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TALLAHASSEE, FLORIDA 32399-0850 
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DATE: January 10,2011 

TO: Dorothy Menasco, Office of Commission Clerk 

FROM: John Slemkewicz, Division of Economic Regulation j $ 
RE: Docket No. 100410-EI, Review ofFPL's Earnings - Document 

Attached is a document for inclusion in the docket file for Docket No.1 0041 O-EI, 
Review of Florida Power & Light Company's Earnings. 

The document is a letter (and schedules) from Robert Barrett to Marshall Willis, dated 
December 17,2010, concerning the 2010 Forecasted Earnings Surveillance Report. 



Florida Power & Light Company, 700 Universe Boulevard, Juno Beach, FL 33408 

~ 

FPL December 17, 2010 

- VIA HAND DELIVERY -

Mr. Marshall Willis, Director 
Division of Economic Regulation 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FI 32399-0850 

RE: Docket No. 080677-El 

Dear Mr. Willis: 

On September 13, 2010, the 
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Commission approved FPL's request for an 
extension to file the 2010 Forecasted Earnings Surveillance Report (the "2010 FESR") no 
later than 30 days after the Commission's vote in Docket No. 080677-E1 either to 
approve the Stipulation and Settlement or, if not approved, to decide on the 
Reconsideration Motions. The Commission approved the Stipulation and Settlement at 
its December 14, 2010 agenda conference. The deadline for FPL to file the 2010 FESR is 
thus January 13,2011. 

On October 18, 2010, FPL filed a provisional 20 I 0 FESR, which reflected the 
assumption that the Stipulation and Settlement would be approved. The contingency that 
caused FPL to designate the 2010 FESR as provisional (i. e., approval of the Stipulation 
and Settlement) has now occurred, and FPL is aware of no changes to the provisional 
2010 FESR that would be needed in order for it to be representative of forecasted 2010 
results. Therefore, FPL hereby advises the Commission that the provisional 2010 FESR 
is final, such that it satisfies the Commission's requirement for FPL to file a 2010 FESR. 
For convenient reference, a copy of the previously filed 2010 FESR is attached hereto. 

Sincerely, 

I{~~ l:l U0/u0\ 
Robert E. Barrett 
Vice President, Finance 

Cc: J.R. Kelly, Office of Public Counsel 
..• ' rCheryl Bulecza-Banks , ",, :, ." .. . ,. 

Andrew Maurey 
'- . 

John Slemkewicz 0227 J. ui IO = 

frSC - CLrl ~l·J:"". J.: II Fr. 



FLORJDA PUBUC SERvlCE COMMISSION 
ELECTRIC FORECASTED EARNINGS SURVEILl..ANCE REPORT 
($OOO'S) 

SCHEDULE 1 
PAGE 1 OF 1 

Company: Florida Power & Light Company and Subsidiaries 
Year: 2010 . 

RETURN 

(1) 

PER 
FPSC 

(3) 

FPSC 

(4) 

PROFORMA PROFORMA 

NET OPERATING 

AVERAGE RATE BASE: 

AVERAGE RATE RETURN 

$1,271,757 

$17,473,816 

7.28% 

($109,767) 

($718,560) 

$1,161,990 

$16,755,256 

6.94% 

$0 

$1,059,114 

$16,755,256 

6.32% 

IL AVERAGE CAPITAL STRUCTURE 
(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 


HIGH 


A. TIE WITH AFUDC 
B. llE WITHOUT AFUDC 
C. AFUDC TO NET INCOME 
D. INTERNALLY GENERATED FUNDS 
E. LTD TO INVESTOR FUNDS 
F. STD TO INVESTOR FUNDS 
G. RETURN ON COMMON EQUITY 
H. PROFORMA RETURN ON COMMON EQUITY 

