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Florida Power & Light Company
Docket No. 100001-El

Staff's 17 Set of Interrogatories
Interrogatory No. 1

Page 1 of 2

Q. For each Request for Proposal (RFP) for coal that Georgia Power Company/Southern
Company Services issued in 2009 for Florida Power and Light’s (FPL) interest in Scherer Unit
4:

a) List the bids received. Include the supplier, tonnage bid, coal quality, and delivered
price information, as well as the method and route of delivery.

b) Describe what action was taken for each RFP. Include in your response an explanation
of the evaluation process and how successful proposals were selected.

A, The method of coal delivery to Plant Scherer is by rail in unit trains of approximately 124
rapid discharge railcars.

The Burlington Northern Santa Fe (BNSF) railroad is the origin rail carrier. BNSF hauls the coal
from mines in Wyoming's Powder River Basin (PRB) to Memphis, TN for interchange with the
Norfolk Southern (NS) railroad. NS hauls the coal from Memphis, TN to destination at Plant
Scherer which is located near Juliette, GA. This is a through power movement as the BNSF
locomaotives are utilized for the entire trip.

RFP Dated February 3, 2009

Please see documents responsive to POD #4 ( Bates No. FCR 10-4). The bid lineup lists the
suppliers that bid, tonnage bid, coal quality and delivered price information.

No coal was purchased by any of the Scherer co-owners off this solicitation.
RFP Dated March 16, 2009

Please see documents responsive to POD #4 (Bates Nos. FCR 10-5 thru FCR 10-12). The
spreadsheet lists the suppliers that bid, tonnage bid, coal quality and delivered price information.

The Scherer co-owners including FPL elected to make two purchases from the RFP based upon the 3
year NPV analysis, the 5 year NPV analysis and subsequent negotiations with , the
low evaluated bidder, about pricing in 2011 and quantity & pricing in the out years.

original bid included a tiered pricing provision in 2011 and no tons were offered after 2011. The
discussions relative to 2013 and 2014 were ultimately not successful.

1. Bid 3A- 730,000 tons for delivery in 2010 and 2 million tons per year for delivery in 2011 and
2012 from S

2. Bid 4- Two million tons for delivery in 2012 from —

RFP Dated November 11, 2009
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Florida Power & Light Company
Docket No. 100001-El

Staffs 1st Set of interrogatories
Interrogatory No. 8

Page 1 of 1

G
In 2009, did FPL participate in any capacity discussions or bid for any firm pipeline
capacity during “open season?” Please explain your response.

A,
Yes, FPL had a number of capacity discussions with various pipeline companies during 2009.
In addition to the numerous discussions that occur during the normal course of business, FPL:

-Had discussions with Florida Gas Transmission Company (FGT) and NG
M with respect to providing firm transportation capacity for the Cape Canaveral and
Riviera Beach modemizations. No contracts were executed.

-Submitted a bid into a non-binding open season for firm capacity on Transco's 4A lateral.
No contracts were executed.

-Entered into a short-term capacity purchase for 100,000 mmbtus/day from April 2009 to
October 2009 on the Southeast Supply Header pipeline (SESH).
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: - T T fromibtu Totdl § with
Supplers Your Tons MM FOB $/Ton e { $0

2010 [ B,700 | 3000000 | 2,2_‘)(_1,__"" ﬁ'!an 2291 145,206,400 |
2041 ; 8700 | 5000000 | 87.000,000 1 24.30 _ 246,728,300 |
1A 2017 | 8,700 | 5000000 1 & 87,000,000 B581897 24.88 267,373,180 |
72013 | 8700 | 6,000,000 | 87000000 3618  §25.97 252,380,556 |  0.004 418,
[ 12] 24T 4131761 00843 $178,988, 443

2014_| 8,700 | 5000000 | 87,000,000  $18.11 $2588

$E71.014,417

T-01-424

4 o)
|21} delivared dejiversd | L -
¥ . scrubber]  $/mmbtu Nox | Simwnbtu | Total§ with Hurdie Pvs___ 1
Supliers Year | btu% | Tons | Toinl MMBius | | 802 red | witn 802 MMMMMW_
24 _
] I 2010 | 6,800 | 5,000,000 080 12584 |5 200,542,000 | 00843 $230,812.000
2081 | 8,800 | 5,000,000 | 86,000,000 2767 |$_ 237,937,300 |  poadd 219,438,624
h[:3 12_| 4,600 | 5000000 | 68,000,000 | 2,804 |8 864,160 | . 211,688,023
2013 | 8800 [ 6,000,000 . 88,000,000 2.901 240,481,656 |  0.0843 195,890,660,
2014 | 8,600 | 5,000,000 | 86000,000 244484875 | 00843 §178.569.851 |
[0
430,000,000 | 1034510160
Ex
; e
[31] Stats Daivg_| debversd delvered | " dedvared |
B Trnsportation] Fusl Tax $/Ton | Simmbty _{percent | sciubber | $immbtu Nox | Shwmbtu | Votm$ with . _Hund ~ Hurle [PV __ |
[30F _ Suppien Yoar Tons Totl Midbityg | FOBSTon | Scherer | @7%otfob | L& m | wio SO2 | wihout GOZ | sulur | | 50Fred | with80Z | $fmmbiy | aliadders | 502 adder  Rs ot £ 8.06%] 112000
£0
13.00 52381 0.51 $265 | sa047 | $2200 024 | 0240 | 82360 | $0.280 | S2p4 | 345,817,200
$14680 | 24 39 |  $1.02 | $285 | §4286 $2.424 024 | 0.102 $2518 | 40340 | sa7en $87,387,310 |
Y 31585 X $2.685 1 024 | 0154 | | 2847 | $85.244,160
$18.00 szs 31 i X 035 | 0144 | $2875 | 30210 | faans 1§ 1015477 $70.650,612 B
4 S50 _ 32568 | . .31 0.032 4 $2.826  |§ 9048 0843 | $71.873428,
4 —] - p— - Vi ‘
e & nd ! | ... |
43
E Tha prioss established %or yaurs 2013 ind 2014 based on index wunisswmnoujg_g . atr
[50] . "_|For this analysis torecast deivared will ba azsumed for 201 201 o 3 generic PRB sm‘u s s 2 3.5040n S W
K71 —— .
| delvered | |_delivered
Transportaiion acrubber Hoy fTT Tolals with |
_ Sypphiers Year | b Tong | Totel iMBtus | FOB $Ton i | withsoz | $immbtu | aHasdders | SO2 addef
Ed |
2010 | 8,800 | 1,000.000 | 17,800,000 | $1260 0400 | $2.391 .10 $2.681 wazeoogj
2011 | BBG | 4,500,000 | 26,400000 1 $14.20 | 0320 | $2873 o240 | $2813 90 |
28 2012 | 8,800 | 2,000,000 | 35200000 | %1355 [ s2888 | §0.230 | $2885 1o1 561,568 |
2013 | 8800 | 2000000 | 35200000 - $15.B5 _ §2697 | 0444 1 $2488_ | $0200 | 3288 100,874,727
[ [ $2.837 §0.980 | $2.817 _|$ _ 90,18048

