State of Florida

t2 20 Public Serpice Conumizson -
CAPITAL CIRCLE OFFICE CENTER ® 2540 SHUMARD Ol Bjﬂlsxgmpﬁ 3: 2|
TALLAHASSEE, FLORIDA 32399-0850 )

-M-E-M-O-R-A-N-D-U-M-  COMMISSION

CLERK
DATE: June 8, 2011
TO: Office of Commission Clerk
FROM: Clarenge J. Prestwood, Chief of Auditing, Office of Auditing and Performance Q\§
Analysis
RE: Docket No.: 110004-GU

Company Name: St. Joe Natural Gas Company, Inc.
Company Code: GU610

Audit Purpose: Gas Conservation Cost Recovery Clause
Audit Control No: 11-005-1-4

Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of Commission Clerk. There were no confidential work
papers associated with this audit.

CJP/ir
Attachment:  Audit Report

cc: Office of Auditing and Performance Analysis File

DOCUMENT NOMOTL - DA
03870 JUK-3

FPSC-COMMISSION CLERY



Office of Auditing and Performance Analysis
Bureau of Auditing
Tallahassze District Office

Auditor's Report

St. Joe Natural Gas Company, Inc.
Gas Conservation Cost Recovery

For the 12 Months Ended December 31, 2010

Docket No. 110004
Audit Control No. 11-005-1-4
June 8, 2011

V- pepuanafld

Hymavathi Vedula
Audit Manager

_ﬁ yA L /)y) /9 G N
/Lynn M. Deamer

Reviewer

BT

LOCUMENT WOMDOR-DAT
03970 JUH-8=

EPSC-COMMISSION CLERY



Table of Contents

............................................................................................................................................

Exhibits
1:  Schedule — CT-3 - Calculation of True-up and Interest Provision



Purpose

To: Florida Public Service Commuission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 5, 2011. We have applied these procedures to the attached summary exhibit prepared by
St. Joe Natural Gas Company, Inc. (Utility) and to several of its related schedules in support of
its filing for the Energy (Gas) Conservation Cost (ECCR) in Docket No. 110004-GU.

This audit was performed following general standards and fieldwork standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

Revenue

Objectives: Our objectives were to verify that ECCR revenues and therms sold as filed agreed
with the amounts that were recorded on the books of the Utility and that these amounts were
completely and properly recorded.

Procedures: We complied ECCR revenues from the Utility’s books and records and traced them
to the filing. We recomputed ECCR revenues using approved Florida Public Service
Commission (FPSC) rate factors. We recalculated the energy charge on customer bills selected
from various rate classes and determined that the Ultility used the rates approved by the
Commission. There were no exceptions.

Expense

Objectives: Our objectives were to verify that ECCR costs reconcile to the general ledger and to
other utility documentation.

Procedures: We compiled ECCR expenses from the Utility’s books and records and reconciled
them to the filing. We verified that expenses were ECCR recoverable by sampling selected
expenses from all the programs. The utility did not include any advertising expense in its 2010
cost recovery expenses. We obtained copies of the utility customer accounts payable vouchers
providing rebates for tankless water heaters and reconciled the amounts shown on the vouchers
to the amounts allowed in the FPSC Orders. There were no exceptions.

True-up
Objectives: Our objective was to verify that the true-up and interest provision amount at

December 31, 2010 was properly calculated.

Procedures: We recalculated the true-up ard interest provision amount as of December 31, 2010
using the Commission approved beginning balance as of December 31, 2009, the Commercial
paper rates, and the 2010 ECCR Revenues and Costs. There were no exceptions.



Audit Findings

None
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