61% 0.0181% 582,762 2.64% 2.27% 0.0599%
5 Deferred Inc Tax 2,655,102 0.00% 0.0000% ' 3,417,608 15.48% 0.00% 0.0000%
6 ITC 161,290 9.77% 0.0881% 191,748 0.87% 7.40% 0.0643%
7 Total 17,880,402 - 8.1820% 22,079,544 6.2010%
8 Sales of Electricity 3,974,909

9 Other Operating Revenues 200,116

10 Total Operating Revenues 4,175,025

Expenses

11 Operating and Maintenance Expenses 1,810,193

12 Depreciation and Amortization 1,139,655

13 Taxes Other Than income Taxes 393,042

14 Amortization of Property Losses (697)

15 Gain or Loss on Sale of Plant (951)

16 Total Expenses before income Taxes 3,341,242

17 Net Operating income before taxes 833,783

18 Less Taxes 179,815

19 Net Operating Income after taxes 653,968

Rate Base

20 Plant in Service 29,599,964

21 Accumulated Depreciation (13,306,981)

22 Net Plant in Service 16,292,983

23 Plant Held for Future Use 71,453

24 Construction Work in Progress 772,484

25 Net Nuclear Fuel 408,125

26 Working Capital-assets 3,473,468

27 Working Capital-liabilities (3,138,102)

28 Total Rate Base 17,880,411

29 Return on Rate Base 3.66%

30 Proposed Return on Rate Base 6.20%

31 Deficiency at Proposed Return 454,796

32 Revenue Expansion Factor 1.63256

33 Revenue Deficiency at Proposed Return 742,480

34 Less Increase in Miscellaneous Service Fees 76,367

35 Revenue Deficiency to be collected from Sales Revenues 666,113

36 Revenue Deficiency per Base Case [1] 1,230,014

37 Revenue tmpact of Adjustments {563,901)

NOTES:
1] The revenue deficiency per Schedule E-1 is $1,229,876. This number was odjusted to remove rounding differences

between Exhibit__{SLB-2) ond FPL's Schedule E-1.
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Florida Power & Light Company
Revenue impact of OPC's Consolidated Adjustments - 2010

1 Long Term Debt 5,377,787 5.55% 1.7476% 6,991,554 - 6,991,554 33.51% 5.14% 1.7227%
2 Customer Depaosits 564,652 5.98% 0.1979% 626,383 - 626,383 3.00% 5.98% 0,1796%
3 Common Equity 8,178,980 12.50% 5.9915% 9,103,999 - 9,103,999 43.64% 9.50% 4.1459%
4 Short Term Debt 161,857 2.96% 0.0281% 629,647 - 629,647 3.02%  2.27% 0.0685%
5 Deferred Inc Tax 2,723,327 0.00% 0.0000% 3,351,931 93,598 3,445,529 16.52%  0.00% 0.0000%
6 ITC 56,983 9.74% 0.0325% 63,939 - 63,939 0.31% 7.41% 0.0227%
7 Total 17,063,586 7.9980% 20,767,453 93,598 20,861,051 6.1390%

8 Sales of Electricity 3,920,872 3,967,372 46,500
9 Other Operating Revenues 193,854 160,247 (33,607)
10  Total Operating Revenues 4,114,726 4,127,619 12,893
Expenses
11  Operating and Maintenance Expenses 1,721,872 1,508,973 (212,899)
12  Depreciation and Amortization 1,075,371 513,606 (561,765)
13 Taxes Other Than Income Taxes 350,371 350,220 (151)
14  Amortization of Property Losses (1,107) (1,107) -
15  Gain or Loss on Sale of Plant (1,002) (1,002) -
16 Total Expenses before Income Taxes 3,145,505 2,370,690 (774,815)
17  Net Operating income before taxes 969,221 1,756,929 787,708
18  Less Taxes 243,337 548,946 305,608
19  Net Operating Income after taxes 725,884 1,207,984 482,100
Rate Base
20 Plantin Service 28,288,078 27,918,324 (369,754)
21 Accumulated Depreciation (12,590,520) (12,177,112) 413,408
22 Net Plant in Service 15,697,558 15,741,212 43,654
23 Plant Held for Future Use 74,503 70,461 (4,042)
24  Construction Work in Progress 707,531 692,887 (14,644)
25  Net Nuclear Fuel 374,733 374,801 68
26  Working Capital-assets 3,393,194 3,386,618 {6,576}
27  Working Capital-liabilities (3,183,925) (3,219,016) (35,091)
28  Total Rate Base 17,063,594 17,046,963 (16,631)
29  Returnon Rate Base 4.25% 7.09%
30 P'(oposed Return on Rate Base 8.00% 6.14%
31  Deficiency at Proposed Return 638,862 (161,471) (800,333)
32  Revenue Expansion Factor : 1.63342 1.63093
33 Revenue Deficiency at Proposed Return 1,043,533 (263,347) {1,306,881)
34  Less Increase in Miscellaneous Service Fees . 75,328 100,352 25,024
35  Revenue Deficiency to be collected from Sales Revenues 968,205 (363,699) {1,331,905)
36 Revenue Deficiency per Base Case 968,207 968,207
37  Revenue Impact of Adjustments (2) (1,331,906) (1,331,905)

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 080677-EI & 090130-EI EXHIBIT _ES__
Company Office of Public Counsel (OPC) (Directy
WITNESS Sheree L. Brown (SLB-26) (Revised)

DATE 09/02/09
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Florida Power & Light Company
Revenue Impact of OPC's Consolidated Adjustments - 2011

1 Long Term Debt 5,888,206 5.81% 1.9133% 7,670,689 = 7,670,689 34.25% 5.14% 1.7602%
2 Customer Deposlts 558,660 5.98% 0.1869% 656,855 = 656,855 2.93% 5.98% 0.1754%
3 Common Equity 8,547,017 12.50% 5.9751% 9,559,882 - 9,559,882 42.68% 9.50%  4.0545%
4 Short Term Debt 70,127 4.61% 0.0181% 582,762 - 582,762 2.60% 2.27% 0.0591%
5 Deferred Inc Tax 2,655,102 0.00% 0.0000% 3,417,608 319,741 3,737,349 16.69% 0.00% 0.0000%
13 ITC 161,290 9.77% 0.0881% 191,748 - 191,748 0.86% 7.40% 0.0633%
7 Total 17,880,402 8.1820% 22,079,544 319,741 22,399,285 6.1130%
8 Sales of Electricity 3,974,909 4,015,260 40,351
9 Other Operating Revenues 200,116 165,482 (34,634)
10 Total Operating Revenues 4,175,025 4,180,742 5717
Expenses
11 Operating and Maintenance Expenses 1,810,193 1,595,694 (214,499)
12 Depreciation and Amortization 1,139,655 570,447 (569,208}
13 Taxes Other Than Income Taxes . 393,042 392,891 (151)
14 Amortization of Property Losses {697) (698) (1)
15 Galn or Loss on Sale of Plant {951) {951) -
16 Total Expenses before Income Taxes 3,341,242 2,557,383 {783,859)
17 Net Operating income before taxes 833,783 1,623,359 789,576
18 Less Taxes 171,014 479,319 308,305
19 Net Operating Income after taxes 662,769 1,144,040 481,271
Rate Base
20 Plant in Service 29,599,964 29,671,709 71,745
21 Accumulated Depreciation {13,306,981) (12,318,092) 988,889
22 Net Plant In Service 16,292,983 17,353,617 1,060,634
23 Plant Held for Future Use 71,453 67,750 {3,703)
24 Construction Work in Progress 772,484 750,265 (22,219)
25 Net Nuclear Fuel 408,125 408,196 7k
26 Working Capltal-assets 3,473,468 3,466,759 {6,709)
27 Working Capital-iabilities ) (3,138,102) (3,159,745) (21,643)
28 Total Rate Base 17,880,411 18,886,842 1,006,431
29 Return on Rate Base 3.71% 6.06%
30 Proposed Return on Rate Base B.18% 6.11%
31 Deficlency at Proposed Return 800,206 10,513 {789,693)
32 Revenue Expansion Factor 1.63256 1.63034
33 Revenue Deficiency at Proposed Return 1,306,381 " 17,139 (1,289,242)
34 Less Increase In Miscellaneous 5ervice Fees 76,367 102,402 26,035
35 Revenue Deficiency to be collected from Sales Revenues 1,230,014 (85,263)  (1,315,277)
36 Revenue Deficiency per Base Case (1] 1,230,014 1,230,014
37 Revenue Impact of Adjustments 0 (1,315,277) (1,315,277)
NOTES;
(1] The revenue deficiency per Schedule E-1is $1,229,876. This number was adjusted to remove rounding differences

between Exhibit__(SL8-2) and FPL's Schedule E-1.
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DANIEL J. LAWTON
LAWTON CONSULTING
B.A. ECONOMICS, MERRIMACK COLLEGE
M.A. ECONOMICS, TUXFTS UNIVERSITY

Prior fo beginning his own consulting practice Diversificd Utility Consultants,
Inc., in 1986 where he practiced as a firm principal through December 31, 2005, Mr.
Lawton had been in the utility consulting business with a national engineering and
consulting firm. In addition, Mr. Lawton has been employed as a senior analyst and
statistical analyst with the Department of Public Service in Minnesota. Prior to Mr,
Lawton’s involvement in utility regulation and consulting he taught economics,
econometrics, statistics and computer science at Doane College.

Mr. Lawton has conducted numerous financial and cost of capital studies on
electric, gas and telephone utilities for various interveners before local, state and federal
regulatory bodies. In addition, Mr. Lawton has provided studies, analyses, and expert
lestimony on statistics, econometrics, account, forecasting, and cost of service issues.
Other projects in which Mr. Lawton has been involved include rate design and analyses,
prudence analyses, fuel cost reviews and regulatory policy issues for electric, gas and
telephone utilities.  Mr. Lawton has developed software systems, databases and
management systems for cost of service analyses.

In addition, Mr. Lawton has developed and reviewed numerous forecasts of
energy and demand used for utility generation expansion studies as well as municipal
financing. Mr. Lawlon has represented numerous municipalities as a negotiator in utility
related matters. Such negotiations ranges from the settlement of electric rate cases to the
negotiation of provisions in purchase power contracts.

A list of cases in which Mr. Lawton has provided testimony is attached.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 080677-EI & 090130-EI ExHiBiT 249
Company Office of Public Counsel (OPC) -
WITNESS Daniel J. Lawton (DJL-1)

DATE 08/31/09
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UTILITY RATE PROCEEDINGS IN WHICH
TESTIMONY HAS BEEN PRESENTED BY DANIEL J. LAWTON

FAlabama Power Company ER83-369-000 | Cost of Capital
Arizona Public Service Company ER84-450-000 | Cost of Capital
Florida Power & Light EL83-24-000 | Cost Allocation, Rate Design
Florida Power & Light ER84-379-000 | Cost of Capital, Rate Design, Cost of
‘ Service
LSouthern California Edison ER82-427-000 | Forecasting

Louisiana Power & Light U-15684 Cost of Capital, Depreciation
Louisiana Power & Light U-16518 Interim Rate Relief
Louisiana Power & Light U-16945 Nuclear Prudence, Cost of Service

5 %‘*'%s?,,

WH’,”‘FT”S
Continental Telephone P407/GR-81-700 | Cost of Capital
Interstate Power Co. E001/GR-81-345 Financial

Montana Dakota Utilities G009/GR-81-448 | Financial, Cost of Capital
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New ULM Telephone Company P419/GR81767 | Financial
Norman County Telephone P420/GR-81- Rate Design, Cost of Capital
230
Northern States Power GO02/GR80556 | Statistical Forecasting, Cost of Capital
Northwestern Bell P421/GR80911 | Rate Design, Forecasting

Cost of Capital

Arkansas Oklahoma Gas 200300088

Corporation

Public Service Company of 200600285 Cost of Capital
Oklahoma

Public Service Company of 200800144 Cost of Capital

Oklahoma
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Nevada Power Company ‘ 99-4005 Cost of Capital

Sierra Pacific Power Company 99-4002 Cost of Capital

PacifiCorp 04-035-42
Rocky Mountain Power 08-035-38

AT DR,

S S

PCentral Power & Light Company 9561 Cost of Capital, Revenue Requirements
Central Power & Light Gompany 7560 Deferred Accounting
Central Power & Light Company 8646 Rate Design, Excess Capacity
Central Power & Light Company 12820 STP Adj. Cost of Capital, Post Test—yerT

adjustments, Rate Case Expenses

Central Power & Light Company 14965 Salary & Wage Exp., Self-Ins. Reserve,
Plant Held for Future use, Post Test Year
Adjustments, Demand Side Management,
ﬁate Case Exp.

Central Power & Light Company 21528 Securitization of Regulatory Assets

El Paso Electric Company 9945 Cost of Capital, Revenue Requirements,
Decommissioning Funding
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El Paso Electric Company 12700 Cost of Capital, Rate Moderation Plan,
CWIP, Rate Case Expenses
Entergy Gulf States Incorporated
gy P 16705 Cost of Service, Rate Base, Revenues,
Cost of Capital, Quality of Service
Entergy Gulf States Incorporated | 21111 Cost Allocation
Entergy Gulf States Incorporated | 21984 Unbundling ]
=
Entergy Gulf States Incorporated | 22344 Capital Structure
Entergy Gulf States Incorporated | 22356 Unbundiing
Entergy Gulf States Incorporated | 24336 Price to Beat
},__
| Gulf States Utilities Company 5560 Cost of Service .
Gulf States Utilities Company 6525 Cost of Capital, Financial Integrity
Gulf States Utilities Company 6755/7195 Cost of Service, Cost of Capital, Excess
Capacity
Gulf States Utilities Company 8702 Deferred Accounting, Cost of Capital, Cost
of Service
Gulf States Utilities Company 10894 Affiliate Transaction
Gulf States Utilities Company 11793 Section 83, Affiliate Transaction .
Gulf States Utilities Company 12852 Deferred acctng., self-Ins, reserve, contra
AFUDC adj., River Bend Plant specifically
assignable to Louisiana, River Bend
Decomm., Cost of Capital, Financial
Integrity, Cost of Service, Rate Case
Expenses
GTE Southwest, Inc. 15332 Rate Case Expenses
' Houston Lighting & Power 6765 Forecasting
Houston Lighting & Power 18465 Stranded costs .
Lower Colorado River Authority 8400 Debt Service Coverage, Rate Design
Southwestern Electric Power 5301 Cost of Service

L
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Southwestern Electric Power 4628 Rate Design, Financial Forecasting
Company
Southwestern Electric Power 24449 Price to Beat Fuel Factor
Company
Southwestern Bell Telephone 8585 Yellow Pages
Company
Southwestern Bell Telephone 18509 Rate Group Re-Classification
Company
Southwestern Public Service 13456 Interruptible Rates
Company
Southwestern Public Service 11520 Cost of Capital
Company
Southwestern Public Service 14174 Fuel Reconciliation
Company
Southwestern Public Service 14499 TUCO Acquisition
Company
Southwestern Public Service 18512 Fuel Reconciliation
Company
Texas-New Mexico Power 9491 Cost of Capital, Revenue Requirements,
Company Prudence
Texas-New Mexico Power 10200 Brudenos

| Company
Texas-New Mexico Power 17751 Rate Case Expenses
Company
Texas-New Mexico Power 21112 . Acquisition risks/merger benefits
Company S
Texas Utilities Electric Company | 9300 Cost of Service, Cost of Capital
Texas Utilities Electric Company 11735 Revenue Requirements
TXU Electric Company 21527 Securitization of Regulatory Assets
West Texas Utilities Company ’_7510 Cost of Capital, Cost of Service

| West Texas Utilities Gompany 13369 Rate Design
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R

| Energas Company ' 5793 Cost of Capital

Energas Company 8205 Cost of Capital
Energas Company 9002-9135 Cost of Capital, Revenues, Allocation
Lone Star Gas Company 8664 Rate Design, Cost of Capital, Accumulated
Depr. & DFIT, Rate Case Exp.
Lone Star Gas Company- 8935 Implementation of Billing Cycle Adjustment
Transmission
Southern Union Gas Company 6968 Rate Relief
Southern Union Gas Company 8878 Test Year Revenues, Joint and Common
Costs
Texas Gas Service Company 9465 Cost of Capital, Cost of Service, Allocation
TXU Lone Star Pipeline 8976 Cost of Capital, Capital Structure
TXU-Gas Distribution 9145-9151 Cost of Capital, Transport Fee, Coét
- ! Allocation, Adjustment Clause
TXU-Gas Distribution 9400 Cost of Service, Allocation, Rate Base,
Cost of Capital, Rate Design
westar Transmission Company 4892/5168 Cost of Capital, Cost of Service
| Westar Transmission Company 5787 Cost of Capital, Revenue Requirement

¥ ey %
LGITY

% G A
SR

K. N. Energy, Inc. Cost of Capital
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Houston Lighting & Power Forecasting
Company

Southern Union Gas Company

City of
Gas Transmission et. al.

ol 1%
City of Wharton, et al vs. Houston
Lighting & Power

City of Round
Railroad Commission of Texas et
al

GV 304,700 Mandamus
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EXAMPLES OF COSTS SUBJECT TO SPECIAL RECOVERY

Docket No. 080677-EI
Commission Recovery Adjustments
Schedule (DJL-2)

Page 1 of 1

APPROVED BY THE FLORIDA PUBLIC SERVICE COMMISSION

(COLUMN 1) (COLUMN 2) (COLUMN 3) (COLUMN 4) (COLUMN 5)
LINE DOCKET/ORDER COMPANY COSTS SUBJECT TO RECOVERY TERMS
NO. DATE NO. SPECIAL RECOVERY
1 06-17-83 12148 United Telephone Attrition Allowance $1,029,190 excess attrition
Company of Florida -allowance collections credited
to depreciation reserve
2 07-22-83 12290 Southern Bell Telephone Depreciation Reserve $123,000,000 depreciation
and Telegraph Company Deficiency and Near- reserve deficiency amortized
Term Retirements over 5 years; $99,564,000
near-term retirements
amortized over 3 years.
3 11-03-83 12654 Central Telephone Depreciation Reserve $9.1 million depreciation
Company Deficiency and Near- reserve deficiency amortized
Term Retirements over 5 years; $13 million near-
tern retirements amortized
over | to 5 years
4 08-27-84 13624 United Telephone Central Office $8,650,000 of 1984 excess
Company of Florida Equipment earnings credited to
- depreciation reserve
5 12-31-84 13951 Central Telephone Central Office $16,223,000 of 1984 excess
Company Equipment and Station earnings credited to
Connections depreciation reserve
6 06-19-86 16257 Southern Bell Telephone JDIC Interest $48 million of over-collections

and Telegraph Company;
General Telephone
Company, et al

Synchronization Revenue
Requirements

credited to reserves for
depreciation
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EXCESS DEPRECIATION RESERVE

BY OPERATING FUNCTION

LINE

NO. | FUNCTION AMOUNT

1 Steam $410,110,174

2 Nuclear 377,507,259
13 Combined Cycle 25,944.710

4 (Gas Turbine 28,027,786

5 Transmission <15,637,436>

6 Distribution 340,529,349

7 General 78,878,573

8 Total $1,245,360,415

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-E1 & 090130-E} EXHIBIT 251

Company Office of Public Counsel (OPC)

WITNESS Daniel J. Lawton (DJL-3)

DATE 08/31/09
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ESIMATE OF CASH FLOW IMPACT

OF CORRECTING EXCESS DEPRECIATION RESERVE

LINE

NO. DESCRIPTION AMOUNT

1 .Expense Reduction $311,340,104
2 Rate Base Increase $155,670,052'
3 Requested RoR 8.0%”
4 Return Increase $12,453,604°
5 Tax Expansion Factor 1.63342*
6 Increase Revenue Requirement $20,341,967°
7 Revenue Requirement Impact / Cash Flow $290,998,138°

! Line 1 divided by 2, average rate base impact
2 Schedule A-1

3 Line 3 times Line 2

* Schedule C-44

3 Line 5 times Line 4

® Line 6 Less Line 1

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-EI1 & 090130-EI EXHIBIT 252
Comprany Office of Public Counsel (OPC)

WITNESS Daniel J, Lawton (DJL-4)

DaTE 08/31/09
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FPL CASH FLOW PER RATE REQUEST
TEST YEAR ENDING DECEMBER 31, 2010

LINE | AMOUNT
NO. DESCRIPTION (000'S)

1 Net Operating Income . $1,364,746"
2 Depreciation & Amortization $1.075,373"
3 Income Taxes _ $644,5453
4 Cash Flow Before Tax $3,084,666
5 Cash Flow After Current Income Tax $2,611,420

: Company Schedule A-1
- MFR E-1, Attachment 2 of 3, Page 1 of 2

31d. Deferred Income Tax is estimated at $171,299

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EX & 090130-E1 EXHIBIT 253
Company Office of Public Counsel (OPC)

WITNESS Daniel J. Lawton (DJL-5)

Date 08/31/09




LINE
NO

- I R . RV R e O A

10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

-1 S\ W B W N e

DESCRIPTION
RATE BASE
RATE OF RETURN
REQUESTED RETURN
CURRENT INCOME
CLAIMED DEFICIENCY
TAX EXPANSION FACTOR
REQUESTED INCREASE

DEPRECIATION&
AMORTIZATION

INCOME TAXES

CASH FLOW BEFORE FIT
CASH FLOW W/O FIT

INTEREST

DEBT

ADJUSTED DEBT

PRE-TAX METRICS

CFO (EBITA) INTEREST X
CFO (EBITA) DEBT

CFO (EBITA) ADJUSTED DEBT
DEBT PERCENTAGE

AFTER TAX METRICS

CFO (EBITA) INTEREST X
CFO (EBITA) DEBT

CFO (EBITA) ADJUSTED DEBT
DEBT PERCENTAGE

4 Year Amortization
Annual Amortization
Rate Base Imact

Return

GrossUp

Added Rev. Requirement
Net Cash Flow Impact

FPL FINANCIAL METRICS PER RATE REQUEST
AND ADJUSTED FOR EXCESS DEPRECIATION RESERVE

FPL
REQUESTED

AMOUNT
$17,063,586
8.00%
$1,364,748
$725,883
$638,865
1.63342
$1,043,535

51,075,373
$644,545

$3,084.666
$2,440,121

8362,457
$5,377,787
$6,327,047

8.51
57.36%
48.75%
43.10%

6.73
45.37%
38.57%
43.10%

4 Year
Amortization

$311,340,104
$155,670,052
$12,453,604
$20,341,966

$£290,998,138

MFR SOURCES

B-1
D-1A
1*3
C-1
3-4
C-44
5%

-1

E-1
SUM LINES
%.9,10

SUM LINES 3,9

C-23
D-1A
EX. AP-7

LN11/LN14
LN11/LN15
LN1I/LN16
EX AP-7

LN12/LN14
LNI12/LN15
LNI12/.N16
EX AP-7

CORRECTED
DEPREC. RESERVE

$17,063,586
8.00%
$1,364,748
$725,883
$638,865
1.63342
$1,043,535

$784,375
$644,545

$2,793,668
$2,149,123

$362,457
$5,377,787
$6,327,047

7.1
51.95%
44.15%
43.10%

593
39.96%
33.97%
43.10%

Docket No. 080677-E1
FPL Financial Ratios
Schedule (DJL-6)
Page 1 of 2

S&P GUIDELINES
MEDIUM A RATING
3.045
25%-45%
25%45%
35%-50%

S&P GUIDELINES
MEDIUM A RATING
3.04.5
25%45%
25%-45%
35%-50%

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-EI & (090130-E1

Comrany Office of Public Counsel (OPC)
WITNESS Daniel J. Lawton (DJL-6)

DaTE 08/31/09
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KEY UTILITY FINANCIAL RATIOS
Bond Rating
DESCRIPTION AA A BBB
EBIT interest coverage (x) 4.2 3.4 2.8
Total Debt/Capital (%) 51.7 55.9 58.8
Funds from Operations interest coverage 5.1 4.0 3.5
Funds from operations / total debt 35.5 23.8 20.4

Where:

1) EBIT interest coverage =

earnings from operations before interest and taxes

gross interest less (capitalized interest + interest income)

*EBITA interest coverage =

Earnings from operations before interest, tax, depreciation, amortization

2) Total Debt / Capital =

Long-term debt + debt equivalents

Total capital (debt, preferred, equity)
3) Funds from operation interest coverage =

Net income from operations + (depreciation, amortization, deferred tax)

Gross interest — (capitalized interest + interest income)
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Russell L. Klepper Energy Seyvices Group, LLC
Summary of Professional Credentials 770-751-8379

Mr. Klepper is a founder and principal of Energy Services Group, LLC, a utility and energy
consulting services firm established in 1998. In 1984, Mr. Klepper established Rawson, Klepper &
Company, the predecessor to ESG. With a strong academic background and more than thirty-two
years of experience as a utility practitioner and consuitant, Mr. Klepper specializes in the areas of
energy economics, ufility expenditure planning and cost control, ratemaking, negotiation of contracts
for energy and energy transportation, and strategic analysis, planning and decision making in a
regulated or transitory energy environment.

PROFESSIONAL INTERESTS

Mr. Klepper prepares and presents public and in-house seminars, serves as an expert witness on
energy related economic and regulatory issues, and advises large energy consumers, regulatory
intervention groups, trade associations, public policy foundations and other energy industry
participants on matters related to analysis of capital expenditure alternatives, acquisition and
allocation of capital, strategic, financial, and integrated resource planning, and determination of
revenue requirements and rate structuring in an increasingly competitive energy industry. Heis a
noted writer and speaker in the areas of privatization of utility operations and the impacts arising
from federal participation in the electric industry.

In addition, Mr. Klepper has prepared and presented reports on topics such as Strategic Issues in
Utility Planning, Utility Service Obligations in a Changing Environment, Competition within the
Utility Industry, Co-Ownership of Utility Assets, Resource Recovery and Waste Utilization,
Cogeneration and Independent Power Production, Transmission Access and Pricing, Determination
of Costs in Railroad Ratemaking, and Fuel Acquisition and Transportation.

PROFESSIONAL ACTIVITIES
Instructor of Economics and Money and Banking, American Institute of Banking, 1974-75.

Expert Witness on Financial and Regulatory Matters.

Interstate Commerce Commission, 1979-81.

Utah Public Service Commission, 1985-86.

Kentucky Public Service Commission, 1993-98, 2000-2001, 2003.
Florida Public Service Commission, 1994, 1996-1997.

Georgia Public Service Commission, 2004,

* > &

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI EXHIBIT 2535
Company FL Assoc. for Fairness in Ratemaking {Direct)

WITNESS  Russell L. Klepper (RLK-1)

DATE (9/03/09
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Russell L. Klepper Energy Services Group, LLC
Summary of Professional Credentials 770-751-8379

Southeastern Electric Exchange. Member, Finance Committee, 1982-83.

Financial Management Association. Industry Reviewer of utility related presentations. 1983 Southeastern
Conference.

Edison Electric Institute. Member, Committee on Electric Power Ownership Alternatives, 1983-84.
Presenter of "A Strategic View of the 1990s" to EEI Strategic Planning Committee, 1989.

Southeastern Regional Public Utilities Conference. Presenter of "A Viewpoint on Utility Privatization”.
1990.

The Management Exchange, Inc., faculty member, 1982-92.
¢ Co-Developer and Co-Presenter of national seminar "Capital Expenditure Analysis for Utilities."
¢ Developer and Presenter of national seminar "Financial Planning for Utilities."

Energy Bureau. Presenter of "Evaluating Financing Techniques." Conference on "Utility Financing for a
Beleagured Industry.” 1984.

Public Utility Reports. Conference Moderator and Discussion Group Leader. "Managing Utilities in a
Changing Environment." 1984.

The World Bank
¢ Consulting Member of the Power Section Mission to PLN, the National Electric Utility of the
Republic of Indonesia, specializing in utility financial and strategic planning. 1987.

¢ Developer and Presenter of internal seminar "Financial Planning and Analysis for Underdeveloped
Countries." 1989.

¢ Developer and Presenter of materials for "Seminar on Energy Policy and the Environment",
presented in Ethiopia in collaboration with the United Nations Economic Commission for Africa and
in Egypt in collaboration with the Organizuation of Energy Planning. 1992.

United States Energy Association. Developer and Presenter of Materials at "Seminar on Natural
Monopolies: Regulation, Structure and Pricing Decisions”, a conference conducted in Vienna, Austria, for
electric utility executives from Hungary, Poland, and the Czech and Slovak Republics. Jointly sponsored by
the World Bank and the U.S, Agency for International Development. 1992.

The Cato Institute and the Institute for Energy Research. Presenter of "Federal Participation in the Electric
Industry; A Review and Assessment of the Implications Upon Industry Restructuring”. Conference on "New
Horizons in Electric Power Deregulation”. 1995.
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National Rural Utilities Cooperative Finance Corporation. Presenter of "Federal Participation in the Electric
Industry; A Focus on the Rural Utilities Service". Cooperative Financing Forum. 1995.

The World Research Group. Presenter of "The Impact of Federal Participation in the Power Industry".
Conference on "Public Power in a Restructured Electric Industry”. 1995.

Kentucky Industrial Utility Customers, Inc. Presenter of "Economic Underpinnings to the Changing
Regulatory Environment”. Annual Conference. 1996.

MONOGRAPHS

The Utah Transmission Proceeding: Public vs. Private Ownership - A Case Study. Prepared under

contract with the Economics Division of the Edison Electric Institute. 1987.

Industry in the United States. Prepared under contract with the Public Policy Analysis Division of
the Edison Electric Institute. 1988-89.

Discussion of Considerations and Recommendations for Appropriate Methodologies for Determining
the Cost of Equity Capital for Independent Telephone Systems. Co-authored with Roger A. Morin. -
Prepared under contract with the Ontario Telephone Service Commission. 1989.

Review and Assessment o nt Executive Branch Initiatives with Ownership Implications for the
Electric Utility Industry in the United States. Prepared under contract with the Bulk Power Policy
Group of the Edison Electric Institute. 1993.

An Overview of the Bonneville Power Administration: Its Purpose, Performance, and Prospects.
Prepared under contract with the Bulk Power Policy Group of the Edison Electric Institute. 1994.

Federal Participation in the Electric Industry; A Review and Assessment of the Implications Upon
Industry Restructuring. Prepared for publication of proceedings on "New Horizons in Electric Power
Deregulation", a conference cosponsored by the Cato Institute and the Institute for Energy Research.
1995.
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EDUCATIONAL HISTORY

Bachelor of Science in Business Administration,
Major in Economics, University of Florida, 1971.

Master of Business Administration, Major in Finance,
University of Florida, 1972.

Master of Professional Accountancy,
Georgia State University, 1980.

Member, MBA Advisory Board, Warrington College of Business Administration, University of
Florida, 1995 to 2001.

EMPLOYMENT HISTORY

First National Bank of Florida in Tarnpa, Investment Division.

Employed 1972. Assistant Cashier 1973-74. Assistant Vice President 1974-76.

Exercised responsibilities for liabilities, portfolio management, analysis of bank operations, and
pricing of deposit related bank services.

Georgia Power Company, Corporate Finance Department,

.Financial Analyst 1977-81. Financial Services Manager 1981-84.

Participated in the financial planning process, special financial projects, and the development and
preparation of rate filings. Later directed the evaluation of capital expenditure alternatives, managed
the administration of the portfolio of outstanding capital instruments, and coordinated the financial,
regulatory, legal and marketing aspects of raising over $1.2 billion in capital through the issuance of
preferred stock, first mortgage and pollution control bonds, and other debt instruments.
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Section 1. Overview of Florida’s Electricity Market

1.1 Energy Demand in Florida

Understanding customer electrical demand in Florida is essential to comprehending the
importance of conservation. Florida's electrical demand and energy usage patterns are
somewhat unigue because the state’s customer base is heavily weighted toward residential
customers. due in part to high air-conditioning use during hot summer months and widespread
use of electricity for home heating during winter months. Table 1 illustrates thar residential
customers make up nearly 89 percent of Florida's electricity customers. These customers
purchase about 52 percent of the siate’s total electrical energy. Florida’s commercial electrical
energy usage is approximately 37 percent, while industrial customers account for the balance of
10 percent of total Fiorida enerpy sales.

Table 1. Florida’s Electric Customers by Class and Consumption in 2007

Customer Number of % of Energy Ssles Y of
Class Customers Customers | (gigawati-hours) Sales
Residential 8,318,132 886 116,132 52.3
Commercial 1,029,331 11.0 82,758 373
Industrial 35,733 0.4 23,107 104
Total 9,383,196 100.0 221.997 100.0

Florida’s warm and humid climate has a profound effect on residential electric usage. A
typical residential customer’s electrical usage varies more throughout the day than a commercial
customer’s usage and shows more pronounced peaks in the early evening in the summer and in
the mid-moming and late evening in the winter. Electric energy usage in the industrial sector,
however, is more uniform throughout the day. Compared to a state with a higher proportion of
industrial customers, the summer and winter pcak demands in Florida arc more pronounced due
to the patterns of energy use by residential customers.

Figure 1 depicts the daily load shape curves for typical summer and winter days in
Florida. In the summer, customer demand begins to climb in the moming and peaks in the early
evening. a pattern which coirresponds fo the sun heating buildings and the resulting air
conditioning loads. In contrast. the winter load curve has two peaks. the largest in mid-morning,
followed by a smaller peak in the lale evening. Both correspond to heating loads.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-E1 & 090130-El EXHIBIT 2356
ComMPANY FL Assoc. for Faimess in Ratemaking (Direct)

WITNESS Russell L. Klepper (RLK-2)

DaTE 09/03/09
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Figure 1. Typical Florida Daily Electric Load Shapes
Dally Load Shapes for Summer and Winter
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Historically. Florida’s electric demand has been highest in the summer. In 2007, peak
electric demand reached 49,391 megawatts (MW) in the summer and 44,240 MW in the winter.
In 2017, Florida's peak clectric demand is projected to increase 10 57,305 MW in the summer
and 58.953 MW in the winter. indicating a reversal of the historic trends.
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Appendix A

Testimony Filed in Regulatory Proceedings

by Jeffry Pollock

I ] Reguiaiory

PROJECT uTILITY ON BEHALF OF Docket TYPE Jurisdiction Subject DATE
6391 [HOUSTON LIGHTING & POWER COMPANY Grace, W.R. & Company 13888 Rebutiat LS Rate Design simeesk
6353 |SOUTHWESTERN PUBLIC SERVICE COMPANY Texas industrial Energry Consumers 14174 Dirnct ™ Costing of Off-Systemn Sales ___ BA/igol
8157 _|WEST TEXAS UTILITIES COMPANY Texns industrial Energy Consumers 13308 Rebuttat TX Canceliation Term 1
6391 |HOUSTON LIGHTING & POWER COMPANY Graca, W.R. & Company 13988 Direct T Rata Dasign _ T

8157 |WEST TEXAS UTILITIES COMPANY Texss industrial Enangy Cor 13368 Direct ™ Cancefation Term il
6206 |GEORGIA POWER COMPANY Georgia Industrial Group 5801-U _Rebuttal GA |EPACT Rats-Making Standards s
6296 |GEORGIA POWER COMPANY Georgia Industrial Group 5601-U Direct GA EPACT Rate-Making Standards SMHE95
6278 |COMMONWEALTH OF VIRGINIA VCFURIODCFUR PUES40067 Retuitel VA integrated R Planning §/1/4905
6285 [GEQRGLA PCWER COMPANY Georgla industrial Gooup 5000-U Supplemental GA Cost of Servica 4111995]
6083 [PUBLIC SERVICE COMPANY OF COLORADO Matiple: Infervenors _ SAI4%EG Rebuttsl €O |Costof Service 4111085
6063 |PUBLIC SERVICE COMPARY OF COLORADO Multips Intervenors BAI-430EG Reply DSM Rider __ 4ing
6285 |GEORGIA POWER COMPANY Georgia Indusiriel Group 5600-U Direct GA Inkerruptible Rate Design _:_mn:]
6278 |COMMONWEALTH OF VIRGINIA VCFURIODCFUR PUEQ40087 Direct VA EPACT Rate-Making Standards . _311:1995'
6125 |SOUTHWESTERN PUBLIC SERVICE COMPANY Teouns | Energy Consumers 13456 Divect ™ DSM Rider 3171995
6235 | TEXAS UTILITIES ELECTRIC COMPANY Texas indusiriel Energy Cor 13575(13749 Divexi TX__ |Cosiof Service 2171985
6083 _ |PUBLIC SERVICE COMPANY OF COLORADO | Muliple intervenors o BAMO0EG | Ameweng | €O [Competiton_ R 28

8081 |HOUSTON LIGHTING & POWER COMP | tees Drect | TX  [RateOesgn v

8181 [GULF STATES UTILITIES COMPANY =nengy ( _ 12Bsm2 . Diea TX__ [Competitive Algnment Proposal o 1 117111694

8061 |HOUSTON LIGHTING & POWER COMPANY Texas Inckistrial Energy Consumers 12065 Diract he Rats Design 117111854
528 |CENTRAL POWER AND LIGHT COMPANY Texas Indusirial Energy Consumers 12820 Direct o3 Rats Dasign 10/1/1904
6107 | SOUTHWESTERN ELECTRIC POWER COMPANY Texas Indusirial Energy Consumes 12855 Dirsct TX _ [Fust Reconcikation 81171004
6112 |HOUSTON LIGHTING & POWER COMPANY Texas industrial Energy Consumers 12957 Direct ™ Standby Rates N9
5688 \GULF POWER COMPANY Misc. Group SS1044-E1 Direct FL Standby Rales THHOM
5098 |GLLF POWER COMPANY Misc. Group B-E Rebutial Fi Competition: ) Mo
6043 |EL PASO ELECTRIC COMPANY Pheips Dodge Corporation _ 12700 Direct o3 Revenus Requiremont 8171994
8082 _ |GEORGIA PUBLIC SERVICE COMMISSION Georgia Industrial Group 48224 Direct GA__ |Avoided Costs ...
6075 |GEORGIA POWER COMPANY Georgla Industrial Group 48054 Dhrect GA EPC Certification Fling 4171994
6025 |MISSISSIPPI POWER & LIGHT COMPANY MIEG B3-LIA0M Comments ] Environmental Cost Recovery Clauss 1/1/1984

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No., 080677-EI & 090130-EI

EXHIBIT 257

Comprany FL Industrial Power Users Group {FPIUG) (Direct)

WITNESS Jeffery Pollock (Appendix A)

DaTe 09/62/09
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Testimony Filed in Regulatory Proceedings

Appendix A

o Pollock
Regulatory
PROJECT UTILITY ON BEMALF OF Docket TYPE Jdurisdiction Subject DATE |
5071 FLORIDA POWER & LIGHT COMPANY Florida induestrial Power Users Group 240042-E1 Direct FL &gm 712 Standards of 1992 EPACT 17411964/
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FLORIDA POWER & LIGHT COMPANY
Estimated Impact of Revised Life Spans on
Depreciation Exponse
Based on Original Cost of Elactric Plant at December 31, 2009
Year FPL Proposed Recommended
Line Plant Name In-Service Retirement Life Span Accrual Retirement Life Span Accrual Reduction
(1) (2) (3) 4) (5) (6) (N (8

Steam - Coal Plants
1 SJRPP 1987 2028 41 $12,157,102 2042 55 $7.638,408 $4,518,696
2  Scherer 1989 2029 40 15,126,450 2044 55 9,162,053 5,964,397
3  Total Steam - Coal Plant $27,283,552 $16,800,459 $10,483,003

Combined Cycle Plants
4  Lauderdale 1993 2020 27 25,656,797 2028 35 16,440,754 9,216,043
5 Martin 8 2005 2030 25 21,027,815 2041 36 13,851,712 7,076,103
8  Martin 1994 2020 26 25,650,493 2029 35 15,603,918 10,046,575
7  Sanford 4 2002 2028 28 39,428,523 2037 35 26,291,768 13,138,755
8 Putnam 1977 2020 43 9,544 913 2020 43 8,544,913 0
9  Fort Myers 2002 2028 26 35,039,946 2037 35 24,020,892 11,018,954
10 Manatee 2005 2020 25 22,550,959 2040 35 15,485,344 7,065,615
11 Turkey Point 2007 2032 25 25,178,803 2042 35 18,167,920 7,011,883
12 West County Unit 1 and 2 2009 2034 25 66,656,862 2044 35 48,770,311 19,888,551
13  Total Combined Cycle $270,736,111 $186,277,632 $584,458,479
14  Total Existing Plants $298,019,663 $203,078,091 $94,941,572

Future Combined Cycle Plantg
15  West County Unif 3 2011 2036 25 $42,896,499 2046 35 $30,098,666 $12,797,833

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-EI & 090130-E1

Exumir 258

Company FL Industrial Power Users Group (FPIUG) (Direct)
WITNESS Jeffery Pollock (JP-1)

DATE 09/02/00
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Docket No. 080677-El

Capital Structure

AEP Texas Central Company

AEP Tentas North Company
Alabama Power Company
Appalachian Power Company
Arizona Public Service Company
Attantic City Electric Company
Baltimore Gas and Electric Company
Carolina Power & Light Comparny
CenterPoint Energy Houston Eleciric, LLC
Centrai Hudson Gas & Electric Corp
Centrat Iinois Light Company

Caentrai liinois Public Service Company
Citcorp Inc

Cleco Power LLC

Cleveiand Electric Buminating Company
Columbrss Southem Power Company
Commonwealth Edison Company
Connecticut Light and Power Company
Consotidated Edison Company of New York
Consumers Energy Compacty

Dayton Pawer and Light Comparny
Deimarva Power & Light Company
Dwetroit Edison Company

Duke Enangy Camodinas, LLC

Duke Energy Indiana, Inc.

Duke Energy Keetucky, in.

Duke Energy Obio, Inc.

Entergy Arkansas, Inc.
Entergy Gutf States, Inc,

Entergy Louisiana, LLC

Entergy Mississippi, Inc.

Source: SNL Financial
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QUALITY MEASURES-UTILITY OPERATING COMPANIES
CAPITAL STRUGTURE RATIOS"® Credit Ratings
As of: 313112000 As of: 1213172008 As of: 12/3112007 AS of: 1213112006

com, Gom. Com. Fitch
MD STO Prid Equity LID STD Prid Equity LD ST Pid Ewiy WIR SID Prid ComBauly woodys _Ratiogs  8ap
LI e B« T R O o o N+ S T+ S T v I« R e I 0 )
788 53 02 159 78 72 02 15.0 B2t 43 062 135 857 23 02 18 Baaz BEB BBB
§0.7 45 03 444 510 40 03 448 423 §3 04 520 460 15 04 522 Baa2 BBB+ BEB
51.2 21 57 409 491 24 60 425 mn nm  na na 433 82 64 421 A2 A A
553 44 03 399 525 60 03 412 459 89 03 308 488 77 04 433 Baa2 BBB 8BB
482 35 00 473 425 78 00 497 448 34 00 520 473 00 00 627 Baa2 BBB- BBB-
835 A5 04 328 829 34 04 333 580 81 04 328 833 47 04 e Baal 8BB BBE
490 103 42 381 489 104 47 349 453 91 46 408 412 72 687 459 Baa2
463 00 00 530 441 14 07 538 428 641 0B 503 438 28 08 475 A3 A- BBB+
70.8 33 00 258 703 33 00 264 837 2¢ 00 M7 864 24 00 N2 Baad BBB BBB
481 48 24 48 485 53 25 437 488 52 28 428 464 83 29 4“4 A2 A- A
02 52 18 668 233 197 18 555 45 305 17 533 180 235 21 56.4 Ba1 BBB B8B-
440 00 52 507 4186 81 49 473 41.0 126 45 420 448 33 48 47.0 Bay BEB- BBB-
48.0 207 00 295 32 240 11 47 306 288 11 398 %9 175 13 443 BBB- BBB-
521 29 00 450 520 31 00 449 485 00 00 515 427 41 00 53.2 Bes
451 1.3 00 420 445 108 00 A9 306 200 00 404 500 94 Q0 40.7 Baa3 BB+ BBB
489 97 00 434 523 28 00 440 464 B2 00 454 532 02 00 487 A3 BBB+ 888
444 15 00 S71 4§ 07 00 574 375 €6 00 650 378 47 00 575 Basd BB+
541 22 22 416 512 56 22 410 564 09 25 402 583 67 80 320 Baat 8883 888
488 25 11 476 461 40 12 487 40 51 13 495 475 23 15 48.7 A3 8BB+ A-
536 24 05 435 497 49 05 448 485 58 05 451 574 12 06 408 88B- BSB-
37 63 10 581 374 00 10 616 382 08 10 598 385 00 1..1 60.3 A2 A- A-
409 147 00 444 407 148 00 447 350 204 00 445 388 174 12 448 Baa2 BEB+ BBB
535 43 00 423 572 28 00 402 524 98 00 2378 §73 51 00 s Baat BBB BBE
485 21 00 514 484 t4 00 501 378 79 00 545 448 20 00 53.2 A3 A
527 22 00 451 484 42 D00 475 457 32 00 510 478 60 00 46,5 Baa1 A
424 00 na na 430 35 00 S35 e 70 o0 551 419 85 00 516 A-
2468 33 00 722 209 42 00 750 208 36 00 755 208 44 00 748 Beat A-
513 19 00 433 §1.7 18 36 4290 473 17 40 474 482 19 3¢ 48.0 Baa? BBB- BB
538 70 03 389 §52 68 03 376 467 187 03 343 515 05 10 47.0 Bsa3 BB+ eea
438 18 31 515 49 12 32 507 419 18 38 529 450 15 38 49.8 Baa2 BBB- BBB
486 1.7 D0 462 485 01 36 466 498 01 36 485 543 00 24 422 Baa3 BEB- BBB
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Table Xl QUALITY MEASURES-UTILITY OPERATING COMPANIES
CAPITAL STRUCTURE RATIOS* Credit Ratings
As of: 31312009 As of: 12/31/2008 As of: 12/31/2007 As of: 1213912006

Com_ Com_ Com Flich

Line Compeny LTD STD Erfd Squiy LIR STR Oofd fauity LID $T0 Prid Eoutty LIQ SI0 PBrfd ComBauiy Woodys Retings  SaP
0% (%) O % M 8 % N % B M " %) % M (%}

32 Entergy New Qrieans, Inc. 540 00 00 421 641 00 39 419 547 60 39 354 505 14 43 338 Ba2 BB+ BBE-
33 Entergy Texas, Wic. 583 42 00 375 520 48 00 432 4567 128 00 415 524 00 00 476 Bat BB+ BBB
34 Florida Power & Light Company 3883 50 00 6§62 368 T2 00 560 373 81 ©D S48 34D 51 00 809 Al A A
35 Floride Power Corporation 554 74 04 418 531 54 04 410 448 B3 05 463 473 17 08 50.4 A3 A BBB+
38 Georgla Power Company 475 43 17 485 474 43 18 465 438 B7 20 475 425 B85 04 486 A2 A A
37 Guif Power Company 484 33 A7 456 443 77 51 429 459 2B 61 453 463 80 3B 421 A2 A- A
38 Hawaiian Electric Company, inc. 449 14 10 551 417 19 16 548 430 14 17 539 409 60 18 512 Baa1 BBB
3% ¥iaho Power Co. 482 69 0D 449 461 T6 00 464 477 5B 00 465 438 65 00 497 Baat ase 888
40 fiiinois Power Company 422 92 17 489 434 94 17 455 307 90 18 494 370 54 20 557 Ba1 BAB- BAB-
41 Indiana Michigm Power Company §54 1.8 02 424 419 154 02 425 480 75 03 443 613 53 03 432 Bas2 BBB- BBE
42 interstate Power & Light Company WO 77 TT 488 83 TS5 T8 485 400 17 97 487 358 54 80 50.8 A3 BBB+
43 Jersey Centrat Power & Light Co, 415 07 00 578 M7 34 00 618 329 33 00 637 281 47 0D &7.2 Baa2 BaB BBR
44 Kansas City Power & Light 488 57 00 454 408 112 00 479 352 120 OO0 518 241 208 00 548 Baat B8B
45 Kenturky Power Company 428 na ma 410 442 138 00 419 490 59 00 452 149 416 0D 435 Baa2 88B- BBB
48 Metropolitan Edison Company 337 179 00 484 204 162 00 554 288 152 00 559 30 110 00 58.0 Baa2 BEB- BBE
4T MEssissippi Powsr Company 423 01 28 548 335 81 30 575 300 12 35 @53 202 54 34 818 Al A+ A
48 MNevada Power Company 582 01 00 416 562 01 00 436 515 02 00 484 522 01 00 477 Ba3 BB BB
49 Northemn States Power Compery - MN 440 4% 00 520 445 52 00 503 438 61 00 501 459 18 00 523 A3 A BBB+
50 Northem States Power Company - Wi 439 0% 00 560 486 01 0D 513 780 166 00 554 330 38 0D 57.1 A A-
51 NSTAR Electric Company 414 B9 10 488 403 108 1.0 479 451 87 11 451 428 102 11 45.9 A A+ A+
52 Ohio Edison Company 445 33 00 518 445 41 00 6514 300 138 00 582 332 82 00 58.6 Baa2 B8BE- aBa
53 Ohio Power Company 503 B7 03 424 527 3% 03 428 531 31 03 432 517 45 07 43.1 BEB ese
54 Okiahoma Gas and Electric Gompany 48 28 00 528 456 05 00 539 322 133 00 S44 372 45 00 583 A2 A+ BBB+
55 Orange and Rocktand Uilities, Inc. 419 97 00 484 478 03 00 521 483 54 00 464 512 856 0.0 423 Baal A A
56 Pacific Gas and Electric Company 480 35 12 464 487 B0 12 440 494 47 13 447 482 77 14 428 A3 A BBB+
§7 PECO Energy Company 420 88 15 299 525 73 15 W7 486 158 15 343 835 62 15 289 BBE+
58 Pennsytvania Eleciric Company 300 240 00 460 3.5 212 00 473 377 104 00 518 232 87 00 671 Bsa2 BB&- 888
58 Portiand General Electric Company 433 50 00 517 407 121 00 473 408 00 00 501 408 @4 00 53.0 Baa2 BaR+
60 Potomac Electric Power Comparry 536 48 00 413 522 61 00 417 457 1.8 00 425 445 114 00 4.1 Baa2 BBB+ BBB
&1 PPL Electric Utilities Corporation 370 144 88 398 383 168 86 3\W3  3\7 132 01 3B 9B 187 B4 351 Baal BBB . A
82 Public Service Company of Colorado 375 33 00 502 376 40 00 588 323 98 00 579 346 69 00 56.5 Baat BBB+ BBB+
83 Public Service Company of New Hampshire 555 28 00 407 578 29 00 395 608 15 DO are €25 27 00 347 Baa2 B&A BRA
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Table Xt QUALITY MEASURES-UTILITY OPERATING COMPANIES
CAPITAL STRUCTURE RATIOS* Credit Ratings
As of: 13112009 As of: 12/31/2008 As of: 1213412007 As of: 12/131/2008
Com Com Com. Fitch
Line Company LD STD Prid fguity LID SID Prfd Equity LTD STD Pdd Eowly LID STD PBrid ComEquly  moody's  Ratings  S&P
(%) %) %) (% R % % % %) R % % %) % %) %)

84 Public Service Cornpany of New Maxico 443 18 00 485 na na na na 258 227 00 510 404 103 05 48.8 Baad BB BB-
85 Public Service Company of Oklahoma 520 30 03 447 8¢ 71 03 437 587 01 03 409 502 58 04 438 Baal BBB 888
88 Public Service Electric and Gas Company 503 82 09 425 568 30 09 414 546 58 09 387 573 38 10 3.9 Baxi BBB+ 888
87 San Diego Gas & Electric Co. 435 21 00 501 na na na na na nx  na na 438 37 21 508 A2 A+ A
68 Sierra Pacific Power Company 580 00 ©oO 410 614 00 00 s 4956 46 00 458 547 041 00 45.2 Ba3 BB BB
68 South Carolina Electric & Gas Co. §1.2 22 17 424 na na  na na na na na na na na na na A3 BBB+ BBB+
70 Southemn California Edison Co. 328 111 56 412 430 18 75 frirg 388 38 104 472 421 32 104 4.3 A3 A- BBB+
71 Southem inEana Gas and Electric Company na npa na na 343 182 00 475 38 101 00 S02 418 48 00 62.4 Baai A
72  Southwestern Electric Power Company 514 22 02 482 551 10 02 437 562 08 02 427 378 174 04 4.4 BBB BBB
73 Southwestern Public Service Company 500 00 00 500 472 51 00 478 450 73 00 487 478 31 00 481 Baal BRB

74 Tampa Electric Company 488 25 00 510 471 09 00 520 502 08 00 480 455 58 00 4.7 BBB B&E BEB
75 Texas-New Mexico Power Compary 400 50 00 550 00 439 00 561 22 D2 00 575 448 03 00 54.9 Baa3 BB+ BB-
76 Toledo Edison Company 339 120 00 538 6 125 00 8§39 8 7 00 805 350 179 00 47.0 Baad BB+ BB8
77 Tucson Electric Power Company 684 16 00 300 898 14 00 288 807 104 00 289 686 43 00 270 Baa3 BB BB+
78  Union Electric Compary 514 38 14 433 490 34 15 450 455 33 18 405 464 38 18 481 Baa2 BBB+ 88B-
79 Vecten Utility Holdings, inc. 443 45 00 512 413 105 00 482 419 152 00 429 431 125 00 44 4 A-
80 Virginia Electric and Power Compary 451 50 19 480 483 33 20 484 456 47 22 415 324 189 23 483 Baal BEBB+ A-
81 Wastern Massachuselts Electric Company 525 143 00 332 557 901 00 2352 602 23 00 375 581 50 00 35.8 Baa2 BBB BBE
62 Wasconsin Electric Power Company 5068 38 05 448 520 07 05 487 394 72 06 528 373 117 08 50.4 At A A
83 Wisconsin Power and Light Company a8 70 00 537 415 20 28 537 M5 75 32 548 228 131 33 60.8 A2 A
84 Wisoonsin Public Service 411 05 24 5841 406 28 24 54.2 375 30 25 589 31 38 28 59.4 A2 A
85 B4 Co. Average 473 50 08 48.1 459 BB 12 484 438 77 12 4A7Td 442 &8 1.3 478

Source: SNL Financial
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FLLORIDA POWER & LIGHT COMPANY
Impact of Capital Structure Adjustment
Pre-Tax
Cost Weighted Weighted
Line Class of Capital Ratio Rate Cost Cost
(1) (2) 3) (4)
1 Long Term Debt 39.08%  5.55% 217% 2.17%
2 Preferred Stock 0.00%  0.00% 0.00% 0.00%
3 Customer Deposits 3.31% 5.98% 0.20% 0.20%
4 Common Equity 40.36% 12.50% 5.04% 8.24%
5 Short Term Debt 0.95%  2.96% 0.03% 0.03%
6 Deferred Income Tax 16.96%  0.00% 0.00% 0.00%
7 Investment Tax Credits 033% 8.97% 0.03% 0.04%
8 Total 100.00% 7.47% 10.68%
9 FPL Proposed 11.81%
10 Rate Base (000) $ 17,063,585
1 Impact on Revenue Deficiency (000) $ 192,924

FLORIDA PUBLIC SERVICE COMMISSION
DoCKET No. 080677-EI & 090130-EI EXHIBIT 260
CoMmPaNY FL Industrial Power Users Group (FPIUG)

WITNESS Jeffery Pollock (JP-3)

DATE 09/02/09
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FLORIDA POWER & LIGHT COMPANY
Comparison of Capital Expenditures from Form 10Q Reports

$ in Milllons
Form 10Q Version
Line Capital Type 6/30/2008 9/30/2008 3/31/2009
(1) (2) (3)
2009 Capital Expenditures
Generation
1 New $1,190 $1,075 $1,110
2  Existing $790 $655 $545
3 Generation Total $1,980 $1,730 $1,655
4  Transmission and Distribution $1,090 $595 $445
% Nuclear Fuel 3165 $165 $65
€ General and Other $145 $180 $150
7 Total $3,380 $2,680 $2,315
2010 Capltal Expenditures
Generatign
8 New $910 $915 $1,190
9  Exsting $675 $665 $680
10 Generation Total $1,585 $1,580 $1,870
11 Transmission and Distribution $1,130 $845 $865
12 Nuclear Fuel $200 $200 $205
13 General and Cther $230 $290 $2890
14 Total $3,145 $2,915 $3,230
2011 Capital Expenditures
Generation
15  New $490 $510 $755
16  Existing $575 $645 $455
17 Generation Total $1.065 $1,165 $1.210
18 Transmission and Distribution $1,180 $925 $1,165
19 Nuclear Fuel $175 $175 $195
20 General and Other $225 $315 $225
21 Total $2,645 $2,570 $2,795
2012 Capital Expenditures
22 n ion
23 New $760 $830 $340
24  Existing $455 $610 $515
25 Generation Total $1,215 $1,440 $855
26 Transmission and Distribution $1,150 $025 $830
27 Nuclear Fuel $195 $215 $220
28 General and Other - $215 $315 $300
28 Total $2.775 $2,895 $2,305

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 080677-El & 090130-E] ExHBIT 261
Company FL Industrial Power Users Group (FPIUG)

WITNESS Jeffery Pollock (JP-4)

DATE 09/02/0%
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Monthly Peak

Demand
Exhibit JP-5
Page 1 of 2
FLORIDA POWER & LIGHT COMPANY
Analysis of Monthly Peak Demands
As a Percentage of the Annual System Peak
for the Years 2004-2008 and 2010 Test Year
2004 2005 2006
100% 10C% 100%
90% 90% 9C%
80% 8% 80%
70% 7o% Il 70%
80% 50% s0%
50% 50% f 50%
40% 0% § I 40%
3% 30% 30%
20% 20% 20%
10% 10% k] 0%
0% 0% 0%
i FEMAM, JASONDO JEFMAMUJI JAS OND
2007 2008
100% 100% 100%
50% 3% 30%
6% ao% | 80%
70% 70% 70%
805 s0% | oo |
50% sco | so% |
40% 40% 40%
P 3% 30%
20% | 2C% 20%
0% 1C% 1C*%
0% adl 6% 0%,
JFMANMJI JASCND JFMAMI JAS OHNKD JFMAMUJI . ASOND

. Annual System Peak .Peak Months

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 080677-EI & 090130-EI EXHIBIT 2062
CompANY FL Industrial Power Users Group (FPIUG) (Direct)

WITNESS Jeffery Pollock (JP-5)

