HARBOR WATERWORKS, INC.

5320 Captains Court * New Port Richey, FL 34652 * Telephone Number: (727) 848 - 8292

\zols3- SL

60:1 Hd L1 AvWZ
OSd34-UINEDIY

May16, 2012

Ms. Ann Cole, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

RE: Application for Original Certificate for an Existing Wastewater System, Requesting Initial
Rates and Charges in Lake County, FL

Ms. Cole:
On behalf of Harbor Waterworks, Inc. (HWW), attached is our filing for Original Certificate for an
existing wastewater system, requesting initial rates and charges in Lake County, FL.

1 have also attached a self addressed envelope with pre-paid postage and an extra copy of this
letter.. HWW requests that they receive a returned copy of this letter along with the appropriate
information signifying that our application was received and on what date and if possible, the time

it was received.

Thank you for_your assistance.
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arbor Waterworks, Inc.
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HARBOR WATERWORKS, INC.

5320 Captains Court * New Port Richey, FL 34652 * Telephone Number: {727} 848 - 8292

May 16, 2012 /ﬁo /5’8:5‘J

Ms. Ann Cole, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

RE: Application for Original Certificate for an Existing Wastewater System, Requesting Initial
Rates and Charges in Lake County, FL

Ms. Cole:

On behalf of Harbor Waterworks, Inc. (HWW), attached is our filing for Original Certificate for an
Existing Wastewater System and the request for the establishment of initial rates and charges in
Lake County, FL.

I have also attached a self addressed envelope with pre-paid postage and an extra copy of this
letter.. HWW requests that they receive a returned copy of this letter along with the appropriate
information signifying that our application was received and on what date and if possible, the time
it was received.

Thank you fory

Gary De e

President, Harbor Waterworks, Inc.
5320 Captains Court

New Port Richey, FL 34652

C: File




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Harbor Waterworks, Inc.’s Application ) ,

for Approval of Transfer, Application for ) Docket No. x 7 ¢ )5%%‘3\)
Original Certificate for an Existing Wastewater )

System Requesting Initial Rates and Charges ) Filed: ‘Mn o \ % 2012
in Lake County, Florida.) <

AFFIDAVIT

STATE OF FLORIDA:
COUNTY OF PASCO:

BEFORE ME, the undersigned authority, personally appeared Gary A. Deremer,
who after being duly sworn, deposes and says:

1. That I, Gary A. Derémer, am the President and Chief Operating Officer of
Harbor Waterworks, Inc.

2. That I hereby affirm that the facts stated in Harbor Waterworks, Inc.’s
Application for Approval of Transfer, Application for Original Certificate for an existing
Wastewater System Requesting Initial Rates and Charges in Lake County, Florida, and
the attéched exhibits thereto are true and correct.

3. Further, Affiant sayeth not.

GAKY//IjEKE?MER

Subscribed and sworn to before me this ﬁh day of PYA\A , 2012, by
Gary A. Deremer, who is personally known to me. \

STATE OF FLORIDA:
COUNTY OF PASCO:

i, SHANNON E WELGE

S\¥% Notary Public - State of Fiorida
BN )+ & My Comm. Expires Sep 13, 2015 NOTARY PUBLIC
R Commission # EE 130042 My Commission Expires:

e




INFORMATION PACKAGE TO COMPLY WITH
RULE 25-30.034, FLORIDA ADMINISTRATIVE CODE
FOR A UTILITY IN EXISTENCE AND CHARGING RATES
{Pursuant to Section 367.045, Florida Statutes)

To: Office of Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

The undersigned hereby wishes to comply with Rule 25-30.034,
Florida Administrative Code for original certificate({s) to operate

a water and/or wastewater _X utility in __Lake
County, Florida, and submits the following information:

PART I APPLICANT INFORMATION
A) The full name (as it appears on the certificate), address

and telephone number of the applicant:

Harbor Water Works, Inc.
Name of utility

{ 727 ) 848-8292 ( 727) 848-7701
Phone No. Fax No.

5320 Captains Court
Office street address

New Port Richey, FL 34652
City State Zip Code

4939 Cross Bayou Blvd, New Port Richey, FL 34652
Mailing address if different from street address

Internet address if applicable

B) The name, address and telephone number of the person to
contact concerning this application:
Victoria Penick (7273 848-8292
Name Phone No,

4939 Cross Bayou Blvd

Street address

New Port Richey, FL 34652
City State Zip Code

PSC/ECR 016-R (Rev. 2/91)



C) Indicate the organizational character of the applicant. (circle one)

Corporation Partnership Sole Proprietorship

Other {Specify) Fiorids corporation

D) If the applicant is a corporation, indicate whether it has made an election under
Intemal Revenue Code Section 1362 to be an S Corporation:

Yes No X

E) If the applicant is a corporation, list names, tittes and addresses of corporate
officers, directors, partners, or any other person(s) or entities owning an interest in
the applicant's business organization. (Use additional sheet if necessary).

-

Gary Deremer, President 5320 Captains Court NPR, FL.
Cecil Delcher, V,P, 11702 Forest Hills Dr, Tampa, FL.

F) if the applicant js_not a corporation, list names and addresses of all persons or
entities owning an interest in the organization. (Use additional sheet if necessary.)

N/A

PART I NE RVICE

A) Exhibit _B - A statement regarding the need for service in the proposed territory,
such as anticipated (or actual} development in the area. Identify any other utilities
within the area proposed to be served which could potentially provide such service
in the area and the steps the applicant took to ascertain whether such other service
is available.

B) Exhibit _C - A statement that to the best of the applicant's knowledge, the
provision of service will be consistent with the water and wastewater sections of the
local comprehensive plan, as approved by the Department of Community Affairs at
the time the application is filed. If the provision of service is inconsistent with such
plan, provide a statement demonstrating why granting the certificate would be in the
public interest.




PART Ill

A)

SYSTEM INFORMATION

WATER

(1

(@)

3)

@)

)

©)
)

(8)

Exhibit NA - A statement describing the proposed type(s) of water service
1o be provided (i.e., potable, non-potable or both).

Exhibit NA - The number of equivalent residential connections (ERCs)
proposed to be served, by meter size and customer class. If development
will be in phases, separate this information by phase. In addition, if the utility
is in operation, provide the current number of ERCs by meter size and
customer class.

Description of the types of customers anticipated (i.e., single family, mobile
homes, clubhouse, commercial, etc.):

N/A

In the case of an existing utility, provide the permit number and the date of
approval of facilities by the Department of Environmental Protection (DEP)
or the agency designated by DEP to issue permits:

N/A

Indicate the design capacity of the treatment plant in terms of equivalent
residential connections (ERCs) and gallons per day (gpd). If development
will be In phases, separate this information by phase.

NA (ERCs) | (GPD)

Indicate the type of treatment: NA

Indicate the design capacity of the transmission and distribution lines interms
of ERCs and gpd. If development will be in phases, separate this information
by phase.

N/A

Provide the date the applicant began or plans to begin serving customers:
N/A




)

Exhibit NA - Evidence, in the form of a warranty deed, that the utility owns
the land where the water facilities are or will be located. If the utility does not
own the land, a copy of the agreement which provides for the long term
continuous use of the land, such as a 99-year lease. The Commission may
consider a written easement or other cost-effective altemative.

The applicant may submit a contract for the purchase and sale of land with
an unexecuted copy of the warranty deed provided the applicant files an
executed and recorded copy of the deed, or executed copy of the lease,
within thirty days after the order granting the certificate.

B) WASTEWATER

(M

@)

()

4)

(5)

Exhibit _0 - The number of equivalent residential connections (ERCs)
proposed to be served, by meter size and customer class. If development
will be in phases, separate this information by phase. In addition, if the utliity
is in operation, provide the current number of ERCs by meter size and
customer class.

Description of the types of customers anticipated (i.e., single family, mobile
homes, clubhouse, commercial, etc.):

Single family residential and three general sarvice.

In the case of an existing utility, provide the permit number and the date of
approval of facilities by the Department of Environmental Protection (DEP)
or the agency designated by DEP to issue permits:

H#FLAD10608

Indicate separately the design capacity of the treatment plant and effluent
disposal system in terms of equivalent residential connections (ERCs) and
gallons per day (GPD). If development will be in phases, separate this
information by phase.

The capacity of the existing wastewater treatment facilities is 0.040 million gallons per day ("MGD").

Indicate the method of treatment and disposal (percolation pond, spray field,
etc.):

The method of disposal is through percolation pords,




(6) Exhibit_E___- If the applicant does not propose to use reuse as a means of
effluent disposal, provide a statement that describes, with particularity, the
reasons for not using reuse.

(7) Indicate the design capacity of the collection lines in terms of ERCs and
GDP. if development will be in phases, separate this information by phase.

Existing customers in terms of ERCs - 74
Future residential customers In ERCs-  (, g
Total wastewster customers in ERCs - | /¢~

(8) Provide the date the applicant began or plans to begin serving customers:
The wastewster system s an existing systomn that has been providing service since 1884,

(8) Exhibit_F___- Evidence, in the form of a warranty deed, that the utility owns
the land where the utility treatment facilities are or will be located. {f the utility
does not own the land, a copy of the agreement which provides for the long
term continuous use of the land, such as a 99-year lease.

The Commission may consider a written easement or other cost-effective
alternative. The applicant may submit a contract for the purchase and sale
of land with an unexecuted copy of the warranty deed, provided the applicant
files an executed and recorded copy of the deed, or executed copy of the
lease, within thirty days after the order granting the certificate.

PARTIV  FINANCIAL AND TECHNICAL INFORMATION

A)

B)

C)

Exhibit ___ ¢ - A statement regarding the financial and technical ability of the
applicant to provide reasonably sufficient and efficient service.

Exhibit __H - A detailed financial statement (balance sheet and income
statement), certified if available, of the financial condition of the applicant, showing
all assets and liabllities of every kind and character. The income statement shall be
for the preceding calendar or fiscal year. If an applicant has not operated for a full
year, then the income statement shall be for the lesser period. The financial
statement shall be prepared in accordance with Rule 25-30.115, Florida
Administrative Code. If available, a statement of the source and application of funds
shall aiso be provided.

Exhibit __! - A list of all entities, including affiliates, upon which the applicant is
relying to provide funding to the utility , and an explanation of the manner and
amount of such funding, which shall include their financial statements and any
financial agreements with the utility. This requirement shall not apply to-any person
or entity holding less than 10 percent ownership interest in the utility.

5




D)

E)

F)

G)

H)

Exhibit _J - A schedule showing the projected cost of the proposed system (or
actual cost of the existing system) by uniform system of accounts (USOA) account
numbers pursuant to Rule 25-30.115, F.A.C. In addition, provide the capacity of
each component of the system in ERCs and gallons per day. If the utility will be built
in phases, this schedule shall apply to the design capacity of the first phase only.
Provide a separate exhibit for the water and wastewater systems.

Exhiblt _J - A schedule showing the projected operating expenses of the
proposed system by USOA account numbers when 80 percent of the designed
capacity of the system is being utilized. If the utility will be built in phases, this
schedule shall apply to the design capacity of the first phase only. in addition, if the
utility has been in existence for at least one year, provide actual operating expenses
for the most recent twelve months, Provide a separate exhibit for the water and
wastewater systems.

Exhibit _K - A schedule showing the projected capital structure, including the
methods of financing the construction and operation of the utility until the utility
reaches 80 percent of the designed capacity of the system(s).

Exhibit_Y - A cost study, including customer growth projections, which supports
the proposed rates, miscellaneous service charges, customer deposits and service
avallability charges. A sample cost study is enclosed with the application package.
Provide a separate cost study for the water and wastewater systems.

Exhibit_NA__ - if the base facility and usage rate structure (as defined in Rule 25-
30.437(6), F.A.C.) is not utilized for metered service, provide an alternative rate
structure and a statement supporting why the alternative is appropriate.

Exhibit NA__ . If a different return on common equity other than the current equity
leverage formula established by order of the Public Service Commisslon pursuant
to Section 367.081(4), F.S. is utilized, provide competent substantial evidence
supporting the use of a different return on common equity. information on the
current equity leverage formula may be obtained by contacting the accounting
section at the listed number.

PARTV () USED IN N A

A)

B)

Please note the following:

Utilities obtaining initial certificates pursuant to Rule 25-30.033, F.A.C., are
authorized to accrue AFUDC for projects found eligible pursuant to Rule 25-
30.116(1), F.A.C.

A discounted mdnthly AFUDC rate calculated in accordance with Rule 25-30.116(3),
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F.A.C., shall be used to insure that the annual AFUDC charged does not exceed
authorized levels.

C) The date the utility shall begin to charge the AFUDC rate shall be the date the
certificate of authorization is issued to the utility so that such rate can apply to initial
construction of the utllity facilities.

PART VI RY DESCRIPTIO P
A) IT: RIPTION
Exhibit _L - An accurate description, using township, range and section

references as specified in Rule 25-30.030(2), Florida Administrative Code. If the
water and wastewater service territories are different, provide separate descriptions.

B)  TERRITORY MAPS

Exhibit L - One copy of an official county tax assessment map or other map
showing township, range and section with a scale such as 1"=200' or 1"=400' on
which the proposed teritory is plotted by use of metes and bounds or quarter
sections and with a defined reference point of beginning. Iif the water and
wastewater service territories are different, provide separate maps.

