
October 26,201 1 

VIA HAND DELIVERY 

Ms. Ann Cole, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and purchasedpower cost recovery clause with generating performance incentive 
factor; Docket No. 110001-El 

Dear Ms. Cole: 

Enclosed for filing in the above referenced docket on behalf of Progress Energy Florida, 
Inc. (“PEP) are the original and fifteen (1 5 )  copies of the following: 

Supplemental Direct Testimony of Marcia Olivier with REVISED Schedules E-IO, E12-A 
and E12-E to Exhibit No. - (MO-2). 

Thank you for your assistance in this matter. If you should have any questions, please 
feel free to contact me at (727) 820-4692. 

Sincerely, 

Dianne M. Triplett 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished 
via electronic. mail to the following this 26Ih day of October, 201 1. 

Attorney I 

Lisa Bennett, Esq. 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
Ibennett@,Dsc.state.fl.us 

James D. Beasley, Esq. 
Jeffiy Wahlen, Esq. 
Ausley & McMullen Law Firm 
P.O. Box 391 
Tallahassee, FL 32302 
jbeaslev@auslev.com 

John T. Butler, Esq. 
Florida Power & Light Co. 
700 Universe Boulevard 
Juno Beach, FL 33408 
John.butler@,bI .com 

Ken Hoffman 
Florida Power & Light 
215 S. Monroe Street, Ste. 810 
Tallahassee, FL 32301-1859 
Ken.hoffman@.f.fDl.com 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Steven R. Griffin 
Beggs & Lane Law Firm 
P.O. Box 12950 
Pensacola, FL 32591 
jas@bemslane.com 
rab@begeslane.com 
sre@bemslane.com 

Ms. Paula K. Brown 
Tampa Electric Company 
P.O. Box 11 1 
Tampa, FL 33601 
reedeDt@tecoenere.com 

Ms. Susan D. Ritenour 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 
sdriteno@southernco.com 

Beth Keating 
Gunster, Yoakley & Stewart, P.A. 
215 S.MonroeSt.,Ste618 
Tallahassee, FL 32301 
bkeatine@,mmster.com 

J.R.Kelly/Charles Rehwinkel 
Office of Public Counsel 
c/o The Florida Legislature 
1 1  1 West Madison Street, #SI2 
Tallahassee, FL 32399 
Kellv.ir@lee.state.fl.us 
Rehwinkel.charles@lea.state.fl.us 

Tom Geofioy 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 
taeoft?ov@.cfeas.com 

James W. Brew, Esq. 
c/o Brickfield Law Firm 
1025 Thomas Jefferson St., NW 
Sth Floor, West Tower 
Washington, DC 20007 
jbrew@,bbrslaw.com 

Keefe Law Firm 
Vicki Gordon KaufmadJon C. Moyle, Jr. 
1 18 North Gadsden Street 
Tallahassee, FL 32301 
vkaufman@kaemlaw.com 

Ms. Cecilia Bradley 
Office of the Attorney General 
The Capitol - PLOl 
Tallahassee, FL 32399-1 050 
Cecilia.bradlev@mvfloridalegal .corn 

Florida Retail Federation 
Robert Scheffel WrighVJohn T. LaVia, 
c/o Gardner, Bist, Wiener Law Firm 
1300 Thomaswood Drive 
Tallahassee, FL 32308 
schef@,pbwlepal.com 



Allan Jungels, Capt, ULFSC 
c/o AFLSAIJACL-ULT 
139 Barnes Drive, Suite 1 
Tyndall AFB, FL 32403-5319 
allan.iun~els~,h.ndall.af.mil 
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PROGRESS ENERGY FLORIDA 

DOCKET No. 1 10001 -El 

Fuel and Capacity Cost Recovery Factors 
January through December 2012 

SUPPLEMENTAL DIRECT TESTIMONY OF 
MARCIA OLlVlER 

October 26,201 1 

Please state your name and business address. 

My name is Marcia Olivier. My business address is 299 1"Avenue North, St. 