2044 | 8800 | 2000000 | 35,300,000 $16.36 $25.88
r_

140,600,000 e

skl

84
N I S S — S
5] th_gnmﬂghlﬂwdh_yun?ﬁ_‘-’n_dzmdmynﬂnwjmbﬁ#!ﬂhmlg .35 addef or i specic. mhdexpmm@ o On ar; svereyls of e 52 wowh AU3 Coal Daby
ﬁ | For this analysis forecast delveiad prices wil be i be assumed for 2013 and 2014 backed into 3 generic PRS qualty (BR00/ 4 be SO} lus & 3.35/0n addar
(e8]
| <) __davernd delivered | | deiiversd
Tranportation] _Fuel Tax | Simmisty_|percent| scrubber| $imembty | Nox | Simebtu | Totel$ with | _ Hurdk
Suppihers Yeur | wiub Tons | Yotal MBS | F on|__ Scheisr eithot 507 | suly | 8021ed | with802 | $immbtu | ali sdders 802 adcer | Refs 3 6.98%
% Y F— Ep——C
- | %010 | 8400 | 1,000,000 | 16,800,000 $iid0 | s2301 | $2.268 ¢34 | 0.0 32301 $0210 | $2881 | 44700200 | 0.0843 | $44,700,200
NL'J&W J&@qﬂ&%_”& | "so438 068 | $2471 | 034 | 0277 | $24T8 [:m__l_ﬁlc 70,853,210 | 0.084 565,435,681
2 %@M&JE&M $1385 | _ 42488 | ,_tz_m D34 | ozig | $za5 | a0 [ jasrs 1§ _Mﬂ‘ —00B43 [ $B2.280477 |
"2013 | 8400 | 2,000,000 | 33600000 %9362 _ §2537 | X 034 | 013p | s2me8 | wi" $2p88 | % 66,313,081 0064 376551137
| 2014 | 8400 | 2,000,000 | 32,500,000 M ;g 616 034 | 0031 $2839 $0.100 | $2819 |5 Gd.704962 00843 |  $68513,307 |
HES000 R —ﬁfr_;@g@

R [ I 1l __
1 The pricas establshed Tor voars 2013 and 2014 based on UE veips (8800 biui B0 ks 507) piua $.35 addet kor ymine spieckic. Tha Jndex prics __&!_blﬁﬂil?_!ﬂ! Mﬂij‘_uxmlm =M_AM?Lﬁ




2-01-¥d4

A [] C 2] E F G H | J K L M N Q P Q R ]
State |
Teansportation] Fuyel Tux roant | scrubbar [T}
D Scheear | ) 7% of fob t | SO ract % ®1-1-2010
32381 | %017 0270 $131.529 600
$24.39 $0.84 85 _| 0.218 [ 842143708
$24.38 3088 ¥ [FiL] 274,407
|2
§259.348,005
]
(2] | ol Ayr frs2 1,000,000 fom at $12 and neut 2,000,000 tona af $12.50, Avg 3,000,000 tong
- - State Oelvd_|[_deherod _ delivered Callypred
. Transpartaion| _Fusl Tax $ifen | Simmblu_|percent] scrubber | $/mmbtu Nex Simmidu | Total$ with Hurdla PV$
Suppiers Yoar | bluth Tons. Tolal MMBiys | FOBSMon | Scherer | @ Tohofiok | L& m | without 802 | suffiv | BOZrod | with802 | Simumiiu | bl sdders 802 sdder Rates £ B.46% 112010
104
2010 | 8,350 | 2,000,000 | 50.100,000 | $10.00 $2291 $0.70 $285 | $3726 | $2231 040 | 0400 2,363 | _;130902066
3A 201% | 8,350 | 1,000,000 | 16,706,000 5$10.76 $24.39 $0.75 3205 | $3854 $2.308 0.40 0.320 | 32490 [ 1,8046,2.
2014 | 8350 2 000,600 33,400,000 511.60 $24.38 3081 3285 | $28.34 $2356 | 040 ! 0.220 $2638 }Bﬁ,z?z,?ﬁ
106,200,000 $256,070.057
10 . L
Emqle Buite fist 1,000,000 tons at $10.75 and ne: rovide +- ons frainioad per year
Deliva gafverad delivared dallvared
$/Ton $/mmbtu _|percent | scrubber | $immibty | Nox | $immbtu | Tol$ with Hurdle PV y
Supplisrs. L&m | wio 802 | without 802 ; sullur | BO2 red | with 802 Sty »ll sdders 802 adder Rate £) 8.48% ®11-2010 :
114
$286 | sare0 | %2250 T 034 ] 0340 | $2363 | $0.250 $2.603 43,722,200 00843
$285 | $3ne2 $2371 034 0272 $2526 | top0 $2.745 92,220,280 0.0843
4 $285 | 34117 $2.451 0,34 0.213 $2580 | #0200 52.73% 03722272 0.0843 $79.715,705
3265 | $43.97 $2.570 03 0.138 $2.082 $0.100 | $2882 96,155,581 00843 $75,426,884
5285 | 344.78 $2.888 0.34 0.031 $2.888 $0.180 52.848 96,702,162 0.0843 $69,234, 718
K7z 151200000 i : I.mmmgr $353,150.027
)
Bid 14 was $12.75 and $14.75 respectivaly. 3% of bass prica i subjact io monthly prics adjustmant for diess: _Hased on 3 yr averags {2008-2004) diass! increasad approx -_30% ol 0% = 6%
aJulyprice of $13,75 x 6% = $14.18 for 2013 and $14.75 x 692 = $15.19. +- 5% Tty per Quarter.
C defvered delivered altversd
Transpartation Simmity | parcent | scrubber | Sfwnbiu | Nox | Siombtu | Tolal$ with Hurdis PVS
Supplers Total MMBtus | FOB $/Ton Scherer wihout 502 | sulfur | 502 red | with502 | $iwwnbiu al adders 302 adder Rale 3 846% 112010
1
52,806,000 $1185 $2291 2217 0.35 . $137.722.500
BA | 52.8300.000  $1350 $24.39 $2.357 0.35 $134,809,023
T0A00000 [ §1500 | $7488 $2476 | pas $170,196,389
Theee Yoar Offer
178,000,000 o
ye $442.723,703
Seller right to substiute coat from ather sources
el e Dok | debred |
L1 Fuel Tax $/Ton | $immbty |percsnt
Supniiars Year B T%olfb [ LAM | who 502 | without 502 | sul
kT
2010 §_1_§T.I§.§90 4
Ty 011 Mg&‘ 146,174,400
2012 [ 4,000,000 | 70,400.000 S 200,100,978
Four Year Offar 2013 B00 | 4,000,000 70,400,000 $__ 201,658,453
246,400,000 | Ceverketreiew | | [
] | I

