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I'rugl-ess lho rgy  Scrvice Company, 1 , I  ,C: 
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SI. I'ctersburg, FL 33733-4042 

August 4, 20 10 

STAFF'S FIRST DATA IiEQlJEST 

k: llockct No. 100347-EQ - Petition for approval of third negutiated purchase power contract 
with Hathaway Renewable Energy, Inc. by Progress Energy Florida, Inc. 

Ilcar hlr. Burnett: 

By this Icttcr, the Comrnissioil staff requests that Progress Energy Florida, h c .  (PET: or 
utility) provide responses to the following data requcsts within fourteen ( 1  4) days. 

Please answer the following questions rcgarding Hathaway Renewable Energy, Jnc. (Hathaway) 

1. Herise indicatc which State Hathaway was organized in and where i t  is registered to do 
husi iiess. 

3. I'lcasu complete the table describing all Ihcility prqiccts M . ~ I C ~  Hathaway has d e u h p c d ,  
coiistructcd, opcrutcd or maintained. 
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6. 

7 .  

8.  

9. 

thc dcvclopnuxt, construction, operation or maintenance of an electric generator but did not 
complele. 

1 las 1 lathaway obtaincd a hiel supply contrdct for this proposed project? 

a) Ifso. ivith whom? 

b) What is the duration of this conlrr-lct? 

Whal is Hathaway Renewable Energy, Inc.’s timeline to purchase the equipment intcnded Tor 
this project? 

a> I’lcasc indcntify from whom and from where will this equipmenl be prtrchascd? 

Will I-lathaway outsource any of its contracted obligations, such as engineering, procurement, 
and construction of the proposed facilities? If yes, please identify the entity that will provide 
these services. 

€Ias Ihlhaway obtained any financing for the proposed project? If so, please explain. 

10. How many new jobs would be created in Florida during thc construction and operation phase 
of the proposed Facilities‘.! 

1 1. Please describe Hathaway’s experience with facilities that utilize he1 cell/CT technology. 
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Please answer Ihe following queslions regarding PEF’s Contract 3, 

12. Using the identical parameters assumed in Exhbit B of the pelition filing, please cornpletc the 
lablc provided, adjusted to compare paqmcnts to Hathaway Biomass under Contract 3 lo 
1 W ’ s  201 0 Standard Olfer Contract. 

13. l’lcasc discuss 1’El~’s mcthcrd for  calculating Net Present Value (NPV) lbr the contrr-icl wi th  
Pfedse indude equations used and assumptions made. Additionally include I Iathaway. 

discount rates utilized for each yt‘ar. 

14. Please explain on lvhat basis I’!-:F assumed B 94% capacity factor in calculating annual encrgy 
product i on . 

1 5 .  I’least‘ proc idc the pith schcdule:tiincliri~ fc7r permitting and construction oI’ each propuscd 
fhci 1 it?. Ln your answ-cr. plcase include all crirical deadlines, including but not limited tu: 
1 ,and ilcquisition, Zuning, Permilting (stich as those relating to Zoning, Conslruclion. or 



Watcr Use), Construction, Testing, ‘Transmission, and Delivery of Capacity, and identify any 
events that have been complelcd. 

16. On pdgc 2 ~ 1 -  thc pelition, PEF states that it used lhe 2010 Ten Year Site Plan Kucl i’orccasl to 
calculate the NPV for the contract. For thc ycars 2020 through 2038, what forecasted fuel 
prices did PEF usc to calculate the NPV? Please explain. 

17. t’lense explaiii why PEF believes that the fuel price Lurecast uscd to calculate tlie NPV of the 
contract is reasonable. 

I X. At the time the pctition for Conlract 1 was filed, the location tor the proposed facility was not 
ye1 established. Will the fiIings for Contract 1 and Contract 2 affcct rhe projected iiiel costs in 
this docket. md if  so, please explain how has this been accounted for in the projected costs 
overall. 

10. I’lcasc describe any events that may delay or accelerate key milestoncs that determine the 
commercial in-service dale of the proposed fxililies. 

20. I’lease pruvide a comparison ol‘the contract NPVs using priccs 15Yo above and 15% below the 
fLiel price h e c a s t  uscd by H+’ for the contract. 

21, llescribe in further detail the sccwity provisions of this contract thal will protect 1’EF 
ratcpayers if Hathaway fails to perfonti. 

23. l’lcase explain the reasoning determining the specific ‘mount of Letter of Credil security 
rcquired to be maintained by the Seller. Please explain why this runount is rrasonablc. 

23. Plcasu provide infom~ttion. i1- any, of greenhouse gas cniission monitoring methods and 
annual projcctions 01’ thcxc emissiuns Ibr. the requested fx i l i t y .  

1’1 ciisc prov i dc t I IC i i - 1  I Io wi ng doc unien ts. 

24. l’lease provide a copy of all contracts outsuurcing engineering, procurement and c o n s t r u c h  
uf  t he proposed faci My. if m y .  

1 5 .  Please pruvidc ii complele cupy ~ 1 -  Ihe file1 price futecast usod to calculate the NPV ibr thc 
cntire tern3 of the contract. 

20. l’lciise provide any docuinentition supporting Question 22. 

27. I’lease provide any dociimcnlation suppui-ting Question 23. 

Stall’ recognizes that there is the possibiliry of duplicative iinswcrs bccausc of thc 
cvnipaniori lilings in I h k c t  100345-EQ and 100346-IIQ. I’L3’ may wish to answer in  on ly  OIIC 

dockut; if so, please indicatc in your rcsponsu w h ~ c h  docket the requested information is lucated. 



l’lwsc lilc the original and five copics of the requcsted information by Wednesday, 
August 18. 201 0, with Ms. Ann Cole, Coniniission Clerk. Office of Commission Clerk, 2540 
Shiiinard Oak Houlevard, Tallahassee, Florida, 32399-0850. Please feel free to call me at ( 8 5 0 )  
4 13-6 185 i f +  you have any qucstions. 

Office of the General Counsel 

‘1.L I’lgd r 

cc: Office of C:ommission Clerk (Dockel No. 100347-EQ) 
Kevin W.  Hathaway, Hathaway Renewable Energy, Inc. 
Office of the General Counset (Brown) 
Division of Regulatory Analysis (Victor Ma) 