C) SYSTEM MAPS

Exhibit_L - One copy of detailed map(s) showing proposed lines, facilities and
the territory proposed. Additionally, identify any existing lines and facllities.
Map(s) should be of sufficient scale and detall to enable correlation with a
description of the territory to be served. Provide separate maps for water and

wastewater systems.
PART Vi T OF ACTUAL A ICATION
A)  Exhibit _M - An affidavit that the notice of actual application was given in

accordance with Section 367.045(1)(a), Florida Statutes, and Rule 25-30.030,
Florida Administrative Code, by regular mail to the following:

(1) the governing body of the municipality, county, or counties in which the
system or the territory proposed to be served is located;

(2) the privately owned water and wastewater utilities that hold a certificate
granted by the Public Service Commission and that are located within the
county in which the utility or the territory proposed to be served is located;
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B)

C)

(3) if any portion of the proposed territory is within one mile of a county
boundary, the utility shall notice the privately owned utilities located in the
bordering counties and holding a certificate granted by the Commission;

(4) the regional planning council;
(5) the Office of Public Counsel;

(6) the Public Service Commission's Director of the Division of the Commission
Clerk and Administrative Services;

(7) the appropriate regional office of the Department of Environmental
Protection; and

(8) the appropriate water management district.

Copies of the Notice and a list of entities noticed shall accompany the affidavit.
MAY TE-

Exhibit N - An affidavit that the notice of actual application was given In

accordance with Rule 25-30.030, Florida Administrative Code, by regular mail or
personal delivery to each customer of the system. A copy of the notice shall

accompany the affidavit. THIS MAY BE A LATE-FILED EXHIBIT.

Exhibit o - Immediately upon completion of publication, an affidavit that the

notice of actual application was published once in a newspaper of general circulation
in the territory in accordance with Rule 25-30.030, Florida Administrative Code. A
copy of the proof of publication shall accompany the affidavit. THIS MAY BE A
LATE-FILED EXHIBIT.

PART Vil  FILING FEE

Indicate the filing fee enclosed with the application:

$ NA (for water)and § __ 790.00 (for wastewater).

Note: Pursuant to Rule 25-30.020, Florida Administrative Code, the amount of the
fillng fee as follows:

(1)  Forapplications in which the utility has the capacity to serve up to 500 ERCs,
the filing fee shall be $750.

(2) For applications in which the utility has the capacity to serve from 501 to
2,000 ERCs the filing fee shall be $1,500.

B




(3) For applications in which the utility has the capacity to serve from 2,001 to
4,000 ERCs the filing fee shall be $2,250.

(4)  Forapplications in which the utility has the capacity to serve more than 4,000
ERCs the filing fee shall be $3,000.

PARTIX  TARIFF

Exhibit __P___ - The original and two copies of water and/or wastewater tariff(s)
containing all rates, classifications, charges, rules and regulations. Sample tariffs
are enclosed with the application package.




EXHIBIT A

Gary A. Deremer, President , 5320 Captains Court, New Port Richey, FL 34652

Cecil Delcher, Vice President, 11702 Forest hills Dr., Tampa, FL 33612




EXHIBIT B .

There is currently an ongoing and immediate need for wastewater service in the service territory
described in this Application. The Harbor Hills wastewater system has been operation and continuously
providing utility service to customers since 1989. These customers rely on the existing utility system to
provide wastewater service and there are no other utility systems in the area that are capable of
providing this service.



EXHIBIT C

To the best of Harbor Waterworks, Inc.’s knowledge, the provision of the wastewater service from this
facility is consistent with the goals, objectives and policies of the relevant comprehensive plans
approved by the Florida Department of Community Affairs.




EXHIBIT D

Harbor Waterworks, Inc. will provide wastewater service to the existing 55 residential customers and 3
commercial customers which equates to 76 ERCs with the potential of 282 additional ERCs based on
80% of the design capacity which is 0.040 million gallons per day.

Residential Customers ERCs
5/8 X %" 55 55
General Service

5/8 X %" 1 1
1% 1 5

3" 1 15



EXHIBIT E

The wastewater system acquired has been operational and continuously providing utility service to
customers since 1989. The wastewater treatment plant was not permitted to provide reuse services.
Furthermore, the size of the plant and the wastewater effluent is not adequate to provide reuse to the

public access golf course. Golf course irrigation is provided by surface water.




EXHIBITF

Attached hereto is evidence that Harbor Waterworks, Inc. owns the land where the wastewater facilities
reside.



‘Commitment for Title Insurance

- - HrstAmerzcan Ttle 15SUED BY

|

H " w

- s F:rst American Title Insurance Company

' Schedule A gsousu - 2061-2694250 ;

Agent File Number: 12-030
FAST File Number: 2061-2694250

1, Effective Date: February 17, 2012 @ 8:00 A.M.

2. Policy or Policies to be issued: Proposed Amount of Insurance:
a. Owner's Policy (Identify form used)
ALTA Owner's Policy of Title Insurance (6-17-06) (with Florida $260,000.00
modifications)

Proposed Insured: Harbor Waterworks, Inc., a Florida corporation

b. Loan Policy (Identify form used)

ALTA Loan Policy of Title Insurance (6-17-06) (with Florida $
modifications)
Proposed Insured:
c $
(1dentify form used)
Proposed Insured:
Premium: $

3. The estate or interest in the land described or referred to in this Commitment is Fee Simple
(1dentify estate covered, i.e. Fee, Leasehold, etc.)

4, Title to the Fee Simple estate or interest in the land is at the Effective Date vested in:
Harbor Hills Country Club, L.P., a Delaware limited partnership, d/b/a as Harbor Hills Country
Club, Ltd., as to Parcel 1 and 2 AND Harbor Hills Utilities, L.P., a Delaware limited partnership
registered to do business in the State of Florida as Harbor Hills Utilities, Ltd., as to Parcels 3 and
4 AND Harbor Hills Country Club, L.P., a Delaware limited partnership d/b/a Harbor Hills Country
Club, Ltd., as to Parcel 5, as to an easement interest

5. The land referred to in this Commitment is described as follows:
Exhibit A" attached hereto and made a part hereof

Booth an K, PZA Atto

Autﬁ’onzec( Countemgnature for'Booth and Cook, P.A. Attorneys at Law
{This Schedule A valid only when Schedule B is attached.)

Form 5011612 (2-1-11) Page 4 of 16 ALTA Commitment (6-17-06) (with Florida modifications)
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Exhibit A

Agent File Number: 12-030

FAST File Number: 2061-2694250

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF Lake, STATE OF FL, AND IS DESCRIBED AS
FOLLOWS:

PARCEL 1

Parcel A:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260,
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more particularly

described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East line of
Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed
thence South 00°19'09" East along the East line of said Section 13, 101.58 feet to the Point of Beginning (P.0.B.); from
the P.0O.B. thence described, thence continue South 00°19'09" East along said East line of Section 13, 106.06 feet; thence
South 89°40'51" West 90.29 feet; thence North 21°53'12" East, 114.56 feet; thence North 89°40'S1" East to the East line

of said Section 13, 46.99 feet, to the Point of Beginning.
All being in Lake County, Florida.

Parcel B:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public -
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260,
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more particularly

described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East line of
Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed
thence South 00°19°09" East along the East line of said Section 13, 258.82 feet to the Point of Beginning (P.0.B.); from
the P.0.B. thence described, thence continue South 00°19'09" East along said East line of Section 13, 45.51 feet; thence
South 74°31'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feet; thence North 74°31'53" East to the East line

of said Section 13, 59.57 feet to the Point of Beginning.
All being in Lake County, Florida.

PARCEL 2

A portion of Tract "M" (Sewage Treatment Facilities), PLAT OF HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages
13 through 27, Public Records of Lake County, Florida, more particularly described as foliows:

Commencing at the most Northerly point of tangency of Tract "O" as recorded in Plat Book 30, Page 26, Public Records of
Lake County, Florida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along said right-of-way
line, 50.00 feet, to the (P.0.B.) Point of Beginning; thence continue S. 71°23'35" E. along said Southerly right-of-way line
283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the Northerly projection of the West

Form 5011612 (2-1-11) Page 5 of 16 ALTA Commitment (6-17-06) (with Florida modifications)
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right-of-way line of Landings Boulevard, as recorded in Plat Book 32, Page 73, Public Records of Lake County, Fiorida,
340.43 feet; thence S. 36°29'19" W. along said West right-of-way 207.43 feet, to a point of curvature, of a curve concave
Northerly, having a radius of 25.00 feet and a central angle of 90°00'00", thence departing said right-of-way,
Southwesterly along the arc of said curve, 39.27 feet to the point of tangency and the South line of the aforementioned
Tract "M", said arc having a chord bearing and distance of S. 81°29'19" W, 35.36 feet; thence N. 53°30'41" W. along the
South line of said Tract "M" 450.14 feet to the point of curvature of a curve concave Southerly, having a radius of 125.00
feet and a central angle of 31°04'41", thence Northwesterly along the arc of said curve, 67.80 feet to an intersection of
the West line of said Tract "M", said arc having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N.
18°36'25" E. along the West line of said Tract “M", to the South right-of-way line of Lake Griffin Road, 220.08 feet, to the

(P.0.B.) Point of Beginning.

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public Records
of Lake County, Florida.

All being in Lake County, Florida.
PARCEL 3

Parcel A:

A portion of Well Site No. 2, depicted as Tract "O" and subsequently depicted as Tract "P", as recorded in Plat Book 30,
Page 13 through 27, Public Records of Lake County, Florida, corrected by Surveyor's Affidavit in Official Record Book
1014, Page 2259, Public Records of Lake County, Florida, more particularly described as follows:

Commencing at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30, Page 15, Public Records
of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P" 85.78 feet; thence departing said North

line, S. 09°25'38" W. 54.06 feet to the (P.0.B.) Point of Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence N.
81°33'51" W, 56.00 feet; thence N. 09°25'38" E. 90.00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.0O.B.) Point of

Beginning.

All being in Lake County, Florida. / 13 ! 0. \F(F):,Lc ed Y Sul; E,wa'ui,t
- N P ﬁX -

Parcel B: —7 .ol 1. oA %Th‘\“ﬂ.,“ G M ok '/ BB I . oaf

/
Together with an easement for ingress and egress over a portion depicted as Tract "O" and subsequently depicted as
Tract "P", as recorded in Plat Book 30, Page 15, and a portion of Tract "I", as recorded in Plat Book 56, Page 66 through
71, corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259-2260, Public Records of Lake County,

Florida, more particularly described as follows: \

Beginning (P.0.B.) at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30, Page 13, Public
Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P" 60.46 feet; thence departing |
said North line, S. 09°25'38" W, 147.70 feet; thence N. 81°33'51" W, 25.00 feetl; thence N. 09°25'38" E, to the North Iinej
of said Tract "P", 144.08 feet; thence continue N. 09°25'38" E. 25.33 feet; thence S. 89°47'05" E. to an intersection of
and Easterly line of said Tract "I", 68.44 feet; thence S. 27°46'55" E. along said Easterly line, 28.31 feet to the Poinl;\gi/

Beginning.
PARCEL 4

Well Site No. 1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27,
inclusive, Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014,
Page 2259-2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being
more particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East line of
Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed
thence South 00°19'09" East along the East line of said Section 13, 235.00 feet to the Point of Beginning (P.O.B.); from
the P.O.B. thus described, proceed South 74°31'53" West 80 feet; thence North 15°28'07" West 50.00 feet; thence North
89°40'51" East to a point on the East line of said Section 13; thence South 00°19'09" East along said East line to the

Point of Beginning.

Together with a non-exclusive easement for ingress and egress over, upon and across Tract "K", HARBOR HILLS UNIT 1,
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as reoorded in Plat Book 30, Pages 13 through 27, inclusive, Public Records of Lake County, Florida, corrected by
Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239
through 242, Public Records of Lake County, Florida, instrument recorded in Official Records Book 1351, Page 1644,

Public Records of Lake County, Florida.

PARCEL 5
Easement for utilities over and across the following described property:

A portion of W.R.A. #21 and Lot 50, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Pages 73 and 74, Public
Records of Lake County, Florida. Said Lot 50 now being a portion of Lot 11 of THE LANDINGS AT HARBOR HILLS,
recorded in Plat Book 40, Page 28, Public Récords of Lake County, Florida, more particularly described as follows:

Commencing at the most Northeasterly point of tangency of W.R.A. #21, N. 36°29'19" E. along the West right-of-way line
of Landings Boulevard, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Pages 73 and 74, Public Records of Lake
County, Florida, 58.61 feet, to the (P.0.B.) Point of Beginning; thence departing said West right-of-way line, N. 53°30'41"
W. to the West fine of a 10.00 foot drainage and utility easement as per Note No. 4 Plat Book 32, Page 73, Public Records
of Lake County, Florida, 10.00 feet; thence N. 36°29'19" E. along said West line, to an intersection of a 7.50 foot drainage
and utility easement of the South line of Lot 50 as per Note No. 2 Plat Book 32, Page 73, Public Records of Lake County,
Florida, 18.00 feet; thence S. 53°30'41" E. along said 7.50 foot easement line, to the West right-of-way line of Landing
Boulevard, 10.00 feet; thence departing said 7.50 foot easement line, S. 36°29'19" W. along the West right-of-way line of

Landing Boulevard, 18.00 feet, to the (P.0.B.) Point of Beginning.