—_— - DATE 09/02/09




Docket No. 080677-El
Peak Load

Characteristics
Exhibit JP-5
Page 2 of 2
FLORIDA POWER & LIGHT COMPANY
Analysis of System Peak Load Characteristics
2004-2008 (Aciual) and Test Year

Average Average Winter

Peak Minimum Average Summer Non-Summer Peak

Line Year Demand Demand Demand Demand Demand Demand
L)) (2} (3) (4 (5) ()
Peak Demand (MW)
1 2004 20,5645 13.857 17.643 20,291 16,320 15,871
2 2005 22,3561 14,738 18,509 21,273 17,128 18,108
3 2006 21,819 14,800 18,937 21,254 17,778 19,683
4 2007 21,962 15,619 18,665 21,516 17,239 16,815
5 2008 21,060 14,849 18,373 20,758 17,180 18,055
6 2010 Test Year 21,147 15,5633 18,525 20,727 17,424 18,790
Ratio Analysis
Avg Summer Avg Summer  Avg Non-Sum
Minimum to Averageto % More Than Peak to Peak Peak to Peak Annual Load

Annual Peak _Annual Peak  Avg Non-Sum Demand Demand Factor

6 2004 67% 86% 24% 99% 79% 63%

7 2005 66% 83% 24% 95% 77% 62%

8 2006 68% 87% 20% 7% 81% 58%

9 2007 1% 85% 25% 98% 78% 61%

10 2008 71% 87% 21% 99% 82% 61%

1 Average (Actual) 68% 86% 23% 98% 80% 61%

12 2010 Test Year 73% 88% 19% 98% 82% 59%

Source: Schedule E-18



FLORIDA POWER & LIGHT COMPANY

a Percent of Firm Peak Demand

Reserve Margins as

Docket No. 080677-El
Reserve Margins

Exhibit JP-6

Ratio of Summer

Average Average to
Summer Non-Summer  Non-Summer
Line Year Data Months Months Margins
(1 (2) (3
1 2004 Actual 10% 26% 37%
2 2005 Actual 3% 17% 47%
3 2006 Actual 11% 25% 44%
4 2007 Actual T% 27% 27%
5 2008 Actual 13% 32% 41%

FLORIDA PUBLIC SERVICE COMMISSION
DockKET No. (80677-El & 090130-EI

CoMpaNny FL Industrial Power Users Group (FPIUG)
WITNESS Jeffery Pollock (JP-6)

DaATE 09/02/09
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WITNESS Jeffery Pollock (JP-7)

DaTeE 09/02/09
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Peak Demand
Ilustration

Exhibit JP-7

FLORIDA POWER & LIGHT COMPANY
Why Electric Facilities are Sized to Meet Peak Demand

350 . ' j .l |
wClass A| | | ’ |
A } , | System Peak (300 kW) |
| "ClassB{, | | | | | | | = — I
300 F——L e e [ | =] ‘ | .
‘ | | \ \ ‘ ! 5
1 |
| | | | |
250 Both Classes use the same kWh. | ! |
Average Combined Load =200 kW. ;
o L1 1
200 , ,

150

100

50




Docket No. 080677-El

Derivation of AED
Allocation Factor
Exhibit JP-8
FLORIDA POWER & LIGHT COMPANY
Derivation of Production Plant Allocation Factors
Average and Excess Demand Allocation Method
Test Year Ending December 31, 2010
Group
Coincident Average Demand Excess Demand AED
Line Rate Class Peak Amount Percent Amount Percent Allocation
1) (2) (3) (4) (5) (6)
1 Residential 12,240 8,256 50.93% 5.984 680.42% 54.82%
2 General Service 1,438 718 5.83% 721 7.28% 6.43%
3 General Service Demand 4,912 3,008 24.49% 1,904 19.22% 22.32%
4 General Service Large Demand-1 2,109 1,347 10.96% 762 7.70% 9.62%
5 General Service Large Demand-2 373 252 2.05% 121 1.22% 1.71%
8 General Service Large Demand-3 49 28 0.23% 21 0.21% 0.22%
7 CiLC 763 568 4.62% 195 1.97% 3.54%
8 MET 20 11 0.09% 9 0.09% 0.09%
g Lighting 196 8t 0.66% 115 1.16% 0.87%
10 Standby Service 87 18 0.13% 71 0.72% 0.37%
11 Total Retall 22,187 12,283 100.00% 9,903 100.00% 100.00%

{4)  Colunm {1}- Column (2)

(6)  Colunm (3} x 58% + Column (5) x 41% FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-EI & 090130-E1 EXHIBIT 265
ComPany FL Industrial Power Users Group (FPIUG) (Direct)
WITNESS  Jeffery Pollock {(JP-8)

DATE 09/02/09




Docket No. 080677-El

Revenue Allocation
Exhibit JP-9
FLORIDA POWER & LIGHT COMPANY
Proposed Class Revenue Allocation
(Dollar Amounts in $000)
Test Year Ending December 31, 2010
Base Revenues at:
Present Proposed Proposed Increase Relatlve
Line Rate Class Rates Rates Amount Percent Increase
() (2) &) (4) (8)
1 Residential $2,316,398 $2,798,422 $482,024 20.8% 83%
2 Goneral Service 291,367 309,854 18,487 6.3% 25%
General Service Demand:
3  GSD, HLFT-1, SDTR-1 789,424 1,031,195 241,771 30.6% 123%
4 GSLD-1, CS-1, HLFT-2, SDTR-2 271,233 417,185 145,962 53.8% 216%
5 GSLD-2, C5-2, HLFT-3, SDTR-3 45,458 69,347 22,890 49.3% 197%
6 GSLD-3, C3-3 4,445 5,811 1,466 33.0% 132%
7 Lighting 82,632 86,637 14,004 16.9% 68%
8 CILC-1 71,922 113,350 41,429 57.6% 231%
9 Standby Service 4 035 4119 80 2.0% 8%
10 MET 2,808 3,743 935 33.3% 133%
11 Total Retail $3,880,727 $4,849,773 $989,047 25.0% 100%

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI EXHIBIT 266
Company FL Industrial Power Users Group (FPTUG) (Direct)

WITNESS Jeffery Pollock (JP-9)

DATE 09/02/09




Docket No. 080677-El
Revenue Allocation

Exhibit JP-10
FLORIDA POWER & LIGHT COMPANY
Recommended Class Revenue Allocation
(Dollar Amounts in $000)
Teost Year Ending December 31, 2010
Base
Revenues at Recommended
Present Allocation Relative
Line Rate Class Rates Amount Parcent increase
(1 (2) (3) (4)
1 Residential $2,316,398 $529,736 22.9% 92%
2 General Service 291,367 55,802 19.2% 77%
General Service Demand:

3  GSD, HLFT-1, SDTR-1 789,424 220,405 27.9% 112%
4  GSLD-1, CS-1, HLFT-2, SDTR-2 271,233 101,594 37.5% 150%
5 GSLD-2, CS-2, HLFT-3, SDTR-3 46,458 17,401 37.5% 150%
6 GSLD-3, CS-3 4 445 1,173 26.4% 106%
7 Lighting 82,632 15,091 18.3% 73%
8§ CiILC1 71,922 26,939 37.5% 150%
9 Standby Service 4,039 80 2.0% 8%
10 MET 2,808 825 29.4% 118%
11 Total Retail $3,880,727 $969,047 25.0% 100%

FLORIDA PUBLIC SERVICE COMMISSION
DocKET No. 080677-EI & 090130-EI EXHIBIT 267
Company FL Industrial Power Users Group (FPTUG)

WITNESS Jeffery Pollock (JP-10)

DATE 09/02/09




Docket No. 080677-El

Cost Study Results
Exhibit JP-11
FLORIDA POWER & LIGHT COMPANY
Summary of Class Cost-of-Service Study Resuits
At the Recommended Class Revenue Allocation
(Dollar Amounts in $000)
Test Year Ending December 31, 2010
Present Rates Recommended Allocation Movement
Rate of Relative Rate of Relative Toward
Line Rate Class Return ROR Subsidy _ Retumn ROR Subsidy Cost
(1) (2 3) {4) (5) (6) {N
1 Residential 4 55% 107 $46,873 8.27% 103 $42.777 8%
2 General Service 837% 1580 37214 993% 124 33,982 8%
General Service Demand:

3  GSD, HLFT-1, SDTRA1 4.05% 95 (12,169) 7.81% 98 (11,108) 9%
4  GSLD-1, C8-1, HLFT-2, SDTR-2 2.05% 48 (54,860) 6.13% 77 {46,403) 15%
5 GSLD-2,CS-2, HLFT-3, SDTR-3 2.13% 50 {9,014) 6.23% 78 {7,499) 17%
6 GSLDb-3,CS-3 3.60% 85 (200) 7.41% 93 (183} 9%
7 Lighting 455% 107 1,213 827% 103 1,107 9%
8 CIL.C1 295% 69 {10,485) 8.30% 79 {13,580) -30%
8 Standby Service 14.01% 329 1.541 1450% 181 1,027 33%
10 MET 373% 88 113 7.52% 94 (103) 9%
11

Total Retail 426% 100 {50} 8.00% 100 $0 10%

]

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-EI & 090130-E1 EXHIBIT 268

Comprany FL Industrial Power Users Group (FPIUG)

WITNESS Jeffery Pollock (JP-11)

DaTE 09/02/09




BEFORE THE

FLORIDA PUBLIC SERVICE COMMISSION

INRE: PETITION FOR RATE INCREASE BY ) DOCKET NO. 080677-EI
FLORIDA POWER & LIGHT COMPANY )

. EXHIBIT_ (SJB-1)'
OF

STEPHEN J. BARON

ON BEHALF OF THE

SOUTH FLORIDA HOSPITAL AND HEALTHCARE ASSOCIATION

- J. KENNEDY AND ASSOCIATES, INC.
ROSWELL, GEORGIA

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 080677-El & 090130-EI EXHIBIT 269
CoMPANY South FL Hospital & Healthcare Assoc. {Direct)
WITNESS  Stephen J. Baron (SIB-1)

DaTE (8/31/09




Expert Testimony Appearances

of

Stephen J. Baron

As of June 2009

Dacket No. 080677-E|
. Expert Testimony Appearances
. Exhibit __(SJB-1), Page 1 of 17

Date  Case Jurisdict. Party Utility Subject
4181 203(B) LOKY Louisvile Gas Lovisville Gas Cost-of-service.
& Electric Co. & Electric Co.
4/81 ER-81-42 MO Kansas City Pawer Kansas City Forecasfing. -
&Light Ca. Powsr & Light Co.
6/81 U-1933 AZ Arizona Corporation Tucson Electric Forecasfing planning.
. Commissicr Co. :
2184 894 KY Airco Carbide Louisville Gas Revenue requirements,
& Electric Co. cogt-of-service, forecasting,
weather normalization.
384 B4-038-U AR Arkansas Eleciric Arkansas Power - Excess capacity, cost-of-
Energy Consumers & Light Co. ~ servics, rate design.
5/84 B0470El  FL Florida Industrial Florida Power Aliocafion of fixed costs,
Power Ulsers' Group Comp. |oad and capacity balance, and
' resarve margin. Diversification
of ufility.
10/84 84-199-1 AR Avkansas Electric Arkansas Power Cost allocation and rate design.
Enengy Consumers and Light Co.
11/84 R-842651 PA Lshigh Valley . Pennsylvania Interruptible rates, excess
Power Committee Powar & Light capacity, and phase-in.
Co. )
1/85 85-65 ME Airco Industrial Central Maine interruptible rate design.
Gases Power Co.
"985 1840381  PA Philadetphia Area Philadelphia .oad and energy forecast.
: Industrial Energy " Blectric Co.
- Users' Group
3/85 9243 KY Alcan Aluminum - Loulsville Gas Economics of completing fossil
Corp., etdl. & Elactic Co. generating unit.
3/85 3498-U GA Aftomey General Georgia Powe;' Load and energy forecasting,
. ' Co. generation planning aconomics.
3/85 R-842632 PA - West Penn Power West Penn Power Ganeration planning economics,
Industrial Coe. prudence of a pumped storage
Intervenors hydro unit.
5/85 84-249 AR Arkansas Electric Arkansas Power & Cost-of-service, rate design
Energy Consumers’ Light Co. refum multipliers.
5i85 City of Chamber of Santa Clara Cost-of-service, rate design.
Santa Commerce Municipal
Clara

J. KENNEDY AND ASSOCIATES, INC.




Expert Testimony Appearances

Docket No. 080877-E|

Expert Testimony Appearances

Exhibit __(SJB-1), Page 2 of 17

of
Stephen J/Baron
As of June 2009
Date Case Jurisdict. Party Utility Subject
6185 B84-768- wv West Virginia Monongahela - Generation planning economics,
E-42T. Industrial Power Co. prdence of a pumped storage
intervenors hydro unit.
685  E7 NC Carolina Duke Power Co. Cost-of-service, rale design,
' Sub 391 Inthistrials interruptible rate design.
(CIGFUR Ti1}
7/85 20046 NY Industrial Orange and . Cost-of-service, rate design.
Energy Users RocKland
Association Utilities
10/85 85043V AR Arkansas Gas Arkia, Inc. Regutatory policy, gas cost-of-
Consumers sarvica, rate design.
10/85 85-63 ME Airco Industriet Centraf Maine Feasibility of internuptible
Gases Power Co. rates, avoided cost.
2/85 ER- NJ Air Products and Jersgy Ceniral . Rate design.
. B5O7EOB. Chemicals Power & Light Co. .
3/85 R-850220 - PA West Penn Power West Penn Power Co. Qptimal reserve, prudence, !
indusirial off-system sales guarantee plan.
Intervenors
2/86 R-850220 PA West Penn Pawsr West Penn Power Co. Oplimal reserve margins,
Industrial prudence, off-system sales
Intervenors guarantee plan,
3/86 85-269U) AR Arkansas Electric Arkansas Power Cost-okservice, rate design,
Energy Consumers & Light Co. revenue distributicn.
3/86 85-726- CH Industrial Electric Ohio Power Co. Cost-of-senvice, rate design,
EL-AIR Cpnsumers Group g - interruptible rates.
5/86 . 86-081- wv West Virginia Monongahela Power Generation planning economics,
EGI ' Energy Users Co. - prudence of a pumped storage
Group hydro unit.
8/86 E-7 NC Carolina Industrial Duke Power Co. Cost-of-service, rale design,
Sub 408 Energy Consumers inferruptible rates.
10186 U-17378 LA Louisiana Public Gulf States Excess capacity, economic
Service Commission Utilities analysis of purchased power.
Staff
12086 38063 N Indusirial Energy fndiana & Michigan Intsrrupfble rates.
. Consumers Power Co.

J. KENNEDY AND ASSOCIATES, INC.
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Exhibit __(SJB-1), Page 3 of 17

Minnesota Power

. of
Stephen J. Baron
As of June 2009
Date  Case Jurisdict. Party Utility Subject
3187 EL-86- Federal Lowisiana Public Guf States Costhenefit anatysis of unit
- 53001 Energy Service Commission Uiitities, power sales contract.
EL-86- Regulatory Staff Southemn Co.
57-001 Commission
(FERC)
4/87 U-17282 LA Louisiana Public Gulf States Load forecasting and mprudence
Service Commission Utilities damages, River Bend Nuclear unit.
Staff :
5/87 7-023- wv Alreo Industrisi Monongahela Interruptible rates.
EC Gases Power Co.
5787 87-072- Wy West Virginia Monongahela Analyze Mon Power's fus! flfing
E-G1 Energy Users' Power Co. and examine the reasonableness
Group of MP's dlaims.
587 86-524- wv West Vieginia Monongahela Ecoromic dispatching of
E-SC Energy Users' Group Power Co. pumped storage hydro unit.
5087 9781 KY Kentucky indusirial Louisville Gas - Analysis of impact of 1986 Tax
Energy Consumers & Electric Co. Reform Act.
6/87 B3IV GA Georgia Public Georgia Power Co. Economic prudence, evaluation
Senvice Commission of Vogtle nuclear unit - load
forecasting, planning.
6/87 17282 LA Louisiana Public Gulf States Phase-in plan for River Bend
Service Commission Utililies Nudisar unit.
Shaff
787 85-10-22 cT Connecticut Connecticut Methodology for refunding
Industrial Light & Power Cé. rate moderation fund.
Energy Consumers
8/87 a673-) GA Georgia Public Georgia Power Co. Tast year sales and revenue
Servica Commission forecast,
o/87 R-850220 . PA West Penri Power West Pann Power Co. Excess capacity, reliability
Industrizl ' of generating system.
Intervenors
10/87 R-870651 PA Duguesne Duguesns Light Co. Interruptible rate, cost-of-
industrial i sarvice, revenue allocation,
Intervenars rate design.
10/87 1860025 PA Pennsyivania Proposed rules for cogeneration,
: Industriat aveided cost, rate recovery.
iniervenors
10/87  E015/ MN Taconite Excess capacity, power and

J. KENNEDY AND ASSOCIATES, INC. -
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Expert Testimony Appearances
of
Stephen J. Baron
As of June 2009
Date Case Jurisdict. Party Utility Subject
GR-87-223 Intervenors & Light Co. cost-of-service, rate design.
10187 8702 FL Occidental Chermnical Florida Power Corp. Revenue forecasting, weather
Corp. normalization,
12/87 87-07-01 cT Conmecticut Industrial Connecticut Light Excess capacity, nudlear plant
Energy Consumers Power Co, phase-in.
388 10064 KY Kentueky Industrial Louisville Gas & Revenue forecast, weather
Energy Consumers Electric Co. normialization rate treatment
of cancelled plant.
3/88 87-183-TF AR Arkansas Elactric Arkansas Power & Standby/backup electric raies.
Consumers Light Co.
5/88 870174C001 PA GPU Industriat Metropolitan Cogeneration deferral
. Intervenors Edison Co. mechanism, modification of energy
: cost recovery (ECR).
6/88 8701720005 PA GPU Industrial Pennsylvania Cogeneration deferral
Intervenors Electric Co. mechanism, modification of energy
cost recovery (ECR).
7138 88-171- CH Indusirial Energy Cleveland Bleciric/ Financial analysisineed for
EL-AIR Consumers Toledo Edison  inlerim rate refief.
88-170-
EL-AIR
Interim Rate Case
7/88 Appeal 19th Louisiana Public Gulf States |oad forecasting, imprudence
of PSC Judicial Service Commission Utilities damages.
Docket Clrcuit
U-17282 Court of Lovisiana
11/88 R-380929 PA United Siates Camegie Gas (Gas cost-of-service, rate
Steel design.
11/88 88-171- CH Industrial Energy Cleveland Electric/ Woeather normalization of
EL-AIR Consumers Toledo Edison. peak icads, excess capacity,
88-170- General Rate Case. regulatory policy.
EL-AIR . :
3/89 870216/283 PA Amneo Advanced West Penn Power Co. Calculated avoided capacity,
284/286 Materials Corp., recovery of capacity payments.
Alegheny Ludium
Corp.
8/ag 8555 X . Decidental Chemical Houston Lighting Cost-of-service, rate design.
Corp. & Power Co.

J. KENNEDY AND ASSOCIATES, INC.
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_ of
Stephen J. Baron
As of June 2009
- Date Case Jurisdict. Party Utility Subject.
889 /40U GA Georgia Public Georgia Power Co. Revenue forecasfing, weather
: Service Commission nermalization.
5/89 2087 NM Atiomey General Public Service Co. Prudence - Palo Verde Nuclear
‘ of New Mexico af New Mexico Units 1, 2 and 3, load fore-
‘ 2 : casting.
10/89 2262 NM New Mexico Industrial Public Service Co. Fusl adjustment clause, off-
Energy Consumers of New Mesxico system sales, cost-of-service,
rate design, marginal cost.
11/89 38728 IN Industrial Consumers Indiana Michigan Excess capacily, capacity
. for Fair Utility Rates Pawer Co. equalization, jurisdictional
: -cost allocation, rate design,
intesruptible rates,
1/90 U-17282 LA Louisiana Public Gulf States Jurisdictional cost allocation,
Service Comemission Utiltties O&M expense analysis.
" Staff
590 6%0366-  PA GPU Industrial Metropolitan Non-utility generator cost
Intervenors Edisan Co. Tecovery.
690  R-D01600- PA Amco Advanced West Penn Poiver Co. Allocation of OF demand charges
Materials Comp., _in the fue! cost, cost-of-
Aflegheny Ludium service, rate design.
Comp.
9/90° 6278 MD Maryland Industrial ' Baliimore Gas & Cost-of-service, rate design,
' Group Electric Co. ravenue aliocation.
12/90 19346 M Association of Consumers Power Demand-side managerment,
Rebuttal Businesses Advocating Co.. environmentdl externaliies.
Tariff Equity
12000 U7282 1A Lovisiana Public. Gu States Revenue requirements,
’ Phase [V Service Commission Utilities jurisdictionat allocation.
Staff
1200 9005 - ME Airco Industrial Central Maine Power Investigafion into
: Gases Co. infermaptible service and rates.
181 901203 CT Connecticut Industriat Connecticut Light Interim rate relief, financial
Interim Energy Consumers & Power Co. analysis, class revenue allocaiion.
5/91 9-1203- CT . Caonnecticuf Industrial Connscticut Light Revenue requirements, cost-of-
Phase |l - Energy Consumers & Power Co.

service, rate design, demand-side
management. i

J. KENNEDY AND ASSOCIATES, INC.
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Exﬁert Testimony Appearances

. of
Stephen J. Baron
As of June 2009
Date Case Jurisdict. Party Utility Subject
8/91 E7,5U8 . NC North Carolina Duke Power Co. Revenue requirements, cost
SUB 487 indusiriat allocation, rate design, demand-
Energy Consumsrs side management.
891 8341 MD Westvaco Corp. Potemac Edison Ca. Cost allocation, rate design,
Phase | 1990 Clean Air Act Amendmens.
891 91-372 OH Amnco Stee! Co.,L.P. Cincinnati Gas & Economic analysis of
ELUNG Electic Co. cogeneration, avoid cost rate,
9/91 P910511  PA Allegheny Ludium Corp., West Penn Power Co. Economic analysis of proposed
P-810512 Armco Advanced CWIP Rider for 1990 Clean Air
Malerials Co., Act Amendments expenditures.
The West Penn Power
Industrial Users' Group
9/91 91-231 WV West Virginia Energy Menriongaheia Power Economic analysis of proposed
-E-NC Users' Group Co. ‘ CWIP Rider for 1990 Clean Air
Act Amandments expenditures.
10/91 8341 MD Westvaco Corp. Potomac Edison Co. Economic analysis of proposed.
Phasell CWIP Rider for 1980 Clean Air
: Act Amendments expenditures.
10/91 U-17282 LA Louisiana Public Gulf States Results of comprehensive.
Service Commission Utilties management audit,
Staff
Note: No testimony
was prefiled on this.
11/91 U-17949 LA Leuisiana Public South Central Analysis of South Ceniral
Subdocket A Service Commission Bell Telephone Co. Bell's restructuring and
Staff and proposed merger with .
Southemn Befl Telephone Co.
12191 91-410- CH Armeo Steel Co, Cincinnati Gas . ' Rate design, interruptible !
EL-AIR - Air Products & & Electric Co. rates.
: Chemicals, inc.
12/91 P-880286 PA ' ~ Armeo Advanced West Penn Power Co. Evaluation of appropriate
Materials Corp., avolded capacity costs -
Allegheny Ludium Corp. . QF projects.
1/92 C93424-  PA Duquesne Internuptible Duguesne Light Co. Industrial inferruptible rate.
Complainants :
692 92-02-19 CT Cannecticut Indusirial Yankee Gas Co. Rate design.

Energy Consumers

J. KENNEDY AND ASSOCIATES, INC.
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of
Stephen . J. Baron 2
As of June 2009
Date . Case Jurisdict. Party Utitity _Subject
8/a2 2437 NM . New Mexico Public Service Co. Costof-service.
Industrial Intervenars of New Mexico
8/a2 R-00922314 PA GPU Industrial Metropolitan Edison Cost-of-service, rate
Intervenors Co. design, energy cost rate.
922 39314 b Industrial Consumers Indiana Michigan Cost-of-service, rate design,
for Fair Utility Rates Power Co. energy cost rate, rats treatment.
10/82 M00920312 PA “The GPU Industrial Psnnsylvania Cost-of service, rate design,
C007 Intervencrs Electric Co. energy cost rate, rafe treatment.
1202 U749 LA Louisiana Public South Gentral Bel Management audt.
Service Commission Co.
Staff d
12/92 R-00922378 PA Armco Advanced Woest Penn Power Co. Cost-of-service, rate design,
: Malerials Co. - energy cost rate, SOz alfowance
The WPP Industrial rate treatment.
Intervenors
193 8487 MD The Maryland Baltimore Gas & Electric cost-o-service and
: i Industrial Group Electric Co. rale design, gas rate desigh
(fexible rafes).
2/93 E002/GR-  MN North Star Steel Co. Northern States Interruptible rates. -
92-1185 Praxair, Inc. Power Co.
4/93 EC92 Federal Louisiana Public Gulf States Merger of GSU into Entergy
21000 Energy Service Comimission Liilities/Entergy System; impact on system
ER92-806- Reguatory  Siaff agreement,
000 Commission
(Rebuttal) -
7/93 93-0114- WV Airco Gases Monongahela Power Interruptitle rates.
E-C Co. i
8/93 930753-EG FL Florida Industrial Generic - Elsctric Cost recovery and allocation
Power Users' Group Utilities of DSM costs.
9/93 M-009 PA Lehigh Valley Pannsyivania Power Ratemaking treatment of
30406 Power Committee & Light Co. off-system sales revenues.
1103 M8 Ky Kentucky Industial Generic - Gas Allocation of gas pipeline
Utility Customers Utilities fransition costs - FERC Order 636.
12/93 U-17735 LA Louisiana Public Cajun Electric Nuclear plant prudence,
Service Commission Pawer Cooperative forecasting, excess capacity.
Staft

1. KENNEDY AND ASSOCIATES, INC.
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Expert Testimony Appearances

of
Stephen J. Baron ‘
As of June 2009
Date Case  Jurisdict.  Party Utility Subject
4194 E-015/ MN Large Power Intervenors Minnesota Power Gost allocation, rate design,
GR-94-001 ‘ Co. rate phase-in plan.
504 U20178 LA Louisiana Public Lowisiana Power & Analysis of least cost
: Service Commission - Light Co. infegrated resowrce plan and
: demand-side management program.
7194 R-00942986 PA Armee, Inc.; West Penn Power Co. Cosi-of-service, allocation of
West Penn Power . rate increase, rats design,
Industrial Intervenors stnission allowance sales, and
. operations and maintenance expense,
7/94 940035~ WV West Virginia Monongahela Power Cést—qf—sé\doe. allogation of
E42T Energy Users Group Co. rale increase, and rate design.
-B/94 EC94 Federal Louisiana Pubfic Guif States Analysis of extendad reserve
13-000 Energy Sarvice Commission Utiilies/Entergy shutdown units and violation of
Regutatory . system agreement by Entergy.
Commission
9/94 R0O0943  PA Lehigh Vailey Pennsyivaria Public Analysis of interruptible rate
081 Power Comgmittee. Utility Commission terms and condifions, availability.
R-00943 :
081C0001
. 9/54 U17735 LA Louisiana Public Cajun Electric Evaluation of appropriate aveided
: Senvice Commission Power Cooperative cost rate.
9/94 U-18804 LA Louisiana Public Gulf Siat% Revenus requiremants,
© Service Commission Utilities
10/94 5256-U GA Georgia Public Southem Bell Proposals to address competition
Sevice Commission Telephone & in telecommunication markets.”
Telagraph Co.
11/94 ECO4-7-000 FERC - Louvisiana Public " El Paso Electric Merger economics, fransmission
) ER94-8958-000 Service Commission and Cenfral and equatization hold harmisss
Southwest - proposals.
2/95 941.-430EG CO CF&l Stedl, L.P. Pubiic Service Interruptible rates,
Company of cost-of-service.
Colorado
495 R-00043271 PA PP&L Industriat Pennsyivania Power Cost-of-service, allocation of
: Customer Alliance & Light Co. rate increase, rate design,
interruptible rates.
6/95 C00913424 PA -Duguesne Interruptible Duguesne Light Co. Interruptible rates,

C-00946104

Complairants
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of ‘
Stephen J. Baron
As of June 2009
Date Case - Jurisdict. Party Utility Subject ‘
895 ER§5-112 FERC Louisiana Public . Entergy Services, Open Access Transmission
-000 Service Commission Inc. Tariffs - Wholesale.
10/95 U-21485 LA Lovisiana Public - Bulf States Nuclear decommissioning,
Setvice Commission \tiffies Company evenue requirements,
capital structure.
10/85  ER95-1042 FERGC Louisiana Pubfic System Energy Nudlear decommissioning,
000 Service Commission Resources, Inc. Tevenue frequirements.
1085 U-21485 LA Louisiana Public Guif Slates Nudear demmmiséioning and
Service Commission Utilities Co. cost of debt capital, capital
structure. ‘
11/95 1940032 . PA Industrial Energy Staie-wids - Retail competition issues.
Consumers of all uliiities
Pennsylvania
7/9%6 U-21456 LA Louisiana Public Central Louisiana Revenue requirement
Servica Commission Electric Co. analysis.
7596 8725 MD Maryland Industrial Balimore Gas & Ratemaking issues
" Group Eles. Co., Polomac associated with a Merger.
Elec. Power Co.,
Consisllation Energy
Co.
B/9% U-17735 LA Lovisiana Public Cajun Electric Revenue requirements.
Sarvice Commission Power Cooperafive
925 U-22092 LA Louisiana Public Entergy Gulf Decommissioning, weather
Service Commission States, Inc. normalization, capital
structure.
2/97 R-O73877 PA Philadeiphia Area PECO Energy Co. Competitive restruciuring
Industrial Energy policy issues, stranded cost,
Users Group transition charges.
6/97 Chiil US Bank- Louisiana Public Cajun Electric Confirmation of reorganization
Action ruplcy Service Commission Power Cooperalive plan; analysis of raté paths
No. Court ‘ produced by competing plans.
94-11474  Middle District
of Lovisiana
6/97 RO73953 PA Philadelphia Area PECO Energy Co. Retail competition issues, rate
Industial Energy unbundiing, stranded cost
Users Group analysis.
6/97 8738 . MD Maryland industrial Generic Retall competifion issues
Group

J. KENNEDY AND ASSOCIATES, INC.
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As of June 2009
Date Case  Jurisdict.  Party Utility Subject
797 RO73854 PA PPA&L Industrial Pennsytvania Power Refail competition issues, rate
Customer Alliance & Light Co. unbundling, stranded cost analysis.
10/97 97-204 KY" Alcan Aluminurm Gorp. Big River Analysis of cost of service issues
Southwire Co. Electric Corp, - Big Rivers Restructuring Plan
10187 R-974008 PA Metropalitan Edison Metropolitan Edison Retal compeliion issues, rate
Industrial Users Co. unbundling, stranded cost analysis.
10/97 RO74009 PA Pennsylvania Electric Pennsyvania Retzi competition issues, rate
Indusiria! Customer Electric Co. unbundling, stranded cost analysis.
97 U249 LA Loulsiana Public Entergy Gulf Decommissioning, weafher
Service Commission States, inc. nomalization, capital
structure.
14197 P971265 PA Philadelphia Area Enron Energy Analysis of Refail
Inclustrial Energy Services Power, Inc./ Restructuring Proposal.
Usars Group PECO Energy
12/97  RO73881 PA West Penn Power West Penn Retal compeiition issues, rate
Industrial Intervenors Power Co. unbundiing, stranded cost
. analysis.
12197 R974104 PA Duquesne Industrial Duguesne - Retall compefition issues, rate
Intervenors Light Co. unbunding, stranded cost
analysis.
a8 U082 LA Louisiana Public Gulf States Retail competiion, stranded
{Aiocated Siranded Service Commission Utilities Co. cost quantification.
Cost Issuas} |
308 L2209 Louisiana Public Gulf States Stranded cost quantification,
Service Commission Utililies, Inc. restructuring issues.
9/a8 U-17735 Louisiana Public Cajun Electric Revenue requirements analysis,
Service Commission Power Cooperative, weather nommalization.
Ing.
12/98 - B794 MD Maryland Industrial Baltimore Gas Electric ublity restructuring,
Group and and Flecric Co. stranded cost recovery, rate
Millenniurn Inorganic unbundling.
Chemicals Inc.
12/98 23358 LA Laulsiana Public Entergy Gulf -Nuclear decommissioning, weather
Service Commission States, Inc. normalization, Entergy System
: Agreement.
5199 EC-98- FERC Louisiana Public _ American Blecfric Merger issues relafed fo
{Cross- 40-000 Service Commission Power Co. & Cenfral market pawer mitigation proposals.
Answering Testimony) South West Comp.

J. KENNEDY AND ASSOCIATES, INC.
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As of June 2009
Date Case Jurisdict. Party’ ~ Utility Subject
599 83426 KY Kentucky Industrial Louisville Gas Performance based regulation,
(Response Utility Customers, Ing. & Electric Co. setfiement proposal issues,
Testimony) cross-subsidies betwean electric.
gais services.
699 98-0452 wv 'West Virginia Energy Appalachian Power, Elactric utility restmduring,
Users Group Manongahela Power, - stranded cost recovery, rate
& Polomac Edison unbundling.
Companies
7/99 930335 CT Connecticut Industrial United illuminating Elsctric ulility restructuting,
\Energy Consumers Company strandsd cost recovery, rate
' unbundling.
789 Advarsary US. Louisiana Public Cajun Electric Motion to dissolve
Proceeding Bankruptcy  Service Commission Power Cooperative preliminary injuncion.
No. 98-1065 Court. '
7199 930306 CT Conneclicut Industrial Connecticut Light Electric utiity restruchuring,
Energy Consumets & Power Co. stranded cost recovery, rate
) . unbundling. )
10/99 U-24182 LA Louisiana Public - Entergy Gulf Nuclear decommissioning, weather
Service Commission Statss, inc. nomalization, Entergy System
: Agreement.
12098 UATI35 LA Louisiana Public Cajun Electric Ananiysi of Proposed
Service Commission Power Cooperative, Conlvack Rates, Market Rales.
Inc.
0300 U7 LA Lovisiana Public Cajun Electiic Evaluation of Cooperative
Service Commission Power Cooperative, Power Contract Blections
Inc. .
03/00 - 099-1658- OH AK Steel Cormporation Cinclnnafi Gas & Electric utillty restructuring,
EL-ETP Electic Co. - stranded cost recovery, rate
Unbundiing.
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As of June 2009
Date Case Jurisdict. Party Utility - Subject
08/00 980452  WVA West Virginia Appalachian Power Co. Electric uliity restucturing
EGI Energy Users Group - American Electric Co. rate unbundling.
08/00 001050 WVA West Virginia Mon Power Co. Electric utiity restructuring
ET Energy Users Group Poiomac Edison Co. rate unbundling.
00-1051-E-T ' ' -
10/00  SOAH4T3-  TX The Dallas-Fori Worth TXU, Inc. Elechic ulty vestructuring
“00-1020 Hospital Cauncll and rate unbundling.
PUC 2234 The Codlition of
Independent Colleges
And Universities
12/00 24993 LA Louisiana Public Entergy Gulf Nuclear decommissioning,
Service Commission States, Inc. Tevenue requirefments.
i2/00 ELOD-66- LA Louisiana Public Entergy Services Inc. InterCompany System
000 & ERO0-23854 Service Commission ' : Agreement: Modifications for
EL95-33-002 retat competition, internuptible load.
04/01 U-21453. LA Louisiana Public Entergy Guif Jurisdictional Business Separation -
U-20025, Service Commission States, Inc. Texas Restructuring Plan
U-22092
{Subdacket B)
Addressing Contested Issues
- 10/ 14000-U GA Georgla Public Gsorgia Power Co. Test year revenue forecast.
‘ Service Commission
Adversary Staff
1401 U-25687 LA Louisiana Public Entergy Gulf - Nudlear decommissioning requirements
Servics Commission - States, Inc. fransmission revenues.
11/ U-25965 LA Louisiana Pubtic Generic Independent Transmission Company
Service Commission {Transco®). RTO rate design. -
03/02 001148-E1 FL South Flofida Hospital Florida Power & Retaf cost of service, rate
and Healthcare Assoc. Light Company design, resource plenning and
: demand side management.
08/02 U-25065 LA Lorisiana Public Entergy Gulf States RTO lssues
Service Commission Entergy Louisiana
07/02 U-21453 LA Louisiana Public SWEPCC, AEP. Jurisdictionad Business Sep. -
Servica Commission Texas Restructuring Plan.
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As of June 2009
Date Case Jurisdict. Party Utility Subject
- 08/02 U-25888 LA Louistana Public ‘Entergy Lovisiana, Inc. Modifications fo the Infer-
Service Commission Entergy Gulf Stales, Inc. Company Syslem Agreement,
’ Production Cost Equalization.
08;-'02 ELD1- FERC Louisiana Public Entergy Services inc. Modifications to the Inter-
88-000 Service Commission and the Entergy Company System Agreement,
: Operafing Companies Production Cost Equalization.
1102 023-315EG CO CF&! Steel & Climax Public Service Co. of Fuel Adjustrﬁanl Clause
Molybdenum Co. Calorado
01/03 U775 LA Louisiana Public. Louisiana Coops Contract Issues
Service Commission
02/03 023-584E  CO Cripple Creek and Aquila, Inc. Revenus requirements,
Victor Gold Mining Co. purchased power,
04/03 U-26527 LA Louisiana Public Entergy Guif States, Inc. Weather normalization, power
Service Commission ‘ purchase expenses, System
Agreement eXpenses. .
11/03 ER03-753-000 FERC Louislana Public Entergy Services, inc. Proposed modifications to
Service Commission and the Entergy Operating System Agreement Tariff MSS-4,
Stalf : Companies
11/03 ER03583-000 FERC Louisiana Public Entergy Services, Inc., . Evaluation of Wholesale Purchased
ER03-583-001 Senvice Commission the Entergy Operating Power Cottracts.
ER03-563-002 Companies, EWO Market-
: Ing, L.P, and Entergy
ER03-681-000, Power, Inc.
ER03-681-001
ER03-682-000,
ER03-682-001
ER03-682-002
12/03 U-27136 . LA touisiana Public Entergy Lovisiana, Ine Evaluation of Wholesale Purchased
. Service Commission Power Contracts.
G1/04 E-01345- AZ Kroger Company Arizona Public Servics Co. Revenue alfocation rafe design.
03-0437 ' ‘
02/04 00032071 PA Duquesne Industrial Duquesne Light Company Provider of last resort issues.
infervenors '
03/04 l 03A436E CO CF&1 Steel, LP and Public Service Company Purchased Power Adjustment Clause.
) Climax Molybedenum
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Stephen J. Baron
As of June 2009
Date Case Jurisdict.  Party Utlity Subject
04/04 2003-00433 KY Kentucky Industrial Utility Louisville Gas & Electic Co.  Cost of Service Rate Design
2063-00434 Customers, Inc. Kentucky Utilities Co.
0-6/04 = 03853%€ CO Crippie Creek, Viclor Gold Aquila, inc. _Cost of Service, Rate Design
: Mining Co., Goodrich Corp., Interruptible Rates
Holcim (U.8..), In¢., and
The Trane Co.
06/04 R-00040255 PA PPAL Industrial Customer PPL Electric Uilliles Corp. - Cost of service, rate design,
Alliance PPLICA tariff issues and fransmission
service charge.
10104 04S-164E  CO CF&l Steal Company, Climax Puiblic Service Company Cost of service, rate design, '
’ Mines of Colorado Interruptible Rates.
03/05 CaseMo.  KY Kentucky incustrial Kentucky Utllities Environmental cost recovery.
2004-00426 Utility Customers, Inc. Louisville Gas & Eleckric Co.
Case No.
2004-00421
0605  0S0M45El FL South Florida Hospital * Florida Power & Retail cost of service, rate
' and Heafthcare Assoc. Light Company design
0705 U2B155 LA Loulsiana Public Entergy Louisiana, Inc. ndependent Coordinator of
Service Commission Staff Entergy Guif States, Inc. Transmission — CostlBeneﬁt
08/05 CaseNos. WVA West Virginia Energy Mon Power Co. Eﬁvimnmerital costrecovery,
05-0402-ECN . Users Group : - Petomac Edison Co. Securitization, Financing Order
05-0750-E-PC : : .
0106 200500341 KY Kentucky Industrial Kentucky Power Company Cost of service, rate design,
. Uiility Customers, Inc. ) fransmission expenses. Congestion
Cost Recovery Mechanism
03/08 u-22092 LA Loujsiana Public Service Entergy Gulf States, Inc. Separation of EGS] into Texas and
Commission Staff Loulsiana Companies. ‘
D4/06 U-25116 LA Louisiana Public Service Entergy Louisiana, Inc. Transmission Prudence Invesiigation
Comimissicn Stalf
06/06 R-00081346 PA Duguesne Industrial Duguesne Light Co. - Cost of Service, Rate Design, Transmission -
C6001-0005 Intervenors & IECPA Servica Charge, Tariff Issues
0606 - R-D0051366 Met-Ed Industrial Energy Metropolitan Edison Co. Generation Rate Cap, Transmission Service
RO0061367 Users Group and Penelec Pennsylvania Electric Co. Charge, Cost of Service, Rate Design, Tariff
P-00062213 Indusirial Customer : Issues
P-00062214 Alliance
07106 U-22092 LA Louisiana Public Service Entergy Gulf Stales, Inc. Separation of EGSI info Texas and
Sub-J Commission Staff Louisiana Companies.
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Date_ Case  Jurisdict.  Party ~ Utility Subject
07106 CaseNo. KY Kentucky Industrial ‘ Kentucky Utilities Environmental cost recovery.
2006-00130 Utility Customers, Inc. Louisville Gas & Electric Co. .
Case No. :
2006-00129
08/06 CaseNo. VA Old Dominion Committes Appalachian Power Co. Cast Allocation, Allocation of Revenue Incr,
PUE-2006-00065 For Fair Ulility Rates Off-System Sales margin rate treatment
09106 E-01345A- AZ Kroger Company - Arizoha Public Service Co. Revenue alflocation, cost of service, .
05-0816 ' - rate design.
11/06 Doc.Mo. CT Connacticut Indusirial Conneclicut Light & Power Rate unbundiing issues.
87-01-15RE02 Energy Consumers United fuminating
1/07 CaseNo. WV West Virginia Energy Mon Power Co. Reﬁﬂ Cost of Senvice
06-0960-E-42T Users Group Potomac Edison Co. Revenue apportionment
03/07 U20764 . LA Louisiana Public Service Entergy Gu1f States, Inc. Implementation of FERC Decision
Commission Staff Entergy Louisiana, LLC Jurisdictional & Rate Class Aliocation
05/07 Case No. OH Ohio Energy Group " Ohio Power, Coumbus Environmental Surcharge Rate Design
07-63-EL-UNC Southem Power
0s/07 R-00049255 PA " PP&L Industrial Custorner PPL Eleciric Utiliies Corp. Cost of servics, rate design,
Remand Alliance PPLICA tariff issues and transmission
i service chamge.
- 06107 R-00072155 PA PP&L industrial Customer - PPL Electric Utilities Comp. Coast of service, rate design,
o Alliance PPLICA . tariff issues.
07107 . Doc.No. CO Gateway Canyons LLC Grand Valley Power Coop. Distibution Line Cost Allocation
Q7F-037E
‘09/07 Doc. No. W Wisconsin Industrial Wisconsin Electric Power Co.  Cost of Service, rate design, tariff
’ 05-UR-103 Energy Group, Inc. Issues, Interruptible rates.
11107 ER07-682-000 FERC Louisiana Public Entergy Services, inc. Proposed modifications to
Service Commission and the Entergy Operating System Agresment Schedkle MSS-3.
Staff " Companies Cost funciionafization issues.
108 Doc.No. WY Cimarex Energy Company Rocky Mountain Powsr Vintage Pricing, Marginal Cost Pricing
_20000-277—ER—07 ’ {PacifiCorp) Projected Test Year
1/08 CaseNo. OH Ohio Energy Group Ohio Edisan, Toledo Edison Class Cost of Service, Rate Restructuring,
07-551 Cleveland Electric lluminating ~ Apportionment of Revenue Increase to
’ ) Rate Schedules
2/08 ERO7T-956 FERC Loulsiana Public Entergy Services, Inc. Entergy’s Compliance Filing
Service Commission * and the Entergy Operating Syslern Agreement Bandwidth
Staff Companies Calculations.
2/08 Doc No. PA West Pann Power West Penn Power Co. Defauit Service Plan issues.
P-00072342 Industrial Intervenors

~ J.KENNEDY AND ASSOCIATES, INC.
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Date . Case Jurisdict. Party - Utility . Subject
3108 DocNo. - AZ Krogsr Company Tucson Electric Power Co. Cost of Service, Rate Design
E-01933A-05-0650 .
05/08 08-0278 Wv . West Virginia . Appalachian Power Co. " Expanded Net Energy Cost "ENEC”
EGI Energy Users Group . Amenican Electric Power Co.  Analysis. '
6/08 CaseNo. OH Ohio Energy Group Ohio Edison, Toledo Edison Recovery of Deferred Fue! Cost
08-124-EL-ATA Cleveland Eleciric Mminating
708 DockefNo. UT Kroger Company . Rocky Mountain Power Co. Cost of Service, Rate Design
‘ 07-035-93 :
08/08 Doc. No. Wi Wisconsin industrial Wisconsin Power Cost of Service, rate design, tanf
6680-UR-116 Energy Group, Inc. - and Light Co. Issuas, Interruptible rates.
09/08 Doc. No. Wi Wisconsin Industrial  Wisconsin Public Cost of Service, rate design, tariff
§690-UR-119 Energy Group, inc. 8Bervice Co. Issues;, Interruptible rates.
09/08 Case No. OH Ohio Energy Group ~ Ohig Edison, Toledo Edison  Provider of Last Resort Competiive
08-936-EL-SSO Cleveland Electric llluminating  Solicitation '
09/08 Case No. OH Ohio Energy Group Ohio Edison, Tolado Edison Provider of Last Resort Rate .
: 08-935-EL-S50 Cleveland Eiectric lluminating  Plan :
0908  Case No. OH Ohio Enexgy Group Ohio Power Company Provider of Last Resort Rate
08-917-EL-S50 . Columbus Southern Power Co, . Plan
08:918-EL-850
 10/08 2008-00251 KY Kentucky Industrizd Utility Louisvile Gas & Electric Co.  Cost of Service, Rate Design
2008-00252 Cusiomers, Inc. Kentucky Utilities Co.
11/08 l 081511 Wy West Virginia - . Mon Power Co. Expanded Net Energy Cost ‘ENEC”
E-G Enengy Users Group Potomagc Edison Co, Analysis.
- 11108 M2008-  PA Met-Ed Industrial Energy Metropalitan Edison Co. Transmission Service Chérge
2036188, M- Users Group and Penelsc "1 Pennsylvania Eleciric Co.
2008-2036187 Industrial Customer
Alliance
01/09 ER08-1056 FERC Louisiana Public Entergy Services, Inc. Entergy’s Compliance Filing
Service Commission and the Entergy Operating Systam Agreement Bandwidih
Companies Calculations. '
01109 E-01345A- AZ Kroger Company Arizona Public Service Co. Cost of Service, Rate Design
080172 o .
02/09 2008-00409  KY Kentucky Industrial Utility East Kentucky Power . Cost of Service, Rate Design
’ Cusiomers, inc. Cooperative, Inc.
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Date Case - Jurisdict. Party. i Utility Subject
5/09 PUE-2009 VA VA Committee For Dmnion Virginia Transmission Cost Racovery

. 00018 _ Fair Utlity Rates Power Company Rider
509 09-0177- Wy West Virginia Energy Mp#lachian Power Expanded Net Energy Cost

' £Gl ' Users Group . Company “*ENEC” Analysis

- J.KENNEDY AND ASSOCIATES, INC.




BEFORE THE

FLORIDA PUBLIC SERVICE COMMISSION

IN RE: PETITION FOR RATE INCREASE BY ) DOCKET NO. 080677-EI
FLORIDA POWER & LIGHT COMPANY ) :

EXHIBIT (SJB-2)
OF

STEPHEN J. BARON

ON BEHALF OF THE

SOUTH FLORIDA HOSPITALL AND HEALTHCARE ASSOCIATION

J. KENNEDY AND ASSOCIATES, INC.
ROSWELL, GEORGIA

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI ExXHIBIT 270
ComMPANY South FL. Hospital & Healthcare Assoc.

WITNESS Stephen J. Baron (STB-2)

e DATE  08/31/09




- Docket No. 080677-El
FPL -10 Year Pwr. Pit. Site Plan
Exhibit __ (SJB-2), Page 1 of 5

Ten Year Power Plant Site Plan
2009-2018
Submitted To:
Florida Public
Service Commission
Milami, Florida
- April 2009
e S R R D ATT
229006 #FR-1 8
FPSC-COMIMISSION CLERK

FPL 068843




However, FPL is scheduled to present its niew prcjections of cost-effective DSM to the
FPSC In June 2009. These new pmjections will be used to determine FPL’s new DSM
Goa's for the years 2010 through 2019. The analyses to develop these new projections of
cost-sffective DSM for the new DSM Goals are currently & work in progress at the time
the 2008 Site Plan I being filed. The final order from the FPSC astablishing FPL’'s new
DSM Goals Is expected in the 4™ Quarter of 2009. The subsequent development and
approval of FPL's DSM Plan (with which FPL will meet the new Goals) will ikely ba made
in early 2010. Therefore, the impact of FPL's new DSM Gosis and DSM Plan will be
reflected next year in FPL's 2010 She Plan. '

These key assumptions, plus the piher updated information, are then applied in the first

fundamental step: the determination of the magnltude and the timing of FPL's resource
neads, This delermination is accomplished by system reliability analtyses which are
typically based on & dual planning criteria of a minimum peak period reserve margin of
20% (FPL applies this to both Summer and Winler peake) and 8 maximum loss-of-load
probabliity (LOLP) of 0.1 day per year. Both of these crteria are commonly used
throughout the uiility industry,

Historically, two types of methodologins, deternninistic and probabliistic, have been
empioyed in system reflability &nalysis. The calculation of excess firm. capacity at the
annual systam peaks (reserve margin) is the most commen method, and this relatively
simpla deterministic calculation can be performad on a spreadsheet. it provides an
indication of the adequacy of a generating system's capacity resources compeared fo its
load during peak periods, However, deterministic methods do not take inte account
probabilistic-related slements such as the impact of individuat unit {ailures. For exampila:
two 50 MW units which can be countad on to run 80% of the time are mora valuable in
ragard o utility system refiability than is one 100 MW unit which can aiso be counted on
to run 90% of the Ume, Probabllistic methods also recognize the value of being par of an
interconnected system with access to muliple capacity sources.

For this reason, probabilistic methodologies have been used 1o provide an additional
perspective on the reliabliRy of 8 generating system. There ane a number of probabllistic
methods that are being used to perform system reliability analyses. Of these, the most
widely used is loss-oi-load probabliity or LOLP, Simply stated, LOLP is an index of how
well a generafing system may be able to meet its demand (i.e., 8 measure of how often
Joad may exceed avallpble resources). In contrast fo reserve margin, the calcuiation of
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through 2008 have resulted in a cumulgtive Summer peak reduction of approximately
4,109 MW at the genarator and an estimated cumulative energy saving of approximately
46,646 Gigawatt Hour (GWh) at the generator. Accounting for reserve margin
requirements, FPL's DSM efforts through 2008 have efiminated the need io construct
more than 12 new 400 MW generating units.

FPL has consistenily been among the isading utilities nationally in DSM achievement.
For example, according to the U.S. Departmant of Energy's 2006 data (the last year for
which the DOE datia was avallable at the time this Site Plan was being developed), FPL
rankad # 1 rationally in energy efficlency demand reduction and # 3 nationally in load
meanagemen demand reduction. ' '

In June 2009, FPL will be submitting its proposed DSM Goals for the 2010 - 2019 time
peﬁod to the FRSC for its approval. At the tima the 2009 Site Plan is being finalized,
FPL's analyses to determine what Its proposad ['SM Goals for 2010~ 2019 are & work in
progress. Consequently, FPL's 2009 Site Plan is refaining essentially the same level of
projected DSM additions as was preserted in its 2008 Site Plan. Howaver, this level of
projectad DSM additions is likely to change due to the DSM Goals work.

Once FPL's DSM Goals are established, FPL will then send its proposed DSM Plan, with
which it pians to reet these DSM Goals, 1o the FPSC for approval, FPL currently
anticipates that both its DSM Goals and DSM Plan faor the 2010 - 2019 time périod will be
appra'ved by the first Quarter of 2010. Therefore, FPL expecls that both its new DSM
Goals and DSM Plan will be addressed in FPL's 2010 Site Pian.

Florita Power & Light Company 70
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- PREFACE

This project was jointly assigned to the NARUC Staff Subcommittees on
Electricity and Economics in February, 1985. Jack Doran, at the California PUC had led
a task force in 1969 that wrote the original Cost Allocation Manual; the famous "Green

Book”. 1 was asked to put together a task force to revise it and include a Marginal Cost
section. I '

I knew little about the subject and was not sure what I was getting into so I asked
Jack how he had gone about drafting the first book. “Oh” he said, “There wasn't much to
it. We each wrote a chapter and then exchanged them and rewrote them.” What Jack did
not tell me was that like most NARUC projects, the work was done after five o’clock and
on weekends because the regular work always takes precedence. It is a good thing we
 did not realize how big a task we were tackling or we might never have started.

There was great interest in the project so when I asked for volunteers, T got plenty.
We split into two working groups; embedded cost and marginal cost. Joe Jenkins from
the Florida PSC headed up the Embedded Cost Working Group and Sarah Voll from the
New Hampshire PUC took the Marginal Cost Working Group. We followed Jack’s sug-
gestions but, right from the beginning, we realized that once the chapters were techni-
cally correct, we would need a single editor to cast them all "into one hand” as Joe
Jenkins put it. Steven Mintz from the Department of Energy volunteered for this task
.and has devoted tremendous effort to polishing the book into the final product you hold
in your hands. Victoria Jow at the California PUC took Steven'’s final draft and desktop

published the entire document using Ventura Publisher.

- We set the following objectives for the manual:

© It should be simple enough io be used as a primer on the subject for new em-
ployees yet offer enough substance for experienced witnesses.

© It must be comprehensive yet fit in one volume.

© The writing style should be non-judgmental; not advocatintﬁ any one particular
method but trying to include all currently used methods with pros and cons.
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It is with extreme gratitude that I acknowledge the energy and dedication contrib- .
uted by the following task force imembers over the last five years. :

Steven Mintz, Depantment of Encrgy, Editor; Ioe Jenkins, Florida PSC Lcadcr
Embedded Cost Working Group; Sarah Voll, Mew Hampshire PUC, Leader, Marginal
Cost Workmg Group; Victoria Tow, California PUC; John A. Anderson, ELCON; Jess

Galura, Sacramente MUD; Chtis Danforth, California PUC; Alfred Escamilla, Southem
California Edison; Byron Harris, West Virginia CAD; Steve Houle, Texas Utility Elee-
tric Co.; Kevin Kelly, formally NRRI; Larry Klapow California PUC; Jim Ketter PE,
Missonsi PSC; Ed Lucero, Price Waterhicuse; J. Robert Malko, Utah State I}mverstiy,
George MeCIuskcy, New Hampshire PUC; Marge Meeter, Florida PSC; Gordon Mur-
dock, The FERC; Dennis Nightingale, North Carolina UC; John Oreechio, The FERC;
Catl Silsbee, Sauthe,m California Edison; Ben Turnet, North Carolina UC; Dr. Gemge
Parkitis, Colotado PUC; Watren Wendling, Colorado PUC; Schef Wright, formally Flor-
ida. PSC TN MEMORIAL Bob Kenniedy 1., Arkansas PSC,

Julian Ajelle
California PEC
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CHAPTER 6

CLASSIFICATION AND ALLOCATION OF
DISTRIBUTION PLANT

sttributwn plant eqmpment reduocs high-voltage energy from the transmission
system to lower voltages, delivers it to the customer and monitors the amounts of energy
used by the cugtomer.

Distribution facilities prov:de sarvice at two voltage levels: primary and secon-
dary. Primary voltages exist between the snbstation power trarisformer and smaller tine
transformers at the customner’s points of servics. These voltages vary from system 10 ays-
tem and usually range between 480 volis to 35 KV. Inthelast few years, advances in
equipment and cable technology have permitted the use of higher primary distribution
voltages. Primaty voltagesare reduced to mote usable secondary voltages by ginaller
- line transformers instailed at customer locations along the primary distribution cireuit.
However, some large industrial customers may chooss to install their own line transform.
ers and take service at primary voliages: because of their large electrical requirements.

In some ceses, the utility may choose to install z transformer for the exclusive use
of a single commercial or industrial customer. On the other hand, in service areas with
high customer density, such as housing tracts, a line tragsformer will be installed to serve
- many customers. In this case, secondary voltage lines ran from pole-to-pole or from
handhole-to-handhole, and each customer is served'by a drop ta;xpad off the secendary
line leading directly to the customer’s premise.

