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Gulf’s Responses to
Staff’s First Set of Interrogatories
(No. 1)
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Staff's First Set of Interrogatories
Guif Power Company

March 11, 2011

Item No. 1

Page 1 of 1

1. In Docket No. 080007-El, Gulf petitioned, and the Commission approved
by Order No. PSC-08-0775-FOF-EI, issued November 24, 2008, Re:
Environmental Cost Recovery Clause, recovery through the ECRC of the
O&M expenses of $8,000 = 30% associated with the Annual Climate

Registry Project.
a. Has Gulf actually incurred such expenses? If so, when?
b. Does Guif expect to incur any costs for monitoring and reporting

greenhouse gas emissions in the near future?
ANSWER:

a. No, Gulf has not incurred any expenses related to the Annual Climate Registry
project.

b. We do not anticipate any expenses in the near future,
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Gulf’s Responses to
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Staff Seco_nd Set of Interrogatonesf B

U My 20,2011
C Page 1 of 1
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7 May 20, 201 1
G item. No. 3 o
g '_..'”Pags_a_t_of_a_

Please referto W|tness Vlck’s testimony flled on Apnl 1 2011 for the following
questlons . : .

_ ';3,.f.

- -.a;::{_.'- -

g b -What is the amount of capital oost assoclated wrth the purchasing of a

_ _newlayer? e B A e

L Untt 7 SGFI to operate normally" (n) Does Gulf always use 4 Iayers of
'_"-oatalyst in the Unit 7SCR? . , -

- e Ina typloal situatlon, how often does a Iayer need to be replaced or . L

: regenerated?

_newone? . L T e e e

i. - Isitcorrect that Cnst Umt 7 is the. onty generatmg unrt that is. retroﬂtted

~ with the Seleotlve Catalyttc Fteductlon system while all the other Gulf

£ '_-retrofitted wuth tha Seleotlve Non-Catatytrc Reductlon system‘? (re Gulf' S
- -fesponse to Staff’s 1“t Set?of _lnterrogatonesNo '1‘ in Docket No 090007— IS
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IANSWTE_F'!:_ |

a

- .expenses rncluded shlpping. cleamng and regeneratlon work Dunng the :

) expenses assoclated wnh the prolect

- regeneration process the vendor notified Guif Power that the catalyst
' _could not be regenerated tc meet Gulf F'ower‘s speclflcatlons and outage .

| 'There were no O&M expenses asscclated .with the-'actual Installation cf
. :the new regenerated catalyst tayer as

. -months totwo years Catalyst replacement and regeneratlon scheclu!es ST
. depend on catalyst deactivation: rate and the number of. Iayers loaded with .~
: -:catalyst (or the amount of catalyst) . S

. -Depending on the condltlcn cf the layer the regeneratlcn cost can range
_from $600,000 10:$1,000,000 lncludmg shlppmg and other related '

_j”-(a)ves . |
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B econd Set of lntarrogatories |
SN “;‘z'Boc ot No 110007-El :

- [Crst6 .~ SN
- [Smith1
[ Smith2

3 ‘-.;1--SNCF{- Selectlve Non atalytlc Reducﬁdn
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| ”_.'STATE oF FLORIDA Byt pseksm 110007 El

. )
COUNTY OF ESCAMBlA )

_i.and that the foregomg

RS _' constrtute true and con'ect answers -tog'th bes

her nowledge mformatlon ‘and. belief

- | based on the lnforrnatio__ _'”__rovaded by othars"in the cou'rse of business Shs is

o parsonally known to me

Hisan D --Flltenour —
Sscretary and Treasursr

" -
MH

00000472



29

Gulf’s Responses to
Staff’s Third Set of Interrogatories
(No. 4)
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- 'j'locket No. 110007-EI
- August 12,2011
. MtemNo.4. .
©.. 'Pageiof1

4 Flefernng to Gulf’s Prellrmnary List of. New Pro;ects - . _
a._-_ " How was the estrmated 2012 O&M expenses of $150 000 denved? .
' Please identify the specific components. and thelr amounts. that comprise '
the estlmated O&M expandltures o = _ L
H _' b Does Guif currently have a’ qualified person with knowledge and tralmng;;j: 3 |
o in impoundment integntr? : | 5 '
e If the response to- (b) s negative wrll Gulf contract ‘out the annual5.-: :
o mspections, or wnil lt__t_r_am its employee(s) to do the rnspectlons? '
d.. If Gulf intends to contract out the mspections has_tn_e Company retamed a5 N
:contractor to prowde the servrces or WI|| it be sol:clting blds? : :
ANSWER . IR : o | .
a. The estlmated 2012 O&M expenses were: based on working knowledge ofcosts
-associated with similar projects, such as erosion and sediment control projects at. .
Plant Crist. The projected 2012 expenses. include the. follow:ng _ o
- $83,000 for ‘any repairs required as-a result of the integrity :
. mspectlons $60,000 for vegetation removal and: malntenance reqmred :
in order to visually inspect the impoundment slopes b
« $5,000 for annual: impoundment mtegnty mspectlon by Southem
.. Company dam -safety group”
. $2 000 for annual dam safety tralmng for key plant personnel
Plant Cnst has several empioyees that have been trained to- conduct weekly dam T
safety inspections but these employees are not qualifred to conduct the annual L
n-depth mspectlon - S S -
c. The annual: |mpoundment integnty mspectlons will be periormed intemally by a
group of Southem Company Services: personnel that has extensive expenence in
civil and geotechnical. engineering. This: gro_t_.r_p has responslbllrty for ail of the -
_Southem system |mpoundment rntegnty mspectlons - S
d. 5 Gulf Power does not plan to contract out the. mspections, but mstead will rely on

Gulf personnel: augmented by SCS personnel as: noted in the responses to parts -

: b and c above '
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AFFIDAVIT IR

. STATEOF FLORIDA ) - -?f B _' Docket No. 110007-El
COUNTY OF ESCAMBIA )

'behalf of sard corporatron being first duly swom deposes. and says that pursuant te

o -_Secretary and Treasurer and Regulatory Manager of Gulf Power Company, and who on_ o "

: t° the '“tefl’ogatories are submrtted on behah‘ of sard corporatron and that the foregomg .: o

_constitute tme and correct answers to the best of her knowledge, inforrnatron and: belref._: IR

s '_ _ based -on the lnformatlon provided by others |n the oourse of busrness She ss |

personally known to me

¥ 'usan D Flrtenour

Regulatory Manager

Swom 1o and subscribed before me thls 12‘h day of A‘uguSt 2011

Notary Public,

ate of Flonda'at Large o

- _.-g:k"é-; TNATALE un.smn S
5wy COMMISSION #BEORITI7 |
. EXFIRES May 08,2018 |
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_ 3In re: EnvironmentalCoat
o Recovery CIauee

CERHFICATE OF SERVICE

o :bd&kem'o; -{1 666?451'

‘THEREBY CEFlTiFYihat & copy of the foregoing. has been furmshad this 1”2th day of

. August, 2011 by electronlc malltothe followmg S
" Vield Gordan Kaufman _3

Paule K Brown '

Martha Carter Brown, Esq
Senior-Counsel - .. - - JohnC. Moyle_ .. Tampa Electric Company -

FL Public Service Gomm. FIPUG : - P.Q.Box 111

- 2540 Shumard Cak Bivd. - - .-118 N. Gadsden: Street y Tampa, FL :33601
Tallahassee, FL 32399-0850 . - - Tallahasses, FL32301 = gcoer

: JohnT Butler, Esq. _ JemesD Beasley. Esq s '_Paul Lewis, Jr

. Attomey for Florida Power& Light . Jeffry Wahlen ™ . : - Progress Energy Florida,: Inc o
Company _ .- ‘Attomeys for Tampa- ElectricCu . 7 108 E. Collage Ave., Ste. 800 -
700 Universe Boulevard . Ausley & McMullen - o - oo - Tallahasses, FL - 82301 .

CPIO Box 3810

 Juno Beach, FL 33408-0420 E
. J_th.&mg:_e_fm‘cgm Tallahassee FL 32302

R .Gmyv Perko, Esq

 KarenS. White, Staff Atlomay Kenneth Hofimarn, -~  GaryV.Perko,Esq. . .
c/o AFCESA-ULFSC *-Flofida Power & Light. Company ...-" "Hopping Green:& Sams
138 Bamas Drive, Suite 1 _.215 South Monroe Street, Suite 810" P. 0. Box8526

Tyndall AFB, FL32403-5319
Phone: 850-283-6348
FAX 850-283-6219

Tollshassse, FL 32301-1858  ° = Tallahassee, FL 32314

JR Kaliy ?-.JohnT Bumeu Esq
- P.Christansen 1 Dianne’M. Triplett. - - -
C. Rehwinks! ' . Progress Energy Sewioe Go
* . Associate Public Counsel - P:Q. Box14042 © .
Office of Public Counsel Y - & Petersburg. FL. 33733-4042
111 W, Madison St., Rm. 812 - ~lohr _

- Tanahassee, FL32399-1400

o 'JEFFREY A. STONE
" Florida.Bar No. 325953__.” N
-5--__-5";'13*HUSSELLA.BADDEFIS S TR

-+ : Florida Bar.No; 007455 L I
_fr"STEVENGRIFFIN PE R
- Florida'Bar:No; 0627569
*. 'BEGGS &LANE '
- P.0O.Box 12950 -
‘Pensacola.FL 32591 -2950
- (850) 432-2451 - : E
. r:-_;Attomeys for Gulf Power Cm'npeny
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Staff's Fourth Set of Interrogatories
Gulf Power Company

Docket No. 110007-E!

September 19, 2011

ltem No. 5

Page 1 of 1

Please refer to witness J. Vick’s testimony, filed on August 1, 2011, for the following

questions,

5. Please refer to page 4, lines 9 — 13.

(a) Does the “retirement of the Plant Crist Unit 7 SCR catalyst” (lines 11 — 12)
refer to the retirement of the SCR cataiyst layer that could not be
regenerated and was replaced by a newly purchased layer, as discussed
on page 5, lines 16 — 21, of witness Vick's testimony filed on April 1?