6.00% 
6.47% 
6.94% 

5.12 
4.98 

4.56% 
86.60% 
36.75% 
3.74% 

11.00% 
9.69% 

PER BASIS) 
(SYSTEM PER BOOK BASIS) 
(SYSTEM PER BOOK BASIS) 
(SYSTEM PER BOOK BASIS) 
(FPSC ADJUSTED 

ADJUSTED 
ADJUSTED BASIS) 

(FPSC PROFORMA BASIS) 
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FLORIDA PUBUC SERVICE COMMISSION 

ELECTRlC FORECASTED EARNINGS SURVEILLANCE REPORT 
AVERAGE RATE OF RETURN 
RATE BASE (SOOO's) 

Company: Florida Power & Light Company and Subsidiaries 
Year: 2010 

(1) (2) (3) (4) (7) (8) 

ACCUN:1.Jl.ATED NET PROPERTY CONSTRUCTION NUClEAR 
PLANT IN DEPRECIATION & PLANT IN HELD FOR WORKlN FUEL NEf UTILflY WORKING TOTAL RATE 
SERVICE AMORTIZ'\TlON SERVIOE i'VTURS USE PROGRESS (NEll PLA\IT CAPrfAL BASE 

SYSTEM PER BOOKS 

JURISDICTIONAL PER BOOKS $28,447,536 ($12.421,189) 516,026,347 $92,243 $2,179,134 :>364,020 S18,661,744 (51,187,928) S17.473,816 

FPSC ADJUSTMENTS: 

FUEl TRANS?ORTATION EQUIPMENT $48,690 (525) 
CONSERVATlON PlANT 16,601 
ENVlRONJvlENTAL PLJ>.NT 49,952 (1,088,153) 

3 (4.:)'9,547) (439,647)NUClEAR RECOVEIi:Y PLANT 
ASSET RETIREMENT OBUGATIONS - PlANT (2,401,720) (2,519,443) (2,519,443) (2,519,443) 
CONSTRUCTION WORK IN PROGRESS 0 (782, 178) 
A VlATlON ADJUSTMENT (44,4S6) 24,319 
ACCIJM PROVISION FOR DECOMMlSSIONING 2,605,571 2,605,571 2,605,571 
NUClEAR FuEL LEASE 0 (86',856) (8.6,856) 
TEMPORARY CASH INVES1MENTS 0 (231,433) 
ACCOUNTS RECE~/ABLEI PAYABLE ASSOC. COS. 0 (3,385) (3,305) 
ACCUM PROV FOR PROPERlY INSURANCE 0 0 202.,069 202,069 
ASSET RETIREMENT OaUGATIONS - WORKlNG CAFrTAL 0 0 2,519,443 2,519,443 
NET UNDER RECOVERED FUEL CAP,A.CrrY, ECCR, EC.qC 0 (257,801) 
STORM D2:FICIENCY RECOVERY 0 0 (848,286) 
NuClEAR COST RECOVERY 0 0 202,030 
SJRPP ACCELSRf(1 ED RECOVI:iRY 0 0 52,240 52,240 
R"TE C,ASE EXPENSE 0 
OTHER MISCElJ.ANEOUS WORKlNG CAPfTAl 0 

TOTAL FPSC ADJUSTMENTS 

F?SC ADJUSTED $2.7,550,223 ($12,077,773) $15.472.450 S52,243 6470,747 5277,163 516.312.1303 S442,S53 516,755,256 

PROFORMA ADJUSTMENTS o o o o o o 

PROFORMA ADJUSTED 



FLORlDA FUBUC SERVlCE COMMISSION SCHEDULE 2 
ELECTRIC FORECASTED EARNINGS SURVEllUNCE REPORT PAGEZ OF2 
AVERAGE RATE OF R..."'TURN 
INCOME STATEMENT ($OOO'S) 

'-'OmDMY; Flortc!a FoweT & Ught company and Subsidiaries 

(3) (4) (5) (6) (7) (9) 
INCOME TA"<E3 

SYSTEM PER BOOKS 

OPCRATING 
REVENUES 

DEPRECIATION TAXES 

N1J OTHERTHA'J 
~":CHANGE O&M fNCOM!' 

