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Suite 1200 
106 East College Avenue 
Tallahassee, FL 32301 

September 13,2010 

VIA HAND DELIVERY 

Ms. Ann Cole 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket No. 100003-GU - Purchased Gas Adjustment (PGA) True-Up 

Dear Ms. Cole: 

Enclosed for filing in the above referenced Docket, please find an original and 15 copies 
of Florida Public Utilities Company's Petition for Approval of PGA Factor and the Direct 
Testimony and Exhibit TAG-1 of Thomas A. Geoffroy. 

Your assistance in this matter is greatly appreciated. 

OPC 
C L K ~ W  

Sincerely, 

Beth Keating 
AKERMAN SENTERFITT 
106 East College Avenue, Suite 1200 
Tallahassee, FL 32302-1877 
Phone: (850) 224-9634 
Fax: (850) 222-0103 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchased Gas Adjustment ) Docket No. 100003-GU 
(PGA) True-up ) 

) Filed: September 13,2010 

PETITION BY FLORIDA PUBLIC UTILITIES COMPANY FOR APPROVAL 
OF PGA FACTOR TO BE APPLIED FOR SERVICE RENDERED 

DURING THE PERIOD JANUARY 2011 THROUGH DECEMBER 2011 

Florida Public Utilities Company (“FPUC” or “the Company”) hereby submits 

this petition to the Commission requesting Approval of a Purchased Gas Adjustment 

(“PGA”) factor to be applied for service to be rendered during the projected period of 

January 1,201 1 through December 3 1,201 1, In support thereof, FPUC says: 

The Company is a natural gas utility with its principal office located at: 1. 

2. 

3. 

Florida Public Utilities Company 
401 South Dixie Highway 
West Palm Beach, FL 33401 

The name and mailing address of the persons authorized to receive notices are: 

Beth Keating 
Akerman Senterfitt 
106 East College Avenue 
Suite 1200 
Tallahassee, Florida 32301 

Thomas A.Geoffroy 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 
33402-33958 

Pursuant to the requirements in this docket, FPUC, concurrently with the filing 

of this petition, files testimony and Schedules E-1, E-l/R, E-2, E-3, E-4, and E-5 

(Exhibit TAG-1) for its consolidated gas division to support the calculation of 

the PGA recovery (cap) factor for the period January 201 1 through December 

2011. 

l7L203210; 1) 
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4. 

5 .  

6. 

7. 

FPUC has calculated its total net true-up amount (including interest and 

applicable regulatory assessment fees) for the period January 2009 through 

December 2009 to be an under-recovery of $390,798, inclusive of interest. 

Schedule E-4 also shows the projected true-up for the current period January 

2010 through December 2010 is an over-recovery of $3,302,030, inclusive of 

interest. 

The total true-up as shown on Schedule E-4 is an over-recovery of $2,911,232, 

to be applied to the projected period. 

Based on the estimated therm purchases for resale during the projected period, 

Schedule E-1 reflects that the maximum purchased gas cost recovery factor is 

11 1.639 cents per therm. This rate includes not only the projected cost of gas 

purchased, but also the prior period true-up, and revenue tax factors. 

WHEREFORE, Florida Public Utilities Company respectfully requests that the 

Commission enter its order approving the Company's proposed PGA cost recovery factor 

of 11 1.639 cents per therm to be applied to customer's bills for the period January 201 1 

through December 201 1. 

RESPECTFULLY SUBMITTED this 13th day of September, 2010. 