{b) Piease explain why ‘[this retirement resulted in a lower than estimated
depreciation expenses?” (line 12 — 13) Since a new layer has been
purchased and put into service, will the new layer result in a greater
depreciation expense, or at least offset the decrease of depreciation
expense due to the retirement of the old layer? Please explain your
response.

ANSWER
a. Yes. The SCR catalyst, which includes three layers, was initially installed in 2005

at a cost of $8.9 million. When the first of the three layers was replaced in 2007,

a retirement of $1.9 million was booked. When the second of three layers was

replaced in 2009 a retirement of $1.3 million was booked. When the last of the

initial three fayers was replaced in 2011 the remaining amount of the original
investment of $5. 7 million was retired.
b. This retirement was not included in the 2011 Projection filing and thus resulted in

a lower depreciation expense amount filed in the 2011 Estimated-Actual filing for
2011. The $5.7 million retirement discussed in the response to question 5(a) will
result in approximately $132,000 less depreciation expense in 2011 than
originally projected. This reduction in depreciation expense will be partially offset
by an increase in depreciation expense of approximately $16,000 related to the
new catalyst layer placed in service in March 2011,
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Staff's Fourth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

September 19, 2011

Item No. 6

Page 1 of 1

Please refer to page 5, lines 10 — 14, regarding capital project Annual NOx
Allowances.

(a)  Please explain why there is a higher Annual NOx allowance inventory
balance at the beginning of the year than was originally projected.

(b)  The Environmental Protection Agency (EPA) finalized a new Cross State
Air Pollution Rule (CSAPR) on July 6, 2011, to replace the current Clean
Air Interstate Rule (CAIR). It appears that any annual NOx allowances not
used by the end of 2011 are not expected to be useful for compliance with
the new Rule. Please explain how Gulf will treat the investment

associated with its annual NOx allowance inventory on December 31,
2011.

ANSWER

a.

The NOx allowance inventory beginning balance in the 2011 Estimated True-up
filing reflects 2010 actual data whereas the 2011 projection filing beginning
balance refiects six months of actual and six months of estimated data for 2010.
The difference is the result of actual versus projected NOx emission allowance
activity for July through December 2010 which is discussed on page 6, lines 3
through 5 of Mr. Vick’s testimony filed on April 1, 2011.

A decision as to whether or not the balance of annual NOx allowances on hand at
the end of 2011 will have any value in the future is yet to be determined pending
potential litigation related to the new Cross State Air Pollution Rule (CSAPR).
Regardless of whether these allowances are ultimately deemed to have any value
or not beyond 2011, the costs of these allowances were prudently incurred
expenses that are recoverable through the Environmental Cost Recovery Clause.
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Staff’'s Fourth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El
September 19, 2011

Iltem No. 7

Page 1 of 1

7. Please refer to page 5, lines 16 — 20, regarding capital project SO, Allowances.

(@)  Please explain why there is a higher SO, allowance inventory balance at
the beginning of the year than was originally projected.

(b)  The EPA finalized a new CSAPR rule on July 6, 2011, to replace the
current CAIR. It appears that any annual SO, allowances not used by the
end of 2011 are not expected to be useful for compliance with the new
Rule. Please explain how Gulf will treat the investments associated with
its annual SO, allowance inventory on December 31, 2011.

ANSWER

a. The SO allowance inventory beginning balance in the 2011 Estimated True-up
fling reflects 2010 actual data whereas the 2011 projection filing beginning
balance reflects six months of actual and six months of estimated data for 2010.
The difference is the result of actual versus projected SO, emission allowance
activity for July through December 2010 which is discussed on page 6, lines 9
and 10 of Mr. Vick’s testimony filed on April 1, 2011.

b. Gulf will continue to account for the annual SO2 aliowances under the Acid Rain
Program. CAIR and the Acid Rain Program utilized the same SO2 allowance

bank therefore these allowances are expected to be useful without CAIR or its
replacement CSAPR,
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AFFIDAVIT

STATE OF FLORIDA ) Docket No. 110007-El

)
COUNTY OF ESCAMBIA )

Before me the undersigned authority, personally appeared Susan D. Ritenour,
Secretary and Treasurer and Regulatory Manager of Gulf Power Company, and who on
behalf of said corporation, being first duly sworn, deposes, and says that pursuant to
Rule 1.340(a), Florida Rules of Civil Procedure, she verifies that the foregoing answers
to the interrogatories are submitted on behalf of said corporation, and that the foregoing
constitute true and correct answers to the best of her knowledge, information, and belief
based on the information provided by others in the course of business. She is

personally known to me.

Susan D. Ritenour
Secretary and Treasurer
Regulatory Manager

Sworn to and subscribed before me this 19" day of September, 2011.

\

( ’n" W%, NATALIE MILSTEAD
rwﬁm& Lep/ % MY COMMISSION # BE091117
otary Public, State of Florida at Large EYPIRES May 08, 2015

(487) 308.0183 FioridaNotarySeryica.com
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Environmental Cost
Recovery Clause

CERTIFICATE OF SERVICE

)
) Docket No. 110007-El
)

}VHEREBY CERTIFY that a copy of the foregoing has been furnished this 19th day of
September, 2011, by electronic mail to the following:

Martha Carer Brown, Esqg.
Senior Counsel

FL Public Service Comm.
2540 Shumard Oak Bivd.
Tallahassee, FL 32399-0850
mbrown @psc.state.fl.us

John T. Butler, Esq.

Attorney for Florida Power & Light
Company

700 Universe Boulevard

Juno Beach, FL 33408-0420

John.Butier@fpt.com

Karen S. White, Staff Attorney
c/o AFCESA-ULFSC

139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403-5319
Phone: 850-283-6348

FAX: 850-283-6219

karen white @tyndali.af.mil

J.R. Kelly

P. Christensen

C. Rehwinkel

Associate Public Counsel

Office of Public Counsel

111 W, Madison St., Rm. 812
Tallahassee, FL 32399-1400
christensen.patty @ leg.state.fl.us
rehwinkel.charles @leqg.state fl.us

kelly.ir@&leqg.state fl.us

Vicki Gordan Kaufman
John C. Moyle

FIPUG

118 N. Gadsden Street
Tallahassee, FL 32301

vkaufman @ kagmlaw.com
imoyle @kagmlaw.com

James D. Beasley, Esq.

J. Jeffry Wahlen

Attorneys for Tampa Electric Co,
Ausley & McMullen

P. O. Box 391

Tallahassee, FL 32302

jpeasiey@ausley.com

Kenneth Hoffman

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, FL 32301-1858
Ken.Hoffman@fpl.com

John T. Burnett, Esq.

Dianne M. Triplett

Progress Energy Service Co.
P. O. Box 14042

St. Petersburg, FL 33733-4042
john.burnett @pgnmail.com

Paula K. Brown

Tampa Electric Company
P. Q. Box 111

Tampa, FL 33601
Regdept @tecoenergy.com

Paul Lewis, Jr.

Progress Energy Florida, Inc.
106 E. College Ave., Ste. 800
Tallahassee, FL 32301
paul.lewisjr@pgnmail.com

Gary V. Perko, Esq.
Hopping Green & Sams
P. O. Box 6526
Tallahassee, FL. 32314
gperko @hgslaw.com

Il

JEFFREY A-STONE
Florida Bar No. 325353
RUSSELL A. BADDERS
Florida Bar No. 007455
STEVEN GRIFFIN

Florida Bar No. 0627569
BEGGS & LANE

P. O. Box 12950
Pensacola FL 32591-2950
{850) 432-2451

Attorneys for Gulf Power Company
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Staff's Fifth Set of Interrogatories
Guif Power Company

Docket No. 110007-El
September 26, 2011

ltemn No. 8

Page 1 of 2

The following questions are related to witness J. Vick's testimony and Exhibit RWD-3
filed on August 26, 2011,

8. Please refer to line 18 on page 3 - line 3 on page 4 of the testimony regarding
2012 projection for (Line Item 1.2) the Crist 5, 6, & 7 Precipitator Projects, and
page 3 of Exhibit RWD-3, Schedule 3P:

a. On page 4, line 3, of his testimony, witness Vick has projected 2012
expenditures for Line ltem 1.2 to be $25 million. Please provide a detailed
breakdown of the component activities, as well as their respective
associated costs, that comprise the $25 million expenditures.

b. Referring to page 3, Line Item 1.2, of Exhibit RWD-3, it appears that Gulf
has projected approximately $6.3 million in capital costs for the same Crist
5, 6, & 7 Precipitator Projects. Please reconcile this with the
aforementioned projections.

ANSWER:

a. The table below provides a breakdown of the Crist Unit 6 precipitator project

activities and their associated cost estimates. These estimates are based on
historical precipitator projects because Guilf did not have a detailed scope or
schedule at the time it projected the expenditures.

Component Activities Costs
{millions)

Contractor & Engineering equipment and

subconiract materials and rental equipment. $7.3
Installation cost $16.6
Engineering and Project management $1.1
Total Estimate $25.0
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Staff's Fifth Set of Interrogatories
Gulf Power Company )
Docket No. 110007-El
September 26, 2011

Item No. 8

Page 2 of 2

The $6.3 million of capital costs are for the entire Crist 5, 6, & 7 Precipitator
Projects program made of up the five projects, or PE's shown in the table below.
These capital costs are made up of the carrying costs on net investment,
including return on investment, depreciation expense and dismantiement
expense. The $25 million referenced in 8(a) is simply the projected 2012 capital
expenditures for the Crist 6 Precipitator Upgrade project (PE 1038).

PE Description Projected
Capital Costs

{thousands)
1038 Crist 6 Precipitator Upgrade $ 4,244
1119 Crist 5 Precipitator Upgrade 39
1216 Crist 7 Precipitator Upgrade 659
1243 Crist 6 Precipitator Replacement 1,346
1249 Crist 6 Precipitator Volt Control 6
$ 6,294

00000485



Staff's Fifth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El
September 26, 2011

Item No. 9
Page 10f2
9. Referring to page 4, lines 19 — 21, of witness Vick's testimony:
a. Please provide a detailed explanation regarding the nature, purposes, and

project milestones of the Plant Crist Unit 6 and 7 turbine upgrades that will
be placed in-service in 2012.

b. Please provide a detailed breakdown of the component activities, as well
as their respective associated costs, that comprise the Crist Unit 6 and 7
turbine upgrades.

c. Please provide the number of the Commission Order in which the Crist
Unit 6 and 7 turbine upgrades were approved.