GAJN LOSS 
lNVESTIIiENT ON 
TAX CREDIT DlS?OSmON 

OPERATING 
EXPENSES 

NET 
OPERATING 

JURlSDICTIONAL PER BOOKS 

FPSC ADJUSTMENTS: 

CAPACITY COST RECOVERY 
CONSERVATION COST RECOVERY 
ENVIRONMENTAL COST RECOVERY 
FUEL COST RECOV"'-RY 
STORM RECOVERY 
NUCLEAR COST RECOVERY 
FRANCHISE !L"Ir"::NUE & EXPENSE 
GROSS RECEIPTS TAX 
ECONOMY SALES 
MISCELlANEOUS O&M -EXPENSES 
GAJNJLOSS ON SALE 
AVlATION EXPENSEADJUSTME.I\'T 
EXEClJ1WE COMPENSATION ADJUSTMENT 
INTEREST TAX DEFlCIENCIES 
1l'.'TEREST SYNCHRONiZATION 
TOTAL FPSC ADJUSTMENTS 

FPSCADJUSTED 

Wt:ATHEI< NORMALlZA110N ADJUSTMENT (1) 

PROFORM.'" ADJUSTED 

(1) ADJUSTMENT TO NORMA!.JZE eASE REVENUES AS A RESULT OF ABNORMP.L \NEATIe'< CONDmoNS EXPERIENCED CURING THE PERIOD. 



FLORIDA PUBLIC SERVlCE COMMISSION 
ELECTRIC FORECASTED EARNINGS SURVElliANCE REPORT 
CAPITAL STRUCTURE (SOOO'S) 
FPSC ADJUSTED BASIS 

SCHEDULE 3 
PAGE 1 OF1 

Company: Florida Power & Ught Company and Subsidiaries 
Year 201 0 

AVERAGE 
SYSTEM PER 

BOOKS 
RETAIL PER 

BOOKS 
ADJUSTh~Et\'TS 

PRORATA SPECIFIC 
ADJUS1ED 

RETAIL RATIO 

LOWPOINT 
COST WEIGHTED 
RATE COST 

MIDPOII'<'T 
COST vVEIGHTED 
PATE COST 

HIGHPOINT 
COST WEIGHTED 
RATE COST 

LONG TERM DEBT ~5,51 0,038 55,388,848 $84,556 (S61 0,457) $4,862,945 29.02% 5.32% 1.54% 5.32% 1.54% 5.32% 1.54% 

SHORT TERM DEBT 498,874 486,628 8,611 0 495,240 2.96% 0.75% 0.02% 0.75% 0.02% 0.75% 0.02% 

PREFERRED STOCK 0 0 0 0 0 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

CUSTOMER DEFOSITS 545,611 545,385 9,651 0 555,036 3.31% 5.98% 0.20% 5.98% 0.20% 5.98% 0.20% 

COMMON EQUITY 7,932,700 7,737,930 136,928 0 7,87..1,908 47.00% 9.00% 4.23% 10.00% 4.70% 11.00% 5.17% 

DEFERRED INCOME TAXES 3,310,199 3,236,990 51,481 (327,718) 2,960,753 17.67"10 0.00% 0.00% 0.00% 0.00'10 0.00% 0.00% 

TAX CREDITS WEJGHldl COST 78,796 77,985 111 (71,723) 6,373 0.04% 7.60% 0.00% 8.21% O.OC% 8.83% 0.00% 

TOTAL $17,875,220 $17,473,614 $231,336 ($1,009,898) $16,755,254 100.00% 6.00% 6.47% 6.94% 



FLORIDA PUBUC SeRVICE ~OMMISSION 
ELECTRlC FORECASTED EARNlNGS SURVE[llANCe REPORT 
FINANCIAL INTEGRITY INDICATORS 

SCHEDULE 4 
PAGE 1 OF1 

Company; Florida Power & Light Company and Subsidiaries. 
Year 201 0 

A. l1MES INTEREST EARNED Wlni AFUOC 

EA.~INGS BEFOR21l'ITEREST 

AFUDC- DEBT 


INCOME TAXES 


TOTAL 

II'ffi'P..EST CH.lIRG"S (llEFORE DE3T }>F\lDC) 