&& &&- 
Beth Keatinz v 

Akerman Senterfitt Attorneys at Law 106 
East College Avenue, Suite 1200 
Tallahassee, FL 32301 

beth.keating@&erman.com 

Attorneys ,for Florida Public Utilities 
Company 

(850) 224-9634 
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September 13,2010 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of Florida Public Utilities Company's 

Petition for Approval of the Purchased Gas (PGA) True-Up Amount in Docket No. 100003-GU 

has been furnished by regular U.S. Mail to the following parties of record this 13th day of 

September 2010: 

Florida Public Utilities Company 
Thomas A. GeoffroyiCurtis Young 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 

Charles A. Costin 
Costin and Costin Law Firm 
Post Office Box 98 
Port Saint Joe, FL 32457-1 159 

People Gas System 
Paula Brown 
Post Office Box 11 1 
Tampa,FL33601-0111 

TECO Energy, Inc. 
Matthew Costa 
Post Office Box 11 1 
Tampa, FL 33601-01 11 

Florida City Gas 
Melvin Williams 
933 East 25th Street 
Hialeah, FL 33013-3498 

MacFarlane Ferguson Law Firm 
Ansley Watson, Jr. 
P.O. Box 1531 
Tampa, FL 33601-1531 

Office of Public Counsel 
J.R. Kelly/Patricia Christensen 
c/o The Florida Legislature 
11 1 West Madison Street, Room 81 
Tallahassee, FL 32399-1400 

St. Joe Natural Gas Company, Inc. 
Mr. Stuart L. Shoaf 
Post Office Box 549 
Port St. Joe, FL 32457-0549 

AGL Resources Inc. 
Elizabeth WadeDavid Weaver 
Ten Peachtree Place 
Location 1470 
Atlanta, GA 30309 

Katherine Fleming 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

Beth Keating 0 
Akerman Senterfitt, Attorneys at Law 
106 East College Avenue, Suite 1200 
Tallahassee, FL 32301 
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HE FLORIDA PUBI.IC SERVICE COMMlSSlON 

In Re: Purchased Gas Adjustment (PGA) l'riie-Up 

DIRECT TESTIMONY OF THOMAS A. GEOFFROY 

On behalfof 

Florida l'ublic Utilities Coimany 

DOCKET NO. IOOOO3-GU. 

Please state your ~ l a m ~ ,  occupation and business address. 

M y  iiaine is lhomas A. Geoffroy. 1 am thc Vice Prcsident - Regulntoq AEairs and 

Busiiicss I'lanning for Florida Public IJt es Company. My business address is 401 

South Dixie Highway, West Palm Beach, Florida 33102. 

1)escribe briefly your educational background and relevant professional background. 

I have a Raclielor's of Science degree in Accounti~lg from the University of Florida. I 

have been employcd in thc natural gas industry in Florida for over twenty-five ycars. 

i n  various accounting i:nd mi:~~agemcr~t roles. 

!Arc p i  Pdrniliar with the Purchascd Gas Adjusllnent (PGA) clause of thc Cornpan?. 

and the associated projected and actual rcvei~ues and cosls? 

Yes. 

What is the purpose of your testimony in this docket? 

My testimony wil l  establish the PGA "h.ue-iip" refund iunount. based on actual 2009 

data and projected 2010 data. My testimony will describe the forecast o f t h e  pipcline 

charges and the forecast ol'commodity costs of natural gas purchased by the Company 

for 201 I .  Finally, I will summarize the computations that are contained in composite 

exhibit T A G 1  supporting the January through December 201 1 projected I'GA 

rccoveq (cap) factor for our consolidated gas division 

Were thc schedulcs filed by p i r  Company completed under your direction'? 
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Yes. 

Which ofthe Staff's set of schedules has your company completed and filed? 

We have prepared and prcvioiisly filed Tme-lip schedules A-I, A-2, A-3, A J ,  A-S: 

and A-6. in raddilion to liling composite exhibit TAG- I  which contains Schedulcs E-I ,  

ILIIK, t -2 ,  F,-3, E-4, and E-5 fur our consolidated gas division. Thesc schedules 

support the calculation of the PGA recovery (cap) factor for January through 

Ikccmher 20 I 1 .  