L COST ACCOUNTING FOR DISTRIBUTION PLANT AND
EXPENSES

The, Federal Energy Regulatory Commission (FERC) Uniform System of

- Accounts requires separate accounts for disteibution investment and expenses.
Distribution plant accounts are surmarized and classified in Table 6-1. Distribution
expense accounts are summarized and classified in Table 6-2. Some utilities may
choose to establish subaccounts for mure detailed cost reporting.
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TABLE 61
CLASSIFICATION OF DISTRIBUTION PLANTI
FERC Uniform | : ‘
System of i)em‘md Customer
_Accounts No, Description Related | Related
___Distribution Plant o |

360 Lt & Land Rights , X X
361 Structures & Imptovements X X
362 |Station Equipment X .
363 ___{Storage Battery Equipmes X -
364 Poles, Towers, & Fixtures _ X X
363 Overhead Conductors & Devices X X
386 Underground Conduit | X X
367 Underground Conduetors & Devices X X
368 Line Transformers X X .
369 Services - X
370 Melers - X
371 Instznauqnson Customer Pmm:s&s , - X

3 Leased Prope -i‘-:..m(‘tmomm‘?mmm - X
373 |StisetLighting &sg;.nal Systems! - -

Ass;gmm:tar ad@wwmmmwd&utﬁymhmdﬁswmmm
exclusively uses such facilities. The temaining costs we thmlassified to the respective cost components:

*The amounts betwasn classification may vary considensbly. A stody of the minimum interoept
mewmmmmemwmmmm
dnd customer Sommiponents. o
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TABLE 6-2
CLASSIFICATION OF DISTRIBUTION EXPENSES*
FERC Uniform | o
System of Demand | Customer
Accounts No. Description | Related | Related

580 Operation Supervision & Engincering X X
581 Load Dispatching X -
582 Station Expenses X oz
583 Overhead Line Expenses x - X
584 Underground Line Expenses . X X
585 Street Lighting & Signal System Expenses * | - -
586 ‘Meter Expenses . - X
587 | Costomer Installation Experises - X

- 588 Miscelianeous Distribution Expenses X X
589 Rents X X

Matmtename E

590 Mamtenalm Suparyision & E i X - X

591 Maintenance of Stractures X X
592 Maintenance of Station Equipment X =
593 Maintenance of Overhead Lines X X
594 Maintenance of Unidersround Lines - X X
595 Maintenance of Line Transformers X X

- 596 _| Maisit. of Street L»@t_g & Signal Systems } - -

59? Maintenance of Meters - X

598 Maint. of Miseellaneons Distribution Plants_| _ X X

TDirect assignmment or "exclusive isc” costs am assigred directly to-the customer class or group
which exchisively uses such facilitles. The remaining costs are then classified to the respeciive cost compo-
Tents. .

*The gnounts between ¢lassiiicetions may vary considerably. A stady of the minirman intercept
mothed of other appropriate mathods should be made to dmmmﬁwmhhms!um between the desnand
and customet componénts.

— T T T s
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To ensure that costs are properly allocated, the analyst must first classify each ac-
count ag demand-related, customer-related, or a combination of both. The classification

 depends upo: the analyst's evaluation of how the costs in these accounts were incuired.

In making this detennmancn su?partmg data may be mote important than theoretical
considerations.

Aliocatmg costs to the appropriate groups ifi a cost study requires:a special analy- |

sis of the nature of distribution plant and expenses. Thiz will ensure that costs are as-

- signed to the correct funetional groups for classification and allocation, As indicated in

Chapter 4, all costs of serviee can be identified as energy-telated, demand-related, or cus-
tamer-rélated. Because there is no eneigy component of dismbuuannrelated costs, we

need consider only the demsnd and austcmax comporents.

“To.tecognize voliaga. teval and use of facilities in the functionalization of distribu-
tion tosts, distribution lisie costs st be separated into ovechead and underground, and

primary and seconidary voltage classifications. A typical functionalization and classifica-

tion of distribution plant would appear as follows:

Distribaiticns

Pemand

Overhead Secondan

Undemdma!}'

Overhead Pritnary
Demand

Custoimer

Custommer

Customer

Customer
Overhead

Dermiand
- Customer

Services;

| Undergtebmld

Meters:

Street Lighting:
Customer Accounting:
Sales:

Customer
Customer
Customer
Castomer
Customet
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——

From this breakdown it can be seen that each distribution account must be ana-
lyzed before it can be assigned to the appropriate functional category. Also, these ac-
counts must be classified 2s demand-related, customer-related, or both. Some utilities
assign distribution to customer-related expenses. Variations in the demands of various

customer groups are used to develop the wenghtmg factors for allocating costs to the ap-
propriate group.

II. DEMAND AND CUSTOMER CLASSIFICATIONS OF
DISTRIBUTION PLANT ACCOUNTS

; ‘ hen the utility installs distribution plant to provide service to a customer and
to meet the individual customer’s peak demand requirements, the utility must classify
distribution plant data separately into demand- and customer-related costs.

Classifying distribution plant as a demand cost assigns investment of that plant to
a customer or group of customers based upon its contribution to some total peak load.

The reason is that costs are incurred to serve area load, rather than a specific number of
customers.

Distribution substations costs (which include Accounts 360 -Land and Land .
Rights, 361 - Structures and Improvements, and 362 -Station Equipment), are normaily-
classified as demand-related. This classification is adopted because substations are nor-

mally built to serve a particular load and their size is not affected by the number of cus-
tomers to be served.

Distribution plant Accounts 364 through 370 involve demand and customer costs.
The customer component of distribution facilities is that portion of costs which varies
with the number of customers. Thus, the number of poles, conductors, transformers, serv-
ices, and meters are directly related to the number of customers on the utility’s system.
As shown in Table 6-1, each primary plant account can be separately classified into a de-
mand and customer component. Two methods are used to determine the demand and cus-
tomer components of distribution facilities. They are, the minimum-size-of-facilities
method, and the minimum-intercept cost (zero-intercept or positive-intercept cost, as ap-

 plicable) of facilities.

A. The Mini Size Method

C iassufymg distribution plant with the minimum-size method assumes that a
minimum size distribution system can be built to serve the minimum loading
requirements of the customer. The minimum-size method involves determining the
minimum size pole, conductor, cable, transformer; and service that is currently installed
by the utility. Normally, the average book cost for each piece of equipment determines

90
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the price of all installed units. Onoe determined for each primary plant account, the .
miinimuni size distribution syster is classified as customer-related costs, The
demand-related costs for each account are the diffarence between the total investment in
the account and customer-telated costs. Comparative studies between the minimum-sizg
and other methods show that it generally produces a larger cnstomer component than the
] zero-iitercept method (fo be discuased). The following deseribes the methodalogiés for
determining the mihimum size f@rdwmﬁuﬁen plant Agcounts 364, 365, 366, 367, 368,
anid 369. , . '

1. &ccaumm Poles, Tum. and Fixtum

' Determine ihe. average installed Mkmgfihemmﬁnumhelgm?ﬂ&
currmulyhamgmﬁmﬂ*é o

% cmlybemg lnstzlkd
per mile of mimmum sizs il |

| mponent. ] ".'difpllaaummtisﬁmmﬁﬂeﬁmm
4. Accmt;’fés hnel‘ransi‘mrs o

o Determma mm;mum s‘tze £a i mafcmﬁnﬂy being instalied.
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© Multiply average installed book cost of minimum size transformer by
number of transformers in plant account to determine the customer
component. :

5. Account 369 - Services

© Determine minimum size and average leﬁgth of services currently be-
ing instailed. ' ‘

O Estimate cost of minimum size service and multiply by number of
services to get customer component.

© If overhead and underground services are booked separately, they
should be handled separately. Most companies do not book service by
size. This requires an engineering estimate of the cost of the mini-
. mum size, average length service. The resultant estimate is usually
higher than the average book cost. In addition, the estimate should be
adjusted for the average age of service, using a trend factor.

" B. The Minimum-Intercept Method

Thc minimum-intercept method seeks to identify that portion of plant related to
a hypothetical no-load or zero-intercept situation. This requires considerably more data
and calculation thap the minimum-size method. In most instances, it is more accurate,
although the differences may be relatively small. The technique is to relate installed cost
to current carrying capacity or demand rating, create a curve for various sizes of the -
equipment involved, using regression techniques, and extend the curve to a no-load
intercept. The cost related to the zero-intercept is the customer component. The
following describes the methodologies for determining the minimum intercept for
distribution-plant Accounts 364, 365, 366, 367, and 368.

1. Account 364 - Poles, Towers, and Fixtures

O Determine the number, investment, and average’ installed book cost of
distribution poles by height and class of pole. (Exclude stubs for guy-
ing.) -

O Determine minimum intercept of pole cost by creating a regression
equation, relating clisses and heights of poles, and using the Class 7

cost intercept for each pole of equal height weighted by the number of
poles in each height category.

© Multiply minimum intercept cost by total number of distribution poles
to get customer component.

92
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O Balance of pole investment is assigned to demand component. . . .

O Total account dollars are assigned based on ratio of pole investment.
(Trensformer platforms in Account 364 are all demand-related. They
should be removed befure determining the acoount ratio of customer-
and demand-related costs, and then they should be added to the de-
mand portion of Asccount 364.)

2. Account 368 - Overhead Conductors and Devices

Q If accoutits are divided betwéen primary and secondary voltages, de-
velop & customer component separately for each. The total invest-
ment is assigried 1o primary and sccondary; then the customer
component is developed for each. Since condugtors generally are of
many  and sizes, select those sizes and types which represent the
bulk of memv&hnmmihﬁmﬁwpmm :

O When developing the cisiomer con poriet consider only the imvest-

- ment in condhictors, and not sn:h devxms as circuit breakers, insnla-
tors, switches, efe. The investiment in these devices will be assigned
later between the custmmmddmmd component, based onthe con--
ducior assigninent.

= Determine the feet, investment, und avesage installed book .
eustpetfmtfm das&ibuuanwnﬁmbymmm

~ . Determine minintum intercept of conduetor cost per foot using

: cost per foot by size and type of conductor weighted by feet or

investment in each category, and developing a cost for the utii-
ity’s minimium &ize conductor.

= - Multiply minimuam: mﬁtcmtbythetm number of circuit
feet times 2. (Note that cirouit feet, not conductor feet, are
used to get customer component.) :

= Balance of conductor ifwestment ic asgigned to demand.

= Total primary or secondary doilars in the account, including
devices, are assigned to customer and demand eompcnents
based on condoctor investment ratio.

3. Accounts 366 and 367 - Unéergmmnd Conduits, Conduetors, and
Devices

G The customer. demand component ratic is developed for conductors
and applied to conduits. Underground conductors are generally
booked by type and sive of conductor for both one-conductor (Ifc) ca-
* ble and three-conductor {3fc) cables. If conductors are booked by .
voliage, as between primary and smclary a customer component is
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developed for each. !fnetwark and URD investments are segregated,
a customier component must be developed for each.

© The conductor sizes and types for the customer component derivation
ate testricted to [Jc cable. Since there are generally many types and
sizes of Ijc cable, seluct these sizes and types which represeni the bulk
of the investment, when ap‘pmpnme

= Determine the feet, investment, and average installed boek
cost per foot for Ifc cables by size and type of cable.

= Détermine minimum intercept of cable cost per foot using cost
per foot by stze and type of cable welgh!ed 'by feet of invest-
ment in each category.

~  Multiply minimum intercept cost by the total pumber of airenit
faet ({Jc cabile with sheath is considered a circuit) to get cus-
tomier goniponent,

~ Balancé of esble investment ié assigned to demand.

« Total dollars in Accounts 366 and 367 are assigned {o customer
and demand components based oni eonductor investment atico.

4. Account 368 - Ling Transformers

G The line transformer sceonnt covers all sizes and voltages for single-
and three-phase tranzformers. Only single-phase sizes up to and in-
cluding 50 KVA should be used in devclbpmg the enstomer compo-
nénts, Whemmm&mnm primary distribution voltage is nsed, it
may be appiropriate 1o use the transformer price from one of two pre-
dominant, selmiad voltages,

=  Determine the mambes, investmient, and average installed book
ot per trangformer by size and ‘type (voltage).

~ Petérmine zéro intercept of transformer cost using cost per
transformer by type, weighted by namber for each category.

- Miultiply zeto intercept cost by total numbes of Hne transform-
215 10 get cusiomer compumm.

- Balance of tr ansfmmer investment is assigned to demand com-

ponent.

= Totul dollars in the account are-assigned to custotier and de-
mand components based on transformer investment ratio from.
customer and demand components.
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When selecting a method to clagsify distribution costs into demand and
customer <osts, the analyst must consider several factors. The minimum-intercept
method can sometimes produce statistically unteliable results. The extension of the
regression squation beyond the boundaries of the data notmally will intercept the Y axis
at a positive value: Insome cases, because of incorrect accounting data or some other
abnormality in the dats, the regréssion equation will intescept the Y axis at & negative

value. When this happens, a review of the accounting data must be made, and suspect
data delefed.

_ The restlts of the minimum-size method can be influenced by several factors.
The analyst must determine the minimum size for each piece of equipment: “Should the
mintmum size be based upon the minimum size equipment currently installed, bistori-

cally installed, or the minimum size necessary to meet safety requirements? The man-
net in which the minimum size equipment is selected will directly affect the percentage
of costs that are chssified as démand and costaner éosts.

Cost analyste dmgreeon howmuchofthedenmnd costs should be alloeated to
customets when the minimum-size distribution method is used to elassify distribution
plant. When using this distribution method, the analyst must be aware that the minimum- '
size digtribution equipment has a cextam kmd-@rrymg oapabﬂxty which can be viewed as .
a demand-related cost.

. When allocating distribution costs determined by the minimum-size method,
some cost analysts will argue that some customer elagses can receive a disproportionate
share of demsand costs. Their rationsle is that customers are allocated a share of distribu-
tion costs glassified as demand-felated. Then those epstomers receive a second layer of
demand costs that have been mislabeled customer costs because the minimum-size
method was used to classify thoss costs.

Advoeatés of the minimnumi-intercept method contend that this problem does not
exist when using their miethod. The reason is that the customer cost derived from the
minimum-intercept method is based upon the zero-load intercept of the cost cutve. Thus,
the customer cost of a particular piece of sguipment has no deminnd cost in it whatssever.

D. Qther Accounts

The preceding discussion of the meérits of minimum-gystem versus the
zero-intereept classification schemes will affect the major distribution-plant accounts for
FERC Accounts 364 throngh'368. Saeveral other plant accounts remain to be classified. -
While the classification of the following distribution-plant accounts iz an important step, ;.

95




Docket No. 080677-El
) NARUC - Utility Cost Altoc. Manua
Exhibit __(SJB-3), Page 14 of 17

it is not as controversial at the classification of substations, poies, transformers, and
canductors.

1. Acconnt 360 - Services

This account is generally classified as customer-related. Clagsification of services
may also inclnde a demand component o reflect the fact that lasger customers will re-
quire more costly service drops.

'2.~ Asconnt 370 - Meters

Meters are generally classified on a customer basis. However, they may also be:
classified usinga demand component to show that larger-usage customers requife mars
- expensive melering equipment. -

3. Account 371 - Installations entustnm&r Premises

This account is generally classified as customer-reiated and is often d:mcﬁy as-
signed; The kind of equipment in this séoount often influences how this account is
treated. The equipment in this account is owned by the utility, but is located on the cus- |
tomer's side of the meter. A utility will often include arca lighting equipment in this ac-
count and assign the investment directly 1o the lighting customer class,

4. Account 373 - Street Lighting and Si'g"nal system

This account is genmaﬁy custoraer-related and is dimcﬂy asmgmd fo the street
customer ¢lass.

. ALLOCATION OF THE DEMAND AND CUSTOMER
COWNENTS OF BISTMU’!‘I{)N PLANT

After oorrrj:leﬁng the elassification of distritnition pfemt sccounts, the next major
step in the cost of serviee process is to allocate the classified costs. Generally,
determining the distribution-demand allocator will require more data and analysis than

determining the eustomer allocators. Following are procedures used to calculate the
demand and customer allocation factors.

Thera are several factors to consider when allocating the demand components
of distribution plant. Distribution facilities, from a design and operational perspective,
are installed primarily to meet localized area loads. Distribution substations are designed
to meet the maximum load from the distribution feeders emanating from the substation.
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Sﬁmiariy, when designing primary and secondary distribution feeders, the distribution .
engineer ensures that sufficient conductor dnd transformer capacity is available to meet '
the customer’s Joads at the primary- and ﬁmﬁaryﬂdzsm'buﬁm service levels. Local
area Joads are the major factors in sizing distribution equipment. Consequently,
customer-class noncoincident deimands (NCPs) and individual costomer maximum
demands are the load charasteristics that are pormally used to aﬂmaze the demand
‘ companem of distritnition facilities, The mustamer-class load clmacterxstﬁr: used: ta
allocate the demmand. eampenc_mt of distribution plant (whither enstorner olass NCPs o
the summation of individual customer miaximum demands) dependsonthe Yoad diversity
that is prment at the eqmpmem to be aliogated. The deerssty at dlsmbutmn E
- substa pTinary s wsually high. Por this reason, customer-class prakis .
onafthﬂmfmﬁm&e "ﬂm teafili

| Altheugh ﬂrese are themaﬂmds by wesd Sor e aliccation oF diseelbution
costs, some. exci:pncms eyxaist; ol

_ Tha Iaad dwe::s:ty: d:ﬁfem:ms fer sbm utﬁstws ai thc msmtssmn and dmuﬁuﬂ

' ‘Lake survme: at tmnsmms;on level ahcsuid not be mﬁeﬁad in the dﬂtnbﬁhon subsiatm or
primary demand: sllocatorn Suniiaﬂy, whea analysts develop the: aHloeator for secondar
ibution system

deinand facilities, the loads for mstms served by the pmrm-y dis
should not beincluded.

Vtilities can gathar load data t@ ﬂevﬁlcp ﬁ&mm aibcators aizhar thrmngh their
'loadrwearchp!bgmnmﬁmtr- raisforine luadmanagammtgmgxam In miost.cases, the 5
10adr&ceardzpﬁgmfagaihersdmafmmmemsomh¢cnsmmm premiises. Amore '
complex proeedure i to use the transformer losd management program. 1

=3 . —
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This procedure involves simulating load profiles for the various classes of equip-
ment on the distribution system. This provides information on the nature of the load di-
versity between the customer and the substation, and its affect on equipment cost.
Determining demand allocators through simulation provides a first-order load approxima-
tion, which Tepresents the peak load for sach type of distribution equipment.

The concept of peak load or "equipment peak” fmeachpmofdmﬂmtm
equipment can be understood by considering line transformiers. If a given transformer’s
loading for each hout of 2 month can be caleulated, a transformer load curve can be de-
veloped. By knowing the types of customers connected to each Joad management trans-
~ former, a simulated transformer load profile curve can be developed for the system. This

can provide each customer’s class demand at the time of the transformer’s peak load,
Similarly, an equipment peak can be defined for squipmetit at each level of the distribu-
. tionsystem. Although the equipment peak obtained by this method miay net beideal, it
will closely approximate the actual peak, Thus, this method should reflect the different
load diversitics among customers at each level of the distribution system. An illustration
of the sispulation procedure is provided in Appendix 6-A.

W}u:n the demangd-customer 'n-iaaslﬁ@aaim has been oempleteé, most of the
assmnptmns will have been madas that siffect the results of the compléted cost of serviee

The allocation of the customer-related portion of the va:msplantmeuﬂsm
based on the mimber of customers by classes of service, with appropriate weightings and
adjustments. Weighting factors reflect differences in chareeteristics of customers within
a given class, orbetween classes. 'Within a class, for instance, we may want to give more
weighting of a certain p!as:i accormt to tural customers, as compared to ufban cusfomers,
The inetering aceount is & ciea:exmnp?se of anactount requiring weighting for differ-

m&betwmclasses. A metering arrangerient for a single inidustrial customer may be

20 to 80 times as costly a8 'ﬂm meiermg for one tesidential customer.

. While eusicmer allocation facters should be weighted fo offset differences among
various types of castimers, highly refined weighting factors or detailed and tinie consinm-
ing studies may not seem worthwhile. Such factors applied in this final step of the cost
study may affect the final results much less than such besic assumptions as the demand-
alioc:aﬂun method or the technique for determining demand-customer classifications.

Expense allocations generally are based on the comparable plant allocator of the
various classes, For instance, snaintenance of overhead lines is generally assumed to
be directly related to plant in overhead conductore and devices. Exceptions to this nile
will ocour in some accounts. Meter expenses, for example, are often a function of




Docket No. 080677-El
NARUC — Utility Cost Alloc. Manua
Exhibit __(SJB-3), Page 17 of 17

raintenance and testing schedules related more to revenue per customer than to the cost ®
of the meters themselves. :
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Florida Power & Light Company
Docket No. 080677-El

SFHHA's Second Set of interrogatories
Intetrogatory No. 137

Page 1 of 1

Interrogatories Directed to Mr. Joseph Ender (or such others as FPL deems
appropriate):

Please provide an explanation of the relationship between customer kW demands and the
number and cost of secondary poles, include specific documentation from FPL's distribution
planning organization supporting the provisioning of poles on the system and the level of
customer kW -demand, and identify the name, title and organization of the respondent to this
request, including a copy of the respondent's resume (if not already a witness in the
proceeding).

As stated in FPL’s response to SFHHA's Second Set of Interrogatories No. 130, distribution
poles installed throughout FPL's distribution system consist of feeder poles, lateral poles,
service poles and sireetlight poles, all of which can. and do carry secondary voltage. KW
demand/load, which affects the size/weight of the overhead wire and equipment to be used, is
just one of many factors considered when FPL is determining the type, sizing and number of
distribution poles to install. Other considerations include clearance requirements, wind
loading requirements, the number of attaching entities, as well as other equipment to be
installed on the pole. The size and type of poles for FPL's distribution system are determined
and installed consistent with FPL's distribution engineering/construction standards and
guidelines which have been provided in FPL's responses to SFHHA's Second Request for
Production of Documents Nos. 41 and 42. Regarding the cost of poles, generally, larger poles
are more costly than smaller poles and concrete poles are more expensive than wood poles.

Sec also installed costs provided in FPL’s response to SFHHA's Second Set of

~ Imterrogatories No. 130.

Respondent - Michael G. Spoor, Distribution, Director, Business Services
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Selected Rate Case Application of Distribution Minimum System
Classiflcation of Non-lighting Distribution Plant

Wisconsin Ohio Kentucky Louisville Virginia
Voltage - Classification Public Sarvice Edison Utilities Gas & Electric Electric & Power Average
Account 364 - Poles, Towers, & Fixtures :
Primary Demand 53.8% 100.0% 21.1% 39.4% 41.7% 51.2%
Customer 46.2% 0.0% 78.9% 60.6% - 883% 48.8%
Secondary  Demand 28.6% 100.0% 21.1% 39.4% 52.7% . 48.4%
Customer . 714% 0.0% 78.9% 60.6% } T 413% 51.6%
Account 365 - Overhead Conductors & Devices
Primary Demand 30.2% 100.0% 21.1% 39.4% 66.8% 51.5%
Cusfomer 69.8% 0.0% 78.9% 60.6% 33.2% 48.5%
Secondary Demand . 18.4% 100.0% 21.1% 39.4% C o 81.4% 52.1%
Customer 81.6% 0.0% 78.9% 60.6% 18.6% 47.9%
Account 366 - Underground Conduit .
Primary Demand 100.0% 100.0% 27.9% 37.4% 73.7% B7.8%
Customer 0.0% 0.0% 721% 62.6% 26.3% 32.2%
Secondary  Demand 100.0% 100.0% 27.9% 37.4% 73.7% : 67.8%
Customar . 0.0% 0.0% 72.1% . 62.6% 26.3% 32.2%
Undesignated Demand 100.0% 73.7%
Customer 0.0% . 26.3%
Account 367 - Underground Conduclors
Primary Demand : 27.0% 100.0% 27.9% 37.4% 73.7% 53.2%
) Custorner 73.0% 0.0% 721% 62.6% 26.3% 46.8%
Secondary Demand 37.0% 100.0% 27.9% 37.4% 73.7% 55.2%
Customner 83.0% 0.0% 721% 82.6% 26.3% 44.8%
Undesignated Demand 73.7%
Customer ) 26.3%
Account 368 - Distribution Transformers -
Demand 33.2% 30.3% 52.1% 51.2% 0 87.3% 50.8%
Customer ) 66.8% 69.7% 47.9% 48.8% 12.7% 49.2%

WPSC Docket No. 6690-UR-119 Test Year Ended December 31, 2009
Ohlo Edison Docket No, 07-551-EL-AIR Test Year Ended 02/08
KU Case No. 2008-00251 Test Year Ended April 30, 2008
384 '& 366 classifiad same as 385 & 367, respactively
3667367 based on workpapers; filed study was eronsously used 364/365 factors
LGAE Caze No. 2008-00252 Test Year Ended April 30; 2008
364 & 286 classiffed same as 365 & 367, respectively
VEPCO Casa Na. FUE-2008-00019 Test Year Ended 12/08

| Docket No. 080677-E}
Dist. Min. System Classification
| Exhibit __(SJB-B), Page 1 of 1
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Florida Power & Light Company
Docket No. 080677-El

Staff"'s Third Set of Interrogatories
Interrogatory No. 19

Page 1 of 1

Q. _

This interrogatory relates to FPL’s forecasts in this docket. Please identify any adjustments that
were made to either the forecast data, or made curing the course of executing the programs used
to develop the Company’s forecastmg models.

A,

The output of the econometric model used to forecast net energy for load per customer was
adjusted for changes in usage not embedded in the historical data. The specific adjustments are
as follows:

1. The addition of two mew wholesale ccmtracts (Lee County and Seminole Electric
Cooperative).

2. Incremental energy efficiency reductions resulting from mandated changes in appliance
efficiency (e.g., higher energy efficiency standards for air-conditioners) and compact
fluorescent bulbs. This adjustment reflects only increases in energy efficiency not reflected
in the historical usage. This adjustment is consistent with adjustments for mandated energy -
efficiency standards mcorporated in FPL's recent Need Determination ﬁlmgs

‘3. An adjustment for the increase in the number of minimal usage customers FPL has
experienced coincident with the housing crisis. Historically, 6.8% to 7% of FPL's residential
customers have been minimal usage customers, defined as those using 1 to 200 kWH per
month. However, this percentage has risen with the increase in vacancy rates resulting from
the housing crisis. 'As of the end of 2008, the percentage of residential customers using
minimal amounts of electricity had increased to 8.7% and recent actuals show the percentage
has since risen to 8.9%. - Based on the increase in this percentage relative to its long-term
average, FPL estimates that the increase in minimal usage customers is reducmg net energy
for load by approximately 1%.

4. An a.uchoring adjustment is made to calibrate the model to the average level of 2008 usage.
In combination, the above adjustments have substantially reduced the year-to-date weather

normalized variance in net energy for load and are needed to accurately reflect the expected level
of sales in the test year.
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Docket No, 0B0GT7-El .
Summary of Cost of Service Results
Single CP Production and Distribution Minimum System
Description X Total GILC-1D  CILCA1G CILCAT c51 52 GI1 GSCU-1 GSD1 - GELD1 GSLD2 GSLD3 HLFT1
RATE BASE .
Electric Planl in Servica 28,286,080 461,131 31,857 162,701 33,539 13.325 1,933,674 b6z 4,971,800 1,085,112 145,053 27,611 226,979
Accumulated Depreciation and Amortization 121'590.521) (205,1]58! {14,161} {78,335! !14.945! 55,938! sBSIJ 960) (4.@ (2,233,801) (457.8.’19) 64,649 13,232 101,870
Nast Piant In Service 15,687,559 256,073 - 17,696 84,368 18,594 7386 1,082,713 5,504 2,737,899 597,262 80,404 14,379 125,103
Plant Held for Future Use 74,502 1,613 108 563 112 a4 4,725 17 15,427 3,503 488 100 751
Construction Work In Prograss 707,530 13,180 - BSOS R 5,304 24 386 46,933 220 132,787 29,397 4017 T 805 6,352
Netl Nuclear Fuel 374,733 16 - 727 5,439 _ 638 208 21.734 118 84,838 18,496 2,980 846 5,159
Total Utility Prant 16,854,324 282,026 19,427 95,671 20,318 8,085 1,156,106 5,948 2,870,952 648,658 87,860 16,230 137,371
H Woarking Capital - Assels 3,383,188 72,122 4,885 31,235 4,706 1,948 223,575 1,328 834,881 . 136,492 20,360 4,873 33,940
b Working Capital - Llabiliies (3,183,926) {63,203) (4‘2({) (27,017} {44‘1_3;2) {1 .725! !213@89! s1=286! !574&271 |122,935! !18 [)76! 54.317! (30,016}
Working Capdal - Net . 209,262 8,829 566 4,218 523 220 9,686 43 60,054 13,558 2,284 656 3,924
Totaf Rate Base . 17,U63,5586. . 280,655 18,882 BSTBBD 20,833 B3is 1,155,792 §,892 3,031,008 662,216 90,174 16,885 141,296
REVENUES . ]
Sales of Electriclty 3,920,872 71,354 5913 25,240 4855 1,863 289,878 1432 741,464 141,683 20,840 4,444 34,823
Other Operating Revenues 193,8&? 1,897 130 515 137 - 55 E@B 133 21,302 4,271 585 101 532
- Total Operating Revenues 4,114,727 73,251 6,043 25,855 5,091 1,918 305,106 1,564 762,766 145,954 21,524 4,646 38,796
: EXPENSES
i Operating & Maintenance (1,724,872) (30,175) (2,094) (12,291) (2,039) (832)  {119.879) (753) {288,209} {61,257) (8,790} (1,881} (14,451)
Depreciafion & Amortization {1,075,373) [17,109) {1,188) 6,311) {1.250) {496) (72.857) (362)  (186,967) (40,837) {5,396) (1.063) (8,495}
Taxes Other Than Incoms {350,370) {6,844) . (405) (1,285) {418} {168) (24,137 (128) (61,170) " (13,283) {1,811) {338) (2,341}
Income Taxas {243,338) (6,791) {821 (1,284) (389) (99) - (26,342) (eg] (66,956) (8,590) {1,462) {(336)  (2,885)
Amortization of Property Losses 1,108 52 4 41 4 1 il {1} 440 114 18 -7 28
Gain of Loss on Sale of Plant 1,002 22 1 o] 2 ﬁ1 66 . 0 211 49 4 ) £ 10
Total Qperating Expense {3,388 W! 158 838] j4=504! !21.840] l4,09‘l! 51 592! !242‘929! §1 319! !6031750! !121 lﬁ(IIB) {1 7.45_8_) (3,712) (28,645)
NOI Bafore Curtailiment Adjustment 725,883 14415 1,540 4,015 1006 krig 62,178 245 188,016 24,348 4,089 834 7118
Curtailment Gredit Revanue ' 497 o 0 0 36 81 o 0 0 ¢ a o o
Reassign Curtailment Credit Revenye (457) (11} 1) 5) 1) . (0) (an) (0) {104) (24 {3) 1) (5)
Nef Gurfafiment Gredif Revenue 1] {11) {f) {5} 318 181 {30) ) {104) . {24 {35 (1) {5)
Net Curtaiiment NOI Adjustment —l (5] ()] 3) 193 111 (19) .- [0} (64) (15} (2) {1) (3)
Net Operating Income 725,833 14,408 1,539 4,012 1,184 437 62,159 245 158,952 24,334 4,067 823 7,106 -
1_ Rate of Retumn - . 4.25% 4.95% 7.70% 4.02% 5.73% 5.26% §.33% 4,09% 5.24% 31.67% o 451% 4.93% 5.03%
L .
! Parlty ' 1.00 116 1M 0.94 1.35 124 1.25 0.9% .23 0.86 1.06 1.16 1.18
Increase fo Proposed Equal Rale of Return 1,043,534 14,463 ) 6,497 73 an 50,769 233 136,338 46,770 5138 845 6,851
Total Revenues at Proposad Rate of Relumn 5,158,261 BY,714 6,141 32,352 - 5,864 2,290 455,875 1,947 899,105 192,724 26,662 5391 42,608
Propesed Other Operating Revenues ' 269,183 2517, 173 698 176 69" 1,283 195 26871 5,328 755 115 1,193
Revenue from Sales at Prop Rate of Retum 4,889,078 85,197 5,959 3,653 5,688 2221 334,511 1,749 872,234 187,396 25,907 5,276 41,414
i
.
} Single CP-Min Sys CCOSS Summary, Summary 6/26/2008, 7:26 PM
]
|
i .
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Description HLFT2 HLFT3 MET OL-1 082 RS1 SDTRA1 SDTR-2 SDTR-3 SL1 SLe2 SST-DST SST-TST
RATE BASE :
Elactric Plant in Setvice 911,726 183,830 17,969 105,786 5,655 17,280,435 86,987 107,328 13,146 438,877 4,362 1,835 17473
Accumitated Deprecialion and Amortization 409,415 82 440 S44 3,610 2,177 583,750 37,387 46,631 5,642 255,279) (1,956) {840} {8.452)
Net Plant In Service 562,311 101,490 10,025 12175 3478 9,706,684 49,600 60,698 7,504 183,598 2,408 k] 0‘.3 9,022
Piant Held for Fulure Use 3,020 616 83 58 18 42,149 M5 80 46 308 15 4} 58
Construction Work (n Progress 25,406 5,148 501 2,062 123 417,384 2414 2,851 348 2210 127 48 528
Nef Nuclear Fuef ‘1_9,758 - 4,161 332 382 45 180,868 1,776 2,144 254 _1 826 113 26 461
Total Utitity Plant 550,494 111,412 10,921 34,877 3,667 10,357,086 54,105 86,172 8,152 195,041 2,662 1,477 10,069
Working Capital - Assets 131,848 27,2111 2,425 8,323 624 1,977,505 12,669 15,024 +,786 41,204 755 219 2,647
Working Capitat - Liahilities (1186,899) {24 074} (2,156} (8.97G) (563) - {1,897.489 11,158 13,293) 1,585 8.5 (670} {200) (2.373)
‘Waorking Capital - Net 14,949 3,137 269 148 61 80,005 510 1,731 97 2,609 85 18 274
Total Rate Base 565443 114,549 11,180 34,531 3,728 10,437,090 55,615 67,802 §,248 197,649 2,747 1,196 10,343
REVENUES : :
Sales of Electricity 115,444 23,478 2,808 11,731 838 2,315,044 15,359 15,524 1,671 88,9356 1,112 258 3,782
Other Operating Revenuss 3,673 _ESL lG 528 41 141,427 krsd 44_:_5_ 56 995 33 g 62
Total Operating Revenues 118,117 24,225 2,884 12,280 879 2457 3T 15,735 18,967 1,727 69,430 1,145 265 3,844
EXPENSES
Oparating & Maintenance {56,501) (91,568) (4,088} (5.962) (315)  (1.064,508) {5,480} (6,501} {781) (24,004) (329) (103) {1,109)
Depreciafion & Amorfizafion {34,103) - (6.862) (662} {5,395) {189}  (652,234) (3,175 (3.931) {478) {25,290) (164} {T) 878)
Taxes Other Than Income {11,337 (2,285) [228) ({758} 78  (215,884) {1.132) {1,369) [(168) (4,302) {s7) (24) (202)
Ingome Taxes (1,6M1) (351) (291) 359 (88) (119,242 (2,021) (1,118} (44) (a.8680) {231) (1N (703)
Amoriization of Propesty Losses 1035 - 21 2 {10} {0 292 14 1 1 {57) 1 0 1
Gain or Loss on Sale of Plant 40 - 8 1 1 1 562 1 - 1 7 ] g a
Tolal Opstaling Expense 103 467 21,041 241 11,765 677 051,015 11,783 12,900 1,470 58,507) (780) (21_4] {2,691 2
NO{ Before Curlaijment Adjusiment 15,650 3,185 843 496 202 ° 406,357 - 3,043 3,067 2a7 11423 364 &80 1,163
Curtailmant Credit Revenue o 0 0 0 0 4] 0 0 3} ) Q o 0
Reassign Curtailment Gredit Revanue rail {4 [ {0} {0} [279) {2 (2) {0) {1} {0) (0} {0)
Net Curtaiment Credit Revenue @) {4y () (0} (0} @) @) @ © I ] (0) (0
Net Curtailmant NGl Adjustmant (13) L)) {0} {0} ) {171) ] (W)} o (1) (0} {0) {0)
Net Operating thcome 15,537 3183 643 495 202 406,188 3,942 3,066 257 11,422 64 50 1,153
Rate of Refum 277% 2.78% 5.74% 1.43% 5.42% 3.89% 7.08% 4.52% 3.08% 5.78% 13.26% 4.20% 11.14%
Parity 0.65 1.65 1,38 .34 1.27 6.81 1.57 1.06 0.72 1.36 312 0.99 2.62
Increase Yo Proposed Equat Rate of Return 48,328 9,766 412 3,703 157 700,041 827 3,863 670 7,163 (236) 74 {532)
Tetal Ravenues at Proposed Rate of Retumn 167 445 33,693 3,296 15,963 1,038 3,157,413 16,563 19,830 2,388 77,093 909 a3g 3,313
Proposed Other Operating Revenues 4,669 249 100 415 59 200,892 852 a16 78 1,368 52 it 48
Revenue from Sales at Prop Rate of Return 162,776 33,044 3,186 15,547 077 2,956,521 16,011 19,214 2,321 15728 856 328 3,265
6/29/2008, 7:26 PM

Single CP-Min Sys CCOSS Summary, Summary
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Fiorida Power & Light Company
Docket No. 080677-El

SFHHA's First Set of Interrogatories
Interrogatory No. 19

Page 1 of 1

Q.

Interrogatories to Renae Deaton

Regarding page 5:1-8. Please explain the manner in which FPL considered the ratemaking
concept of “gradualism” in its proposed increase to each rate schedule and the movement
towards parity.

A, . .

FPL did not consider the concept of "gradualism" in its proposed increase to each rate schedule
and the movement towards parity as it -has been 24 years since parity was addressed. It was
determined that the inequities between the rate classes should be corrected at this time in order to
eliminate the subsidization of some classes by other classes to the greatest extent practical.
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INCREASES TO EQUAL RATE OF RETURN WITH "1.5 TIMES™ LIMITATION
Single CP Production Allocation and Distribution Minimum System Class Gost of Service Study

j]'_chSB
(1) (2 3} o (5) (6} @ @) () {10)
Line Rate Basge Revenue . Base Revenue Dollavs Pearcant Percent in Dollar Incresse Allocation Adjusted Percent
No. 2t Present Rates* at Proposed Equal ROR (3)-(2) LMY Excess of al 150% Cap of Shortfall increase Increase
: —_ ’ 0% $6,687,783 .
1 CILC-1D $51,604,388 365,526,304 $13,331,916 26.8% 0.0%  $13,831,916 394,667 513,026,564 26.8%
2 CiLc1e $4,487,872 54,542,617 $54,745 1.2% 0.0% © §54,745 © 6563 $61,307 1.4%
3 CILC-17 $15,739,262 §22,148,220 $6,400,058 40.T% 3.3%  $6,865,579 . 0. §$5.885579 374%
4 C81-C8T1 $4,865,735 $5,687,998 $732,262 14.8% 0.0% $732,263 38,218 §$740,480 4.8%
5 CS2-C5T2 $1,883,603 $2,220,972 © $357,369 19.2% 0.0% $357,369 $3,209 $360,577 19.3%
6 B54-GST1-WIES 280,935,102 $334,591,498 $44,656,396 154% 0.0% $44,656,396 §483,302 $45,139,788 15.6%
7 GSCU-1 $1,432,040 $1,749,365 $317,325 22% 0.0% $317,326 §2,527 $319,853 223%
8 GSD1-G50TY $744,276,781 $871.901,538 $130,624,757 17:6% 0.0% $130,624,7567 $1,250,656 $131,884.413 i7.8%
9 GSLD1-GSLDT $140,477,085 $186,162,929 $45,685,844 32.5% 0.0% $45,685,844 $268,954  $45,954,798 32.7%
10 GSLD2-GS1L.OT2 $19,598,181 $24,561,521 $4,963,340 25.3% 0.0%  $4,963,340 $35,485 $4,008,825 25.5%
114 GSLD3-GSLDT3 $4,445,355 $5,276.073 $830,718 18.7% 0.0% $830,718 $7,622 $838,340 18.9%
12 HLFT1 $32,785,838 $30,370,095 $6,584,257 20.1% 0.0%  $8,584.257 $656,879  $6641,135 20.3%
13 HLFT2 $110,273,775 $157,583,831 $47.310,056 42.89% 55% $41,236,053 30 $41,236,053 37.4%
14 HLFT3 323,324,234 $32,885,230 $9,560,996 41.0% 6%  $8,721,923 $0  §8,721,923 374%
15 MET $2,808,275 $3,196,187 §387.812 13.8% 0.0% $387.912 34,618 $392,530 14.0%
18 Ol $11,733,403 §15,546,610 $3,813,207 32.5% 0.0%  $3,813,207 $22461  $3,835668 32.7%
17 08-2 $638,081 $077.332 §138,251 16.6% 0.0% $139,251 $1492 . $140,863 16.8%
18 RS§1-RST1 $2,116,307,918 $2,958,520,894 $640,122,976 27.6% 0.0% $640,122976 $4,271,353 $044,394,329 27 8%
19 SDTRA $15,361,533 $16,010.623 $649,090 4.2% 0.0% $649,000 $23,131 672,224 4.4%
20 SOTR-2 $15,528,733 $18,213,509 $3,686,776 23.7% 090% $3,686776 §27,758  $3,714,534 23.9%
21 SDTR-3 $1,671,744 $2,321,35¢ $649,615 38,9% 1.5% $625,136 40 $625,136 37.4%
22 SL-1 $68,948,389 $75,727.617 $6,779,228 9.8% 00% 36,779,228 $100,405  $5,888,634 10.6%
23 5L-2 $1,112,458 $856,214 {3256,244) -23.0% 0.0% $0 30 $0 0.0%
24 SST-DST $255,974 $327,897 $71,923 28.1% 0.0% $71,923 3474 §72.397 28.3%
25 SST-TST $3,782,762 $3,264,855 {$517.907) -13.7% 0.0% $0 30 $0 0.0%
28

27 Total Retail Adjusted Base Re $3,880,726,521 * $4,848,172,288 $967,448,757 24.9% $960,757,984 $967,445,767 24.9%
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FPL PROPOSED RATE SCHEDULE INCREASES WITH "1.5 TIMES” LIMITATION

Increase
(1) @ (3) @ (5) ® @ ) (10)
Line Rate Base Revanue Base Ravenue Dollats Percant Percent in Dollar increase Adlocation Adjusted Percent
Neo., at Present Rates* at Proposed Rates =@ {4112} Exgess of at 150% Cap of Shortfall Increase . Increase
; s 150% $65,132,058
1 CiLC-1 $51,694,388 $82,079,174 $30,384,786 58.8% 21.3% $19,362,722 ~ 50 §19,362.722 37.5%
2 CILC-1G $4,487,872 $5,577,083 $1,089,241 24.3% Q0%  $1,088,211 $85.470  $1,174.681 26.2%
3 CILCAT $48,739,262 $2n,603.884 $9,954,619° 63.2% 25.8% = 95,895,320 : 30 $5885320 37.5%
4. CS1-C8TY $4,955,735 $7,573,359 $2,617,825 52.8% 154%  $1,856,227 30 $1,856227 37.5%
5 C82-C5T2 $1,883,603 $2,782,773 $919,170 - 48.3% 11.9% - $668,034 $0 $698,034 37.5%
B GS1-GST1-WIES $286,935,102 $308,422,156 - $18,487,0453 6.4% 0.0% $18,487,053 $4,726,654 $23,213,707 8.0%
7 GSCuU-1 $1,432,040 $1,432,151 . $110 0.0% 0.6% 5110 $21,948 $22,058 1.5%
8 G5D1-GSDTY $749,276,781 $3968,713,866 $227,437 085 30.7% 0.0% $227,437,085 $14,845,804 $242,282 889 32.7%
g GSLD1-GSLDT1 $140,477,085 - $211,742,952 571,265,867 50.7% 13.3%  $52,617,291 $0 552617291 37.5%
10 GSLD2-GSLDT2 §19,598,181 528,944,082 $9,345,901 AT.T% 10.2%  $7,340,722 $0  $7.340722 37.5%
" GSLD3-GSLDTS $4,445,355 $5,910,972 §1,485,617 33.0% 0.0%  $1,485617 $90,587  $1,556,204 35.0%
12 HLFT1 §32,785,838 541512173 $8,726,335 26.6% 00%  $8,726,335 $638,185  $8,362,521 28.6%
13 HLFT2 $110,273,175 $174,336,415 $64,062,641 58.1% 20.6% $41,304,298 $0  $41,304,298 37.5%
14 HLFT3 - $23,324,234 $35,165,313 $11,841.079 50.8% 13.3%  $8,736,357 $0  $8,736,357 37.5%
15 MET $2,808,275 $3,743,115 $934,841 33.3% 00% $934,841 $57,364 $992,205 35.3%
18 OL-1 $11,733,403 $11,985,185 §251,782 21% 0.0% $251,782 $183.676 - $435458 3.7%
17 082 $838,081 §1,361,440 $523,360 62.4% 250% $313,913 $¢ - $313,913 37.5%
18 RS1-RST1 $2,316,397,918 $2,798,421,588 $482,023,870 20.8% 0.0% $482,023,670 $42,886,574 $524,910,244 22.7%
19 SDTR-1 $15,364,533 $20,968,880 $5,607,357 36.5% 00%  $5,607,357 $321,354  $5928,711 38.6%
20 SDTR-2 $15,526,733 $23,542,544 $5,015.811 51.6% 142%  $5.815,715 $0  $5815715 37.5%
21 SDTR-3 $1,671,744 $2,455,303 $783,558 46.9% 9.4% $626,171 $0 $626,171 37.5%
2 SL-1 $68,948,380 §32,177 487 $13,229,097 19.2% 0.0% §13,229,097 $1,258,392  $14,488,490 21.0%
23 SL-2 $1,112,458 §1,112,458 $0 o 0.0% 0.0% 50 -$17,049 $17,049 1.5%
24 SST-DST $255,974 $363,351 $107.377 41.9% 4.5% $95,878 - %0 $95,878 37.5%
25 SST-IST $3,782,762 $3,755,673 ($27,089) 0.7% 0.0% $0 $0 $G 0.0%
26
27 Total Retail Adjusted Base Re $3,880,726,521 $4,849,773,383 $968,046,862 25.0% $3903,914,804 $969,046,862 25.0%
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EDUCATION

New Mexico State University, ML A.
Major in. Economics
Minor in Statistics

New Mexico State University, B.A.
Economics
English

Twenty five years of experience in utility ratemakmg Broad based experience in revenue requirement

analysis, cost of capital, utility finanting, phase-ins, auditing and rate design. Has de51gned revenuc
requlrement and rate design analys:s programs.

- REGULATORY TESTIMONY

Preparation and presentation of expert testimony in the areas of:

Electric and Gas Utility Rate Design

Cost of Capital for Electric, Gas and Water Companies
Ratemaking Treatment of Generating Plant Sale/Leasebacks
Electric and Gas Utility Cost of Service ’

Revenue Requirements

Gas industry restructuring and competmon

Fuel cost anditing
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RESUME OF RICHARD A. BAUDINO .

EXPERIENCE
1989 to :
. Present: .Kennedv and Associates: Consultant - Responsible for consulting assignments in the

area of revenue requirements, rate design, cost of capital, economic analysis of generation
alternatives, gas industry restructuring and coimpetition.

1982 to : - ‘
1989: New Mexico Public Service Cominission Staff: Utility. Economist - Responsible for
preparation of analysis and expert testimony in the areas of rate of return, cost allocation,
rate design, finance, phase-in of electric generating plants, and sale/leaseback transactions.
CLIENTS SERVED

Regulatory Commissidns

I_ouisiana Public Service Commission
Georgia Public Service Commission
WNew Mexico Public Service Commission

Ad Hoc Committee for a. Competitive
Electric Supply System

Avr Products and Chemicals, Inc.

Avkansas Electric Energy Consumers

Aukansas Gas Consumers _

Armmco Steel Company, L.P.

Association of Business Advocating
Tariff Bquity

CF&] Steel, LP.

Climax Molybdermm Company

Gieneral Electric Company

Industtial Energy Consumers

Kentucky Industrial Utility Consumers

Large Electric Consumers Organization

Newport Steel

Northwest Arkansas Gas Consumers

Maryland Industrial Group

Qccidental Chemical

Industrial Groups

PSI Industrial Group
‘Taconite Intervenors (Minnesota)
Tyson Foods

" West Virginia Energy Users Group

-J.KENNEDY AND ASSOCIATES,INC. ...




Expért Testimony Appearances

. Docket No. 080677-El
Resume of Baudino
Exhibit __{RAB-1) Page 3 of 12

of
Richard A. Baudino
As of May 2009
Date - Case: Jurisdict, Party Utitity Subject
3/83 1780 Nh . New Mexico Public Boles Water Co. Rate design, rate of
Service Commission return.
10/83 1803, NM - New Mexico Public Southwestern Rate design.
1817 Service Commission Electric Coop
11/84 1833 NM New Mexico Public 5 Paso Elediric - Service contract approval,
Service Commission Co. rate design, performance
standards for Palo Verde
nuclear generafing sysfem
1983 1835 NM New Mexico Public. Public Service Rate design.
Service Commission Co, of NM .
1984 1848 - NM New Mexico Public Sangre de Cristo Rate design.
Service Commission _ Water Co. o
02185 1906 NM Naw Mexico Public Southwestern Rate of refurn.
Sarvice Commission Public Service Co.
09784 1807 NM New Mexico Public Jornada Water Co. Rate of return.
Service Commission
1485 1957  NM New Mexico Public Southwestarn Rate of retum.
. Service Commission Public Service Co.
D4/86 2009 NM New Mexico Public El Paso Bleciric Phase-in plan, freatment of
Service Commission Co. salefleaseback expense,
Dess 2032 Nid New Mexico Public El Pase Eleciric Salefleaseback approval.
- Service Commission Co. '
0gss 2033 NM New Mexico Publlc El Paso Electric Order to show cause, PYNGS
: Service Commission " Co. : audit. ’
02/87 2074 NM New Mexico Public El Paso Electric Diversification.
Service Commission Co.
Q5087 2083 NM New Mexico Public El Paso Fleciric Fuel factor adjustment.
: Service Commission Co. ’ ‘
08B7 2092 NM New Mexico Pubiic El Paso Flectric Rate design.
Service Commission co.

J-KENNEDY-AND ASSOCIATES, INC. - o
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Expert Testimony Appearances

of
Richard A. Baudino
As of May 2009
Date Case Jurisdict. Party Utility Subject
10/88 2146 NM New Mexico Public Public Service Co. . Financial effects of
Service Commission of New Mexico restructuring, reorganization.
07/88 2182 NM New Mexico Public El Paso Electric Revenue requirements, rate
Service Commission Co. design, rate of return.
01/89 2194 NM New Mexico Public _ Plains Electric G&T Economic development.
Service Commisslon . Cooperative
i8e 253 NM New Mexico Public Plains Electric G&T Financing.
Service Commission Cooperative
08/88 2259 NM New Mexico Public Homestead Water Co. Rate of retum, rate
Service Commission design.
10/89 2262 NM’ New Mexico Public Pubfic Service Co. Rate of return.
Service Commission . of New Mexico
09/89 2269 NM New Mexico Public Rukioso Natural Rate of retum, expense
Service Commission Gas Co, from affiiated
interest.
12/89 83.208TF AR Arkansas Electric Arkansas Power Rider M-33.
Energy Cansumers & Light Co.
01/90 U782 LA Louisiana Public Gull States Cost of squity.
Service Commission Utiities
09/90  90-158 Ky Kentucky Industrial Louisville Gas Costof equity. )
‘ Utility Consumers. . & Electric Co.
09/90 © 90-004-U AR Northwest Arkansas Arkansas Western Cost of aquity,
Gas Consumers Gas Co. transportation rate.
12/90  U-17282 . LA Loulsiana Public Gulf States Cost of equity.
Phasge [V Service Commiission Utilities :
04/91 910370 AR Nortwest Arkansas Arkansas Western Transportation rates.
Gas Consumers Gas Co.
12/ 91-410- OH- Air Producis & Cincinnati Gas & Cost of equity.
EL-AR Chemicals, Inc., Electric Co.
Armeo Sieel Co., .
General Electric Co.,
Industrial Energy
Consumsrs
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Expert Testimony Appearances

of
Richard A. Baudino -
As of May 2009
Dats . Case Jurisdict. ~  Party Utitity Subject
05/92  910880-El FL Octidental Chemical Florida Power Corp. Cost of equity, rate of
Coip. refum,
09/92 920324 AR Arkansas Gas Arkansas Louisiana Cost of equity, rate of
‘ Consumers Gas Co. return, cost-of-service.
09/82 38314 D Industrial Consumers indiana Michigan Cost of equity, rate of
for Fair Uttty ' Power Co. return.
Rates
00/ 004U AR Tyson Foods General Waterworks Costaflacation, rate
design.
01/83 2386 KY Mewport Steel Co. Union Light, Heat Cost allocatlon.
& Power Co.
01703 38498 IN PS8! Industrial P8I Energy Refund allocation.
Group : :
014/93  UA10105 - MI Association of - Michigan Returmon equiy.
: Businesses . Consolidated
Advocaiing Tariff Gas Co.
Equality (ABATE)
04/83  92-1464- OH Al Products and Cincinnali Gas Return on equity,
EL-ARR Chemicals, Inc., & Blectric Go. C
' Armco Stesl Co.,
Industrigl Enargy
Consuiners
0ol 188U AR Arkansas Gas Arkansas Louisiana Transportation service
Consumers Gas Co. terms and conditions, -
09193 93-081-U AR Arkansas Gas Arkansas Loulsiana Cost-of-service, fransporte-
Consumers Gas Co. tion rates, rate supplements;
retumn on equity; revenue
requirements.
12108  U773H LA Louisiana Public Gafun Electric Historical reviews; avaluation
Service Commission Power Coopsrative of economic studies,
Staff
0394 10320 KY Kentucky Industrial Loufgville Gas & Trimbie Coumy'.CWIP reverue
Uithiity Cusiomers Electric Co. refund. '
. i -.J. KENNEDY AND ASSOCIATES, INC.
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v i:’L KEMED

. of
Richard A. Baudino
As of May 2009
Date Case  Jurisdict.  Party Utility Subject
4/94 E-015! - MN Large Power Intervenors Minnesota Power Evaluation of the cost of equity,
GR-84-001 Co. capital structure, and rate of
return.
5/94 R-00942993 PA PG&W Industrial Pennsylvania Gag Analysls of recovery of fransition
‘ Intervenors. & Water Co. costs.
5/94 R-00843001 PA Columbia Industrial Columbia Gas of Evatuation of cost allocation,
" Intervenors Pennsylvania rate design, rate plan, and
: ganying charge proposals.
7794 R-00842986 PA Armco, Inc., West Penn Power Return on equity and rate of
West Penn Pawer Co. return.
Industrial Intervenors
7/94 94-0035- wv West Virginia Monongahela Power Return on equiy and rate of
E-42T7 Energy Users' Group Co. return,
3/% BG&2 MD Westvaco Corp. Potomac Edison Return on equity and rate of
Co. reum. - .
a9/% 930357-C AR West Central Arkansas Arkansas Okiahoma Evaluation of trangportation
Gas Consumers Gas Corp. service. :
/04 U-18904 LA Louisiana Public Guif States Return on equity.
Service Commission Utiiities g
o/m4 8629 MD Maryland Industrial Baltimore Gas Transttion costs.
Group & Eleciric Co.
1184 94-175-U AR Arkansas Gas Arkla, Inc. Cost-of-service, rate design,
Consurners rate of retum.
385 RP34-343. FERC Arkansas Gas NorAm Gas Rate of return.
: 000 Consumers Transmission
4485 R-00943271 PA PP&L Industrial Pennsylvania Power Return on equity.
Customer Aliance & Light Co.
695 U-10755 M Association of Consumers Power Co. " Revanue requiremeris.
Businesses Advocating
Tariff Equity
7!95 8697 MD Maryiand Industrial Baltimore Gas Cost allocation and rate destgn.
Group & Electric Co.
S . Y AND ASSOCIATES, INC. =~

~
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Richard A. Baudino

As of May 2009
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Date Case Jurisdict. Party Utility Subject
8/95 95-254-TF AR Tyson Foods, Ing. Southwest Arkansas Refund allocation.
U-2811 Electric Cooperative
10/05  ER95-1042 FERC Louisiana Public - Systsms Energy Retum on Equity.
-000 - Service Commission Resources, Inc. .
11/85  |-940032 PA Industrial Energy State-wide - Investigation into
Consumers of all utiitles Electric Power Competition.
Pennsylvania
5/96 95030V AR Northwest Arkansas Arkansas Western Revenue requirements, rate of
Gas Consumers Gas Co. return and cost of service.
7/96 8725 MD Maryland Industrial Balfimore Gas Return an Equity.
Group & Electric Co.,
Potomac Electric
Power Co, and
Constedlation Energy Corp.
7796 U-21486 LA Loutistana Public Central Louisiana Return on aquity,
Service Commission Electric Co. rate of retum.
9/96 1-22092 LA Louisiana Public Entergy Gulf Return on equity.
Service Commission States, Inc. -
197 RP96-199- FERC The Industrial Gas - Mississippi River Revenue requiremearts, rate of
000 Usars Conference Transmission Corp. return and cost of servics.
387 96-420-U AR West Central Arkansas Oklahama Revenue requirements, rate of
- Arkansas Gas Gas Corp. return, cost of service and
Corp. rate design.
7R U220 M Association of Michigan Gas Co. Transportation Balancing
° Businass Advocating and Southeastern Provislons- :
Tariff Equity Michigan Gas Co.
7o R-00873944 PA Pennsylvania Pennsylvania- Rate of return, cost of
American Water American Water Co. service, revenue requirements.
Large Users Group
398 8390-L) GA Georgia Natural Alianta Gas Light Rate of retum, restructuring
Gas Group and the issues, unbundiing, rate
Georgia Textle design issugs.
Manufacturers Assoc.
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. Docket No. 080677-El
* Resume of Baudino

Exhibit __ (RAB-1) Page 8 of 12 _

Date Case Jurisdict. Party Utility Subject
7/98 R-00984280 PA PG Energy, Inc, PGE Industriat Cost allocation.
i Intervenors

8/98 U-i7735 LA Lawisiana Public Cajun Electric Revenue reqguirements,
Service Commission Power Cooperative

10/98 . 97-596 ME Maine Office of the Bangor Hydro- Return on equy,
Public Advocate Etectric Co. rafe of reumm. -

10/08  U-23327 LA Louisiana Public SWEPCQ, CSW and Analysis of proposed merger.
Service Commission AEP :

1208 98577  ME Maine Office of the Malne Public Return on equity,
Public Advocate Servica Co. rate of retum.

12/98  U-23358 LA Louisiana Public Entergy Gulf Return on equity,
Service Commission States, Inc. rate of retum.

3/ 98-426 KY Kentucky Industral Loulsvile Gas Return on equity.
Utility Customers, Inc. and Electric Co

349 99082 XY Kentucky Industrial Kenlucky Utiities Return on equity.
Utitity Customers, Inc. Co.

4/99 R-984554 PA T. W. Phillips T. W. Phillips Allocation of purchased
Users Group Gas and Qil Co, gas cosis.