Seller vk MM 1o substiute coal from other kources




| [Teaneporation] FumT _3iTon | Shwembhy [scrubber| $Amwnbty | Nea | Smmbty | Totw3 with | Hucde
[ 6500 | 3000000 [ 62800000 | §1185 | $2a91 | $o#2 | 38385 | §39.0) [ 2237 [ o035 | 0gs0 | éa.3ie | #0290 | ¥2008 [§ 137722500 0083 | | $137.722,000
| 8800 | 3,000,000 | 52800000 | | 3085 1,48 $2.357 035 | 0260 | fasos | so2e0 | $Rjus 18 148174400 | | D084 |  3$934,008.023 |
[ 8800 [ 4000000 ] 70400000 ; $15.00 JHL_&&_M_MJM_JL_LJM__&L_JM_MIMTL_JMLN_!!Tmm,
3 [ 8800 [ 4000.000 | 70400000 $1560 -_ §2637 | $1.08 | 3286 81 | $2636 | 038 | 0944 | _Bz6ad | $0320 | §zp84 1§ 20t05pAS) [ QOBMI | §1SA13A.760
[ 8,600 | $16.00 $26.88 $1.12_ [ 5206 | $4565 | $2604 | 034 | 003t $ 107405124
318,800,000 | Lo ieeE $743,791.340
[ ] {
Saler right to substiute coul from other sources

Siuty Dol

i $1Ti $mmbty__{parcent | scrubber | _mm__fusz__umm_wmm__m&___&i_ﬂ

. Sucpbey | M%mm%mm&m&mMMM—mMJ%
[ 8,330 | 2000060 | 33,320000 | $1050 §2201 $07¢ | 8285 | $37.00 | $2260 | 033 | 0330 ; §2369 | $0380 $2720 |3 00038000 00843 $90,638,600

| &30 | 2,000,000 | $1175 $24.39 $082 [$265 | 3961 | $2378 | 033 | o264 | $2628 $0370 |- ¢2B48 |$ 04010380 oOpad) | $82.531.454

[2330 | 2000000 . 45,980,000 . §1238 ‘I__Bi.ﬂﬂ__ﬂﬂ__iz_ﬁ 0.75

E45,000
3178409458
State Delvd | detversd : : ded]
odation| _Fust $/Ton Derosnt| mcrubber| $immbtu |  Wox | Shnmbtu | Total$ with ! Huvde PV §
[ Bt | Tons [ Yots!MMBtus | FOB $fTon | | L&m | wio | _sulfor | 802 red |_with502 | $immbtu | %]  @i-i0t0
2010 | 8230 | 2000000 | 33320000 { $1050 | $33.01 3074 1 $265 | $37.60 | §2260 _M_&E__M__w_éﬂ__[&mﬁj_waﬁm_lma__ﬁﬁm&
320 | 2,000,000 | $11.76 J&L_ﬂ.ﬁ_i&mJ%ﬂA&_JﬂL r&u&m_&m_ﬂlﬂm&
$2448 933 | D21 $2.502 $0.280 $ 1dsese0] 00843 | 3122090472