ANSWER:

a. The Plant Crist Unit 6 and 7 turbine upgrades are needed to offset the increased
station service due to the scrubber being placed in service. The station service
being consumed by the scrubber reduces the amount of generation capacity
available to serve our customer load. New turbine design features in the rotors,
inner and outer cylinders, blade airfoils, steam paths, as well as advanced
sealing and blade path thermodynamic optimization are utilized to improve the
turbines’ efficiencies. This higher efficiency results in additional energy,
measured in MW, output with the same energy, measured in British Thermal
Units (BTU's), input.

Crist Unit 6 HP/IP Turbine Upgrade Milestones

Site Delivery of Major Components 2/2012
Installation Start _ - 212012
Installation Complete _ 5/2012

Crist Unit 7 LP Turbine Upgrade Milesiones

Ship Major Components 10/2011
tinstaliation Start 10/2012
Installation Complete 12/2012
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b.

Staff's Fifth Set of interrogatories
Gulf Power Company

Docket No. 110007-El
September 26, 2011

ltem No. 9

Page 2 of 2

The turbine upgrades project for 2012 component activities and the amount to be
Placed-in-service are shown below.

Component Description [ingrfﬁ%sasl
Plant Crist U6  Upgraded inner and outer High
HP/IP Pressure and Intermediate Pressure $21.7
cylinder and rotor. )
Piant Crist U7  Upgraded both LP turbine sets with
LP's inner Low Prassure cylinder and $26.9
rotor. '
TOTAL $48.6

The 2012 turbine upgrades were discussed in the following ECRC testimony of J.
Vick: 2009 ECRC Projection filing dated August 28, 2008, 2010 ECRC
Projection filing dated August 28, 2009, and 2012 ECRC Projection filing dated
August 26, 2011. The projected 2009 ECRC expenditures were approved in
Order PSC-08-0775-FOF-El and the projected 2010 ECRC expenditures were
approved in Order PSC-09-0759-FOF-EL.
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10.

Staff's Fifth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El
September 26, 2011

item No. 10

Page 1 of 2

Please refer to line 23 on page 4 — line 4 on page 5, and lines 1 — 6 on page 12

of witness Vick's testimony:

a. Please explain how many annual and seasonal NOx allowances and

- annual SO2 allowances will be allocated to Gulf under the new Cross-

State Air Pollution Rule (CSAPR). Please also explain how many of thoss
allowances Gulf will need to purchase from the rmarket place to make up
its compliance shortage.

b. It appears that NOx and SO2 emission allowances under the current CAIR
cannot be used to satisfy the new CSAPR program effective January 1,
2012. Please explain how Gulf will treat its existing emission allowance
inventory.

c. Please provide a brief summary regarding the impacts of the CSAPR on
Gulf's Environmental Compliance Program.

ANSWER:

a.

Guif will not be aliocated any allowances since Florida and Mississippi are not a
part of the annual NOx or 802 programs under the Cross State Air Pollution Rule
(CSAPR) in 2012. Florida and Mississippi will participate in the CSAFR
Seasonal Ozone Program only. Gulf will receive approximately 3,278 Seasonal
NOx allowances in 2012 under CSAPR. This includes 1,265 seasonal NOx
allowances (which represent Gulf's 50% ownership) that will be allocated to Plant
Daniel in Mississippi. Gulf projects approximately 4,453 tons of seasonal NOx
emissions in 2012, and therefore is projecting the need to purchase 1,175
aliowances from the market for compliance in 2012

A decision as to whether or not the balance of annual NOx allowances on hand
at the end of 2011 will have any value in the future is yet to be determined
pending potential litigation related to the new CSAPR. Regardless of whether
these allowances are ultimately deemed to have any value or not beyond 2011,
the costs of these allowances were prudently incurred expenses that are
recoverable through the Environmental Cost Recovery Clause. Gulf will continue
to account for the annual SO2 allowances under the Acid Rain Program since the
CAIR and the Acid Rain Program utilize the same SO2 allowance bank.
Therefore these allowances will continue to be utilized under the Acid Rain
Program only.
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Staff’s Fifth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El
September 26, 2011

ltem No. 10

Page 2 of 2

Gulf's current strategy to comply with CSAPR relies on the availability to
purchase aliowances above the annual allocations provided to Gulf or the import
of power to supplement Gulf's territorial load. Gulf will continue to evaluate these
options pursuant to the development of the seasonal emissions aliowance
market and availability of purchased power agreements.
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11.

Staff's Fifth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El
September 26, 2011

ltem No. 11

Page 1 of 1

Referring to page 5, lines 6 — 24, of witness Vick’s testimony:

a. When will Gulf decide on whether “to agree(ing] to accept recta:med water

from suppliers in the Bay County area”? (Lines 10-12)
b. What will be the total projected costs associated with ‘“utilizing an

underground injection well to dispose of used reclaimed water at Plant

Crist” for years beyond 2012? (Lines 13 — 14)

C. When does Gulf expect the entire Smith Reclaimed Water Project to be

completed?

ANSWER:

a.

C.

Guif is still in the process of determining the feasibility of injecting reclaimed
water, as well as, negotiating with wastewater utilities. [t is anticipated that the
feasibility for injecting reclaimed water will be determined later this year,
Negotiations with wastewater utilities are anticipated to continue in late 2011 and
into 2012. We anticipate making a decision whether we can receive reciaimed
water in 2012.

Total estimated costs for Plant Smith Reclaimed Water Project beyond 2012 are
approximately $5 million of capital investment. These estimates are based on
assumptions of data available. A more definitive cost estimate will be developed
once Gulf finishes the feasibility study, completes negotiations with
counterparties, and obtains final approvals from the appropriate regulatory
agencies.

Gulf's current estimate is late 2013 to 2014 for completion of the Smith Reclaimed
Water Project. The completion date is contingent on the items listed in b above
as well as construction time lines for the selected wastewater treatment plant(s).
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12.

Staff's Fifth Set of Interrogatories
Guilf Power Company

Docket No. 110007-El
September 26, 2011

ltem No. 12

Page 1 of 1

Referring to page 6, lines 1 — 5, of withess Vick’s testimony:

a. Piease explain why Gulf believes that the baghouses (line 9), rather than
the ESPs or other emission controls, will enable Gulf to satisfy the
requirements of the Utility MACT rule. (Line 12)

b. Please provide a list of the “additional controls” (line 9) that Gulf is
currently considering to install in order to satisfy the Utility MACT rule.
Please include in this list the corresponding unit number, plant name, the
starting and completion times, as well as the approximate costs
associated with the instaliation.

ANSWER:

a.

Gulf is currently evaluating the existing particulate emission controls {electro-
static precipitators (ESP's)) at Plant Crist and Daniel to determine whether they -
will be able to ensure compliance with the Utility MACT rule. Baghouses in
general are much more efficient at removing the heavy metals from the flue gas
than ESP’s. Once the rule has been finalized, Guif Power will be able to
determine, based on its ESP evaluations, whether or not the existing controls will
be adequate or if a baghouse(s) will have to be installed.

As stated in the answer to 12(a) Gulf is in the evaluation stage of determining
whether additional controls will be necessary to meet the Utility MACT. The
costs and schedule below assume that baghouses will be necessary for
compliance. These costs are very preliminary as we still don’t have a final rule to
determine what level of compliance we will have to meet. The $25 million cost
estimate referenced in the 2012 ECRC Projection Filing testimony only included
2012 costs for Plant Crist baghouse project. The total estimated costs for each
of the baghouse projects are as follows:

Starting/ Approximate

Plant Name/Unit Completion Costs

time (% millions)
Plant Crist Unit 4-7 Common Baghouse  2012-2015 $299.1
Piant Daniel Unit 1 Baghouse 2012-2015 $70.1
Plant Daniel Unit 2 Baghouse 2012-2015 $71.9
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AFFIDAVIT

STATE OF FLORIDA ) Docket No. 110007-El

)
COUNTY OF ESCAMBIA )

Before me the undersigned authority, personally appeared Susan D. Ritenour,
Secretary and Treasurer and Regulatory Manager of Gulf Power Company, and who on
behalf of said corporation, being first duly sworn, Adeposes, and says that pursuant to
Rule 1.340(a), Florida Rules of Civil Procedure, she verifies that the foregoing answers
to the interrogatories are submitted on behalf of said corporation, and that the foregoing
constitute true and correct answers to the best of her knowledge, information, and belief
based on the information provided by others in the course of business. Sheis

personally known to me.

LD L
Susan D. Ritenour
Secretary and Treasurer
Regulatory Manager

Sworn to and subscribed before me this 26" day of September, 2011.

Y\ : . ¥l NATALIE MILSTEAD
a’t&iﬂj_’ 2o R MY COMMISSION # BE091117
Y . K ‘ e £RRES May 08, 2015
Notary Public, State of Florida at Large L PardeNolarySare com
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Environmental Cost
Recovery Clause

CERTIFICATE OF SERVICE

)
) Docket No. 110007-El
)

| HEREBY CERTIFY that a copy of the foregoing has been furmished this 26th day of
September, 2011, by electronic malil to the following:

Martha Carer Brown, Esq.
Senior Counsel

FL Public Service Comm,
2540 Shumard Qak Blvd.
Tallahassee, FL 32359-0850
mbrown @psc.state.fl.us

Jonn T, Butler, Esq.

Atlorney for Florida Power & Light
Company

700 Universe Boulevard

Juno Beach, FL 33408-0420
John.Butler @ fpl.com

Karen S, White, Staff Attorney
c/o AFCESA-ULFSC

139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403-5319
Phone: 850-283-6348

FAX: 850-283-6219
karen.white @ tyndall. at. mil

J.R. Kelly

P. Christensen

C. Rehwinkel

Associate Public Counsel

Office of Public Counsel

111 W, Madison St., Am. 812
Tallahassee, FL 32399-1400
christensen patty @ leg.state.fl.us
rehwinkel.charles @ leg.state.fl.ug
kelly jr@leq.state fl.us

Vicki Gordan Kaufman
John C. Moyle

FIPUG

118 N. Gadsden Street
Tallahassee, FL 32301

vkaufman@kagmiaw.com
jirmovle @ kagmlaw.com

James D. Beasley, Esq.