What is the appropriate final PGA true-up amount for the period Janual?: through 

Ikcem her 2009:' 

As sliowii 011 Sclicdule E-4, the final PGA true-up amount for tlic period January 

through Deccinher 2009 is an under-recovery of$390,798, inclusive of interest. 

What is the projected PGA true-up amount for the period Jaliuary through December 

2010:) 

As also shown on Schedule E-4, the prqiected PGA true-up amoiinf is an o w -  

recovcry of 23,302,030. inclusive of interest. for thc period January through 

December 2010. 

What is the total projected PGA true-up amount to be collected or refunded to 

ctrstomers for the period January through December 201 17 

As showo on Schedule E-4, the total nct ovcr-rccovery IO he refiindcd for  rhe period 

Januar? through Dccemher 201 I is $2.91 1,232. 

What is the projection period for this filing'? 

The projection period is January through December 201 1 .  

Please describe how the forecasts of pipeline charges and commodity costs of gas 

wcm developed for the projection period. 

'I'he purchases for the gas cost projection model arc based 011 projccrcd sales to 
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25  Q. 

traditional non-transportation service customers. Florida Gas Transmission 

Company’s (FGT) S-1, ITS-2. WI‘S-I and 17‘5-1 effective clwrges (irtcluding 

surcharges) and fucl rates, at the rime the prqjcctions were madc, were used for rhc 

entire projection period. Thc expected cost of natural gas purchased by the Company 

during the projection period are dcvelopcd using the maximum New York Mercantile 

Exchange (NY MEX) natural gns futures settlement prices for thc historical period of 

Junc I992 through present. The rorecasts of the conirnodity cost o f  gas also takcs into 

account the avcragc basis differcntial between the NYMEX projections and historic 

cash markets as \yell as premiums and discounts, by production zone, kir W i n  gas 

supplies. 

Pleasc describe how the forecasts of tlic weiglited average cost of gay are developed 

fix tltc projeclion period. 

l h c  Company’s sales to traditional non-transportation tirm and iriterruptihle 

custoiiiers were allocirred all of the projected ~itonthly pipeline dernand costs, less the 

projccted cost of capacity temporarily relinquished to pool managers. i n  acwrdancc 

witit the Company’s tariff. all oftbc projecred pipcline itsage and no-notice cos1s and 

projected supplier commodity costs. The sum of these costs are then dividcd by rlie 

projected therm sales to the traditional nun-transportation customers resulting in the 

projcctcd weigiiccd average cost of gas and ultimately the PGA rccovery (cap) Cactor. 

as shown on Schedule E-1. 

What is the appropriate PGA recovery (cap) factor for the period Jenudry through 

December 201 I ?  

As shown on Schedule E-1, the PGA recovcry (cap) lietor is I 11.639~ pcr therm for 

(lie period January tliroiidi December 201 I .  

What ,should he the effective date of the POA rccovev (cap) factor for billing 

3 of 4 



1 purposes? 

2 A. 

3 

4 (2.  Does this conclude your testimony'? 

5 A. Yes. 

'The PCiA recovery (cap) factor should be effective for all meter readings during the 

period of January I ,  20 I 1 through Dccemher 3 1.20 I I 
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DOCKET NO. 100003-GU 

Exhibit No. (TAG-1) 

on behalf of 

Florida Public Utilities Company 
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O[MAND
CO'>,. 

S501.M! 

$ttS3,693 

$501.335 

$r.31.602 

$107,1)57 

S )04.483 

(:107Q()r:< , . -"i 
5107,955 1 

: . 
$101.1,4601 
5118.879 1 
$465.975! 
S4R?,\i79i 

TOiAl 
OTHfR CHARGES ((U1S flU! 