559.930
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1 | |
2 |Plant Scherer Q2-Q3 2009 Proposals _ -
7] . - - _
5 . State Deliv'd delivered | dalivered |
L 61 - Transportation | Fuel Tax $Ton $immbtu percent $/mmbitu
E 2004 [ 8,400 174,000 2,923,200 $9.20 52352 $0.64 $265 | $38.01 $2.144 0.35 $2265  |OTCtsandcs Sal_lpr_opjﬂ
10 2009 8,800 174,000 3,062,400 $11.35 $23.52 $0.79 $2.85 $38. 11 $2.177 0.35 $2.292 OTCtsand C's
1
2 2005 8,800 174,000 3,062,400 $12.00 $23.52 $0.84 $2.865 $35.01 $2.216 035 $2.332
13 2009 8,400 174,000 2,923,200 $10.80 $23.52 . $0.74 $2.65 $37.41 $2.226 0.34 $2.344 OTC t's and ©'s:
4 2009 8,400 200,000 3,360,000 $10.40 23,52 $0.73 3265 $37.30 $2.220 040 |  $2.358
3 2009 B,375 200,000 3,350,000 $11.00 $23.52 $0.77 $2.65 $37.94 k2.265 0.40 2.404
6 | 2000 | 8330 174,000 2,898,840 $11,50 $2352 $0.81 5265 | $38.48 2300 0.35 |  $2.43
7 2009 8,700 200,000 3,480,000 $14.00 $23.52 $0.98 $2.65 $4t.15 $2.365 8.22 $2.438
B
; _
20 Notes|* Transporiation includes fuel surcharge —_
21 = Allowance value used was sverage of Api-Sapt JD Energy forecast per R. Taylor January 27, 2009 = $290
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| 1 A | B | ¢ ] D | E 1 F G H | ] K 1 ] N <) P Q R S T
1 |GPC PRB Scherer LT Proposals and NPV from March 08 Solicitation
2 [ T -
State Delvd | delvered dailvered delivered GPC
E Trant jon|  Fuel Tax $Ton Shrenbty | pareant | sciubbar mbtu_| HNox }mble Total § with Herdle !ij_
K .
ok
| 12 3yr 57,800,000 3vyr £431,630,343
14| sacalated 2% for starting rete beginaing 201 . Mor._Allwance valuss bacad s JD € short term forecast for 2010 and 2011 provided by SCE dated March 27, 2000,
|16} ry Budget. LEM basad o 2008 update. FOB prices based on 5C5 rocast a5 of 4-1-08,
[ 16] %: {Unt 3- 78% in 2011, B5% In 2012 forward);¢Unit 4 - 48% In 2012 and 86% in 2013 forward); (Unkt 2 - 48% i 2013 and B5% in 2014 forward); {Unit 1 - 76% in 2014 and 5% in 2015 forward} |
17 [ 5crubbar total plant controd 2010 - 0%, 2011 - 30%, 2012 - 33% 2013 - 66% and 2014 - B1%. NOX ¥'s based on budget allowances and % controls. NOX §'s in bid evalustions will ba based on Fuel Advisor data. budgeted alowances and % controls
3
18
20 State Dolt'd | dedvared delivated deliversd e
Tran: lon  Fue! Tax $Ton__ | Sévmbtu | percent | scrubber | Smmbdu Nox Simmbtu Totel § with Hurdla PVS
Sugpllery Yaar | Codb | Tony | TolglMMBlua | FORSTon | Schater ; @7%offob | LAM | woS02 | | sulfur | | SOXwdder |Rate @8 $3% 1:1:2010 COMMENTS
Fo)
24 2010 | 8,700 1,011,484 1.01 $265 | $a187 32412 } 0.210 48,086,453 0843 s oo
3 Paabody —2011 ] 11,454 .08 §2.85 | $43.55 $2 503 ) 0.188 50,416,599 0843 K
1A 2012 o] 11,404 18 $2.65 | $45.68 52626 ) 134 52,085,294 0843
[ 27] __NARM 2013 00| 1,019,454 13 §2.65 | $45.31 $2604 E 088 51,057,510 0.0843
2014 0] 11,454 13 $2.65 | $45.77 $2630 0.21 018 $ 50051401 0.0843 R
inftallan = A J.__$139 78R 319
37 Transportation] Total § with Hurdle, PV
(8]  Suoolers ) Year | blwib |  Tons | Tola/MMBtus | FOB$/Ton ! Scherer | |Rate @ B43%; @1-1-2000 | [
39
[ 40} 32.312 [1) .210 $2.374 30.310 $2884 | § 47,230,148 0.0843 $47,235,149
[ 41] %2404 | 031 _|_ 0.188_| s2.407 $0.270 S27T8T |$ 48,094,145 0.0843 $44,608,370 [] _
12 2 i} 134 $2.644 $0.250 $2804 |5 50834433 0.0843 $43,322 406 P
3 | 8,600 | 17,600,000 $1606 _ $267 $2.603 0. .086_| _ $2.071 5020 [ 32901 [35 51066681 G.0643 $40,050,163
A4 - 8,600 | 1,023,256 | 17,600,000 $15.60 $25.88 | s2829 | oz [ _po1e $2.843 $0.200 $2843 |3 50034073 ©.0843 $36,196 821
45
52,600,000 *. = markel review §135,460,523
47
40
[52]) B deiiverad delivered delivarsd o
Transportation| S/mmblu | percent | scrubber tu_|  Total$ with Hurdle PV$
(64]  Owoollers | Yeer | bhuab | TYons | TolalMMBiys [ FOB $Ton; Schecer | | withowt 502 | sulfur | SORrad | with $02 | | SO2edder |ReiadBGa0% @R1:1:310
56
56 2010 | 8,600 7,500,000 13.00 $23.91 §2.299 24 .2 48,617,200 | ___0.0843 $46,617.200
7 2011 | 8,800 7,600,000 [ §14.680 $24.30 $2474 24 48,712,040 0.0843 344,024 873 5
2012 | 6,800 [ 1,000,000 | 17,600,000 | $15.95 $24.88 52534 24 £0,111,058 0.0343 $42,622,080
2013 | 8,800 | 1,000000_{ 17,800,000 _ §16.00 __ 82537 __| $2.506 .35 X 50,773,863 0.0843 $36,528,306
2014_| 8,600 | 1,000,000 500,000 $18.60 $2.624 0.35 | 0.0 49.743,923 20,0842 $35,886,715 —
i 62,400,000 B $134,184,153 |
B \ e
[] Tm Pprices est -l.-bh-h-d fnr nn 2n13 und 2014 based on index valuss mmwmlb-soz us $.50 adder fol ke 4 c._Tha Index prica shal be basad on an everage of the iraiiing 52 week Argus Coal Daily Friday Assessments.
[ ricus will be wsturrved for 2013 and c PR 1
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&7 .
State deiivered detivered
69§ . Transpartation| _Fuel Tax percant | mcrubber | $fmmbtu Nox mmbtu Total § with Hurdls PV
[ 9] Sucoliers Rwle | Tons . j TolslMMOtus [ FORS/Ton) Schersr | @2Teoffoh | subiur } 502red | with 302 | Simmitu | siisddera | SOZwdder | Reww D £43%] . @1:1-20H
2] -
2010 | 8000 | 1,000,000 ) 17600000 | $12.60 223.81 $0.88 $265 | $40.04 $2.276 040 | 0400 [ $23m1 $0.270 $2.881 45826000 | 00843 $46,826.000 N | -
20 800 | 1000000 | 17600000 | $14.20 324.38 $0.68 $265 | $2.23 $2.400 040 | 030 [ $2573 $0240 | 82413 40,503 8o 0.0843 345,853,970 ) _
28 a0 800 | 1000000 | 17500000 | 31555 32488 5109 §2685 16 $2508 040 | 0258 32 583 $0.330 $2.8a8 50,780,784 0.0843 [TERCINL _
20 600 | 1,000,000 | 17,800000 31565 $25.37 $1.11 §265 | sui00 $2.558 035 | 0144 $2568 | 30200 $2.888 50,457,363 | 0.0843 $39,564,347 —