Petersburg, Florida 33701 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, 1 

Regulatory Planning Strategy. 

C as Supervisor of PEF 

Have your duties and responsibilities remained the same since your 

testimony was last filed in this docket? 

Yes. 

What is the purpose of your Supplemental Direct Testimony? 

The purpose of my testimony is to amend the 2012 capacity costs and related 

capacity cost recovery factors of Progress Energy Florida (PEF or the Company) 

for the period of January through December 2012, based on the Commission's 
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October 24,201 1 vote in the Nuclear Cost Recovery Clause, Docket No. 11 0009- 

El. 

Do you have exhibits to your Supplemental Direct Testimony? 

Yes. I have prepared a revised Schedule E10 in Exhibit MO-2, Part 2 and 

Schedules E12-A and E12-E in Exhibit MO-2, Part 3. 

What revisions were made to PEF's 2012 capacity costs? 

The capacity costs were revised to include the 2012 nuclear recovery amount of 

$85,951,036 (before revenue tax), approved at the October 24, 201 1 agenda 

conference in Docket No. 110009-El. 

What are the appropriate projected total recoverable CCR costs to be 

included in the recovery factor for the period January 2012 through 

December 20123 

The appropriate amount is $439,444,805, as shown on revised Exhibit- MO-2, 

Part 3, Schedule E12-A. This amount is made up of capacity payments of 

$353,431,884 and nuclear costs of $86,012,921, including revenue taxes. 

What is PEF's revised CCR factor? 

PEF's revised retail factor is 1.192 #/kwh as shown on revised Exhibit - MO-2, 

Part 3, Schedule E12-E. 

-2- 
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What are the appropriate capacity cost recovery factors for the period 

January through December 20127 

The appropriate capacity cost recovery factors for the period January 

2012 through December 2012 are listed in the table below. 

Rate Class 
Residential 
General Service Non-Demand 

@ Primary Voltage 
@ Transmission Voltage 

General Service 100% Load Factor 
General Service Demand 

@ Primary Voltage 
@ Transmission Voltage 

@ Primary Voltage 
@ Transmission Voltage 

@ Primary Voltage 
@ Transmission Voltage 

Curtailable 

Interruptible 

Lighting 

2. Does this conclude your testimony? 

4. Yes. 

CCR Factor 
1.460 centskWh 
1.064 centskWh 
1.053 centskWh 
1.043 centskWh 
0.767 centskWh 
0.949 cents/kWh 
0.940 centskWh 
0.930 centskWh 
0.873 centskWh 
0.864 centskWh 
0.856 cents/kWh 
0.765 centskWh 
0.757 cents/kWh 
0.750 centskWh 
0.223 centskWh 

- 3 -  



Docket No. 110001-El 
Schedule E10 

Exhibit MO-2. Part 2 
R M n d  10/26/11 

Base Rate 

Fuel Cost Recovery 

Progress Energy Florida 
Fuel and Purchased Power Cost Recovery Clause 

Residential Bill Comparison 
Estimated for the Period of :  January through December 2012 

Approved Requested Difference 
Jan 12 -  Dec 12 from Current 

($/I000 KWH) ($/lo00 KWH) $ % 
Jan 11 - Dec 11 

$48.58 $48.58 $0.00 0.00% 

44.61 48.60 3.99 8.94% 

Capacity Cost Recovery (CCR) 9.74 11.74 2.00 20.53% 

Energy Conservation Cost Recovery (ECCR)(” 2.99 2.88 (0.11) -3.68% 

Environmental Cost Recovery (ECRC) (” 4.91 5.45 0.54 11.00% 

Nuclear CR3 Uprate 

Nuclear Levy 

Subtotal 

Gross Receipts Tax 

Total 

0.54 0.19 (0.35) -64.81% 

4.99 2.67 (2.32) -46.49% 

116.36 120.11 3.75 3.22% 

2.98 3.08 0.10 3.36% 

$1 19.34 $123.19 $3.85 3.23% 

“’The 2012 ECCR rate is based on Exhibit HTG-1P attached to the Direct Testimony of Helena (Lee) Guihrie in the ECCR 
docket filed on September 13, 2011. 
The 2012 ECRC rate is based on the Revised Schedules for Exhibit TGFJ attached to the Revised Direct Testimony of 
Thomas G. Foster in the ECRC docket filed on October 14,201 1. 