6/99 R-0099462 PA Columbia Industrial Columbia.Gas Balancing charges.
Intervenors of Pennsyivania

1000 U482 LA Louisiana Public Entergy Guf Cost of debt

: Service Commission States,inc.
1089  R-00084782 PA Peoples Industrial Peoples Natural Restructuring issues.
‘ Itervencrs Gas Co.
10/9 R-00954781 PA Columbia Industrial Columbia Gas Restructuring, balancing
' - Intervenars of Pennsylvania charges, rate flexing,
atternate fuel.

0100  R-00994788 PA UGI Industriai UGH Utlities, Inc. ~ Universal service tosts,

Intervenors batancing, penalty charges,

capacity assignment.
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Expert Testimony Appearances

of -
Richard A; Baudino
As of May 2009.
Date Case Jurisdict. Party Utility Subject
01/00 8820 MD Maryiand l.ndustrial Gr. Béltimore Gas & Revenue requirements, cost allocation,
& United States Electric Go. rate design,’
02/00  R-00984788 I5A Penn Fuel Transportation PFG Gas, Inc., and Tariff charges, balancing provisions,
05700 U773 LA Loulslana Public Loulsiana Electric Rate restruciuring.
Service Comm. Cooperative -
07 /00 2000-080  KY Kentucky Industrial {L.ouisville Gas Cost allocation.
Utility Consumers’ and Electric Co,
07/00 U245 LA Louisiana Public Southwestem Stranded cost analysis.
U-20925 {SC), Service Comm., Elactric Power Co.
U-22092 (SC)
(Subdocket E}
09/00 R-00005654 PA Philadelphia Industrial Philadelphia Gas )  interim relief analysis.
And Commescial Gas Works ' :
Users Group.
10/0 U21453 LA Louisiana Public * - Entergy Gui Restructuring, Business Separation Plan.
U-20875 (SC}, ' Service Comm. States, Inc.
U-22082 (SC)
(Subdocket B)
1100 RO0005277 PA Penn Fuel PFG Gas, inc. and Cost allocation issues.
{Rebuttal) Transportation Customers North Penn Gas Co.
12100 U-24993 LA L ouisiana Public Entargy Gulf Return on equity.
Service Compm. States, Inc.
D301 U-22092 LA Louisiana Public Entergy Gulf Siranded cost analysis.
Service Comm. States, Inc.
0401 U21453° LA Louisiana Public Entergy Gulf Restructuring ssues.
U-20925 (SC), * Bervice Comm. States, Inc.
1-22082 (SC) :
{Subdocket B)
{Addressing Contested |ssues)
04101 R-00006042 PA Philadelphia industrial and . Philadeiphia Gas Works Revenue requirements, cost afocation
Commercial Gas Users Group and taniff issues.
1101 U-25687 LA Louisiana Public Entergy Gulf Retumn on equity.
Service Comm. States, Inc.
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of
Richard A. Baudino
As of May 2009

Date Case  Jurisdict  Party Utility Subject
03702  14311-U GA . Georgia Public Allania Gas Light Capital structure.

Service Commission
08/02  2002-00145 - KY Kentucky Industrial Columbia Gas of Revenue requirements.

- Utility Customers Kentucky

05/02 M-00021612 PA Phitadelphia Industrial . Philadelphia Gas Transportation rates, terms,

And Commercial Gas Works . and conditions.

Users Group :
01/03  2002-00169 KY Kentucky: industrial - Kentucky Power Return on equity.

Utility Customers
02/03  028-584E co Cripple Creek & Victor Aquila Networks — Return on equity.

| Gold Mining Company WPC

04403  U-26527 LA Loulsiana Public Service Entergy Gulf States, Refum on squity.

Commission * Inc. o
1003  CVO20495AB GA The Landings Assn. Inc. Utilitles Inc. of GA Revenue requirement &

overcharge refund

03 200300433 KY Kentucky Industrial Louisville Gas & Retum on equity,

.Utitity Customers Electric Cost allocation & rate design
034  2003-00434 KY- Kentucky Industrial Kentucky Utilities Return on equity

' Uthity Customers

4/04  04SO035E  CO Cripple Cresk & Victor Aquila Networks - Return on equity.

Gold Mining Company, - WPC

Goodrich Corp., Holcim (U.S.) Ine.,

and The Trane Co.
O/04 U-23327, LA Louisiana Public Service ‘Soultwiestem Eleciric Fuel cost review

Subdockst B Commission Power Company
1 Qo4 -23327 LA Louisiana Public Service - Southwestern Electric Return en Equity
’ Subdocket A Commission Power Company

— 3 KENNEDY AND-ASSOCIATES, INC......
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Docket No. 080677-El
Reasume of Baudino
-Exhibit __(RAB-1} Page 11 of 12 ¢

of :
Richard A. Baudino
“As of May 2009
Date Case . Jurisdict. - Party utility Subject
06/05 050045-E1 - FL 7 South Florida Hospital Florida Power & Return on equity
and HealithCare Assoc. Light Co.
08705 2036 MO Maryland Industriai Baltimore Gas & Revenue requirement, cost '
Group [lectric Co. allocation, rate design,
Tariff issues.
01/08 2005-0034 KY Kentucky industrial Kentucky Power Co. Return an equify.
Utility Customers, Inc
03/06 05-1278- wv Wast Virginia Energy Appatachian Power Return on equity.
E-PC-PW-42T Users Group Gompany - : :
04406 U-25116 LA Louisiana Public Service | Hihtergy touistana, Transmission issues
Comrnission 1K
0’7 /08 J-23327 LA Louisiana Public Service Southwestem Electric Return on equity, Servics qualty -
: Caommissipn fower Company ‘
08/06 ER-2006- MO Missouri Cffice of the Kansas Gity Power Return on equity,
0314 - Public Counse! & Light Ca. * . Weighted cost of capital
08/06 065-234EG CO CF& Steel, L.P. & Fubfic Service Company Retumn on equtty,
- Climax Moiybdanum of Colorado Weighted cost of capiial
0107 06-0960-E-42T WV West Virginia Energy Menongahela Power & Return on Equity
Users Group Pitomac Edison
0107 43112 AK Steel, inc. Vectren South, Inc. Cost allocation, rate design
0587 2006-661 Maine Office of the Bangor Hydro-Eleciric Return on eguity, weighied cost of capital.
Public Advocate
0Bf7 07-07-01 Connecticut Industrial Connecticut Light & Power Return on equity, weighted cost of capital
Energy Consumers .
1007  05UR-103 Wisconsin ndustrial Wisconsin Electric Power Co. Return on equity
" Energy Group, Inc.
1 107 29787 Louislana Public Service Cleco Power LLC & Lignita Pricing, support of
Commission Shuthwestern Elec. Power settlement
0O 108 07-551-EL-AIR Chic Edison, Clevefand Electric,  Retum on equity

Chio Energy Group

Thledo Edison




- Expert Testimony Appearances

of

" Richard A. Baudino
As of May 2009

Case  Jurisdict.

Docket No. 080677-El
Resume of Baudino
Exhibit _ (RAB-1)} Page 12 of 12

Date Party Utility ~ Subject
03/08 070585, ' L The Commerctal Group - Ameren Cost allocation, rate design
070585, ' '
07-0587,
07-0588,
07-0589,
070590, - !
{consol)
0408 07-0566 tL The Commercial Group - Cgmmonwealth Edison Cost allocation, rate design
06/08  R-2008- _ ) Cost and revenue allocation,
201162t PA Columbia Industrial Intervenors ~ Cciumbia Gas of PA Tariff issues
07/08  R-2008- Philadelphia Area Industrial ; Cost and revenue allecation,
2028394 PA Energy users Group ' PECO Energy Tariff issues
07M8  R-2008- _ ,
. 2039634  PA PPL Gas Large Users Gp. PRL Gas Retainage, LUFG Pcl.
08/8  680-UR- Wisconsin Industrial |
116 Wi Energy Group Wisconsin P&L Cost of Equity
0808  GGOOUR- Wisconsin industrial :
119 Wi Energy Group Wisconsin PS Cost of Equity
09/08  ER-2008- ' Cast and revenus
0318 MO The Gommercial Group AmerenUE allocation .
1008 R-2008- 1S, Steel & Univ. of - Cost and revenue
2029325 PA Pittsburgh Mad. Ctr. Elquitable Gas Co. allocation
1008 . 08-G-0609 NY Mu_ltiple Intervenors ‘ Niagara Mohawk Power Cost and Revenue al'iotion
1208 278000 GA Georgia Public Service CWIP/AFUDC issues,
Commission Georgia Power Company Review financial projecions
03109 ER08-105¢ FERC Louisiana Publfic Service
Commission Entargy Services, Inc. Capital Struciure
04109  EDO2IGR-0B-1065 . The Commerciat Group Narthern States Power Cost and revente allocation and rate design
o509 . 080532 Giommonweaith Edison Cost and revenue allocation

The Commercial Group

e e .. J.KENNEDY AND ASSOCIATES,INC. . . _




EXHIBIT _(RAB-2)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-El & 090130-EI EXHIBIT 280
CompaNY South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Richard A. Baudino (RAB-2)

e DATE 09/02/09
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Historical Bond Yields
{ Exhibit __(RAB-2), Page 1 of 1

Bond Yieid {%)

HISTORICAL BOND YIELDS
| AVERAGE PUBLIC UTILITY BOND VS 20-YEAR TREASURY BOND
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FLORIDA PUBLIC SERVICE COMMISSION
DoOCKET No. 080677-El & 090130-E1 EXHIBIT 281

CoMpany South FL Hospital & Healthcare Assoc.

WITNESS Richard A. Baudino (RAB-3)

DATE 09/02/09




2009 Credit Suisse Energy Summit
Paul Cutler - | |

Treasurer
FPL Group, Inc.

Mike O’Sullivan
Senior Vice President
NextEra Energy Resources

February 3,2009
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- FPL Group is a premier U.S. power company

FPL Group

+ $21.1 B market capitalization
¢+ 39,015 MW in operation
« $16.4 B operating revenue
« $44.8 B in total assets

NextEra Energy

Florida Power & Light Resources

» Successful wholesale generator

* U.S. Ieader in renewable generation

« Assets in 25 states and Canada

* 16,928 MW in operation

* $4.6 B in operating revenues
-+ $17.2 B in total assets |

« One of the largest U.S. electric utilities
* Vertically integrated, retail rate-regulated
« 4.5 MM customer accounts' |
» 22,087 MW in operat|on |
« $11.6 B in operating revenues
« $26.2 B in total assets

A growing, diversified and financially strong Company

Operating Revenue for the year ended December 31, 2008
3 Al other data as of December 31, 2008

EEL

Market Capltahzat[on as-of January 28, 2008 _ .
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We are committed to creating shareholder value |

_ Total Shareholder Returns(V
" Total Shareholder Return
"3 Year W 5 Year ]

I FPL - 235% - 326%  812% 135.1%

AN  272% 0 39%  549% . 70.0%

370%  -230%  -105%  -13.0%

319%  -118%  -55%  18.1%

Notwithstandin the rcenarket dislocatis, FP Group
has cosistently delivered long-term shareholder value

EBL

() Trailing one-, three- , five- and ten-year total shareholder retums Based on December 31, 2008 share price
. ' . , RO,

OISO fBIoUBUIL] S.1dH
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industry

Credit Ratings

FPL Group Ratings

icn Joosrd sar

FPL Group

. Corporate credit rating A A2 A
' Outlook Stable  Stable  Stable

‘Florida Power & Light

. First mortgage bonds
Commercial paper

- Outlook

' FPL Group Capital

© Sr. unsecured debentures
Commercial paper |
. Outlook

- AA- Aa3 A
F1 P-1 A1
Stable - Stable  Stable

A A2 A
F1 P-1 A-1
Stable  Stable  Stable

FPL Group has one of the strongest balance sheets in the

Power Sector Ratinqs

Only three companies in the power sector, including FPL Group,
have an “A” or better issuer credit rating

Source: Standard & Poor's Corporate Parent Issuer Credit Rating as of October 1, 2008

EBL

GROUB,

0L 40 ¥ by (g-gyiy)~

HaIyx3
'4 871d4

uonisod [eroueuiy
13-229080 oN 1

X000



FPL Group maintains a strong I|qu|d|ty position
Summary of Corporate Credlt Facmtles .

$8,000 - $7,600

§7,000 | S

$6,000 | @

§5,000 |

($ Millions)  $4,000 4 |[EiE
| $3,000 | [
$2,000 1 &

$1,000 |

$0

$6,750

&
_ e s ) Bieod |
. Co. A Ff’L Co.B Co.C Co. D Co.. E (50. F. Co.
Originated April 2007 |
Initial five year term through April 201 2

One of the largest bank groups in the mduStry

In 2008, extended the majorlty of the term for an addltlonal
year to 2013

Supports letter of credit | issuance, ‘meets day to day Ilqwdlty
needs and supports commerCIaI paper programs

ERL

CROUR.
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Sanford C. Bernstein & Co.
~ Strategic Decisions Conference 2009

Lew Hay
Chairman and CEO
May 27, 2009
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FPL Group has strong growth prospects

FPL Group Balahced Growth Strategy

Best utility franchise in the nation

— Major opportunities to deploy capital at fair rates of return
-- Approximately $7 billion in invested capital growth through 2012

-- Investment includes nuclear uprates, natural gas generation
expansion and renewables
— Favorable long-term demographic trends |
* NextEra Energy Resources is a leading renewable player

~in the U.S.

— Significant wind investment opportunity in the next four years, with

superior financial returns
— Additional opportunities in solar, fransmission and gas infrastructure

— Well-positioned for a carbon constrained world
- Financial strength and dlsmpllne |

- Proven track record

10%-plus average annual growth in adjusted EPS (2006-2012)

+
strong dividend yield and growing dividend

 EPL
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NextEra Energy Resources
2009 Bank Meeting

Lew Hay | |
- Chairman and CEO
May 5, 2009
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N\

FPL Group’s earnings prbfile is significantly weighted
toward lower risk sources

14

2009E EBITDA Contribution

T 23%

N FPL

' . B NextEra Energy Resources Hedged
- 16%} _ NextEra Energy Resources Spark Spread
' , B Other '

— | 0 '
6% 8%

86% of 2009E EBITDA comes from either regulated rates,
long-term contracts, or hede assets

Note: NextEra Enérgy Resources’ EBITDA includes its shae of the pre-tax effect of production tax credits

@ NextEra Energy Resources L-T Contracted .

NaIuxg |

. EPL

CROUE.
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CONFIDENTIAL
INFORMATION

REDACTED

I Docket No. 080677-E!
FPL's Financial Position
Exhibit __(RAB-3) Page 10 of 10




EXHIBIT _(RAB-4)

FLORIDA PUBLIC SERVICE COMMISSION
DockeT No. 080677-EI & 090130-EI EXHIBIT 282
CompPANY South F1. Hospital & Healthcare Assoc.

WITNESS Richard A. Baudino (RAB-4)

= DaTE 09/02/09




" "Docket No, 080677-El
'Dividend Yields _
“Exhibit __{RAB-4), Page 1 0f 3
FLORIDA POW[ER AND LIGHT COMPANY : T T S
" COMPARISON GROUP
" AVERAGE PRICE, DIViDEND AND DIVIDEND YIELD

Jun-09 May-089  Apr-09 Mar-09 Feb-09 Jan-09

ALLETE High Price ($) 29.140 27.860 27.520  28.240  33.270 32.890
- Low Price ($) 26,570  25.800 24.450 23.350 26.400 29.550
Avg. Price ($) 27.855  26.830 25.085 25.795 29.835 31.220
Dividend ($) 0440 - 0.440 0440  0.440 0.430 0.430
Mo. Avg. Div. 6.32% 6.56% 6.77% 6.82% 577%  551%
& mos. Avg. 6.29% - '
Alliant Energy High Price (3) 26.260 25.090 25400  25.480 -30.500 . 29.960
LowPrice ($) = 23.610  22.080 22.360 20.310 22.520 26.660
Avg. Price ($) 24.935-  23.585 23.880 - 22.745 26.510  28.310
Dividend ($). 0.375 0.375 0375 0.375 0.375 0.375
Mo. Avg. Div. 6.02% 6.36%  6.28% 6.59% 5.66% 5.30%
6 mos. Avg.” 8.03%
Consolidated Edison High Price ($) 37530 - 38.170 40.000 39980  41.630  41.7%0
: Low Price ($) 35.330 34.360 36.950 32.560 35.880 38.590
Avg. Price ($) 36.430 36.265 38475 36275 38755  40.190
Dividend ($) 0.590 0.590 0.590 0.590 0.590 0.585
Mo.Avg.Div. ~ 648% 6.51%  6.13% 6.51% 6.09% 5.82%
6 mos. Avg. 6.26% :
DPL., Inc. ' High Price ($) 23.670 23.080 23450 23190  23.000  23.390
Low Price ($) 21.570 21.030 22170 19.710 19.180 ~  20.810
Avg. Price ($) 22620 22055 22810 21450  21.080 22100
Dividend ($) 1 0.285 0.285 0.285 0.285 0.285 0.275
Mo. Avg. Div. 5.04% 517%  5.00% 531% 541% 4.98%
6 mos. Avg. 5.15%
DTE Energy High Price (§)  .32.430 32.280 30.560 28790  35.260 37.110
. - Low Price ($)” 30.520 28.850 27.320  23.320 26.740 33120
Avg. Price ($) 31475 . 30.565 28.940°  26.055 31.000 35.115
Dividend ($) 0.530 0.530 0.530 0.530 0.530 0.530
Mo. Avg. Div. 6.74% 6.94% 7.33% . 8.14% 6.84% 6.04%
6 mos. Avg. 7.00% ' o :
Edison International High Price ($) 32,520 30.850 30.310 29.920 33.570 34470
~ ' Low Price ($) 29.070 27.580 = .27.500  23.090 26.560 30.310.
Avg. Price ($) 30.795 20215 28905  26.505 30.085 32.240
Dividend ($) 0.310 0.310. 0.310 ~ - 0.310 0.310 0.310
“Mo. Avg. Div. 4.03% 4.24% 4.29% 4.68% 4,12% 3.85%
6 mos. Avg. 4.20%
FPL Group High Price ($) 59.000 58.500 54.750 52250 53.990 53.310
_ Low Price (§) .  54.390 52400  49.700 41480 44400  46.750
Avg. Price ($) = 56695  55.450 52225 46,865 49195 50030
Dividend ($) 0.473 0473 0.473 0.473 0.473 0.445
Mo. Avg. Div. 3.34% 3.41% 3.62% 4.04% 3.85% 3.56%

6 mos. Avg. 3.64%




‘Docket No. 080877-El
' Dividend Yields
. \Exhibit __(RAB-4) Page 2 of 3
FLORIDA POWER AND LIGHT COMPANY '
COMPARISON GROUP 5 ’
AVERAGE PRICE, DIVIDEND AND DIVIDEND YIELD

Jun09  May-09  Apr-09  Mar-09 . Feb-09 _ Jan-09

IDACORP _ High Price ($) 26.200 . 24490  24.550 24.430 20.250  30.470
, Low Price ($) 23470 22220  22.690 20,910 23480  28.070
Avg. Price ($) 24.835 23.355 23620 22,670 26.365  29.270
Dividend ($) 0.300 0.300 0.300 0.300 0.300 0.300
Mo. Avg. Div. 4.83% 5.14% 5.08% 529%  4.55% 4.10%
6 mos. Avg. . 4.83%
NSTAR - High Price ($) 32140 . 34.680 32.610 32340  35.150 = 36.800
: lowPrice (§) °  29.810 28.540 29.710 . 27.4%0 31.530 32.340
Avg. Price ($) 30.975 31610 = 31.160 29915 33340  34:570
Dividend ($) 0.375 0.375 0.375 0375 0375 0.375
Mo. Avg. Div. 4.84% 4.75% 4.81% 5.01% 450% - 4,34%
6-mos. Avg. 4.71% ' :
Progress Energy High Price ($) 38.200 36.450 36.670 36.930 40.700 40.850
Low Price ($) 35.030 33.750 33.500 31.350  34.650 36.610
Avg. Price ($) 36.615 35.100 35085 34140 37675  38.730
Dividend ($) 0.620 0.620 " 0.620 0.620 0.620 0.620
Mo. Avg. Div. 6.77% 7.07% 7.07% 7.26% 6.58% 6.40%
6 mos. Avg. 6.86%
Pubsic Service Enterprise = High Price ($) 33.940 - .32810 31.210 29.990 33020  33.660
' Low Price ($) 31.280 29,840 27.850 23650 26,630  28.550
Avg. Price (§) 32610 31.375 29.530 26.8200 29825  31.105
Dividend ($) 0.333 0.333 0.333 0.333 0.323 0.323
Mo. Avg. Div. 4.08% 4.259% 4.51% 4.97% 4.33% 4.15%
o ' 6 mos. Avg. 4.38% ‘
"Souxthern Company High Price ($) 32.050 29.810 31.780 31860  33.800 - 37.620 -
Low Price ($) 28.410 27.190 28100 26480 29650  33.250
Avg. Price ($) 30.230 28.500  29.940 28.170 31,725 35435
Dividend ($) 0.438 0.438 0.438 0.420 0.420 0.420
Mo.Avg. Div. 5.80% 8.15% 5.85% 5.76% 5.30% 4.74%
6 mos. Avg. 5.60% ' '
Wis consin Energy High Price ($) 41,260 40.970 42230 ~ 41.820 46.480 46.350
‘ . Low Price ($) -39.210..  36.670 39.230 36.310 30.500  40.910
Avg. Prica {$) 40235  38.820  40.730 39.065 42990  43.630
Dividend ($) 0.338 0.338 0.338 0338  0.338 0.270
‘Mo. Avg. Div. - 3.36% 3.48% 3.32% 3.46% 3.14% 2.48%

6 mos. Avg. 3.21%




Xcel Energy

Average Dividend Yield
Monthly Group Average

Source: Yahoo! Finance

FLORIDA POWER AND LIGHT COMPANY

COMPARISON GROUP
AVERAGE PRICE, DIVIDEND AND DIVIDEND YIELD -

" High Price ($)
Low Price ($)

" Avg. Price ($)
Dividend ($)
Mo. Avg. Div.
6 mos. Avg.

5.25%

Docket No. 080677-El

Dividend Yields
- Exhibit __{RAB-4) Page 3 of 3

Jun-09  ‘May-09 Apr-08 Mar-09 Feb-09 Jan-09
" 18.770 18.640 18.980 18.870 19.130 19.070

17.250 . 16.830 17.650 . 16.010 17.150 17.710

18.010 17.735 18.315 17.440 18.140 18.390
0.245 0.238 0.238 0.238 0.238 0.238
5.44% 5.37% 520% 5.46% 5.25% 5.18%
5.32% s
5.22% 5.38% 5.38% 5.66% 5.10% 4.75%




EXHIBI'IT__;(RAB-S)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-El & (090130-EI ExHiBiT 283
ComMpaNy South FL Hospital & Healthcare Assoc.

WITNESS Richard A. Bandino (RAB-5)

DATE 09/02/09




Docket No. 080677-El
DCF Analysis
\Exhibit __{RAB-5}, Page 1 of 2

FLORIDA POWER AND LIGHT COMPANY
COMPARISON GROUP
DCF Growth Rate Analysis

(1) 2) @ @ (5)

- _ Valug Line  Value Line  Value Line First Call/
| Company : OPS - EPS BxR Zacks .Thomson
ALLETE . : " 3.00%: -1.00% = 250% 4.00% 6.00%
Alliant Energy ‘ 7.00% 4.50% 3.50% 5.30% 5.95%
Consolidated Edison - _ 1.00% 2.50% - 3.00% 4.00% 2.09%
DPL, inc. ' 3.50% 8.00% 9.50% 7.43% 7.43%
DTE Energy _ 3.00% 7.50% - 3.50% 6.00% 3.50%
Edison [ntematiconal ' 4.50% 3.50% 7.00% 6.33% 2.05%
FPL Group 6.00% . 10.00% 8.00% 8.07% 8.57%
IDACORP ' 0.00% 4.50% - 4.00% 5.00% 5.00%
NSTAR 5.50% 8.00% 6.00% ~ 7.00% 6.67%
Progress Energy 1.00% - 6.00% 3.00% 4.80% 5.58%
Public Service Enterprise Group S 6.00% g 7.50% _ 9.00% 6.67% 7.00%
Southern Company 4,00% 4.50% 5.00% 5.00% - 5.36%
Wisconsin Energy : 13.50% 8.00% 6.50% 8.43% 8.04%
Xoel Energy _ 3.00% - 6.50% 5.00% 5.18% - 6.38%
Averages excluding negative values 4.36% 6.23% 5.39% 8.02% 5.83%
Mediar Values . _ a 3.75% 6.25% 5.00% 5.65% 5.98%
Averagesexc.>or=10% & <or=1% 4.55% 5.92% 5.39% 6.02% 5.83%
Sources: Zack’s and First Call/Thomson Earnings Reports, June 2009
Value Line Investment Survey, May 29, June 2, and .June 26, 2009




‘Docket No. 080677-E|
: DCF Analysis

| Exhibit __(RAB-5) Page 2 of 2

Method 1:
Dividend Yield

Growth Rafe

' Expected Div. Yield
DCF Return on Eéuity _
Midpoint of Results

Method 2:
Dividend Yield

Median Growth Rate
Expected Div. Yield
DCF Return on Equity
Midpoint of Results

Method 3.
Dividend Yield

Expected Div. Yield
DClF Return on Equity

Midpoint of Results

Growih Rate Excl. Rates > 10% & <or = 1%

RETURN ON EQUITY CALCULATION
FLORIDA POWER AND LIGHT COMPANY

\,"a[-u(aa.l )Line Valu(s )Line Za(?:&'s Firs(:t %‘,all Avegg)je' of
Dividend Gr. Earnings Gr. Earmning Gr. Eaming Gr.  All Gr. Rates
| 5.25% 5.25% 5.25% 5.25% 5.25%
4.36% 6.23% 6.02% . 5.83%  5.61%)|
5.36% 541%  541% 5.40% 5.40%
9.72%  11.64%  11.43% 11.23% 1.01%
10.68%
5.25% 5.25% 5.25% 5.25% '5.25%|
3.75% 6.25%  5.65% 5.98% 5.41%
5.35% 541% 5.40% | 5.41% 5.39%
9.10% 11.66% 11.05%  11.39% . 10.80%
.10.38%
5.81%. 530% .  5.25% 5.25% 5.40%
4.55% 5.92% 6.02% 5.83% 5.58%
5.94% 5.45% 5.41% 5.40% 5.55%
10.49% 11.37% 11.43% 11.23% 11.13%|

10.96%

e s s




EXHIBIT _(RAB-6) .

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI ExmEpiT 284
Company South FL Hospital & Healthcare Assoc.

WITNESS Richard A. Baudino (RAB-6)

il DATE 09/02/09
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} ' Forward Looking CAPM Analysis
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FLORIDA POWER AND LIGHT COMPANY
Capital Asset Pricing Model Analysis
Comparison Group

20-Year Treasury Bond, Value Line Beta

Line
No.. Value Ling

1 Market Required Return Estimate N :

2 Expected Dividend Yield 2.27%

3 . Expected Growth 8.14%

4 Required Return 10.41%

5 Risk-free Rate of Return, 20-Year Ti'easury Bond

6 Average of Last Six Months 3.94%

8 Risk Premium .

9 @ .6 Month Average RFR (Line 4 minus Line 6) 6.47%
10 Comparison Group Beta . 0.69
11 Comparison Group Beta * Risk Premlum .

12 @ 6 Month Average RFR (Line 10* ' Line 9 4.44%
13 CAPM Return on Equity
14 @ 6 Month Average RFR (Lme 12 plus Line 6) 8.38%
5-Year Treasury Bond, Value Line Beta

1 Market Required Retum Estimate E

2 Expected Dividend Yield 2.27%

3. Expected Growth 8.14%

4 Required Return 10.41%

5. Risk-free Rate of Return, 5-Year Treasury Bond

<] ' Average of Last Six Months - 2.00%

8 Risk Premium :

9 @ 6 Month Average RFR (Line 4 minus Line 6) 8.41%
10 Comparison Group Beta 0.69
1 . Comparison Group Beta * Risk Premium
12 @ 6 Month Average RFR (Line 8 * Line 10) 577%

13 CAPM Return on Equity. '

14

@ 8 Month Average RFR (Line 12 plus Line 6)

T77%




Docket No. 080677-El
Forward Looking CAPM Analysis
Exhibit __(RAB-6) Page 2 of 2

FLORIDA POWER AND LIGHT COMPANY
Capital Asset Pricing Model Analysis
- Comparison Group

Suppoerting Data for CAPM Analyses

20 Year Treasury Bond Data

Ava. Yield

5 Year Treasury Bond Data

: Avg. Yield
January-08 3.46% January-09 1.60%
February-09 3.83% February-09 1.87%
March-09 3.78% March-09 1.82%
April-08 3.84% April-09 1.86%
May-09 4.22% May-09 2.13%
June-09 4.51% June-09 271%
6 month average 3.84% 6 month average 2.00%
Value Ling Market Growth Rate Data: ' Value
Comparison Group Betas: Line
Forecasted Data: ‘ .
Earnings - 9.26% ALLETE, inc. 0.70
Book Value 8.18% Alliant Energy 0.70
Dividends 6.99% Consolidated Edison 0.65
. DPL, Inc. 0.60
Average : 8.14% DTE Energy 0.75
Source: Value Line Investment Survey "Edison International - 0.80
for Windows, June 10, 2009 FPL Group, Inc. 0.75
IDACORP 0.70
NSTAR e : _ 0.65
Progress Energy = - 0.65
Public Service Enterprise Gp 0.80
Southermn Company 0.55
Wisconsin Energy 0.65
Xcel Energy 0.65
0.69

Sources: Value Line reports
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FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-E1 & 090130-EI EXHIBIT 285
CompanNy South FL Hospital & Healthcare Assoc.

WITNESS Richard A. Baudino (RAB-7)

DATE 09/02/09
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| Historic CAPM Analysis
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FLORIDA POWER AND LIGHT COMPANY
- Capital Asset Pricing Model Analysis
Historic Market Premium

Geometric  Anthmetic
Mean Mean

Long-Term Annual Returr_l on Stocks 9.60% 11.17%
Leng-Term Annual Income Retumn on Long-Term Govemr'nent Bonds 5.20% 5.20%
Historical Market Risk Premium | | 4.40% 5.97%
Comparison Group Beta, Value Line : 0.69 0.69
Beta * Market Premium . 3.02% 4.09%
Current '20-Yeér Treasury Bond Yield 3.94% 3.94%
CAPM Cost of Equity, Va:ue Liné Beta S | 6.96% 8.03%

Source: Ibbotson SBB{ 2009 Valuation Yeérbook, Morningstar
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FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-E] EXHIBIT 286
ComMPANY South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Richard A. Baudino (RAB-8)

DATE 09/02/09
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FPL Capital Structure
i Exhibit __{RAB-8), Page 1 of {

SFHHA ADJUSTED CAPITAL STRUCTURE

; Adjustment 1 : , © Adjustment 2
- : Ratemaking Capital Structure :
R ‘ Adjusted Adjusted
! ' Amount - Adjustments Amounts Pct. Adjustments Amounts Pet.
iLong-Term Debt $ 5,377,787 $ 845038 $ 6,22_2,825 454% § (438,‘1_43) $ 5,784,682 42.2%
Ili Short-term Debf’ $ , 161,857 $ 161,857 12% § 438,143 % 600,000 4.4%
‘ \ Common Equity $ 8,178-,980 $ | {845,038) $ 7.3.33_.942 53.5% 3 7,333,942 53.5%
‘ Totals $ 13718624 s trses  t00% §  137TiBE24  100.0%
‘ Rating Agency Reporting Capital Sfructure '
ZELong-Term Debt | $ 5,377.,787 $ 845,038 $ 6,222,825 424% § | (438,143) $ | 5,784,682 39.4%
.Adjustmént for PPAs $ 849,260 A $ 949,260 6.5% , $ 949,260 6.5%
" : Short-term Deot 161,867 $ 161,857 11% § 438,143 5 600,000  4.1%
Common Equity | $ 8178980 § (845,038) $ 7,333,942 50.0% $ 7,333,942 _50.6%
Totais $ 14,667,884 ' ‘ $ i 14,667,884 100.0% ‘ $ 14,667,884 100.0%
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FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-El & 090130-EI EXHIBIT 287
Company South FL Hospital & Healthcare Assoc.
WITNESS Richard A. Baudino (RAB-9)
T DaTE 09/02/09




COMPARISON GROUP CAPITAL STRUCTURES

ALLETE, Inc. (NYSE-ALE)

Alliant Energy Corporation (NYSE-LNT)
Consolidated Edison, Inc. (NYSE-ED)
DPL Inc.{NYSE-DPL) '

DTE Energy Company (NY SE-DTE)
Edisora International (NYSE-EIX)

FPL Group, Inc. (NYSE-FPL)
IDACORP, Inc. (NYSE-IDA)

NSTAR (NYSE-NST) :
Progress Energy Inc. - (NYSE-PGN)
Public Service Enterprise Group (NYSE-PEG)
Southermn Company (NYSE-SO)

Wisconsin Fnergy Corporation (NYSE-WEC)

Xcel Energy Inc, (NY' SE-XEL)

Source: Value Line Reports 2009

Long-term

Debt

41.6%
36.3%
48.8%

58.0%

56.4%
51.2%
54.2%
47.6%
56.1%
55.1%

'50.5% -

53.9%
54.8%
52.2%

'51.2%

Docket No. 080677-El
Comp. Group Capt!l Structures

Common

Equity

58.4%
58.6%
51.2%
41.1%
43.6%
44.5%
- 45.8%
52.4%
42.8%
44.4%
.49.0%
42.6%
44.8%
47.1%

47.6%

Exhibit __(RAB-9), Page 1 of 1

Prefarred .
Stock

0.0%
51%

' 0.0%
0.9%
0.0%

" 4.3%
+ DO%
0.0%
1.1%
0.5%
0.5%
3.5%
0.4%

0.7% -

1.2%
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FLORIDA PUBLIC SERVICE COMMISSION
DockeT No. 080677-EI & 090130-EI Exmsir 288
CoMpaNy South FL Hospital & Healthcare Assoc.

WITNESS Richard A, Baudino (RAB-10)

DATE 09/062/09
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Welcome Shareholders

Lew Hay |
Chairman and CEO

May 22, 2009
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D|V|dends are another important element of the FPL Group
value proposition |

A Competitive D|V|dend“’

- | @
s1.78 S0P

2002 2003 2004 2005 2006 2007 2008

A current yle!d of 3 5% )

Annualized split-adjusted uarter dividend . ' b L
2; Projected based upon dividend of $0.4725 pazd on March 16, 2008. Dividend declarations- are subject to the - s Fpl :
discretion of the board of directors of FPL Grou : e |

16 3) Yield information caleulated using May 18, 2008 closing market price

210 z 8Bed (0L-gve) ™ yaiuxg

ucljejuaseld lepjoysiayg
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EXHIBIT__(RAB-11)

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No, 080677-E] & 090130-EI ExuHimit 289
Company South FL Hospital & Healthcare Assoc.

WITNESS  Richard A. Baudino (RAB-11) ,
DATE 09/02/09 —_——




Docket No. 080677-El
'DCF with Dividend Growth Rate
* Exhibit __(RAB-11), Page l Qf 1]

AVERA UTILITYY PROXY GROUP _
DCF ANALYSIS WITH VALUE LINE DIVIDEND GROWTH FORECASTS

Avera Div. Value Line DCF
Yield Div. Growth ROE
ALLETE © B5.70% 3.00% 8.70%
Alliant Energy 4.90% 7.00% 11.90% .
Consolidated Edison 5.90% : 1.00% . B6.90%
Dominion Resources 5.00% 7.00% . 12.00%
Duke Energy 6.30% NMF :
FPL Group _ 3.90% 6.00% 9,90%
integrys Energy 6.40% 1.50% 7.80%
MDU Resources 2.80% N/A _ :
NSTAR 4.10% 550% 9.60%
" OGE Energy ' 5.50% 3.00% 8.50%
PG&E Corp. .. 4.20% - 7.50% 11.70%
Portland General - 5.40% 7.00% 12.40%
Progress Energy : 6.10% 1.00% 7.10%
SCANA Corp. ' 5.50% 3.00% 8.50%
Sempra Energy - . 3.70% 8.50% 12.20%
Southern Company - 4.70%  4,00% 8.70%
Veciren Energy ' 5.10% 3.00% 8.10%
Wisconsin Energy : 3.10% . 13.50% 16.60%
Xcel Energy 5.20% 3.00% 8.20%
Averge 4.96% 4.97% 9.94%

Source: 2009 Value Line Reports




Exhibit (RAB-12)

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 080677-EI1 & 090130-EI EXHIBIT 290
ComPANY Office of Public Counse] (OPC) (Direct)
WITNESS Richard A. Baudino_(RAB-li) 7

DATE 09/02/09
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FPL Group maintains a strong liquidity position

Summary of Corporate Credit Facilities
: $7.60
EE 675

($ Billions)

O = NWhAh o1l ® N © ©

.Co. A FPL Co.B Co.C Co.D Co. E Co.F Co.G .H
- Originated April 2007

« Initial five year term through April 2012

« Extended the majority of the term for an additional year to 2013

» One of the largest bank groups in the industry

- Supports letter of credit issuance, meets day to day liquidity
needs and supports commercial paper programs

ERL

- GROUS,

7 ' Includes term loan facility of $250 million

£ 0z ebeg ‘(z)-qy,
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NextEra Energy Resources
2009 Bank Meeting

Kathy Beilhart
Assistant Treasurer

May 6, 2009
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It starts with a strong foundation

Built upon our dedicated and talented employees

EFPL

CROUP.
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Maintaining liquidity is vital in today’s market

Summarv of Corporate Cred|t Facmtles

. $6.75 b||||on in total
- $6.5 pillion Corporate Credit Facmty
-- $2.5 billon for FPL |
-- $4.0 billion for FPL Group Capital

+ Originated April 2007

~ « Initial five year term through Aprll 2012

» Extended the maturity for an additional year to 2013

* One of the largest bank groups in the mdustry

- Supports letter of credit issuance, meets day to day
Ilqmdlty needs and supports commercnal paper programs

Thank you for your commitment to us

EBL

4 1 $57 million of the $6.5 billion credit facility was not extended and matures in 2012.
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Continued access to

rates | - |

'FPL & FPL Group Capital Commercial paper borrowing
rates compared to 30 Day LIBOR

commercial paper markets at attractive

5.00%

4.50% 1~~~

4.00% A= - o e A B _ :
_________________________________ e

3.50%1 !
TOOW. e mes = w0 wersm o5 85 < SHESBE L8 SIS HaEt ‘_-__}--..‘{-\:J~--- T g = i

2.50% Hzs=

2.00% +

1,50°AJ e e e m e dm e e e e e e e e e e e e e e e o — =

A\
N2
——30-DAY LIBOR —— FPL CP ISSUERATE® e FPL GROUP CAPTAL CP ISSLIE RATE * j

We have maintained access to the short term market at very attractive
rates

*Breaks in line represent days with no commercial paper issuances
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We have earned some of the hlghest credit ratings in the
industry

Credit R_ati_nqS_

FPL Group Ratings Utilitv Credit Ratings'

S Non-inv __Aor higher
FPL Group  Grade —gg 8%
Corporate credit rating A A2 A
Outlook : Stable  Stable  Stable
Florida Power & Light o
First mortgage bonds AA- Aa3 A
Commercial paper F1 P-1 A-1
Outlook : Stable Stable  Stable
FPL Group Capital
Sr. unsecured debentures A A2 A-
~ Commercial paper | F1 P-1 A-1
Outlook Stable  Stable ~ Stable

Only three companies in the power sector, including FPL Group,

have an “A” or better issuer credit rating?

] . O

T EEI Credit Ratings - Financial Update Q4 2008
7 2 Standard & Poor’s Corporate Parent Issuer Credit Rating as of March 31, 2009. : CROLIE.

240 £ obed ‘(zi1-8vH) " 1qiuxg
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FLORIDA PUBLIC SERVICE COMMISSION
DocKET No. 080677-EI & 090130-EI EXHIBIT 291
Company South FL Hospital & Healthcare Assoc.

T WITNESS Lane Kollen (LK-1} =
DATE 09/03/09




RESUME OF LANE KOLLEN, VICE PRESIDENT

Dockef No. 080677-E!
Resume of Lane Kollen
Exhibit __(LK-1), Page 1 of 32

EDUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

Luther Rice University, MA

" PROFESSIONAL CERTIFICATIONS

Certified Public Accountant (CPA)

Certified Management Accountant (CMA)

PROFESSIONAIL AFFILIATIONS -

American Institute of Certified Public Accountants
Georgia Society of Certified Public Accountants

Institute of Management Accountants

More than thirty years of utility industry experience in the financial, rate, tax, and planning areas.
Specialization in revenue requirements analyses, taxes, evaluation of rate and financial impacts of
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Expertise in
proprietary and nonproprietary software systems used by utilities for budgeting, rate case support and

strategic and financial planning.

J. KENNEDY AND ASSOCIATES, INC.
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Resume of Lane Kollen
Exhibit __(LK-1), Page 2 0f 32

RESUME OF LANE KOLLEN, VICE PRESIDENT

EXPERIENCE
1986 to :
Present: J. Kennedy and Associates, Inc.: Vice President and Principal. Responsible for utility

stranded cost analysis, revenue requirements analysis, cash flow projections and solvency,
financial and cash effects of traditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony before Connecticut,
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state
regulatory commissions and the Federal Energy Regulatory Commission.

1983 to .

1986: Epergy Management Associates: Lead Consultant.
Consulting in the arcas of strategic and financial planning, traditional and rontraditional
ratemaking, rate case support and testimony, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
Il and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN 11 strategic planning system and other custom developed
software to support utility rate case filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software products
for revenue simulation:, budget preparation and cost-of-service analyses.

1976 to ‘

1983: The Toledo Edison Company: Planning Supervisor.
Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support

and compnuterized financial modeling using proprietary and nonproprietary software
products. Directed the modeling and evaluation of planning alternatives including:

Rate phase-ins.

Construction project cancellations and write-offs.
Construction project delays.

Capacity swaps.

Financing altematives, _

Competitive pricing for off-system sales.
Sale/leasebacks.

J. KENNEDY AND ASSOCIATES, INC.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

CLIENTS SERVED

Industrial Companies and Groups

Air Prodocts and Chemicals, Inc. Lehigh Valley Power Committee
Adrco Industrial Gases Maryland Industrial Group
Alcan Alurninum ' _ Multiple Intervenors (New York)
Armco Advanced Materials Co. National Southwire
Armco Steel North Carolina Industrial
Bethlebhem Steel Energy Consumers
Connecticut Industrial Energy Consumers Occidental Chemical Corporation
ELCON Ohio Energy Group
Enron Gas Pipeline Company Ohio Industrial Energy Consumers
Florida Industrial Power Users Group Ohio Manufacturers Association
Gallatin Steel Philadelphia Area Industrial Energy
General Electric Company Users Group -
GPU Industrial Intervenors PS] Industrial Group
Indiana Industrial Group Smith Cogeneration
Industrial Consumers for ' Taconite Intervenors (Minnesota)

Fair Utility Rates - Indiana ‘West Perm Power Industrial Intervenors
Industrial Energy Consumers - Ohio West Virginia Energy Users Group
Kentucky Industrial Utility Customers, Inc. Westvaco Corporation
Kimberly-Clark Company

Regulatory Commissions and

Government Agencies

Cities in Texas-New Mexico Power Company’s Service Teyritory
Cities in AEP Texas Central Company’s Service Territory

Cities in ABP Texas North Company’s Service Territory

Georgia Public Service Commission Staff

Kentucky Attomey General's Office, Division of Consumer Protection
1 onisiana Public Service Commission Staff

Maine Office of Public Advocate -

New York State Energy Office

Office of Public Utility Counsel (Texas)

J. KENNEDY AND ASSOCIATES, INC.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

Allegheny Power System

Atlantic City Electric Company
Carolina Power & Light Company
Cleveland Electric Iilumninating Company
Delmarva Power & Light Company
Duguesne Light Company

General Public Utilities

Georgia Power Company

Middie South Services

Nevada Power Company

Niagara Mohawk Power Corporation

Otter Tail Power Company
Pacific Gas & Electric Company
Public Service Blectric & Gas
Public Service of Oklahoma
Rochester Gas and Electric
Savannah Electric & Power Company
Seminole Electric Cooperative
Southern California Edison
Talquin Electric Cooperative
Tampa Electric

Texas Utilities

~Toledo Edison Company

. KENNEDY AND ASSOCIATES, INC.




Expert Testimony Appearances

Docket No. 080677-El
Res_ume of Lane Kollen
Exhibit __(LK-1), Page 5 of 32

of
Lane Kollen
As of June 2009
Date Case Jurisdict. Party Utitity Subject
088 U1A7282 LA Lovisiana Public Gulf States Cash reventie fequirements
Intetim Service Commission Utlities financial solvency. -
“Staff
186  U-17282 (A Loisiana Pubfic Gulf Slates Cash revenue requirements
Interim Service Commission Utiities financka solvency.
Rebuttal Staff .
12186 8513 Ky " Atlomay General Big Rivers Reverue requirements
Div. of Consumer Electric Corp. accointing adjustments
Protection . financlal workout plan.

187 U282 LA Louislana Public Gulf States Cash ravenue requirements,

Interim 19th Judicial Service Commission Uliliies finantial solvency.
District Ct. Staff

387  Gemeral WV Wost Virginia Enengy Monongaheta Power Tax Reform Act of 4086,
Order 236 Users' Group Co.

4787 U-17282 LA Loulsiana Public Gulf States Prudence of River Bend 1,
Prudence Service Commission Utiifies sconamic analyses,

Staff cancellaion studies.

4187 M-100 NC North Carolina Duke Power Co. Tax Reform Act of 1988.

Sub 113 Industrial Energy i
Consumers

5/87 86.524-E- WV Wesl Virginia Monongahela Power Revenue requirements.

5C Energy Users' Co. Tax Reform Act of 1986,
Group

5R7 117282 LA Louislana Publc Gulf States Revenue requirernents,
Case Service Comymission Utilities River Bend 1 phase-in plan,
in Chief Steff financial solvency.

787 U-17282 LA Louisiana Public Guf States Revenue requirements
Case Service Commission Utilities River Band 1 phase-in plan,
tn Chief Staf financial solvency.
Sumebuttal '

7| T LA Louisiana Public Guif States Prudenice of River Bend 1,
Prudence Service Commission Utilitias economic analyses,
Sumshutial Staff cancellation studies.

7187 B6-524 Wwv West Vinginia Monongahela Power Revenue requirements,
E-8C Enargy Users' Co. Tax Reform Act of 1986.
Rebuttal Growp

8/87 4885 KY Atlomey General Big Rivers Electric Financial workout ptan.

J. KENNEDY AND ASSOCIATES, INC.
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Expart Testimony Appearances

of
Lans Kollen
As of June 2009
Date Case Jurisdict. Party Utility Subject
Div. of Consumer Comp.
Protection
T 887 EJSGR- MN Taconite Minnesota Power & Revenue requirements, O&M
87223 Intervenors - Light Co. expense, Tax.Refom Act
of 1986.
10/87  §70200E1 FL Occidental Fiorida Pawer Revenua requirements, O3M
Cherical Comp. Com. expense, Tax Reform Act
of 1986.
1187 87-07-01 cT Connecticut Industial Connecticut Light Tax Reform Act of 1086.
Enengy Consumars & Power Co.
1/88 U-17282 LA Louisiana Public Gulf Siates Revenua requirements,
19th Judicial  Service Commission Utiliies River Bend 1 phase-in plan,
District Ct. rate of redum,
2/88 9934 Ky Kentucky Industrial Lovisylie Gas Economics of Trmhle County
Utillty Customers & Elaciric Co. completion.
288 10064 KY Kenlucky Industrial Louisville Gas Revenue requirements, D&M
Utility Customers & Electiic Co. sxpense, capital stucture,
gxcass deferred income taxes.
588 10217 KY Afcan Aluminum Big Rivers Elechic Financiat workoul plan.
‘ " Nettional Southwire Comp. :
Sies MBTI7 PA GPU Industrig! Melropolitan Nonutlity generator deferred
-1C003 intervanors Edison Co. cost recovery.
588 MEM17  PA GPU Industrial Pennsylvania Nonutikty genesator deferred
20006 Infervenors Elactric Co. cost recovery.
688 U782 LA Lovisiana Public Gulf States Prudence of River Bend 1
19th Judicial  Sexvice Commission UtiTfies economic analyses,
District Ct. : cancellation studies,
financial modefing.
788 ME017-  PA GPU Industrial Metropolitan Nonutfity generator deferred
-AC001 Intervenors Edison Co, cost recovery, SFAS No. 92
Rebuttal ‘ .
7/88 M-87017- PA GPU Industial Pennsylvania Nonutility generator deferrsd
-2C005 Intervenors Electric Co. - cost recovery, SFAS No. 92

J. KENNEDY AND ASSOCIATES, INC.
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Hes_u:fne of Lane Kollen
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Expert Testimony Appearances
of
Lane Kollen
As of June 2009
Date Case Jurisdict. Party Utility Subject
Rebutia
/88 88-05-25 cT Connecticut Connecticut Light Excess deferred texes, OBM
Industrial Energy & Power Co. expenses.
Consumers
5/88 10064 KY Kentucky Industrial Loutsville Gas Premature relirements, interest
Rehearing Uity Customers & Electric: Co. expense.
10/88 - 88-170- CH Chio Industial Cleveland Efeciric Revenue requirements, phase-in,
EL-AIR Energy Cotsumers Wuminating Co. . excess deferred taxes, O&M
expenses, financial
considerations, working capital.
10/88  88-171- CH Ohio Industrial Toledo Edison Co, Revenue requirements, phase-in,
EL-AIR Energy Consumers excess deforred taxes, OkM
expenses, financial
considerations, working capital.
1038 8800 FL Flotida industrick Florida Power & Tax Reform Act of 1986, tax
355-E1 Power Users' Group Light Co. axpenses, OBM expenses,
- pension expenss (SFAS No. 87).
10188 37BOU GA Georgia Public Atianta Gas Light Pansion expense (SFAS No. 87).
: Service Commission Co.
Staff '
1988 U17282 WA Louisiana Public Guff States Raie base exciusion pian
Remand Service Cammission Utifities (SFAS No, 71)
Staff .
12188  U-17970 LA Louistana Public ATET Commurications Pension expense (SFAS No. 87).
Service Commission of South Central
Staff ‘ States
1288 UATM9 LA Louisiana Public South Ceniral Compensaled absences (SFAS No.
© . Rebultal Satvice Commission Bell 43), pension expense (SFAS Na.
Staff §7), Part 32, income tax
normalization.
289 U782 LA Lovisiana Public Guif States Revenue requirements, phase-in
Phase I Senvice Commission Ubliies of River Bend 1, recovery of
Staft canceied plant.
618 881602EU  FL Talquin Electric Talguin/City Economic analyses, incremental
890325-E0 Coopesative of Tallahasses cost-of-5etvice, average

cusiomer rates.

J. KENNEDY AND ASSOCIATES, INC.
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Resume of Lane Koilen
Exhibit ___(LK-1), Page 8 of 32

of
Lans Kollen .
As of June 2009
Date Case Jurisdict. Party Uility Subject
7788 U-17970 LA |.oulsizna Public AT&T Compnunications Pansion expense (SFAS No. 87),
Senvice Commissicn of South Central . compensated absences (SFAS No. 43),
Staff States Part32.
8/ 8555 X Occidental Chemical Houston Lighting Canceliation cost recovery, lax
Com. & Power Co. expense, rgvenue requirements,
889 3840U GA Georgia Public Georgia Power Co. Prommotional practices,
Service Commission advertising, economic;
Staff deveiopment.
989 U-{7282 tA Louisiana Public Gulf States Revenue requirements, detolied
: Phase It Service Commission Utifities investigation.
Detallad Staff
1089 8880 X Envon Gas Pipefine Texas-New Mexico Deferred accounting treaiment,
' Power Co. salefieaseback,
1008 8928 TX Enron Gas Texas-New Mexico Revenue requitements, imputed
Pineline Power Co, capital structure, cash
working capital.
10/88  R-891364  PA " Philadelphia Area Philadalphiz Revenue requirernents.
Industrial Energy Electric Co.
Users Group
A 11/89 RE91364 PA Philadelphia Area Philade!phia Revenue requirements,
12589  Sumebuttat industsial Energy Elactric Co, salafigasehatk,
(2 Filings) Users Group
W o ouaTE LA Louisiana Puic Gulf States Revenue fequiements
Phase lf Service Commission Utitities detailed investigafion.
Detailed Staff :
Rebultal
150 U-17282 LA Louisiana Public Gu¥ Slates Phase-in of River Bend 1,
. Phase il : Service Commission Utilities deregulated assel pian.
Staff .
3480 BYONG-El  FL Florida industriai Florida Power D&M axpenses, Tax Reform
Power Users Group &gt Co. Act of 1988,
A0 B3N9E R Fiorida industrial Florida Power (&M expenses, Tax Reform
Rebuttal Power Users Group & Light Co. Act of 1586.
4f90 1-17282 LA Louisiana Public Guf States Fuel clause, gain on sale

J. KENNEDY AND ASSOCIATES, INC.
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Expert Testimony Appearances
of
_ Lane Kollen
As of June 2009
Date Case Jurisdict. Party Utirity Subject
190 Judiciah  Service Commission WUtilities of utility aseels.
District Ct.
980 90158 KY Kentucky ndustrial Louisville Gas & Revenue requirements, post-fest
Utifity Customers Elestric Co. year addttions, forecasied test
Year.
1280 - U-17282 LA Louisiana Public Culf States Revente requirements,
Phase IV Sarvice Commission Uilities
Staff
ichie) | 20327, NY * MuRiple Niagara Mohawk Incentive regulation.
et al Intervenors Power Corp.
591 9945 ™ Office of Pubic 1 Paso Electic Financial modefing, economic.
Utiitty Counsel Co. analyses, prudence of Palo
of Texas Verde 3.
/9% POI0511  PA Alegheny Ludium Corp,, West Penn Power Co. Recovery of CAAA cosis,
P-910512° Armco Advanced Materials less! cosl financing.
Ca., The West Pern Power
industrial Users' Group
il 91231 wv Wast Virginla Energy Wonongahela Power Recovery of CAAA costs, teast
ENC Usars Group Co. cost financing.
1191 U-17282 LA Lotisiana Public Guff States Asset impairment, dereguiated
Service Commissian - |iiities asset plan, revenua require--
Staft ments.
1201 94410 OH Air Products and Cincinnati Gas Revenue requirements, phase-in
EL-AIR Chemicals, Inc., & Eleciric Co. plan,
Ameo Steel Co.,
General Electic Co.,
Indusirial Energy
Consumers
1201 10200 X Office of Public Texas-New Maxica Financial infegrity, sirategic
Uility Counsel Power Co. planning, declined business
of Texas affiliations.
5092  910BA0-E! FL Octidental Chemical Florida Power Corp. Revenue Jequirements, O&M expense,
Com. pension expense, OPEB expanse,

fossit dismantiing, nuciear
decommissioning.

J. KENNEDY AND ASSOCIATES, ENC.
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of
Lane Kollen
As of June 2009
Date Case Jurisdict. Party Utility Subject
862  RO0922314 PA GPU Industrial Metropoitan Edison incentive rogulalion, performance
Infervenors Co. - rewards, purchased power fsk,
OPEB expense.
9/92 92-043 KY Kentucky Indusirial Generic Proceeding OPEB expense.
Utiiity Consumars
9192 920324-E| FL Florda industriai Tampa Electric Co. OPEB expense.
Power Users' Group
9/92 39348 ] Indiana Industrial Generic Procseding OPEB expensa.
Group
. &
9/92 910840-PU FL Florida industriat Ganeric Proceeding OPEB expense.
Power Users' Group
932 30314 N Industrial Consumers Irefiana Michigan QPEB expense.
for Fair Utility Rates Power Co.
1182 U-19904 LA Lovisiana Public Gulf States Merger.
Semvice Commission Utitles/Entergy
Stalf - Carp.
1162 8649 MO Westvaco Camp., Potomac Edison Co. OPEB expense.
Eastalco Alurrinurn Co. ‘
Mgz @AMs  OH Otio Merxfactress Generic Proceeding OPEB expense.
AU-COl Association
1262 RO0922378  PA  Ammeo Advanced West Penn Power Co. Inceniive regulation,
Malerials Co., performance rewards,
The WPP industrial purchased power sk,
Infervenors OPEB expense.
1282 U-19949 LA Lotisiana Public South Cenyal Bell - Alfliate fransactions,
Service Commission cost aflocations, merger.
Staff
12182 R00922479 PA Philadeiphia Area Philadelphia OPEB expense.
Industrial Energy Electric Co.
Users' Group
183 8487 MD Maryland industrial Baltimore Gas & QPEB expense, defered -
Group Electric Co., fuel, CWIP in rata base

J. KENNEDY AND ASSOCIATES, INC.




Docket No. 080877-E!
Resurpe of Lane Kollen
Exhibit __ (L K-1), Page 11 of 32

Expert Testimony Appearances
of
Lane Kollen
As of June 2009
Date Case Jurlsdict. Party Utility Subject
Bethiehem Steel Corp.
4403 . 30498 I PSH Industrial Group PS! Energy, inc. Refunds due to over-
g collection of taxes on
Marbie Hill cancellafion.
3m3 9211-11 cT Conneclicut Industriz Connecticut Light ". OPEB expense.
Energy Consumers & Power Co.
38 U-19904 LA Louisiana Public Gulf States Merger.
{Surrebutiaf) Semvice Commission Utiiiies/Entergy
Staff Com.
393 93 OH Ohio industrial Ohio Power Go. Affiliate transactions, fuel.
EL-EFC Enengy Consumers
33 EC92- FERC Louilsiana Public Gulf States Menger.
2000 Service Commission Utities/Entergy
ERD2-806-000 Comp. '
4/93 92-1484- OH Al Producls Cincinnali Gas & Revanue requirernents,
EL-AR Anmco Steel Electric Co. phase-in pian.
Industrish Energy
Consumers
493 ECS2- FERC Louisiana Public Guff States Merger.
- 21000 Service Commission Utilities/Entergy
ERY2-806-000 Carp.
(Rebuttz!)
9193 93113 Ky Kentucky Industrial Kentucky Utilities Fue! clause and coal contract
Utility Customers refund.
<) 52490, KY Kentucky Ingustrial Big Rivers Electric Disaliowanges and restitution for
92.450A, Uity Customers and Coip. excessive fuet costs, filegat and
90-360-C Kentucky Atformey improper payments, Tecovery of mine
General closure costs.
1093 UATIS LA Lotisiana Public Cajun Electric Fower Revenus requiremants, debl
Service Commission Coaperafive restnicturing agreement, River Bend
Staft cost recovery.
1194 U-20647 iA Louistana Pubiic Gulf States Audit and investigation into fuel
Service Commission Uiilibes Co, clause costs.
Staft
P4 U-20647 LA Louisiana Public Guif States Nuctear and fossil unit
(Sumabisttal} Servica Commission Utilifes performance, fuel costs,
Staif fuel clause principles and

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict. Party Utility Subject
guidel
5/94 U-20178 LA Loulsiana Public Louistana Power & Planning and guantiication issuss
Service Commigsion Light Co. of least cost integrated resource
Staff plan,
904  U-19904 LA Lovisiana Pulic Gulf States River Bend phase-in plan,
Initiel Post- Servica Commission Ultilities Co. dereguiated asset pian, caplta
Merger Eamings Staft stuciure, other Tevenue
Review tequirament )ssues
9/d UAT7H LA Louisiana Public . Cajun Electric G&T cooperative ratemaking
Senvice Commission Power Cooperative policies, exctusion of River Bend,
Staff other tevenue requirement issues,
- 10/44 3905V GA Georgia Public Southern Betl Incentive rate plan, eamings
Service Commission Telephone Co. Teview. .
" Staff
jomd 5258 GA Georgla Public Southem Bel Altemative regulafion, cost
Service Commission Telephione Co. ahocation.
Staft
1404 U-19904 LA Lovisiana Public Gulf States River Bend phase-in plan,
indlick Post- Service Commission WUilities Co. desegulated asset plan, capiial
Merger Eamings Staff stucture, other revenue
Review Tequirement issues.
(Rebutial)
1184 - L7738 LA Loulslana Public Cajun Electric G&T cooperative ralemaking poiicy,
{Rebuital) Service Commission Power Cooperative exclusion of River Bend, other
Steft reveniug requireimant issues.
485 R-00343Z711  PA PPAL Industrial Pennsylvania Power Revenue requirements, Foss?
Customer Alliance & Light Co, dismantiing, nuclear
decommissioning.
6195 39054 GA Georgia Public Southemn Bell incentive regulation, sffiliate
Rebutial Service Commission Telephone Co. transactions, revenue requirements,
. rate refund.
695 U-19804 LA Loifsiana Public Guif States Ges, coal, nclear fuel costs,
(Dicect) Service Commission Utilities Co. contract prudence, base/fuel
Stalt

realignment.