8 2014 | 8800 | 1,000000 } 17,600,000  $16.35 I,_,;ggg_a $1.14 3285 | 34808 526816 035 | 0.032 $2.037 $0.150 $2.817 48,663,423 ©.0843 325,870,803
[ 78] £2,600,000 = index plus $.35%0n $135,671,588
7%
80 paars 2013 and 2014 bared on Index vajues (6800 btw.80 s SO2) pius $.35 adder for mine specific. The Index shall bo based on an average of the fraling 52 week Argus Coal Daily Frigay Axsessments.
|81, ve | be sssymad for 2013 and 2014 backed o & generic PRB quall pius @ § 3500 adder
L5t
State Delivd
i Transportation|  Fusl Tax $Ton | ¢ Totsl § with
88 _Muilmgmgrwmwm Lim| wioS02 | wihout 802 | sultur | SO2rad | withSO2 | | . BORadter. || | m1-1-2010
87
2010 | B 400 04 7 800,000 $11.10 $23.91 $0.78 $265 | $33.44 48,828,781 | 540,828,761
2011 | 8,401 047, 600000 | 81275 $24.39 $0.85 $2.65 40,564,623 §45,701,848_ 7
2C 2012 | B4 M 600,000 $13.85 $24.88 $0.97 $285 508 [ 104,01
2013 _|_8,40¢ M 800,000 $i3.2  __ §2537 $0.97 $2.85 60,450,186 $38,574,405
[7] i 2074 [ 8,400 | 1,047,619 7,600,000 $34.41 $25.80 $1.01 $2.66 $.__ 48,807,361 $35,887.820
63 |
. 85,000,000 = index plus § 35800 $135,834,741
85 -
+ estabiished o1 years 2013 and 2014 bated on index vahies (3800 biw!.80 Ibs SO2) plus §.35 adder for mine specHlic. The Index price shall bs based on an avers: i Argus Coal Deily Friday Ansessments.
o7 nalysis foracast delivered prices witl be assumed for 2053 and 2014 backed inle a generic PRE quaiity (8600/.8 1bs SO2] plus a $.35/ton #dd
State Deiivd | deivered dellvered dellvered
Transportation| Fumd Yex $/Ton | S$/mmbtu | percent | scrubber| Wmmbtu | Nox | S/mmbiu | Total§ with Hurdle PVS .
| Tons | TonlWMMEMus | FOR$Ton . | $tmmpty | slipdders | $O2adder | Rete R543%]  @1-1-7010
13,029,240 | 17,600,600 391,00 $23.91 $0.77 027 | 0.270 2322 $0.250 $2572  |§ 45262466  0.0843 $45,262,465
3,020,240 | 17,800,000 $12.00 $24.39 30.84 ©27 | o216 s2.452 $0.220 32672 |5 47002676 0.0843 $43,976,072 o
1,020240 | 17,600,000 313.00 324.80 $0.51 027 [ 01713 $2.631 $0.200 $271 |5 48,074,122 0.084% 340,860 561
52,400,000 .. $129,526,099 .
= i
[110
0 Bid was for 2010 and 2011 only. Assumed 1h tons in 2012 &t 343
12]
13 State Delvd | delivered delivered dalivered
4 Tran: o] Fuel Tax $iTon Smmbtu | percent | scrubber | Simebtu | Nox, | _$mmbtu_| Total § with Hurdle PVE
1 Suppliers Your | pilt Jons | Fotl MMBIys | FQERTon | Scheter | @7%offob | LE&m | wioBO2 | withed 8021 gutfur | SO2red | withBO2 | S/mmbtu | allagders |  §$Ofadder [Bate@643%| 112019
1
2010 | 8,350 | 1,053,682 | 17,600,000 $10.00 523.91 $0.70 265 | 337.28 | $2.231 2,40 |_$2813 _|§ 25985533 0.6843 $45,985 533
1 38 2011_| 8,35¢_| 1053682 | 17,800,000 | 31075 574.38 $0.75 $285 | $36.54 $2.308 040 $2720  |[$ 47,676,321 0.0843 844,154,128 2
11 1z | 8350 | 1,053,892 | 17800000 | $12.00 32488 $0.84 $265_| $40.37 $2.447 0.40 $2791  [$ 49128508 0.0843 341,787,284
62,800,000 $131,926,855
B w-i_{b! 2010 and 2011 only. Assumed 1M tons in 2012 et $12
i i
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A B C D E F [=] [ L] | J K L M N [+] P Q R 5 T
1 Stata Deliv'd deliverad deiivered deliversd
Transportation] Fuel Tax $Ton $¥mmbtu 'm scrubber | $/mmbtu Nox $mmbtu Total § with Hurdls (K] —_
| Scherar | P LEM | wioS02 | wihf SO, sulfur | SO2 red | | ER1-1-2010 . .
L]
4 $23.91 36.74 $2.65 | $37.80 $2.25¢ 0.34 0.340 | 32.353 [] 45,804,210 0.0843 §45,BD4 210 e
M4 .64 . 32371 634 | 0272 ] $ _ 48.305am1 0.0843 550,273 3
i [ 32451 [ o | 0218 | s2nme | 48002813 | 0.0843 1755848
.04 7 034 | 0138 | $2.482 | $0.10 2.8 $ 50367214 | . {-- ... 339,500,320
1 2014 | 8,400 | 104 034 | 0631 | §28s8 | go40 | grmas |3 s0i20704| 00842 38,265,804 T
— dus & - —_— _$132,110,328 _
13 S -
B base price for 2013 and 2044 wes $13.75 and $14.75 reapectivaly. 309 Mofh- &8 price s subject io monthly price adjustment for diessl. Based on 3 T everage (2006-2008) dievel incieatad approx 209% . 30% of 20% = &%
L The fob price mbava will sszume a July prica of $13.75 x 8%/ » $14.16 for 2013 and $14.75 x %2 = §16,19._Offering +/- 5% fadbillty per Guarter. e
14 State Dairvd | deiivered delivared duilversd - N -
Transportation] _ Fuel Tax $/Ton | $/mmbtu jpercent | scrubber | $immbtu
449 Supplers . | Year | Dlusd |  Tons | Tolsl MMBlys | FOR ¥Vor | | @al%eiloh | L&m | wicSO2 | without SO2 ; sulfir | | with§O2 | —
14
2010 | 4,800 000,000 800,000 11.65 $23.01 $0.82 [ $265 | $38.00 2.7 .25 0.350 §2.318
B5A 2011 | 8,800 | 1,000000 | 17,600,000_| $1350 4.3 95 $41.48 $2.357 035 | 0260 2.000 4 —
201 800 [ 1,000,000 800, 00 15.00 $43.58 52478 0.35 0224 2.012
Thraa Year Offer o om o =
62,800,000 - = .
1 ] [ $133,393,233
Saller right to substitute coal from cther sources S
_
1 . B =
1 Siate Deltv'd deliverad dalivared
Transportation!  Fuel Tax $Ton $/mmbtu M_ﬂ:’uhb—_ $'mmbtu Nox Totel § with Hurdls MmN
 Supokers | Yeor | RuAb | Tons | TotWMMBtus | FODTon| Scherer | - wilteut G021 pulfur | §O2 red | | 802adder |Rafe@RB43%| @102000_ |
1
2010 | 8,330 | 1,056,4%) 17,800,000 $10.50 $23.91 32.209 0.3 0.930 [] 48,034,479 0.0843. 49,034 478
5B 2011 | 8,330_| 1,058423 i $2.378 oM | 0264 [s__soi32,723 00843 48,235,104 [
2012 | 8330 | 1,058,423 1 32,448 233 0211 $ 50 547,200 0.0843 $42,003 043
Thiea Yaar Offer |
1
184) $137.262.625
1
1
e
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1 |GPC PRB Scherer LT Proposals and NPV from March 09 Solicitation o
3 3YR NP|V Lineup o
; Mine BTU |
3 $ 129,528,099 80
: § 131,926,955 8350