TIE WlTHAFUDC 

B- l1MES INTEREST EARNED WITHOUT "'<JOC 

EARNlNGS aEFD~ INTEREST 

AFDUC - EGUCTY 


INCOME TAXES 

TOTAL 

INlcREST CHARGES (BEFORE DEBT AFUOC) 
TIE WITHOUT AFU DC 

C_ PERCENT OF AFUOC TO NET INCOME AVAlLA.9 LE TO COMMON 

AFUD::-DEET 

X (1-INCOMETM RATe) 

SUBTOTAL 

AFUDC - DTHER 

TOTAL 

N;oT INCOME AVAlLABLE TO COMMON 

?ERcc:NT NUDC TO AVAILABLE Nci L~COME 

51.312,8".-0 

16,008 

574.885 

S1,9031854 

S3T2.112 

5.12 

S1~12.860 

(33,732) 

574.886 

SI,e54,034 


S3T2.1i2 


4.98 

S16,008 

61.43% 

SS,= 
:;3.732 

543.61< 

5955,520 

4..55% 

D. P=RCi:NT IN1ERNAU Y GENERAED FUriDS 

N~L'ICOME 

PREFERRED DMDENDS 


COMMON DMDENDS 


PFUDC (D5lT &. OrnER) 

D!:PRECIA110N &,oMO?TlZA110N 

DEFERRED INC TAXES & 1I\'VESTI<k>'iT CREDITS 

O'THER SOU?CESJUSEB 0;' fUNDS 

'TOTAL 

CONSTRUCTIONEXPENDfTURES 

(EXCLUDING AFUDC DEBT & OrnER) 


PERCENT INTERNAlLY GENEAA1EC fUNDS 


S955,.s:W 

275,000 

(48,820) 

S!lS,764 
243,650 

(24{),943) 

S2,1T.l,171 

$2.509,474

85.6()'JI 

E .to F. LONG TERM M'D SHORT ,ERM DEBT AS A PERCENT OF INVESTOR CAPITAL 

Rl:CONCILEDAV-<::R,o,GE RciA'lAMOUNTS: 

LONG TERM DE9T 

SHORT18UA DSBT 

PIL=ERR3) STOCK 

COMMON EQUITY 


TOTAL 

% LONG l1ERM DE5TTO TOTPJ.. 

% SHORTTEPJ~ DEBT TO TOTAL 

G. AVERhGE JURISDICTIONAL RETUilN ON COMMON EQlJJ1Y 

AVERAGE JURISDICTIONAL EARNED RATE Of RETURN 

LESS: RECONCILED A'vSAG= RETAIl WElGHI::D COST RATES: 
LONG T"...RM D~T 

SHORT TERJ~ DoST 

PREFE.vu:D STOCK 
CUSTOMER DEPOSITS 

TAX CREDITS - WEGHTED COST (MIDPOVH) 
SUBTOTAL 

TOTAL 

DMDED BY COMI~ON EQUITY RATIO 

JUPJSDICTIO NAL fL"lURN ON COMMON EQUITY 

$.\.862,945 

495;240 
o 

7,374,908 

$13.233,093 

3$,75% 

3,74% 

FPSC ADJUSTED 

5.9<;% 

1,,5.11 % 

0.02% 

0.00% 

0.21)';> 

0.00% 

1,77% 
5.17% 

47.00% 

11.00% 

PROfOPJ,\A 

5.32% 

\.~% 

Q02% 

0.00% 

020% 

D.DOCn 

1.77% 
4.55';> 

47£0% 

9.&9% 
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FLORlDA PUBUC SERVlCE COMMlSSION 
ELECTRIC FORECASTED EARNINGS SURVElUANCE REPORT 
FORECAST ASSUMPnONS 

