
EXHIBIT B 

REDACTED RESPONSE TO STAFF'S INTERROGATORY NO. 114 

(TWO COPIES) 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 090451-EM 

DATED: MARCH 30,2010 
Utilities and Gainesville Renewable Energy 

CONFIDENTIAL RESPONSE TO NO. 114 OF 
STAFF'S FIFTH SET OF INTERROGATORIES TO 

GAINESVILLE RENEWABLE ENERGY CENTER m0S. 107-1 16) 

Gainesville Regional Utilities (GRU) and Gainesville Renewable Energy Center, LLC 

(GREC LLC), pursuant to Rule 28-106.206, Florida Administrative Code, Rule 1.340, Florida 

Rules of Civil Procedure, and the Order Establishing Procedure in this matter, hereby submits the 

confidential response to Interrogatory No. 114 of Staffs Fifth Set of Interrogatories (Nos. 107- 

116). 

The confidential response to Interrogatory No. 114 of Staffs Fifth Set of Interrogatories 

(Nos. 107-116) is provided by Richard Bachmeier, Electric System Planning Director, 

Gainesville Regional Utilities, 301 SE 4'h Avenue, Gainesville, Florida 32601. 
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RESPONSE 

114. Please complete the following table showing the annual and cumulative present 

value revenue requirements for the scenarios and cases listed above in Interrogatory 

No. 113 broken down by components as described below. As part of this response, 

please supply an electronic (Excel Format) copy along with a hard copy. 

Defmition of Column Headers 

GRU Native Assets: Please include in these columns only those costs associated with 
GRU’s existing generating assets, and excluding any purchased power contracts or 
market sales/purchases. 

Market: Please include in these columns only those costs associated with GRU’s 
purchased power contracts (excluding GREC) or market sales/purchases. For 
Power Sales, please use this value net of fuel and variable O&M used for sales, and 
represent payments as negative. 

GREC: Please include in these columns all contract payments related to the GREC 
Facility, and any possible resale of power from GREC. For Power Resale from 
GREC, represent this value as negative. 

Environmental: Please include in these columns all expenses related to 
environmental regulation, including potential carbon regulation. For REC Sales, 
assume that GRU would not be subject to HR 2454, and represent payments as 
negative. 
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ResDonse to Interroeaton No. 114: 

Please see the completed tables below, which present the requested information. Tables 

have been provided for a scenario in which the value of renewable energy credits (RECs) 

is $S.OO/MWh in 2014, escalating at 2.5 percent annually, and for a scenario in which the 

value of RECs is $25.00MWh, with no escalation. Confidential information has been 
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highlighted in yellow. In the tables, the costs of compliance with COZ regulatory 

requirements are shown in the Environmental-Expenses column. In the scenarios with 

GREC, the Environmental Expenses include only CO2 compliance costs, and the REC 

Sales value is the projected revenue to GRU, at the stated price (i.e., $S/MWH with 

escalation or $25/MWH flat), from selling surplus RECs. The No New Construction 

scenario does not include any REC costs to GRU, as GRU is assumed to be exempt from 

any renewable portfolio standard or renewable energy standard requirements for purposes 

of these analyses. The tables have also been included in Excel format on the enclosed 

CD. 

Please note that in each of the following tables, the “Contract Payments” are all of the 

payments from GRU to GREC LLC. In the “Resale @ Full Contract Price” case, “Power 

Resale” includes the (1) payments to GRU from the 3d party off-taker for 50 MW of 

GREC capacity valued at the contract price plus (2) the associated wheeling and tax 

revenues. In the “Resale @ Market Price” case, “Power Resale” includes the market 

sales revenues for the 50 MW of GREC capacity sold in the market. All revenues in the 

“Power Resale” columns are shown as negative values. 
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Respectfully submitted this 30th day of March, 2010 __ 

Florida Bar No. 0 
Robert Scheffel 
Florida Bar No. 966721 
John T. LaVia, I11 
Florida Bar No. 853666 
Young van Assenderp, P . A .  
225 South Adams Street, Suite 200 
Tallahassee, Florida 32301 
Phone: 850/222-7206 
FAX: 850/561-6834 

Attorneys for GREC LLC and GRU 
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GAINESVILLE RENEWABLE ENERGY CENTER (NOS. 107-1 16) 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the 
foregoing Confidential Response has been served by hand delivery 
to the Commission Staff listed below ( * ) ,  and that a true and 
correct copy of the Non-Confidential, Redacted version of this 
resDonse has been served bv electronic and U . S .  Mail on the - 
other service parties shown below, on t.his - 30th day of March, 
2010: 

Erik Sayler/Martha Carter Brown* 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
T a 11 aha s s ee , FL 32 3 9 9-0 8 50 

Raymond 0. Manasco, Jr. 
Gainesville Regional Utilities 
P.O. Box 147117 
Station A-138 
Gainesville, FL 32614-7117 

J.R Kelly 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, Florida 32399 

Paula H. Stahmer 
4621 Clear Lake Drive 
Gainesville, Florida 32607 
paulastahmer@aol.com 

Dian R. Deevey 
1702 SW 35th Place 
Gainesville, Florida 32608 
diandv@bellsouth.net 