:(1) $ 132,110,328 " 8400 |
:i $ 133,393,233 8800 B
:g $ 134,164,153 " 8800
13 $ 135,466,923 800 |
12 _ $ 135,634,741 ~ 8400
- $ 135,671,689 8800 _
§§ $ 137,262,625 8330

i: $ 130,769,319 8700
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Fox this apalys's forecast delivarsd
thls ane et

A | & | c | 5] £ { F G H ' J K L M N 0 P Q R [] T
1 {GPC PRB Scherer LT Propesals and NPV from March 09 Solicitation -
2
Stale Daliv'd dellversd delivarad dellversd GPC -
Tranwporiation] Fuel Tax &Ton Smmbty scrubbar | $/mmblu Nox ity Total § with Hurdie PV $
= 4 K
-
1 g
5yr ] eso00000 5yr $206,382,272
| 14 | Transportation based on current rates, including surcharge, snd sacalyted 2% for starting rate L 2010, 2% annnual sscalstion thereafter. Allpwancs values besed is JO Energy shart term forscast Tor 2010 snd 2011 provided by SCS dated March 27, 2000.
|15 | Aliowance 112 and bayond based on SC6 09 Enepry Budgel. L&M based on 2000 uptate. FOB prices based on SC5 ravizad forecast as of 4-1-09.
16 ] Schever Scrubars: Dafd costs based on the following control % (Ll 3 - 79% in 2011, B5% in 2017 forward ) (Linit 4 - 48% in 2012 and 85% in 2013 forwardy; TURK 3 - 48% in 2013 and B5% i 2014 Torwerd]: (Unh 1 - 78% in 2014 and $6% in 2015 forwmrd)
7 | 8erubber tatal plant contrel 2010 - 0%, 2011 - 20172 - 35%, 2013 - 59% and 2014 - 91%. NOX §'s basaed on budget sllowsnoss and % controls NOX $'s in bkl svalyations will be based on Fual Advisor dida, nllowances and % controls.
Shate Dallva | _delivered deliversd A N
1 _| Transportation| Fuel Tax $&Ton | Smmbtu Hurdle PV} _
(22] . Gupolles [ Year | Dub |  Toos ] | Scherer | B | 112010 COMMENTE —
23 —_—
2010 | 8700 . 1011484 | 478 .21 | 0210 48,585,453 0.0843 saBoRSASE |
2011 | 8,700 | 1,011,484 21 |_o.168 50,418,699 ! 46,488,764
1A _2012 | 8700 [ 1,011,434 | 021 [ 0134 §2,086,204 | §44 785 113 10 B
2013 | 8700 | 1,011,484 5. . X 21 | 0088 51,057,510 | .. $40,050,008
2014 | 8,700 | 1,011,484 17,800,000 16,11 325488 1.13 $265 | $457 830 1} 4] 0.019 $ 650,051,401 38 158
7 P -
8,000,000 2 = includes eet inflation = market review §216,029,282
KLl
36 d duliversd
7 | S/mmbtu_ | Tolsi § with Hhutdle
[36) __Supelies | Year | | _SOkmdder |
EL] L,
40 ] 2010 | AT 236,144 347,236,149
2011 | L 48,604,145 844,508 370 —

A2 18 2mz2 50,034,433 343,372,405 B -

4 2013 51,056,891 X .

