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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 24, 201 1. We have applied these procedures to the attached summary exhibit prepared 
by Florida Power & Light Company (FPL) and to several of its related schedules in support of its 
filing fix the Nuclear Extended Power Uprate in Docket No. 1 10009-EI. 

This audit was performed following general standards and fieldwork standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 



Obi ectives and Procedures 

Genera 1 

Objectives: Our overall objective was to verify FPL’ s T- 1 schedule-Revenue Requirements 
Summary, which includes the construction carrying cost revenue requirement, the operating and 
maintenance revenue requirement and the deferred tax assetAiability carrying cost. Also that it 
is consistent with Section 366.93, F.S., and Rule 25-6.0423, F.A.C.’ 

Procedures: We performed the following specific objectives and procedures to satisfy the 
overall objectives mentioned above. 

Objective: The objective of the audit was to verify the 2010 Carrying Costs on Construction 
Cost Balance as shown on Schedule T-3. 

Procedures: We verified the components of the T-3 schedule, recalculated the schedule and 
traced FPL’s debt and equity rates to source documentation. We also agreed the adjustments to 
source documentation. 

Objective: The objective of the audit was to verify the 2010 carrying costs on Deferred Tax 
AsseVLiability as shown on T-3A. 

Procedures: We verified the components of the T-3A schedule, recalculated the schedule and 
traced FPL’s debt and equity rates to source documentation. We also agreed the adjustments to 
source documentation. 

Objective: The objective of the audit was to review any internal audits to determine if any 
adjustments affect the audit. 

Procedures: We read FPL’s internal audit for the nuclear uprate project. We determined what 
testing was done and reviewed any findings. 

Construction Work in Progress 

Objective: The objective of the audit was to verify the 2010 Construction Costs as shown on 
Schedule T-6 - Monthly Expenditures. 

Procedures: We obtained Excel files of all the charges made to the filing. We reconciled the 
filing to these files. We sorted the files by both dollar amounts and vendors, and selected a 
sample that included high dollar amounts and an assortment of the various vendors. We selected 
cash vouchers, journal vouchers, material and supplies, and payroll source codes. We traced the 
sample to source documentation. 

We compared the amounts paid to the contractors to the invoices and purchase orders and also 
compared the rates paid to the contracts when applicable. We also traced various sample items 
to a listing of open contracts provided by FPL. 

For payroll we obtained a list of all employees charged to the uprate. The hours and amounts in 
this report were reconciled to FPL’s payroll reports. 

-- 
Rule 25-6.0423, Nuclear or Integrated Gasification Combined Cycle Power Plant Cost Recovery 1 
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For the affiliate charges we obtained invoices and journal vouchers. We recalculated the payroll 
dollars and compared them to a market rate from an outside source. We also traced travel 
expenses to source documentation and determined the relationship to the project. 

We recalculated adjustments made to Schedule T-6 and traced them to supporting 
documentation. 

Objective: The objective of the audit was to review and document FPL’s separate and apart 
process for identifying and applying adjustments necessary to ensure the nuclear uprate amounts 
are limited to those costs that are separate and apart from nuclear costs that would have been 
necessary had there been no uprate project. 

Procedures: We read FPL’s testimony related to the separate and apart procedures. We 
reviewed the Recoverable Cost Justification Forms prepared by FPL and reconciled to sample 
items, when applicable. 

Objectives: The objective of the audit was to review and reconcile clearings to plant in service 
and depreciation for years ending 2009 and 201 0, pursuant to Orders PSC- 1 0-0207-PAA-E12 and 
PSC-1 I -0078-PAA-E13, respectively. 

Procedures: We reconciled the amounts for plant in service and depreciation from the Orders to 
FPL’s books. We also reconciled the plant in service amounts from the Orders to FPL’s filing 
Appendix A. 

Objective: The objective of the audit was to reconcile Schedule T-6 to the general ledger. 

Procedure: The total capital costs were reconciled to the general ledger. 

Operating and Maintenance Expenses 

Objective: The objective of the audit was to verify the 2010 Operating and Maintenance costs as 
shown on Schedule T-4-0&M Monthly Expenditures. 

Procedures: We obtained Excel files of all the charges made to the filing. We reconciled the 
filing to these files. We sorted the files to select a sample that included an assortment of all 
source codes. We reconciled the sample items to the proper source documentation. 

We recalculated adjustments made to Schedule T-4 and traced them to supporting 
documentation. 

Objective: The objective of the audit was to reconcile Schedule T-4 to the general ledger. 
Procedure: The total operating and maintenance costs were reconciled to the general ledger. 

-- 
See Order PSC-10-0207-PAA-E1 issued April 5 ,  2010 in Docket No. 090529-EI, Re: Extended Power Uprate 

See Order PSC-11-0078-PAA-E1 issued January 3 1, 201 1 in Docket No. 1004 19-EI, Re: Extended Power Uprate 
project. 

system.. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: Schedule T-1 - True Up Filing: Retail Revenue Requirements Summary 
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