ACA/GRI{fUCl IH(HM 

!1,C! UDED IN COST 126.627 

INCLUDED iN COST 94,9/', 

INCLUDED IN COST 102. 9) 

INCLUDED iN COST (d.775 

iNCLL"'ED IN COST 116.5!S 

INCWD:.:CJ IN COST 121.11..: 

INCLUDED IN COST 13:.: 86 

INCLUDED IN COST 9L 485 

[NCLUDED IN COST 1.02.081 

INCLUDED I J COST 14b.bC2 

iNCLUDED IN COST 15)' 054 

iNCcUDED IN COSi 123 iji  

'! 1":'",}1,j. ,? ,':', ' """..--i " .."1 'h:: ';r "'c' . , . .--40", ,...4 1.1;:",1. ,',j.:" j:' \ ""r.·' t �lf'l' ):"r. C'Zl�' (' ::rl1i;,.;.;.i' lg.: .. •·• ".. .... . 
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COrvPMJY 
FLORIDA PUBLIC UTILITIES COMPANY 

.-

1 TOTAL THEHM SALES (:» 

--

2 TRUE-UP PROV";I()N FOR THE PERIOD 

QVER/(UNOFRI COLLECTION (st 

3 INTEREST flROVSON FOR THE PERIOD ($) 

4 END Of PEklOD r01AL NElTRUE-UP (S) 
...  

.... . 

.--, 

PURCHASED GAS ADJUST MENl' 

(AlCULAl'ION OF TRUE·UP AMOUN r 

l)"dt'! 1\0. lOOOO:i-GU 
?agt! 5 of G Exhibit No 
-hOII1.,5"- Geoffroy (TA(,-l) 

SCHEDULE [-4 

fSflMATfD FOR THE '>ROJECTED PERIOD JANUAHY 2011 THROUGH DECEMBER 2011 

CURRENI' PERIOD: 

JANUARY 2010 

THROUGH 

PRIOR PERIOD: ZQ()91 HROUGH OEUMSER 2009 CleEMBtK 2010 

(1) 

SEVfN MON1'HS ACTUAL 

PLUS FIVE MONTHS 

PROJECTED 

- -

$23,852,870 

. -

$2,512,185 

_... 

$6,53'1 

$2, 18,720 l 

111 

ACTUAL 

S73.187,337 : 

:;7.) )J,G13 i 

$6,309 ! 

, 

$2,177,922 j 

_. 

(J) 

I>.)'i!) 

OlfFER NCE 

._...__ .... 

, ,-

($66 ,S33) 

($390,573) 

-

(S225) 

($390,793) 

14, 

SEVEN MONTHS ACTUAL 

PLl)S FIVE MONTHS 

PROJECTED 

$28,645,199 

- . . .  . .. .. . .  . 

$3,297,439 
.• .. .  

-- . .-

$4,591 
.  .._ ..... 

........ 

$3,302,030 

TOT, L TRUE-UP DOU./IRS QVER!(UNDER) RECOVERY 

Pl<.UJ[CTED THERM SALES rOR JNWAflY 2011 - DECEMBER 20J 1 

CENTS PER THERM NECESSARY TO REFUND OVERRECOVERY I (COLLECT UNDERRECOVERYj 

(<") 

(3),(4)
COMBINED IOTAL 

.. 

TRUE-UP 

$27,979,666 

$2,906,866 
_ ... -. 

$4,366 

$7.,911,232 

$7.,911,232 

40,551,893 

7,179 

.  - ....4I ",-,0, ft...,,; . .-. ,:r,�N",.I·.': .:.,.,._�.:o( It'.:'\:=:;.....  i •••• ·.... .,. : : · ' . f,'J.'.··.·· ;-Of  .. . .. . :: . • •;.....;  .... .... . ...._ .0_." . . • , .  !..-<I 



_ __ 

Proiection F,hn.&> cSlill'o'!Y.. 

r-:'"':"' . . r:- A O:LCTW - ' . , .  . . PflO U:CTW· - • . . . p oJ(n(O . • - - . rt:OJf:CTCC . . • . . • P ROJlClfD · • • • • . . . P A( H { C't(D - -  - .. . PROJ[CTt o - .. - . .... P fl OJ £ (lrD . . • PMWt.C  -,  . . " - ----- --I 
'I T OT A l . 1 

IHER'MSAi.ESiTh; iiFiRMim. 
G3o,OO'-!..I.. 