2034 | 8 $2840 |3 50004073 ] 00543 =
£ .
tEBtes et = includes est inflation $211,713,707 —

i - —————— —————— ¢ ———
Il Bd bage prica for 201 2012 was 312, $13 and 315 respaciively._Peabody bage price is subiect to quarterty price escalation on inflation tom onerds._Baged on 3 yr average (2006-2008) of thaze componants 4 5.7% increae j¢ essumed sach year. -
L 49 ] The lob price above will assume 34 for 2010, $13.37 for 2011 and $15.43 for 2012 for 1/2 the annual escasstion. 2013 and 2104 prices based on market reviews, Assumed forscast delivered prices backed into Peabody quatity and July esculation. 3 }

Salley right to substiiute
1
[52] State Deivd | deiveesd delivered
E o Transportation] _Fuel Yax $iTon $/mmbtu_ | percent | serubber | $immbtu | | Total§ with Hurdls (k) —
[54] Supoiers | Year | bAuib | Tons | Tota!MMBius | FOB $Ton | [L&m | wos02 | wihot S021 sullr | SO2red | wRnSO2 | | SO pdder | | 13010 —
55
2010 | 4,800 | 1,000,000 | 17,800,000 $13.00 §23.99 $0.61 52,85 | 34047 $2.200 024 | 0240 $2.368 $  48817,200 $46,617,200
7 2011 | 3,800 | 1,000,000 17600,000 | $1480 $24.39 1.02 | 5285 | $42.56 $2.424 0.24 0.152 $2.428 3 48,742,040 | $44,924 873 | JR—
24 [ 2012 | 8,800 | 1.000,000 | 17,600,000 $15.85 32488 1.42 285 | 34450 | §2.634 ©.24 0.154 $2.827 3 50,111,066 $42,622,080 -]
2013 | 8800 | 1.000,000 | 17800000 .. $168.00 $2537 1.12 $265 | 5$45.14 $2 585, 0,35 0.144 2.87% 3 50,773,863 £30,828,3068
2014 | 8800 | 1,000,000 17,800,000 6.50 5 848 3118 $2.85 ;| 348.19 320824 0.35 0.032 $2.848 $0.130 23238 $ 40,743,023 35,966,715
81
BE,000,00¢ ! = indgx phys $.5040n $200,979. 474
63 i |
Tha prices establishad for years 2013 and 2014 baved on index values (8800 biw.60 Ibs 5C2) pluy .50 adder for mine specific. The Index pries shall be basad on an average of the 1ralling 52 weak Argus Coel Daily Friday Asxessments.
ices will ba mssumed for 2013 and 2014 backed imto a generic PRB guali

| ]

ggg[nw.u s 50Z] P  $.60M0n mu{
I ]

]
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5] R 5 T
-
dellvered I
Simmbtu Total § with Huirdie PYg
] | _SOmider  Rete@3842% | R1:1.2010
Al _ o
§ 48596000 2.0843 $45 528, D00
$ 49502800 [ 00843 $45,053.870
4 $ _ S0.7HOTR4 6843 $43,161,719 ) o
75 3 50437383 0843 $39,664,347 _
$ 45,583,479 .DBd3 $35 870,603 - - —
LI o
21108839 00 0 0|
79 o
0 lus $.35 addur for mine spacific. The Index price shall be bassed on an average of the tralling 52 week Argus Coal Deily Friday Assessments. ,
a1 For this lfll u lem::l dalivered prices will bs assumed for 2013 and 2014 backed into a ganeric PRE quality (860{/.8 g 502) plus a $.35Aon adder
82 .
Delvd | delivarad —
| Tisnsporation SfTon S/minbtu__| parcent | gcrubber | ity Totald with | Hude [ PV -
17 600,000 $11.10 §2.288 634 [ 0 48,628,781 0.064 saGE2B 81| —
88 17,800,000 | $1276 2.4 034 " 02 0,084 $45,705,949 |
20 1700000 | $1385 | 084 | o .04 [] .
17000000 392 26,37 0.34 | 013 D8«
92 17600000 suu_i $25388 034 |_003 0.084
80,000,000 ‘__L Son | - $211,097.007 | - -
s f f _
95} . ——|The prices estabishad for years 2013-snd 2014 based on index valuss (800 biw/,B0 Ibs BOZ) plus §.35 adder for mine specific. Tha Index price shall ba based on an average of the traking 52 weak Argus Coal Dally Friday Assessments. . . —
B7 For this anatysis forecast delivarad peices will e axsumed for 2013 and 2014 backed inta a generic PRB 8800/ 8 by S02) plus » 5 3510n adder _ N
T — [ ] Ml__l___L
] [ i I 1 . .
1 Sists Deiivd | _debivared delvered | dallvared R _ -
103 . Transporation]  Fuel Tax | _$immbtu Tedl § with | Hurdia PV
_ Suopilery Year __Tons | Tots) MMDlux | FOR $/Ton | | alistders | HOfadder [Rale@B.43%| @1.1.2010
10
1 2010 | 4020240 | 17,600,000 $11.00 $2.572 45262485 |  0.0843 | $45,262,465 | i I |
1 ETY 2011 5,029240 | 17,600,000 $12.00 §2.672 47032676 | 00843 |  $43376.073 { R o,
106| 012 | [ 1029240 [ 1760G,000 | $13.00 $2.T1 48,074,122 0.0843 540,860,564 | Cg
107] 2083 1070240 | 17800000  $1467 §2.534 46,878,400 0.0843 LX) \
2014 1026240 | 17,800,000 14, | _$2.T7% __4BBSTEO00 | 00843 | $35345534 oo U
88,000,000 N $203 999,495
114
11
(1
KK dellvergd R
KKl | Simmbtu | Totel § with Hurdle Pv$
ki) | Yepr | biutb | Tony | Toia MMEtys | FOR $/Ton | i SOZeddet |Ralad D42l 112000 |
11
il 2010 ) 8,350 | 1,053,802 | 17,600,000 $10.00 [ _$2813 |S 45885533 | 00843 $45.985,533
3A 1 ,350 | 1,053,802 | 17,600,000 $10.75__| $2.7% |5 4787631 0843 $44,154,1268
| 201 ,360 [ 1,053,802 | 17,600,000 $2.701 i35 4012958 0843 $41,787.254 |
1 2013 | 9,350 } 1,053802 | 17,600,000 | 52834 |[§ 48,878,400 0843  33pi5.e62
123 2014 _{ 8,350 { 1,063,802 7,500,600 $2706 | § 48033600 . 0B43 $35,472,830
4
1 88,000,000 $206,525,876
1
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[~ Total § with Hurdlg 2T EUS—
_Syoplieis Yoar | btwlo |  Jons | Total MMEBtug | FOB $Ton | st | §02gdder |Rale @ 8.43%|  m113010 —
2010 | 5400 | 1,047618_| 17800000 | $10.80 | $ 45804210 | 00843 345,804,210 —