J. Jeffry Wahien

Attorneys for Tampa Electric Co.
Ausley & McMullen

P. 0. Box 391

Tallahassee, FL 32302

jbeasley @ausley.com

Kenneth Hoffran

Florida Power & Light Company
215 South Monroe Strest, Suite 810
Tallahassee, FL 32301-1858

Ken. Hoffrmpan @1pl.com

John T. Burnett, Esq.

Dianne M. Triplett

Progress Energy Service Co.
P. O. Box 14042

St. Petersburg, FL 33733-4042
john.burnett @ panmail.com

Possmtiament

Paula K. Brown

Tampa Electric Company
P. Q. Box 111

Tampa, FL 33601
Reqgdept @tecoenergy.com

Paul Lewis, Jr.

Progress Energy Fiorida, Inc.
106 E. College Ave., Ste. 800
Tallahassee, FL. 32301

paul.lewisir @ pgnmail.com

Gary V. Perko, Esq.
Hopping Green & Sams
P. O. Box 6526
Tallahassee, FL 32314
gperko @hgslaw.com

JEFFREY A, STOMNE

Florida Bar No. 325953

RUSSELL A. BADDERS

Florida Bar No. 007455

STEVEN GRIFFIN

Florida Bar No., 0627589

BEGGS & LANE

P. O. Box 12850

Pensacola FL 32591-2950

(850} 432-2451

Attorneys for Gulf Power Company
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Staff's Sixth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 4, 2011

item No. 13

Page 1 of 1

13. The Commission has opened Docket No. 110138-El to process Gulf's petition for
an increase in base rates.

a. Is Gulf proposing to include in rate base any capitalized items currently
recovered through the ECRC?
b. If the response to (a) is affirmative, please identify all such items, including

the project number and title and amounts proposed for inclusion in test
year rate base.

C. If the response to (a) is negative, please explain why the company has
chosen not to move such capitalized items from the ECRC into base rates.

ANSWER:

a. No. Gulf Power is not proposing to include in rate base any capitalized items
currently recovered through the Environmental Cost Recovery Clause (ECRC).

b. N/A

c. Consistent with the treatment in Guif's last rate case, the Company believes it is
reasonabie and appropriate to continue recovering the capitalized ECRC items in
the ECRC. As discussed at pages 17-18 of Order No. PSC-02-0787-FOF-E|,
Section 366.8255(5), Florida Statutes, provides in part that the “recovery of
environmental compliance costs under this section does not preclude inclusion of
such costs in base rates in a subsequent rate proceeding, if that inclusion is
necessary and appropriate.” This section does provide the Commission with
some discretion on whether costs should be moved into base rates, but since the
impact on customers is essentially the same whether the costs are recovered in
base rates or through the clause it remains reasonable and appropriate to
continue to recover those costs through the clause.
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Staff’'s Sixth Set of interrogatories
Gulf Power Company

Dockst No. 110007-El

October 4, 2011

liem No. 14

Page 1 of 8

For purposes of this request, please refer to Exhibit RWD-3 filed on August 26,
2011, and its electronic version Gulf Power_110007-EI_2012 Projection 8-
2611.xIs (Projection.xls).

Referring to RWD-3, pages 32 - 34, and Projection.xls, it appears that at the
beginning of 2012 Gulf will have $1,268,170 as the ‘CAIR Annual NOx FERC 158
Inventory Balance’ and these NOx aflowances will not be used in 2012 as
indicated in worksheets Ann-NOx and Emission(2) of Projection.xls.

a.

Please explain in detail whether the $1,268,170 is the actual expenditure
Gulf incurred for obtaining the CAIR Annual NOx allowances during prior
years, or if it is the company-imputed market value of its CAIR Annual
NOx allowances.

If the $1,268,170 is the actual expenditure Gulf incurred for obtaining the
allowances, please provide a detailed explanation regarding whether Gulf
acted prudently in acquiring approximately $1.27 million in CAIR Annuai
NOx allowances.

Please break down the $1,268,170 in CAIR Annual NOx allowances to
show how many of the allowances were purchased by Gulf from the
allowance market, and how many were allocated to the company by the
EPA under the CAIR program.

For the purchased portion mentioned in (2), piease fill out Table 1 below
for the period 2007 through 2011.

if's CAIR Program-relaied Allowance P
Amount of Allgwances] Actual Costs for the

When (mm/yy) the Reasons ol the
Pyrchaged (1on) purchages (3) Eurchages Mage Purchages

ole]e|~|mfn|aiuin]<

Per the worksheets Ann-NOx and Emission (2) of Projection.xls, it
appears that Gulf plans to treat the $1,268,170 in CAIR Annual NOx
allowances as working capital and has computed returns on them. Given
that NOx emission allowances under the current CAIR apparently cannot
be used to satisfy the new Cross-State Air Pollution Rule (CSAPR)
program effective January 1, 2012, please provide a detailed explanation
regarding the reasonableness and justification of this treatment.
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Staff's Sixth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 4, 2011

Item No. 14

Page 2 of 8

f. Piease fill out the tables below.

Tank 2. ;’-I._lfs Tolal CAIR Program-relaied NOx Emission Alowance Invenlory and Expsngay

Invenicry Beginning Invanitory Encing Aliowances akocated | Allowances Purchased | A Auchons
Balance Balance Iron the EFA from e Market Amgunls | Proceeds

(n ton} tng) | (ntos) (in §) {in ton) {in §} {inton} {ns} {in ton) (in §) {in lon} {5}

Akowance Expenses

Tabse 3. Gull's CAIR Propiam-related Annual NOx Emission Akgwance lwentory and Expenses

invenicry Beginning Inveniory Ending P Allgwance Aucions
Balance Balance from e EPA fram the Marks! Amounts | Procesds
(in lon}

AROwaNnce Expenses

Ll Lo
N ton, in §) n ton) {in § th 400) (in $} _{in bon} {in 8! {in5) (i [ony {in 3)
Fan Lnion) L S | ot LTI ] AL
10
2009
7
Table 4. Gults CAIR Program-related Seasonal NOx Emssion and
Inventory Begning Inveniory Ending Al Purchased | ABowanca Auctons
Baiance Iram the EPA Irorm the Market Amounts | P
- !Iﬂ lon} (i ) {n lan) (n $) {in ton} {n §) {in I.opl {in g [{1] lgn) [m s;. () 2.1) [ S!
010
009
12008
7

Table 5. Gull's Acks Rain Program-related SG2 Emission Alowance Inventory and Expenses
— -H....__ b

Inventory Baginmng Invantory Ending Allowances Purchaged | Allowancs Aucbons
Balance Baiance Iror the EPA rom the Marker | Amounis | Pracaeds | oo Expentes

{in ton) ns 1 (nton (G {in ton} in §! 9" 1on) {in Q {Ir 10 (n $) { lon) {in ﬂ__

11
2010

g. Referring to page 34 of RWD-3 worksheets Ann-NOx and Emission(2) of
Projection.xls, it appears that Gulf's S0O2 allowances inventory of
$8,401,253 is related to the Acid Rain program, which will not be affected
by the new CSAPR rule and will still be useful in 2012. Is this correct?

ANSWER:

a.

The remaining inventory balance for CAIR Annual NOx allowances of $1,268,170
is the remaining portion of the actua! expenditure Gulf incurred for obtaining the
CAIR Annual NOx allowances during the prior years. Gulf values its total
inventory of Annual NOx allowances at weighted average cost. This cost is
spread over all inventory and expensed as the allowances are used. Gulf does
not expense more than the Company has purchased and does not make any
adjustments to inventory based on fluctuating market conditions.
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Staff's Sixth Set of Interrogatories
Gulf Power Company

Docket No. 110007-E!

October 4, 2011

item No. 14

Page 3 of 8

Gulf's Environmental Compliance Program for the Clean Air Interstate Rule and
Clean Air Visibility Rule contains the purchase of annual SO2, annual NOx and
ozone seasonal NOx allowances as a cost effective strategy. Annually, the
Commission receives an update of Table 4.5-1 in Gulf's Environmental
Compliance Program Update outlining the number of allowances Gulf projects
the need to purchase, along with the estimated costs. Guif acted in a reasonable
and prudent manner by purchasing a NOx allowance inventory based on a
forecasted need using the best information available at the time. This
procurement strategy was adjusted in December, 2008 in response to judiciat
and regulatory developments impacting the temporary vacatur of the Clean Air
interstate Rule (CAIR). Shortly thereafter, the EPA reinstated CAIR until its new
replacement program, the Cross-State Pollution Rule (CSAPR), could be
implemented in 2012. Gulf purchased CAIR Annual NOx allowances during this
transition pursuant to the projected need outlined in Table 4.5-1 of Guif's
Environmental Compliance Program Update. In November 2008, Gulf received
an additional allocation of 4,318 Annual NOx allowances from Florida’'s
Supplemental Pool. This was a onetime distribution of the State Supplemental
Pool to qualifying units that installed and operated NOx emissions control
equipment earlier than required for CAIR. These additional free allowances
further assisted Gulf to meet its projected need through 2011. Gulf stopped
initiating transaction agreements to purchase NOx Annual allowances in April,
2009, well before the EPA first indicated that banked allowances may not be
useful when it proposed the CSAPR rule in July, 2010. The EPA's new CSAPR,
if not stayed or revised, will devalue Guif's NOx allowances left in inventory under
CAIR. Gulf's purchase of allowances in conjunction with the retrofit projects
comprises the most reasonable, cost-effective means for Gulf to meet CAIR
requirements.

