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P R O C E E D I N G S  

CHAIRMAN ARGENZIANO: Let's move on to the 

last item, Item 10. 

MR. FLETCHER: Commissioners, I'm Bart 

Fletcher with staff. 

Item 10 is staff's recommendation to 

approve a 2010 price index of 0.56 percent. Staff 

is prepared to answer any questions the 

Commissioners may have. 

CHAIRMAN ARGENZIANO: Commissioner Skop. 

COMMISSIONER SKOP: Thank you, Madam 

Chair. 

Just on Page 5 of the staff 

recommendation, looking at the historical analysis 

of the price index, and I think at the top part it 

shows the years 1998 through 2009. Is there a lag 

in terms of the price index? I mean, we're 

currently in a recession. I know commodity costs 

have gone up, but you would think that the index 

that is being used, the GDP would reflect some of 

the effects of the recession, and so I was trying to 

understand -- you know, in 2008 and 2009 I kind of 

went back up incrementally, and I would expect it to 

probably be going down, but I'm not an economist, so 

I thought I would just ask the question. 
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MR. FLETCHER: Well, just looking at the 

G D P  in the third quarter, it would be the third 

quarter in ‘08, it would remain constant. Like you 

were saying the effects of maybe deflation, it would 

remain constant for the G D P ,  and there was actually 

a sign in the fourth quarter and the first quarter 

of ‘09, there was a reflection of deflation between 

that period, and then it slowly started to go up in 

the second and third quarter. 

COMMISSIONER SKOP: Okay. I think that 

answers my question. I don‘t really have a problem 

with the staff recommendation, I just thought it 

would be good to get a little clarification on that. 

CHAIRMAN ARGENZIANO: Any other 

discussion? Questions? D o  I have a motion? 

COMMISSIONER SKOP: I move to approve the 

staff recommendation on Issue 10. 

COMMISSIONER STEVENS: Second. 

CHAIRMAN ARGENZIANO: All those in favor, 

aye. 

(Vote taken.) 

CHAIRMAN ARGENZIANO: Opposed, same sign. 

Show it adopted. 

* * * * * * r  
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