J.KENNEDY AND ASSOCIATES, INC.
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of
Lane Kollen
As of June 2009
Date Case Juwrisdict, Party Utility Subject
1005 9502614 T Tennessee Office of BefiSouth Affifate tiznsactions.,
' the Attomey Ganeral * Telecommurications, .
Constmer Advocate inc.
10085 U-21485 LA Lovisiana Public Gulf States Nuclear O&M, River Bend phase-in
(Direch) Service Commission Ulifities Co. plan, base/fue! reafignment, NOL -
Staff - and AlMIn asset defermed taxes,
other revenue raquirement issues.
11495 U-19804 LA Louisiana Public Gulf States Gas, coal, nuclear fuei cosls,
{Sumebuital) Service Cormmission Utiities Co. coniract prudernce, basefuel
Staff Division realignment.
1105 U-21485 1A Louislana Public Gulf States Nucisar Q&M, River Bend phase-in
{Supplemental Direct) Service Commissian Utilities Co. plan, base/fuei realignmant, NOL
12/95 U-21485 Staff and AltMin asset deferred taxes,
(Surrabuttal) ather revenue requirement issues.
1598 95-208- o4 Industrial Enerngy The Toledo Edison Co. Compedition, asset witteoffs and
EL-AIR Consumers The Cleveland fevaluation, O4M expense, other
95-300- Eleciric revenue reqairement issues.
EL-AIR liminating Co. .
29  PUCNa.  TX Offica of Public Central Power & Nucear decomimissioning.
14965 Utility Coungal Light
5196 95-4851C8  NM City of Las Cruces £l Paso Electric Co. Stranded cost recovery,
municipalization.
b7 T MD The Maryland Baltimore Gas Merger savings, tracking mechanism,
Industrial Group & Electric Co., eamings sharing plan, reveme
and Rediand Polomac Electric " requirement lssues.
Genstar, Inc. Power Co. and
Constefiation Energy
Corp.
996 U-22092 LA Louisiana Public Entergy Gulf " River Band phase-in pian, basefue!
1106 U-22082 Senvice Commission States, Inc. realignment, NOL and AliMin asset
{Surrebuttal) Staff deferred taxes, ofher revenue
requirement issues, allocation of
reguiatad/nonregutaied costs.
1086 96-327 KY Kentucky industrial Big Rivers Environmenial surcharge
Electric Corp. recoverable costs.

J. KENNEDY AND ASSOCIATES, INC.
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¥
2/97 RD0G73877 PA Phitadelphia Area PECO Enetjy Co. - Stranded cost recovery, regulatory -
: ‘ industrial Energy assets and Fabikties, intangible
Users Group trensition charge. revenue
307 96489 KY Kentucky Industrial Kentucky Power Co. Environmental surcharge racoverable
Utility Custamers, inc. cosls, system agreemants,
jurisdictionat allocation.
67 TO-97-387 MO MCI Telecomrmumications Southwestern Bell Price cap ragulation,
Corp,, Inc., MClmetro Telaphone Co. revenue requirements, rate
Access Transmission of retum.
Services, Inc.
&n7 ROO973953  PA Philadelphia Area PECO Energy Co. Restructuring, deregulation,
Industrial Energy siranded oosts, reguletory
Users Group assofs, Kabilites, nuciear
and fossil decommissioning.
787 RO097ISH4 PA PPAL Industrial Pennsyhvania Power Restructuring, dereguiation,
Customer Aliance & Light Co. stranded cosis, regulatory
assels, liabilities, nuclear
77 U-22002 LA Louisiana Public " Entergy Gulf Depreciation rafes and
Senvice Commission States, Inc. methodologies, River Bend
Siaff phase-in plan.
s8Ry 97-300 KY Kentucky Indusirial Louisvile Gas Merger poficy, cost savings,
Utitty Customess, Inc. & Electric Co. and surcredit sharing mechanism,
Kentucky Ulifites raveque fequirements,
Co. rate of retumn.
87 R-00973954  PA PPEL Industrial Pennzyivania Power Restructuring, deregulation,
(Sunvebuttal) Cuslomer Alliance ‘& Light Co. stranded costs, regulatory
assets, liabififies, nuclear
and fossll decommissioning.
0987 97-204 Ky Alcan Aluminum Corp. Big Rivers Restructuring, revenue
: Southwire Co. Electric Cormp, requirements, reasohableness
1097 R-G74008 PA Matropoiitan Edison Metropolitan Restruciuring, deseguiation,
Industrial Users Edison Co. stranded costs, reguiatory

J. KENNEDY AND ASSOCIATES, INC.
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of
Lane Kollen
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Date Case Jurisdict. Party Utility Subject
Group assats, iabiliies, nuclear
and fossil decommissioning,
TeveniE requiremeants.
10/87  ROTA00 PA Penelec Industrial Pennsyivania . Restructuring, deregulation,
Custorner Alliance Etectric Co. stranded costs, regulatory
assels, liabifities, nuclear
and fossil decormmissiofing,
revenue requiresnents.
1187 97-204 KY Alcan Aluminum Corp. .Big Rivers Restructuring, revenue
{Rebuttal) Southwire Co. Electiic Corp. requirements, reasonableness
' . of rates, cost alocation.
11871 U224 LA Louisiana Public Entergy Guif Allocation of reguiated and
Service Commission States, inc. nonreguiated costs, other
Staff revemue requirement iasues.
1187 R00973953 PA Phiadelphia Area PECO Energy Ce. Restruciuring, deregulation,
(Starebultal) Industrial Encrgy - sfranded costs, regulatory
) Users Group asseis, liabikties, nuclear
and fossil decommissioning.
11197 R-973881 PA West Penn Power WestPenn Restructuring, deregulation,
Industrial intervenors Powar Co, siranded cosfs, ragulatory
assels, llabilites, fossil
decommissioning, revenue
requirements, secuifization.
1197 RATAMM4 PA Puquesne indusiial Duquesne Light Co. Restucluring, deregutation,
Intetvenors stranded cosk, regulatory
assats, febiities, nuclear
and fossh decommissiaring,
revente requirements,
securtization.
1207 R-973981 PA West Penn Power Wesl Penn Restruchueing, deregulation,
{Surrebuttal) industrial intesvenors Pawer Co. stranded costs, reguiatory
assels, liabilities, fossit
dacommissloning, revenue
requiremens.
1297 ROT4104 ~ PA Duguesne Indusiriak Dugquesne Light Ce. Restructuring, dersgulation,
(Sumedtial} Intervenoss stranded costs, requlatory

asseds, #abilities, nuclear
and fossil decommisslianing,
revenue raguirements,

J. KENNEDY AND ASSOCIATES, INC.
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Lane Kollen
As of June 2009
Date - Case Jurlsdict. Party Utility Subject .
securitization.
108 U-22491 LA Louisiana Public Entergy Gulf Adocation of regulated and
(Sumrebnsital) Service Commission States, Inc. nanreguiated costs,
Steff other revenue
requirament issues.
298 8774 MD Westvaco Polomac Edison Ca. Merger of Duguesne, AE, customer
i safeguards, savings sharing.
Khe ] y-22092 LA Louisiana Public Entergy Guif Restuchuing, stranded costs,
{Allocated Service Commission States, Inc. reguiatory assels, securiizztion,
Stranded Cost Issugs) Staff ' regulatory mitigation.
308 830U GA Georgia Nakai Aflanta Gas Restruciuring, unbundiing,
’ Gas Group, Light Go. stranded costs, incantive
Georgia Textle regulation, revenue
Memufactirers Assoc. recuirements.
R ST Lotisiana Public Energy Gulf Restruciying, strended oosts,
{Allocated Service Commission States, Inc. regulatory asseds, securitization,
Stranied Cost Issues) Staff requlalory miligation,
(Sumebuttal) '
10000 9769 ME Maine Office of the Banger Hydro- Restructiiing, ubundiing, stranded
‘Public Advocate Eieciric Co. costs, T&D revente requirements.
1088  9355U GA Geprgla Public Service Georgia Powet Co. Affiliate transacflions.
Commission Adversary Stalf
0B WATIS (A Lovistana Public Cajun Electric GAT cooperative ratamaking
Service Commission Power Cooperative policy, other revenue requirement
Staff lssues.
11588 23327 . LA Lovisiana Public SWEPCO, CSW and " Memger policy, samgs sharing
Sesvice Commiission AEP mechanism, afiiate transaction
Staff condifions.
1208 U-23358 LA Loulsiana Public Entergy Guif Allocation of regulated and
{Direch) Service Commission Siales, Inc. nonregulaied costs, ax issues,
Statf and other revenue requirement
fssues.
1208 BST  ME Maine Office of Maine Public Restruchuing, unbunding,
Public Advocate Service Co. stranded cost, T&D revenue
requirements.

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict. Party Utility Subject
e 91007 CT Connecticut ndustrial United ifurminating " Stranded costs, investment tax
Enargy Consumers Co. credils, accumidaled deferred
income taxes, excess defetred
income taxes.

Kl U-23358 LA Lowisiana Public Entergy Gulf Allocation of requiated and
{Surrebuttal) Setvice Commission Siates, Inc. norreguiated costs, Lax issues,

Steft and other revenue requirement
ssues.

399 08474 KY Kentucky Industrial Louigville Gas Revenue requirements, aitemative

. Ulility Customers, Inc. and Blechric Co. forms of reguiation.
300 984 KY Kentucky Industrial Kentucky Uities ' Revenua reguirements, altermative
Uttity Customers, . Co. forms of reguiation.
3589 99082 KY " Kentutky industial Lovisville Gas Revenue requirements.
' Utiity Customers, ine. - and Electic Co.
399 99-083 KY Kentucky Industial Kenfucky Uilitles Reventue requirements.
. Utility Customers, Inc. Co.

4/99 iJ-23358 LA Louisiana Public Enteryy Gulf Aloation of reguiated and
{Supplemental Service Commission Stades, nc. nonregutated cosls, tax issues,
-Surrebuttal) Staff - and other revenie requiremant

A9 990304 cT Connectiout Industrial United Wuminating Regulatory assets and fiabifides,
Enesgy Consumers Co. stranded costs, recovery
machanisms.

4/9% 930205 cT Connecticut Industrial Connecficut Light Regulatory assets and liabiliies

Utifty Customers and Power Co. . siranded costs, recovery

5139 88426 Ky Kenlucky indusiial Louisville Gas Revenue requirements.
95-082 Utiity Custorners, inc. and Eleclric Co.

{Additional Direct) _

5199 93-474 KY Kentucky Industriak Kentucky Uflities Reverie requirements.

99-083 Utility Customers, Ing. Co.
(Additional
Qirect)

5089 98426 KY Keitucky industrial Louisvile Gas Alternative regulation.
98474 Uty Customers, Inc. and Eleckic Co. and
{Response to Kentucky Utilties Co.

Amended Applications}

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict Party - Utility Subject
699  97-5% ME Maine Office of Bangor Hydro- Request for accounting
Public Advocate Electrio Co. order regarding eleciric
‘ industry restructuring cosls,
699 U-23358 LA Loulsiana Public Entery Gulf Affiliate transactions,
Public Service Comm. States, Inc. cost allocations.
Staft :
798 990335 cT Connecticut United Wuminating Stranded costs, regulatory
{ndustriat Enengy Co. assaly, iz effects of
Consumers asset divestiture.
7599 U-23377 LA Louisiana Public Southwestern Etectric Merger Setflement and
Senvice Commission Power Co., Central Stipulation.
Staft and South West Corp, -
and American Electiic
Power Co.
TRY 9758 ME Maine Office of Bangor Hydio- Restucturing, unbundling, stranded
Sumebuttal Pubic Advocate Eleckric Co. cost; TAD revenua requisements.
79 980452 Wy West Virginta Enengy Monongahela Power, Requiztory assets and
e ] Users Group Potomeac Edison, Tabiifies.
Appatachian Power,
Wheeling Power
B8/38 58-517 ME Maine Office of Maing Public Restructuring, unbundiing,
Surrebuttal * Public Advocate Service Co. stranded costs, T&D revenue
© requirements,
B8R 98425 KY Kenfucky industrial Louisvillie Gas and Revene fequiremants.
99.082 Utility Customérs, Inc. Electic Co.
 Rebutel - .
883 98474 KY Kentucky industrial Kentucky Uthities Co. Revenue requitements.
98.083 Uttty Customefs, Inc. '
Rebuftal )
8199 98-0452- wv West Virginia Energy Monongzhela Power, Regulatory assals and
EGh Users Group Potomac Edison, Tiabiites.
Rebuttal : Appalechian Power,
Wheefing Power
o0 Uiz A LouisianaPublic Enlergy Gulf Allocation of reguiated end
Direct Sarvice Commission States, Inc. nonraguiated costs, affifale
Staif

transactions, tax issues,
and other revenue requirement
issues.

J. KENNEDY AND ASSOCIATES, INC.
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Dats - Case Jurisdicl Party Utility Subject
159 1527 ™ Dalas-Ft Wortlh TAU Electric Restructuring, stranded
Hospltal Councll and costs, taxes, securitization.
Coalition of independent
Coleges and Universities.
1199 U-23358 LA Louisiana Public Entergy Guif Service company affiliate
Surretntial Service Commigsion States, Inc. transaction costs.
Affiliate Staff '
Transactions Review
0400  99-1212-EL-ETPOH Grealer Cleveland First Enargy (Cloveland Historical review, stranded costs,
901213 EL-ATA Crowth Association Elestric Huminating, requiatory assets, liabliities.
99-1214-EL-AAM Toledo Edison) : .
0100  U-24182 LA tcuisiana Pubfic Entergy Guif Allocation of reguiated and
Surebuttal Sesvice Comymission States, Inc. norvegulated costs, affiliste
Staff fransactions, tax issues,
and other revenue requirement
issues.
05100 2000-407 KY Kentucky Industrial Kanlucky Power Co, ECR surcharge folHn o base rales.
N Utility Customers, Inc.
0500  U-24182 LA Lotésiana Putdic Entergy Guif Affiiate expense
Supplemental Direct . Servica Coimission Stales, Inc. proforma adjustments.
0500 - A-110550F0147 PA Philadeiphia Area PECO Energy Mesger betwees PECO and Unicom.
Industral Energy
Users Group
o7 2234 ™ The Dallas-Fort Worth Statewlde Generit Escalalion of O&M axpenses fos
‘ Hospital Councl and The Proceeding untundled T&D revenue reguirements
Coalition of Independent in projectad test year.
Colleges and Uriversities
0500 95-1658- CH AK Steel Corp. Cincinnali Gas & Eledtric Co.  Regulatory bransition costs, including-
ELETP reguiatory essels and fabdities, SFAS
109, ADIT, EDIT, ITC.
0700 U-21453 LA Laisiana Public SWEPCO Stranted costs, requlatory assets
Service Commission and liabffities.
0800  LU-24064 . LA Louisiana Public CLECO Affiliate fransaction pricing ratermnaking
Serviee Commission

principles, subsidization of nenregulated
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Date Case Jurisdict. Party Utility - Subject
00 PUC2230  TX The Dafias-F, Worlh TX Elscyic Co, " Restructuring, T&D revenue
SOAH 473001015 Hospital Council and requirements, Mitigation,
The Coalifion of regulatory assels and §abiifies.
Independent Coleges
And Universities
1000 R00974104 PA Duguesne industial Duguesne Light Co. Final accounting for stranded
Affidavit - Intervenars costs, including treabment of
' auttion proceads, taxes, capital
costs, switchback costs, and
1900 PL000MB37  PA Metropoltan Edison -Metropolitan Edison Co. Final accounting for strandad costs,
R00974008 Industrial Users Group Peansyivania Eleclic Co, inciuding treatment of auction proceeds,
P-000G1838 Penelec Industrial _ {axes, raguialory assets and
R-00974009 Cusiomer Alliance - flabiliies, transaclian costs.
1200 U-21453, LA " Louisiana Public SWEPCO Stranded costs, regulatory assels.
U-20925, J-22092 Service Commission
{Subdocket C) Staff
Surrebutial
01/09 U-24983 LA Lovisiana Public Entery Guif " Allocation of regulated and
Direct Service Commission Siates, Inc. nonregulated costs, tax issues,
Slaff and ather revenue requirement
issues,
oMt u2Ms, L& Lousiana Public Entergy Gut ndustry restruchuring, business
1)-20925, U-22082 * Servica Commission States, Inc. saparation plan, organization
(Suhdocket B) Stalf struciure, hold harmigss
Surrebuital conditions, financing.
0161 CaseNo. KY Kentucky indistrial Louisvile Gas Recovery of envivonmental costs,
2000-386 Utility Customers, Inc. & Electric Co. surcharge machanism.
0101~ CaseNo, KY Kenlucky industrial Kenfucky Recovery of environmentat costs,
2000429 Utllity Customers, Inc. Utilities Co. surcharge mechanism.
02t A-110300F0085 PA Met-Ed Indusirial GPU, Inc. Marger, sevings, reliabiity.
A-110400F0040 Users Group FirstEnergy Corpl
Penelec Industrial
Custormer Allance
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Date Case Jurisdict. Party Utitity Subject
0301 POODOIBBD  PA MetEd Ingisstrial Metropolitan Edison Recovery of costs due o
P-00001861 Users Group Co. and Pennsylvania provides of fast resort cbfigation.
Penelec ndustrial Elackric Co.
Customer Afliance
0401 D-29453, LA Louisiana Public Entergy Guf Busintss separation plan:
U-20825, Public Servica Comm. States, Inc. settiernent agresment on overall plan
U-22092 Staff stuciure,
{Bubdocket B}
Satilement Term Sheet
0401 uU-21453, LA Louistana Public Eniesgy Guff Business separation plan.
1-20425, Public Sesvice Comm. States, Inc. agreaments, hold harmless condtions,
U-22032 Staff @ ’ separations methodology.
{Subdocket B}
Contesled lssues
05/01  U-21483, LA Louisiana Public Entergy Gulf Business separafion plan:
U-20025, Public Servica Comm. States, Inc. agresments, hoid harmiess conditions,
U-22092 Staff Separafions methodology.
(Subdocket B)
Contested lssues
Transmisslon and Distribution
Rebultal
Q7/01 u-21453, LA Louisiana Public Entergy Gulf Business separation plan: settiement
U-20825, Pubic Service Cormim. States, Inc. agreement on T&D issues, agreaments
U-22002 Staff necessary to implement T&D separations,
Subdocket B hold harmiess condiions, separations
Trensmission and Distribution Tesm Sheet methodology.
1001 14000-U GA Georgia Public Georgia Power Company  Revenus requirements, Rate Plan, fuel
Service Commission clause recovery.
Adversary Staff
11101 143111 GA - Geotgla Public Allanta Gas Light Co. Revenue requirements, revenua forecast,
Direct Service Commission D&M expense, depreciation, plant addiions,
Panel with Adversary Staff cash working capital, .
Bolin Killings .
11101 U-25687 LA Louisiana Public Eniargy Gulf Stales, Inc.  Revanue requirernents, capital structure,

J. KENNEDY AND ASSOCIATES, INC-
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Date Case Jurisdict. Party Utility Subject
Direct Service Commission allocalion of regulaled and nonregulaied costs,
Staff River Ben uprate.
02002 25230 e Dalias Ft -Worth Hosgital TXV Electic Stipulation. Regulalory assets,
‘ Council & the Coalition of securitization financing.
Indepandent Collages & Universifies :
02102 U-25687 LA Lousisiana Public Enfergy Guff Stales, Ine.  Revenue requirements, corporate franchise
Surrebuttal Sarvice Commission ‘ {au, conversion to LLC, River Bend uprate.
Staff
032 143110 GA Georgla Public Alianta Gas Light Co. Revenue requlremants, eamings sharing
: Rabuttel Servica Commission plan, service quafity standards,
Panel with Adversary Staff -
Bolin 1Hings
0302 H3NY GA (eargia Public Atianta Gas Light Co. Revenue raquirements, revenue forecast,
Rebuttal Sarvice Commission O8M expense, depreciation, plant additions,
Pancl with Adversary Stafi cashworking capital.
Michelle L. Thebert o
0302  001148-El fL South Florida Hospital Florida Power &Light Co.  Revemue requirements, Nuciear
and Healthcare Assoc. life extension, stomm damage acciusls
and resarve, capital structurs, O&M expense.
0402 25687 LA Lovisiana Public Enfergy Gulf Stafes, Inc.  Revenue requitements, cororake franchise
(Supplamentef Sumrebuttal} Senvice Commission tae, conversion to LLC, River Bend uprate.
DAIO2  U-21453,U-20925 Louisiana Public SWEPCO Business ssparation plan, T&D Tesm Sheet,
and U-22082 Senvice Commission separations methodologies, hold harmless
{Subdocket C) Staff conditions. '
08m2  ELOY- FERC Louisiana Public Enlergy Services, Inc. System Agreament, production cost
BB-000 Service Commission and The Entergy Operating  equalization, tariffs.
Companias
0B/B2  U-25888 LA Lovisiana Public Entergy Guif States, Inc.  System Agreement, production cost
Service Commission and Entergy Lowisiana, Inc.  disparities, prudence.
Stadf
0of2 200200224 | KY Kentucky lndustrial Ken«;d&y Utiies Go. Line Josses and fue) clause recovery
200200225 Utifiies Customers, Ing. Lauisvile Gas & Electric Co. associated with off-system sales,
4102 200200146 KY Kentucky Industrial Kentucky Utikfes Co. Environmental compliance costs and
206200147 Utiliies Customers, Inc. Louisville Gas & Electric Co. surcharge recovery, i
o3 200200168  KY Kentucky Industrial Kentucky Power Co, Environmanta) compliance costs and
Ufiities Customers, Inc. surcharge recovery.
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Date Case Jurisdict. Party Utifity Subject

0403 200200429  KY Kenfucky industrial Kentucky Uttities Co, Extension of merger surcred,
2002-00430 Utiity Customets, lnc. Louisville Gas & Electic Co.  ftaws in Companies’ studies.

0403 28527 LA Louisiana Public Enlergy Guif States, Inc. Revenue requirements, corporaie

Service Commission fanchise tax, conversion o LLC,
Staff Capital structure, post tes! year
Adjustments,
06K03. EL0M- FERC Louisiana Public Entargy Services, Inc. System Agraement, production cost
88-000 Service Commission and the Entergy Operating enualization, tariffs.
Rebuttat Companies ' ‘
06/03  2003-00068  KY Kentucky Industria) Kenfucky Utiities Co. Environmental cost racovery,
Utility Customers correction of basa rete emor.
11403  ER03753.000 FERC Lovisiana Public Entergy Servioss, Inc. Unit power purchases and sale
Service Commission and the Entergy Operaling cost-based tanff pursuant o System
Companies Agreement.

103  ER03-583-000, FERC Lowisiana Public Entergy Semices, Inc., Uni power purchase and sale
ER(3-583-001, and Service Commission - the Entergy Operafing agreemeNits, contractual provisions,
ER03-583-002 Companies, EWNOMarket-  projected costs, lvelized rates, and

Ing, LP, and Entergy formula rates.
ER03-681-000, Power, Inc. '
ER03-631004
ER03-682.000,
ER03-682-001, and
ER03-582.002
ER03-744-000,
ER03-744.001
{Consolidated)

1203 U-26527 LA Lowisiana Public Enteryy Gulf States, Inc. Revenus requirements, corporate

Sumebuttal Service Commission . franchise tax, conversion o LLC,
Staff -

Capital struciure, post test year

J. KENNEDY AND ASSOCIATES, INC.
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adjustments-

1203 20030334  KY Kertucky Industrial Kenlucy Utiiies Co. Eamings Sharing Mechanism,
2003-0335 Utity Cuslomers, Inc. Louisville Gas & Electric Co.

1203 UM% LA Loulstana Public Entergy Louisiana, Inc. Purchased power conracis

Sarvice Comimission : between affiliates, torms and
Staff conditions.

0304  U-26527 LA Louisiana Public Entergy Guif States, Inc. Ravente requirements, corporale
Supplemental Service Comn¥ssion franchise tax, conversion lo LLC,
Sumehuttal Staff capita) structure, post test year

adiustments.

0304 200300433 KY Kantucky Ingustrial Lovisvile Gas & EleticCo,  Revenue requirements, depreciation rates,

: ' Utility Customers, Inc. Q&M expense, defamals and amartizalion,

' eamings sharing mechanism, merger
surcradit, VDT surcredit

0304 200300434 KY Kentticky Industrial Kentucky Utifies Co. Revenue requirements, depreciation rales,

Uity Customens, inc. O8M expense, deferrais and amorfization,
' gamings sharing mecharism, merger-
swreredit, VDY surcradit. :

0304  SOAHDocket TX Cities Served by Texas- Taxas-New Mexico Stranded costs true-up, including
473.04-2488, New Mexico Power Co. Power Co. including valuation issues,

PUC Dockst ITC, ADIT, excess eamings.
29206 .

0504 04189 CH Ohio Enargy Group, Inc. Columbus Southem Power  Rate stabilization plan, deferrals, T&D
ELUNC Co. & Ohio Power Co. rate increases, eamings.

0604  SOAHDocket TX Houston Council for CenterPoini Stranded costs true-up, inchuding
473044555 Health and Education Energy Houston Electric valuation issues, TC, EDIT, excess
PUC Docket mifigation credits, capacity aucion
20526 frue-up revenuss, interest.

0B/04 SOAH Docket  TX Houston Council for CenterPoint tntarest on stranded cost pursuant to
473-04-4556 Heaith and Edugation Energy Houslon Electric Texas Supreme Court remand.

PUC Docket .
29526
{Suppl Direct)

0904  DocketNo. LA { ouisiana Public SWEPCO Fuel and purchasad power expenses
U-23327 _ Senice Commission yecoverabie ihiough fuel adjustment clause,
Subdocket B Staff trading activiies, compliance with terms of

various LPSC Orders.
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Date Case Jurisdict. Party Utility Subject
1004 DocketNo. LA Louisiana Public " SWEPCO Revenius requirements,

U-23327 Service Commission

Subdocket A Sfaff '
12104  CaseNo. KY Gallatin Stee! Co, East Kenlucky Power Environmental cost recovery, qualiied

200400321 Coaperaiive, inc., costs, TIER requiraments, cost aliocation.

CaseNo. Big Sandy Recc, atal.

200400372
0105 30485 T Houston Council for CenterPoint Energy Stranded cost frue-up inckuding tegulatory

Heaith and Education Houston Elechric, LLG Centra! Co. assels and liabilies, ITC, EDIT,
capatity auction, proceeds, excess mitigation
credits, retrospactive and prospective ADIT.

0205  18638U GA Georgia Public Aflanta Gas Light Co. Revenus requiraments.
Service Commission :
Adversary Staff
0205  1863BU  GA Georyia Public Alanta Gas Light Co. Comprehensive rate plan,
Panel with Service Commissicn pipeline reptacement program ‘
Tany Wackerly Adversary Stalf surcharge, performance based raie plan.
02105 18638-U GA Georyia Public Aflania Gas Light Co. Energy consetvalion, economic
Panel with Servica Commission . development, and tariff issues.
Michelle Thabert Adversary Staff
03105  CasaNo. KY Kentucky Industrial Kenucky Utiliies Co. Environmental cost recovery, Jobs
2004-00426 Utility Custoemers, inc. Lovisvills Gas & Eleclric Creation Act of 2004 and § 199 deduction,
Case No. . excess cormenon equily ratio, deferral and
2004-00421 amortization of nonrecurring O&M expense.
06/05 200500068  KY Kentucky industria! Kentucky Power Co. Environmental cost recovery, Jobs

Ufiity Custorners, Inc. Creation Act of 2004 and §199 deduction,
margins on allowances used for AEP
system sales,

06105 050045-E1 FL South Florida Hospital Florida Power & Slorm damage expense and reserve,

and Healfhcare Assoc, Light Co. RTO costs, O&M expense projections,

: relurn on equity performance incenlive,
capital stiucture, sefective second phase
post-{est year rate increase.

0805 3056 % Aliance for Valley AEP Texas Stranded cost tnue-up including reguiatoey

Healthcare " Centrai Co.

assets and labifies, ITC, EOIT, capacity
auction, proceeds, excess miligation credils,
refrospective and prospectiva ADIT.
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Date Case Jurisdict. Party Utility Subject
0005 20208 GA Georgia Public Atmos Energy Com. Revenue requirements, rofl-in of
Service Commission surcherges, cost recovery $hrough surcharga,
Adversary Staff veporting requirements.
0905 202084 GA Geongia Public. Aimes Erergy Comp. Affiate transactions, cost afloczlions,
Pane! with Service Commission capitalization, cost of dett.
Victoria Taylor Adversary Staff
1005 0442 DE Delaware Pubiic Service Artesian Water Co,- Allocation of tax net operating lossas
Commission Siaff batween reguiated and unreguiated.
1105 200500351  KY Kentucky Industrial Usity Kentucky Utiiies Co. Workiorce Separation Program cost
200500352 Customers, Inc. Louisvile Gas and recovery and shared savings through
Electic Co. VDT surcredil.
0106 200500341 WY Kentucky lndustrial Kentucky Power Co. System Sales Clause Rider, Environmental
Utility Cuzstomers, Inc. Cost Recovery Rider. Net Congestion Rider,
Storm damage, vegetalion management
program, deprecialion, off-system safes,
mainienange normalizetion, pension and
QPEB.
0306 3199 ™ Cities Texas-New Mexico Stranded cost recovery through
0508 31994 Power Co. compedition transition or chenge.
Suppiemental Retrospective ADFIT, prospeciive
’ ADFIT.
0308  U-21453, LA Louisiana Pubiic Entergy Gulf States, Inc. Jurisgictional separaion pian.
U-20925, Service Commission
U-22082 Staff
3006 NCOPRReg  IRS Alliance for Valley AEP Texas Central Proposad Regulations affecting fiow-
104385-0R Heafth Care and Houston Company and CenterPioint  through to ralepayers of excess
Council for Health Education Energy Houston deferred income taxes and invesiment
Eleciric Tax credits on generation plant that
Is 50l or deregulated.
M6 U-25118 LA Louisiana Public Enlergy Louisiana, inc. 2002-2004 Audit of Fuel Adjustment
Service Commission " Clause Filings. Affiliats transactions.
Staff ‘
0rge  R-00061386, PA MetEd Ind. Users Group Metropoliian Edison Co, Recovery of NUG-retated stranded
Et al Pennsylvania Ind. Pennsyivania Electric Co. costs, govemment mandated programs
Gustomer Alliance costs, stom damage costs.
ome U837 LA Louisiana Public Southwestern Revenue requirements, formula
Senvice Commission Electric Power Co. rale plan, banking proposat.
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Date Case Jurisdict. Party Utility. Subject
Staft
0806  U-21453, LA Lowisiana Public Entergy Gulf Jurisdictional separation plan.
U-20925 Senvice Commission States, Inc. .
U-22002 Staff
(Subdocket J)
M0 05CVHD3A375 OH Various Taxing Authorities State of OhloDepariment  Accounting fof nuclear fuel
Frankiin County {Non-Litikly Proceeding) of Revenue gssemblies as manufactured
Court Affidavit equipment and capitalized plant.
12/06 U232 LA " Loistana Public Southmestern Electic Revenue requirements, formula
Subdocket A Servics Commission Power Co.. rate pian, banking proposal.
Repty Testimony Staff
0307 L-29764 LA Louisiana Public Entergy Guif States, Inc., Jurisdictional allocation of Enfergy
Service Commission Enteegy Loulsians, LLC Syslem Agreement equalization
Staff remedy receipls.

0307 33309 TX Cities AEP Texas Cenfral Co. Revenue requirements, including
functionalizetion of ransmission and
distribufion costs. :

0307 33310 TX Ciies AEP Texas North Co. Revenue fequirements, including

' funciionalization of ransmission and
distribution costs.

0307 200600472  KY Kentucky Industrial East Kentucky inbarim rate increase, RUS loan

Utility Customers, Ine. Power Cooperative covenants, credit faciity .
tequireiments, financial condition.

0307 U-29157 LA Louislana Public Claco Power, LLC Permanent (Phase i) storm

Service Comnmission damage cosl recovery.
Staft
0407 20764 LA Lotsisiana Public Entergy Gulf States, Inc. Jurisdictional allocation of Entergy
Supplemental Service-Commission Entergy Louisiana, LLC System Agreement equalization
- And Stetff ramady receipts.
Rebuttal
04007  ERO7-682000 FERC Louisiana Public Entergy Services, Inc. Allocation of intangible and general
Affidawit Senvice Commissicn and the Entergy Operating piant and ARG expenses
Companies production and state income dax
effecis on equalizalion remedy
receipts
04107  ERO7-684-000 FERC Louisiana Pubiic Entergy Services, Inc. Fuel hedging costs and compliance

—_———
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Afidavit Servioe Commission andthe Entergy Operabing  with FERC USOA,
Companies ’
0507  ER07-682-000 FERC Louisiana Public - Entergy Services, inc. Allcation of intangible sind general
Affidavit Senvice Sommission and the Entergy Operating plant and A&G expenses to
Companies . production and accoun! 924
efiects on MSS-3 equalization remedy
payments and recelpls.
0607 29764 LA Loustana Public Enlergy Louisiana, LG Show cause for violating LPSC
Senvice Commission Entergy Guf States, Inc. Order on fue) hedging costs.
Steff .
07/07 200600472 KY Kentucky Industrial Utility East Kenlucky Power Revenue requirements, post {est year
Customers, Inc. Cooperative adjustments, TIER, surcharge revenues
and costs, finansial need,
07/07  ER07-956-000 FERC Loisiana Public Entergy Senvices, Inc. Storm damage costs related to Hurricanes
Afiidavit Sepvice Commission Katrina and Rila and effects of MSS-3
equatization payments and receipts.
1007 05UR103 W Wisconsin Industrig} Wisconsin Electric Power Revenue requirements, canrying charges
Direct : Energy Group Company on CWIP, amortizalion and retum on
Wistonsin Gas, LLC regulatory asssts, working capital, incentive
compensalion, use of rale base in fieu of
capitalization, quanification and use of
Point Beach sele proceeds.
1007  O5URA03 Wi Wiscansin Industrial Wisconsin Electric Power Revenue reguirements, cartying charges
Surrebutial Energy Group Company on CWIP, amordization afid relurn on
Wisconsin Gas, LLC regulatory assets, wirking capital, incentive
compensafion, use of rate hase in lieu of
capiiafization, quaniification and use of
Point Beach sale proceeds.
1007 25060-U GA Gaorgia Public Service Georgia Power Company Affliate costs, incentive compensation,
Direol Commission Public consolidated income taxes, §199 deduction.
Interest Adversary Stalf
1107 06-0033-ECN WV Woast Virginia Energy Users Appalachian Power Company 1GCC surcharge during construction period
Direct Group and post-in-service date,
11007  ERO7-682.000 FERC Louisiana Public Service Entergy Services, inc. Functionakzation and afiacation of

J. KENNEDY AND ASSOCIATES, INC.
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Direct Commission " and the Entergy Operafing  intangible and general plant and AZG
Companies axpenses.
01/08  ERO7-682-000 FERC Louisiana Public Service Enlergy Services, Inc. Fuctionalization and allocation of
Cross Answering Commission and the Entergy Operating  intangible and general piant and ARG .
Companies EXpERSES.
01108  07-551-EL-AIR O Otio Energy Group, inc. Ohio Edison Company, Revenue Requirements.
Direct Cleveland Elsctric
Iuminating Company,
Toledo Edison Company
02/08  ERO7-958.000 FERC Lovisiana Public Service Entergy Services, Inc. Functionalization of expanses in account
Direct Commission and the Entergy Operating  923; storm damage expense and accounts
Companies 924, 228.1, 182.3, 254 and 407.3; tax NOL
camybacks in account 165 and 236; ADIT;
muclear service lives and effeci on
depraciation and decommissioning.
0308  ER07-056.000 FERC Louisiana Public Service Entergy Services, fnc. Functionalization of expenses in account
Cross-Answering Commission and the Entergy Operating  823; storm damage expense and acsounts
: Companies ' 924, 228.1, 162.3, 254 and 407.3; tax NOL
carmybacks in account 165 and 236, ADIT;
nuclear service lives and effect on
depreciation and decommissioning.
Q408 20700562  KY ~ Kentucky Industriat Utiity Kentucky Utiliies Co. Merger surcredit.
200700563  Customers, inc.  Loufsville Gas and :
Electnc Co.
04/08 26837 GA Georgia Public Service SCANA Energy Rule Nis! complaint
Direct Commissicn Staff Markefing, Inc.
Panel with
Thomas K. Bond,
Cynthia Johnson,
Micheile Thebert
05/08 26837 GA Geaorgia Public Service SCANA Energy Rule Nisi complaint.
Rebuttal Commission Staff Markating, iric,
Panel with
Thomas K. Bond,
Cynthia Johnson,
Michelie Thebart

J. KENNEDY AND ASSOCIATES, INC.
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0548 26837 GA Geargia Public Service SCANA Enargy Rule Nisi comglaint.
Supplemental Commission Staff. Markefing, Inc.
Rebuttal
Fanel with
Thomas K. Bond,
Cynthva Johnson,
Michefie Thebert
0BI0B 200800115 XY Kentucky Industrial Utifity Easl Kantucky Power Environmental surcharge recoveries,
' Customess, Inc. - Cooperaive, Inc. inc! costs recovered in existing rates, TIER
07z/j08 27183 GA Georgia Public Setvice Atmos Energy Com. Revenue requirements, incf projected test '
Direct Comrission Public year rata base and expenses.
Inlerest Advocacy Staft
0708 27483 GA Georgia Public Service Atmos Energy Com. Affiliate transactions and division cost
Panel with Cosmmission Public alocations, capial structure, cost of debt.
Vigtoria Taylor Interest Advocacy Staff .
0808  66BO-CE-170 Wi Wisconsin Industrial Energy Wisconsin Power and Nelson Dewey 3 or Colombia 3 fixed
Direct Group, Inc. Light Company financial parameters.
08/08  6680-UR-116 Wi Wisconsin Industrial Energy Wisconsin Power and CWIP in rate base, labor expenses, pension
Direct Group, Inc.” Light Campany expense, financing, capital structure,
. decoupling. -
08108  GEBOUR-116 W . Wisconsin Industrial Energy~ WisconsinPowerand ~ Capilal structie,
Rebuttal Group, Inc. Light Company
09/08  B59D-UR-118 Wi Wisconsin Industrial Energy Wisconsin Public Senvice - Prudance of Weston 3 outage, incentive
Direct Group, Inc. . Cop. ' compensation, Crane Creek Wind Farm
. incremental revenue recuirement, capital
shructure.
09/08  6690-UR-119 - W Wisconsin Industrisl Energy ~ Wisconsin Public Service Prudence of Wesion 3 outage, Section 199
Surrebuttal Graup, inc. Comp. daduction.
0008  0B-935-EL-SSOOH Otio Enargy Group, tnc. First Energy Standard servics offer rales pursuant to
08-918-EL-SSOOH eleciric secutity plan, significanty
excessive £amings fest.
1008 08-817-EL-SSOOH Ohilo Energy Group, Inc. AEP Standard service offer rates pursuant to
glectric securiy plan, significantly
excessive eamings fest.
1008 2007-564 XY Kentucky industrial Utility Louisville Gas and Revenue forecast, affiiate costs,
2007-565

Customers, inc. Etectric Co., Kenlucky

deprecigtion expenses, federal and state
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2008-254 Utifies Company income lax expense, capitalization, cost
2008-252 of debt.
1108 EL-0851 FERC Louisiana Public Service Entergy Services, Inc, Spindletop gas storage facilities regulatory
Commission assel and bandwidth remedy.
1108 35717 143 Chies Served by Oncor Oncot Defivery _ Recovery of old meter oosts, asset ADFIT,
Oelvery Company Compeny cash working capllal, recovery of prior year
restructuring costs, levelized recovery of
storm damage costs, prospective storm
demage accrual, consolidated tax savings
adjustment. ‘
1208 27800 GA Georgia Public Service Georgia Power Company ~ AFUDC versus CWIP in rale base, mitvor
Commission CWIP, cestification cost, use of short term
debt and tust prefered financing, CWIP
recovery, reguiatory incentive.
0109  ER08-1056  FERC Lowisiana Public Service Enlesgy Services, inc. Entergy Systsm Agreement bandwidth
‘ Commission remedy calculations, inchuding depreciation
expanse, ADIT, capital struclure,
0108  ER081056  FERC Lovisiana Public Service Entargy Services, Inc. Biythevikie feased turbines; accumulated
Suppiemental Commission depreciation.
Direct
0209  ELO351 FERC Louisiana Public Service Entergy Services, Inc. Spindietop gas slorage facilities regulatory
Rebuttal Commiission assed and handwidth remady.
0200  2008-00408  KY Kentucky {ndustriad East Kenlucky Power . Revenue requiremens.
Direct Utility Customeys, Inc. Cooparative, Inc.
03408  ERDS-1056 FERC Louisiana Public Service Entergy Services, Inc. Entergy System Agreement bandwidih
Answering Commission remedy calculations, inchding depreciation
expense, ADIT, capital structure,
Qa9 U-21453U-20825 Louisiana Public Setvice Entergy Guif States Violation of EGSI separation order,
U-22092 (Subdocket J) Commission Staff Louisiana, LLC ET! and EGSL. separation accouniing,
Spindietop regulatory asset.
0409 U-21453, U-20925 Louisiana Public Service Entergy Guif States Viotation of EGS! separaiion order,
U-22092 (Subgocket J) Gommigsion Lowisiana, LLC ET! ané EGSL separation aceounting,
Rebutiat Spindletop reguiatory asset.
0409 200900040  KY Kenfucky {ndustrial Big Rivers Emergency intetim rate increase; .
Direct-Interim Ufility Custorners, ine. Electric Corp. cash requirements. -
04/09 36530 X Stats Office of Adminisirative  Oncor Electric Delivery Rate case expenses.
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Hearings Company, LLC
05408  ER0B056  FERC Lovisiana Public Service - Erdergy Services, inc. - Enlergy System Agreement bandwidth
Rehuttal Commission remedy calculations, including depreciation
axpense, ADIT, capital structure.
06/08 200800040 KY Kentucky industrial Big Rivers Revenue requirements, TIER, cash flow.
Direct- Utifity Customers, inc. Elegtric Corp. ’
Pernanent

J. KENNEDY AND ASSOCIATES, INC.




EXHIBIT__(LK-2)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-E1 & 090130-El EXHIBIT 292
Comrany South FL Hospital & Healthcare Assoc.

WITNESS Lane Kollen (LK-2}

DATE 09/03/09




Docket No. 080677-El
FPL Response to SFHHA Int. No. 112
Exhibit __(LK-2), Page 1 of 1

Florida Power & Light Company
Docket No. 080677-Ei .

SFHHA's Second Set of Interrogatories
Interrogatory No. 112

Page 1 of 1

Q. '
Interrogatories Directed to Ms. Kim Qusdah!:

Regarding Page 12:8-Page 13:13. Please explain why in FPL's view it would be appropriate to
increase rates through the GBRA mechanism to recover costs associated with placing a new
generating plant in service, but not to take into account at the same time adjustments that would
have an opposite effect on rates, such as accumulated depreciation, increases in billing
- determinants, and/or reductions to other elements in FPL's cost of service.

Al

Generating plant additions represent a significant capital investment that results in large, lump
sum increases to rate base and revenue requirements that often, in and of itself, will result in the
need to file for a base rate increase. Other types of utility activities such as accumulated
depreciation, increases in billing determinants and/or reductions to other elements of cost of
service tend to occur gradually over time and are offset by increases in O&M expense, increases
in capital expenditures for capital replacement of existing plants, new service accounts, system
reliability, storm hardening with corresponding increase in depreciation expense. Attempting to
address all changes in costs during the GBRA process would effectively turn that process into a
full base rate case proceeding. The GBRA process was initiated, in part, to reduce the frequency
of expensive, resource intensive full requirements base rate cases.
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BEFORE THE PUBLIC SERVICE COMMISSION

In re; Petition for rate increase by Florida f DOCKET NO. 050045-EIl
- Power & Light Company. :

In re: 2005 comprehensive depreciation study § DOCKET NO. 050188-El
by Florida Power & Light Company. ORDER NO. PSC-05-0902-S-E1
ISSUED: September 14, 2005

The following Commissioners participated in the diSposition of this matter:

BRAULIO L. BAEZ, Chairman
1. TERRY DEASON
RUDOLPH “RUDY” BRADLEY
LISA POLAK EDGAR

ORDER APPROVING § TION SETT
BY THE COMMISSION:

L BACKGROUND

On March 22, 2005, Florida Power & Light Company (FPL) filed a petition for approval
of & permanent increase in rates and charges sufficient to penerate additional total annual
revenues of $430,198,000 beginning January 1, 2006, and for approval of an adjustment to 2007

base raies to produce additional annual revenues of $122,757,000 beginning 30 days following
the commercial in-service date of Turkey Point Unit 5 projected to occur in June 2007. In
support of its petition, FPL filed new rate schedules, testimony, Minimum Filing Requirements
(MFRs), and other schedules, FPL’s petition was assigned Docket No. 050045-E1. By Order
No. PSC-05-0619-PCO-E], issued June 6, 2005, we suspended FPL’s proposed new rate

schedules to allow our staff and intervenors sufficient time to adequately and thoroughly
examine the basis for the proposed new rates.

On March 17, 2005, FPL filed a depreciation study for this Commission’s review. The
depreciation study was assigned Docket No. 050188-El. By Order No. PSC-~05-0499-PCO-EI,
issued May 9, 2005, we consolidated Docket Nos. 050188-EI and 050045-E1 for all purposes.

As part of this consolidated proceeding, we conducted service hearings at the following
locations in FPL’s service territory: Daytona Beach, Viera, West Palm Beach, Ft. Lauderdale,
Miami, Sarasota, and Ft. Myers. A formal administrative hearing was scheduled for August 22 -
26 and August 31 - September 2, 2005, The Office of Public Counsel (OPC), Office of the
Attorney General (AG), Florida Industrial Power Users Group (FIPUG), Florida Retail
Federation (FRF), Commercial Group (CG), AARP, Federal Executive Agencies (FEA), and

DOCUMERT KUMBER-CATL

08697 StPIk e

FRec . AnIcCing 0 COE



Docke't No. 080677-Ei
Sett.le. in Dkts. 050045-Ei, et a/,
Exhibit __ (LK-3), Page 2 of 22

ORDER NO. PSC-05-0902-S-El
DOCKET NOS. 050045-El 050188-El1
PAGE2.

South Florida Hospital and Healthcare Associetion (SFHHA) were granted intervenor status.

Common Cause Florida and seven individual customers filed a petition to intervene on August
15, 2005. ‘ ‘ '

On August 22, 2005, the parties filed a joint motion for approval of a Stipulation and
Settlement' among all parties to resolve all matters in this consolidated proceeding.’ The
Stipulation and Settlement was presented at the start of our hearing on August 22. The hearing
was recessed to allow our staff to thoroughly review the Stipulation and Settlement and provide
its analysis to us on August 24, when the hearing was reconvened for our vote.

By this Order, we approve the Stipulation and Settlement. Jurisdiction over these matters
is vested in this Commission by various provisions of Chapter 366, Florida Statutes, including
. Sections 336.04, 366.05, and 366.06, Florida Statutes.

IL STIPULATION AND SETTLEMENT
The major elements contained in the Stipulation and Settlement are as follows:

e The Stipuiation‘ and Settlement is effective for @ minimum term of four years - January 1,
2006, through December 31, 2009 - and thereafter will remain in effect until new base
rates and charges become effective by order of the Commission. (Paragraph 1)

e With the exception of certain new and modified rate schedules specified in the
Stipulation and Settlement, FPL’s retail base rates and charges will remain unchanged on
January 1, 2006, when the currently operative stipulation governing FPL’s base rates and
charges expires. (Paragraph 2) : '

+ No party will petition for a change in FPL’s base rates and charges to take effect prior to
the minimurm term of the Stipulation and Settlement, and, except as provided for in the
Stipulation and Settlement, FPL will not petition for any new surcharges to recover costs
that traditionally would be, ar are presently, recovered through base rates. (Paragraph 3)

¢ A revenue sharing plan similar to the one contained in FPL’s currently operative rate

settlement will be implemented through the term of the Stipulation and Settiement,

Retail base rate revenunes between specified sharing threshold amounts and revenue caps

will be shared as follows: FPL’s shareholders will receive a 1/3 share, and FPL's retail

- customers will receive a 2/3 share. Retail base rate revenues above the specified revenue
caps will be refunded to retail customers on an annual basis. (Paragraphs 4 and 5)

! The Stipulation and Settlement is attached hereto as Attachment A and is incorporated herein by reference.
? Although Common Cause Flerida and the individual customers had not been granted intervenor status, they signed
the stipulation and settlement slong with all parties. Under these circumstances and without objection from any

3 Fm] J—a "~
by-Common-ause-r0Rd

party, we found at the August 22 hearing that it was not necessary 10 make a ruling on the petitioh to intervene filed
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o If FPL’s retail base rate eamings fall below a 10% ROE as reported on a Commission-
adjusted or pro-forma basis on an FPL monthly earnings surveillance report during the
term of the Stipulation and Settlement, FPL may petition to amend its base rates, and
parties to the Stipulation are not preciuded from participating in such a proceeding. This

provision does not limit FPL from any recovery of costs otherwise contemplated by the
Stipulation. (Paragraph 6)

o FPL has the option fo amortize up to $125,000,000 annually as a credit to depreciation
expense and a debit to the bottom line depreciation reserve over the term of the
Stipulation and Settlement and as specified therein, Depreciation rates and/or capital
recovery schedules will be established pursuant to the comprehensive depreciation

studies as filed in March 2005 and will not be changed during the term of the Stipulation
and Settlement, (Paragraph 8)

o Subject to review for prudence and reasonableness, FPL is permitted clause recovery of
incremental costs associated with establishment of a Regional Transmission Organization
or costs arising from an order of this Commission or the Federal Energy Regulatory
Commission addressing any alternative configuration or structure to address independent
transmission system governance or operation. (Paragraph 9)

s No party will appeal the Commission’s final order in Docket No. 041291-El addressing
recovery of 2004 storm recovery costs. FPL will suspend its current accrual to its storm
reserve effective January 1, 2006. Through a separate proceeding, a target level for
FPL’s storm reserve will be set. Replenishment of the storm reserve to that target level
shall be accomplished through securitization under Section 366.8260, Florida Statutes, or
through a separate surcharge that is independent of and incremental to retail base rates, as
approved by the Commission. (Paragraph 10)

¢ FPL will suspend its current nuclear decommissioning accrual effective September 1,

2005, and at least through the minimum term of the Stipulation and Settlement.
(Paragraph 11}

s New capital costs for expenditures recovered through the Environmental Cost Recovery

Clause will be allocated, for the purpose of clause recovery, on a demand basis.
(Paragraph 13) .

o All post-September 11, 2001, incremental security costs will be recovered through the
Capacity Cost Recovery Clause. (Paragraph 14)

¢ FPL will continue to operate without an authorized ROE range for the purpose of
addressing eamnings levels, but an ROE of 11.75% shall be used for all other regulatory
purposes. (Paragraph 16) :

» For any power plant that is approved through the Power Plant Siting Act and that

ay.ncvmmmmmtmmmmm
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costs of which are not recovered fully through a clause or clauses, FPL’s base rates will
increase by the annualized base revenue requirement for the first 12 months of operation,
reflecting the costs upon which the cumulative present value revenue requirements were
or are predicated and pursuant to which a need determination was granted by the
Commission. This base rate adjustment will be reflected on FPL’s customer bills by
increasing base charges and non-clause recoverable credits by an equal percentage and

will apply to meter readings made on and after the commercial in-service date of the
plant. (Paragraph 17)

Most of the terms of the Stipulation and Settlement appear to be self-explanatory. Still,
we believe that several provisions merit comment or clarification so that as full an understanding
of the parties’ intent can be reflected in this Order before the Stipulation and Settlement is
implemented. Based on the parties’ discussions with our staff and discussions during our August

24 vote to approve the Stipulation and Settlemnent, we understand that the parties agree with the
clarifications discussed below,

Paragraph 2

Under Paragraph 2, the parties agree that FPL will implement three new tariff offerings:
an optional High Load Factor Time-of-Use rate with an adjustment to reflect a 65% load factor
breakeven point by class; a Seasonal Demand Time-of-Use rate; and a General Service Constant
Use rate. Further, the parties agree that FPL will eliminate the 10 kW exemption from its current
rate schedules. We note that these changes are revenue neutral across FPL’s demand-metered
rate classes but are not revenue neutral within each such class,

. Further, the parties agree that the inversion point on FPL’s RS-1 (residential service) rate
will be raised from 750 kWh to 1,000 kWh. We note that this change is revenue neutral within
FPL’s residential rate class,

The parties also agree that all gross receipts taxes will be shown as and collected through
a separate gross receipts tax line item on bills. Thus, the portion of gross receipts taxes currently

embedded in base rates will be removed and consolidated w1th the portion of gross receipts taxes
currently shown separately.

Parapraph 5

Paragraph 5 describes and defines the revenue sharing plan agreed to by the parties. Part
¢ of this paragraph states that the revenue sharing plan and the corresponding revenue sharing
thresholds and revenue caps are intended to relate only to retail base rate revenues based on
FPL’s current structure and regulatory framework. Further, part ¢ indicates that incremental
revenues attributable to 2 business combination or acquisition involving FPL, its parent, or its
affiliates will be excluded in dctermining retail base rate revenues for purposes of the revenue
sharing plan. The parties clarified that in the event that a portion of FPL’s system is sold or
mummpahzed eppropriate adjustments would be made to account for the associated revenue
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reduction before application of FPL’s annual average growth rate upon which the revenue
sharing thresholds and revenue cap are calculated.

Paragraph 10

Under Paragraph 10, the parties agree that FPL will suspend its curent base rate accrual
of $20.3 million 1o its storm reserve account effective January 1, 2006. Further, the parties agree
that a target for FPL’s storm reserve account will be established in a separate proceeding and that
funding the account to the target level will be achieved by either or both of two means: (1) a
separate surcharge independent of and incremental to retail base rates; and (2) through the
recently enacted provisions of Section 366.8260, Florida Statutes, FPL has committed to pursue
continued funding of its storm reserve account within six months,

Paragraph 11
' Pursuant to Paragraph 11, the parties agree that FPL will file a nuclear decommissioning
study on or before December 12, 2005, but the study shall have no impact on FPL's base rates or
charges or the terms of the Stipulation and Settlement. The parties clarificd that the filing of this

study is intended only for informational purposes and that no Commission action on the study is
contemplated, '

Paragraph 13

We note that Paragraph 13 reflects a change in practice with respect to the allocation of
capital costs recovered through the Environmental Cost Recovery Clause (ECRC). These costs
historically have been allocated to customer classes on an energy basis. Under the Stipulation
and Settlement, the parties agree that new capital costs for environmental expenditures recovered
through the ECRC will be allocated on a demand basis instead, consistent with the treatment of
capital costs in a base rate cost of service study.

Paragraph 14

Currently, post-Septernber 11, 2001, incremental security costs related only to power
plant security are recovered through the Capacity Cost Recovery. Clause (Capacity Clause).
Pursuant to Paragraph 14, all post-September 11, 2001, incremental secunty costs — both power
plant and non-plant security costs — will be recovered through the Capacity Clause.

Paragraph 17

The pames clarified that in the event the actuel capital cost of a generation project subject
to Paragraph 17 is lower than the projected cost, the difference will be rcﬂectcd as a one-time
credit through the Capacity Clanse.
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Other Maftters

Pursuant to a stipulation approved in Order No. PSC-02-1484-FOF-EI, issued October
30, 2002, in Docket No. 011605-EI, FPL currently recovers incremental hedging costs through
the Fuel Cost Recovery Clause (Fuel Clause). In its petition for a rate increase, FPL proposed to
recover these costs through base rates instead. The Stipulation and Settlement is silent on how
incremental hedging costs will be recovered. The parties clarified that they intended for
recovery of these costs to continue through the Fuel Clause during the term of the Stipulation and
Settlement. Because the Stipulation is silent in this regard, the parties indicated that they wouid
take action to memorialize their intent in this year’s Fuel Clause proceedings.