All of the $1,268,170 in CAIR Annuai NOx allowance inventory was purchased by
Gulf from the allowance market. Gulf does not record any value in inventory for
allowances the EPA gives to Gulf at no cost. Please refer to 14(a) above for an
explanation on how costs are aliocated to CAIR Annual NOx allowance
inventory.
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Staff’'s Sixth Set of interrogatories
Guif Power Company
Docket No. 110007-El
October 4, 2011

Iitem No. 14
Page 4 of 8

Table 1. Gulf's CAl

R Program -related NOX Aflowance Purchases

When (mm/dd/yy) Initial

Amount of | Actual Costs | Transaction Confirmation Made -

Allowance for the When (mm/dd/yy) Contract Reasons of

Purchased | purchases Executed the

{ton) ($) (Note 2) Purchases
1 1000 $4,015,000 03/11/2008 - 06/19/2008 Note 1
2 500 $2,037,500 05/12/2008 - 06/19/2008 Note 1
3 250 $1,006,250 06/26/2008 - 02/08/2009 Note 1
4 250 $ 93,750 06/26/2008 - 02/08/2009 Note 1
5 150 $ 603,750 06/26/2008 - 02/08/2009 Note 1
6 150 $ 596,250 06/26/2008 - 02/08/2009 Note 1
7 250 $1,505,000 12/30/2008 - 02/08/2009 Note 1
8 300 $1,806,000 12/30/2008 - 03/02/2009 Note 1
9 200 $1,204,000 12/30/2008 - 02/23/2009 Note 1
10 100 $ 602,500 12/31/2008 - 02/23/2009 Note 1
11 100 $ 602,500 12/31/2008 - 02/26/2009 Note 1
12 220 $1,269,400 12/31/2008 - 02/26/2009 Note 1
13 30 $ 173,100 12/31/2008 - 02/26/2008 Note 1
14 250 $1,380,000 01/06/2009 - 02/26/200% Note 1
15 300 $1,206,000 01/08/2009 - 02/26/2009 Note 1
16 250 $1,067,500 01/09/2009 - 02/26/2009 Note 1
17 200 $ 445,000 01/22/2009 - 02/23/2009 Note 1
18 750 $1,743,750 02/03/2009 - 02/23/2009 Note 1
19 500 $1,162,500 02/20/2009 - 03/26/2009 Note 1
20 250 $ 581,250 02/20/2008 - 03/31/2009 Note 1
21 500 $ 847,500 03/26/2009 - 04/21/2009 Note 1
22 500 $ 837,500 03/27/2009 - 12/15/2009 Note 1
23 500 $ 612,500 04/07/2009 - 12/15/2009 Note 1
24 550 $ 506,000 04/09/2009 - 12/31/2009 Note 1
Total 8050 $26,804,500

Note 1. Gulf made these purchases because the forecasted emissions at the time showed a need to
purchase additional allowances.
Note 2: This column shows when Gulf first entered into a transaction agreement to purchase
allowances and when the contract to purchase was execuied. Many of these are forward
purchases and would show up on Gulf's accounting books when the transfer occurred which
would have been some time in the future.

00000499



Staff's Sixth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

QOctober 4, 2011

ltem No. 14

Page 5 of 8

As discussed in response to 14(b), the CAIR Annual NOx allowance purchases
that are included in working capital are costs that were prudently incurred to
comply with the then existing EPA regulations. As Gulf noted in response to
Interrogatory 10(b} in this docket, it believes, “A decision as to whether or not the
balance of annual NOx aliowances on hand at the end of 2011 wiil have any
value in the future is yet to be determined pending potential litigation reiated to
the new CSAPR.” If CSAPR is stayed and/or reconsidered, Guif's existing NOx
emission allowances could retain value and continue to be used to satisfy
environmental compliance and be expensed and recovered in the Environmental
Cost Recovery Clause (ECRC). Therefore, Guif has chosen at this time not to
alter the past cost recovery treatment of the NOx inventory balance on hand.

If the EPA’s new Cross-State Air Pollution Rule (CSAPR) is not stayed or
reconsidered and any unused NOx allowances issued under the CAIR are
deemed to have no value as of year-end 2011 or the Commission determines
that it is not appropriate to continue to include the NOx emission allowance
inventory in working capital and eam a retumn on them, Gulf would then begin
amortizing the remaining inventory balance over a reasonable period of time
commensurate with the period of time the allowances would have been used and
expensed had the EPA regulations not been changed. This amortization would
be included as recoverable cost in the ECRC in the 2012 recovery period.
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Staff's Sixth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 4, 2011

item No. 14

Page 8 of 8

Yes. Gulf will continue to account for the annual SO2 allowances under the Acid
Rain Program. CAIR and the Acid Rain Program utilized the same SO2
aliowance bank therefore these allowances are expected to be useful without
CAIR or its replacement CSAPR.
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Staff's Sixth Set of Interrogatories
Gulf Power Company

Docket No. 110007-E}

October 4, 2011

ltem No. 15
Page 1 of 2
15.  Please refer to page 4 of witness Vick's testimony filed on August 26, 2011.

a. What are the total costs associated with the Crist Units 6 and 7 turbine
upgrades?

b. Have any portions of the Plant Crist Units 6 and 7 turbine upgrades been
completed?

c. If the response to (b) is affirmative, what component activities of the
turbine upgrades have been completed, and in which year were they
completed?

d. If the response to (b) is affirmative, what were the costs associated with
the completed portion of the upgrades?

e. How much of the costs specified in {(d) have been recovered through the
ECRC, and in which year's ECRC factor were such costs included?

f. If the response to (b) is affirmative, what will be the costs associated with
the remaining portion of the Crist Units 6 and 7 turbine upgrades to be
placed in-service in 20127

ANSWER
a. Guif's total cost associated with Crist Units 6 and 7 turbine upgrades are
projected to be approximately $64 million including the Plant Crist Unit 7 HP/IP

upgrades that were completed in 2009.

b. Yes
C.
Component | Description Costs In
(in millions) | Service
Date
Plant Crist | Upgraded inner and outer High | $15.3 Jan-2010
U7 HP/IP Pressure and intermediate
Pressure cylinder and rotor
d. $15.3 million
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Staff's Sixth Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 4, 2011

Item No. 15

Page 2 of 2

The Unit 7 HP/IP component of the Plant Crist Units 6 & 7 turbine upgrades
totaling $15.3 million was placed in service in January 2010. Gulf is currently
recovering the costs (such as a return on the investment and depreciation
expense) related to this investment as part of the total revenue requirements
included in the CIAR/CAMR/CAVR Compliance program. Since this equipment
was projected to be placed into service in 2009, projections of these cost
components were reflected in the ECRC factors included in Gulf's 2009
Environmental Cost Recovery Clause Projection Filing approved by the FPSC in
November, 2008 effective January 1, 2009,

Gulf's cost associated with the remaining portion of the Crist Units 6 and 7
turbine upgrades are projected to be approximately $48.6 million.
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AFFIDAVIT

STATE OF FLORIDA ) Docket No. 110007-El
)
COUNTY OF ESCAMBIA )

Before me the undersigned authority, personally appeared Terry A. Davis, Asst.
Secretary and Asst. Treasurer of Gulf Power Company, and who on behalf of said
corporation, being first duly sworn, deposes, and says that pursuant to Rule 1.340(a),
Florida Rutes of Civil Procedure, she verifies that the foregoing answers to the
interrogatories are submitted on behalf of said corporation, and that the foregoing
constitute true and correct answers to the best of her knowledge, information, and belief
based on the information provided by others in the course of business. She is

personally known to me.

\L\W(j- P

Terry A. Dafi
Asst. Secret and Asst. Treasurer

Swomn to and subscribed before me this 4" day of October, 2011.

o S5, NATALIE MILSTEAD
I MY COMMISSION # EE09 117

AP EXPIRES May 08, 2015
T " 07) 398-0153 FloridaNotarySery
ary Public, State of Florida at Large s meon
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Envirenmental Cost )
Recovery Clause )

)

CERTIFICATE OF SERVICE
| HEREBY CERTIFY that a copy of the foregoing has been fumnished by electronic mail this 4™
day of October, 2011 to the following:

Docket No. 110007-El

Martha Carter Brown, Esq.
Senior Counsel

FL Public Service Comm.
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

mbrown @ psc.state.fl.us

John T. Builer, Esq.

Attorney for Florida Power & Light
Company

700 Universe Boulevard

Junc Beach, FL 33408-0420
John.Butier @fpi.com

Karen S. White, Staff Attorney
cfo AFCESA-ULFSC

139 Barnes Drive, Suite 1
Tyndail AFB, FL 32403-5319
Phone: 850-283-6348

FAX: 850-283-6219

karen.whi ndall.af.mil

J.R. Kelly

P. Christensen

C. Rehwinkel

Associate Public Counsel

Office of Public Counsel

111 W. Madison St., Rm, 812
Tallahassee, FL 32398-1400
christensen.patty @leg.state flus
rehwinikel chares @leq. state fl.us
kelly.jr@leg.state.fl.us

Vicki Gordan Kaufrnan
John C. Moyle

FIPUG

118 N. Gadsden Street
Tallahassee, FL 32301
vkaufman @kagmlaw.com

jimoyle @kaagmlaw.com

James D. Beasiey, Esq.

J. Jeffry Wahlen

Attorneys for Tampa Electric Co.
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Terry A. Davis One Energy Place
Assistant Secretary and Pensacola, Florida 32520-0786

Assistant Treasurer
Tel 850 444 5664

Fax 850.444 6026
TADAVIS@southernca com

GULFA
POWER

A SOUTHERN COMPANY

October 25, 2011

Martha Brown, Senior Attorney
Florida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, FL 32399-0850

RE: Docket No. 110007-El

Dear Ms. Brown:

Attached is Gulf Power Company’s response to Staff's Seventh Set of
Interrogatories (Nos. 16-30) in the above referenced docket,

(1 . Daers

Sincerely,

am
Enclosures

cc. Beggs & Lane
Jeffrey A. Stone, Esq.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Environmental Cost ) Docket No. 110007-El
Recovery Clause )

Date Filed: October 25, 2011

GULF POWER COMPANY'S RESPONSES TO
STAFF'S SEVENTH SET OF INTERROGATORIES (NOS. 16-30)

GULF POWER COMPANY (“Gulf Power”, “Gulf”, or “the Company”), by and
through its undersigned counsel, hereby submits the Company’s responses to Staff's
Seventh Set of Interrogatories (Nos. 16-30) on the following pages.