All being in Lake County, Florida.
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Commitment for Title Insurance
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First American Title Insurance Company

'Schedule BI 5011612 - 2061-2694250

Agent File Number; 12-030
FAST File Number: 2061-2694250

REQUIREMENTS

The following requirements must be met:

1. Pay and/or disburse the agreed amounts for the interest in the land and/or the mortgage to be
insured.

2. Pay us the premiums, fees and charges for the policy.

3 Pay all taxes and/or assessments, levied and assessed against the land, which are due and
payable.

4.  The following documents, satisfactory to us, creating the interest in the land and/or the

mortgage to be insured must be signed, delivered and recorded:

a. Warranty Deed conveying the land from Harbor Hills Country Club, L.P., a Delaware
limited partnership, d/b/a as Harbor Hills Country Club, Ltd. to Harbor Waterworks, Inc.,
a Florida corporation. In connection with said deed, we will further require:
tQ&mduction of a copy of the partnership agreement, with an affidavit affixed
that it is a true copy of the partnership agreement and all amendments thereto,

and that the partnership has not been dissolved;

ii) That said deed be executed by all of the general partners unless said partnership
agreement shows no limitation on the authority of one partner to execute a conveyance; /

iii) Should any partner be other than a natural person, we will require proof of good
standing as well as documentation of authority of the person to execute documents on

its behalf;
V) The Partnership must have been formed prior to, the date the Limited Partnership

acquired title to the land;
wum—m Certificate from the Secretary of State of the state of origin that said
partnérship is active and current;

vi) Satisfactory evidence of compliance with all requirements regarding conveying
and/or mortgaging partnership property contained in the Partnership Agreement;

vii) If any partners are deceased, the Warranty Deed should be from the parties who
inherited or succeeded to the interest of the deceased partner, and/or the personal
representative, as their interest(s) are

determined by the Company, and from the partnership, together with evidence of
the written consent to the proposed transfer from the other partners;

viii) If the partnership is dissolved, record an affidavit from the general partner
signing the deed stating that the partner has not been denied authority to wind up the
affairs of the partnership, and that the

executing partner is not a debtor in a bankruptcy proceeding, and that the purpose
of the conveyance is to wind up the partnership affairs;

ix) The Company reserves the right to amend the commitment, including but not
limited to, the addition of further requirements and/or exceptions as it deems necessary
based upon a review of any of the documentation required above. (as to Parcel 1 and 2)
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b. Warranty Deed conveying the land from Harbor Hills Utilities, L.P., a Delaware limited
partnership registered to do business in the State of Florida as Harbor Hills Utilities, Ltd.
to Harbor Waterworks, Inc., a Florida corporation. In connection with said deed, we will
further require:

i) Production of a copy of the partnership agreement, with an affidavit affixed
thereto that it is a true copy of the partnership agreement and all amendments thereto,
and that the partnership has not been dissolved;

i) That said deed be executed by all of the general partners unless said partnership
agreement shows no limitation on the authority of one partner to execute a conveyance;

i} Should any partner be other than a natural person, we will require proof of good

_standing as well as documentation of authority of the person to execute documents on
its behalf;

iv) The Partnership must have been formed prior to, the date the Limited Partnership
acquired title to the land;

v) Current Certificate from the Secretary of State of the state of origin that said
partnership is active and current;

vi) Satisfactory evidence of compliance with all requirements regarding conveying
and/or mortgaging partnership property contained in the Partnership Agreement;

vii) If any partners are deceased, the Warranty Deed should be from the parties who
inherited or succeeded to the interest of the deceased partner, and/or the personal
representative, as their interest(s) are

determined by the Company, and from the partnership, together with evidence of
the written consent to the proposed transfer from the other partners;

viii) If the partnership is dissolved, record an affidavit from the general partner
signing the deed stating that the partner has not been denied authority to wind up the
affairs of the partnership, and that the

executing partner is not a debtor in a bankruptcy proceeding, and that the purpose
of the conveyance is to wind up the partnership affairs;

ix) The Company reserves the right to amend the commitment, including but not
limited to, the addition of further requirements and/or exceptions as it deems necessary
based upon a review of any of the documentation required above, (as to Parcels 3 and 4)

5. Partial Release of Mortgage, releasing the land to be insured from encumbrance of the
Mortgage from Harbor Hills Development, L.P., a Delaware limited partnership doing business in
Florida as Harbor Hills Development Ltd. and Harbor Hills Country Club L.P., a Delaware limited
partnership doing business in Florida as Harbor Hills Country Club, Ltd. to CNLBank, dated
October 24, 2004, recorded November 05, 2004, in Book 2696, Page 729, as modified by Notice
of Future Advance and Note and Mortgage Modification Agreement recorded in Book 2903, Page
1919, Second Note and Mortgage Modification and Extension Agreement recorded January 07,
2008 in Book 3564, Page 1606, Third Note and Mortgage Modification and Extension Agreement
recorded January 22, 2009 in Book 3722, Page 1711, Fourth Note and Mortgage Modification and
Extension Agreement recorded February 04, 2010 in Book 3869, Page 1120, Fifth Note and
Mortgage Modification and Extension Agreement recorded April 11, 2011 in Book 4020, Page
1251, and Sixth Note and Mortgage Modification and Extension Agreement recorded September
21, 2011 in Book 4075, Page 1204. (affects Parcels 1, 2, 3 and 4)

6. Release of Financing Statement recorded in Book 2696, Page 786, Continuation Staternent
recorded in Book 3835, Page 2173. (affects Parcels 1, 2, 3 and 4)

7. Partial release of Assignment of Rents and Leases from Harbor Hills Development, L.P., a
Delaware limited partnership doing business in Florida as Harbor Hills Development Ltd. and
Harbor Hills Country Ciub L.P., a Delaware limited partnership, d/b/a as Harbor Hills Country
Club, Ltd. to CNLBank recorded in Book 2696, Page 768, as to the property described in Schedule
"A" hereof. (affects Parcels 1, 2, 3 and 4)

8. Partial release of Assignment of Permits and Developer's Rights recorded in Book 2696, Page
806. (affects Parcels 1, 2 and 3)
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9. Partial release of Assignment of Rents and Leases from Harbor Hills Development, L.P., a

’ Delaware limited partnership doing business in Florida as Harbor Hills Development Ltd. and
Harbor Hills Country Club L.P., a Delaware limited partnership, d/b/a as Harbor Hills Country
Club, Ltd. to CNLBank recorded in Book 2903, Page 1928, as to the property described in
Schedule "A" hereof, (affects Parcels 1, 2, 3 and 4)

10, Proof of payment of taxes and assessments for the year 2011, plus any penalties and
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should
be verified with the appropriate taxing authority(s). (Tax ID 1318240500-00K-00001) (Parcel 1A

and B)

11, Proof of payment of taxes and assessments for the year 2011, plus any penaities and
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should
be verified with the appropriate taxing authority(s). (Tax ID 1318240500-00M-00000) (Parcel 2)

12, Proof of payment of taxes and assessments for the year 2011, plus any penalties and
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should
be verified with the appropriate taxing authority(s). (Tax ID 1318240515-00A-00000) (Parcel 2)

13, Proof of payment of taxes and assessments for the year 2011, plus any penalties and
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should
be verified with the appropriate taxing authority(s). (Tax ID 1318240500-00P-00000) (Parce! 3)

14, Grant of Easement for ingress and egress from Harbor Hills Country Club, L.P., a Delaware
limited partnership d/b/a Harbor Hills Country Club, Ltd. to Harbor Waterworks, Inc., a Florida
corporation as to that portion of Parcel 3B which lies within Tract I of Harbor Hills Phase 5, Plat

Book 56, Page 66, Public Records of Lake County, Florida.

15. Grant of Easement for ingress and egress from Harbor Hills Utilities, L.P., a Delaware limited
partnership registered to do business in the State of Florida as Harbor Hills Utilities, Ltd. to
Harbor Waterworks Inc., a Florida corporation as to that portion of Parcel 3B which lies within
Tract P as recorded in Plat of Harbor Hills Unit 1, Plat Book 30, Page 13, as corrected by
Surveyor's Affidavit recorded in O.R. Book 1014, Page 2260.

16. Consent of the Harbor Hills Homeowners Association, Inc. to the Grant of Easement for ingress
and egress from Harbor Hills Country Club, L.P., a Delaware limited partnership, d/b/a as Harbor
Hills Country Club, Ltd. to Harbor Waterworks, Inc., a Florida corporation over and across that
portion of Parcel 3B which lies within Tract I of Harbor Hilis Phase 5, Plat Book 56, Page 66,
Public Records of Lake County, Florida, together with compliance with Article IV Section 6 of
Amendment and Restatement of Declaration of Covenants, Conditions, and Restrictions for
Harbor Hills which requires approval of 2/3 of the Owners of Residential Units,

17. Grant of Easement for ingress and egress from Harbor Hills Country Club, L.P., a Delaware
limited partnership d/b/a Harbor Hills Country Club, Ltd. to Harbor Waterworks, Inc., a Florida
corporation sufficient to provide access to Parcel 1A and 1B, First American Title reserves the

right to make additional requirements upon review.

18, Grant of Easement for utilities from Harbor Hills Country Club, 1.P., a Delaware limited
partnership, d/b/a Harbor Hills Country Club Ltd. to Harbor Waterworks, Inc., a Florida

corporation. (as to Parcel 5)
19. Proof of payment of any Condominium Association liens and/or assessments.
20. Written evidence, from appropriate governmental authorities, that Special Taxing District, City

and County Special Assessment Liens, MSBU Assessment Liens, Impact Fees, and Water, Sewer
and Trash Removal Charges, if any, have been paid.
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21. © Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $16,464.37 for Tax
‘ Identification No. 1318240500-00K-00001. (Parcels 1A and B)

22. Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $191.23 for Tax
Identification No. 1318240500-00M-00000. (Parcel 2)

23. Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $30.02 for Tax
Identification No. 1318240515-00A-00000. (Parcel 2)

24, Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $2,159.10 for Tax
Identification No. 1318240500-00P-00000. (Parcel 3)

25. Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax
Identification No. 1318240522-A01-00000. (Parcel 3)

26, Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax
Identification No. 1318240500-00K-00000. (Parcel 4)

27. Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax
Identification No. 1318240515-000-00000. (Parcel 5)

NOTE: The following conveyance(s) have been recorded within the last 24 months:

NONE
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Agent File Number: 12-030
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PART II

Schedule B of the policy or policies to be issued will contain exceptions to the following matters unless
the same are disposed of to the satisfaction of the Company:

1. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in
the Public Records or attaching subsequent to the Effective Date but prior to the date the
proposed insured acquires for value of record the estate or interest or mortgage thereon covered

by this Commitment.

2. Any rights, interests, or claims of parties in possession of the land not shown by the public
records.

3. Any encroachment, encumbrance, violation, variation or adverse circumstance affecting the Title

that would be disclosed by an accurate and complete land survey of the land.

4, Any lien, for services, labor, or materials in connection with improvements, repairs or renovations
provided before, on, or after Date of Policy, not shown by the public records.

5. Any dispute as to the boundaries caused by a change in the location of any water body within or
adjacent to the land prior to Date of Policy, and any adverse claim to all or part of the land that
is, at Date of Policy, or was previously under water,

6. Taxes or special assessments not shown as liens in the public records or in the records of the
local tax collecting authority, at Date of Policy.

7. Any minerals or mineral rights leased, granted or retained by current or prior owners.

8. Taxes and assessments for the year 2012 and subsequent years, which are not yet due and
payable.

9. Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT

1, recorded in Plat Book 30, Pages 13 through 27, inclusive, amended by Surveyer's Affidavits
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant,
condition or restriction indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status or national origin to the extent such covenants, conditions
or restrictions violate 42 USC 3604(c).
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10. Restrictions, covenants, conditions and easements, which include provisions for a private charge

C or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions
recorded in Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243,
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835,
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260,
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by
Corporate Resolution of the Harbor Hills Homeowners Association, Inc., recorded in Book 4019,
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to
the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

11. Right-of-Way Easements in favor of Sumter Electric Cooperative, Inc. recorded in Book 1054,
Page 2242.

12, Declaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701.

13, Ordinance #2010-45 recorded in Book 3949, Page 1649.

14, Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

15. Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

16, Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting
any covenant, condition or restriction indicating a preference, limitation or discrimination based
on race, color, religion, sex, handicap, familial status or national origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604(c).

17. Tract D of Parcel 2 is set forth as a buffer area per the Plat of Harbor Hills Unit 2A, recorded in
Plat Book 32, Page 73.

18. Tract I of Parcel 3B is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase
5, recorded in Plat Book 56, Page 66 through 71.
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Agent File Number: 12-030
Issuing Office File Number: 2061-2694250

Note: All of the recording information contained herein refers to the Public Records of Lake County,
Florida , unless otherwise indicated. Any reference herein to a Book and Page is a reference to the
Official Record Books of said county, unless indicated to the contrary.

All notices required to be given the Company and any statement in writing required to be furnished the
Company shall include the number of this policy and shall be addressed to the Company, Attention:
Claims Department, 1 First American Way, Santa Ana, CA 92707.

First American Title Insurance Company cares about its customers and their ability to obtain information
and service on a convenient, timely and accurate basis. A qualified staff of service representatives is
dedicated to serving you. A toll-free number is available for your convenience in obtaining information
about coverage and to provide assistance in resolving complaints at 1-800-929-7186. Office hours are
from 8:30 a.m. through 5:30 p.m. Monday through Friday.
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Phn - (727)545-3400
Fax -

02/29/2012

Re; Agent File Number: 12-030
FAST File Number: 2061-2694250

Property Address: ,, FL

YOU MAY BE ENTITLED TO A REDUCED PREMIUM fFOR TITLE INSURANCE IF THIS OFFICE IS
PROVIDED WITH A PRIOR OWNER'S POLICY INSURING THE SELLER OR MORTGAGOR IN
THE CURRENT TRANSACTION.

An order has been placed with this company for a title insurance policy. The purpose of this letter is to
provide you with important information regarding the title insurance premium that has been or will be
charged in connection with this transaction.

Eligibility for a discounted title insurance premium will depend on :

REFINANCE TRANSACTIONS:
To qualify for a reduced premium for title insurance you must provide our office with a copy of
your prior owner's policy of title insurance insuring your title to the above-referenced property.

SALES TRANSACTIONS:
To qualify for a reduced premium for title insurance you must provide our office with a copy of

your (or your seller's) prior owner's policy of title insurance insuring your title to the above-
referenced property. The effective date of the prior owner's policy must be less than three years
old or the property insured by the policy must be unimproved (except roads, bridges, drainage
facilities and utilities are not considered improvements for this purpose).