The parties also clarified their intent that, upon approval of this Stipulation and
Settlement, Docket No. 050494.EI should be closed. Docket No. 050494-EI was assigned to a

joint petmon for a decrease in FPL's base rates and charges filed July 19, 2005, by several of the
intervenors in this docket.

M. FINDINGS

Upon review and consideration, we find that the Stipulation and Settlement provides a
" reasonable resolution of the issues in this proceeding with respect to FPL’s rates and charges and
its depreciation rates and capital recovery schedules. The Stipulation and Settlement appears to
provide FPL’s customers with a degree of stability and predictability with respect to their
electricity rates while allowing FPL to maintain the financial strength to make investments
necessary to provide customers with safe and reliable power. Further, the Stipulation and
Settlement extends through 2009 a revenue sharing plan which, since its inception in 1999, has
resulted in refunds to customers of over 5225 million to date, In addition, we recognize that the
Stipulation and Settlement reflects the agreement of a broad range of interests: FPL, OPC, the
Attorney General, and residential, commercial, industrial, and governmental customers of FPL.

In conclusion, we find that the Stipulation and Seitlement establishes rates that are fair,
just, and reasonable and that approval of the Stipulation and Settlement is in the public interest.
Therefore, we approve the Stipulation and Settlement. As with any settlement we approve,
nothing in our approval of this Stipulation and Settlement diminishes this Commission’s ongoing
authority and obligation to ensure fair, just, and reasonable rates. Nonetheless, this Commission
has a long history of encouraging setiements, giving great weight and deference to settlements,
and enforcing them in the spirit in which they were reached by the parties.

Based on the foregoing, it is

ORDERED by the Fionda Public Service Comunission that the Stipulation and .

Settiement filed August 22, 2005, which is attached hereto as Attachmcnt A and incorporated
herein by reference, is approved. It is further

OR.DERED that FPL shall ﬁle for adnumstra’ave approval revised tariff sheets to reflect
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. ORDERED that Docket Nos. 050045-El, 050188-EI, and 050494-EI shall be closed.
By ORDER of the Florida Public Service Commission this 14th day of September, 2003.

BLANCA S. BAYO, Director
Division of the Commission Clerk
and Administrative Services

By, _ faap ey
Kﬁ? Flym4, Chief vV
Bureau of Records

(SEAL)

WCK

NOTICE OF FLIR PROCEEDINGS OR JUDIC REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This nofice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Any party adversely affected by the Commission's final action in this matter may request
(1) reconsideration of the decision by filing a motion for reconsideration with the Director,
Division of the Commission Clerk and Administrative Services, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, within fifieen (15) days of the issuance of this order in the
form prescribed by Rule 25-22.060, Florida Administrative Code; or (2) judicial review by the
Florida Supreme Court in the case of an electric, gas or telephone utility or the First District
Court of Appeal in the case of a water and/or wastewater utility by filing a notice of eppeal with
the Direcior, Division of the Commission Clerk and Administrative Services and filing a copy of
the nbdtice of appeal and the filing fee with the appropriate court. This filing must be completed
within thirty (30) days after the issuance of this order, pursuant to Rule 9:110, Florida Rules of

Appellate Procedure. The notice of appeal must be i the form specified in Rule 3.900(a),
Florida Rules of Appellate Procedure,
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for rate increase by ) Docket No. 050045-E1
Florida Power & Light Company. )

- 2
In re: 2005 comprehensive depreciation ) Docket No. 050188-El
study by Florida Power & Light Company. )

STIPULATION AND SETTLEMENT

WHEREAS, pursuant to its petition filed March -2?, 2008, Florida Power & Light
Company (FPL) has petitioned the Florida Public Service Commission (FPSC or Commission)

for an increase in base rates and other related relief;

WHEREAS, the Office of the Attorney General (AG), the Office of Public Counsel

(OPC), The Florida Industrial Power Users Group (FIPUG), AARP, Florida Retail Federation

(FRF),_lIw Commercial Group (CG), the Federal Bxecutive Agencies (FEA), and South Florida
Hospi;al and Healthcare Association (SFHHA) have intervened, and have signed this
Stipulation and Settlement (unless the context clearly requires otherwise, the term Party or
Parties méans a signatory to this Stipnlation and Settlement);

- WHEREAS, FPL and the Parties to this Stipulation and Settlement recognize that this is a
period of unprecedented world energy prices and .that this Stipulation and Settlement will
mitigate the impact of high energy prices; | _

WHEREAS, FPL hes provided the minimum filing requirements (MFRs) as required by

the FPSC and such MFRs have been thoroughly reviewed by the FPSC Staff and the Parties to

this proceeding;
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WHEREAS, FPL hés filed comprehensive testimony in support of and detailing its
MFRs; '

WHEREAS, on March 16, 2005, FPL ﬁ]odA comprehensive depreciation studies in
accordance with FPSC Rule 25-6.0436(8)(a), Florida Administrative Code;

WHEREAS, the parfies in this proceeding have conducted extensive discovery on the
MFRs, depreciation studies, and FPL's testimony;

WHEREAS, the dilscovery conducted has included the production and opportunity to
inspect more than 315,000 pages of information regarding FPL’s costs and operations;

WHEREAS, the Parties to this Stipulation and Settlement have undertaken to resolve the
issues raised in these proceedings so as to maintain a degree of stability to FPL's base rates and
charges, and to provide incemiv.cs to FPL to continue to promote efficiency through the term of
this Stipulation and Settlemnent;

 WHEREAS, FPL is currently opersting under 2 stipufation and settlement agreement

agreed 1o by OPC and other parties, and approved by the FPSC by Order PSC-02-0501-AS-EL
issued April 11, 2002, in Docket Nos. 001148-EI and 020001-EI (2002 Agreement),

WHEREAS, previous to the 2002 Agreement, FPL operated under a stipulation and
setilernent agreement approved by e FPSC in Order No. PSC 99-D519-AS-BI (1999
Agreement);

WHEREAS, the 1999 and 2002 Agreements, combined, provided for a reduction of 3600

million in FPL's base rates, and include revenue sharing plans that have resulted in refunds to

customers 1o date in excess of $225 million;
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wi?IERBAs, the 1999 and 2002 Agresments and revenue sharing plans have provided
significant benefits to customers, resuiting in approximately $4 billion in total savings to FPL's
customers through the end of 2005; ’

WHEREAS, during 2005 FPL has added two new power plants in Martia and Manatee
Counties at instalied costs totaling approximately $887 million without increasing base rates;

WHEREAS , FPL must make substantial investments in the construction of new electric
generation and other infrastructure for the foreseeable future in order to continue to provide safe
and reliable power 16 meet the growing needs of retail customers in the state of Florida; and

WHEREAS, an extension of the revenue sharing plan and preservation of the benefits for
customners of the 8600 million reduction in base rates provided for in.the 1999 and 2002
Agreements during the period in which this Stipulation and Settlement is in effect, and other
pravisions as set forth herein, including the provision for the incremental base rate recovery of
costs associated with the addition of electric generation, will further be beneficial to retail

customers;

NOW THEREFORE, in consideration of the foregoing and. the covenants contained

herein, the Parties hereby stipulate and agree:

1. Upon approval and final order of the FPSC, this Stipulation and Settlement will '

become effective on January 1, 2006 (the *Implementation Date"), and shall continue through
December 31, 2009 (the “Minimum Term™), and thereafter shall remain in effect until terminated
on the date that new base rates become effective pursuant to order of the FPSC -lfollo“.fi-ﬁé a
formal administrative hearing held either on the FéSC'S own motion or on request made by any

of the Parties to this Stipulation and Settlement in accordance with Chapter 366, Florida Statutes.
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2. FPL’s retail base rates and base rate structure shall remain unchanged, cx;:ept as
otherwise permitted in this Stipulation and Settlement. The following tariff changes shall be
approved and implemented:

a, (1) | As refiected in FPL's MFR E-14, instimtion of the optional High Load
Factor Time-of-Use rate with an adjustment to reflect a 65% load factor
breakeven point by rate class, the Seasonal Demand Time-of-Use rate, and the
General Service Constant Use Rate;

.(ii) Elimination of the 10 kW exemption from rates.
(iii) The combined adjustments to implement (i) and (ii) above shall be made

on a revenue peutral basis with reference to the 2006 forecast reflecied in

MTXR E-13(c) at present base rates.

Raising the inversion point on the RS-1 rate from 750 XWh to 1,000 kWh, on

a.revenue n_eutral basis with reference to the 2006 forecast reflected in MFR

~E-13{c)at prespnt base rates..
Consolidation and collection of all pross receipts taxes, including existing
gross receipts laxes embedded in base rates, through the separate gross
receipts tax line item on bills, on a revenue neutral basis with reference to the
2006 forecast reflected in MFR E-13(c) at present base rates.
d. At any time during the term of the Stipulation and Settlement and subject to
Commission approval, any new or revised tariff provisions or rate schedules
requested by FPL, provided that such tariff request does not increase any

existing base rate component of a tariff or rate schedule during the term of the

—— e A
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Stipulation and Setilement uniess the application of such new or revised tariff
or rate schedule is optional to the utility’s customers.

3. Except as provided in Section 1, no Party to this Stipulation and Settlement will

Arequest, support, or seek to impose a change in the application of any provision hereof. AG,

OPC, FIPUG, AARP, FRF, FEA. CG, and SFHHA will neither seek nor support any reduction in
FPL's base rates and charges, including interim rate decreases, to take effect prior to the end of
the Minimum Term of this Stipulation and Settl&ncnt unless 2 reduction request is initiated by
FPL. FPL wili not petition for an increase in its base rates and charges, including interim rate
increases, to take effect for meter readings before the end of the Minimum Term except as
p)rovided for in Section 6. During the term of this | Stipulation an& Settlement, except as
;thcrwisc provided for in this Stipuiation and Settlement, or except for unforeseen extraordinary
costs imposed by government agencies relating to safety ér matters of national security, FPL will
not petition for any new surcharges, on an interim or permanent basis, to recover costs that are of
a type that traditionally and historically would be, or are presently, recovered through base rates.

4. During the term of thiz Stipulation and Settlement, revenues which are above the

Tevels stated herein below in Section 5 will be shared between FPL and its retail electric utility

customers — it being expressly understood and agreed that the mechenism for eamings sharing
herein established is not intended to be a vehicle for “rate case” type inquiry concerning

expenses, investment, and financial results of operations.

5. Commencing on the Implementation Date and for the calendar years 2006, 2007, 2008

" and 2009, and continuing thereafler until terminated, FPL will be under a Revenue Sharing

Incentive Plan as set forth below. For purposes of this Revenue Sharing Incentive Plan, the

following retail base rate revenue threshold amounts are established:
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a. Sharing Threshold - Retail base rate revenues between the sharing threshold
amount and the retail base rate revenue cap as defined in Section 5(b) below will be
divided into two shares on a 1/3, 2/3 besis, FPL's sharcholders shall receive the 1/3
share, The 2/3 share wﬂl be refunded to retail customers. The sharing threshold for 2006
will .bc established by using the 2005 sharing threshold of $3,880 million in retail basc
rate revenues, increased by the average annual growth rate in reteil kWh sales for the ten
year period ending December 31, 2005. For each succzedihg calendar year or portion
thereof during which the Stipulation and Settlement is in effect, the succeeding calendar
year retail base rate revenue sharing threshold amounts shall be established by increasing
the prior year's threshold by the sum of the following fwo amounts: (i) the average

_ annual growth Tate in retail K'Wh sales for the ten calendar year period ending December
11 of the preceding year multiplied by the prior year's retail base rate revenue sharing_
threshold snd (i) the amount of any incremental GBRA reveaues in that year. The
GBRA is described in Section 17.

b. Revenue Cap - Retai} base rate revenues above the retzil base rate revenue cap

. will be refunded to retail customers on an annual basis. The retail base rate revenue cap
for 2006 will be established by using thé 2005 cap of $4,040 million in retail base rate
revenues, increased by the average annual growth rate in retail XWh sales for the ten
_calendar year period ending December 31, 2005. For each succeeding calendar year or
portion thereof during which the Stipulation and Settlement is in effect, the sutczeding
calendar year reteil base rate revenue cap amounts shall be established by increasing the
prior ycar's cap by. the sum of the following two amounts: (i) the avenge -annual growth

rate in retail XWh sales for the ten calendar year period ending December 31 of the
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preceding year multiplied by the prior year’s retail base rate revenue cap amount and (ii)
the amount of any incremental GBRA rc\;enueS in that year.

. ¢. Revenue exclusions - The Revenue Sharing Incentive Plan and the
corresponding fevenua sharing thresholds and revenue caps are intended to relate only to

retail base rate revenues of FPL based on its cumrent structure and regulatory framework.

Thus, for example, incremental revenues attributable to a business combination or

acquisition involving FPL, its parent, or its affiliates, whether inside or outside the staie

of Florida, ot revenues from any clause, sizcharge or other recovery mechanism other-

than retajl base sates, shall be excluded in determining retail base rate revenues for

purposes of revenue shaﬁng under this Stipuiaﬁon and Seitlement.

d. Refund mechanism - Refunds will be paid to customers as described in.

Section 7.

e. Calculation of sharing threshold and revenue cap for partial calendar years -
In the event that this Stipulation and Settlement it terminated other than at the end of 2
calendar year, the sharing threshold and revenue cap for the partial calendar year shall be

determined at the end of that calendar year by (i) dividing the retail kWh sales during the

~ partial calendar year by the retail kWh for the full calendar year, and (if) applying the

resulting fraction to the sharing threshold and rev.cm_m cap for the full cﬂendar year that
would have been calculated as set forth in Sections 5(a) and 5(b) sbove,

f. Calculation of annual average growth rate - For purposes of this Section 5,' the
average anrtwal growth rate shall be calcqlated by summing the percentage change in

retail KWh sales for cach year in the relevant ten year period and dividing by 10.
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6. If FPL's retdil base rate eamnings fall below a 10% ROE as reported on an FPSC
adjusted or pro-fotrna Sa.sz's on an FPL monthly samings surveillance report during the term of
this Stipulation and: Settiement, FPL may petition the FPSC to amend its base rates
notwithstanding the provisions of Section 3, either as a general rate proceeding or as a limited
'procccding under Section 366.076, Florida Statutes. Parties to this Stipulation and Settlement
are not precluded from participating in such a proceeding, and, in the event that FPL petitions to
initiate a lirited proceedil;g under this Section 6, any Party may petition to initiate any
proceeding otherwise permitied by Florida law. This Stipulation and Settlement shall terminate
upon the effective date of any Final ‘Order issued in such proceeding that changes f’PL‘s base
rates. This paragraph shall not be construed o bar or limit FPL from any recovery of costs
otherwise contemplated by this Stipuiation and Settlement.

7. All revenuc;sha:-ing refunds will be paid with interest at the 30-day commercial paper

rate 1o retail customers of record during the last three months of each applicable refund period

based on their proportionate share of base rate revenues for the refund period. For purposes of
calculating interest only, it will be assumed that revenues to be refunded were collected evenly

throughout the preceding refund period. All refunds with interest will be in the form of 2 credit

on the customers' bills beginning with the first day of the first billing cycle of the second month .

afier the end of the applicable refund period (or, in the case of a partial calendar year refund,

~efter the end of that calendar year). Refunds to former customers will be completed as

expeditiously as reasonebly possible.

8. Starting with the effective date of this Stipulation and Settlement, FPL may, at its

option, amortize up 10 $125,000,000 annuaily as a credit to dcprgciaﬁon expense and 2 debit to-

the bottom line depreciation reserve over the term of this Stipulation and Settlement. Any such

. 8
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reserve amount will be applied first to reduce any reserve excesses by account, as determined in
FPL's depreciation studies filed after -the term of this Stipulation md Settlement, and thercafter
wijl rcsi_llt in rescx;ve deficiencies: Any such reserve deficiencies will be allocated to individual |
reserve balances hased on the ratio of the net book value of each plant account to total net book
value of all plant.’ The amounts allocated 1o the reserves will be included in the remaining life
depreciation rate and recovered over the remaining lives of the various asssts. Additionally,
depreciation rates and/or capital recovery schedules shall be established pursuant to the
comprehensive depreciation studies as ﬁle;d March 16, 2005 and will not be changed for the term
of this Stipulation and Settlement.
9. FPL will be permitted clause recovery of prudently incurred incremental costs
associated with the establishment of a Regional Transmission Organization or any other costs
| arising from an orcier of the FPSC or the Federal Energy Regulatory Commission addressing any
altmaﬁvc configuration or structure to address iudej)endcnt transmission system govemance dr
operation. Amny Party to this Stipulation and Seftlement may ﬁanicipate in any proceeding
- relating to the recovery of costs contemplated in this section for the purpose of challenéing the

reasonablanéss and prudence of such costs, but not for the purpose of challenging FPL’s right to

clause recovery of such costs.

10. No Party to this Stipulation and Settlement shall appeal the FPSC's Final Order in
Docket No. 041291-El. Further, Parties agree to the following provisions relative to the targct'
Jevel and funding of Account No. 228.1 and recovery of any deficits in such Account:

a  The target level for Account No. 228.1 shall be as establi.shcd by the
Commission, whether on its own motion, upon petition by FPL, or in

‘conjunction with a proceeding held in accordance with Section 366.8260,
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Florida Stétutes. FPL will be permitted to recover prudently incurred costs
associated with events covered by Account No, 228.1 and rteplenish Account
Neo. 228.) 10 a target Jevel through charges to customers, that are approved by
the Cbmnﬁssion, that are independent of and incremental io b;lsa rates and
without the application of any form of eamnings test or measure. The fact that
insufficient funds have been accumulated in Account No. 228.1 to cover coéts
associated with events coversd by that Account shall not be evidence of
imprudence or the basis of a disallowance. Replenishment of Account No.
2281 toa target level approved by the Commission and/or the recovery of any
costs incurred in excess of funds accumulated in Account No. 228.1 and
ins;urance shall be accomplished through Section 366.8260, Florida Statutes,
and/or through & separsie surcharge that is independent of and incremental 1o
retail base rates, as approved by the Commission. Parties to this Stipulation and
Settiemnent are not precluded from participating in such a proceeding, nor
precluded from challenging the amount of such target level or whether recovery
should be accomplished either through Section 366.8260, Florida Statutes or
through a separate surcharge.

b. The current base rate accrual to Account No. 228.1 of $20.3 miliion is suspended
effective January 1, 2006,

¢. No revenues contemplated by this .Section 10 shall be included in the

computation of retail base rate revenues for purposes of Tevenue sharing under

this Stipulation and Settlement.

10
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11. The cumrent decommissioning accrua) of $78,516,937 (jurisdictional) approved in

Order No. PSC-02-0055-PAA-EI shall be suspended effective Septémbe.r 1, 2005 and shall

remain susp.endcd through the Minimum Term and, at the Company’s option, for any additional
period duririg which this Stipulation and Settlement remains in effect, FPL's decommissioning
study tu_be filed on or before Decemi:er 31, 2005 shall have no it"npact on FPL’s base rates,
charges, or the terms of this Stipulation and Settlement. - -

12, ‘The portion of St. Johns River Power Park (“SJRPP") capacity costs and certain
capacity revenves that are currently embedded in base rates shall continue to be recovered
through base rates in the current manner as conicmpléted by Order No, PSC-92-1 334-FOF-E[.

13. New capital costs for environmeﬁtal expenditures recovered through the
Environmental Cost Recovery Clause will be allocated, for the purpose of clause recovery,

consistent with fPL's current cost of service methadology,

14. Post-September 11, 2001 incremental security costs shall remain in and bé recovered
through the Capacity Clause. |

15. For surveillance reporting requizements and al) regulatory purposes, FPL's ROE will
be calculated based upon an adjusted equity ratio as follows, 'FPL's adjusted equity ratio will be
capped at 55.83% as included in FPL's projected 1998 Rate of Retwrn Report for surveillance
purposes. The adjusted equity ratio equals common equity dividcd by the sum of commen
cquity, preferred equity, debt and off-balance sheet obligations. The amount used for off-balance
sheet obligations wiil be calculated per the Standard & Poor's methodelogy.

16. Effective on the Implcrncntaﬁon Date, FPL will continue to operate without an

authorized Return on Equity (ROE) range for the purpose of addressing earnings levels, and the

1
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revenue sharing mechanism herein described will be the appropriate and exclusive mechanism to
address earnin g§ ievels, but an ROE of 11.75% shall be used for all other regulatory purposes.

17. For any pawer plant that is approved pursum.t to the Florida Power Plant Siting Act
(PPSA) and achieves commercial operation within the term of this Stipulation and Settlement,
the costs of which are not recovered fully through a clause or clauses, FPL’s base rates will be
increased by the annualized base revenue requirement for the first 12 months of operation,
reflecting the costs upon: which the cumulative present value revenue requirements (CPVRR)
‘were or are predicated, and pursuant to which a need determination was granted by the FPSC,
such adjustment to be reflected on FPL's cu_stomér bilis by increasing base charges, and non-
clause recoverable credits, by an equal percentage. FPL will t;cgin applying the incrementa) base
rate charges required by this Stipulation and Settlement to meter readings made on and after the
commercial in service date of any such power plant. Such adjustment shall be referred 10 25 2
Generation Base Rate Adjustment (GﬁRA). The GBRA will be calculated using an 11.75%
ROE and the capital structure as per Section 15 above. FPL will calculate and submit for
Commission confirmation the amount of the GBRA using the Capacity Clause projection filing
for the-year that the plant is {0 go-into service. In the event that the actual capita_l costs of
generation p;rojacts are lower then \a;ere or are projected in the need determination proceeding,
the difference will be flowed back via a true-up to the Capacity Clanse. In the event that éctual
capital costs for such power plant are higher than were projected in the need determination
proceeding, FPL at its option may initiate a limited proceeding per 'Section 366,076, F]oﬁ&g'
Statutes, limited to the issue of whether FPL has met the requirements of Rule 25-22.082(13),

Florida Administrative Code. 1f the Commission finds that FPL has met the requirements of

Rule 25-22.082(15), FPL shall increase the GBRA by the comesponding incremental revenue -

2
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‘rcquiremcm due to such additional capital costs. However, FPL's election not to seek such an
increase in the GBRA shall not prectude FPL from ht;.voking any incremental costs .for
surveiliaﬂcc reporting and all regulatory purposes subject only to a finding rﬁ‘ imprudence or
disajlowance by the Commission. Upon tcrmiﬁatior.l of the Stipulation and Seftlement, FPL's
base rate -levels, including the effects of any GBRA, sﬁall continue in effect until next reset by
the Comumission. Any Party to this Stipulation and Setflement may participate in any such
limited proceeding for the purpose of challenging whether FPL has met the requirements of Rule
25-22.082l(1 5). A GBRA shall be implemented upon commercial operation of Turkey Point Unit
5, currently projected o ocenr in mid-2007, by increasing base rates by the estimated annual
revenue requirement exclusive of fuel of the costs upon which dze CPVRR for Turkey Point Unit
5 were predicated, md pursuant to which a need determination was granted by tﬁe FPSC in
Order No. PSC-04-0609-FOF-EL such adjustment to be reflected on FPL's customer bills by
increasing base charges and non-clause recoverable credits, by an equal percentage, FPL will
begin applying the incremental bese rate charges required by this Stipulation and Settlement to

meter readings made on and after the commercial in service date of Turkey Point Unit 5.

18, This Stipulation and Settlement js contingent on approval in its entirety by the FPSC. '

This Stipuﬂlat_ion and Setllement will resolve all matiers in these Dockets pursuant to and in
accordance with Section 120.57(4), Florida Statutes. This Docket will be cloged effective on the
date the FPSC Order approving this Stipulation and‘Sctﬂcmenl is final.

19. All Paties to this Stipulation and Settlement agree to endorse and support the

Stipulation and Settlement before the FPSC and any other administrative or judicial tribunal, and

in any other forum.

13
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20. This Stipulation and Settiement dated as of August 22, 2005 may be executed in
counterpart originals, and a facsimile of an originél signature shall be deemed an original.
In Witness Whereof, the Parties evidence their acceptance and agreement with the

provisions of this Stipulation and Settlement by their signature.

Florida Power & Light Company
700 Universe Boulevard
Juno Beach, FL 33408

By:

W. G. Walker, I

Charles J. Crist, Jr., ,Atiomey General ~ Office of Public Counsel

Office of the Atiorney General /o The Florida Legislature

The Capitol-PLO1 111 West Madison St, Suite 812

Tallahassee, FL 32399-105€ Tallahassee, FL 32399-1400
_// _

By: By:

Charies J, Crist, Jr., Esq. Harold A, McLean, Esq.
Florida Industrial Power Users Group South Florida Hospital & Healthcare Assoc.
McWhirter, Reeves PLA. . " Andrews Kurth LLP
400 North Tampa Street ' 1701 Pennsylvania Avenue, NW
Suite 2450 Suite 300

Waslington, DC 20006

i

By:

e

VKemneth L. Wiseman, Esg.
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The Co;runercial Group , AARP
‘McKemna Long & Aldridge LLP ' Michael B. Twomey, Esq.
One Peachiree Center : P.0. Box 5256
303 Peachtree Street NE, Suite 5300 Tallahassee, FL 32314.5256

Atlanta, GA 30308

L

“Aian R. des, Esq. Michael B. T\%mdr Esq.

By:

Florida Retail Federation Federal Executive Agcncies.

Landers & Parsons, F.A. Major Craig Paulson, Esq.

310 West College Avenue 139 Bames Drive
Tallahassee, FL 32301 :

Tyndall Air Force Base, FL 32403

v Ly, by ——

Major Frmg Pauison, Esq.

%//M v

Wﬂwm
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CompPAaNY South FL Hospital & Healthcare Assoc.

WITNESS Lane Kollen (LK-4)

DATE (9/03/09
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the qﬁar‘tedy period ended March 31, 2009

Commission Exact name of registrants as specified in their IRS Employer '

File | charters, address of principal executive offices and Identification
Number regisirants' telaphone number Number
-a0a1 FPL GROUP, INC. 02448419
227612 FLORIDA POWER & LIGHT COMPANY 58-0247775

- 700 Universe Boulevard '
Juno Beach, Florida 33408
(561) 694-4000

State or other jurisdiction of incorporation or organization: Fiorida

Indicale by check mark whether the registrants (1) have fileg aif reporis required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1834 during the preceding 12 rncnlhs
and {2) have been subject to such filing requirements for the past 90 days.

FPL Group, inc. YesE NoD Florida Power & Light Company Yes® No O

\ndicate by check mark whether the registranis have submitted elecironically and posted on their corporate Web site, If any, every Interactive Data File required to be. submitied and .
Josted pursuant 1o Rule 405 of Regulation S-T during the preceding 12 monthe (or for such shorter period that the registrants were required to submil and post such files),

FPL Group, Int. Yes[O No D Florida Power & Light Company Yes [ No O

‘ndicale by check mark whether the registrants are a large accelerated filer, an accalerated filer 8 non-acceleraled flier, of a smaller reporting company, See deﬂnmons of "arge
accelerated filer,” “accelerated filer” and "smalter reporting company” in Rule 12b-2 of the Securities Exchange Act of 1934,

=P, Group, tnc. Large Accelerated Filer 3 Acceleratad Fiier O Non-Accelerated Fiter D Smalter Reporting Company O
“lofiga Power & Light Company Large Accelerated Filer O Accelerated Filer O Non-Accalerated Filer £} Smalier Reponting Company (7

ndicate by check mark whether Ihe regisirents are shel companies (as defined in Rule 120-2 of the Securities Exchange Act oH‘BMJ. Yes O NoH

e numier of shares outstanding of FPL Group, Inc. common stock, as of the latest practicable date: Common Stock, $0.01 par value, outstanding at March 31, 2008; 410,792,980

s of March 31, 2009, there were issued and outstanding 1,000 shares of Florida Power & Light Company common stock, without par value, afl of which were held, beneficiatly and of
L'W‘-b? FPL Group, inc.

Fosm 10-Q represents separate ﬁlhg: by FPL Group, inc. and Florm Power & Light Company. Infonmation containsd hesein relating 1o an individua! registrant is fled by
onihown bemalf. Florida Pm&LthCompmmkanﬁomuhmlnbumﬁmrehwaPL Group, Ina': utharnperabons

,W Power & Light Company mests the conditions set forth under.General.instruction.H.(1)(s) and.{b) ol Form-10-Q- and-is therelors-fing-this Form with the reduted disclosure format

mP fw Wm_scc gov/Archwes/edgar/ data/37634/0000753 30809000043/f0rm1 0alq2009.htm 5/18/2009
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FLORIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

{millions)
{unaudited)
Three Months Ended
March 31,
2009 2008
CPERATING REVENUES 3 2573 8 2,534
OPERATING EXPENSES .

- Fuel, purchased power and interchange : 1,469 1,457
Other operations and maintenance - 340 ars
Storm cost amortization ] 19 "
Depreciation and amortization , 232 168
Taxes other than income taxes 251 248

Tolal operating expenses 2311 2,290
OPERATING INCOME 262 244
QTHER INCOME (DEDUCTIONS)

interest expense _ 7N (88)
Allowance for equity funds used during construction 15 . 5
Interest income X . ' - - 4
Other - net @ &)

Total other deductions —~ net {84) {80)
INCOME BEFORE INCOME TAXES 198 _ 164
INCOME TAXES 71 56
NET INCOME $ 127 ¢ 108

] ——————— =]

s report should be read in co
[ ]

njunction with the Notes herein and the Notes to Consolidated Financlal Statements appearing in the 2008 Form
a . T T T . . e =

[ ygww sec.gov/Archives/edgar/data/37634/000075330809000043/form10g} q20095htm _ 5/18/2009
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tem 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

This discussion should be read in conjunction with the Notes contained herein and Management's Discussion and Analysis of Financial
Condition and Results of Operations (Management's Discussion) appearing in the 2008 ‘Form 10-K for FPL Group and FPL. The resulis of

operations for an interim period genarally will not give a true indication of results for the year. In the following discussion, all comparisons are
with the corresponding items in the prior year period. ' '

Resuits of Operations

FPL Group and NextEra Energy Resources segregate into two categories unrealized mark-to-market gains and losses on energy derivative
transactions which are used to manage commodity price risk. The first category, referfed to as trading activilies, represents the net unrealized
effect of actively traded positions entered into 10 take advantage of market price movements and to optimize the value of generation assets and
related contracts. The second category, referred to as non-qualifying hedges, represents the net unrealized effect of derivative transactions
entered into as economic hedges but which do not qualify for hedge accounting and the ineffective portion of transactions accounted for as cash
flow hedges. At FPL, substantialiy all changes in the fair value of energy derivative transactions are deferred as a regulatoly asset or liability’
until the contracts are settied, and, upon settiement, any gains or losses are passed through the fuel clause or the capacity clause. -

FPL Group's managemenl uses earnings excluding certain items {adjusted earnings) internally for financial planning, for analysis of
performance, for reporting of results tg the Board of Directors and as inputs in determining whether performance targets are met for
performance-based compensation under FPL Group's employee incentive compensation plans. FPL Group also uses adjusted sarnings when
communicating its eamings outlook to investors. Adjusted earnings exclude the unrealized mark-to-market effect of non-qualifying hedges and
other than temporary Impairment (OTTI) losses on securities held in NexiEra Energy Resources' nuciear decommissioning funds, net of the
reversal of previously recognized OTTI losses on securifies sold and losses on securities where price recovery was deemed unlikely
(collectively, OTTI reversals). FPL Group's management believes adjusted earnings provide a mors meaningful representation of the company’s
fundamental earnings power. Although the excluded amounts are properly included in the determination of net income in accordance with
generally accepted accounting principles, management believes that the amount and/or nature of such items make period to period camparisons

of operations difficult and potentially confusing. Adjusted eamings does not represent a substitute for net income, as prepared in accordance
with generally accepted accounting principles. :

in March 2009, FPL, certain subsidiaries of NexIEra Energy Resources and certain nuclear plant joint owners signed a settlement agreement
with the U.S. Government (setiement agreement) agreeing to dismiss with prejudice lawsuits filed against the U.S. Government seeking
damages caused by the U.S. Department of Energy's failure to dispose of spent nuclear fuel from FPL's and NextEra Energy Resources' nuclear
" ptants. In connection with the settlement agreement, FPL Group established an approximately $153 million ($100 milfion for FPL) receivable

from the U.S. Government and a Hability to nuclear plant joint owners of $22 miliion ($5 million for FPL), which are included with other
receivables and other current liabilities, respectively, in the condensed consolidated balance sheets at March 31, 2009. In addition, FPL Group
reduced its March 31, 2008 property, plant and equipment balances by $107 rillion ($83 fmillion for FPL) and, for the three months ended
March 31, 2009, reduced operating expenses by $15 million ($12 million for FPL) and increased operating revenues by $9 milion. The
payments due from the U.S. Government under the settiement agreement increased FPL. Group's net income for the three months ended
March 31, 2000 by approximately $16 million ($9 million for FPL). A substantial portion of the amount due from the U.S. Govemment is

expected during the second quarter of 2009. FPL and NextEra Energy Resources will continue to pay fees to the U.S. Government's nuclear
waste fund.

Summary — Presented below is a summary of net income (loss) by reportable segment (see Note 10):

Three Months Ended
March 31,
2009 2008
_ (rnillions)
“PL ‘ ‘ 3 127 3 108
NextEra Energy Rescurces ; 252 184
Corporate and Other ] {15) {23)
=PL Group Consolidated : $ 364 3 249

he increasge in FPL's resuits for the three months ended March 31, 2009 reflects the sattlement agreament, lower operations and maintenance
O&M) expenses and a higher equity component of AFUDC (AFUDC - equity). partly offset by lower retail customer usage.

26
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NextEra Energy Resources’ results for the three months ended March 31, 2009 refiect additional earnings from new investments, the foreign,
state and convertible ITCs tax benefits (see Note 4), as well as the absence of an unplanned outage in 2008 at the Seabrook nuclear faciiity and
the settlement agreement. These additional eamings were partially offset by lower resulls in the remainder of the existing portiolio primarily due
to Electric Reliability Council of Texas (ERCOT) market conditions, a refueling outage at the Duane Amold nuclear site and lower wind
gensration primarily due to a particularly strong wind resource in the prior quarter. In addition, interest expense and administrative and general
axpenses were higher to support growth of the business. FPL Group's and NexiEra Energy Resources' net income for the three months ended
March 31, 2009 reflects net unrealized after-tax gains from non-qualifying hedges of $30 million while in the prior period net income reflects et
Jnrealized after-1ax losses from such hedges of $562 million. The change in unrealized mark-to-market activity is primarily attributable to changes
n forward power and natural gas. prices, as well as the reversal of pravicusly recognized unrealized mark-to-market gainsfosses as the
Janderlying transactions are realized. As a general rule, a gain (loss} in the non-qualifying hedge category is offset by decreases (increases) in
‘he fair value of related physical asset positions in the portfolio or contracts, which are not marked to market under generally accepted
-, 3ccounting principles. For the three months ended March 31, 2009 and 2008, NextEra Energy Resources recorded $31 miilion and $4 milion,

-espectively, of after-tax OTTI losses on securities held in NexiEra Energy Resources' nuclear decommissioning funds. For the three months
2nded March 31, 2008, NextEra Energy Resources had approximately $1 million of after-tax OTT) reversals; théra were no such OTTI reversais
for the three months ended March 31, 2008. ' - ° .

The improvernent in results for Corporate and Other in 2009 is primarily due to additional interest income,

=P - FPL's net income for the three months ended March 31, 2009 and 2008 was $127 million and $108 million, respectively, an increase of

519 million. The increase reflects the settlerment agreement, lower O&M expenses and higher AFUDC - equity partly offset by lower retail
;ustomer usage. ' ' ’

n March 2009, FPL filed a peiition with the FPSC requesting, among other things, a permanent increase in base rates and charges effeclive
lanuwary 2010 and an additional permanent base rate increase effective January 2011. To address the addition of FPL's West County Energy
Senter Unit No. 3 and any subsequent power plant additions, FPL is also requesting FPSC approval to continue the GBRA maechanism
sreviously approved by the FPSC as part of the stipulation and settlement agreement regarding FPL's 2005 base rate case. If approved, the
‘aquested permanent base rate increases would increase annual retail base revenues year-over-year by approximately $1 bitlion in 2010 and an
additional $250 million in 2011. FPL's requested increases are based on a regulatory return on common equity of 12.5% and exclude amounts
associated with the proposed extension of the GBRA mechanism and certain proposed cost recovery clause adjustments. Hearings on this
1ase rate proceeding are expected during the third quarter of 2009 and a final decision is expected by the end of 2008. The final decision may
ipprove rates and other terms that are different from those that FPL has requested. The 2005 rate agreement and its provisions will terminate
n the.date new retail base rates become effective pursuant to an FPSC order. FPL expects that retall base revenues will increase
approximately $65 millicn in 2009 when retall base rates are changed pursuant to the GBRA mechanism to reflect the placement in service of
Nest County Energy Center Unit Nos. 1 and 2, which is expected to occur by the third quarter of 2009 and fourth quarter of 2009, respectively.

“PL's operating revenues consisted of the following:

Three Months Ended
' March 31,
2009 2008
(millions)
letail base ‘ $ 794 § 822
‘uel cost recovery 1,325 1,331
Jther cost recovery clauses and pass-through costs : 404 333
Jther, primarity pole attachment rentals, transmission and wholesale sales and customer-related fees 50 48
“otat S

3 2573 § 2,534

‘or the three months ended March 31, 2009, a decrease in the average number of customers of 0.4% decreased retail base revenues by
pproximately $3 million while a 4.4% decrease in usage per retail customer, primarily reflecting factors other than weather conditions,
iecreased retait base revenues by approximately $25 million. The decline FPL experienced in retail customer growth in the iatter half of 2007
nd throughout 2008 as well as 2 decline in non-weather related retail customer usage, which FPL baelieves is reflective of the economic
{owdown and housing crisis that has affecied the country and the state of Florida, has continued into 2009, FPL is unable to predict if growth in

ustamers and non-weather related customer usage will return to previous trends. The decline in retail cusiomer usage for the three months
-nded March 31, 2009 also reflects one less day of sales in 2009, as 2008 was a leap year.

27
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Revenues from fuel and other cost recovery clauses and pass-through costs, such as franchise fees, revenue taxes and storm-related
surcharges do not significantly affect net income; however, undemecovery or overrecovery of such costs can significantly affect FPL Group's and
FPL's operating cash flows. Fluctuations in fuel cost recovery revenues are primarily driven by changes in fuel and energy charges which are -
included in fuel, purchased power and interchange expense in the condensed consolidated stalements of income, as well as by changes in
energy sales. Flucluations in revenues from other cost recovery clauses and pass-through costs are primarily driven by changes in storm-
related surcharges, capacity charges, franchise fee costs, the impact of changes in O&M and depreciation expenses on the urklerlying cost
recovery clause, as well as changes in energy sales. Capacity charges and franchise fee costs are included in fuel, purchased power and
interchange and taxes other than income taxes, respectively, in the condensed consofidated statements of income.

FPL uses a risk management fuel procurement program which was approved by the FPSC at the program's inception. The FPSC reviews the
prograrn activities and results for prudence on an annual basis as part of its annual review of fuel costs. The program is intended to manage fuel
price volalility by locking in fuel prices for a portion of FPL's fuel requirements; any resulting gains or losses are passed through the fuel
clavse. The current regulatory asset for the change in fair value of derivative instruments used in the fuel procurement program amounted to
approximately $1,309 million and $1,109 million at March 31, 2009 and December 31, 2008, respectively. The decrease in fuel revenues for the
three months ended March 31, 2009 reflects approximately $58 miltion attributable to lower energy sales parlly offset by approximately $52

million related to a higher average fuel factor. The increase in revenues from other cost recovery clauses and pass-through costs is primarily
due lo additional revenues associated with the nuclear cost recovery rule. '

The major companents of FPL's fuel, purchased power and iﬁterchange expense are as follows:

Thrae Months Ended March 31,
2008 2008
(miliions)
Fuei and energy charges during the period $ 1083 3§ 1,236
Net collection of previously deferred retaif fuel costs 254 - 104
Other, primarily capacity charges net of any capacity deferral 132 117
Total § 1,469 1,457

The decrease in fuel and energy charges for the three months ended March 31, 2009 reflects lower fuel and energy prices of approximately
5104 milfion and $48 million attributable to lower energy sales. At March 31, 2009, approximately $1 miflion of retail fuel costs were deferred
pending callection from retail customers in a subsequent period. The decrease from December 31, 2008 to March 31, 2008 in deferred clause
and franchise expenses and the increase in deferred clause and franchise revenues (current and noncurrent, collectively) on FPL Group's and

FPL's condensed consolidated balance sheets totaled approximately $266 million and positively affected FPL Group's and FPL's cash flows from
operaling activities for the three months ended March 31, 2000,

FPL's O&M expenses decreased $38 million for the three months ended March 31, 2009 reflecting lower nuclear, fossil generation and
distribution costs of approximately $20 million, $12 million and $12 million, respectively, The decline in nuciear costs reflects a reimbursement of
zosls expected under the terms of the setilement agreement, as well as lower costs related to plant improvement Initiatives and refueling and
maintenance outages. The decline in fossil generation costs is primarily due to differences in the timing of plant overhauls which are expected to
accur later this year. The decline. in distribution costs reflects lower support costs and the timing of work activities. Other changes in O&M
axpenses were primarily driven by pass-through costs which did not significantly affect net income. Management expects O&M expenses in
2009 to exceed the 2008 leve!, primarily due to the abssnce of an environmental insurance policy termination which occurred in the fourth

juarier of 2008, as well as higher expected nuclear, fossil generation, transmission, customer service, information management and other
support costs and employee benefit costs. @ ° ‘

Depreciation and amortization expense for the three months ended March 31, 2009 increased $36 million, reflecting the amortizafion of
approximately $32 million of pre-construction costs associated with FPL's planned nuclear units recovered under the nuciear cost recovery rule

ind higher depreciation on transmission and distribution facilities (collectively, approximately $6 mitlion) offset by a reduction in depreciation due
o the settlement agreement.

THe decline in interest expense for the three months ended March 31, 2009 is primarily dug to a decline in average interea_t rates of
ipproximately 62 basis points, partly offset by higher average debt balances. The decline in interest expense aiso reflects a higher debt
:omponent of AFUDC. The increase in AFUDC — equity for the three months ended March 31, 2008 i8 primarily attributable to additional

\FUDC - equity on three nalurat gas-fired combined-cycle units of approximately 1,220 mw each at FPL's West County Energy Center in
vestern Palm Beach County, Florida. . :
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FPL is currently constructing the three natural gas-fired combined-cycle units at its West County Energy Center, which units are expected to be
placed in service by the third quarter of 2009, fourth quarter of 2008 and mid-2011, respectively. In addition, FPL is in the process of adding
approxlmately 400 mw of baseload capacity at its exisling nuclear units at $1. Lucie and Twkey Point, which additional capacity is projected to
be placed in gervice by the end of 2012. 1n 2008, the FPSC approved FPL's plan to modemize its Cape Canaveral and Riviera power plants to
high- -afficiency natural ge$-fired units. Each modernized plant is expected to provide approximately 1 200 mw of capacity and be placed in
servica by 2013 and 2014, respactively. Siting Board approval is pending and a decision is expected in early 2010. -In April 2009, FPL filed a
need patition with the FPSC for an approximately 300-mile underground natural gas pipeline in Florida, which is projected to be in service in
2014, if approved, the pipeline would supply natural gas to the Cape Canaveral and Riviera power plants once they are modernized. An FPSC
decision is expacted in July 2008. The pipeline requires additional approvals from, among others, the Siting Board

in 2008, the FPSC approved FPL's need petition for two additional nuclear units at its Turkey Paint site with projected in-service dates between
'2018 and 2020, which units are expected in the aggregate to add between 2,200 mw and 3,040 mw of baseload capacity. Additional approvals
from other regutatory agencies will be required iater in the process. in 2008, FPL began recovering, under the capacity clause in accordance
with the FPSC's nuclear cos! racovery rule, pre-construction costs associated with FPL's planned nucledr units and carrying charges {equal 1o
the pretax AFUDC rate} on construction costs associated with the addition of approximately 400 mw of baseload capacity. Substantially all of

these costs are subject to a prudence review by the FPSC. The same rule provides for the recovery of construction costs, once the new
capacity goes into service, through a base rate increase. .

NextEra Energy Resources — NextEra Energy Resources’ net incomel for the three months ended Maich 31, 2009 and 2008 was $252 million
and $164 million, respectively, an increase of $88 million. The primary drivers, on an after-tax basis, of this increa_se weare as foillows:

Increase
(Cecrease)
Three Months
Ended
March 31, 2009
{millions)
New investments ©® ‘ $ 58
Existing assets ® (31)
Full energy and capacity requirements services and lrading : - (8}
Asset sale 3
Interest expens‘e, differential membership costs and other 8
Change in unrealized mark-to-market non-qualifying hedge activity ® 82
Change in OTTI losses on securities held in nuciear decommissioning funds, net of OTTI reversals _(26)
Net income increase s 88

%) Incldes PTCs and !TCs an wind projects and ITCs on solar grojects as well as tax benefits under the Recovery Act (see Note 4) but does not includa aliocation of interest expense of
corporate general and administralive expenses. from new projects are inchuded in new. investments during the first tweive months of operation. A groject's results are
included in exisling assels beginning whh the thiteenth month of operation.

v} See Nole 2 and discussion above related ta derivative instruments.

The increase in NextEra Energy Resources' results from new investments reflects the addition of over 1,300 mw of wind generation during or
after the first quarter of 2008 and the state and convertible ITCs tax benefits (see Note 4). Results from NextEra Energy Resources’ existing
asset portfolio decreased primarily due to unfavorable market conditions in the ERCOT region, a refueling outage at the Duane Arnold nuclear
‘acility and lower wind generation primarily due to a particularly strong wind resource in the pricr quarter. These decreased rasults from the

axisting asset portfalio were partially offset by the absence of an unplanned cutage in 2008 at the Seabrook nuctear facility, favorable commadity
nargins from NextEra Energy Resources' retail energy provider and the settiement agreement.

NextEra Energy Resources' first quarter 2009 financial results reflect lower gains from its full energy and capacity requirements services and

rading activities. Full energy and capacity requirements services include load-following services, which require the suppl'er of energy to vary
he guantity delivered based on the load demand needs of the customer, as well as various ancillary services.

"he asset sale represents the sale of wind development rights in 2009. The increase in tnterest expense, differential membership costs and

ither reflects the foreign tax benefit (see Nole 4), partially offset by higher interest expense and corporate general and administrative costs due
o growth of the business.
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GROURP.
' FPL Group, Inc. .
Corporate Communications Dept.

Media Line: (305) 552-3688
April 28, 2009

FOR IMMEDIATE RELEASE

- NOTE TO EDITORS: This news release refiects the earhings report of FPL Group, in¢,
Reference to the corporation and its earnings or financial results should be to “FPL Group” and

not abbreviated using the name "FPL” as the latter is the name/acronym of the corporation's
electric utility subsidiary. ’

FPL Group announces solid first quarter earnings for 2009

o NexttEra Energy Resources reports strong resuits
» Difficuit economy continues to challenge Florida Power & Light Company

» FPL Group raises adjusted earnings per share expectations to a range of $4.20 to $4.40
for 2009 and $4.65 to $5.05 for 2010

JUNQ BEACH, Fla. — FPL Group, Inc. (NYSE: FPL) today reported 2008 first quarter net
income on a GAAP basis of $364 million, or $0.90 per share, compared with $248 million, or
$0.62 per share, in the first quarter of 2008. On an adjusted basis, FPL Group’s earnings were
$364 million, or $0.90 per share, compared with $305 million, or $0.76 per share, in the first
guarter of 2008. Adjusted earnings exclude the mark-to-market effects of non-qualifying hedges

and the net effect of other than temporary impairments (OTTI) on certain investments, both of
which relate to NextEra Energy Resources.

FPL Group management uses adjusted earnings, which is a non-GAAP financial measure,
internally for financial planning, for analysis of performance, for reporting of results to the Board
of Directors and as input in determining whether certain performance targets are met for
performance-based compensation under the company’s employee incentive compensation
plans. FPL Group also uses eamings expressed in this fashion when communicating its
earnings outlook to analysts and investors. FPL Group management believes that adjusted
earnings provide a more meaningful representation of FPL Group’s fundamental eamings
power. The attachments to this news release include a reconciliation of historical adjusted
earnings to net income, which is the most directly comparable GAAP measure.

“FPL Group had a very good first quarter, with adjusted earnings per share rising 18 percent
year over year, largely as a result of strong results from our NextEra Energy Resources
subsidiary. At Florida Power & Light, we announced proposed investments that will significantly
improve the electrical system for our customers — specifically, a large-scale deployment of
‘smart grid’ technology in Miami, and a new natural gas pipeline to provide increased energy
secwrity. As pleased as we are with FPL Group's current results, we are even more optimistic
about the future. The reason is simple: We believe that the policy climate in the nation is
trending in a direction highly favorable to power companies with low emissions profiles and
significant clean-energy fleets,” said FPL Group Chairman and CEO Lew Hay.
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Florida Power & Light Company

FPL Group's rate-regulated utility subsidiary, Florida Power & Light Company, reported first
quarter net income of $127 million, or $0.31 per share, compared with $108 million, or $0.27 per
share, for the prior-year quarter. The weak economy, however, continued to have a negative

impact on FPL. Sales declined for the quarter on a year-over-year basis, as did the average
“number of customers and usage per customer.

FPL's improved results were driven by a 10 percent reduction in operations and maintenance
expenses compared to last year's first quarter, with much of that reduction attributable to timing
of expenses in 2009. In addition, in March of this year, FPL, along with certain NextEra Energy
Resources subsidiaries, signed a settlement agreement with the U.S. government dismissing
lawsuits related to spent nuclear fuel disposal. The total settiement helped FPL Group’s het
income by about 4 cents per share, half of which was at FPL.

Other key developments:

¢ InMarch, FPL filed a rate proposal with the Fiorida Public Service Commission (PSC)
that would support investment in improving fuel efficiency, generating cleaner energy
and enhancing system reliability, while keeping customer bills low. Under the company's
proposal, the typical 1,000 kilowatt-hour residential customer bill would decrease by an
estimated $4.92 monthly, or 4.5 percent, from $109.55 to $104.63 on Jan. 1, 2010. This
bill estimate reflects an increase in base rates that would be more than offset by
reductions in the cost of fuel based on Feb. 9, 2009 fuel price projections for 2010 as
well as improvements in fuel efficiency.

e In April, FPL filed a proposal with the PSC for the construction of a new underground
natural gas pipeline in Fiorida to meet increasing demand for natural gas as a ciean fuel
for generating electricity while helping to diversify and secure the state’s access to
natural gas supplies. The pipeline, approximately 300 miles long, is proposed for
construction in the eastern portion of the state from Palm Beach County in the south to
Bradford County in the north.

e Also in April, FPL announced its "Energy Smart Miami” initiative. The initiative has the
potential to be the most extensive and holistic smart grid implementation in the country.
The backbone will be the deployment of more than 1 million advanced wireless “smart
meters” to every home and most businesses in Miami-Dade County, which wiil be
connected by a two-way wireless network, along with expected pilot programs involving
renewable energy integration, deployment of plug-in hybrid electric vehicles and
consumer technology trials of in-home energy displays and horme energy controliers.

NextEra Energy Resources

NextEra Energy Resources, the competitive energy busmess of FPL Group with generating
facilities in 25 states and Canada, reported first quarter net income on a GAAP basis of $252
million, or $0.62 per share, compared with 3164 million, or $0.41 per share, in the prior-year
quarter. On an adjusted basis, NextEra Energy Resources’ earnings were $252 million, or $0.62
per share, compared with $220 million, or $0.55 per share, in the first quarter of 2008.

NextEra Energy Resources’ first quarter adjusted eamings per share contribution rose by 13
parcent over the prior-year quarter. Thesse results were driven primarily by new investments,
specifically new wind generation facilities. Included in this category are the favorable impacts of
state investment tax incentives and the American Recovery and Reinvestment Act of 2009.
Adjusted eamings from the existing portfolio, which includes both the contracted and merchant

e —
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segments, declined versus the year ago quarter. The contracted segment was down due
primarily to a refueiing outage at one of our nuclear plants this year and lower earnings at one of
the company’s natural gas-fired facilities in the Northeast. Eamings from the merchant assets in
the Electric Reliability Council of Texas (ERCOT) were down due to softer market conditions,
partially offset by incremental contributions from the company’s retail provider, Gexa. The
merchant assets in the New England Power Pool (NEPOOL} were up 3 cents owing to the
absence of an unplanned outage that occurred during last year's first quarter, The existing wind
portfolio was down compared to last year's first quarter primarily reflecting a weaker wind
resource. NextEra Energy Resources' results also benefited from an additional equity

investment made in its Canadian operat:ons that allowed the company to reduce previously
deferred taxes.

In late January, the Public Utility Commission of Texas (PUCT) approved the state's
Competitive Renewable Energy Zone initiative, a collaborative effort by the PUCT, ERCOT and
interested stakeholders to deliver mare renewable wind energy to customers in the state. The

- PUCT voted to impiement an approximately $5 billion transmission build-out, awarding 11
percent of the total, or approximately $565 million, to Lone Star Transmission, an FPL Group
subsidiary. Lone Star is expected to add approximately 250 miles of 345 kilovolt lines capable of

transporting a significant amount of renewable energy from West Texas to the Dallas-Ft. Worth
area.

Corporate and Other

The loss in Corporate and Cther declined to $15 million in the first quarter of 2002 from $23
million in the firsi quarter of 2008.

Cutlook

FPL Group believes it is well positioned for earnings growth and now believes the company will
deliver adjusted earnings per share for 2009 and 2010 in a higher range than previousty
announced. For 2009, the new adjusted earnings per share range is $4.20 to $4.40 and for

2010 the new range is $4.65 to $5.05. Please see the accompanying cautionary statements for
a list of risk factors that may affect future earnings.

As always, FPL Group's adjusted eamings expectations assume, among other things, normal
weather and operating conditions, no further decline in the national or Florida economy, a
reasonabie capital markets atmosphere, and excjude the mark-to-market effect of non-qualifying
hedges, OTTI, and the cumulative effect of adopling new accounting standards, if any, none of
which can be determined at this time.

As previously announced, FPL Group's first-quarter earnings conference call is scheduled for 9
a.m. EDT on Tuesday, April 28, 2009. The webcast is available on FPL Group's Web site by
accessing the following link, hitp://www FPL Group comfinvestor/contentsfinvestor index.shtmi.
The slides and earnings release accompanying the presentation may be downloaded at

www FPLGroup.com beginning at 7:30 a.m. EDT today. For people unable to listen to the live
webcast, a replay will be available for 80 days by accessing the same link as listed above.

- W
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SFHHA's Second Set of Interrogatories
Interrogatory No. 119

Page 1 of1

Q.
Interrogatories Directed to Ms. Kim Ousdahl:

~ Regarding Schedule C-36. For 2009 and 2010, please describe each of the major factors that
cause the increases in non-fuel operations and maintenance expenses from each prior year (2009

compared to 2008 and 2010 compared to 2009). Your answer should explain why each factor
contributes to the increase. :

A.
" See Attachment No. 1.
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SFHHA's Second Set of Interrogatories

Question No. 119
Attachment No. 1
Page1of 8

Regarding Schedule C-36, For 2009 and 2010, please describe each of the major factors that cause the
increases in non-fuel operations and maintenance expenses from each prior year (2009 compared to 2008
and 2010 compared to 2009). Your answer should explain why each factor contributes to the increase.

Non-fuel O8M Expenses

Major Factor

Expense Type {$000) Increase / (Decrease)
2008 Corporate Total $ 1,306,728
Base O&M $ 135,912 See Attached
Revenue Enhancement $ " 11,454 See Attached
Other $ 3,770) Less than 3.0%, not material
Total Increase / (Decrease)  § 143,596
2009 Corporate Total - $ 1,450,324
2009 Corporate Total $ 1,450,224
Base O&M $ 118,358 See Attached
Revenue Enhancement $ 1,785 See Aftached
Cther $ 435) Less than 0.4%, not material
Total Increase / (Decrease) § 119,708
2010 Corporate Total $ 1,670,032
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2008 - 2009
Major Factor
Unit {$000) Increase / {Doacrease)
2008 Corporate Total $ 1,298,526
Distribution {8,900) Forecasted reduction in customer growth
(1,258} Staff support reductions
5,800 Higher level of Storm Secure work
$ (4,368) :
Customer Service $ 2,184  Increase is atinbuled to activities associated with field services functions. The increase is driven
primarily by higher staffing, training and vehicle cosl

2,054 Increase is atiribuled to aclivities associated with meler reading, billing and payment processing
functions. The tncrease Is primarily driven by customer growth and new meter sets, vehicle,
equipment, maintenanca and postage expense.

1,640 Increase s attributed to activities associated with credit and collection functions to confinue to
minimize bad debt. Increase is driven primarity by higher staffing, postage, equipment and
material and collection agency expense.

1,523  Increass is atiributed to support services expenses associated with increased activities to support
customer service including compiaint handfing, customer advocacy, business continuity,
empioyee development and guality training.

1,373 Increase is atiributed to cars canler expense primarily associated with expected increases In call
volume, management and quality support staff, telecommunications and maintenance expense.

1,208 Increase in Aulomated Metering Infrastructure (AMI) expense driven by costs associated with the

: current oparational phase of the project.
920  Increase in Uncollectible Accounts Receivable based on current economic assumplions
H 10,901
Transmisgion $ 1,210  Regulatlery commitments that inciude talecommunication/software licenses and increased staffing
required by NERC for SCC
850  Vegstation expenditures required to comply with NERC standard FAC.
500  Tralning and receriification pragrams to support continuing compliance with rekability standards
435  Pole inspection programs and storm hardening required by the FPSC

1,700  Continuing and addifional condition assessmentiife extension aclivities on aging infrastructure
and initiatives to perform real time statistical analysis of equipment performance

1,380 Transfer responsibility for Distribution underbusit program lo Transmlsslon & Substation from
Distribution

$ 6,175
Power Generation $ 9,984 Struciural Maintenance & Reliability Projects
9,746  West County Energy Center Operational
3,492  Scherer Unit 4 Performance Fee
(9,322) No overhaul for Scherer Unit 4 in 2009
915} Other (nef)
$ 12,985 ’
Enginesring, Construction, Corp S § 281 Merit mcreases impact
875 increase in salaries due to filling of vacant positions in 2008
385  OA&M impact of 4 new approved positions
890 - Increased Maintenance - increase in Substation/Sve Center/Courier maintenance costs primarily
driven by fuel and ulilities increases along with 11 new substations.
527 Facility Opfimization initiative to maximize ulilization of existing space to accommodate needs
505 Energy Efficient initiatives to support green initiative and reduce costs
210 NERC Regulatory requirement to upgrade security accass to-Transmission related facililies
200 . Storm Hardening to address 2008 Stram Dry Run action ltems
{201} Non-recuring projects from 2008 partially ofiset by deferred projects from 2008
56 Other - miscellaneous
$ 3,628
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Non-Fuel OBM Expenses : _ Attachment No. 1
(Base D&M) Page 3of8
2008 - 2009 : '
. ) ) Major Factor
Unit {$000} P - : ; Increase / (Decrease)
Nuclear ‘ $ 7,700 - Inflafion at 2% ’

11,000  RegularPayroll (headcount increase; operatlons plpellne and Fatngue Rule impaci) .

