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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS 
AUDITORS REPORT 

July 13,2010 

TO: FLORIDA PUBLIC SERVICE COMMISSION 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied the procedures to the attached schedules prepared by 
Florida Power and Light Company in support of its filling for Fuel Cost Recovery in 
Docket No. 100001-El. 

This audit is performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. This report is based 
on agreed upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

True-Up 

Objective: The objective was to verify that the true-up was calculated correctly. 

Procedures: We recalculated the true-up and traced the interest rates to the interest 
rates approved by the Commission. We traced the prior period true-up to the last audit 
workpapers. No errors were found. 

Capital Investment 

Objective: The objective was to verify the Fuel Cost Recovery Clause plant additions, 
retirements, and adjustments for the period January 2009 through December 2009. 

Procedures: We obtained the schedule of the capital investment and reconciled total 
depreciation and return on investment to the filing. The beginning balances for Plant 
and Accumulated Depreciation were traced to prior audit workpapers. All the 
components of depreciation and return were recalculated. Retirements and account 
credits were traced to supporting documents. The debt and equity rates were traced to 
Commission approved cost rates. No errors were found. 

Revenue 

Objective: The objective was to determine if the company applied the Commission 
approved cost recoveiy factor to actual KWH sales. 

Procedures: We prepared a schedule of revenues from FPL's Revenue and Rate 
Reports which summarize FPL's billing. We computed the factors by rate code and 
compared them to the last Commission Order. We selected some customer bills to 
verify that the proper fuel rate factors were used. No errors were found. 

Expenses 

Objective: The objective was to verify that the costs agree to the general ledger and 
that they are supported by source documentation. 

Procedures: We obtained a file of detailed transactions in the general ledger accounts, 
summarized them, and reconciled them to the general ledger and the filing. Using this 
file, we selected a sample of transactions that went to inventory and were transferred to 
the fuel accounts and transactions that were directly charged to the fuel expenses. We 
traced the sample to source documents. No errors were found. 

We reviewed internal audits that relate to internal control over divisions that handle fuel 
and energy purchases. No material errors were noted. 
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Objective: The objective was to verify that the fuel burned included in Schedule A-4, 
System Net Generation and Fuel Cost, agrees with the utility’s generation and inventory 
reports. 

Procedures: We tested the month of July 2009. The “as burned” fuel cost shown on 
Schedule A4 was reconciled to the “LFARS Fuel Used in Electric Generation Report” 
and to the “Fossil Fuel Inventory Report.” For selected plants we reconciled the unit 
consumption from the “Fuel Used Summary Reports” to the consumption on Schedule 
A4. This was also agreed to the “Fuel Balancing Reports.” No errors were found. 

Objective: The objective was to reconcile purchases on Schedule A5 to Form 423. 

Procedures: We selected the months of February, September and November 2009 
and determined which transactions were on one form and not the other. We verified 
that the reason the transactions were not recorded on the same forms was because of 
timing differences relating to when the forms were prepared. Form 423 is based on a 
calendar month and Schedule A5 is based on a fiscal month beginning on the 29Ih and 
ending on the 28‘h. No errors were found. 

Objective: The objective was to verify in Schedule A-6, that FPL has credited 
generation-related gains derived from non-separated wholesale energy sales to the fuel 
clause as set forth in Commission Order PSC-00-1744-PAA-El. 

Procedures: We reconciled schedule A6 to the monthly schedules and selected a 
sample of sales to test. The sales were traced to the “Power Deal Lambda” reports, 
deal ticket logs, and confirmations. The gains were recalculated. No errors were found. 

Objective: The objective was to determine if power purchased on Schedule A-7 was 
accurate, is billed with the correct kilowatts per hour and charged according to the 
contract. 

Procedures: The month of February 2009 was selected for testing. The purchases 
were traced to invoices and the rates were reconciled to the company’s agreement. 
No errors were found. 

Objective: The objective was to verify that energy payments to qualifying facilities on 
Schedule A8 are based on the negotiated contract rate. 

Procedures: The month of March 2009 was selected for testing. The charges for the 
month are based on estimates and true-ups for the prior month. The estimates were 
traced to the source documents and the true-ups were traced to the prior estimate and 
to the actual bill for the period. No errors were found. 

Objective: The objective was to verify that Schedule A-9, Purchased Power and the 
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dollars paid are substantiated by valid documentation. 

Procedures: We tested the month of July 2009. July's costs were traced to the 
"Lambda Reports." Deals from this report were selected at random and traced to 
purchase statements and invoices. No errors were found. 

Objective: The objective was to verify that Nuclear Fuel Disposal Costs are accurate 
and consistent with the prior period. 

Procedures: We reconciled Nuclear Fuel Disposal Costs to the general ledgers and 
traced the amounts for January through December 2009 to the applicable invoices. No 
errors were found. 

Objective: The objective was to verify that vendor rebates and refunds are credited to 
the fuel costs. 

Procedures: We obtained a printout of the fuel payable account and determined that 
the credits were netted from the fuel costs by tracing the amounts from the "Monthly 
Gas Closing Report" to the filing, Schedule A2. No errors were found. 

Objective: The objective was to verify that coal inventory has been completed and 
adjustments to inventory were made in accordance with Commission Order No. PSC- 
97-0359-FOF-El. 

Procedures: We obtained the inventory analysis, inventory adjustment and survey 
reports. We reconciled the adjustments to the filings and to the general ledger. We 
traced these reports to supporting documentation. We reviewed the methodology used 
to calculate the adjustments and compared them to Commission Order PSC-97-0359- 
FOF-El. No errors were found. 

Objective: The objective was to verify the payments for firm natural gas storage to Bay 
Gas. 

Procedures: We tested the months of January, February, June and December 2009. 
These amounts were reconciled to the invoices from Bay Gas Storage. We also 
reconciled these amounts to the payment summary, purchase statements, and to 
reports from Florida Gas Transmission. No errors were found. 

Objective: The objective was to review the utility's audit of its Unit Power Sales 
contracts with the Southern Companies and the Jacksonville Electric Authority (JEA). 

Procedures: We reviewed the audit the utility performed of the payments to JEA and 
found that no errors were made in this review of the Unit Power Sales contracts. 

Objectives: The objective was to verify that the firm transportation service charges for 
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natural gas transportation agree with the firm transmission service (FTS) rate schedules 
from the pipeline company tariffs. 

Procedures: We selected firm transmission service (FTS) charges from the monthly 
gas closing report and verified the rates to the pipeline company tariffs. No errors were 
found. 
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FLORIDA POWER & LIGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

SUMMARY OF NET TRUEUP 
FOR THE PERIOD JANUARY THROUGH DECEMBER 2009 

1. End of Period True-up for the period January 
b g h  December 2009 (from Page 5 Column 13, lines C7 + C8) 

2. Less - EstimatdActual Trueup for the same period * 

3. Net Trueup for the period Jmuq through December 2009 

( ) Reflects Undtmcovery 

Approved in FPSC Order No. PSC-09-0795-FOF-El dated Decemba 2,2009 * 

S 435,392,807 

s w,m,zn 
S (8,771,414) 