To qualify for the reduced rate, you or your representative may hand deliver, mail or fax a copy of the
prior owner's policy of title insurance to the above address or fax number prior to closing, although we
will accept the prior policy up to 5 working days after the closing date of your transaction.
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We Are Committed to Safeguarding Customer Information

In order to better serve your needs now and in the future, we may ask you to provide us with certain information. We understand that you may be concemed about what we will do with such
information - particularly any personal or financial information. We agree that you have 3 right t© know how we will utilize the personal infornstion you provide to us. Therefore, together with our
subsidiaries we have adopted this Privacy Policy to govern the use and handling of your personal information.

Applicability
This Privacy Policy governs our use of the information that you provide to us. It does not govern the manner in which we may use information we have obtained from any other source, such as
Information obtained from a public record or from ancther person or entity. First American has also adopted broader guidefines that govern our use of personal information regardiess of its source.

First American calls these guidelines its Falr Information Values.

Types of Information

Depending upon which of our services you are utiiizing, the types of nonpublic persorial Information that we may coliect Include:
[ ] Information we receive from you on appiications, forms and in other communications to us, whether in writing, in person, by telephone or any other means;
. Information about your transactions with us, our affillatext companies, or others; and
A Irdormation we receive from 3 consumer reporting agency.

Use of Information

We request information from you for our own legitimate business purpases and not for the benefit of any nonaffiliated party. Therefore, we will not release your Information to nonaffillated parties
exvept: (1) as necessary for us to provide the product or service you have requested of us; or (2) as permitted by law. We may, however, store such information indefinitely, inciuding the period
after which any customer relationship has ceased. Such information may be used for any Intemal purpose, such as quality contro! efforts or customer analysis. We may also provide all of the types of
nonpublic personal information listed above to one or more of our affillated companies. Such affillated companies Inclide financlal service providers, such as title Insurers, property and casuaity
Insurers, and trust and investment advisory companies, or companies involved in real estate services, such as appraisal companles, home warranty companies and escrow companies. Furthermore,
we may also provide all the Information we cofiect, as described above, t companles that perform marketing services on our behalf, on behalf of our affillated companies or to other finandial

institutions with whom we or our affiliated companies have joint marketing agreements.

Former Customers
Even If you are no longer our customer, our Privacy Policy will continue to apply to you.

Confidentiality and Secinity

We will use our best efforts to ensure that no unauthorized parties have access to any of your information. We restrict acress o nonpublic personal Information about you to those individuals and
entities who need to know that information to provide products or services to you. We will use our best efforts to train and oversee our employees and agents to ensure that your information wilf be
handled responsibly and in accordance with this Privacy Policy and First American's Fair Information Values. We currently maintain physica), electronic, and procedural sateguands that comply with

federal regulations to guard your nonpublk personal information.

Information Obtained Through Our Web Site
First American Financiel Corporation is sensitive to privacy issues on the Internet. We believe It is important you know how we treat the information about you we receive on the Internet.

In general, you can visit First American or its affiliates’ Web sites on the World Wide Web without tefling us who you are or revealing any Information about yoursef. Qur Web servers colfect tha
domain names, net the e-mall addresses, of visitors. This information is aggregated to measure the number of visits, average time spent on the site, pages viewed and similar information. First

American uses this Information to measure the use of our site and to develop Ideas to improve the content of our site,
There are times, however, when we may need Information from you, such as your name and email address. When information is needed, we will use our best efforts to let you know at the time of

coflection how we will use the personal information. Usually, the personal information we collect is used only by us to respond to your Inquiry, process an order or aliow you to access specific
account/profile Information. If you choose to share any personal information with us, we will only use it in accordance with the policies outlined above.

SBusiness Relationships

First American Finandal Corporation’s site and its affiliates’ sites may contain links to other Web sites. While we try to link only to sites that share our high starxiards and respect for privacy, we are
not responsible for the content or the privacy practices employed by other sites,

Cookdes

Some of First American’s Web sites may make use of “coviie” technology to measure site activity and to customize information to your personal tastes. A cookie Is an element of data that a Web site

can send to your browser, which may then store the cookie on your hard drive.
FirstAm.com uses stored cookles. The goal of this technology is to better serve you when visiting our site, save you time when you are here and to pravide you with a more meaningful and

productive Web site experience,

Falr Information Values
Fairness We consider consumer expectations about thelr privacy In all our businesses. We only offer products and services that assure a favorabie balance batween consumer benefits and consumer

privacy.
Public Record We believe that an open public record creates significant vakse for sodety, enhances consumer choice and creates consumer opportunity, We actively support an open public record

and emphasize its importance and contribution to our economy.

Use We befieve we should behave responsibly when we use information about a consumer in our business. We will cbey the laws governing the collection, use and dissemination of data,

Accurscy We will take reasonable steps to help assure the accuracy of the data we collect, use and disseminate. Where possible, we will take reasonable steps to correct inaccurate information.
When, as with the public record, we cannat comrect inaccurate information, we will take all reasonable steps to assist consumers in identifying the source of the erroneous data so that the consumer
can secure the required corrections.

Education We endeavor to educate the users of our products and services, our employees and others in our industry about the importance of consumer privacy. We will instruct our employees on
our fair information values and on the responsible coliection and use of data. We will encourage others in our industry to collect and use tnformation in a responsible manner,

Security We will maintaln appropriste facilities and systems to protect against unauthorized access to and corruption of the data we maintain.
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Commltment for Title Insurance
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ISSUED BY

x i First American Title
Flrst American Title Insurance Company

.! COITI mitment 5011612 2061-2694250 f

FIRST AMERICAN TITLE INSURANCE COMPANY, a California corporation (the “Company™), for a valuable consideration,
commits to issue its policy or policies of title insurance, as identified in Schedule A, in favor of the proposed Insured named in
Schedule A, as owner or mortgagee of the estate or interest in the Land described or referred to in Schedule A, upon payment of the
premiums and charges and compliance with the Requirements; all subject to the provisions of Schedules A and B and to the

Conditions of this Commitment.

This Commitment shall be effective only when the identity of the proposed Insured and the amount of the policy or policies
committed for have been inserted in Schedule A by the Company.

All liability and obligation under this Commitment shail cease and terminate six (6) months after the Effective Date or when the
policy or policies committed for shall issue, whichever first accurs, provided that the failure to issue the policy or policies is not the

fault of the Company.
The Company will provide a sample of the policy form upon request.

This Commitment shall not be valid or binding until countersigned by an authorized officer of the Company or an agent of the
Company.

IN WITNESS WHEREOF, First American Title Insurance Company has caused its corporate name and seal to be affixed by its duly
authorized officers on the Effective Date shown in Schedule A.

First American Title Insurance Company

e ":a /W

Py " “" Dennis 1. Glimore
- = 3 President
g.:.-_smuszuz.:.’:j
e mes S .

%W T, o F

q“ l’c tesunst ‘* _-’

, ALFORAY &
".““M Timothy Kemp
Secretary

(This Commiiment Is valid only when Schedules A and B are attached)

Copyright 2006-2009 American Land Title Association. All rights reserved, The use of this form is restricted to ALTA licensees and ALTA members in
good standing as of the date of use. All other uses are prohibited. Reprinted under license from the American Land Title Association.
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CONDITIONS

1. The term mortgage, when used herein, shall include deed of trust, trust deed, or other security instrument.

2. If the proposed Insured has or acquired actual knowledge of any defect, lien, encumbrance, adverse claim or other matter
affecting the estate or interest or mortgage thereon covered by this Commitment other than those shown in Schedule B hereof,
and shall fail to disclose such knowledge to the Company in writing, the Company shall be relieved from liability for any loss or
damage resulting from any act of reliance hereon to the extent the Company is prejudiced by failure to so disciose such
knowledge. If the proposed Insured shall disclose such knowledge to the Company, or if the Company otherwise acquires actual
knowledge of any such defect, lien, encumbrance, adverse dlaim or other matter, the Company at its option may amend
Schedule B of this Commitment accordingly, but such amendment shall not relieve the Company from liability previously

incurred pursuant to paragraph 3 of these Conditions,

3. Liability of the Company under this Commitment shall be only to the named proposed Insured and such parties included under
the definition of Insured in the form of policy or policies committed for and only for actual loss incurred in reliance hereon in
undertaking in good faith (a) to comply with the requirements hereof, or (b) to eliminate exceptions shown in Scheduie B, or (¢)
to acquire or create the estate or interest or mortgage thereon covered by this Commitment. In no event shall such liability
exceed the amount stated in Schedule A for the policy or policies committed for and such liability is subject to the insuring
provisions and Conditions and the Exclusions from Coverage of the form of policy or policies committed for in favor of the
proposed Insured which are hereby incorporated by reference and are made a part of this Commitment except as expressly

modified herein.

4. This Commitment is a contract to issue one or more title insurance policies and is not an abstract of title or a report of the
condition of title. Any action or actions or rights of action that the proposed Insured may have or may bring against the
Company whether or not based on negligence arising out of the status of the title to the estate or interest or the status of the
mortgage thereon covered by this Commitment must be based on and are subject to the provisions of this Commitment.

5. The policy to be issued will contain the following arbitration clause: Unless prohibited by applicable law, arbitration pursuant to
the Title Insurance Arbitration Rules of the American Arbitration Association may be demanded if agreed to by both the
Company and the Insured at the time of the controversy or claim. Arbitrable matters may include, but are not limited to, any
controversy or claim between the Company and the Insured arising out of or relfating to this policy, any service of the Company
in connection with its issuance or the breach of a policy provision or other obligation. Arbitration pursuant to this policy and
under the Rules in effect on the date the demand for arbitration is made or, at the option of the Insured, the Rules in effect at
Date of Policy shall be binding upon the parties. The award may include attorneys’ fees only if the laws of the state in which the
land is located permit a court to award attorneys’ fees to a prevailing party. Judgment upon the award rendered by the
Arbitrator(s) may be entered in any court having jurisdiction thereof.

The law of the situs of the land shall apply to an arbitration under the Title Insurance Arbitration Rules. A copy of the Rules may

be obtained from the Company upon request.
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FIRST AMERICAN
TITLE INSURANCE
COMPANY

Corporate Office
1 First American Way
Santa Ana, CA 92707
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BOOTH & COOK, P. A.

ATTORNEYS AT LAW
Stephen C. Booth RIDGEWOOD EXECUTIVE CENTER
J. Harris Cook 7510 Ridge Road
Port Richey, Florida 34668

* 727/842-9105
Damien A. D’Ascenzio FAX: 727/848-7601
March 6, 2012
Lake County Clerk of Court
Attn: Official Records Recording Dept
Mail Receiving Center (MRC)
32400 C.R. 473
Leesburg F1. 34788

(352) 253-2600

RE: Harbor Hills sale to Harbor Waterworks, Inc.
Our # 12-030 scb/cb

Dear Clerk of Court/Recording Dept:

Enclosed find the following documents to be recorded in the order listed and returned to this
office using the enclosed SASE.

Partial Release of Mortgage

Deed from Harbor Hills Country Club

Partnership Affidavit of Harbor Hills County Club
Deed from Harbor Hills Utilities

Partnership Affidavit of Harbor Hills Utilities
Assignment of Easements

Bill of Sale

Nk wB -

Feel free to contact me should further direction or assistance be required.
Sincerely,

Carolyn Bailey
Legal Assistant

Enclosures
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This Instrument Prepared By:

Martin S. Friedman, Esquire
Sundstrom, Friedman & Fumero, LLP
766 North Sun Drive
Suite 4030

Lake Mary, FL. 32746

by,

PARTIAL RELEASE OF MORTGAGE

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, HARBOR HILLS DEVELOPMENT, L.P., 2 Delaware limited partnership doing
business in Florida as Harbor Hills Development, LTD., and HARBOR HILLS COUNTRY CLUB,
L.P., a Delaware limited partnership doing business in Florida as Harbor Hills Country Clab, LTD.,
to CNLBank, dated October 24, 2004, recorded November 05, 2004, in Book 2696, Page 729, as modified by
Notice of Future Advance and Note and Mortgage Modification Agreement recorded in Book 2903, Page
1919, Second Note and Mortgage Modification and Extension Agreement recorded January 07, 2008 in
Book 3564, Page 1606, Third Note and Mortgage Modification and Extension Agreement recorded January
22, 2009 in Book 3722, Page 1711, Fourth Note and Mortgage Modification and Extension Agreement
recorded February 04, 2010 in Book 3869, Page 1120, Fifth Note and Mortgage Modification and Extension
Agreement recorded April 11, 2011 in Book 4020, Page 1251, and Sixth Note and Mortgage Modification
and Extension Agreement recorded September 21, 2011 in Book 4075, Page 1204; Financing
Statement recorded in Book 2696, Page 786; Continuation Statement recorded in Book 3835, Page 2173;
Assignment of Rents and Leases from Harbor Hills Development, L.P., a Delaware limited partnership doing
business in Florida as Harbor Hills Development Itd. and Harbor Hills Country Club L.P., a Delaware
limited partnership, d/b/a as Harbor Hills Country Club, Ltd. to CNLBank recorded in Book 2696, Page 768,
as to the property described in Schedule "A" hereof; Assignment of Permits and Developer's Rights recorded
in Book 2696, Page 806; and Assignment of Rents and Leases from Harbor Hills Development, L.P., a
Delaware limited partnership doing business in Florida as Harbor Hills Development Ltd., and Harbor Hills
Country Club L.P, a Delaware limited partnership, d/b/a as Harbor Hills Country Club, Ltd.to

CNLBank recorded in Book 2903, Page 1928.