(’’The 2012 Nuclear Levy rate was updated based on the outcome of the NCRC Special Agenda Conference on October 24.201 1 



Pmsreoo Energl Flotidda 
Calculation Pmjected Capacity Cooto 
For Iha Year 2012 

1 
2 
3 
4 
5 
6 
7 
6 
9 
10 
11 
12 
13 
14 
15 
16 Base Pmducdon Jutisdicdonal Reoponoibility 
17 Base L e d  Jutisdinions1 Capacity Cooto 

Bare PmdYEtlO" L*"d CaDaCltV COLS 

Auburndale Power Parmen. L.P. (AUBROLFC) 
Auburndale P-1 Pamen. L.P. (AUBSET) 
L a b  CounV (LMCOUNT) 
Lahe Cagen Lirniied (LAKOROER) 
MelmDade County (METRDADE) 
Orange Cogm (ORANGECO) 
Odando W e n  Limited (ORLACOGL) 
Pasm Cwunty Rewur~e Rmvery (PASCOUNT) 
Pinsllaa County Remum Remv~ry (PINCOUNT) 
Polk Power Pamen. L.P. (MULBERRYIROYSTER) 
mselabrator Ridge Energy. Inc. (RIDGEGEN) 
UPS Purchase (414 lml mw) - Southern 
Sournem Sdww 
Svbldal . Base Level Capacity Coots 

16 
19 

20 
21 
22 
23 
24 
25 
26 
27 
26 
29 
30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 

43 

lntemedlns Pmd"CU0" Level c1D1cwc06ts 
Swthem Franhlin 
Schedule H CapaW Salep - NSB 6 RClO 
Subtotal - lnlennediate Level C a p a q  Coots 
Intermediate Ptoduclmn Jutisdid. Responsibility 

Intermediate Level Jutisdid. Capatity Coat9 

Peakina Pmduction Level Camclh Costs 
Chattahwchee 
Shady Hills 
Vandolsh (RRl) 
Vandolah (NSG) 
0th- 
Subtotal - Peahing Level Capady Costs 
Peaking Pmducfion Juti~dicdonal Respm$ibiliV 

Peaking Level Jutisdiniwnal CspaW Costs 
Qmer CaLmEIN C0.b 
Retail Weeling 

T a l  Capcliy CMtr (line 17+23+32+34) 
EatirnabdlAhral TruPUp PmvioiDn - Jan - OSC 2011 
Total capsw costs wi T-.UP 

T a l  RecWenble Capasny Colts 

Nuc1ea.r Cost Recovery Clause 

Totrl Recwenble Nwlmr Costs 

Revenue Tax Muniplier 

Revenue Tax Multiplier 

Total Recov Capasit# 6 NuCIOarC066 (line 39+42l 

W e i N o .  1lwOl-EI 
Exnibit-MO-2. Part3 

Sdedule El2-A 
P a g e l d 2  

~ i v M 1  

EST EST EST EST EST EST EST EST EST EST EST EST 
Jan-I2 Feb-12 Mar-12 Apr-12 May12 Jut-12 Juk12 Aug-12 Sepl2 On-12 Nov-12 h 1 2  TOTAL 

1775.370 1715,370 $775,370 1775.370 1775.370 1775.370 1775.370 1775,370 1775.370 1775,370 $775.370 1715.370 19 .3M.M 
3.437.396 3,431,396 3.437396 3.437396 3.437.396 3,437,396 3.437396 3.437.396 3.437.396 3.437396 3,437,396 3,431,396 41,248.748 

