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Q. 
Regarding hedging activities, how does FPL assess and evaluate counter-party credit risk? 

A. 
An initial, formal credit review is performed prior to entering into a new counterparty 
relationship. Based on the credit analysis, a credit rating is assigned using a scale identical to 
that used by Standard & Poor’s. Follow-u credit reviews are performed on an annual basis for 
counterparties with ratings of ‘ p’ and below and for counterparties that are not 
externally rated. other year, a credit review will be performed for those 
counterparties with ratings of ‘ y” and above. Credit risk is assessed in accordance with 
an established risk policy approved by senior management. All counterparties are subject to the 
same review procedures. 

In addition to formal periodic credit reviews, credit personnel monitor the credit quality of 
counteroarties on a continuous basis. If a auestion arises regarding the credit aualitv of a 

At least ever 

of increased credit concern, a summary of the credit exposure to a counterparty is reported to 
management on a daily basis: and alternatives to manage the exposure down to a more 
acceptable level, where necessary, are actively explored. 

Credit management will approve a credit request after an acceptable review has been completed. 
Approval authority for setting credit limits is determined based on a preset delegated approval 
authority matrix, which takes into consideration the credit rating of the counterparty and the 
proposed limit size. Approval from the Exposure Management Committee (EMC) is required if 
the aggregated exposure to a counterparty family for all standard and nonstandard contracts 
exceeds the FPL Credit Matrix limits. 
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Since January 1,2010, has FPL stopped engaging in hedging transactions with a particular 
counter-party due to credit risk concerns? Please identify the counter-party and explain. 
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Q. Please provide the following breakdown of FPL’s realized gain (loss) from its 
hedged natural gas for the period January 2011 through June 2011: 

a. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2010. 

b. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2009. 

c. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2008. 

d. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2007. 
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b. Please refer to the information provided in response to part a of this interrogatory. 

c.  Please refer to the information provided in response to part a of this interrogatory. 

d. Please refer to the information provided in response to part a of this interrogatory. 
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Q. Please provide the following breakdown of FPL’s realized gain (loss) from its 
hedged natural gas for the period January 2010 through December 2010: 

a. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2009. 

b. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2008. 

c. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2007. 

d. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2006. 
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b. Please refer to the information provided in response to part a of this interrogatory. 

c.  Please refer to the information provided in response to part a of this interrogatory. 

d. Please refer to the information provided in response to part a of this interrogatory. 
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Q. Please provide the following breakdown of FPL's realized gain (loss) from its 
hedged natural gas for the period January 2009 through December 2009: 

a. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2008. 

b. the realized gain (loss) and volume (MMBtu) due to fixed price financial 
swaps and options entered in year 2007. 

c. the realized gain (loss) and volume (MMBtn) due to fixed price financial 
swaps and options entered in year 2006. 

d. the realized gain (loss) and volume (MMBtn) due to fixed price financial 
swaps and options entered in year 2005 
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b. Please refer to the information provided in response to part a of this interrogatory. 

c. Please refer to the information provided in response to part a of this interrogatory. 

d. Please refer to the information provided in response to part a of this interrogatory. 