L 
_ 2."1'>,01.-"0 3,91r..OOt; 

!Thlnl (lN T E/!RUPT IBL  'I : I : ' . ! , ! ! 
·

1 ' 
GSiCo.,ANi·Sr;...,All -

.. 
, 
i 

U 0001' 1178HlOO 11946000 (175000) 11.599 000:1 Il.q().l 000)1 (1.373.000 11. .13.OOOll [l.ns.ooo (1.509.000)1 

, -
1.1 4 ].000 

5 2"1, 000 

(l.a21.DOO ' 5,(liYJi 
I ............:+- ! I ! ! I I 

3.$')2.0001 �.044,ooo I 4.q33.QO� I 3,506.000 I 2.9;4.000 7.8Gl.OOO I f..&]6.i.lOO 2.505.000 2,515.000 I 2.S67.000 
I;USTOMERS (FIRMI 1 

"47,27" ''',037 
-

3.294.000 3.914.000 19.1l 3,000 

iQj�lJ.LRi-i===,=�.=:: 1,901 , I I 
CUSTOMEI\S liNT.) 

III 118 .§.ili:.Q' 4 S. I:L 1,ll _!l_.7
-

--
T R }PQR T _ 4521 

·!A TYQUL LI.tII .
.

.. _---':·._ -:- . . ... . - . -  -
. . . . . -

. . 
I 

i i___ 51,S03! i 52.33:' i 51,037 i i "';;U!? j _ 6871 S2.(l9l 674,7)) 

IHERM i i i 
_ 

TRA1iSPQ.R1 
39.077 1 

. ..  ... .. ...... J ....... �" . . ... ... . -: 

Docket No. 10!10:13· GI 
aile (j of h Frhibil No. ... _ 

1 homa, A. Geoff,oy (rAG lJ 
.md I 

{OMP.AN'f PURCHASED GAS ADJUsrMfNT SClIEDUl  E·S 
flORIDA PUBLIC UTiUTIES COMPANY THERM 51\LES MlD CUSTOMER DATA 

ESTIMATED FOR THE PROJECTED PERIOD JANUARY ]011 THROUGH DECEMBER 2011 

--.:;;:; - ; HI ; MAH • AFJI. I MAY : JI.m : JUt .due. : )UJ ! ocr : ov ' tHC 
: I .' : i ! i : : " ! 

ItESloL:.IllAI 1 J.} 000 !.6J ,000 i.S$3,lJOO ,lgr..OOiJ 9 r"OC{j 783.000 576.000 c:.oS,OC-o S9 .000 577.000 S,'!>I.OOO 1..?"-1,WO :l.303.(jo)() 
GlNERAlSERVIL[ . ')10000 I 8<10,000 I 990,000 I H10.U(.'O I ·SO.OOO I '130,000 I 390.000 I 4m.000 I . '1&0,000 5:G.{)()/) 

I 
650.000 1.500,000 

.�� . �� : _._.... _. _ I 4D.'M) 1"90.000 I 1,B90,()�. 1,\lO, : l';lW.l�!i,6lD.OOO, 1 "lO.OOO, J.510.  , 1,500,000, 1,430,  I 1,900,(1"1, ;>,07U.r.  i9,4W,000 

lSlTMII1!t'L.,.. ....__ ._ ;:"11000 0044 el1() • '3} 00) 3. >(' 000 ).9S4 UOO ? liG3!JO(1 J.G}'; 0(10 2.SG5.000 2567 OOQ >.l'M 000 l<)}13 000 

38,000 
1.OoG,GOO

415.00:i 

THERM SAlES
INTEftRUPTlSlf • . . . 