726.678 726.878 126.678 726.878 726.878 126.876 726.878 726.878 726.876 726,878 726.678 726.878 8.722.530 
3,553.265 3,553,265 3.553.265 3.553.265 3,553,265 3.553.265 3.553.265 3.553.265 3.553.265 3.553.265 3,553,265 3.553.265 42.839.179 
1,334,720 1,331,720 1,334.720 1,334,720 1,334,720 1,334,720 1,331,720 1,334,720 1334.720 1.334.720 1.331.720 1,334,720 16.016.MC 

2.813.601 2,813,601 2,813,601 2.813.801 2.613.801 2,813,601 2,813,601 2,813,801 2,813,501 2,813,601 2.613.801 2,813,601 33.763.214 
2.740.784 2,740,781 2,740,784 2,740,784 2,740,784 2,740,784 2,740,781 2,740,784 2,740,784 2,740,764 2.74Q.784 2,740.784 32,689,W 
1.311.230 1.311.230 1.311.230 1,311,230 1,311,230 1,311,230 1,311,230 1,311,230 1,311,230 1,311,230 1,311,230 1,311.230 15.734.760 

3,121,296 3,121,298 3,121,296 3,121,296 3.121.W8 3.121.288 3,121,288 3.121.288 3,121,298 3,121,296 3.121.288 3,121,298 31,455,570 
5,431,679 5,431,879 5,431,878 5,431,879 5,431,879 5,431,619 5,431,679 5.431.879 5,431,679 5,431,679 5,431,679 5,431,679 65,162,551 

800.946 600,946 800,946 800,946 800.946 800,946 800.946 800.946 800.946 800.946 m.946 600.W 9,611,349 

944.620 944.620 944.620 944.620 944.620 944.620 944.620 944,620 944.620 944.620 944,620 944.620 11.335.M 

16,991,986 26,991,988 26,981,988 25,991,986 26,991,998 26,991,988 28,991,986 28,991,988 26,891,986 26,991,986 26,891,998 28,991,988 323,803,629 
92 792% 92.792% 92.792% 92.792% 92.792% 92.792% 92.792% 92.792% 92.792% 92.792% 92.792% 92.792% 

25,M8,4M 25.M8.402 25.M8.402 25.046102 25,046,402 25.M8.403 25,048,403 25,048,405 25,046,403 25,048,403 25,016,403 25.M8CM 300,556,835 

2.163.W 2,153,000 2.163.wO 2,153.W 2.153.W 2.163,wO 2.153.wO 2.183.wO 2,183,wO 2.163.wO 2.183.W 2,163,000 25,956.wO 

(11,469) (11.489) (11.489) (11.463) (11.489) (11.469) (11,463) (11,4891 (11,489) (11.489) (11.489) (11,4891 (137,869 
2.151.511 2.151.511 2.151.511 2.151.511 2.151.511 2,151,511 2.151.511 2,151,511 2,151,511 2,151,511 2,151,511 2.151.511 25.818.131 

72.541% 72.541% 12.541% 72.541% 72.541% 72.541% 72.541% 72.541% 72.541% 72.541% 72.541% 72.541% 
1,580,728 1.580.728 1,560,728 1,580,728 1.560.729 1.560.728 1,560,728 1,560,726 1.560.728 1.560.728 1.560.728 1,580,128 16,726,733 

12.231 12.231 12,231 12.231 12,231 12.231 12,231 12.231 12.231 12.231 12,231 12,231 148,774 

1,951,009 1,951,009 1,393,518 1.393.576 1.951.03 4,180,724 4,180,734 4,180,736 1,951.03 1,393,576 1,393,578 1.951.03 27,671,560 
1,418.840 1.416.849 1.014.360 1,014,360 1,416,840 6,285,240 

- 5,400,864 5,384,448 5.340.672 2,520,403 1.638.592 1,882,386 2,576,173 25.M3.520 

3.382.080 3.382.080 2.420.169 2,420,169 3,382,080 9,593,829 9,517,413 9,533,637 4.483.944 3,244,401 3.288.177 4,839,413 59.347.M 
91.972% 91.972% 91.972% 91.912% 91.972% 91.972% 91.972% 91.972% 91.972% 91.912% 91.972% 91.972% 