(5,100} - Overtime Payroll (impact of headcount incraase and Fatigue Rule)

14,500  Discrelionary projects -

(4,400) Short Nofice Cutages (nct budgeted; bul in 2008 actuals)

(6.500) Turkey Point Excellence {ramp down of project)

(4,400) PSL Spent Fue) Storage Loading Campatgns {not budgeted in 2008 - only accurs as hecessary)

3,200 PSL-PTN-ENG Station Pro]ecls

(1,300) Other:
R TR 15,370

Accounting, Financial & Other $ 43,818 AEGIS Envirgnmantal insurance Policy commutation payment, only creditad in 2008
2,483  Payroll Accrual - Driven by increase in budgeted payroll dohars
2,034 St Luce Participation Credit - 2009 credit lowser due to differences in the outage schedules

1,616  Centerpoint and Enlergy mutuat assistance - Billing for assistance pravided during hurticane
{8,000) Estimated DOE Settlemant - credit budgeted in 2009
(4.440)  Pension & Welfare Credit - increased credit driven by an increase in capitalized payroll expenses
{$3.634) and PWT| rate ($806K) vs. 2008. 2008 PWTI rate was 7.36% and 2009 was 7.62%

" (2,833) Affiiale Mariagemenit Fee - Driven by an increase in cost pool expenses and an increase in the
o Massachusetts Formula allocation rale
- (4,776) 2008 HR' Severance Accrual

g 684 ° Other
$ 29,486
Human ﬁesourcas _ $ 5405 Medical: The 2008 lo 2009 increase Is baing driven by a blended medical trend of 915% {12%

bargaining, 8% nonbargalning) which is in line with national medical increases in trends. For
2009, the resulling forecast was reduced by ~$1.2M, primarily refiecting increased empioyee
contributions.

2,969 FAS 112: Primary cost drivers include actual disability experience, and to a lesser degree
assumplions regarding discount rates and medical frends. FPL's 2009 expense reflects an
average of historical resulls,

10,235  FAS B7: Primary driver of year over year increase is the impact of a significant negative return on
asseis (credit budget) in 2008 as well as the impact of a unicn arbitration decided in October of
2008. Thege factors were offsat by an expacted increase in the discount rate.

5165 Corporate Incentive Program: 2008 to 2008 cost drivers ingiude employee headcount, merit and

‘ market pay increases, as well as corporate, business unit, and individual perfonmance against
established perforrance indicators. )

"(691) Other: Mainly driven by a dacrease in FAS 108 Reliree Medical (due-to fewsr eligible emloyees)
and other miscellanaous items, offset by an incraase in Workers' Comp (duae to lowered
expeclition of setled caims).

H 23,082 ’ e

Information Management 3 4,148  Represents the O&M component for the second year of the Future Enterprise Network .
Architecture project (FENA). The Increase in O&M fram 2008 can be mainly attributed to the need
of circult redundancy with carrler diversity services required during the implemantation stages to
reduce the risk of network outages at criticaf sites such as data centers, nuctear plants, care
centars, and dispaich centers while our wide area network is being upgraded. There is aiso
professional services and equipment maintenance included in this increase.

.3 1,000 Increase reprasents the consulting services assoclated with two-information security initiatives in
2009: (a) Information Security Provisioning fool replacement ($340k) to eliminate the current
system limitations, manual work and muttiple interfaces required to complete syslem requests;
and (b) Identity Management Role Based & Process Re-engineering ($795) to streamline the
current access control administration process which is highly customized and requires extensive
human intervention and also makes it difficult to evaluate security issues such as Segregation of
Duties violallons (SOD).

$ 1,390 Mainly attributed to the utility portion new mamtenanoe contracis associated with the Nudear
. Assat Management (NAMS) software as part of the current implementation.
2,232 Standard HR compensation programs as well as projected intrease in headcound to be able to
T ERECUt AT IOTITEET TEChoIo

R gy BrIEfprise projscts
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Question No. 119
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(Base O&M) Page 4 of 8
2008 - 2009
Major Factor
Unit ($000) Increase / {Dacrease)
Financlal Business Unit 5. 1,164  Greater nuclear liabinty insurance due to higher projected premiums and fower projecied nuclear
. hiabllity and other distributions in 2009,

3,171 Greater execulive SERP thrift pregram and Board of Director penslon program attnbutable o

| anlicipated growth in FPL stock prica.

2600 Greater execulive miscellanecus expense,

7.182  Greater nuclear property insurance dus to lower disiributions, additional storm premium, and site

. loss penalty included in 2000,
221  Greater exscutive indusiry dues, $0.5 mil and greater audit and professional fees, 50.6'mil,
partially offset by discontinuation of the Research and Development program, $(0.2) mil, transfer
. of responsibility for printing and fulfiliment of annual report to Marketing & Communications, ${0.3)

=0 mil, and net favorable other, ${0.4) mil.

. 3345 Greater execulive deférred compensation due to anticipated growth in stock market lnvestmenls
and projected increases in executive stock awards, also greater axecutive admin-assistant
salaries, partially offset by lower executive incenlives, severance, and relocafion, also greater
credits for the executive portion of the affiliate managemenit fee.

3 17,582
Regulatory Affairs $ 2,752 Rele Case expenses Ineuned
: 1420 Regulatory Affairs Depariment annualized incremental payroll for 11 new- pnsmens
(107) Netother minor items -
$ 4,065
Ganeral Counsel 3 737 Payroll Headcoum increases - $160K. Under in head count in 2008 - $242. incentive, merit
increases and raises - $635K.
{336) Office & Ernployee Related. ‘ Response to economic down turn by reducing fravel, entsrainment,
1hird party training and reduction of office expenses.
(481) Outside Services. Increased stafing levels witl enable FPL atiorneys to handle matters pravigusly
assigned to culside counsel.

2474 Injuries and Damages. Due to an increase in the Self-insured retention from § 2 miflien to 53
million in 2008, the budget was increased in anticipation of these increased costs. OQur clalms
department calculated an annual impact of $2 million doflars. The remainder of the increase is to

) bring the budget up to the nommalized lavel as 2008 was an unusuatly low year.
$ . 2,384
Stratagy, Policy, and Bus Proc, 5101  The R74000 i3 a new business unit. Three sections, Security, Aviation and Environmental .
: Services, were previcusly under different business units and two new sections, Oparational
Excellence and Strategic Initiatives, were combined ta form the Stratagy, Policy and Business
Process Improvement business unit.
.~ The salary varlance of $3,377,191 is mainly due to new personnel in Strategic Initiatives and
Operational Excellence as well as pay increases in the other sections.
» The office suppiies and expenses variance of $1,352,613 is mainly due lo aircraft fue! expenses
are higher, new software for Security, relocation and soflware cost for Strategic initiatives and
. Operational Excellence.
« The outside services employed variance of $912 764 is mainly dug to a classification change
between 2008 and 2009,
* The miscallaneous general expense variance of $713,755 is mainly due to Environmental
Liabiliies Reserve (ELR).
« The-maintenance of general plant variance $143,567 is mainly due to general aircraft -
maintenance cost increases.
$ 5,101
Other Base O&M $ .299  Less than 0.2% of increase, nal material
2009 Corporate Total $ 1,434,438
Total Variance 2008 vs, 2009 $ 135,912
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Florida Power Light Company

Docket No. 0B0677-El

SFHHA's Second Set of Interrogatories
Question No. 119

Altachment No. 1

Non-Fuel O&M Expenses _ Page 5 of 8
{Revenue Enhancemeént)
2008 - 2009
Major Factor
Unit ($000) Increase / (Decrease)
2008 Corporate Total . § 18,275
Customer Service . 10,895

This increase in O&M is due to the planned growth in the Performance
Contracting business. Performance Contracting is planning to increase
sales revenue by 60% in 2009 vs. 2008. The projected increase in O&M is
fo support the planned growth.

590 This increase in O&M is due primarily to the adminisirative expense
related to supporting the business growth,

§ 11485
Qther $ (31} Less than 0.3% of increase, not material
2009 Corporate Tdtal $ 27,729
Total Variance 2008 vs. 2009  § 11,454
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Florida Power Light Company

Dacket No. 080677-E|

SFHHA's Second Set of Interrogatories
Question No. 112

. . Attachment No. 1
Non-Fuel O&M Expenses . ' Page 6 of 8
{Base O&M) :
2008 - 2010
) Major Factor
_Unit ($000) : incraasa / (Decrease)
2009 Corporate Total . $ 1,434,438
Distribution : 5100 Forecasted increase in customer growth

6,800  Higher level.of Storm Secura work

(2,451} Staff support reductions
$ 9,249

Customer Service 5 (5,783) Decrease is attributed to lower uncoflectible expense. This improvement is driven by the

confinued application of credit and collections resources 1o minimize bad debt.

4,765 Increase is atiributed o the first year of full-scale deployment of the Automated Metering
Infrastructure program (2010} .

2406 - Increase is aliributed to activities associaled with meter reading, billing and payment
processing funciiona. The increase is primarily driven by customer growth and new meter
sets, vehicle, equipment, maintenance, postage expense and centralization of key activities.

. This expensa Is partially offset by savings associated with Advanced Meteting Infrastuciure,

2,158  Increase is attributed to activities associated with field services functions. The increase is
driven primarily by staffing, training and vehicle cost.

1,637  Increase is atiributed to care center expense primarily associated with expected increases in
call volume, management and quality support stafl, {elecommunications and maintenance
expense.

1,143 Increase Is atiribuled to support services expenses assoclated with increased acuvltles to
support customer service including customer advocacy, business continulty, employee

. development and blling and payment opfions development.
632  Increase Is attributed to credit and coliection activities to minimize bad debt expense This
" increase is assoclated with enhahcements to the credit and collections model, and collection
agency expense.
$ 6,958

Transeniasion 9,943  The primary cost drivers of the variance are initiatives associated with NERC reliabikty

standards and FPL's refiabliity enhancement program contributes to the increase in projected
expenditures for 2010. This includes development and implementation of programs, standard
modules, external audils, sel-assessments, training and certification programs, reliability
studies, and support for confinuing compliance with NERG rekabiity standards.

1500  Additional condition assassment and life extension activities for Protection and Control
: equipment and hew and expanded training and re-cerlification programs alsc account for
projected increases for 2010 for Transmisston Q&aM.

543  Other
$ 11,988
Power Generation $ 10,179  Scherer Uinit 4 Semi Annual Overhaul

9,172 Weast County Energy Center Operational
3,213  Payroll & Routine Maintenance (lnflation)
1,667  Scherer maintenance increase based on condition assessment
1,200 SJRPP malntenance based on condition assessment
(4,480) Scherer Perforrnance Fee (reduced) due to overhaul 2010
{6,113} Structural Maintenance & Rellahllity Projects reduced to levet dictated by condition

asseassment
82  Other (nek) .
$ 14,900 ,
Engineering, Construction, Corp 5\ (1,724) Non-fecunng projects from 2009 parlially offset by, CPl growth for expenses and merit
increases
$ (1,724)
Nuclear $ 8,000 Inflation at 2%

8,700 Reguiar Payroll (headcount increase; additional operations pipeline and Fatigue Rule impact)

{14,500) Non-recunring discretionary projects (2009 budget only)
5000 NRC Fees
6,100 Quiage Reserves (future years' scopa driven)
6,000  PSL Spent Fuel Storage Loading Campaigns (not budgetsd in 2008 - only ocowrs as
necessary) ‘
4,800 PSL-PTN-ENG Station Projecis
3,700 Other

¥ 27924
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FPL Resp. to SFHHA Int. No. 118
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Florida Power Light Company

Docket No. 0B0S7T7-E1

SFHHA's Second Set of Intesrogatories
Question No, 119

Attachment No. 1

. (Base O&M) Page 7of 8
2009 - 2010
: Major Factor
_Unit ($000) Increase | (Decrease)

Accounting, Financial & Cther $ {12,200) Pension & Welfare Credit - increased credit driven by an increase in capitafized payroll
expenses ($1,692) and PWTI rate ($10,338) vs. 2008, 2009 PWTI rate was 7.62% and 2010
was 10.71% . O ‘

(4,093} Affiliate Management Fee - Driven by an increasa in cost pool expenses and an increase in
- the Maszachusetts Formula allocation rate °

(2,803} St Lucle Parficipation Credit - 2009 credit lower due 10 differences In the outage schedules

1010  Payrofl Accrual - Driven by increasa in budgeted payroll dollars

9,000 DOE Satlemant - credit budgeted in 2008 :

1,31 Other

s (10,203)

Human Resources S 12400 Theincrease is driven by gréater medical sefvices costs, as well as projected increases in the
enrolied population, as o ' :

19,937  FAS 87 The year over yaar forecasted incraase results from the amortization of the
significant negative investment retums from 2008 which will continue to impact the FAS 87
evaluation unil 2014. The forecast assumes the achsal return in 2010 wiil equal the Plan's
long term assumption of 7.75%.

4800  401K: The two primary drivers of the increase include: changes in population (both number
participating and level of conlributions} and changes to employee base pay. In addition, there
is also a projected $2 millon doliar increase in 2010 for the planned implemantation of aute-
enroll features.

2400 Long Term Incentive Programs: Tha 2010 budget Includes continued amortization of prior
year grants over tha vesting periods and amortization of grants planned for 2010 for retention
ang compelitive pay praciice purposes, '

2,685  Other: Main drivers include an increase in Dental (malnly driven by an 8% trend), an increase
fo the Corporate incentive Program (based on expected company performance and empioyes
headcount), and an increase of programs in Other Benefits. |

$ 42,021 :

mformation Management - § 6358 iIncrease mainly atidbuted to cost associated with the Customer Information System 11
replacement project. The cucrent sysiem is old, highly customized/compiex and Inflexible, o
the point that we are spending more on support than new enhancements. .

4,047  Incremse represents the costs required during the second year of the project o relocate the
Juno Beach Data Center to new out-of-state Data Centar Site. The cbjective is to achisve
greater geographic diversity for our secondary data center and drasticatly reduce the impact
to buainass aperation during a storm event.

148) Other.
$ 10,257

Financial Business Unit 2497  Projected incieases of $1.9 for non-executive new positions, merit, relocation, recruiting, and
annual bonuses and $0.6 mit for greater exscutive payrol, merit, and annual incenlive bonus,

1,164  Greater audit, bank, and professional fees. .

4,230  Greater kabillty coverage for FPL's liability exposure related to a nuciear energy hazard, third
party kabifity, and directors and officers insurance, due 10 an expecied increase in capacity,
markat conditions, and natura of the company's business and loss history, $1.0. Greater non-
nuclear property insurance, $0.4 mil, partiatly offset by lower storm related site loss
experience penalty, $(0.2).

924 Prdected increase in execulive stock based compensation awards mainfy driven by

’ retentions and inflation, and projecied increase in the exectitive deferrad compensation
balance driven by stock market growth projections, largety offset by increase in Executive
portion of the Alfiizte Management fee due fo the change in the Massachuselis formuia rate
from 32.38% o 34.24%, as well as due to additional services needed to support the affiliate

- growth at FPLE. :

741 Cther
$ 6,656
Regulatory Affairs 3 {2721) Rale Case expenses no longer incumred
500 FERC Regulatory Commission expenses
318 Employee Compensation; pay rate increase and incentive increase
- 85  Netother minor items . :
s {1,838)
_Other $ 2,272  Less then 2.0% of increase, not material’
2040 Corporate Total L 1,552,786
Totel Variance 2009 vs. 2010 $ 118,358
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Docket No. 080677-El

SFHHA's Second Set of Interrogatories
Question No. 119

Attachment No. 1

Non-Fuel O&M Expenses - FERBER
{Revenue Enhancament) '
2009 - 2010
Major Factor
Unit - {$000) increasa / (Decrease)
2009 Corporate Total g $ 27728
Customer Service 1,567 This increase in O&M is due to the planned growth-in the Performance

Contracting business. Performance Contracting is planning to increase
sales revenue by 6% in 2010 vs. 2009. The projected increase in &M is
- to support the planned growth. '
218  This increase in O&M is due primarily to the administrative expense
-related to supporting the business growth.
$ 1,785 :

2010 Corporate Total $ 29514

Total Variance 2009 vs, 2010 L 1,785
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Florida Power & Light Company
Docket No. 080677-El .

SFHHA's Tenth Set of Interrogatories
Interrogatory No. 287

Page 1 of 1

[

Q. ,
Regarding Schedule C-35 for the 2010 test year. Of the data that appear in this schedule, please
identify which amounts are capital and which are expenses for each year provided and separately

identify the amounts that should be included in base rates and the Company’s various riders for
each year.

. A- .

MFR C-35 line 3 — Gross Payroll - See Attachment No. 1 for the requested breakdown of
amounts that appear on MFR C-35 line 3. The source of the amounts provided on MFR C-35 line

3 for 2006 through 2008 is the FERC Form 1, which provides an accounting view of costs
classified as payroll. The source of the amounts provided on MFR C-35 line 3 for 2009 and 2010
"is the FPL corporate budget system, which provides a management view of payroll. For

comparability across years, the response to-this interrogatory is from the FPL corporate budget
system for 2006 through 2010.

MEFR C-35 Fringe Benefits -- See Attachment No. 2.




FPL Utility
Gross Payroll

Florida Power and Light Company
Docket No. 080677-El

SFHHA's Tenth Set of Interrogatories -
Question No. 287
Attachment Na. 1
Page 1 of 1

___O&M Expenses Capital Other Total
‘ - Base Clause Base Clause

Year Recoverable Recoverable Recoverable Recoverable

2006 $ 637,917,353 § 19,269,821 188,940,360 $ 1,178,469 . B496,054 § 8565802,068
2007 . 686,309,937 21,681,062 210,673,988 §79,986 12,160,124 = 931,715,097
2008 714,860,295 22.416,627 216,765,824 1,260,731 13,685,927 968,969,403
2009 722,471,814 27,748,103 243,763,197 3,958,611 8,274,829 1,007,214,554
2010 765,261,494 27,867,388 254,621,125 5,269,533 9,630,794 1,082,650,334

" SFHHA 10th Int # 297 gross payroll r_eéponse.xls '

gjo zﬂ abed ‘(0151 nquxg
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Florida Powsr and Light Company
Docket No. 080677-E/

SFHMA's Tenth Sel of Interragatories
Question Na. 297

Attachmeni Na. 2
Paga 1 of §

SFHHA's 10th Set of interrogatories ~ Question 297 :

MFR C.35 2006—201C Benelits Expsnaes (3000) Citegorized by Expense va, Capital

20e 2009 ’ 2008 2007 2008
Benshi Line Hiems (C-35) oaM Capital Total oM Capital Total CaM Capital Total OEM Capital Tolal O&M Capital Tolal

Life insurance 1,058 an 1431 1012 327 1,339 1,040 288 1,328 781 33 1120 710 753 . 1,463
Medicat Insurancs 89,572 25,585 95,537 61,785 1,158 82,943 58,812 17173 17.583 54,131 17,474 71,305 52,507 14,343 66,850
Panslon Plan (FAS 87) 36,862 16737  -B5,71B 55487 20,168 75656 56,932 -18932  -85.864 50,168 17026 -T7, 184 684,332 14,408 -78,740
Employes Savings Flan 23,802 agoo  ®2,702 20.684 7218 28,102 22,052 6108 76,160 20,249 6414 26863 20,152 5577 25729
Fadarsl ingurance Gontributions Act (FICA) 52,576 18,834 1,409 51,539 1B.727 58260 50,683 13,620 64,503 48,200 13,212 61,472 45,843 11,868 57,708
Federal & State Unamployment Taxes 37 a0 1277 o18 a02 1.220 832 254 1,083 2,143 B34 2776 - 2268 582 2,858
Workers' Compensalion 6,383 2386 8779 6,259 2,242 830t 8,408 27 BTM 6,658 2,583 8221 ToTent 2,031 10,008
Educational Assistance 1,183 459 1,662 898 302 1,200 641 183 824 550 25 783 533 252 785
Employos Weltare 2,803 1,882 4775 2,085 1,424 3AT8 270 1,627 3,607 7418 1,223 8138 57% 2,162 7.922

Posl Relirament Benaflts {FAS 106) 18,428 8,172 22,600 16.513 5709 220 18,338 5,191 23529 14,338 5531 24,869 22,30 5.917 28227

Poct Employment Cisabifity Benefit (FAS 112} 5,204 1,961 7.275 5215 1,788 7000 2484 1,547 4,031 8,624 1.213 10,036 4,984 1,562 5726

Dental insurance 4,649 1,751 6,400 4,082 1.408 5.500 4,112 1,204 5.315 3,785 1,202 4,988 3,563 1,164 4,604
Nuctear Child Devalopment Center 237 [} 27 251 0 W™ Fild 0 Fa ‘218 ¢ 16 128 . ) 128
TOTAL Fringe Benefits 198,355 154,367 133,139 144,991 . 133,449

€ Jo g afed ‘(01-M) ™ naupxq
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Florida Power & Light Company
Docket No. 080677-El . .
SFHHA's Tenth Set of Interrogatories
Interrogatory No. 297

Page 1 of 1

Ql
Regarding Schedule C-35 for the 2010 test year. Of the data that appear in this schedule, please
identify which amounts are capital and which are expenses for each year provided and separately

identify the amounts that should be included in base rates and the Company’s various riders for
each year.

. A. .
MFR C-35 line 3 — Gross Payroll - See Attachment No. 1. for the requested breakdown of
amounts that appear on MFR C-35 line 3. The source of the amounts provided on MFR C-35 line

3 for 2006 through 2008 is the FERC Form 1, which provides an accounting view. of costs
classified as payroll. The source of the amounts provided on MFR C-35 line 3 for 2009 and 2010
“is the FPL- corporate budget system, which provides a management view of payroll. For

comparability across years, the response to this interrogatory is from the FPL corporate budget
system for 2006 through 2010.

MEFR C-35 Fringe Benefits -- See Attachment No. 2.




FPL Utility
Gross Payroil

Florida Pawer and Light Company
Docket No, 080677-El

SFHHA's Tenth Set of Interrogatories
Question No. 287

Altachment No. 1

Page 1 of 1

___O&M Expenses _ Capital Cther Total
: - Base Clause Base Clause

Year Recoverable Recoverable Recoverable Recoverable .

2006 $ 637,917,353 § 19,269,821 188,940,360 $ 1,178,468 . B,496,064 $ 856,802,058
2007 686,309,937 21,691,062 210,673,988 879,986 12,160,124 = 931,715,097
2008 714,860,298 22,416,627 216,755,824 1,250,731 13,685,927 068,969,403
2009 722,471,814 27,748,103 243,763,197 3,956,611 9,274,829 1,007,214,554
2010 765,261,494 27,867,388 254,621,125 §,269,533 9,630,794 1,062,650,334

SFHHA 10th int # 297 grass payroll response.xls '

£jogabed ‘{o1-y7—
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Florida Power and Light Company

Oackel Mo, 08D677-E]
SFHHA's Tenth Set of Interrogatories
Question No. 297
Adtachment No, 2
Page 1 of 1
SFHHA's 10th Set of Interragatories - Question 297 .
MFR C-35 20062010 Benefits Expenses [§000) Categorized by Expense vs. Capital
2010 2008 2008 2007 2006
Barefi Ling Hams (C:-35) O&M _ Capital  Total OEM Capital  Totat O&M Capitst  Total oM Capifal Tatal [a] 1] Capltal Total
Life insurance 1,058 a3 1,431 1,012 327 1,338 1,040 245 1,326 78t | 338 | 120 71a 753 . 1483
Medical Insuranca 89572 25965 85,837 61,785 1,158 82,943 59,812 17,773 17,565 54,131 17,174 T1308 52,507 14,343 66,850
Pansion Flan (FAS 67} -38982 18737 <5518 -55487  -20,168 75,656 66937 16937  -85964 50,160 17026  -77,194 -64332 14408 79,740
Employes Swvings Plan 23,802 8,000 32,702 20,684 7218 28,102 22,052 8,108 28,1680 20,249 8,414 26,662 20,152 5877 2578
Faderdl Insurance Contributions Act (FICA) 52,576 18,831 11,409 51539 16727 66266 5,583 13620 64503 48,200 13,272 81,472 45543 11,866 57,700
Fedarsi & State Unemployment Taxes 63y 340 1277 918 302 1.220 632 51 1,083 2,143 834 2776 2,268 sa2 2,850
Workers' Compensation 6,393 2386 4L 8,253 2,242 8501 8,496 2238 87M 6,659 2,563 §.221 7977 2,031 10,008
Educalional Assistance 1,193 458 14852 a8 bt 1,200 641 183 824 558 225 783 533 232 785
Employes Walfars 2,693 1862 4,775 2055 1,424 2478 2,070 1627 1,697 7418 1323 8,738 5,730 2,162 7.822
Pogt Refiramant Baneflts (FAS 106) 16,428 8172 22,800 16,513 5,709 20 18,238 5,191 23,628 19,338 5,531 24,869 22510 5917 28,227
Post Employment Cisabifity Benefit (FAS 112} 5,294 1981 T&15 5,215 1,788 7,000 2,464 1,547 4,031 8,624 1,213 10,036 4,164 1,562 572¢
Dental insurance 4,649 1,751 6.400 4,082 1408 5,500 4,144 1.204 £315 3,765 1,202 4988 .3,653 1,154 - a8
Nuclear Child Davelopment Cander 237 Q a7 51 0 51 217 ] FAYS 2\ o 16 128 . 1] 128
TOTAL Fringe Banefits 158,255 154,387 133,13¢ 144,991 133,449

€0 g afed 011 uqupa
L6Z "ON W) YHHAS 01 "dsey (44
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FLORIDA POWER AND LIGHT

Docket No. 080677-El
" Adj. to Reflect Productivity Gains
Exhibit __(LK-11), Page 1 of 2

SFHHA ADJUSTMENTS TO REFLECT PRODUCTIVITY GAINS
TEST YEAR ENDING DECEMBER 31, 2610
(S MILLIONS)

Source: Response to SFHHA interrogatory No. 297 and Burea of Labor Statistics website

Assumed 2.0% Annual Productivity Factor Based on Historical Data Presented Below

0O&M

Productivity Productivity
Amount Factor Reduction
O&M Base Recovery Payroll 2010 765.261 0.0404 {30.917)
O&M Payrolt Tax 2010 - Sch.C-20 49.384 -~ 0.0404 (1.995)
O&M Base Recovery Fr. Benefits 89.286 0.0404 (3.607)
Total Productivity Reduction (36.519)
- BLS Productivity Statistics
Series Id: PRS85006093
Duration: index, 1992 =100
‘|Measure: Output Per Hour
Sector: Nonfarm Business
%
Year i Qtrl { Qtr2 i Qtr3 | Qtr4 : Annual | Increase
1098 7 10‘5’5565; ms“sv'si"“i‘dg“g‘ﬁf ~115.378F 109,358
1999 1 TTT.455) 11T 4E7TI4, 4157 T TTZ55T 2.9%
2000 113614 1r5"9‘?§"““”'15 713118 822 TT5687 2.8%
~Soo1 : 116889 118388 ~TI8876; 120.574" " 1187577] 2.5%
3002 122685 122 s"s““‘ 154508 1S409E”  1237588] 4.1%
|~ 2003‘4‘ "125.197{ 178, §U§ 130. 0'35_1"2’9:?'63} 128,034 3.7%
30 "2004 . 130. VA 5 WY S S Y YL V)Y 13272457 1317874 2.8%
""2005 }“‘1‘3‘3"167 1SS 39T I3 RE 13471 1.7%
2006 134832135572 {35.086] 1347038 135.12 0.9%
5007 ';‘“T?,‘Z“iﬁl ”1?6“3‘2‘5“‘“13‘3‘6%133 482"137.0 039 1.4%
|"'§’63 TTTT13973ES) 1400 9'8'““"'13‘1“‘7’3‘2 T4 “‘”’i‘?ﬁ" 847 2.8%
| Zoos T TZUrS T T T T
5 Year Simple Average 1.9%
- 10 Year Simple Average 2.8%
Most Recent Annualized 1st Qfr 1.9%




FLORIDA POWER AND LIGHT

Docket No. 080677-El

Adj. to Reflect Preductivity Gains

Exhibit __(LK-11), Page 2 of 2

SFHHA ADJUSTMENTS TO REFLECT PRODUCTIVITY GAiNS .
' TEST YEAR ENDING DECEMBER 31, 2010

Computation of Fringe Benefits
SFHHA Interrogatory No. 287

Life Insurance

Medical Insurance

Pension Plan

Employee Savings Plan

FICA - 5B P/R Tax

Fed & St Unemployment - SB P/R Tax
Worker's Comp

Educational Assist

Employee Welfare

OPEB (SFAS 106)

Post Emp Disability Benefit

Dental Insurance

Nuclear Child Development Center

Total

Base Recovery Amount

O&M Payroll

Base Recovery Gross PR per No. 287
Clause Recovery Gross PR per No, 297
Totsl Q&M Payroll

{$ MILLIONS)

2010
Fringe Q&M
Reflected
on
#297

1.058

69.572
-38.982
23.802
52.578
0.937
6.393

1.183.

2.893
16.428
5.294
4.649

0.237 .

146052

765.261494
27.867388
793.128882

2010 _
Fringe O&M
Without
PR
Taxes
1.058
69,572
-38.082
23.802

6.393
1.183
2.893
16.428
5.204
4.649
0.237

92,537
. —

89,286

96.5%
3.5%
100.0%




EXHIBIT __ (LK-12)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No., 080677-EI & 090130-EI EX”HIBIT 302
CoMPaNY South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-12)

DATE 09/03/09




Docket No. 080677-El
FPL Resp. to SFHHA Int, No. 240
Exhibit {LK-12). Page 1 of 2

Florida Power & Light Company
Docket No. 080677-E1

SFHHA's Fifth Set of Interrogatones
Interrogatory No. 240

Page 1 of 2

Q. : .
Regarding Testimony of FPL Witness J. A. Stall

Regarding page 39:1-9 and Exhibit JAS-10. Please provide a detailed explanation of the reasons

for the increase in annual O&M expenditures for St. Lucy and Turkey Point in the 2010 and
2011 plans as compared to 2008 actual expenditures.

A.

FPL’s increase in annual O&M expenditures for 2010 and 2011, compared to 2008 actual

expenditures, is approximately $43.5 willion and $59.0 million, respectively. The major drivers -
of the variance are categorized as follows:

2010:

Nuclear Division Staffing: The increase is comprised of the following components: Year-to-year
merit increases for Nuclear Division employees and an increase in staffing to address Operations
staffing needs and Maintenance and Engineering College Program. The increase atiributable to
merit increases is approximately $6 million, and staffing increase is approximately $18.5 million.

NRC Licensing and Inspection Fees: The NRC has significantly. increased the fees FPL must pay

as a result of the nuclear units being regulated by the NRC. NRC licensing fees are charged ata

per unit rate and inspection fees are charged at a per hour rate for services requu‘ed The increase
is approximately $4.9 million.

Outagés: Included in this variance are changes in actual costs associated with differences in the
number and scope of refueling outages for St. Lucie and Turkey Point nuclear units in the two
comparison years (2008 and 2010). The increase is approximately $7.9 million.

Projects: Projects are scope-driven and expenditures will vary from year to year. The net
increase attributable to projects is approximately $3.8 million. See documents provided in FPL's
response to SFHHA's Fifth Request for Production of Documents No. 71 for a list of projects.

Materials & Supplies: The increase is associated with costs for material and supplies to support
daity maintenance activities and write-off of obsolete inventory due to equipment upgrades not
related to the uprate projects. The increase is approximately $2.1 million.
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2011:

uclegr Division Staffi ng: The increase is comprised of the following components: Year-to-year
merit ificreases for Nuclear Division employees and an increase in staffing to address Operations
stafﬁng necds and Maintenance and Engineering College Program The increase attributable to

merit increases is approximately $9.1 million, and staﬁ'zng increase is approximately $233
million: - .

NRC Licensing and Inspection Fees: The NRC has significantly increased the fees FPL must pay
as a result of the nuclear units being regulated by the NRC. NRC licensing fees are charged at a
per unit rate and inspection fees are charged at a per hour rate for services required. The increase
is approximately $7.2 million.

Outages: Included in this variance are changes in actual costs associated with differences in the
number and scope of refueling outages for St. Lucie and Turkey Point nuclear units in the two
comparison years (2008 and 2011). The increase is approximately $15.1 million.

Materials & Supplies: The increase is associated with costs for material and supplies to support
daily maintenance activities and write-off of obsolete inventory due to equipment upgrades not
related to the uprate projects. The increase is approximately $2.6 million.
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Q.

Please provide. a monthly history of nuclear production full time equivalent employees by
department and in total for this function from January 2006 through December 2011 and provide
an explanation for any year to year change (December to December) exceeding 2% in total for
this function. For 2009, the Company should provide this information on a budgeted basis and
on an actual basis for those months with actual data.

A.
S_ce Attachment No. 1.
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Tab 1 0of6
Rate Case Interrogatory #291
Year over Year Increase

Full Time Regular Employees % Increase
2006 Actual : 1,689.5"
2007 Actual - 1,768.5 - 4.7%
2008 Actual . 1,8885 6.8%
2009 Actual & Budget g 2,011.5 6.5%
2010 Budget 2,071.0 3.0%
2011 Budget 2,115.8 2.2%

Changes from 2006-2007:

FPL added staff to antu:lpate and ultimateiy compensate for attrition and
retirements.

As part of the FPL Professional Trammg Pipeline, FPL had formed partnerships
with both the Indian River State College and the Miami Dade Community Coilege
to train the next generation of workers, and has committed to accepting a fixed
number into the Apprenticeship Program each year. Employee increases during
2007 resulted from this program, plus dedicated air conditioning maintenance
employees (displacing contractors), as well as authorized increases in Nuclear

Engineering to align with the standard fieet orgamzation model based on the size
of each station.

Changes from 2007-2008:

The majority of employee increases during 2008 were driven by the "pipelfing”.
FPL increased the number of plant workers to allow for a smooth transition as
experienced workers retire, while also preparing for anticipated industry growth
over the next 10 years. Many of those hired were for licensed operator classes
where employees are frained for extensive time frames prior to becoming
preductive. Other drivers included Capacity Clause security positions and project
bound employees for a new major capital project (Extended Power Uprate) (payroll

doliars for Capacity Clause and Extended Power Uprate are included in their
respective Docket filings). .

Changes from 2008-2009:

The main drivers for each of the prolec*ted years is the Apprenticeship Program
and operations training pipeline. During 2008 only FPL also expects to hire
additional project bound positions to support the new major capital project
referenced for 2008, which is expected to last into 2013.

Changes from 2009-2010:

The main drivers for each of the projected years is the Apprenticeship Program
and operations training plpelme

Changes from 2010-2011:
The main drivers for each of the projected years is the Apprenticeship Program

r
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Tab 2 of 6

BRC Descripfioh-

2006 Actual
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Ledger Date Emp.Type __ Emp.Status Actual
R01044 - ENGINEERING SUPP SVC 200601 Exempt Regular Bi-weekly Fixed 53
' : 200601 Non-Exempt Bi-weekly Fixed 3
200602 Exempt Regular  Bi-weekly Fixed 53
200602 Non-Exempt Bi-weekly Fixed . 3
200603 Exempt Regular  Bi-weekly Fixed 52
200603 Non-Exempt Bi-weekly Fixed 3
200604 Exempt Regular Bi-weekly Fixed 48
200604 Non-Exempt Bi-weekly Fixed ‘3
200605 Exempt Regular Bi-weekly Fixed 48
200605 Non-Exempt Bi-weekly Fixed 3
200606 Exempl Regular Bi-weekly Fixed 48
200606 Non-Exempt Bi-weekly Fixed 3
200607 Bargaining Bi-weekly Fixed 4
200607 Exempt Regular Bi-weekly Fixed 49
200807 Non-Exempt Bi-weekly Fixed 3
200608 Exempt Regular Bl-weekly Fixed 49
1200608 Non-Exempt Bi-weekly Fixed 3
200608 Exempt Regular Bi-weekly Fixed 49
200609 Non-Exempi Bi-weekly Fixed 3
200610 Exernpt Reguiar Bi-weekly Fixed 49
200610 Non-Exempt Bi-weekly Fixed 3
200611 Exempt Regular Bi-weekly Fixed 50
200611 Non-Exempt Bi-weekly Fixed 3
200612 Exempt Regular Bi-weekly Fixed 51
, 200612 Non-Exempt Bi-weekly Fixed 3
R01905 - ST LUCIE PLANT 200601 Bargaining Bi-weekly Fixed 252
200601 Exempt Regular Bi-weekly Fixed 340
200601 Non-Exempt Bi-weekly Fixed 46
200602 Bargaining Bi-weekly Fixed 254
200602 Exempt Reguiar Bi-weekly Fixed 341
200602 Non-Exempt Bi-weekly Fixed 45
200603 Bargaihing Bi-weekly Fixed 257
200603 Exempt Regular Bi-weekly Fixed . 340
200603 Non-Exempt Bi-weekly Fixed 45
200604 Bargaining Bi-weekly Fixed 257
200804 Exempt Regular  Bi-weekly Fixed 345
200604 Non-Exempt Bi-weekly Fixed 45
200805 Bargaining Bi-weekly Fixed 264
200605 Exempt Reguiar Bi-weekly Fixed 350
200605 Non-Exempt Bi-weekly Fixed 46
200606 Bargaining Bi-weekly Fixed 266
200606 Exempt Regular Bi-weekly Fixed 350
200605 Non-Exempt Bi-weekly Fixed 45
200607 Bargaining - Bi-weekly Fixed 263
. 200607 Exempt Regular Bi-weekly Fixed 358

Page 2 of 16
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2006 Actual

Tab2of 6
BRC Description Ledger Date _Emp.Type __Emp.Status Actual
200607 Non-Exempt Bi-weekly Fixed 46"
200608 Bargaining Bi-weekly Fixed 265
200608 Exempt Regular Bi-weekly Fixed 383
200608 Non-Exempt Bi-weekly Fixed 45
200609 Bargaining Bi-weekly Fixed 264
200609 Exempt Regular Bi-weekly Fixed 363
200609 Non-Exermnpt Bi-weekly Fixed 44
200610 Bargaining . Bi-weekly Fixed 262
200810 Exempt Regular Bi-weekly Fixed 372
200610 Non-Exempt Bi-weekly Fixed 45.5
200811 Bargaining Bi-weekly Fixed 264

200611 Exempl Regular ~ Bi-weekly Fixed - 3745
200611 Non-Exempt Bi-weekly Fixed 44.5
200612 Bargaining Bi-weekly Fixed 264
200612 Exempt Regular Bi-weekly Fixed 372.5
200612 Non-Exempt Bi-weekly Fixed 45.5

. R01908 - PTN STATION 200601 Bargaining Bi-weekly Fixed 272
200601 Bargaining Daily Variable 0
200601 Exempt Regular Bi-weekly Fixed 354.5
200601 Non-Exempt Bi-weekly Fixed 50
200802 Bargaining Bi-weekly Fixed 283
200602 Bargaining Daily Variable 0
200802 Exempt Regular Bi-weekly Fixed 3545
200602 Non-Exempt Bi-weekly Fixed 49
200603 Bargaining Bi-weekly Fixed 294
200603 Bargaining Daily Variable 0
200603 Exermpt Regular Bi-weekly Fixed 355.5
200603 Non-Exempt Bi-weekly Fixed - 49
200604 Bargaining Bi-weekly Fixed 303
200604 Bargaining Daily Variable 0
200604 Exempt Regular Bi-weekly Fixed 358.5
200604 Non-Exempt Bi-weekly Fixed 49
200605 Bargaining Bi-weekly Fixed 301
200805 Bargaining Daily Variable 0
200605 Exernpt Regular Bi-weekly Fixed 3575
200805 Non-Exempt Bi-weekly Fixed 48
200606 Bargaining Bi-weekly Fixed -310

- 200606 Bargaining Daily Variable 0
200606 Exempt Regular Bi-weekly Fixed - 355.5
200606 Non-Exempt Bi-weekly Fixed 48
200607 Bargaining Bi-weekly Fixed 312
200807 Bargaining Daily Variable 0
200607 Exempt Regular Bi-weekly Fixed 3587.5
200607 Non-Exempt Bi-weekly Fixed 47
200608 Bargaining Bi-weekly Fixed 313
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Bi-weekly Fixed

48 .

Tab2of6
BRC Description Ledger Date Emp.Type Emp.Status Actual
200608 Bargaining Daily Variable. 0
200808 Exempt Regular Bi-weekiy Fixed 348.5
200608 Non-Exempt Bi-weekly Fixed
200609 Bargaining Bi-weekly Fixed 313
200609 Bargaining Dally Variable Q
200609 Exempt Regular Bi-weekly Fixed 361.58
200609 Non-Exempt Bi-weekly Fixed 47
2006410 Bargaining Bi-waekiy Fixed 308
200610 Bargaining .Daily Variable 0
200610 Exempt-Regular Bi-weekly Fixed 360.5
200610 Non-Exempt Bi-weekly Fixed 50
200611 Bargaining Bi-weekly Fixed 305
200811 Bargaining Daily Variable Q
200611 Exempt Reguiar Bi-weekly Fixed 358.5
200611 Non-Exempt Bi-weekly Fixed 53
200612 Bargaining Bi-weekly Fixed 300
200612 Bargaining Daily Variable 0
200612 Exempt Regular Bi-weekly Fixed 360.5
200612 Non-Exempt Bi-weekly Fixed 50
R31600 - NUCLEAR OPERNS SUPPT 200801 Exempt Regular  Bi-weekly Fixed 20
’ ' 200601 Non-Exempt Bi-weekly Fixed 1
200602 Exempt Regular Bi-weekly Fixed 20
200602 Non-Exempt Bi-weekly Fixed 1
200603 Exempt Regular  Bi-weekly Fixed 19
200603 Non-Exempt Biweekly Fixed 1
200604 Exempt Regular  Bi-weekly Fixed 18
200604 Non-Exempt Bi-weekly Fixed 1
200605 Exempt Regular Bi-weekly Fixed 17
200605 Non-Exempt Bi-weekly Fixed 1
200606 Exempt Regular  Bi-weekly Fixed - 16
2005806 Non-Exempt Bi-weekly Fixed 1
200607 Exempt Regular Bi-weekly Fixed 17
200607 Non-Exempt Bi-weekiy Fixed 1
200608 Exempt Regular  Bi-weekly Fixed 16
200608 Non-Exempt Bi-weekly Fixed 1
200609 Exempt Regular Bi-weekly Fixed 17
200609 Non-Exempt Bi-weekly Fixed 1
200610 Exempt Regular  Bi-weekly Fixed
200610 Non-Exempt Bi-weekly Fixed 1
200611 Exempt Regular  Bi-weekiy Fixed 18
200611 Non-Exempt Bi-weekly Fixed 1
200612 Exempt Regular Bi-weekly Fixed 18
' : 200612 Non-Exempt Bi-weekly Fixed 2
R64525 - VP TECH SERVICES 200601 Exempt Regutar Bi-weekly Fixed 100
: 200801 Non-Exempt 10

18
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2006 Actua!

Tab2of6
BRC Description __Ledger Date Emp.Type Emp.Status Acfual
200602 Exempt Regular  Bi-weekly Fixed 59
200602 Non-Exempt Bi-weekly Fixed 10
200603 Exempt Regular Bi-weekly Fixed 104
200603 Non-Exempt Bi-weekly Fixed 10
200604 Exempt Regular Bi-weekly Fixed 106
200604 Non-Exempt " Bi-weekly Fixed 10
200605 Exernpt Regular Bi-weekly Fixed 106
200605 Non-Exempt Bi-weekly Fixed 10
200606 Exempt Regular Bi-weekly Fixed 105
200606 Non-Exempt Bi-weekly Fixed 10
200607 Exempt Regular  Bi-weekly Fixed 106
200607 Non-Exempt Bi-weekly Fixed 9
200608 Exempt Regular  Bi-weekly Fixed 107
200608 Non-Exempt Bi-weekly Fixed 9
200609 Exempt Regular Bi-weekly Fixed 108
200609 Non-Exempt Bi-weékly Fixed 8
200610 Exempt Regular = Bi-weekly Fixed 106
200610 Non-Exempt Bi-weekly Fixed 8
200611 Exempt Regular Bi-weekly Fixed 106
200611 Non-Exempt Bi-weekly Fixed 8
200612 Exempt Regular Bi-weekly Fixed 104
200612 Nen-Exempt Bi-weekly Fixed 8
R64725 - VP PLANT SUPPORT 200601 Exempt Regular Bi-weekly Fixed 27
' 200601 Non-Exempt Bi-weekly Fixed 3
200602 Exempt Regular Bi-weekly Fixed 27
2006802 Non-Exempt Bi-weekly Fixed 3
200603 Exempt Regutar Bi-weekly Fixed 27
200603 Non-Exempt Bi-weekly Fixed 3
200604 Exempt Regular  Bi-weekly Fixed 26
© 200604 Non-Exempt Bi-weekly Fixed 3
200805 Exempt Regular = Bi-weekly Fixed 27
200605 Non-Exempt Bi-weekly Fixed
200606 Exempt Regular Bi-weekly Fixed 30
200606 Non-Exempt Bi-weekly Fixed 3
200607 Exempt Regular Bi-weekly Fixed 28
200607 Non-Exempt Bi-weekly Fixed 3
200608 Exempt Reguler Bi-weeldy Fixed 28
200808 Non-Exempt Bi-weekly Fixed 3
200609 Exempt Regular Bi-weekly Fixed 28
200609 Non-Exempt Bi-weekly Fixed 3
200610 Exempt Regular Bi-weekly Fixed 2%
200810 Non-Exempt Bi-weekly Fixed 3
200611 Exempt Regular  Bi-weekly Fixed 29
200811 Non-Exempt Bi-weekly Fixed 3
200612 Exempt Regular Bi-weekly Fixed 28

3 .
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BRC Description

2006 Actual

L'adgg Date Emp.Type

‘Emp.Status
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Actual

R65200 - VP SAFETY ASSURANCE .

1689.5

200612 Non-Exempt
200601 Exempt Regular
200801 Non-Exempt
200602 Exempt Regular
200602 Non-Exempt
200603 Exempt Regular
200603 Non-Exempt
200604 Exempt Regular
200604 Non-Exempt
200605 Exempt Regular

- 200605 Non-Exempt

200606 Exempt Regular
200806 Non-Exempt
200607 Exempt Executive
200807 Exempt Regular
200607 Non-Exempt
200808 Exempt Executive
200608 Exempt Regular
200608 Non-Exempt
200609 Exempt Executive
200609 Exempt Regular
200609 Non-Exempt
200610 Exempt Executive
200810 Exempt Regular
200610 Non-Exempt
200611 Exempt Executive
200611. Exempt Regular
200611 Non-Exempt
200612 Exempt Executive
200612 Exempt Regular
200612 Non-Exempt

Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed

- Bi-weekly Fixed

Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed

‘Bi-weekly Fixed

Bi-weekly Fixed
Bi-weekiy Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixecd
Bi-weekly Fixed

Page 6 of 16
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Manpower Trend Report

2007 -2008 2009 Actual

[ Fiscal Yaar Vanant Calendar year, 4 spac. periods
BRC NUC DIV BUS UNIT
EAC FPL EMPLOYEES
Exp SUSPENSE
Fiscal year/period | ™, TR
, BRC ‘ : EAC\Fiscal yoariperiod 00112007 00212007
Actual versioh D 1> R01044 ENGINEERING SUBPORT‘SERVICES ) FEX-FPL ExemptEmployees =~~~ -~ 51.0
: . ’ ) FNXFEL Nnn-Exempt Em@yees : Aol
Result. . % 54001
> R01905 ST. (UCIE PLANT FBF-FPL Bg_rgaming Umt Fixed Employeas 270.0 4 -
j : __FBV-FPL Bargalning Unit - Varablz Enmbyeas :
FEX-FPL Exempt Em@[ees 373.0 372.0
FNX-FPL Non-Exemgt Employees i 465 |
- 'Regiilt D “HB9E |
[> -R01908 PTN STATION _FBF-FPL Ba[gam ng Unit - Fixed Employeea 284.0
| FBV-FPL Bargaining Unit - Variable Employess ;
FEX-FPL Exempt Emglozeas 360.5 361.5
48.0 52.0
B3 : & it - 4F . HIBS:
B> FEX-F AL Exemgl Emglo_yees 18.0 17,0
FNX~FPL Non-Exem tEmployess — 2.0 2.0
R31800 ND MANAGEMENT 7 R % ot 0
> FEX-F F'L Exempt Employaes 105.0 104.0
FNX-FPL Non- Exempi Emp!ayees 8.0 : 8.0
)  Resuit.; T i B CATED L 17 8.0 |
> RE4725 VP FLANT SUPPORT FEX-FPL Exempt Em@aﬁ 28.0 27.0
FNX-FPL Non-Exempl Empluyees 3.0 3D
Resit - - 3RO L. 0.0
B> RE5200 VP SAFETY ASSURANCE . FEX-FPL Exsmpt Emﬂ_ﬂ}[ees 720 73.0
FNX-FPL Non-Exempt Em@xees 8.0 7.0
Result ™ : 80K, o 80
/  R31000 NUCLEAR DIVISION BUSINESS UNET ReéSult - G " o 880EY 0. 1,690.00
Page 7 of 18
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Aftachment Mo, 1
Tab 3of 6
Manpower Trend Report
BASA
EAC
A —
Kay Figures
BRC- '
[:Eisnal Year Varlant Calendar yaar, 4 spec. periods
_BRC NUC DIV BUS UNIT
} EAC FPL EMPLOYEES
; J Exp SUSPENSE
Fiscal yearfperiod | "%, o " g 7 "k
BRC : 003/2007 004/2007 005/2007 . 006/2007 00712007 008/2007
Actual version 1A 5 R01044 ENGINEERING SUPPORT SERVICES - 56.0 56.0 570 58.01 57.0 56.0
R 2.0 3.0 - 30 3.0 3o 3.0
= 58.0 | 59.0 | 60.0 52,0 TROO o5 690
[> R01805 ST. LUCIE PLANT 271.0 273.0 273.0 278.0 285.0 2840
T 374.0 377.0 -371.07- 379.0 382.0 280.0
48.5 455 44,0 44,0 44.0 44.0
-888.5 | . 695.5 694.0 7018 o S . W80
> R01908 PTN STATION 267.0 271.0 277.0 284.0 290.0 269.0
360.5 359.5 385.5 370.5 3715 387.5
53.0 53.0 §1.0 51.0 520 52.0
Ta TOGES - 8AR i 6835, Ross (s FH135T 38.5
[ 17.0 15.0 15.0 12,0 4.0 14.0
- 2.0 2,0 2.0 2.0 3.0 3.0
> R31600 ND MANAGEMENT = XY M7 - ; B0 o VTl X
[ ' ' 104.0 105.0 111.8 1120 112.0 104.0
9.0 a0 9,0 9.0 8.0 8.0
1130 | 113.0.1 - 120.0 124,50 Pk 12 m
B> R64725 VP PLANT SUPPORT 28.0 32,01 32.0 32,0 35,0 45.0
' 3.0 4.0 4.0 4.0 5.0 5.0
) 31,0 - 36.0 6.0 6.0 7 0.0 wr 50D
[> RE5200 VP SAFETY ASSURANCE 73.0 72.0 72.0 7a.0 740 75.0
j 7.0 ' 7.0 7.0 7.0 1.0 8.0
L8007 w780 79.0 ;804 B0 T o 830
R31000 NUCLEAR DIV|SION BUSINESS UNIT 1.690.8F - 1.663.0, '1,699:5. 0S| DETAAE  1.7aLS
Page Bof 16 )
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Manpower Trend Report

—BASA
EAC
Key Figures
Fiscal Year Variant Calandar year, 4 spac. periods
BRC NUC DIV BUS UNIT
EAC FPL EMPL.OYEES
Exp SUSPENSE
Fiscal Veaﬂpeﬁod r.:m ?\-g. ‘4}.‘:""\?'-:& vg.{l:: Hi . }':5.-_ ‘-‘?&Q-‘?{.{ ;s‘i‘: u::_:‘ §\. .5.5}?]
BRC . ‘ 009/2007 01012007 011/2007 012/2007 001/2008 002/2008
Actual version A > R01044 ENGINEERING SUPPORT SERVICES 54.0 55,0 58,0 59.0 59,0 §9.0
o 3.0 30 30 30
57.0 -58.0 62.0 62.0
P> R01905 ST. LUCIE PLANT 289.0 290.0 290.0 280.0 4,
381.0 380.0 378.0 377.0 269.0 268.0
45.0 450 45,0 45.0 440 “43.0
718.0; 5.0 713.0 711.0 o 6 855.0-,
[> R01508 PTN STATION - 284.0 296.0 292.0 251.0 280.0 2600
372.5 372.5 378.5 37385 388.5 87.5
51.0 51.0 51.0 52,0 §1.0 1 51.0
R ATE i 3 721.5 Z 3 _&5.@3 g ¥58.5
14.0 16.0 15.0 16.0 17.0 17.0
3.0 20 2.0 3.0 4.0 4.0
> R31800 NO MANAGEMENT T E T WOl TORE T ARDge T 19;5‘*'”‘..5;; i N IR )
- 104.0 1097.0 107.0 110.0 110.0 112.0
3.0 3.0 2.0 Y 7.0- ~ 70
T ango]. T 1180 ~*115.0 11810 MTEE) o tEep
> RE64725 VP PLANT SUPPORT 450 - 48,0 48.0 470 47.0 48.0
: 8.0 8.0 6.0 80 6.0 6.0
5101 - 5401 .. - 540717 53.0. o830 [t 5RO
> RB65200 VP SAFETY ASSURANCE 73.0 73.0 73.0 74.0 78.0 78.0
8.0 | 10.0 8.0 8.0 10.0 10.0
. 810, §3.0 T 820 L ] Y
A, _R31000 NUCLEAR DIVISION BUSINESS UNIT DA 1,750.5"@;. 17885 |0 1.784i5 R IR <
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Manpower Trend Report

_BASA
EAC W%
Koy Figures Ry
BRC L
Fiscal Year Variant Calendar year, 4 spec. periods
BRC NUC DIV BUS UNIT
EAGC FPL EMPLOYEES
Exp SUSPENSE .
Fiscal year/pariod [T ™ s M e g %
BRC 00312008 D04/2008 005/2008 006/2008 00712008 008/2008
Aclual version 2 > R01044 ENGINEERING SUPPORT SERVICES 59.0 59.0 0.0 58.0 51.0 49.0
' ' ' 3.0 3.0 3.0 0] 3.0 3.0
62,0 820 63.0 6201 TESSSA0T - 920 )
D _R01908 ST. LUCIE PLANT 282.0 297.0 308.0 3120 316.0 318.0
367.0 365.0 3610 362.0 368.0 367.0
43.0 39.0 40.0 410 !
892.0 - 5. 701.0 710.0 7150 o
[> R01908 PTN STATION 298.0 302.0 307.0 3080
383.5 387.5 388.5 365.5 3885 3925
50,0 50.0 51.0 500 51.0 49.0
. TG il 74781 Te-7edE " 748)
18.0 i
- : 4.0
[> R31800 ND MANAGEMENT ; .
[>
B Re4725 VP PLANT SUPPORT 52,0 I 54,
7.0 . i i
T 5601 iz 580 §5.0 e 12,0 _EEo w120
T~ RE65200 VP SAFETY ASSURANCE 0.0 80.0 810 76.0 78.0 79.0
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2007 -2008 -2009 Actuai ' Florida Power Light Company
Docket No. 0BOST7-El

SFHHA's Tenth Set of Interrogatories

Question No, 291 - Supplemental

Attachment No, 1

Manpower Trend Report

BASA
EAC _ ] ¥ : o . =
Key Figures : IR L e . o
BRC "" .. ..-." B " 5 ] ° o N ..‘. f..-:- —
Fiscal Year Varant Calendar year, 4 spec. . perinds
BRC ' KUG DIV BUSUNIT -
EAC FPL EMPLOYEES
i Exp SUSPENSE
|- __Fisealyeagperiog [ T T e ey ]
BRC . X 011/2008 41212008 Cll)'i!?.‘.l'lfig_L 002/2009 Q372609
Actiat version A > R01044 ENGINEERING. SUPPORT SERVICES 470 4801 - 47.0 47.0 47.0
' 30 3.0 3.0 2.0 2.0
50.0 51.0 50.0 1 49.0 ~ 490
B> R01905 ST. LUCIE PLANT T 3330 333.4 3330 . 3320 330.0
368.0 364.0 364.0 3660 | 364.0
430 420 420 42.0 A0
- 744.0 739.0 739.0 740.0 " 735.0
> ROI308 PTN STATION _ 311.0 314.0 3150 38,0 316.0
355.0 396.0 3550 391.0 339.0
51.0 &1.0 51.0 45,0 "39.0
761.0 761.0 761.0 758.0 754.0
> 2807 240 3.0 230 250
: . 4.0 . 4.0 40 40 4.0
> R31800 ND MANAGEMENT 28.0 26.0 Z7.0 270 27.0
> 1425 140.5 138.5 137 ~ 1375
7.0 700 7.0 7.0 7.0
_ T - 1495 | 147.5- 1255 145 1445
"> __RB4725 VP PLANT SUPPORT 660 | 680 66.0 65.0 5.0
8.0 8.0 8.0 Y 8.0
_ . 740 740 74.0 74.0 73.0
[> RB5200 VP SAFETY ASSURANCE 78.0 78.0 ~79.0 78.0 77,0
: ‘ 9.0 6.0 8.0 80 9.0
8.0 B8.0 88.0 1 "B7.0 86.0
A R31000 NUCLEAR DIVISION BUSINESS UNIT 18645 1,888.5 18845 18795 1,8685
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- 2007 -2008 -2002 Aclual

Manpower Trend Report

BASA_
EAC B
Key Figures > o
BRE 3
Fiscal Year Variant Calendar year, 4 spec. perieds
BRC NUC DIV BUS UNIT
EAC FPL. EMPLOYEES
Exp SUSPENSE
Fiscal yearfperiod | 7 v i o v ; -]
BRC 00472009
Actual version D > R01044 ENGINEERING SUPPORT SERVICES 44,0
2.0
46.0
>  R01905 ST, LUCIE PLANT 328.0
361.0
61.0]
731.0
[>  RO1908 PTN STATION 315.0
' 366.0
- 48.0
750.0
25.0
- 4.0
>  R31800 ND MANAGEMENT 29.0
> . 40.5
7.0
- 1475
[> RG64725 VP PLANT SUPPORT E5.0
8.0
73.0
>  RB5200 VP SAFETY ASSURANCE 77.0
9.0
86.0
18625

2 R31000 NUCLEAR DIVISION BUSINESS UNIT

Florida Power Light Company
Docket No. 080677-E1
SFHHA's Tenth Set'of [nferrogatories

Question No; 291 - Supplementa
Aftachment No. 1
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EXHIBIT _ (LK-14)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 080677-EI & 090130-El ExuHiBIT 304
CoMPANY South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-14)

Date 09/03/09




Dockst No. 08067 7-1{
Adj.. t9 Elim. Nuclear Staff Increase
Exhibit __(LK-14), Page 1 of 1

Exhibit___(LK-14)
: Page 1 of 1
‘ FLORIDA POWER AND LIGHT
SFHHA ADJUSTMENTS YO ELIMINATE NUCLEAR STAFF INCREASES
TEST YEAR ENDING DECEMBER 31, 2010 '
($ MILLIONS)

Source: Response to SFHHA Interrogatory No. 240

Per-the response, FPL included $18.5 million in the test year for additional nuclear
staffing related to O&M. The adjustment below includes a separate computation of

payroll taxes and fringe benefits based on the analysis performed fo compute the
productivity reduction.