AND WHEREAS, the said Mortgagors have requested the said Mortgagee to release the premises
hereinafter described, being part of said mortgaged premises, from the lien and operation of said Mortgage;

NOW THEREFORE; that the said Mortgagee as well in consideration of the premises as of the sum
of Thirty-Two Thousand Dollars ($32,000.00), to it paid by the said Mortgagors at the time of the execution
hereof, the receipt whereof is hereby acknowledged, does remise, release, quitclaim, exonerate and discharge
from the lien and operation of said mortgage unto the said Mortgagors, their successors and/or assigns, all .
that piece, parcel or tract of land lying in Lake County, Florida, being a part of the premises conveyed by

said mortgage, to wit: .
SEE, COMPOSITE EXHIBIT “A” attached hereto.

TO HAVE AND TO HOLD the same, with the appurtenances, unto the said Mortgagors, their
successors and/or assigns forever, freed, exonerated and discharged of and from the lien of said mortgage,
and every part thereof; Provided always, nevertheless, that nothing herein contained shall in anywise impair,
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alter or diminish the effect, lien or encumbrance of the aforesaid Mortgage on the remaining part of said
mortgaged premises not hereby released therefrom, or any of the rights and remedies of the holder thereof.

IN WITNESS WHEREOF, the said Mortgagee has caused these presents to be executed in its name,
and its corporate seal to be hereunto affixed, by its proper officers thereunto duly authorized, this 1% day

of M adcr— ,2012.

Signed, sealed and delivered in the presence of:

CNL BANK
UL e L3 Mosro A Willi s
Withg€d Print Name™ [KOUEN VA TACKSGY—~  BY: st /) W
. P‘i"ithame:_\J,eﬁIQ‘i f: Wrlliams
It Vie Petsr
ithess Print Name MZ&E)Z 2 prsn/

STATE OF FLORIDA
COUNTY OF ORANGE

The forgoing instrument was acknowledged before me this / day of rfhf!f‘) 2012, by
esSica L (i Gme, ,the  Vice Pradend of CNLBank
on behalf of the corporation, being known to me or have/has produced as
identification.
(Seal) No‘:;;jpublic- tate rid

— Notary Printed Name . 330

My Commission Expires: 28 ~iy




Legal Description

PARCEL 1

Parcel A:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13
through 27, inclusive, Public Records of Lake County, Florida, corrected by Surveyor's
Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official Records Book
1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake
Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown in
the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along
the East line of said Section 13, 101.58 feet to the Point of Beginning (P.0.B.); from the
P.0.B. thence described, thence continue South 00°19'09" East along said East line of
Section 13, 106.06 feet; thence South 89°40'51" West 90.29 feet; thence North 21°53'12"
East, 114.56 feet; thence North 89°40'51" East to the East line of said Section 13, 46.99

feet, to the Point of Beginning.

Parcel B:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13
through 27, inclusive, Public Records of Lake County, Florida, corrected by Surveyor's
Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official Records Book
1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake
Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown in
the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along
the East line of said Section 13, 258.82 feet to the Point of Beginning (P.0.B.); from the
P.O.B, thence described, thence continue South 00°19'09" East along said East line of
Section 13, 45,51 feet; thence South 74°31'53" West 47.68 feet; thence North 15°28'07"
West, 43.92 feet; thence North 74°31'53" East to the East line of said Section 13, 59.57 feet

to the Point of Beginning.

PARCEL 2

A portion of Tract "M" (Sewage Treatment Facilities), PLAT OF HARBOR HILLS UNIT 1, as
recorded in Plat Book 30, Pages 13 through 27, Public Records of Lake County, Florida,

more particularly described as follows:

Commencing at the most Northerly point of tangency of Tract "O" as recorded in Plat Book
30, Page 26, Public Records of Lake County, Florida, and the Southerly right-of-way line of
Lake Griffin Road, S. 71°23'35" E. along said right-of-way line, 50.00 feet, to the (P.0.B.)
Point of Beginning; thence continue S. 71°23'35" E. along said Southerly right-of-way line

3
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283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the
Northerly projection of the West right-of-way line of Landings Boulevard, as recorded in Plat
Book 32, Page 73, Public Records of Lake County, Florida, 340.43 feet; thence S. 36°29'19"
W. along said West right-of-way 207.43 feet, to a point of curvature, of a curve concave
Northerly, having a radius of 25.00 feet and a central angle of 90°00'00", thence departing
said right-of-way, Southwesterly along the arc of said curve, 39.27 feet to the point of
tangency and the South line of the aforementioned Tract "M", said arc having a chord
bearing and distance of S. 81°29'19" W, 35.36 feet; thence N. 53°30'41" W. along the South
line of said Tract "M" 450.14 feet to the point of curvature of a curve concave Southerly,
having a radius of 125.00 feet and a central angle of 31°04'41", thence Northwesterly along
the arc of said curve, 67.80 feet to an Intersection of the West line of said Tract "M", said
arc having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N. 18°36'25"
E. along the West line of said Tract "M", to the South right-of-way line of Lake Griffin Road,

220.08 feet, to the (P.0.B.) Point of Beginning.

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book
32, Page 73, Public Records of Lake County, Florida.

PARCEL 3

Parcel A:

A portion of Well Site No. 2, depicted as Tract "O" and subsequently depicted as Tract "P",
as recorded in Plat Book 30, Page 13 through 27, Public Records of Lake County, Florida,
corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259, Public Records of

Lake County, Florida, more particularly described as follows:

Commencing at the Northernmost point of tangency of Curve No. 2, as recorded in Plat
Book 30, Page 15, Public Records of Lake County, Florida, thence N. 83°47'09" W. along the
North line of Tract "P" 85.78 feet; thence departing said North line, S. 09°25'38" W. 54.06
feet to the (P.0.B.) Point of Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence
N. 81°33'51" W, 56.00 feet; thence N. 09°25'38" £. 90.00 feet; thence S. 81°33'51" E. 56.00

feet, to the (P.0.B.) Point of Beginning.

Parcel B:

Together with an easement for ingress and egress over a portion depicted as Tract "O" and
subsequently depicted as Tract "P", as recorded in Plat Book 30, Page 15, and a portion of
Tract "I", as recorded in Plat Book 56, Page 66 through 71, corrected by Surveyor's Affidavit
in Official Record Book 1014, Page 2259-2260, Public Records of Lake County, Florida, more

particularly described as follows:

Beginning (P.0.B.} at the Northernmost point of tangency of Curve No. 2, as recorded in
Plat Book 30, Page 13, Public Records of Lake County, Florida, thence N. 89°47'09" W. along
the North line of Tract "P" 60.46 feet; thence departing said North line, S. 09°25'38" W,
147.70 feet; thence N. 81°33'51" W. 25.00 feet; thence N. 09°25'38" E, to the North line of
said Tract "P", 144.08 feet; thence continue N. 09°25'38" E. 25.33 feet; thence S. 89°47'09"
E. to an intersection of and Easterly iine of said Tract "I", 68.44 feet; thence S. 27°46'55" E.
along said Easterly line, 28.31 feet to the Point of Beginning.

4



ARCEL 4

Well Site No. 1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30,
Pages 13 through 27, inclusive, Public Records of Lake County, Florida, corrected by
Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official
Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being

more particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake
Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown in
the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along
the East line of said Section 13, 235.00 feet to the Point of Beginning (P.0.B.); from the
P.0O.B. thus described, proceed South 74°31'53" West 80 feet; thence North 15°28'07" West
50.00 feet; thence North 89°40'51" East to a point on the East line of said Section 13;
thence South 00°19'09" East along said East line to the Point of Beginning.

Together with a non-exclusive easement for ingress and egress over, upon and across Tract
"K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive,
Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Offidal
Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239 through
242, Public Records of Lake County, Florida, instrument recorded in Official Records Book

1351, Page 1644, Public Records of Lake County, Florida.

PARCEL 5

Easement for utilities over and across the following described property:

A portion of W.R.A, #21 and Lot 50, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32,
Pages 73 and 74, Public Records of Lake County, Florida. Said Lot 50 now being a portion of
Lot 11 of THE LANDINGS AT HARBOR HILLS, recorded in Plat Book 40, Page 29, Public
Records of Lake County, Florida, more particularly described as follows:

Commencing at the most Northeasterly point of tangency of W.RA, #21, N. 36°29'19" E.
along the West right-of-way line of Landings Boulevard, HARBOR HILLS UNIT 2A, as
recorded in Plat Book 32, Pages 73 and 74, Public Records of Lake County, Florida, 58.61
feet, to the (P.0.B.) Point of Beginning; thence departing said West right-of-way line, N.
53°30'41" W. to the West line of a 10.00 foot drainage and utility easement as per Note No.
4 Plat Book 32, Page 73, Public Records of Lake County, Florida, 10.00 feet; thence N.
36°29'19" E. along said West line, to an intersection of a 7.50 foot drainage and utility
easement of the South line of Lot 50 as per Note No. 2 Plat Book 32, Page 73, Public
Records of Lake County, Florida, 18.00 feet; thence S. 53°30'41" E. along said 7.50 foot
easement line, to the West right-of-way line of Landing Boulevard, 10.00 feet; thence
departing said 7.50 foot easement line, S. 36°29'19" W. along the West right-of-way line of

Landing Boulevard, 18.00 feet, to the (P.0.B.) Point of Beginning.
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Prepared by and-retwrn-io:
Martin S. Friedman, Esquire

Sundstrom, Friedman & Fumero, LLP
766 N. Sun Drive, Suite 4030
Lake Mary, Florida 32746 -
W Y DEED

THIS WARRANTY DEED effective the 28th day of February, 2012, by HARBOR
HILLS COUNTRY CLUB, L.P., a Delaware limited partnership d/b/a HARBOR HILLS
COUNTRY CLUB, LTD., hercinafter called “Grantor,” to. HARBOR WATERWORKS, INC,,
a Florida corporation, hereinaftet called “Grantee”,

WITNESSETH: That Grantor, for and in consideration of the sum of $10.00 and ofher
valuable considerations, recelpt ‘whereof is hereby acknowledged, by these presents -does hereby
grant, bargain, sell, alien, remise, release, convey and confirm unto Grantee, all that certain land
situated in Lake County, Florida as shown and mote particularly described on Exhlm “A” attached

hereto and incorporated herein (the “Property™).

TOGETHER with all the tenements, hereditaments and appurtenances thereto-of Grantor
belonging or in anyway appertaining to the Property, subject to the permitted encumbrances
identified on Exhibit ¥B” attached hereto and mcorporated herein (the “Permitted
Encumbrances”).

TO HAVE AND TO HOLD, the same in fee simple forever.

AND except for the Permitted Encumbrances described herein, Grantor, for itself and its
successors, hereby covenants with said Grantee and Grantee’s successors and 4ssigns that Grantor is
lawfully seized of the Property in fee simple; that Grantor has good, right and lawful authority to
sell and convey the Property; that.-Grantor hereby warrants the title to the Property and will defend
the same against the lawful claims of all persons claiming by, through or under Grantor, and that the
Property is frée of all éncumbrances, except the Permitted Encumbrances.

IN WITNESS WHEREOF, Grantor has caused this Warranty Deed in favor of Grantee to
be executed in its name, and its corporate. seal to be hereunto affixed, by its proper officers hereunto

duly authorized, the day, month and year first above written,

HARBOR HILLS COUNTRY CLUB, L.P.
d/b/a HARBOR HILLS COUNTRY CLUB,

LTD., by HH.C.C,, Inc., a Delaware
corporatlo 5ts general partner

Signed, sealed and delivered
in the presence of:

Witness:
Witness Print:

WlmCSS EM.—AM&_
Witness Print: Resw bhold C. Gecogoen

INOTARY ATTESTATION ON PAGE 2 HEREOF.]

/ 'chael A. Rxch, Pres:dcnt
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EXHIBIT “A”
THE PROPERTY

PARCEL 1

Parcel A:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East
line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25,
proceed thence South 00°19'09" East along the East line of said Section 13, 101.58 feet to the Point of Beginning
(P.0.B.); from the P.0.B. thence described, thence continue South 00°19'09" East along sald East line of Section
13, 106.06 feet; thence South 89°40'51" West 90,29 feet; thence North 21°53'12" East, 114.56 feet; thence North
89°40'51" East to the East line of said Section 13, 46.99 feet, to the Point of Beginning.

Parcel B:

A portion of Tract "K®, HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East
fine of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25,
proceed thence South 00°19'09" East along the East line of said Section 13, 258.82 feet to the Point of Beginning
(P.0.B.); from the P.Q.B. thence described, thence continue South 00°19'09" East along said East line of Section
13, 45,51 feet; thence South 74°31'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feet; thence North

74°31'53" East to the East line of said Section 13, 59.57 feet to the Point of Beginning.

PARCEL 2

A portion of Tract "M" (Sewage Treatment Facdilities), PLAT OF HARBOR HILLS UNIT 1, as recorded in Plat Book 30,
Pages 13 through 27, Public Records of Lake County, Florida, more particularly described as follows:

Commencing at the most Northerly point of tangency of Tract "O" as recorded in Plat Book 30, Page 26, Public
Records of Lake County, Florida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along
said right-of-way line, 50.00 feet, to the (P.0.B.) Point of Beginning; thence continue S. 71°23'35" E. along said
Southerly right-of-way line 283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the
Northerly projection of the West right-of-way line of Landings Boulevard, as recorded in Plat Book 32, Page 73,
Public Records of Lake County, Florida, 340.43 feet; thence S. 36°29'19" W. along said West right-of-way 207.43
feet, to a point of curvature, of a curve concave Northerly, having a radius of 25.00 feet and a central angle of
90°00'00", thence departing said right-of-way, Southwesterly along the arc of said curve, 39.27 feet to the point of
tangency and the South line of the aforementioned Tract "M", said arc having a chord bearing and distance of S.
81929'19" W, 35.36 feet; thence N. 53°30'41" W. along the South line of said Tract "M" 450.14 feet to the point of
curvature of a curve concave Southerly, having a radius of 125.00 feet and a central angle of 31°04'41", thence
Northwesterly along the arc of said curve, 67.80 feet to an intersection of the West line of said Tract "M", said arc
having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N. 18°36'25" E, along the West line of
said Tract "M", to the South right-of-way line of Lake Griffin Road, 220.08 feet, to the (P.0.B.) Point of Beginning.

