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Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of 
this memo and the audit report. If the Utility desires to file a response to the audit report, it 
should send a response to the Ofikce of Commission Clerk. There were no confidential work 
papers associated with this audit. 

1 am sending the Utility a copy of this memo and the audit report. If the Utility desires to file a 
response to the audit report, it should send a response to the Office of Commission Clerk. 
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To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 6,201 1. We have applied these procedures to the attached summary exhibit prepared by 
Tampa Electric Company (TEC) and to several of its related schedules in support of its filing for 
the Capacity Cost Recovery Clause (CCRC) in Docket No. 110001-EI. 

This audit was performed following general standards and fieldwork standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The repc'rt is intended only for internal Commission use. 
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- Objectives and Procedures 

Revenues 

Objective: Our objective was to berify the accuracy of CCRC revenues recorded in the filing. 

Procedures: Using Kilowatt Hours (KWH)s for recoverable sales and Commission approved 
CCRC rates, we recalculated 2010 CCRC revenues billed. We compared this balance to the 
CCRC filing. We reconciled the CCRC filing to the general ledger and to supporting 
documentation provided by the Company. We reconciled the monthly revenue summary report 
to total monthly KWH sales. Staffs calculation agrees with the Company’s calculation. We 
verified that transmission revenues derived from non-separated, non-energy broker and 
wholesale sales were properly included in revenues as required in Commission orders. 

costs 

Objectives: Our objectives were to reconcile the CCRC cost in the filing to the Company’s 
books and records and insure that ithe requested cost recovery amounts are supported by adequate 
source documentation. 

Procedures: We prepared a schedule of net jurisdictional capacity cost charges from the 
Company’s documents to verify the amounts reflected in the filing, which was reconciled to the 
Company’s general ledger. We sampled capacity purchased power contracts and sampled 
capacity purchase payments to verify that the Company was in compliance with individual 
contract terms and that the payments were properly recorded to the general ledger. 

True-Up 

Objective: 
December 3 1,2010, was properly calculated using FPSC approved interest rates. 

Our objective was lo verify that the True-Up and interest provision amount at 

Procedures: We recalculated the True-Up and interest provision amount as of December 31, 
2010, using the Commission approved beginning balance as of December 31, 2009, the 
Commercial paper rates, and the 2010 ECRC revenues and costs. 

Analytical Procedures 

Objectives: Our objectives were to perform analytical review procedures and determine if there 
were any material changes or inconsistencies from prior year filings. 

Procedures: We compared 2009 and 2010 Capacity Payments to Cogenerators and Schedules J 
& D Capacity Charges. We reviewed the explanations given by the Company for the variances. 
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- Audit Findings 

None 
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Exhibit 

Exhibit 1: Calculation of the Final True-Up Amount 

Note: Filed on March 1,201 1 in Docket 110001-E1 

4 