20 400 | 1047819 | 47,800,000 | $11.05 48,305,861 0.0843 44,550,773

4 2012 [ @400 | 1,047,619 | 7000000 | 51275 y

20 400 | 1,047.619 ! 37,800,000 14,1 - ———
— {2014 | B40O | 1047818 | 17500000 !
. 86,000,000 e
| Bid base price for 2013 and 2014 wes $13,7% snd §14.75 respactively 30% of base price s subject io monthly price sgivstment for_dlsel, -

Tiw fob | That fob price above will asswme a Jyly price of $13.75 X B%/2 = §14.18 for 2013 and $14.75 x 8%/2 = $15.10. Offering +/- 5% faobility per

ing /- 3% i

Deliv'd daltvered
$rfon

| percent |
| sulfur |

| 0.35 | .
0.35
0.35 4
0.35 X
034 | 0081 45373781 | 0.0843 $35.718,9%9 " B
84,000,000 3200538870 | .
""" Baller right to subMifute caal fram giher SOUTGSS

161 -

16

lod] _ Sucoliers | Yoo | biufb |

16

200 | 8330 | 1056423 | 17650000 | §
58 0 1,055,423 | 17,600,000 |
1,068,423 | 17,800,000 _ )

.22 | 285 |
Five Year Offer 2013 | 8330 | 1,050,423 17,800,000 . $2.66
2014 | 8,330 | 1,058 423 17,600,000 $137 }

84,000,000

$213,717,038

TT-0T-424




ZT-0T-4od
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| 1 |GPC PRB Scherer LT Proposals and NPV from March 09 Solicitation

2 I

3 5 YR NPV Lineup

4

5 v_,—__ﬂuv—_

6

7 3 203,999,495
| B )

] $ 206,525,678

10

11 $ 207,885,452

12

13 $ 208,658,870

14 i

15 $ 209,979,174

18 I

17 S $ 211,097,067

18

18 $ 211,106,639

20 e o .

21 $ 211,713,707

22
Ik $ 213,717,036 ]
| 24

25 $ 216,029,282

5 e o
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1_|Scherer 2010 Spot Bids . i

2

3 —

4 Total Def'd Gost

5 Offersd % Trans Totat Del'd Cost 502 wi Sulfur

6 Bid Suppller Tonnage $Ton Tax $/Ton L&EM %S Btwlb $/Ton $immBtu Allow $/mmBtu c t -
7 9 600,000 $9.20 7 $24.79 $2.41 0.24 8,800 $37.04 $2.10 $83.50 | $21275 Delivered Scherer

8 3 600,000 $9.50 7 $24.79 $2.41 0.21 8,800 $37.37 $2.12 $83.50 $2.1429 Delivered Scherer

g 4 348,000 $7.85 7 $24.79 32.41 0.34 8,400 $35.60 32.12 $83.50 $2.1528 Delivered Scherer

| 10| 1 180,000 $9.45 7 $24.79 $2.41 0.45 8,800 337.31 32.12 $83.50 $2.1627 Dalivered Scherer

11 8 600,000 $9.00 7 $24.79 $2.41 0.38 8400 $35.76 $2.13 $83.50 $2.1653 Dalivered Scherer | Offer withdrawn 12/7/08
12 7 800,000 $3.00 7 $24.79 $2.41 0.27 B,550 $36.63 $2.15 $83.50 $2.1802 Delivered Scherer

13 5 600,000 $8.00 7 §24.79 $2.41 0.40 8,350 $35.76 §2.14 $83.50 $2.1813 Delivered Scherer

14 6 600,000 $8.00 7 §24.79 §2.4 0.36 8,330 §35.76 $2.15 $63.50 $2.1825 Delivered Schefer

15 2 600,000 3$8.95 7 $2479 $2.41 0.35 8,400 $36.78 §2.19 583.50 $2.2239 Delivered Scherer

16

17

18

19 |Assumptions:

| 20 }{1) Bids were recetved 12/2/09.

21 ]2} Transportation rates provided by S. Bums. 3
22 |43} Allowance value is R. Taylor for Nov 2008.
23

24

25




EXHIBIT B
REDACTED DOCUMENTS

Florida Power & Light Company

Docket No. 090505-E1

Staff’s 1% Request for Production of Documents
Request No. 3

Bates Nos. FCR-10-17 through FCR 10-19