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public
Reoqrds of Lake County, Florida.
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EXHIBIT “B”

THE PERMITTED ENCUMBRANCES

Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT
1, recorded in Plat Book 30, Pages 13 through 27, inclusive, amended by Surveyor's Affidavits
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant,
condition or restriction indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status or national origin to the extent such covenants, conditions
or restrictions violate 42 USC 3604(c).

Restrictions, covenants, conditions and easements, which include provisions for a private charge
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions
recorded in Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243,
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835,
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260,
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by
Corporate Resolution of the Harbor Hills Homeowners Association, Inc., recorded in Book 4019,
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to
the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

Right-of-Way Easements in favor of Sumter Electric Cooperative, Inc. recorded in Book 1054,

Page 2242.
Declaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701.

Ordinance #2010-45 recorded in Book 3949, Page 1649,

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,

conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604{(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting
any covenant, condition or restriction indicating a preference, limitation or discrimination based
on race, color, religion, sex, handicap, familial status or national origin to the extent such

covenants, conditions or restrictions violate 42 USC 3604(c).
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PARTNERSHIP AFFIDAVIT
Harbor Hills Country Club, L.P.
d/b/a Harbor Hills Country Club, Ltd.

State of Florida .

County of __ <

The undersigned as President of H.H.C.C., Inc, the general partner of the Parthérship, being dily swom,
deposes and says:

That said partnership named Harbor Hills Country Club, L.P., a Delaware limited partnership, dated
December 31, 1993 has not been dissolved, and that the Partnership is still in full force and effect and
that HH.C.C., Inc i§ still the General Partner and has full power to grant, sell, ¢6nvey, purchase and
refinance the real property described on Exhibit "A" hereto.

The Partnership Agreement and all Amendments are attached hereto and are frue and correct.
Further your affiant sayeth naught.

97

1/

MicHael Rlch, President

The foregoing ihstrument was sworn to, subscribed and acknowledged before me this 2: day of March,
2012, by Michael Rich, as President of H.H.C.C., Inc., who is personally known to me or who produced

a driver's license as identification and who did take an oath. "
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C
. iy
Notary seal
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EXHIBIT “A”
THE PROPERTY

PARCEL 1

Parcel A:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East
line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25,
proceed thence South 00°19'09" East along the East line of said Section 13, 101,58 feet to the Point of Beginning
(P.0.B.); from the P.0.B. thence described, thence continue South 00°19'09" East along said East line of Section
13, 106.06 feet; thence South 89°40'51" West 90.29 feet; thence North 21°53'12" East, 114.56 feet; thence North

89°40'51" East to the East line of said Section 13, 46.99 feet, to the Point of Beginning.

Parcel B:
A portion of Tract "K”, HARBOR HILLS UNIT 1, as recorded In Plat Book 30, Pages 13 through 27, inclusive, Public

Records of Lake County, Florida, corrected by Surveyor's Affldavits filed in Officlal Records Book 1014, Page 2259-
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East
line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Piat Book 30, at Page 25,
proceed thence South 00°19'09" East along the East line of said Section 13, 258,82 feet to the Point of Beginning
{P.0.B.); from the P.0.B. thence described, thence continue South 00°19'09" East along said East line of Section
13, 45.51 feet; thence South 74°31°'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feet; thence North

74°31'53" East to the East line of said Section 13, 59.57 feet to the Point of Beginning.

PARCEL 2

A portion of Tract "M" (Sewage Treatment Fadilities), PLAT OF HARBOR HILLS UNIT 1, as recorded in Piat Book 30,
Pages 13 through 27, Public Records of Lake County, Florida, more particularly described as follows:

Commencing at the most Northerly point of tangency of Tract "0" as recorded in Plat Book 30, Page 26, Public
Records of Lake County, Forida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along
said right-of-way line, 50.00 feet, to the (P.0.B.) Point of Beginning; thence continue S. 71°23'35" E. along said
Southerly right-of-way line 283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the
Northerly projection of the West right-of-way line of Landings Boulevard, as recorded in Plat Book 32, Page 73,
Public Records of Lake County, Florida, 340.43 feet; thence S, 36°29'19" W. along said West right-of-way 207.43
feet, to a point of curvature, of a curve concave Northerly, having a radius of 25.00 feet and a central angle of
90°00'00", thence departing said right-of-way, Southwesterly along the arc of said curve, 39,27 feet to the point of
tangency and the South line of the aforementioned Tract "M", said arc having a chord bearing and distance of S.
81°29'19" W, 35,36 feet; thence N. 53°30'41" W. along the South line of said Tract "M" 450.14 feet to the point of
curvature of a curve concave Southerly, having a radius of 125.00 feet and a central angle of 31°04'41", thence
Northwesterly along the arc of said curve, 67.80 feet to an intersection of the West line of said Tract "M", said arc
having a chord bearing and distance of N. 65°02'57" W. 66.96 feet; thence N. 18°36'25" E. along the West line of
sald Tract "M", to the South right-of-way line of Lake Griffin Road, 220.08 feet, to the (P.0.B.) Point of Beginning.

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public
Records of Lake County, Florida.
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Sundstrom, Friedman & Fumero, LLP
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LonsidderaTim P WARRANTY DEED

_ THIS WARRANTY DEED effective as of the 29th day of February, 2012, by HARBOR
Q‘C HILLS UTILITIES, L.P., a Delaware: limited partnership d/b/a HARBOR HILLS UTILITIES
LTD., hereinafier called “Grantor,” to HARBOR WATERWORKS, INC., # Florida corporation,

hereinafter called “Grantee”;

WITNESSETH: That Grantor, for and -in consideration of the sum. of $10.00 and other
valuable considerauons recelpt whereof is hcrcby acknowledged by these prescnts does hcreby grant,

Lake. County,, Flonda as shown and more particularly described on Exhiblt “A” attached hereto and
incorporated herein (the “Property”).

TOGETHER with all the tenements, hereditaments and appiirienances thereto of Grantor
belonging or in anyway appertaining to the Property, subject to the permitted encumbrances identified
on Exhibit “B” attached hereto and incorporated herein (the “Permitted Encumbrances”).

TO HAVE AND TO:HOLD, the same in fee simple forever.

AND except for the Permitted Encumbrances described herein, Grantor, for itself and its
successors, hereby covenants with sdid Grantee and Grantee’s successors and assigns that Grantor is
lawfully seized of the Property in fee simple; that Grantor has good, right and lawful authority to sell
#nd convey the Property; that Grantor hiereby warrants the title to the Property and will defend the
same agamst the lawful claims of all persons claiming by, through or under Grantor, and that the
Property is free of all encumbrances, except the Permitted Encumbrances.

IN WITNESS WHEREOF, Grantor has caused this Warranty Deed in favor of Grantee to be
executed in. its name, and its corporate seal to be hereunto affixed, by its proper officers hereunto duly
authorized, the day, month and year first above written.

Signed, sealed and delivered
in the presence of:

HARBOR HILLS UTILITIES, L.P.,d/b/a
HARBOR HILLS UTILITIES, ., By
HHCE Inc aDelaware CO! ora" n, its

Mlchael A RlCh, Presndent




[NOTARY ATTESTATION ON PAGE 2 HEREOF ]

STATE OF FLORIDA
COUNTY OF

‘This instrument was acknowledged before me this L day of M,, 2012 by Michael
A. Rich, President of H.H.C.C., Iric., as general partner of Harbor Hills Utilities, L.P., ofi behalf of said
entity. He is personally known to me or-hes-provided e oo asidentification.

\mmuum,,, %“

&\o\‘ NFRAZe, Notary Public, Sfate o )
S uas,&; 2 My Commission Expires: /T
§ S¢S %, 2 Printed Name:/

Z &
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EXHIBIT “A”
THE PROPERTY

PARCEL 3

Parcel A:

A portion of Well Site No. 2, depicted as Tract 0" and subsequently depicted as Tract "P, as recorded in
Plat Book 30, Page 13 through 27, Public Records of Lake County, Florida, corrected by Surveyor's
Affidavit in Official Record Book 1014, Page 2259, Public Records of Lake County, Florida, more

particularly described as follows:

Commencing at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30, Page
15, Public Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P"
85.78 feet; thence departing said North line, S. 09°25'38" W. 54,06 feet to the (P.0.B.) Point of
Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence N. 81°33'51" W, 56.00 feet; thence N.
09°25'38" E. 90.00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.0.B.} Point of Beginning.

All being in Lake County, Florida.

Parcel B:

Together with an easement for ingress and egress over a portion depicted as Tract "0" and subsequently
depicted as Tract "P*, as recorded in Plat Book 30, Page 15, and a portion of Tract "I", as recorded in Plat
Book 56, Page 66 through 71, corrected by Surveyor's Affidavit in Offidal Record Book 1014, Page 2259-
2260, Public Records of Lake County, Forida, more particularly described as follows:

Beginning (P.0.B.) at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30,
Page 13, Public Records of Lake County, Florida, thence N. 89°47°09" W, along the North line of Tract "P"
60.46 feet: thence departing said North line, S. 09°25'38" W, 147.70 feet; thence N. 81°33'51" W. 25.00
feet; thence N. 09°25'38" E. to the North line of said Tract "P", 144.08 feet; thence continue N.
09°25'38" E. 25.33 feet; thence S. 89°47'09" E. to an Intersection of and Easterly line of said Tract “I",
68.44 feet; thence S. 27°46'55" E. along said Easterly line, 28.31 feet to the Point of Beginning.

PARCEL 4

Well Site No. 1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13
through 27, inclusive, Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in
Official Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239 through 242,
Public Records of Lake County, Florida, being more particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and
the East line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat
Book 30, at Page 25, proceed thence South 00°19'09" East along the East line of said Section 13, 235.00
feet to the Point of Beginning (P.0.B.); from the P.0O.B. thus described, proceed South 74°31'53" West 80
feet; thence North 15°28'07" West 50.00 feet; thence North 89°40'51" East to a point on the East line of
said Section 13; thence South 00°19'09" East along said East line to the Point of Beginning.

Together with a non-exclusive easement for ingress and egress over, upon and across Tract "K", HARBOR
HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public Records of Lake
County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260,
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida,
instrument recorded in Official Records Book 1351, Page 1644, Public Records of Lake County, Florida.




EXHIBIT “B»

THE PERMITTED ENCUMBRANCES

1.

Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT
1, recorded in Plat Book 30, Pages 13 through 27, indlusive, amended by Surveyor's Affidavits
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant,
condition or restriction indicating a preference, fimitation or discrimination based on race, color,
religion, sex, handicap, familial status or national origin to the extent such covenants, conditions
or restrictions violate 42 USC 3604(c). h

Restrictions, covenants, conditions and easements, which include provisions for a private charge
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions
recorded In Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243,
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835,
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260,
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by
Corporate Resolution of the Harbor Hilis Homeowners Association, Inc., recorded in Book 4019,
Page 2104, but deleting any covenant, condition or restriction Indicating a preference, fimitation
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to
the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

Right-of-Way Easements in favor of Sumter Electric Cooperative, Inc. recorded in Book 1054,

Page 2242.
Dedlaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701.

Ordinance #2010-45 recorded in Book 3949, Page 1649,

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting
any covenant, condition or restriction indicating a preference, limitation or discrimination based
on race, color, religion, sex, handicap, familial status or national origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604(c).

Tract I of Parcel 3B is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase
5, recorded in Plat Book 56, Page 66 through 71.
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PARTNERSHIP AFFIDAVIT
Harbor Hills Utilities, L.P.
d/b/a Harbor Hills Utilities, Ltd.
State of Florida
Count(; of OM'CJ

The undersigned as President of H.H.C.C., Inc, the general partner of the Parinership, being duly sworn,
deposes and says: ~

That said partnership named Harbor Hills Utilities, L.P., a Delaware limited partnership, dated
Drecember 31, 1993 has not been dissolyed, and that the Partnership is.still in full force and effect and.
that H.H.C.C; Inc is still the General Partrier and hias full power to grant, sell, convey, purchase and
refinance the real property described on Exhibit "A" hereto.

The Partnership Agreement and all Amendments are attached hereto and are true and correct.
Furtber your affiant sayeth naught. '

]
e A o« Nt

/ ‘chac

The foregoing instrument was sworn to, subscribed and acknowledged before me this Zday of March,
2012, by Michael Rich, as President of HH.C.C,, Inc., who is personally known to me or who produced
a driver's license as identification and who did take an path.

Notary Public § ey 2

Print Name: Ate Hiw) flazee. Sxi ewe  I*E
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My Commission expires: /%g &, /5 N mwoéi?
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Notary seat




Ex !i ! EIT “A,,
THE PROPERTY

PARCEL3

Parcel A:

A portion of Well Site No. 2, depicted as Tract "0" and subsequently depicted as Tract "P", as recorded i'n
Plat Book 30, Page 13 through 27, Public Records of Lake County, Florida, corrected by Surveyor's
Affidavit In Offidal Record Book 1014, Page 2259, Public Records of Lake County, Florida, more

particularly described as follows:

Commencing at the Northernmost point of tangency of Curve No. 2, as recorded In Plat Book 30, Page
15, Public Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract vp
85.78 feet; thence departing said North line, S. 09°25'38" W. 54.06 feet to the (P.O.B.) Point of
Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence N. 81°33'51" W, 56.00 feet; thence N.
09°25'38" E. 90.00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.0.B.) Point of Beginning.