. \"tRANS fo .\lC'l &3,000 &4,000 48,000 45,000' 34,000 23.000 '5.f.(JO j3,ooo 33.000' Fl.RM.JRAN5PORT· - 1,29 .OOO l)-lO,(I()O 1.351,000 1.259.000 :,l54,oQo, 1 101,000 G91.000 %8.000 . . 999,000 819,000 
.!.IIJER?TRA .sPOi\r 'r '>1'>.000 50S,IXlQ.. 531.000 .1 . &8.000 .�30.000 '164,000 3114,000 . 370.0aO ..411.000. 386,000 
LARGE VOLUME INT . . . " LESS: TRANsPORTATION 871 - {l,52'! 000 

.
' .  

53,000 531 0c0 
1.3.'1<9,000

),409,000. 

i IS,OT;;lltl.HRRUPTIBlf 
. . . . • . ... - . . . 

ITOT,'l Tt.:'ERM S/.l 5 

Gt(ll iIAlSERVICf . , J,it7 3.137 3.1 8 3.162 3,155 3.164 3.098 3.006 3,098 3,094 
NUMBER OF " " " 

RESIDENTIAL . ." ·1(.GO) l,!!i3 47,d50 .17,464' .1'.193. _ 
. . . 46)82 46.7IB 46.732'1-

.LARGEYQW ME. " 1.314 1,313 l.lD,) 1.305 1.306 !.l02 1.346 1,34, 1.3Z6 l.,37fi
OTHER . . 

. 
: . . . . • • -

3,118
46,683

J.31-5 

3,139
41.061

.,3l8 

3/,;16
5G-t,51tJ

15.819 

'01.333 51613 , , 51.931 , 516'>4 51740 . l <81 51.211 5) 102 , 51.151 , S! 116 51518 1,:18',. 
NUMBER OF : .' : : .' .' i : : I 

INTERR TRANSPORT 13 13 13 13 13 13 1.3 i3 13 
i39l3· 

117
441 
13 

····445 
13 

INfERRUPTI8LE. • 
-I . . . '1 . 

mANS I>' I ·1 ....
. 
·8 115 116- " 129 109 ,10 110

FIR...., "M 446 456 4 7 4 a _. 449 434 435 . .. 

.. 

434 
J,381
S.326 

,S6 

.IQI!;U IfBE.L!P]l!!.IJ. ._ .._._ .. 76 587 575 577 579 59-1 SSG 558 _ 557 563 571 576 r, R69 

,TOTAL ClJ5T9MER  5.1909 S2200 
' 

S2 478 52233 ;1 769 51759 51 
USE PER CUSTOMER ! i ! ! I 

.GlNERAL SERVICE 
fi IDENnAl. 
LAI\GE VOLUME 
OTHER 
IJ:I:rERRUl'l[!lLE
GS/COMM SMAU TRhN\ 
FlIlM 
INJl.RR Tp'AN5PO" 

LARGr VOLUME INT 

Hi,·". 

29]
33 

1.172 

SSl 
1,901

,61r; 

2683" 1
1.211 

531.
2,GSA 

3 .6
33 

1 .•• 8 

S"J 
l,on

40.eJG 

256 
25 

'-,157 

t.it.
.tHO

3£.000 

100
20 

i£57 

3.85
2,570

33,07'7 

14 ,17 
l,  

2fi  
;,430

35.&92 

Ll9 
14 

1.129 

211'.} 7
)ll:;'jS 

i26
13 

l.I1.4 

318 
2-225 

28.<61 

136' 13 
U31 

300 
1302 

11,61S 

149 
14

1,078 

297
1.866

'9,692 

164 
. 19

1.<45. 

325 
2.395

31.9B 

2e? 
26 

I..Si3 

4,'9
2,789.10:538 

1.39l:
1f,!

14,721) 

4.63'" 
30';'1>'

qG.OIS 
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