Respectfully submitted by electronic mail the 25" day of October, 2011,

4

JEFFREY A. STONE
Florida Bar No. 325353

RUSSELL A. BADDERS

Fiorida Bar No. 007455

STEVEN R. GRIFFIN

Florida Bar No. 0627569

BEGGS & LANE

P. O. Box 12950

Pensacola FL. 32591-2950

(850) 432-2451

Attorneys for Guif Power Company
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AFFIDAVIT

STATE OF FLORIDA ) Docket No. 110007-El

COUNTY OF ESCAMBIA )

Before me the undersigned authority, personally appeared Terry A. Davis, Asst.
Secretary and Asst. Treasurer of Gulf Power Company, and who on behalf of said
corporation, being first duly sworn, deposes, and says that pursuant 1o Rule 1.340(a),
Florida Rules of Civil Procedure, she verifies that the foregoing answers to the
interrogatories are submitted on behalf of said corporation, and that the foregoing
constitute true and correct answers to the best of her knowledge, information, and beliet

based on the information provided by others in the course of business. She is

personally known to me.

s D

Terry A. Da
Asst. Sacr and Asst. Treasurer

Sworn to and subscribed before me this 25" day of October, 2011.

s‘.«"“”'"«.,,‘ CANDACE KLINGLESMITH
5 v Notary Public - State of Florids
1% * £ My Comm. Expires May 18, 2018
% &o‘e‘ Commission # EE 79408
™ Bonded Through Nationat Nolary Asan,

Notary Pubiic, State of Fldea at Large

00000511



Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

QOctober 25, 2011

ltem No. 18

Page 1 of 1

The following questions refer to pages 6 - 7 of witness J.O. Vick's testimony filed on
August 28, 2008, in Docket No. 080007-El, with respect to the Plant Crist Units 4 - 7
scrubber project.

16.  Referring to page 6, lines 16 — 20, when was the decision to install the Crist Units
6 and 7 turbine upgrades made?

ANSWER:

The Crist turbine upgrades discussed on page 6, lines 16-20 of witness J.0Q. Vick’s
testimony filed on August 28, 2008 in Docket No. 080007-E! are related to the Crist Unit
7 HP/IP and the Crist Unit 7 LP components. The decision to install the Crist Unit 7
HP/IP was made in late 2007. The decision to install the Crist Unit 7 LP was made in
early 2008. The decision to install the Crist Unit 6 HP/IP components was made in
2009. This change was discussed on pages 5 and 6 of witness J.O. Vick's testimony
filed on August 28, 2009 in Docket No. 090007-E| as part of Gulf's 2010 ECRC
Frojection filing.
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 25, 2011

ltem No. 17

Page 1 of 1

17.  Who made the decision to install of the Crist Units 6 and 7 turbine upgrades?
ANSWER:

The decision to install the turbine upgrades was made by the Senior Production Officer
based on recommendations by plant personnel and Southern Company Services
engineering support. As explained in previous testimony, the Plant Crist Unit 6 and 7
turbine upgrades are needed to offset the increased station service losses due to the
scrubber installation.
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 25, 2011

Item No. 18

Page 1 of 1

18.  When did Gulf explicitly petition the Gommission with respect to changing or
expanding the scope of the existing Crist Units 4 ~ 7 scrubber project (of the
CAIR/CAMR/CAVR Compliance Program, Line Iltem 1.26 of Schedules 7A, 7E,
3P} by including the Units 6 and 7 turbine upgrades?

ANSWER:

The 2012 turbine upgrades were discussed in the following ECRC testimony of J. Vick:
2009 ECRC Projection filing dated August 28, 2008, 2010 ECRC Projaction filing dated
August 28, 2009, and 2012 ECRC Projection filing dated August 26, 2011. Mr. Vick's
2008 Testimony is incorporated as part of Gulf's petition filed August 29, 2008. Mr.
Vick’s 2009 testimony is incorporated as part of Gulf's petition filed August 28, 2009 and
his 2011 testimony is incorporated as part of Gulf's petition filed August 26, 2011, The
projected 2009 ECRC expenditures were approved in Order PSC-08-0775-FOF-El and
the projected 2010 ECRC expenditures were approved in Order PSC-09-0759-FOF-EL.
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 25, 2011

item No. 19

Page 1 of 1

19.  In which ECRC Order(s) has the Commission explicitly approved the Company's
decision to expand the scope of the existing Crist Units 4 —7 scrubber project by
including the Units 6 and 7 turbine upgrades?

ANSWER:

The projected 2009 ECRC recoverable costs, including amounts associated with the
Unit 7 HP/IP upgrades, were approved in Order PSC-08-0775-EOF-E| and the projected
2010 ECRC recoverable costs, which also included amounts associated with the Unit 7
HP/IP upgrades, were approved in Order PSC-09-0759-FOF-EI.
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

QOctober 25, 2011

Iltem No. 20

Page 1 of 1

The following questions pertain to Issue C, pages 4 — 5, of Gulf's Prehearing Statement,
and Gulf's responses to ltem No. 9 of Staff's Fifth Set of Interrogatories.

20. What are the dollar amounts of the investments associated with the Crist Unit 7
HL/IP components that were placed in service in January 20107

ANSWER:

$15.3 million
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Staff’'s Seventh Set of Interrogatories
Gulf Power Company
Docket No. 110007-El
October 25, 2011

ltem No. 21
Page 1 of 1

21.  What are the dollar amounts of the revenue requirements associated with the
Crist Unit 7 HL/IP components that were recovered through the ECRC in 2008,

2010, and 20117

ANSWER:

Investments

a Expenditures

b Clearings to Plant

¢ Retirements

d Cost of Removal

e Salvage

Plant-in-Service

Less: Accumulated Depreciation
CWIP — Non Interest Bearing
Net Investment

Return on Average Net Investment
a Equity Component

b Debt Component

Depreciation Expense

Total System Revenue Requirements
Total Jurisdictional Revenue Requirements

'Amount reflected in Gulf's 2011 Estimated True Up filing

2009

=i}

CO0O0OQOCOOCCO

OO

2010

$15,292,517
15,292,517
0

0

0
15,292,517
(490,143)

0
14,802,374

1,124,387
328,667
490,143

1,943,197
$ 1,877,541

2011°

15,292,517
(1,025,442)

14,267,075
1,133,709
331,392
535,299

2,000,400
$ 1,932,811
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Staff's Seventh Set of Interrogatories

Gulf Power Company

Docket No. 110007-El

QOctober 25, 2011

Item No, 22
Page 1 of 2
22.  What were the impacts on the ECRC factors resulting from the Crist Unit 7 HL/IP
components that were recovered through the ECRC for 2009, 2010, and 20117
ANSWER:
2009
Rate Approved Adjusted Factor Difference
Factor to exclude
Crist Unit 7 HP/IP
RS, RSVP 0.735 0.734 0.001
GS 0.729 0.729 -
GSD, GSDT, GSTOU 0.720 0.720 -
LP, LPT 0.703 0.703 -
PX, PXT, RTP, SBS 0.690 0.690 -
0S-1, OS-Il 0.686 0.685 0.001
OSs-1 0.710 0.709 0.001
TOTAL 0.722 0.721 0.001
2010
Rate Approved | Adjusted Factor Difference
Factor to exclude
Crist Unit 7 HP/IP
RS, RSVP 1.391 1.376 0.015
GS 1.384 1.369 0.015
GSD, GSDT, GSTOU 1.372 1.357 0.015
LP, LPT 1.343 1.328 0.015
PX, PXT, RTP, SBS 1.322 1.308 0.014
0S-l, 0O8-l| 1.327 1.312 0.015
OSs-lll 1.358 1.343 0.015
TOTAL 1.372 1.357 0.015
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2011

Staff’s Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-E!

October 25, 2011

ltem No. 22

Page 2 of 2
Rate Approved | Adjusted Factor Difference

Factor to exclude
Crist Unit 7 HP/IP

RS, RSVP 1.343 1.321 0.022
GS 1.335 1.313 0.022
GSD, GSDT, GSTOU 1.324 1.302 0.022
LP, LPT 1.295 1.273 0.022
PX, PXT, RTP, SBS 1.278 1.2566 0.022
0S-I, OS-l 1.286 1.264 0.022
OS-ll 1.306 1.284 0.022
TOTAL 1.322 1.300 0.022
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-E!

October 25, 2011

ltem No. 23

Page 1 of 1

23.  Referring to Guif’s responses to Item No. 9 of Staff's Fifth Set of Interrogatories,
is it correct that the investment amounts associated with the Crist Units 6 and 7
turbine upgrades that will be placed in service in January 2012 will be
approximately $48.6 million?  If not, what will the correct amounts be?

ANSWER:

Yes, the total investment amount projected to be placed in service during 2012 is $48.6

million. However, the projected in service dates are May and December 2012 as
indicated below,

Projected In Investment

Component Service (in millions)
Plant Crist Unit 6 HP/IP 5/2012 $21.7
Piant Crist Unit 7 LP’s 12/2012 $26.9
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 25, 2011

ltem No. 24

Page 1 of 1

24.  What will be the revenue requirements associated with the Plant Crist Units 6
and 7 turbine upgrade components that will be placed in service in January
20127

ANSWER:
The projected 2012 total revenue requirements associated with the Plant Crist Units 6

and 7 turbine upgrade components that are projected to be placed in service during
2012 that are included in Gulf's ECRC 2012 projection filing are:

Projected Revenue
Component In Service Date Requirement
Plant Crist Unit 6 HP/IP 5/2012 $1.9 million
Plant Crist Unit 7 LP's 12/2012 $0.1 million

Total $2.0 million

The year 2013 represents the first calendar year that all turbine upgrades are projected
to be in service for the full year. The projected 2013 total revenue requirements for the
components initially placed in service during 2012 is $7.1 million.
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 25, 2011

item No. 25

Page 1 of 1

25.  What will be the impacts on the factors in the 2011 ECRC proceeding it the
turbine upgrade amounts projected to go into service in 2012 are allowed to be
recovered through the ECRC?