3.110.567 3,110,561 2,225,676 2,225,876 3,110,567 8,823,631 8.808.538 8,786,277 4,123,687 2.9B3.841 3,024,202 4,268.961 54.582.708 

(4.7111 (4,3551 (6571 (959) (3971 (3561 (589) (1.0681 (411) (5.889) (2.758) (1.027) (23.1781 

29,712,981 29,713,341 28,832,351 28,832,049 29.717.300 35130.411 35,415,081 35,374,340 30,730.417 29.565.183 W.628.576 30,873,055 373.845.099 
(20,867,5431 
353.177.596 

1.W72 
353,431,884 

85,951,036 
1.wO72 

86.012.921 

$439,444,805 



Progress Energy Florida 
Calculation of Capacity Cost Recovery Factors by Rate Class 
For the Year 2012 

Docket No. 110001-El 
Exhibit-MO-2. Part 3 

Schedule E12-E 
RMaEDloRWl 

(1) (2) (3) (4) (5) (6) (7) (8) 
Effective Capacity + 
mWh at Capacity Nuclear Nuclear Capacity 8 

12CP 1/13 AD Secondary Production Production Production Capaaty Nuclear Nuclear 
Demand Level Demand Demand Demand CCR CCR CCR 
Allocator Year 2010 costs costs costs Factor Factor Factor 

Rate Class (Oh) (mWh) ($) ($) ($1 (ClkWh) (clkwh) (ClkWh) 

Residential 
RS-1, RST-1, RSL-1, RSL-2, RSS-1 

Secondary 61.779% 18,600,869 $218,346.071 $53,137,773 $271.483.845 

General Service Non-Demand 
OS-I, GST-1 

Secondary 1,209,225 
Primary 5.940 
Transmission 4.255 
TOTAL GS 2.952% 1,219,420 10,433,111 2,539,053 12,972,164 

General Service 
OS3 Secondary 0.210% 120,227 742.167 180.617 922.784 

General Service Demand 
GSD-1, GSDT-1, SS-I 

Secondary 12,082,271 
Primary 2,280,315 
Transmission 9.192 
TOTAL GSD 31.023% 14.371.778 109,645.1 18 26,683,775 136,328,893 

Curtailable 
CS-1, CST-1, CS-2, CST-2, CS-3, CST-3, SS-3 

Secondary 
Primary 
Transmission 
TOTAL CS 

InterNDtible 
IS-I, IST-1, IS-2, IST-2, SS-2 

Secondary 
Primary 
Transmission 
TOTAL IS 

LS-1 Secondary 

Notes: 

159,935 

0.318% 159,935 1,123,116 273,327 1,396.443 

109,609 
1,501,477 

422,008 
3.536% 2,033,093 12,497,802 3,041,526 15,539,328 

1.174 

0.856 
0.847 
0.839 

0.617 

0.763 
0.755 
0.748 

0.702 
0.695 
0.688 

0.615 
0.609 
0.603 

0.286 

0.208 
0.206 
0.204 

0.150 

0.186 
0.184 
0.182 

0.171 
0.169 
0.168 

0.150 
0.149 
0.147 

1.460 

1.064 
1.053 
1.043 

0.767 

0.949 
0.940 
0.930 

0.873 
0.864 
0.856 

0.765 
0.757 
0.750 

0.182% 359,167 644.499 156,848 801,348 0.179 0.044 0.223 

100.00056 36,864,489 $353,431,884 $86,012.921 $439,444.805 0.959 0.233 1.192 
(1) From Schedule E12-D. Column 10 (6) (Column 3 I Column 2) / 10 
(2) Projectw mWh sales at effective voltage level tor Jan-Dec 

(5) Ca wlatea Column 3 * Column 4 
(3),(4) Co Jmn 1 x Tota Recoverable Payments (Scheovle E12.A) 

(7) (Column 4 I Column 2) I 1 0  
(8) Column 6 + Column 7 