All belng in Lake County, Florida,

Parcel B:

Together with an easement for ingress and egress over a portion depicted as Tract "0" and subsequently
depicted as Tract "P", as recorded in Plat Book 30, Page 15, and a portion of Tract "I", as recorded in Plat
Book 56, Page 66 through 71, corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259-
2260, Public Records of Lake County, Florida, more particularly described as follows:

Beginning (P.0.B.) at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30,
Page 13, Public Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P*
60.46 feet; thence departing said North line, S. 09°25'38" W. 147.70 feet; thence N. 81°33'51" W. 25.00
feet; thence N. 09°25'38" E. to the North line of sald Tract "P", 144.08 feet; thence continue N.
09°25'38" E. 25.33 feet; thence S. 89°47'09" E. to an Intersection of and Easterly line of said Tract "I",
68.44 feet; thence S. 27°46'55" E. along said Easterly line, 28.31 feet to the Point of Beginning.

PARCEL 4

Well Site No. 1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded In Plat Book 30, Pages 13
through 27, inclusive, Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in
Official Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239 through 242,
Public Records of Lake County, Florida, being more particulady described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and
the East line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat
Book 30, at Page 25, proceed thence South 00°19'09" East along the East line of sald Section 13, 235.00
feet to the Point of Beginning (P.0.B.); from the P.0.B. thus described, proceed South 74°31'53" West 80
feet; thence North 15°28'07" West 50.00 feet; thence North 89°40'51" East to a point on the East line of
sald Section 13; thence South 00°19'09" East alomg said East line to the Point of Beginning.

Together with a non-exclusive easement for ingress and egress over, upon and across Tract "K*, HARBOR
HILLS UNIT 1, as recorded In Plat Book 30, Pages 13 through 27, inclusive, Public Records of Lake
County, Florida, corrected by Surveyor’s Affidavits filed in Official Records Book 1014, Page 2259-2260,
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida,
instrument recorded in Official Records Book 1351, Page 1644, Public Records of Lake County, Horida.
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EXHIBIT “B”

THE PERMITTED ENCUMBRANCES

1,

Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT
1, recorded in Plat Book 30, Pages 13 through 27, inclusive, amended by Surveyor's Affidavits
recorded In Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant,
condition or restriction indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status or national origin to the extent such covenants, conditions

or restrictions violate 42 USC 3604(c).
Restrictions, covenants, conditions and easements, which Include provisions for a private charge
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions
recorded In Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243,
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835,
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260,
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by
Corporate Resolution of the Harbor Hills Homeowners Assodiation, Inc., recorded In Book 4018,
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to
the extent such covenants, conditions or restrictions violate 42 LJSC 3604(c).

Right-of-Way Easements In favor of Sumter Electric Cooperaﬁve, Inc. recorded in Book 1054,

Page 2242,
Declaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701.

Ordinance #2010-45 recorded in Book 3949, Page 1649.
Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any

covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,

conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting
any covenant, condition or restriction indicating a preference, limitation or discrimination based
on race, color, religion, sex, handicap, familial status or national origin to the extent such

covenants, conditions or restrictions violate 42 USC 3604(c).
Tract I of Parcel 3B Is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase
S, recorded in Plat Book 56, Page 66 through 71.
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Prepared by and return te:

Martin S. Friedman, Esq.

Sundstrom, Friedman & Fumero, LLP
766 N. Sun Drive, Suite 4030

Lake Mary, Florida 32746

ASSIGNMENT OF EASEMENTS

THIS ASSIGNMENT OF EASEMENTS (this “Assignment”) is made as of the 29™
day of February, 2012, by HARBOR HILLS UTILITIES, L.P., a Delaware limited partnership
d/b/a HARBOR HILLS UTILITIES, LTD., a Florida limited partnership (“Assignor”) to
HARBOR WATERWORKS, INC,, Florida corporation (“Assignee”). Capitalized terms not
defined herein shall have the meaning(s) ascribed to them in that certain Asset Purchase

Agreement dated February, 2012, (the “Purchase Agreement”).

WHEREAS, among the Assets owned by Assignor and intended to be conveyed to
Assignee, in accordance with the Purchase Agreement, are the rights of Assignor under all
easements, licenses, prescriptive rights, rights-of-way and rights to use public and private roads,
highways, canals, streets and other areas owned or used by Assignor for the construction,
operation and maintenance of the Utility System, as described and set forth in the Purchase

Agreement (the “Easements”); and

WHEREAS, Assignor has agreed to transfer to Assignee any and all of the rights, title
and interest of Assignor as grantee under the Easements, including, but not limited to, those
certain Easements described in Exhibit “A* attached hereto and made a part hereof.

NOW, THEREFORE, in consideration of the mutual promises, covenants,
representations and agreements contained herein, together for $10.00 and other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties

agree as follows:

1. Assignor hereby quit claims, conveys and assigns unto Assignee, its successors
and assigns, all right, title and interest of Assignor, if any, in the Easements, together with all
other recorded or unrecorded rights, privileges, easements, licenses, prescriptive rights, rights-of-
way, and rights to use public and private roads, highways, canals, streets, and other areas owned
or used by Assignor in connection with the construction, reconstruction, installation, expansion,
maintenance, and operation of the Utility System or the Assets; provided however that, other
than as contained in the Purchase Agreement, Assignor makes no representation or warranty

herein regarding the Easements.

2. Assignee hereby accepts the transfer and assignment of the Easements as set forth
in Paragraph 1 herein, and assumes the performance, obligations, duties and liabilities of
Assignor under such Easements which accrue thereunder from and after the date hereof. As of
the date of this Assignment, and pursnant to the Purchase Agreement, Assignor’s obligations and



responsibilities to act under such Easements shall cease and terminate. Assignor shall have no
liability or obligation with respect to the Easements after the date hereof, other than those which

accrued prior to the date hereof.

3. The parties covenant and agree for themselves and their successors and assigns

that Assignor will do, execute, acknowledge and deliver or cause to be done, executed,
acknowledged and delivered any and all such further acts, instruments, papers and documents, as
may be necessary, proper or convenient to carry out and effectuate the intent and purposes of this

Assignment.

4, This Assignment shall inure to the benefit of Assignee, its successors and
permitted assigns, and shall bind Assignor and its successors and permitted assigns. This
Assignment is not intended to confer upon any person other than the parties hereto any rights or

remedies hereunder.

5. This Assignment shall be governed in all respects, whether as to validity,
construction, capacity, performance or otherwise, by the laws of the State of Florida applicable
to contracts made and to be performed within that state.

6. If any term or provision of this Assignment shall, to any extent or for any reason,
be held to be invalid or unenforceable, the remainder of this Assignment shall not be affected
thereby and shall be construed as if such invalid or unenforceable provision had never been

contained herein or been applicable in such circumstances.

7. This Assignment incorporates the Purchase Agreement and by reference all
definitions, terms, provisions, conditions and limitations set forth therein. In the event of any
conflict or inconsistency between the definitions, terms, provisions, conditions and limitations
set forth in the Purchase Agreement and those which are set forth in this Assignment, the
definitions, terms, provisions, conditions and limitations set forth in the Purchase Agreement

shall supersede and prevail.

8. This Assignment may be executed in one or more counterparts, each of which
shall be deemed to be an original, but all of which shall constitute one and the same Assignment.

Executed as of the day and year first above written.

[SIGNATURES ON FOLLOWING PAGES])




HARBOR HILLS UTILITIES, L.P., db/a
HARBOR HILLS UTILITIES, LTD., by
HHC.C., Jnc., a Delaware corporation, its
er ;

i/ 7

‘Michasl A. Rich, President

Print Name: /e jahold C. GoconeR

STATE OF FLORIDA
COUNTY OF Lu!.e,

This instrument was acknowledged before me this I~ day of March, 2012, by
Michael A. Rich, as President of HH.C.C., Inc., general partner of Harbor Hills Utilities, L.P.. a
Florida limited liability parthership, on its behalf.
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HARBOR WATER

WITNESSED:
corporation

By:
Gary er, President

Print Name: V// CWWW}?&Y

STATE OF FLORIDA
COUNTYOF /[ adco

This instrument was acknowledged before me this < day of March, 2012, by Gary A.
Deremer, President of Harbor Waterworks, Inc., on its behalf.

Cavolepr Bacleds
Notary Publi/ State of Florida /’

(Print, Type or Stamp Commissioned Name

X Personally Known OR O Produced Identification
Type of Identification Produced
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EXHIBIT “A”
EASEMENTS

NON-EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS OVER, UPON AND ACROSS TRACT "K", HARBOR HILLS UNIT 1,
AS RECORDED IN PLAT BOOK 30, PAGES 13 THROUGH 27, INCLUSIVE, PUBLIC RECORDS OF LAKE COUNTY, FLORIDA,
CORRECTED BY SURVEYOR'S AFFIDAVITS FILED IN OFFICIAL’ RECORDS BOOK 1014, PAGE 2259-2260, AND 'OFFICIAL
RECORDS BOOK 1067, PAGES 239 THROUGH 242, PUBLIC RECORDS OF LAKE COUNTY, FLORIDA, INSTRUMENT

RECORDED INOFFICIAL’ RECORDS BOOK 1351, PAGE 1644, PUBLIC RECORDS OF LAKE COUNTY, FLORIDA.




EXHIBIT G
HWW has provided the following statement regarding the financial and technical ability of the applicant

to provide reasonably sufficient and efficient service.

The directors of Harbor Waterworks, Inc. have been in the water and wastewater utility
management, operations and maintenance related industry for many years and bring a level of
Florida specific expertise that is not typical to private utility ownership within the State
(resumes attached).

Gary Deremer — President: 27 years of Florida related water and wastewater industry
experience; previous private utility ownership has included:

Holiday Utility System — Holiday, FL
Virginia City Utility System — New Port Richey, FL
Dixie Groves Utility System — Holiday, FL
Colonial Manor Utility System — Holiday, FL
Pasco Utilities, Inc. — Zephyrhills, FL
Note: recently filed for Transfer of Harbor Hills Utility LP to Harbor Waterworks, Inc.

Cecil Delcher — Vice President: 35 years of Florida related Operations, Construction, Capital
Project Management; previous private utility ownership included:

Pasco Utilities, Inc. — Zephyrhills, FL
Colonial Manor Utility System — Holiday, FL

D&D Wellfield Property

Mr. Deremer and Mr. Delcher have secured the services of U.S. Water Services Corporation to
provide contract operating services and billing and collection service to the Harbor Hills Utility
System. Both Mr. Deremer and Mr. Delcher have controlled service delivery to more than
450+ facilities within the State of Florida during their careers, including billing/collection and
customer service to more than 70,000 customers daily.




EXHIBITH

HWW provides the following detailed financial statement of the financial condition of the applicant,
showing all assets and liability of every kind and character.




Gary and Patricia Deremer
STATEMENT OF ASSETS AND LIABILITIES

{ESTIMATED VALUE BASIS)
March 23, 2012



STATEMENT OF ASSETS AND LIABILITIES
{ESTIMATED VALUE BASIS)
March 23, 2012

ASSETS:
Total
Cash
Checking 6,067.00
Gary Deremer Investment Checking/Savings 652,000.00
Savings 126,430.00
Marketable Securities & Retirement Accounts 565,063.00
Real Estate
Primary Residence - New Port Richey, FL 1,000,000.00
Secondary Residence - Kissimmee, FL 850,000.00
Rental RE 1: Wellington FL 850,000.00
Rental RE 2: Guif Harbors , NPR FL 550,000.00
Commercial Office Building Cross Bayou NPR, FL 1,900,000.00
Mooring Lots Guif Harbors 80,000.00
Anclote Property - Acreage, Holiday FL 40,000.00
Developed Lots
Multi Family Zoned: Seaforest Drive 55,000.00
Multi Family Zoned: Firestation Road 110,000.00
Commercial Zoned: Office Bldg Prop Firestation Road 150,000.00
Personal Effects 300,000.00
Vehicles
1999 Ferrari F355 Series Fiorano 130,000.00
2002 Ferrari 575m 109,000.00
Watercraft - 4 Vessels 144,000.00
Business Assets
**U.S. Water Services Corporation  Market Value @ 58.2% Shares Held ** 9,312,000.00 **
D&D Property Partners, Inc. Market Value @ 100% Shares Held 75,000.00
Blackhorse Motors, LLC Asset Value @ 100% Shares Held 1,5638,000.00
Escrow
Heid In Escrow For Future Purpose 0.00
Total Assets: $ 18,542,560.00
Liabilities:
Notes Payabie
Personal Residence 584,436.00
Commercial Office Building 724,973.00
Credit Line / Ferrari Purchases / Black Horse Motors 590,000.00
Rental RE 1: Wellington FL. 417,000.00
Estimated Taxes Payable
Estimated Federal Income Tax 0.00
Total Liabilities: $ 2,316,400,00
Net Worth: Excess of Assets Over Liabilities $ 16,226,151.00
Total Liabilities and Net Worth 18,542,560.00

b Company Value: Estmated Conservative Market Value $16,000,000.00
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Amaerica’s Most Convenient Bank®
PERSONAL FINANCIAL STATEMENT OF: Cecil Ray Delcher

DATE (AS OF): Jamuary 16, 2012

3 yeurs.) Nume of previous employes & position (If with current jogs than 3 yoars.)