ANSWER:
The impact of the projected total revenue requirements for the turbine upgrade amounts

projected to go into service in 2012 ($2,044,416) on the proposed ECRC factors is as
follows.

j ECRC Factor
ECRC Factor excluding turbine
including turbine upgrade amount
upgrades projected to go into
Rate (as filed) service in 2012 Difference

{e/KWH) (8/KWH) {e/KWH)
RS, RSVP 1.328 1.311 0.017
GS 1.320 1.303 0.017
GSD, GSDT, GSTOU 1.308 1.201 0.017
LP, LPT 1.278 1.262 0.016
PX, PXT, RTP, SBS 1.261 1.244 0.017
08-1, OS-1I 1.267 1.250 0.017
Os-lll 1.289 1.272 0.017
TOTAL 1.308 1,292 0.016
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 25, 2011

ltem No. 26

Page 1 of 1

26. What will be the impacts on the factors in the 2011 ECRC proceeding if the
turbine upgrade amounts currently in service pius those amounts projected to go
into service in 2012, are allowed to be recovered through the ECRC?

ANSWER:

The impact of the projected total revenue requiremenits for the turbine upgrade amounts
currently in service plus those amounts projected o go into service in 2012
($4,164,563) on the proposed ECRC factors is as follows.

ECRC Factor excluding
turbine upgrades
ECRC Factor currently in service and
including turbine | turbine upgrade amount
upgrades projected to go into
Rate {as filed) service in 2012 Difference

(£/KWH) (g/KWH) (¢/KWH)
RS, RSVP 1.328 1.294 0.034
GS 1.320 1.286 0.034
GSD, GSDT, GSTOU 1.308 1,273 0.035
LP, LPT 1.278 1.245 0.033
PX, PXT, RTP, SBS 1.261 1,227 0.034
OS-l, O&-1l 1.267 1.233 0.034
QS-li 1.289 1.255 0.034
TOTAL 1.308 1.274 0.034
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-EI

October 25, 2011

Item No. 27

Page 1 of 1

27.  Will there be any adverse impacts to the Company by moving the costs
associated with the components of the Crist Units 6 and 7 turbine upgrades that

will be placed in-service in January 2012 from the ECRC to base rates? | yes,
what are they?

ANSWER:

Yes. The Crist 6 and 7 turbine upgrades are projected to be placed in service in May
and December of 2012, respectively. Therefore, the revenue requirements currently
requested for recovery through the ECRC in 2012 reflect costs for only a partial year
since the investment is not in service for the full year. If base rates to be in effect going
torward were set based on revenue requirements for only a partial year, Gulf would be
unable to recover the full revenue requirements associated with this project without
another rate case. Without some sort of adjustment or mechanism to make up for this
shortfall, Guif would be adversely impacted by having invested $48.6 million but having
rates set as though the investment were approximately $15.4 million (13 month average
of the 2012 investment of $48.6 million).
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Staff's Seventh Set of Interrogatories
Guif Power Company

Docket No. 110007-El

October 25, 2011

ltem No. 28

Page 1 of 1

28.  Will there be any adverse impacts to the Company by moving the costs
associated with the components of the Crist Unit 7 turbine upgrades that were

placed in-service in January 2010 from the ECRC to base rates? I yes, what
are they?

ANSWER:

If it is assumed that new base rates take effect January 1, 2012, there would be no
adverse impact. To the extent that there is a difference in the effective date of new
base rates compared to the effective date of ECRC rates, there could be an adverse
impact without some form of transitional adjustment.
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Staff's Seventh Set of interrogatories
Gulf Power Company

Docket No. 110007-El

October 25, 2011

item No. 29

Page 1 of 1

The following question refers to Gulf's responses to ltem No. 13 of Staff's Sixth Set of
Interrogatories:

29.  With respect to moving a capitalized item from the ECRC into base rates, Gulf
stated that “the impact on customers is essentially the same whether the costs
are recovered in base rates or through the clause.” Will the impact on the
Company also essentially be the same?

ANSWER:

To clarify Gulf's response to Item No. 13, the impact on customers is essentially the
same whether the costs are recovered in base rates or through the clause assuming the
project has been in service for 12 months or more. Stated differently, the annual
revenue requirement recovered through the ECRC during a given 12-month period is
the same as the annual revenue requirement that would be in included in a base rate
proceeding for that same 12-month period as long as the capitalized item is in service
during the entire 12 months,

In the case of the Crist turbine upgrades projected to go in service in 2012, the impact
on the Company would be the same provided an appropriate transitional adjustment is
made to reflect a full year of revenue requirements.
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Staff's Seventh Set of Interrogatories
Gulf Power Company

Docket No. 110007-El

October 25, 2011

item No. 30

Page 1 of 1

The following question pertains to Issue C, page 5, of Gulf's Prehearing Statement, and
Gulf witness R.J. McMillan's testimony, pages 29 — 30, in Docket No. 110138-El.

30.

Gulf indicated in its ECRC Prehearing Statement that “Gulf's pending rate case in
Docket No. 110138-El assumes continued ECRC recovery for all components of
the Plant Crist scrubber project, including those turbine upgrades already in-
service and those projected to be placed in-service in 2012."

In response to the question “[i)f the Commission did not allow recovery of the full
Crist Scrubber Project costs through the ECRC, would any action be required to
address those costs in this rate proceeding?” witness McMillan testified in Docket
No. 110138-El: “Yes. In the event any portion of the Crist scrubber costs were
not allowed for recovery through the ECRC, the adjustment | have made to
exclude those costs from rate base would have to be reversed in order to permit
their recovery through base rates.” {page 29) and “[tlhe Company is therefore
entitled to recover these costs either through the clause or in base rates.”

Is it correct that if the Commission denies the Crist Units 6 & 7 turbine upgrades
for ECRC cost recovery, Gulf will be able to seek cost recovery of the upgrades
through its pending rate case?

ANSWER:

Yes, this is Gulf's position.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re; Environmentat Cost
Recovery Clause

CERTIFICATE OF SERVICE

)
) Docket No. 110007-El
)

I HEREBY CERTIFY that a copy of the foregoing has been furnished by electronic mail this 25"
day of October, 2011 to the following:

Martha Carter Brown, Esq.
Senicr Counsel

FL Public Service Comm.
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

mbrown @psc.state fl.us

John T, Butler, Esq.

Attorney for Florida Power & Light
Company

700 Universe Boulevard

Juno Beach, FL 33408-0420

John.Butler@fpl.com

Karen 5, White, Staff Attorney
c/o AFCESA-ULFSC

139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403-5319
Phone: 850-283-6348

FAX: 850-283-6219
karen.white @tyndall. af.mil

J.R. Kelly

P, Christensen

C. Rehwinket

Associate Public Counsel

Office of Public Counsel

111 W. Madison St,, Rm. 812
Tallahassee, FL 32399-1400
christensen. patty & leg state flus

rehwinkel.charles @leq.state. fl.us
kelly.jr@leq.state.fl us

Vicki Gordan Kaufman
John C. Moyle

FIPUG

118 N, Gadsden Street
Taltahassee, FL 32301

vkaufman @kagmlaw.com
imoyle @kagmlaw.com

James D. Beasiey, Esq.

J. Jeffry Wahlen

Attorneys for Tampa Electric Co.
Ausley & McMullen

P. O. Box 391

Tallahassee, FL 32302

ibeasley @ ausley.com

Kenneth Hoffman

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, FL 32301-1858

Ken.Hoffman @fpl.com

John T. Bumett, Esq.

Dianne M. Triplett

Progress Energy Service Co.

P. O. Box 14042

St. Petersburg, Fl. 33733-4042

iohn.burnett @ pgnmail.com

Paula K. Brown

Tampa Electric Company
P.O. Box 1114

Tampa, FL 33601
Beydept @tecosnergy.com

Paul Lewis, Jr.

Progress Energy Fiorida, Inc.
106 E. College Ave., Ste. 800
Tallahasses, FL. 32301

paul.lewisir @ pgnmail.com

Gary V. Perko, Esq.
Hopping Green & Sams
P. O. Box 6526
Tallahassee, FL 32314

gperko @ hgslaw.com

Ll

JEFFREY A. STONE
Florida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 007455
STEVEN GRIFFIN

Florida Bar No. 0627569
BEGGS & LANE

P. O. Box 12950
Pensacola FL 32591-2950
(850) 432-2451

Attorneys for Gulf Power Company
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Additional Materials:
Gulf Power ECRC Projections for
January 2012-December 2012 without
turbine upgrades. See Exhibit RWD-3
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Line
Na.

Notes:

Gulf Power Company

Environmental Cost Recovery Clause (ECRC)
Tetal Jurisdictional Amount to be Recovered

For the Projected Perind
January 2012 - December 2012

Total Jurisdictional Rev. Req. for the projected period

a Projected O & M Activitics (Schedule 2P, Lines 7, 8 & 9)

b Projected Capital Projects (Schedule 3P, Lines 7,8 & 9)

c ‘Total Jurisdictional Rev. Req. for the projected period (Lines la + 1b)

True-Up for Estimated Over/(Under) Recovery for the
period January 2011 - December 2011
(Schedule 1E, Line 3)

Final True-Up for the perind January 2010 - December 2010
{Schedule TA, Line 3)

Total Jurisdictinnal Amount to be Recovered/(Refunded)
in the projection perind January 2012 - December 2012
(Line I¢c - Line 2 - Line 3)

Total Projected Jurisdictional Amount Adjusted for Taxes
{Line 4 x Revenue Tax Multiplier)

Schedule 1P

Revised 10 exclude 2012 projected costs
associaled with Crist turbine upgrades

Octonber 19, 2011

Energy Demand Total

($H (% (%)
21,533,397 3,682,074 25.21547}
133,615,975 6,243,986 139.859.961
155,149,372 9,926,060 165,075,432
13,494,673 835,840 14,380,513
815.244 46,081 861,325
140.839.455 8,994.13% 149,833,594
140,940,859 2000615 49,941,474 -