Oam
Armount
O&M Nuclear Staffing increases by 2010 18.500
O&M Nuclear Staffing Increase Payroll Tax 2010 1.194
Q&M Nuclear Staffing Incease Fr. Benefits . 2.158
Total Nuclear Staffing Increase ' . 21.852

PRy -



EXHIBIT __ (LK-15)

FLORIDA PUBLIC SERVICE COMMISSION

Docker No. 080677-EI & 090130-El

ExuiBIT 305

Company South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-15)

DatE 09/03/0%




Docket No. 080677-El
FPL Resp. to SFHHA Int. No. 237
Exhibit __({LK-15), Page 1 of 1

Florida Power & Light Company
Docket No, 080677-El .

- SFHHA’s Fifth Set of Interragatories
Interrogatory No. 237
Page 1 of 1

Q. '
Regardix’ig Testimony of FPL Witness J. A. Stall

chardmg page 31:5- 11 Please specifically identify and describe FPL’s efforts through
litigation. ta seek recovery of past and future damages related to the US Government’s failure to
dispose.-of FPL’s spent fuel, the current status of such litigation, and FPL’s plan for accounting

for any recoveries FPL makes in such litigation in terms of flowing recoveries back to,
ratepayers.

A,

In 1998 FPL filed a lawsuit against the U.S. Government seeking damages caused by the U.S.
Department of Energy's (DOE) failure to dispose of spent nuclear fuel (SNF) from FPL's nuclear -
power plants. On March 31, 2009, FPL entered into a seftlement agreement with the U.S.
Government that resolves FPL’s SNF damages claims against the Government. Under the
settlement, FPL will receive from the Government a cash payment of $77.1 million, representing
damages incurred related to DOE’s SNF default through December 31, 2007. The settlement
also formalizes an annual claim process that will enable FPL to submit and receive payment
from the Government for annual SNF expenditures related to DOE’s default. This process wilk -

enable FPL to tecover its expenses relating to the long-term storage of SNF at FPL’s nuciear
power plants without the need for additional litigation.

The SNF settlement represents reimbursement for incremental costs incurred by FPL because
DOE failed to meet its obligations in a timely manner. As these incremental costs were incurred
- by FPL they were charged either to base O&M or capitalized, resulting in an increase in capital
* structure and lowering the base ROE realized. The SNF settlement was subsequently recorded

" as a reduction to plant, CWIP, and O&M and reversal of previously incurred  depreciation
expense. Customers will receive the benefits associated with the SNF settlement through future
rates. These reductions were forecasted in 2009 as achieved so current plant and depreciation
expense reflects FPL's estimate of those settlement dollars received. Therefore, the 2010 plant
balances used to calculate test year results reflect this estimated reduction and customers will
receive the benefits agsociated with the SNF settlement through future rates. Reductions in
prospective costs should likewise occur as DOE reimburses FPL for SNF costs incurred in 2009

and beyond. These refunds were not forecasted in the Test Year and Subsequent Year revenue
requirements.




EXHIBIT _ (LK-16)

FLORIDA PUBLIC SERVICE COMMISSION
DoCKET NO. 080677-EI & 090130-El ExHiBIT 3006
CoMPANY South FL Hospital & Healthcare Assoc. (Direct)

WiTNESS Lane Kollen (LK-16)

Date 09/03/09




Q.

Interrogatories Directed to Ms. Kim O

Florida Power & Light Company
Docket No. 080877-El

SFHHA's Second Set of Interroga
interragatory Ne. 120

Page 1 of 1

nsdahi:

Docket No. 080877-El
FPL Resp. to SFHHA Int. No, 120
Exhibit __(LK-16), Page 1 of 1

Regarding Schedule C-41. Please state the capital costs and O&M expenses associated with

smart meters up through and including meters that will be installed in 2010.

A. : | |
The O&M and Capital expenditures related to Advanced Metering Infrastructure (AMI) are:
($Millions)
2006 2007 2008 2009 2010
0&M $0.98 $0.85 $1.39 $2.61 §7.40
Capital $2.64 $1.15 $7.07 $43.68 $168.54

Please note that Capital expenditures are not included in Schedule C-41.




EXHIBIT _ (LK-17)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 080677-El & 090130-El ExHiBIT 307

%

Company South FL Hospital & Healthcare Assoc. {Direct)

S N E—— WITNESS Lane Kollen (LK-17)
' " DATE 09/03/09




Docket No. 080677-E!
" FPL Resp. to SFHHA Int. No. 28
Exhibit __(LK-17), Page 1 of 1

Florida Power & Light Company
Docket No. 0B067T-El

SFHHA's Tenth Set of Interrogatories
Interrogatory No. 239

Page 7 of 1

Q. _ _ ' :
Please provide a deployment timeline for the AMI program along with annual projections of
costs and savings separated into capital and expense, including all supporting assumptions, data,
computations, workpapers and electronic spreadsheets with formulas intact.

A,
Deployment 2008 2010 2011 2012 201 Total
Meters ( thousands) . 170 1,128 1,099 1,076 873 4,346
2009 2010 2011 2012 2013 -Total
Capital {millions) - $437 | $168.5 | $158.7 | $151.5 | $122.5 | $645.0
2008 » 29.10_ 2011 2012 2013
- Q&M (Thousands) $2,274 | $6,883 | $8,910 | $11,882 [ $10,458 |
Savings (Thousands) $(167) { $(418) | $(4,700) | $(18,203)| $(30,401)
Net O&M (Thousands) $2,108 { $6465 | $4.210 . $(19,943)
. $(6,321)

Based on this deployment schedule, net O&M savings beyond 2013 will be greater than $30
million annually. See supporting documents provided in response to SFHHA's Tenth Request
for Production of Documients No. 102.




EXHIBIT __(LK-18)

FLORIDA PUBLIC SERVICE COMMISSION
DoCKET No. 080677-E1 & 090130-EI ExmiBiT 308
CompPaNy South FL Hospita! & Healthcare Assoc. (Direct)

WIiTNESS Lane Kollen (LK-18)

DATE 09/03/09




Docket No. 080677-El
FPL Resp. to SFHHA Int. No. 200
Exhibit __(LK-18), Page 1 of 4

Flarida Power & Light Company
Docket No. 080877-El

SFHHA's Tenth Set of Interrogatories
Interrogatory No. 290

Page1of1

Q.
Please provide a schedule showing the amounts included in each rate base component and each

operating expense for the AMI program in each month for the prior year, the test year and in the
subsequent year. ' ' '

A. .
See Attachment No. 1.




Florida Power & Light Company
Docket No. 080677-EL

SFHHEA's Tenth St of Interrogatories
Question No. 290

Attachment No. |

Advagced Metering Infrastructure ("N\vﬂ")

Rate Bise Components
‘ Jan-09 Feb-£9 Mar-39 Apr-09 May-09 Jun-09 Jul-09 Aup-09 Sep-09 Oct-09 Nav-09 Dec-08

CWIP . .

tatengible Plant $ 426,129 § 8527258 3 1437951 § 2014442 § 2590933 5 4189824 5 7420643 5 glotLse¢ §  BTILTAR 5 9321572 5 99313% § 1126974

Distribution 370 § 6316 8 £223 § 19438 § 0075 % 2200 § 39824 5 207 § 795,577 § . L6182 5§ 2815512 5  34235M 3 3584114
Total CWIP § 4372455 S 0481 § l,457,389' 5 12,034,517 § 1612940 % 5229.643 5. TI2LTM S 8,897,501 § 0,330,269 § 12176884 § 13354950 'S 14,711,088
Plant in Service

Intanpilile Flaat ’ 5 - % - £ - s - 5 - - b1 - s - 3 - . ¥ - $ - H -

‘Digtribution 370 5 14760 3 33,947 § 79,302 § 126,145 § 177495 § 270416 § 485,259 % 2,341,607 § 6,108,156 § (2687218 5 20675605 § 29,038,337
Toual Pnnt in Secvice 5 14760 3 33947 8§ M0z § 126,145 % 177495 § 270416 § 485,259 § 2,341,607 § 6,118,156 § 12,687,218 § 20,675,605 § 29038537
Accufmulated Depreciation

tangible Piant H - % - - % - 8 - § - 3 - % - 3 > § ~ 5 ~ 8 -
istribution 370 s 29 $ {106) §° (295} § (637) § (1,143) $ (1,890) & (3.149) {7.560) § (2L,960) $ (53,302) §  (108907) § (191,764)

Tatal Accumulzted Depresiation $ {25)-§ {106) § (295) § (837} § (1,143) § (L89%0) § (3,149 § {7360} $ {21,960) & (53,302) § (108,907} & {191,764)
Operating Expense
Q&M |Expenses 5 339962 § %0512 § 122876 % 83,147 § 120,740 & 121,227 8 121,697 187,669 § 201,978 § 154,157 § 209964 ¥ 261,549
Depreciation Expense

lzuangible Plant $ - 5 - 8 - 5 - 3 -~ % - 3 ~ § - % - 8 - 8 - 8 5

Disuibation 370 § 55 31 5 189 § 342 X 506 % 747 % 1259 § 471f § 14,100 % 31542 % 35,605 % 82,857
Tota) Deprecistion Expense - § 35§ Bi § 189 § 342 % 506 § 747 § 1,359 % 4711 § 410 § 31342 8 55605 § 42,857

Page 10f 3
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Florid Powér & Light Company

No. 080677-El

15 Tenth Set of interrogatories

Advanced Metering Infrastructure {mAMIT)

Hate Compouents
Jan-10 Fab-10 Mar-10 Ape-10 May-10 Jun-50 Jul-10 Aug-18 Sep-10 Qct-10 Nov-10 Dec-10
cwiP ’ g . _
' {ntangible Flant $ 11,751,893 % 12376812 5 13,810,468 % 14435716 5 15,795,814 16,121,062 § 18,792,560 § 19,433,216 § | 20,566,872 $ 71,192,120 § 71,817,368 § 22,942,616
istribution 370 § 4999395 § 5412588 § 5550830 § 5579420 8 5,588,723 5628700 5 5,604,926 § 56142 § 5614799 £ $609525 § 5608767 ‘§ . 8,526,761

mel@élWlP § 1675128 § 17,789,400 § 1936128 _§ 20015137 § 21,384,037 749762 24,404,486 § 75,043,637 § 26,181,671 s 26,801,645 § 27426135 § 18.469,377
Plant in Secvice

‘_ntangihlc'l’l_ml (1 - ¥ - 5 - 8 . - - 3 - 3 . - % - § - s -

istibution 370 § 40,703,789 $ 53,333,159 § 66,285,096 3§ 75,303,746 & 92,342,934 105,476,566 § 118,554,726 § 1311650314 8 144,751,572 § 157,840,463 § 170,921,587 § 183,823,364

Total Plant in Service $ 40703789 § 33333159 § 66285006 5 79,303,746 § 92,342,994 105,476,566 $ 118,554,726 3 BLe37% § 44751572 § 157340463 § 170,927,587 3 183,873,364
Acoimulated Deprociation
: ible Plant s-s_-s-s-s- . s - 3 - s -3 . s - 3 -

Distribution 370 - s (308,001) § (464729} § (64093 5 (905741 § (1,192,819} {1,522,518) §_ (LB95.9M4} § @azsl) § (2713589 § oy § (s (4,417,100}
Total|Accumulated Depreciation $. (08001) § (464729 3 (664,09%) 5 (908,741) § (1,192.319) (L,522,518) §_ (1895508 § (2.312912) § @I58y 3 (277900 3 (hE28849) §  (4.417,100)
Operating Expense
O&M Expenses 5 602,198 8 339,572 § 411,646 5 147,987 § 380,971 416056 3 559,246 § 424,561 § 922,628 § 305,155 S 278226 8 1477134
Depepeintion Expenée

Intangible Plant ¥ - b - % - ¥ - o . $ . $ - b - H . H - $ -

| Distribution 370 5 116,237 8 156,728 5 199364 $ 242648 8 286,078 329,692 § 373,385 % 411009 8 460,670 § 504,320 $ 54147 § 591,252
Toal Depreciation Expense § 116237 § 156,728 § 199,364 % 42648 $ 286,078 329699 § 373,385 8 417,000 § 460,670 3 504,320 5 547,047 § 591,252

SFHHA 10th INT #290.xs Page 2 of 3
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Fiorida| Power & Light Company .

DockeNo. 08067T-EI

Rate Base Components

. gible Plant
istribution 170
Totnl Blant in Service

Accurdulated Depreciation
{mtangibie Plant

" Distribution 370 -
Tote

Operting Expenae

Q&M Expenses

Depr iation Expense
latangible Plant
Distribution 370

Total Depreciation Expense

's Tenth Set of Interrogatories

Advanced Metering Infrastructure ("AMI™

Accomulated Depreciation

Jan-1} Feb-11 . Marll Apr-11 May-11 Jun-11 Jul-11 Ang-11 Sep-11t Oet-11 Noy-11 Dec-11
$ 23330004 § 23726024 § MGIS4IE § 25000812 § 25388206 5 IT,606850 5 27994244 § 28301194 § 29278538 3 20665987 § 30053376 § 31,194,020
§ 5456143 5 5400370 5 5385046 § . S3ER4B4 5 S3RL942 §  S31855T 5 5359792 § 5380421 § 0 53434 S S405300 £ 5423812 5 S269815
§ 28795147 S 20126394 § 20998364 5 30383295 $ 30,770,048 5 37925407 § 33393996 £ 3378015 5§ 34660022 070,202 5 3547188 5 35463335
s - 5 - - 5 - 5 - 5 R e T e U I - % .
$ 196554365 § 209155228 § 2IT0,567 § 234279698 5 246,837,363 5 250247528 $271755618 § 284328254 § 296884914 § 309,497,282 § 322,151,843 § 334449079
$ 196,554,365 § 209,155,228 § 221,720,567 § 134,279,698 § 246,837,563 5 255247328 £271,753618 § 284328234 5 3296,594914 § 309,497,782 § 322152843 § 334448079
s - s . 5 . 5 . -3 B 2 S S - - 5 . s .
5 (5051063) § (5727,246) § (5445372) §  (R205373) 5 (3,007,235) § (4,850,710 § (9,731 5 (106625150 § ((1,6F1,204) 5 (12641841 5 (13,694,591) 5 (14,788927)
$ (505,063 § (36} 5 (5445372} 5§ (1.205373) § - (B.007,235) § (BASOTIO) § (B735712) § (60662515 § (11,634,204) 5 (12.641,841) § (13,604,591) § (14,788.927)
] 485,860 § 14259 §- 153521 § (10,030} § 22935 § S5B9B 5 398422 § - 71603 § 557,960 S (39,138) § (60,873) 5 2,434,008
| S 2 - £ - £ - ¥ -~ ¥ . 5 .« 5 - - § - 5 .o
$ 613963 § 676,183 § 7i8,i26 § 760,000 § 301,862 § §43475 5 385002 § 926803 § 968689 8§ 1,000,637 § L0SL7S0 § 1094337
s 633963 5 675,183 § 718,126 § 760,000 § $01.862 S 843475 5 BR5S002 § 926,803 § 968,689 5 1010637 § 1052750 § 1094337

Page 3 of 3
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EXHIBIT___(LK-19)

FLORIDA PUBLIC SERVICE COMMISSION
DoCKET No. 080677-E1 & 090130-E1 ExHigir 309
Comrany South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-19)

DaTe 09/03/09




Docket No. 080677-El
FPL_ Resp/ to SFHHA Int. No. 283
Exhibit _ (L K-19}, Page 1 of 1

Florida Power & Light Company
Docket No. 080677-El

SFHHA's Tenth Set of Interrogatories
Interrogatory No. 283

Page 1 of 1

Q. .

Regarding Schedule C-8 for the 2010 test year, page 1:26 and page 3:21-24. Please provide a
more detailed explanation for the variance in account 902 for 2010 compared to 2009 than
provided in Reason 1. The explanation should include a description of why there is an expense

increase of $4.8 million for the “fuil-scale deployment” of the AMI rather than a reduction in
meter reading expenses.

A,

The $4.8 million increase in 2010 is driven by cost associated with the first full year of AMI
deployment and includes expenses related to repair and replace unsafe meter conditions
encountered during deployment and installation, customer marketing and mail-outs to educate
the customers on the benefits of AMI, and severance. In addition, it includes expense associated
with the operations of the project such as software maintenance and hosting fees for AMI
communication vendor, network and field support, communication lines, and materials &
supplies. The $0.5 million increase in 2010 associated with meter rcadmg expense is net of $0.4
million in savings related to the AMI project.




EXHIBIT__(LK-20)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-El & 090130-EI ExmBiT 310
CoMPANY South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-20)

DATE 09/03/09




Docket No. 080677-El
FPL Resp. to SFHHA int. No. 243
Exhibit __ (LK-20), Page 1 of 1

Florida Power & Light Company
Docket No. 080677-El

SFHHA's Fifth Set of Interrogatories
Interrogatory No. 243

Page 1 of 1

. Q.
Regarding Testimony of FPL Witness Marlene M. Santos -

Regarding pages 29:1-41:18. Please provide a date for when FPL anticipates it will have
completed implementation of all smart meters, the ultimate number of customers FPL anticipates
to provide with smart meters, describe the projected total cost of installing all smart meters, and
the total costs savings upon 1mpiementat1on of all smart meters.

A. _ '

Large scale AMI deployment is planned to begin later in 2009 and run through 2013. This
deployment will replace approximately 4.3 million meters. The AMI meter will also be deployed
to all pew residential and small/medium service accounts as the customer population grows. The
total cost of the project includes the integrated meter and installation, network field
infrastructure and installation, software integration, software license fees and maintenance,
servers, emergency repairs on electric service during installation, customer communication mail
outs and operations. Total capital costs and cumulative O&M through 2013 is approximately -
$645M and $34M, respectively. The total savings associated with AMI are Customer Service

_operational savings, primarily driven by meter reading costs. The savings are approximately
$36M annuaily once fully implemented.




EXHIBIT _ (LK-21)

FLORIDA PUBLIC SERVICE COMMISSION
DockET No. 080677-EI & 090130-E1 ExHiBIT 311
ComPaNY South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-21)

— DATE 09/03/09




LJOCKET NO. UBUG/ 7~k

FPL. F_lesp. to SFHHA Int. No. 287
Exhibit __{LK-21), Page 1 of 1

Filorida Power & Light Company
Docket No. 080677-El

SFHHA's Tenth Set of Interrogatories
Interrogatory Mo. 287

Page 1 of 1

Q.

Please provide a deployment timeline for the new CIS along with annual projections of costs and
savings separated into capital and expense, including all supporting assumptions, data,
computations, workpapers and electronic spreadsheets with formulas intact.

A.

The preliminary project assessment phase for CIS I will begin at the start of 2010. As a result,
only a high-level timeline can be provided herein, Current plans are as follows:

- Project Assessment (including Business Case generation): planned completion - Feb 2010;
- Project Preparation: planned completion - June 2010;

- Business BluePrint: planned completion - Feb 2011;

- Realization: planned completion - Jan 2012;

- Final Preparation: completion - April 2012;

- Cutover / Go-Live: completion - June 2012.

Axnnual projected CIS III project costs:

- 2010 O&M: $7,250,000;

- 2011 O&M: $5,000,000;

- 2012 O&M: $19,000,000,
- 2010 Capital: $12,000,000;
- 2011 Capital: $76,000,000;
- 2012 Capital: $41,000,000.




EXHIBIT _ (LK-22)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI ExHBIT 312
CcomMpany South FL Hospital & Healthcare Assoc. (Direct)

WiTNESS Lane Kollen (LK-22)

DATE 09/03/09




Dockst No. 080677-El
FPL Resp. to SFHHA Int. No. 28
Exhibit _ (LK-22), Page 1 of 4

Florida Power % Light Company
Docket No. 080677-El

SFHHA's Tenth Set of interrogatories
Interrogatory No. 283

Pagefof 1

Q. _ |
Please provide a schedule showing the amounts included in each rate base component and cach

operating expense for the new. CIS in each month for the prior year, the test year and in the
subsequent year.

A.
See Attachment No. 1.




“Jorida Power & Light Caimpany

Jocket No. 080877-El

SFHHA's Tenth Set of Interrogatories

Juestion Mo. 288
attachmeni No. 1

Rate Base Components

CWIR
Intangible Plant
Ganeral Plant Other
Total|CWMP

Plantin Servica
Intangikle Flant
i General Plani Othar
Tdal! Plant in Senvice

Aczmulated Dapreciation
Irangible Plam
General Plant Cther

Tolal Accumulated Depreciation

Opeyating Exponses
OA4M Expense
Depreciation Expense

intangitie Plant
General Plant Other

" Toldl Depreciation Expense

Custamner Information System {"Ci87|

Jan-08 Fah-09 Mar-09 Apr-D3 - May-09 Jun-09 Jul-09 Aug-08 Sap-08 Oct-09 Nov-08 © Dec-D8
5 -8 - s -8 - s -8 - s .8 -8 -8 -8 - s :
$ - $ -8 . $ - 3 -3 - s -8 - s . s - s . s .
$ - 3 T s . s -3 - s - s -3 . s .5 - § =
$ - % -8 - s -8 -3 -8 -8 - 0§ - % - s . .
$ -5 -3 -3 - 3 - 8 -3 -8 -3 - 5 - s - 8 .
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Florida Power & Light Company

Docket No. 0B0B77-E)

SFHHA's Tenth Set of Interrogator

Question No. 288
Attachment No. 1

Rate Base Components

ocwip
~ intangiblz Plant
General Piant Other
Tolal CWIP

Plant in Serdce
Intanglble Plant
General Plant Other
Tolal Plant in Sendce

Accurnuiated Oapredation
Intangible Piant
Ganerai Plant Other

Totad Accumuiated Depredaton

Operating Expenses
O&M Expense

Depredation Expense
intangible Plant
General Plant Other

Total Depreciation Expensa

Customer information System {"CIS")

Jan-10 Fab-10 Mar-10 Apr-16 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dac-10
$ 224000 § 380,800 § 490580 § 567392 § 621,174 % 656822 § 797975 5 894023 $ 981818 § 1009771 § 1042450 § 1065743
§ JB4000 § 691,200 $ 935960 § 1,133588 § 1,290,854 § 1416684 § 1700347 § 1943477 § 2130762 § 2280626 § 2400500 F 2,456,400
S 608000 § 1072000 $ 1427520 % 1,700,860 § 1912029 § 2075506 § 2,506,532 § 2837500 § 3,002,508 § 3,280807 § 3442800 § 3562143
$ 06000 § 250200 § 469440 § 712608 S 678626 $ 1,264,173 5 1,602825 § 1985977 $ 2,396,184 $ 2830720 $ 3277510 § 3724257
§ 96000 $ 268800 § 503,040 § V66432 3 1105148 § 1463316 $ 1,890,655 § 2376523 3 2909218 § 3478374 § 4079500 $ 4703600
§ 192000 § 528000 $ 072,480 $ 1,499,040 § 2087971 § 2724484 $ 3493478 § 4,382,500 § 5307402 ¥ 6310103 § 7.357.010 % 8437857
$ {520) $  {2914) § (7.620) § (15.254) § (26.178) §  (40844) § (89,141} § (82,319} § (110633} § (144408 & (183852) $ (229,337}
$ G20) §  [2976) § (7961) § (16289 § (28,531) § (45145) $  (66,806) §  (94.365) § (128.402) § (160.761) § (218678) § (275.303)
5 (1,240) $§ (5580} §  [15581) §  (M543) $  (S4700) §  (85789) § [126947) § (178683) ¥ (239.135) § (314,265 § [402,431) §  (504,440)
$ 595283 $ 595283 § 648581 § 585283 s 595293 5 SB528) 3 596283 § 648561 $ 595283 § 595,280 § 595283 § 585290
$ 620 $ 2294 § 4706 3 7634 3 10924 $ 14467 § 10487 § 23476 3 28314 § 3T 5 o8 § 45284
$ 820 % 2,356 § 4986 § 8328 $ 12242 $ 16814 § 21661 § 2550 3 AT § 41260 § 48818 § 567
5 1240 § 4650 o691 § 15962 § 23186 § M0B1 $ 40158 § 50737 § 82451 § 75030 §_ B8267 § 702009
Page 2 of 3

SFHHA 10th INT #288.xis

&5 naxg

H4S 0} "dsey 144
13-2£8086 "oN 193000

¥ |0 ¢ efiey
982 ON W i



lorida Power & Light Company
ocket No. 080677-E
FHHA'S Tenth Set of Interrogator

uestion No. 288
ttachment No. 1

Customer Information System (“CIS7)

Rate Base Components . .
Jan-14 Feb-11: Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11. Sep-11 Oct-11 Nov-11 Dec-11
cwiP - ' . ‘ T
l Intartglile Plant $ 21846687 $ 2933848 § 3472450 % 3,840,268 § 4,713,224 § 4,297,924 § 51368647 § 5723583 & 68,134,508 $ 5422165 § 6,623,509 % 6,764 456
General Plant Other $ 4420120 § 5975207 § 7,212,237 $ 6201750 ¥ 8993432 § 9,626746 $41,349.357 $12727.517 $13830014 $ 14712011 § 15417508 § 15,982,086
JTotal cwiP ¥ 6593007 $ 8,908,244 § 10,664,567 $ 12051158 § 13,106,656 $13,024 670 § 16,405,943 § 18,451,100 $ 19,964,522 §21,134,187 §22041,118 §22,748542
Plant in Service : :
intangibie Plant $ 4661980 $ 5919386 § 7407570 $ 9,057,299 $ 10,820,110 3 12,662,077 $ 14,863,454 § 17,316,418 § 19,545493 § 22,697,845 § 25,536,492 § 28,435,544
Ganeral Plant Other $ 5A{0B850 § 7,304,704 % 5,107,762 $ 11,158,211 § 13.406,569 $ 15,513,255 § 18,650,604 § 21,832,484 § 25,269,967 $ 28,967,960 § 32,832,392 § 36,817,914

$ 10,472,680 § 13,224,080 $ 16,515,334 § 20,215,510 $24,206,670 §28,475332 §33514050 § 39,148,902 % 45,235,480 $ 51,665,835 % 58,358,804 § 65,253,458 -

Total Plart in Service

Accumutated Dapreciation i :
Intangible Plant § (263,362 5 (351700) § (437.T70) § (544,108) § (§72481) § (824.137) § (1,001,908} § (1,209,734) 3 (1,450,384) § (4,725789) $ (2.037,302) § (2,385.671)
General Flant Other (343203 § (427.914) § . (533.011) § (6B4,795) § (BI3443) $ (1,012.135) § {1.234734) § (1.496187) § {1,800,520) % (2,150,9%6) $ (2,545,999) § (2,999,759]

(3.260,903) § (3876724} § (4.587.301} § (5,385,630)

(626,572) 3 (779.614) § (871,681 § (1.208,801) $ (1.495824) § {1,836,291) § (2,236,638) $ {2.705.821) §

Total Accumulated Depreciation 3

Operating Expenses

O&M Expense $ 418867 3 416667 $§ 4186687 § - 4168687 § 418667 $ 418857 5 418867 3 413,557 $ 416667 § 416,867 § 416667 § 416,663

Depreciailon Expensa
311,513 § 348,589

$ 106336 § 128375 $ 151,856 § JT.V69 § 207828 § 240850 § 275405 §

intangible Fiant $ 84228 % 68,338 & 86,07¢ ‘
Genaral Plant Other § 7,008 % 4705 § 105997 § 130,884 § 158648 § 188,711 § 222,579 § 261,453 § 304333 § 350416 § 399,083 § 449,760
Total Depreciation Expanse § 122132 § 153043 § 192067 § 237,220 § 287022 § 340,367 $ 40D348 § 459,282 § 544502 § 625821 § TVI0576 § 796,33@
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EXHIBIT__(LK-23)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-EI ExHiBiT 313
Company South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-23)

DATE 09/03/09




Docket No, 080677-El
- FPL Resp. to SFHHA Int. No. 284
~ Exhibit __{LK-23), Page 1 of 1

Fiorida Power 8 Light Company
Docket No, 080677-El

SFHHA's Tenth Set of Interrogatories
Interrogatory No. 284

Page 1 0of1

Regarding Schedule C-8 for the 2010 test year, page 1:28 and page 3:26-32. Please provide a
more detailed explanation for the variance in account 903 for 2010 compared to 2009 than
provided in Reason J. The explanation should include a description of why there is an increase

in expense for a new Customer Information System (“CIS”) rather than capitalization of the
amounts to a plant account. .

A, :

Projected increase in spending in 2010 can be mainly aftributed to cost associated with the CIST
system replacement project. Some of the project costs in 2010 which will be expensed (as
opposed to capitalized) in accordance with SOP-98 (Statement of Position (SOP) 98-1:
Accounting for the Costs of Computer Software) include: 1) Preparation of detailed project
plan; 2) Review of scope and preliminary project requirements; 3) Approval of Scoping Study

- documentation; and 4) Start preparing for data conversion.




EXHIBIT _ (LK-24)

FLORIDA PUBLIC SERVICE COMMISSION
DoCcKET No. 080677-EI & 090130-E1 ExHiBIT 314
ComPANY South FL Hospital & Healthcare Assoc. (Direct)

WiTNESS Lane Kollen (LK-24)

DATE 09/03/09




Docket No. 080677-El
Adj. - Deferral of CIS Q&M
ExpExhibit _ (LK-24), Page 1 of 1

Exhibit___(LK-24)

_ _ Page 1 of 1
FLORIDA POWER AND LIGHT
- SFHHA ADJUSTMENTS TO REFLECT DEFERRAL OF €IS O&M EXPENSE
TEST YEAR ENDING DECEMBER 31, 2010
($ MILLIONS)

Source: SFHHA Interrogatories 287 and 288

CIS Reflected as O&M in Test Year : © 7.250
Grossed Up for Bad Debt Expense and Regulatory Assessment Fée | 100.33%
CIS Reflected as O&M in Test Year Grossed Up _ 7.274
Increase {o Rate Base to Capitalize or Defer O&M Costs 7.250
Average Increase to Rate Base in Test Year 3.625
FPL Filed Grossed Up Rate of Retum 11.80%

Revenue Reguirement Effect of Capitalization/Deferral. ’ 0.428




EXHIBIT __ (LK-25)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 080677-Ei & 090130-EI EXHIBIT 315
CoMPany South FL Hospital & Healthcare Assoc.

WITNESS Lane Kollen (LK-25)

DATE 09/03/09




Docket No. 080677-El
Capital Expenditure Reductions
_ Exhibit __{LK-25), Page 1 of 1
FLORIDA POWER AND LIGHT
. SFHHA CAPITAL EXPENDITURE REDUCTIONS
TEST YEAR ENDING DECEMBER 31, 2010
{$ MILLIONS)

Source: Response to SFHHA inter 279 and Depreciation Study Exhibit CRC-1 Page 49 of 720

2009 - 2009
Budget Actual Reduction
January-09 ' 235 167 . {68}
February-09 ‘ 200 127 (73)
March-09 A - ' 237 242 5
April-09 . . _ 2258 191 (34) -
Total First Four Months 897 727 . (170)
Percentage Reduction First Four Months ' -19.0%
“Total Annual Budget for 2009 _ : 2,790
o 2009 2010 Total

Total Annual Capital Reduction for 2009 . {529) - - (529)
Average Capital Reduction for 2010 . (264) (264) -
Total Tesi Year Capital Reduction (528) (264) (793)
Jurisdictional Allocation for Gross Plant - Schedule B-1 : 0.988940 0.988940 '
Jurisdictional Test Year Capitai Reduction ' (523) (261) {784)
FPL Filed Grossed Up Rate of Retumn : 11.80% 11.80%

Revenue Requirement Effect of Capital Expenditure Reduction-Gross Plant (61.719) (30.801) {92.520)
Composite Depreciation Rate - Based on FPL Remaining Life Method 3.39% 3.39%

Reduction in Depreciation Expense - Total Company _(17.933) (8.950) (26.883)
Jurisdictional Allocation for Gross Plant - Schedule C-1 0.990615 0.990615 0.990615
Juris dictional Reduction in Depreciation Expense . {17.765) (8.866) (26.630)
Annual Accumulated Depreciation Reduction . 17.765 8.866

Time Period To Apply Reduction ' .5 Years .5 Years

Accumulated Depreciation Reduction - Increase to Rate Base 26.6847 4433 31.080
FPL Filed Grossed Up Rate of Retum 11.80% 11.80%

Revenue Requirement Effect of Accumulated Depreciation Reduction 3.145 0.523 3.668

Total Revenue Requiremeni Effect of Capital Gost Reductions 176.340) (3eT3— (115488




EXHIBIT __ (LK-26)

FLORIDA PuBLIC SERVICE COMMISSION
DOCKET No, 080677-E] & 090130-E1 Exumir 314

DATE 09/03/09

COMPANY South FI, Hospital & Healthcare Assoc. (Direct)
WITNESS  Lane Kollen (LK-26) -




Florida Power & Light Company

Docket No. 080677-El

Depreciation Study

Exhibit _ (L K-26), Page 1 of 1

Docket No. 080677-E1
Depreciation Study

Exhibit CRC-1, Page 53 of 720

Table 5. Comparison of Theoretical Reserve and Book Reserve based on Plant in Service ai of December 31, 2000

Steam
311 Siructures 8 improvements
312 Boiler Plani Equipment
314 Turbogenerator Units
315 Accessory Flectrie Equipment
316 Miscelianeous Equipment
Total Steam

Nuctear
321 Structures & Improvements
327 Reaclor Planl Equipment
323 Turbogenerator Units
324 Accessary Electiic Equipment
325 Miscellaneous Eqoipment
Total Nuciear

Combined Cycte
341 Structures & Improvements
342 Fuel Holders, Producers & Accessarles
1 Prime Movers
344 Genorlors
345 Accessory Electiic Equipment
348 Misc. Power Plant Equipment
Tote) Combined Cycle

Combustion Twbine
31 Struciures & Improvements
342 Fuel Molders, Produgers & Accessonies
343 Prime Movers )
344 Generalors
345 Accessory Elaciic Equipment
346 Misc. Power Plant Equipment
Total Combustion Turbine

T,Dand G
Transmission
Dislribution
General

ToRI T, Dand G

TOTAL PLANT IN SERVICE

Original Theoretical Book Reserve
Cosi Reserve Reserve - Variance
D) @ 6] W=m-@)
607,363,684 371,032,445 " 450,480,572 79,448,127
1.520,058,000 B27,286,046 1,022,923,266 185,637,221
656,903,762 324,858,642 420,826,473 95.967.831
215,129,268 118,935,460 150,422,284 31,486,834
37,208,440 20,480,938 . 28,051,100 7,570,161
3,026,863,354 1,662,593,531 2,072,703,705 419,110,174
1.174,680,181 563,046,279 661,926,378 98,880,100
1,862,733,318 604,863,703 855,060,082 160,397,179
282,505,088 126,026,876 186,406,568 60,377,812
581,086,429 322,433,151 362,757,426 40,324,275
88,467,013 37,498,005 55,026,798 17,527,893
3,970,492,937 1,743,670,004 2.121,478,163 377,507,259
365,040,843 179,839,429 150,404 481 (20,534,948}
82,917,606 37,534,032 41,033,160 3,488,328
2,803,397 511 753,421,499 801,742,016 48,320,517
322,410,125 136,588,910 105,796,420 {30, 702,480}
390,746,676 163,152,146 172,286,784 16,134,639
48,873,002 16,065,625 23,284,289 5,318,664
4,116,345 564 1,277,602,440 1,303,547,150 25944710
13,860,890 12,464,080 12,046,516 (417.564)
15,202,034 10,613,390 15,585,942 5,072,562
112,800,508 62,887,847 91,301,991 28,313,548
51,167,664 46,554,280 42,187,783 (4,366,497)
22,215,820 12,853,378 12,786,408 (586,872}
421,309 378.083 370,808 {7,277}
215,678,824 145,751,058 173,778,644 28,027,786
3,122,538022 1,048,219,348 1.032,681.912 {15,637,436)
10,050,556,895 3,550,394,856 3,800,924.205 340,529,349
672,083,362 232,057,018 310,935,651 78,878,673
13,845,186,279 4,839,7711,282 5,243,541, 788 A3, 770,456
25,184,406,958 9,669,380,15 10,914,748,630 1,245,260,415

Nola: The book reserve shown includes the allocation of the 3500 M Depreciation Expense Gradit

n-o



EXHIBIT __ (LK-27)

FL.ORIDA PUBLIC SERVICE COMMISSION
DoCcKET NO. 080677-E1 & (90130-E1 ExXHIBIT 317
CoMpaNY South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-27)

e T DaTe 09/03/09




FLORIDA POCWER AND LIGHT

SFHHA AMORTIZATION OF DEFRECIATION RESERVE SURPLUS

TEST YEAR ENDING DECEMBER 31, 2010
($ MILLIONS)

Source: Depreciation Study Exhibit CRG-1 Page 53 of 720

Depreciatioﬁ Reserve Surplus at January 1, 2010
Amortization Period Recommended by SFHHA

Annual Depreciation Expense Reduction

Jurisdicfional Allocation for Deprelciation - Schedule C-1

Juris dictional Depreciation Reduction

Annual Accumulated Depreciation Reduction

Time Period To Apply Reduction

Accumulated Depreciation Reduction - Increase to Rate Base
FPL Filed Grossed Up Rate of Return

Revenue Requirement Effect of Accumuiated Depreciation Reduction

Total Revenue Requirement Effect of Amortization of Depr Reserve Surplus

Docket No. 080677-El
Amort. of Deprec. Reserve Surplus
Exhibit __{LK-27), Page 1 of 1

1,245,360

5 Years

(249.072)

0.990615

(246.735)

246.735
.5 Years
123.367
11.80%

14559

(232.176)




EXHIBIT _ (LK-28)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-El & 090130-EI ExuiBiT 318
CompANY South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-28)

DATE 09/03/09




Dockst No. 080677-El
Ad). to Capital Cost Recovery
Exhibit __(LK-28), Page 1 of 1

i FLORIDA POWER AND LIGHT
SFHHA ADJUSTMENTS TO COMPANY PROPOSED CAPITAL COSTS RECOVERY OVER FOUR YEARS
TEST YEAR ENDING DECEMBER 31, 2010 '
($ MILLIONS)

Solirce: Depreciation Study Exhibit CRC-1 Pages 55 thrpugh 57 of 720 and page 39 of 720

FPL's FPL SFHHA SFHHA SFHHA
Unrecovered  Amortization Annual Amortization Annual Depr
, - Costs " Peripd Depr Period or Rate Depr Reduction
Unfecovered Costs of Cape Canaveral at January 1, 2010 _ : :
ape Canaveral Common 3.539 4 0.885 . 0 - (0.885)
ape Canaveral Unit 1 23.148 4 5.787 0 - . -(6.787)
ape Canaveral Unit 2 ) 8.616 4 2.154 0 - (2.154)
Unrecovered Costs of Cape Canaveral at January 1, 2010 . ' _ :
jviera Common 0.057 4 . 0014 o - {0.014)
iviera Unit 1 ’ | 5.664 4 1.416 0 - (1.416)
lvlera Unit 2 : 3.883 4 0.971 0 - (0.971)
u ecdvered Cosis of Nuclear Uprates at January 4, 2010
$t. Lucie Unit 1 40.821 4 10.205 27 1.512 {8.693)
t. Lucie Unit 2 _ 37.448 4 8.362 34 1.101 (8.261)
urkey Point Common 2,149 4 0.537 24 0.080 (0.448)
- Turkey Point Unit 3 43.931 4 10.983 23 1.910 (9.073)
Turkey Point Unit 4 ' 43.886 4 10,972 24 1.829 {9.143)

. Unrecovered Costs of Acct 370 Meters Made Obsolete by AM! _ 101.082 4 25.270 3.26% 8.120 (17.151)
Tofal Unrecovered Costs at January 1, 2010 ' 314,223 78.556 14.561  (63.994) .
Jutisdictional Allocation for Depreciation - Schedule C-1 0.990615
Jurisdictional Depreciation Reduction _ . $63.394)

Grpss Cost of Meters Used in AMI Change Computation Above 249077




EXHIBIT __ (LK-29)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET No. 080677-EI & 090130-E1 EXHIBIT 319
CompaNy South FL Hospital & Healthcare Assoc. (Direct)

WITNESS Lane Kollen (LK-29)

— DATE 09/03/09




Docket No. 080677-El
FPL's 2008 FERC Forrn No. 1
Exhibit _ (LK-29), Page 1 of 2

20090428-8052 TERC %HSH%ElaI} 04/17/200%

ltem 1: [X] An Initial (Original)
Submission

CR [ Resubmission No.

FERC FINANCIAL REPORT

Form 1 Approved
OMB No. 1902-0021
(Expires 2/29/2009)
Form 1-F Approved

- OMB No. 1802-0029
{Expires 2/28/2003}
Form 3-Q Approved
OMB No. 1902-0205
{Expires 2/28/2009)

FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees

and Others and Suppiemental

Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 308, and
18 CFR 441.1 and 141.400. Failure to report may result in criminal fines, civil penatties and
other sanctions as providéd by law. The Federal Energy Regulatory Commission does not
consider these reports to be of confidential nature

Exact Legal Name of Respondaent (Company)

Florida.P 2 Light Company

Year/Period of Report
End of- 2008/Q4

FERC FORM No.1/3-Q (REV. 02-04)




Docket No. 080677-E!
FF'L_'s 2008 FERC Form No. 1
Exhibit __(LK-29), Page 2 of 2

oA IPE L s kERC PDF (Unofficieh] (RIANOHGAROO v YeariPeriod of Repor
Floriga Power & Light Company @) [JAR S IO I £nd of 2008/Q4
STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Planis) (Confinued)
1. Report daia for plant in Service only. 2. Large plants are sleam plants with instaliéd capacity {name plate rating) of 25,000 Kw or more. Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants. 3. Indicate by a footnote any plant leased or operated
as a joint facility. 4. )f net peak demand for 60 mirtutes is not available, give data which is available, specifying pericd. 5. If any employees aftend
more than one plant, report on line 11 the approximate average number of employees assignable {o each plant. 6. If gas is used and purchased on a
therm basis report the Blu content o the gas and the quantity of fuel burned converted to Met. 7. Quantities of fuel burned (Line 38) and average cost |
per unit.of fuel burned (Line 41) must be consistent with charges lo expense accounts 501 and 547 (Line 42) as show on Line 20, 8. If more than one
fuel is burned in a plant furpish only the compeosite heat rate for all fuels burned.
Line |~ ftem Plant _ Plant a
No. Name: Putnam Name Sanford =
: ! (g (b} s}
1 |Kind of Plant (Intemal Comb, Gas Turb, Nuclear . Combined Cycle Combined Cycle
2 | Type of Constr (Conventional, Outdoor, Boiler, oic) Full Qutdoor] Gonventiona!
3 |Year Originally Constructed 1977 2002
4 [Year Last Unit was Installed : 1978] - 2003
5 [Tolal Installed Cap (Max Gen Name Plate Ratings-MW) 580.00 2378.00
6 |Net Peak Demand on Plant - MW {60 minutes) - 506 2105
7 §Plant Hours Connected to Lead - 4268 B773
8 |Net Conlinuous Plant Capability (Megawalts) 0 o
8| When Mot Limited by Condenser Water 496 1907
10 | When Limited by Condenser Water 478 1783
11-|Average Number of Employees ) 36 55
12 INet Generation, Exclusive of Plant Use - KWh 1168216000 1068737738000
13 [Cost of Planl: Land and Land Righls 37983 2612675
14 | Structures and Improvements 11535532 73873731
15 | Equipment Cosls 176618382 650920220
16| Asset Retirement Cosis 0 .0
17 |- Total Cost 188191887 727206676
18 |Cost per KW of Installed Capacity (line 17/5) including 324.4688 305.8060
18 |Production Expenses: Oper, Supv, & Engr 1149870 1195533
20| Fuel 122639246 B0B475019
21 | Coolants and Water {(Nuclear Planis Only} 0 0
22} Steam Expenses 0 0
23| Steam From Other Scurces [a] 0
24 | Sleam Trangferred (Cr) 0 0
25| Electric Expenses 839435 1113514
26 | Misc Steam (or Nuclear) Power Expenses 844136 1938060
27| Rents ) 0 0
281 Allowences : ] ) 0
23 | Maintenance Supervision and Engineering 500366 776444
30| Maintenance of Structures 582560 319115
31 § Mainteniance of Boiler (or reacior) Plant 0 0
32 } Mainlenance of Eleciric Plant 1336920 5253737
33 | Maintenance of Misc Steam {or Nuciear) Plant 57450 362630
34| Total Production Expenses 128155283 818435852
35| Expenses per Nel KWh 0.1087 0.0768
36 |Fuslk: Kind (Coal, Gas, Qil, or Nuclear): o - Gas Gas
37 | Unit (Coal-tons/Oil-barreliGas-mcifNuclear-indicate} Barrels Mef Mcf .
38§ Quantity (Units) of Fuel Burned ) 680 T 111371948 [0 764172868 |0 ¢ 0
38 | Avg Heat Conl - Fuel Bumed (btu/iindicate if nuclear) 138310 1031325 D 1031885 {0 0
40 | Avg Cost of Fuelfunil, as Delvd f.0.b. during year 65.298 10.798 0.000 10.580 0.000 0.000
41} Average Cost of Fuel per Unit Bumed . 66,206 10.798 0.000 10.580 0.000 0.000
42| Average Cost of Fuel Burned per Million BTU 11443 10.798 0.000 10.580 0.000 0.000
431 Average Cost of Fuel Bumed per KWh Net Gen -10.000 0.105 0.000 0.076 0.000 0.000
44 | Average BTU per KWh Net Generation 0.000 10043.000 |0.000 7388.000 |0.000 6.000

FERC FORM NO. 1 (REV. 12-03)

Page 4024




EXHIBIT __ (LK-30)

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET No. 080677-E1 & 090130-EI EXHIBIT 320
COMPANY South FL Hospital & Healthcare Assoc. (Direct)
WiITNESS Lane Kollen {(LK-30)

Date 09/03/09
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Table 12. Compacigon of Existing and
Criginal Book
Cost Ragurve
(9]
COMBINED GYCLE PRODUCTION PLANT
Puinam Comblined Cycle Plant
Puinam Common
341 Sinctures § Improvements 12,728,934 9,449,327
342 Fual Holders, Producers & Accessiries 11435570 8.470,020
343 Prima Movers . 20,146,555 11,834,806
344 Genoratots 170,568 47051
345 Accessory Etecwic Equipmant 1523348 1,141,862
348 Mise, Powar Plant Equipment 1440820 81,618
Tota! Putnam Common ﬂ%ﬁﬁ EiR
Putnam Ut
341 Stryckes & Improvamants 38546 3190
142 Fusl Holdees, Produosrs & Acceasodes 68,736 S6.084
343 Piwve Movers 61,302,816 42,334.824
344 Ganorsiors 7,708,123 5516593
345 Azoessory Elactric Equipment 1,180.TM 5,882,355
346 Misc. Power Plant Equipmant 407, 2744
Tots! Putnam Urll 1 76,6854 s‘.zwﬁl
Puiram Undt 2
349 Stuchives & lmprovamenty . IBSAE 27825
342 Fusl Holders, Protucers & Accessone 68872 46,857
343 Prme Movers 50808462 33,499,582
34 Gareraiors Te8.237 6,074,569
345 Accassory Electic Equipment T522410 5,184,008
346 Misc. Powsr Plavi Equipment 352,083 278,18
Toinl Potnam Uil X 75,707.420 []
Total Pulmast Cambined Cycls Plant 139,834,515 137,233.97¢

Florida Power & Light Compary

d Remnaining Lis Dapraciation Rates based on Elsciric Genesation Plant in Sarvice us of Decamber 31, 2009

Pro) d
Ni i Annual Depreciation

Nel Annual Deprecistion Life Span 1 inoreasel
SBalvage 418 Amount Dats Surviver Curve _Salvaqe Rt Amount Detrrase
ﬁ; (] [E] L] m ® [0} i b={0) - ¢
[¥}] 4.10 511,808 &-2020 25+ RS () 1097 2,414,572 1,882,686
1} 3.0 423,120 6-2020 2-R3 (3} ar, 339,209 (a3.911)
0 830 1,268233 62020 8- R1{s) [#4] 417 840,832 (428401)
(1) 380 5482 6-2020 30- RS {11 .04 13712 1230
1 420 83,981 62020 2%- R4 3} 624 85,007 31,026
0 an 53299 2020 2~ Ré Q roe - 402,062 48,763
5338007 a . 3,005,354 1,487,303
2 4% 1,735 6-2020 2% - RS (12} LA - 6,832 5087
[ R ] 2018 s2020 Z2-R3 @} 264 24599 319)
[} 520 ERL NS 2020 50 - Ri{s} i@ 303 1,859,368 (1,226,342}
(1 SAD 418,239 8-202D - RS o £.34 488,792
M AN 201 870 B 20- R+ 3 .32 237,661 {70.009}
Q 410 155% 62020 2- R4 0 T8 31836 15,116
4.933, 7037200 11,205 964}
{2 440 1.686 E-2020 25- RS (12 2844 10,954 9.268
4 4 2618 200 22- R3 (3 749 4,935 2,113
[} 540 3,234 408 G220 5+ Ri{a} @ 3A7 24076,663 1. 155,744}
{1 650 526,630 6-2020 3. A5 (1 481 -368.010 (158.620)
11 420 307 981 2020 28+ Rd 3 792 581,008 73,07
-] 4.0 16.078 &2020 - Q 1751 68,568 52,592
4,685,580 o 3112310 [7r.278] .
10,360,762 2,544,901 815,788)
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Tablé 6.2 — East Side Supply-Side Resource Options
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Table 6.3 — West Side Supply-Side Resource Options .
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FLORIDA POWER AND LIGHT

SEHHA ADJUSTMENTS TO COMPANY PROPOSED SERVICE LIVES FOR COMBINED CYCLE GAS TURBINE UNITS
TEST YEAR ENDING DECEMBER 31, 2010

(§ MILLIONS)

Source: Depreciation Study Exhibit CRC-1 Page 60 of 720 for WCEC Units 1 and 2
Degreciation Study Exhibit CRC-1 Pages 129-133 of 720 for All Other Units

i Comined Cycle Units

West County Unit 1

: West County Unit 2

Lauderdale Units 4, 5 and Common
Ft. Meyers Units 2, 3 and Common
‘Manatee Unit 3 ’
Martin Units 3, 4, Common and Pipeline
Martin Unit 8

Putnam Units 1, 2 and Common
Samford Unit 4 and Common
Samford Unit 5 and Common
Turkey Point Unit §

Total

Jurisdictional Aliocation for Depreciation - Schedule C-1
Jurisdictional Depreciation Reduction

Annuail Accumutated Depreciation Reduction

Time Period To Apply Reduction

Accumulated Depreciation Reduction - Increase to Rate Base

FPL Filed Grossed Up Rate of Return

Revenue Requirement Effect of Accumutated Depreciation Reduction

Total Revenue Requiremeht Effect of Capital Cost Recovery Adjustment

Docket No. 080677-E
Ad].ltq Sve. Lives for Turbine Units |
Exhibit __(LK-32), Page 1 of 1

7.276
— —

(116.043)
1

FPL's - SFHHA
Remaining FPL Remaining  SFHHA SFHHA
Service Annual Service Annual Depr
Depr ~ Life Depr Reduction
25 36.032 40 22.820 (13.512)
25 30.625 40 19.140 {11.484)
10 .~ 25657 25 10.263 (15.394}
18 35.040 33 19.113 (15.927)
20 22 551 35 12.886 {9.665)
10 25650 - 25 10.260 (15.390)
20 21.028 35 12.016 (9.012)
10 9.545 25 3.818 (5.727)
18 22110 . 33 12060 (10.050)
17 17.318 32 9.200 {8.118)
22 25.180 37 14.972 {1 0.208)
270.736 146.249 {124.488)
e
0.990615
- _(123319)
123.319
.5 Years
61.860
11.80%
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-Major players team up for Florida SmartMeter project
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Major players team up for Florida SmartMeter project

Mongay, 20 Apri 2008 22:12

User Rating: "+ * <335 /0 i

Poor 3 ) T3 5 @ Best| Rate ] :

The city of Miami annsunted o April 20 that # Is instatling a milien fully-kmctioning
smart metars for all residents within the nexd two years. Once carried out, tha smarl
meter program will be the most cornprehiemsive in the entine country.

Digg

Mayor Manny Diaz announced the plans, lithed Energy Sman Miami, at a press
conferance hosted by Miermi Dade College, The first phasa, which involves the sman
nater installations, will cost an estimated $200 million. Also present at the press
conference were the CEOs of the major contributors 1o the project including Lewis Hay of Fiarida
Power & Light (FP&L), John Chambers of Cisco, Jeffery immel of GE, and Scott Lang of Siver
Spring Networks.

submit

“To me ihese are prudsnt and smart investments Lhat will easily pay for themselves,” said Diaz. "it
Wil show the naticn how to address snvironmantal. energy, antd econemic challenges ak at the
same time." o

The smart meters witi be able fo communicate wirelessly over the Intemet. FP&L's customars wilt
be able to get detaited information describing thelr snergy usage and use 1 1o lower their
cansumption, saki FPaL CEO Hay.

Around 00D cansumers will get an : :
EcoDashBoard ~ a ceniral in-hoime energy : q

display and conirol unit — that will aiow for AMSC & The Smart Grid
appiiances and fhe thermostat 1o be controlles  Provides Smart Grid Technologies -
oy the smart meter, This group of consumers * Rellability Efficlency Utittzation '
will b enrolled in a demand response program - WWW.amsc.com ;

that aliows FPBL to adjush how appliances use | .
energy during pask fimes of demand. TELVENT Smart Grigd (5GS)
. Energy Efficiency for Utiilties

Smart Qperations, Networks &

po e e—o =6 oo oo saomo @ o

Across Florlda the projact will add fntemat
connectivity o power subsiations and alher

. Meters
hardware ajong the distribution grid. Hay said -~ ¥ !
ihat the §700 milion effort wit sllow FPEL1G , T iertcom
prevent and quickly determine the source of ' DR for The Smart Grid

power outages. You can't have it, without a Smart

The ulility is applying for a melehing grant from " system. Reciaim MWs with ZDRP!

the stimulus package that Hay says will allow RCZIPER VIR . !
FP&L {o complets the project within two years. . Ads c;ouslg :
\Without the funding R will take five. Around a4 & oo

100,000 FPEL custerner in the Mismi awea .

have already been provided with smart meters that are equippad with networking technology
provided by Silver Spring Networks,

" Additional investments will be made to provide solar power at schools and universities and to

purchase 300 plug-n efectric vehicles accompanied by 5C charging stafions. FPAL wili have the
ability o betler integrate distributed renewable power sources and will be abie to run the entire
systam efficiently.

*We have 100,000 of the melers deplayed akeady and customars are seeing real savings.” said
Hay. ‘*i's an open architecture based system that will aiow new applications lo be developed 1o
automate home energy monitoring.”

GE CED Immeh said that the project will invelve technelogies that cover the power grid from end
io end — from the power generalion source to where it is consumed within tha home.

“Tne most important word to come awsay with from today isn't ‘green,' i's 'now,” said Immett. “The
technoiogies sre avallable now, the Investments need lo take place, the jobs need to be created
now. This is the kind of profect the country should be doing.”

ayor Diaz sald that between 800 and 1000 jobs will be crested and that $5 o $7 biltion will be

sumned-lnlo-the-gene

‘Platinum Sponsor
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Major players team up for Florida SmartMeter project | ' : vage £ 0f £

ihe seas nse a few feet.

© Cisco will be providing the network infrastruciure for the project. CEQ Chambers said that
countries around Ihe world are recognising the importance of nvesting in a smet grid.

“This i an instent replay of the Intarnet,” saif Chambers. *Insiead of moving 2eros and ones,
we'te moving electricny.” .

Fiorida Power & Light
P.0, Bax 025576
Kiami. FL 33102
http:fiwwaw fpl.com

Cisco Systems, Inc.
170 Wast Tasman Dr.
San Jose, CA 95134
hlip: AW cleco.com

General Electric

3135 Easton Tumpike
Fairflex!, CT 06828
hifpiiwww.ge .com’

Silver Spring Networks

575 Broadway Street
Redwood City, CA 84063
hitp:thasww silvarspringnet.com
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