Company: Florida Power & Ught Company and Subsidiaries 
Year 2010 

FORECAS1ED ASSUMPTIONS: OTHER MAJOR FORECASTED ASSUMPTIONS: 
FORECASTED PRIOR 

CUSTOMERS YEAR YEAR A. INFLATION FACTORS (ANNUAL RATE Of CHANGE): 
RESIDENTI!\L 4.000,533 3,984.479 1. CONSUMER PRICE INDEX (CPO 2.0% 

COMMERCIAL 502,249 501.058 2. GROSS DOMESTIC PRODUCT (GDp) DEFLATOR 2..2% 
INDUSTR!AL 9,485 10.0~2 3, PRODUCER PRlCE INDEX (pPO -ALl GOODS 1.3% 

OTHER 3.424 3,433 4. PRODUCER PRICE INDEX (pPO - INTERMEDIATE MATERIALS 1.3% 
TOTAL 4.515,691 4.499,062 5. ?RODUCER PRlCE INDEX (pPO - FINISHED PRODUCT GOODS 1.0% 

FORECASTED PRIOR a. CAPITAL OVERHEAD RATES 
MVVHSALES YEAR (1) Y"..AR@ 1. PENSION & WEL"ARE 11.6% 

RESIDENTIAL 56,273,750 53,94$,526 2. PAYROLL TAXES & INSURANCE 7.5% 
COMMERCIAL .;4,597.39C 45,024,713 
INDUSTRIAL 3.213.591 3244,656 C. OTHER CORPORATEASSUMPT10NS 

OTHER '530,964 '535.472 ItITEREST RATES 
TOTAL 104,620,715 102,754,569 1) 30 DAY COMJII,ERCIAL PAPER 0.5% 

2) LONG TERM DST 5.8% 

DEPRECIATION R'::SERVE SURPLUS AMORTIZATION (3) $30.00 0 
(1) IrdudBS actual sales and forec2Sted weather normal sales 

(2) 2009 actual S2les 
(3) AssUmes FPSC approve! DflheAugust20. 2010 Slipulzticn & Settlement Agreement 

I AM TI-iE PERSON RESPONSIBLE FOR PREPARATTON OF THIS DOCUMEN 1 Al'JDIAM-AWAAETHAT SECTION 837.06, FLORlDA STATUTES, PROVlDES: 


WHOEVER KNOWINGLY MAKES A FALSE STATEMENT IN VVRlTING WITH THE INTENT TO MISLEAD A PUBUC SERVANT IN THE PERFORMANCE OF 

HIS OFFlCIAL DUTY SHALL BE GUllTY OF A MISDEMEANOR OF THE SECOND DEGREE, PUNISrlABLE AS PROVIDED IN S. 775.082 OR S, 775.083 


Robert E J Barrett 
NAME 

1~2S~ 
SI GNAT1.J RE 

Vice President - Rnance 
UTILE 

10/1512010 
DATE 
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FLORIDA P1JSUC SERVlCE COMMISSION 
ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT 
INDIVIDUAL PROJECTS COMMENCING DURJNG 2010 WHICH EXCEED 510 MILUON 
(AIYiOUNTS IN OOO'S) 

Company: Florida Power &Ught Company and SuiJsidiaries 
Year 2010 

Scr.edule oj Individual prcjec:is tha~ commence during 2010 and exceed a gross cost of $1 0 million: 

Project 
Estimated 
Total COS! 

Estimated 
Construction 

Commencement Date 
Estimated 

In-$ervice Date 

Sl Lucie Spent Fuel Subsequent Loadir,~ Campaign $2.5,797 Feb-10 Dec-13 