Allocation tn energy and demand in cach period are in proportion to the respective period split of costs

indicated on Lines 7 & 8 of Schedules SE & 7E and SA & 7A.
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29 Asewal NOx Allowances 1904 11904 (V) 11,964 11964 11964 11.964 11964
M Seasonal NOx Allwatices i " 1] n 1] 1 u 0 ]
3502 Allowarwes ZL3%6G LI K] 71138 69523 hA TS 62,378 HOG57 [E 8211159 1]
2 Towal hvestioent Prajects - Recoveabhe Custs 1 4667 [04KEU3D JL3STARY  )2.391.471 i3] %1 12768.4]7 26X 1273200 A 44,6448 18] 6474 KA
Revoverable Costs Allocarad 1 Faerpy YR Y9474 HLR23 3| 155471 3228757 12225002 (2220767 A221IKIKD 176,674 1351 HILO9S
Recaverable Casts Allocited w Demand 5313764 533503 53,172 336,081 5396641 1492 53307 545,447 40974 Sax 6GATLIRG
3 ey Jurisdiceiol Factar SEORSTILS  U9ndRIIY (9664401 nPGERSI1 nYeH IS GERBEG DIRRIIT0 19675375 HLEORNG L9GTMNE ILUGS1934 (LYe3TRAR
6 Retait Dowand Jurisdictinal Pactur WUGHSHT  OUEA5KY OYRI4SKY 0edsR)  LL96J4582  1LUAASK2 (9644582 YA445H2  (LUAA45K2 D644582  ILGGMERY H9H4SKR2
T hrisdicriooal Emergy Rovoverable Coststi) VSGYNSY RAU4ISE 4RSI AT LEGE  TL679035 1) 71032 11847062 118164k JLRRLONRE  LILTERATI L4308 P33 615978
B Dwrisdictiowal Deasasd Recoverable Cosis (Cl 31293 514,50 RIER L} S13087 1695 Jak- i [ p R ] 521240 24017 825771 3204834 8393113 2439806
9 Tuakal I iial Revoserible Cosis
L Ienstiene Projectsdlines 7 + 81 HirRig4  JiL1188S? 2922 12, YGRS 2 123sAAT 1238387 J23S64% [2 6T 12223200 3RS uR1

Nunes:

(A1 Pages 1227 of Sclednle 81, Line %, [ages 28-31 of Schedule 81 Line 6
1B lane 3 x Line S bime loss mustiplier
) liogdxlunnen
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[N

P.E.s 1034, 1033, 1030, 1037, 1222,

Envinenmental {%ost Rocovery Canse (ECRC
Calcidzeion of the Projected Period Anknmit
Janmry 2012 - December 2012

Return on apital ivestnenss, Deproci

iation and Taxcs

For Dyaject: CAIRCAMRICAVR Complinice

1233, 1279, 1302, 1468, 1409, 1312, 1513, 1646, 1647, 1684, 18113, 1824, & 1826

Schedule 4P

"age 26 of 31

Revised to exclude 1012 projected costs
assewinied with Crist turbine 1pgrades
Ociober 19,2011

1in Doliars)

Begiming of Projected Projected Projected Projected Projected Prujected Projected ojecred Projected Projected Projected Projected End of

Period Anwmat January Febouary Maceh Apr Mav Juue hily Avpst Sejreater October Koyember Pgcembar  Period Anwnut
Investmeuts
a  Expendinres/Additions O 0 6 158.346,110 02850088 2.151,165 2,138,853 2,145,053 2035476 i) 0
b Cleanings o Plam 0 0 0 158,346,116 6,215,088 2151165 2,138,833 2,195,053 2033476 1] ]
¢ Retirements O o I} ] 0 0 H [} I [} ]
< Costof Remor 0 59.95¢ 59,930 4] 0 0 i 4] ] 0 0
c  Salvage )] L] 0 0 {3 0 0 0 i} L] [H
Plant-in-Service/Depreciation Base (133 612412999 022412999 622412999 622412990 780,739,015 78B300.228 791315316 790,600487  TYRENF 34 BOLO00.387  BO3035E63  B03035.8G3  803,035.803
Less: Aconnmlated Depreciation ((2) 54150733 (50,281,072)  (5B35L.652) (60421.634) (62,550.577) (051225100 (67.731.350) (703733213 (73011369 (75.636G.050) (78.306,946) (80,963.274) (R3620.600)
CWIP - Non lnterest Bearing, 1] 0 0 L] [}] 4 0 Q 0 1 0 [} 7]
Net Investnent (Lines 2 + 3+ 4) S68.261.264 360,131,327 5061347 561,991,365 718207538 I NTETIR 726.773906  726G.293,10) 725,793,765 125334331 V24.7289i7 I 072089 N9A415.261
Averape Nes Investaest 567,196,296 563,000,337 363.026,350 640.099.452 720,600,128 T24.973.342 726533363 7260.043,403 725509048 725036624 723,400,503 720,743.675
Return on Average Net Investuent
& Equity Component iLine 6 x Exguiry Componera x 1/12) (D} 4.167,1M 415,763 4136555 4702811 5.294.910 5.326,379 5,337,842 5,334,241 5,330,756 5,126.844 5314823 5295304 59.719.419
b Debt Cennponem (Line 6 x Dobt Component x 1/12) 1,183,739 1,179,350 1,175,036 1,335,888 1.504.08¢ 1,513,019 1,516,270 1,515,253 1,514,263 L5115 1.509,737 1.504,142 16,963,590
Investment Expenses
2 Depeeciation {E) 1,802,504 1,402,564 1,802,564 1.802.564 2,264,459 2,286,457 2,304.586 2,310,801 2700 2,323.503 2,329.441 2.329.44| 25,676,104
b Amortization {F} 12476 12478 12,480 12,482 12.484 12,486 12,488 12,445 12,4901 12.4% 12,496 12,490 149,824
¢ Disnantdenent 314,897 314897 314897 114,897 314,897 34,897 314,807 314.897 314.897 314.897 314,897 314897 3778704
d  Property Taxes 17.634 17.634 17,64 17,634 17,634 17.034 17.634 17,034 17,634 17.634 17.634 17.034 211008
e Onherity) [1] 0 i} ) 0 0 0 (1] 4] 1] 0 0 0
Total System Recoverable Expeuses (Lines 7+ 83 7,498,500 TATROST  TA5UI66  BIB6.276 V40BA64 9470872 9S0ATIY GSOS37G 9507140 9MBSIG 9499422 S4TSR 106490, 700
a  Recoverable Costs Allocated to Encrey 7.498 501 7478092 7459, 166 8,186,276 9,408,404 v 41872 9,303,723 9,505,376 S.507.140 4508519 9.4y9.022 9473958 140, 499.709
U Recoverable Costs Allocated o Dem. 0 0 Q 0 a 0 [ L1 0 0 1] M) [i]
Energy Jurisdictional Facior 9632215 0964822 (0604461 0.5668323 £.96810533 Q9685036 W8T 09678075 (.3669090 U616 1.5631934 0.9037848
Demand Jerisdictional Factor 119644582 09644582 0.9644582 0.0644582 0944582 0964382 190634582 09644582 (9044582 (19644582 09044582 1.9044582
Retail Enorgy-Related Recoverable Cosis (1) 1242781 7,220,659 7213928 7,920.460 9.114,760 0,178,994 9,207,162 4.202 %ixh Y.199,531 9,206,885 9174811 YI3THE 103,020,199
Retail Demand-Related Recoverable Costs (1) L] n 0 ] ] ] 0 0 0 4] i it 0
Toaal Jurisdictional Recoverable Costs (Lines 12413 7.242.781 um:. 39 7,213,928 7,420.460 9114, 160 G 178,994 9.207.162 9,202,090} 9.199.551 9.200.885 9,174.811 9.137,248 103,070,199

Description and reason for ‘Other” adjusucients to et hivestment fur this projecy, if applicable
Beginzing Balances: Crist $637,356,712: Smith 34 568,463 Daniel 56,773,199, Sclioiz 89,007,142, Ending Balances: Crist $857,420,028: Smith $4,568.403: Daniel $6,773.199, Scliolz 39,007,142,
Descrption of Adjustvents to Reserve for Gross Salvage and Other Recoveries and (Cost of Renioval
The etqity consponein has been grossed up For taxes, The appeoved ROE is 125
rist: 3.5%, Plawt Smith Steam 3.3%. Smith CT 3.6%, Daniel 2.8%, Sclolz 4.1%.. Pormion of P2 1222 is transwmission 2.3%, 3.6%. and 2.5%

Portion of PE 1222 applicable 7 year amctiza

period beginning a 2008,

Deseription and reason For "Chlier” adjustments 10 investiuent expenses for this project,

Lina 93 x Line 10 x 1.0007 linc loss multiplier
Line % x Line 11

Pruject #1222 gualifies for AFUD{ weatment. As portiuns of the projoct are moved to P-1-8, they are included in the ECRC.

=13
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Rate Class

RS, RSVP
GS

GSD, GSDT, GSTOU
LP. LPT

PX, PXT, RTP, SBS
05-1, 0811

05-11

TOTAL

Noles:

{1} From Schedule 6P, Col 8
(2} From Schedule 6P, Col 9

(3) Col | x Total Energy $ from Schedule |P, line §

Schedule 7P

Revised to exclude 2012 projected costs
associated with Crist turbine upgrades

Qctober 19, 2041
Gulf Power Cony
Environmental Cost Recovery Clause (ECRC)
Calculation of the Energy & Demand Allocation % By Rate Class
January 2012 - Decemnber 2012
H 2) 3 (G (5 (6} M
Percentage of Percentage of Projected Environmental
KWH Sales 12 CP Demand Energy- Demand- Total Sales Cost Recovery
at Generation al Generation Related Related Environmental at Mcter Factors
{%) {96 Cosls Costs Cosls (KWH)Y G/KWH)
47.91951% 56.37207% 67,538,170 5,073,833 72,612,003 5.611.580,000 1.294
253361 % 2.70218% 31.570.892 243213 3.814,105 206,697,000 1.286
23.21732% 21.18065% 32,722,690 1,906,389 34,629,079 2,719,213,000 1.273
15.68230% 12.52737% 22,102,768 1,127,540 23,230,308 1,866,508.000 1.245
9.28652% 6.59685% 13,088,501 593,757 13,682.258 1,114.916,000 1.227
0.98816% 0.37320% 1,392,721 33,590 1,426,311 1E5.719,000 1,233
0.37258% 0.24768% 525,117 22.293 547410 43,632,000 1.255
100.00000% 100.00000% $140.940.859  $9.000.615 149941474 11,768 265,000 1.274

t4) Col 2 x Toral Demand $ from Schedule IP, line 5

(5) Col3+Col 4

(6) Projected KWH sales for the period January 201 } - December 201 |

(7y Col 5/Col 6 x 100
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