No. of yaars with

Tampes, FL 33612
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Thomas "Eddie” Page 727-726-2785
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Namo & Phore Mo of Y Your Attorney
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SECRETARY'S CERTIFICATE @

The undersigned, Secretary of Harbor Waterworks, Inc., a Florida sorf)orauon {the “Corporation®), hereby certifies
that at a duly called meeting of the Board of Directors of the Corporation hsid on et 20 ___, At which
meefing a quorum of the Direclors of the Corporation were present and voling throughout, the following resolution was

adopted:

"Resolved: That the Corporatlon bs, and on behalf of the Corporation, the President is authorized and smpowered:

To borrow, from time to time, from TD Bank, N.A. ("Bank"), such sum or sums of money as sald officar(s)
may deem necessary or advisablo for the purpose of this Corporation, Including without fimitation,
$214,868.00 evidenced by that certaln Term Note, dated March 8, 2012, by Harbor Waterworks, Ine. in
favor of the Bank In the original principal amount of $214,980.00;

To mortgage, pledge, hypothecate, sell, assign and transfer to Bank and to grant fo Bank security Interests
in, aa securlty for money borrowad and for all other obligations of this Corporation to Bank, all property of
this Corporation, whether real, personal, or of whatever kind or nature and wherever situated, and whether
now owned or hereafter acquired or arising;

To meke, exscule, seal, acknowledgs and deliver, in the name of this Corporatlon, promissory notes, loan
agreemants, credit agresements, construction loan agresments, financing agreements, securily agresments,
morigages, deads of trust, deeds to secure debt, guaranties, and all other instruments, documents and
agreements required by Bank (collectively, the "Loan Documents®) in connection with, or to give effact to,
the foragoing resolutions or any of the powers and authorlty thereln granted and to continus, extend, modlfy
or amend the same from time to time, all such Loan Documents 16 be In such form and on such terms and
conditions as any of the sald officer(s) shall, by his, her or thelr execution and delivery thereof, deem
satisfactory; hereby ratifying, approving and confirming all that any of the sald officer(s) has done or may do
respecting any of the foregoing; and that the Board of Directors may, from time to time, delegate the
authority hereinbefore granted to such addltional officer(s} or agents of this Corporation as the Board of
Directors may determine; and

That all resolutions relative to the authority of any officer or other agent to act on behalf of the Corporation In
any dealing or transaction with the Bank shall remain In full force and effect unti! wiitten notlce of
modification thereof shall be recelved by Bank and that the Bank may conclusively rely on the signalures of
the officers or agents designated In such resolutions untll nofified In writing by the Secretary of the
Corporation of any change In such officers or agents and thereafter the Bank may conclusively rely on the
signatures of the successors In office.”

siided or rescindad but remaln in full force

! further certify that the foregolng resolutions have not been altered, a
argufider and thelr specimen signatures are as

and effect and that the pareons currently authorized and empowered to_gol
foliows:

Prosident

WITNESS my hand and the seal of the Corporation th 7012

Garva/

Loan Number - Note 1: 13186620001

Authority Documents - Obligor 1
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DISBURSEMENT AUTHORIZATION

DATE: March 8, 2012
Bank: TDB N.A.
BORROWER: Harbor Waterworks, inc. ° 104 s?ukt'h Main Streot
6320 Captains Court Greenville, South Carolina
New Port Richey, Florida 29601
34652
LOAN: $214,989.00 Term Loan (the “Loan")

The undersigned hereby authorizes and dirscts the Bank, in ts discretion pursuant to the terms of the
loan documents (the “Loan Documents") between the Bank and the undersigned respecting the Loan. to
disburse $214,989.00 of the loan proceeds avallable respecting the Loan as set forth below.

Disbursement Amounts Pald by Customer  Amount Pald from Loan
at Closing Proceeds

1. Commitment Fee $ §00.00 $

2. Documentation Fee $ 350.00 $

3. Filing and Bringdown Fees $ 5145 $

4, Judgment Search $ 120.00 $

§. UCC Search $ 26.75 $

6. Documentary Stamp Tax $ 762.46 $

7. Harbor Waterworks, Inc. $ $ 1214,889.00
Total $ 1,800.66 $ 214,980.00

The undersigned represents and warrants to the Bank that there has been no material adverse change In
the undersigned's financlal condition since the date of the latest financlal statements dellvered by the
- undersigned to the Bank. In addition, the undersigned affirms that the representations and warrantles
contained In the Loan Documents are true and correct as of the date hereof.

The balance of the loan proceeds of $§ 0.00 shall be heid by the Bank pending further Instruction from
the undersigned pursuant to the terms of the Loan Documents.

Wire In I 'wh i

Wire Transfer - Form of Identification {circle

Bank Representafive

By your signature below, you agres to the terms and acknow!édge receipt of a copy of this DisBUrsement
Authorization.

Loan Number - Note 4: 13186829001
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Harbor Waterworks, |

Gary KW«M

By:

Disbursement Authorization - Note 1 | Loan Number - Note 1: 13186828001
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UNLIMITED GUARANTY
TO: TD Bank, N.A,, a Natlonal Association (the "Bank™)
RE: Harbor Waterworks, Inc., a Florida corporation (the "Borrower")

To Induce the Bank to make or continue to make loans, advances, or grant other financlel
accommodations to the Borrower, In consideration thereof and for loans, advapces or financial
accommodalions heretofore or hereafter granted by the Bank to or for the account of the Borrower, the
undersigned Ceclil R. Delcher (the "Guarantor") absolutely, unconditionally and Irrevocably gusrantees
the full and punctual payment to the Bank of all sums which may be presently due and owing and of all
sums which shall in the future become due and owing to the Bank from the Borrower, whether direct or
Indirect, whether as a borrower, guarantor, surety or otherwise, including, without limitation, Interest,
attorneys' fees and other amounts accruing after the fliing of a peiiion in bankruptoy by or against
Borrower, notwithstanding the discharge of Borrower from such obligations, together with all costs and
expenses incurred by the Bank In connection with such obligations, this Unlimited Guaranty (this
“Guaranty") and the enforcement thereof, and also guarantees the due performance by the Borrower of
all its obligations under all other present and future contracts and agreements with the Bank, including,
without limltation, ail rate swap transactions, basls swaps, forward rate transactions, commodity swaps,
commodity options, equity or equity Index swaps, equity or equity Index optlons, bond options, Interest
rate optlons, forelgn exchange transactions, cap transactions, floor {ransactions, collar {ransactions,
forward fransactions, currency swap transactions, cross-currency rate swap transactions and currency
options. This Is a guaranty of payment and not collection.

Guarantor also agrees:

(1) to Indemnify and hold the Bank and its direclors, officers, employees, agents and attorneys
harmless from and against all clalms, obligations, demands and liabilities, by whomsoever
asserted, and agalnst ail losses In any way suffered, Incurred or pald as a result of or in any
way arlsing out of or following or consequential to transactions with the Borrower, except for any
clalm arising out of the gross negiigence or willful misconduct of the Bank;

{2) that this Guaranty shall not be impaired by any modification, supplement, extension, renewal or
amendment of any contract or agreement to which the parties thereto may hereafter agree, nor
by any modfification, Increase, release or other aiteration of any of the obligations hereby
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever
with the Borrower or anyone else, all of which may be done without notice to or consent by the

Guarantor;

(3) that the liabflity of the Guarantor hereunder Is direct and unconditionat and due Immediately
upon default of the Borrower without demand or notice and without requiring the Bank first to
resort to any other right, remedy or security;

(4) that Guarantor shall have no right of subrogation, relmbursement or indemnity whatsoever untll
the Bank Is indefeaslibly pald in full, nor any right of recourse to security for the debts and
obligations of the Borrower to the Bank;

(5) that the liability of the Guarantor Is unlimiied and shall be joInt and several with the liabliities of
any other guarantors;

L.oan Number - Note 4: 13186829001
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that If the Borrower or the Guarantor or any other guarantor should at any time bscome
insolvent or make a general assignment, or If a petition In bankrupicy or any insolvency or
reorganization proceedings shall be fiied or commenced by, against or In respect of the
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any
and all obligations of the Guarantor shall be Immediately due and payable without notice;

that the Bank’s books and records showing the account between the Bank and the Borrower
shall be admissible in any action or proceeding, shall be binding upon the Guarantor for the
purpose of estabiishing the items thereln set forth and shall constitute conclusive proof thereof;

that this Guaranty Is, as to the Guarantor, a confinulng Guaranty that shall remain effective
;Jr;'der successive transactions until the obligations guaranteed hereby are Irrevocably pald In
uil;

that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor
providing, that In any event within Sixty (60) days after the death of the Guarantor, Borrower or
any surviving guarantor shall provide fo the Bank evidence thal the estate of the Guarantor
conflrms Its obligations to the Bank under this Guaranty;

that termination, release or limitation of any guaranty of the obligations guaranteed hereby by
any other guarantor shall not affect the oogtlnulng llabllity hereunder of the Guarantor;

that nothing shall discharge or satisfy the llability of the Guarantor hereunder except the full
Indefeasible payment and performance of all of the Borrower's debts and obligations to the
Bank with Interest and costs of collection; S

that this Guaranty shall not be affected by the lllegality, invalidity or unenforceabllity of the
obligations guaranteed, by any fraudulent, lllegal or Improper act by the Borrower, the legal
incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to
the Bank consequential to transactions with the Borrower nor by the invalldation, by operation of
law or otherwise, of ali or any part of the obligations guaranteed hereby, including but not limited
to any Interest accruable on the obligations guaranteed hereby during the pendency of any
bankruptcy or recelvership proceeding of the Borrower; ‘

that any and alt present and future debts and obligations of the Borrower to Guarantor are
hereby waived and postponed In favor of and subordinated to the full indefeasible payment and
performance of all present and future debts and obligations of the Borrower to the Bank;

the Guarantor hereby grants to the Bank a continuing llen and security interest In all deposits or
other sums at any time credited by or due from the Bank or any Bank Affiliate {(as hereinafter
defined) to the Guarantor and any property of the Guarantor at any time in the Bank’s or any
Bank Afflllate's possession whether for safekeeping or otherwise, or In transit to or from the
Bank or any Bank Afflilate (regardiess of the reason the Bank or Bank Affillate had recelved the
same or whether the Bank or Bank Affillate has condltionally released the same) as security for
the full and punctual payment and performance of all of the obligations guaranteed hereby, and
such deposits and other sums may be applled or set off against such obllgations at any time,
whether or not such are then due, whether or not demand has besn made and whether or not
other coliateral Is then available to the Bank or any Bank Affillate;

that If at any t'me payment of all or any part of the obligations guaranteed hereunder Is
rescinded or otherwise must be restored by the Bank to the Borrower or to the creditors of the
Botrower or any representative of the Borrower or representative of the Borrower's creditors as
a voldable preference or fraudulent transfer or conveyancs upon the Insolvency, bankruptcy or
reorganization of the Borrower or the Guarantor, or fo the creditors of the Guarantor or any
representative of the Guaranior or representative of the creditors of Guarantor upon the

{.oan Number - Note 1: 13186828001
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Insolvency, bankruptcy or reorganization of the Guaréntor or otherwise, this Guaranty sh

(] A all

continue to be effective or be reinstated, as the case may be, as though such payments Lyad not

begn made, and shall survive as an obligation of the Guarantor, and shall not be discharged or

éat}f;?\dty l:g trs‘:k(i3 upaym:amt 0{ ;t;gymsznts. notwithstanding the return of the original of this
arantor or to the Borrower, or any other appa

obligations horamis y pparent termination of Guarantor's

that any rights and remedies avallable to the Bank under this Guaranty are cumulative, and not
exclusive of any rights and remedies otherwise avallable to the Bank at law or In equity;

that the Bank's delay or omisslon In exercising any of the Bank's rights and remedies shall not
conetitute a walver of these rights and remedies, nor shall the Bank's walver of any right or
remedy operate as a waliver of any other right or remedy avallable to the Bank. The Bank's
walver of any right or remedy on any one occasion shall not be considered a walver of same on
any subsequent occaslon, nor shall this be considered to be a continuing walver;

that th? Guarantor agrees to maintain with the Bank its primary operating and/or deposit
accounts;

that this Guaranty Incorporates all discussions and negotlations between the Bank and the
Guarantor concerning the guaranty and indemnification provided by the undersigned hereby,
and that no such discussions or negotiations shall limit, modify, or otherwise affect the
provisions hereof, there are no preconditions to the effectiveness of this Guaranty and that no
provision hereof may be altered, amended, waived, canceled or modified, except by a written
Instrument executed, sealed and acknowledged by the Bank's duly authorized officer;

that this Guaranty and ail documents which have been or may be hereinafter furnished by the
Guarantor to the Bank may be reproduced by the Bank by any photographic, photostatic,
microfiim, xerographic or similar process, and that any such reproduction shall be admissible in
evidence as the original itself In any judiclal or administrative proceeding (whether or not the
original Is In existence and whether or not such reproduction was made in the regular course of

business); and

that the Guarantor shall deliver to the Bank simultaneously herewith and 12 months after the
last statement and upon request therefor, personal financlal statements addressed to the Bank
in form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any
information contalned thereln and hereby agrees not to encumber or {ransfer any assels listed
on any financlal statements without the Bank's prior consent and that so long as this Guaranty
remalns in effect, Guarantor shall provide the Bank with coples of Guarantor's flled Federal {ax
returns for the prior year within 16 days after the date that Guarantor's tax returns are actually
filed each such year or such other date approved by the Bank,

This Guarenty promotes and furthers the business and interests of the undersigned Guarantor, and

the incurrence of any obligations by the Borrower and creation of the obiigations hereunder will result In
direct financial benefit to the undersigned Guarantor.

Guarantor walves: notice of acceptance hereof, presentment and protest of any Instrument and

notice thereof, notice of default and all other notices to which the Guarantor might otherwise be entitled;
and any and all defenses, Including without limitation, any and all defenses which the Borrower or any
other party may have to the fullest extent permitied by law, any defense to this Guaranty based on
impairment of collateral or on suretyship defenses of every type; any right o exoneration or marshaling.
To the maximum extent permiited by law, Guarantor walves and terminates any homestead rights and/or
exemptions respecting any premises under the provistons of any applicable homestead law, Including
without limitation, Section 222.01, Florlda Statutes.
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Guarantor hereby consents lo the Issuance of a continuin
g writ of garnishment or attachment
my disposable earnings, in accordance with section 222.1 1, Florida Statutes, in order to satlsgfninagw?:gls;
or In part any money judgment entered In favor of Bank.

To the extent that It lawfully may, Guarantor hereby further agrees not to Invoke an:
the marshaling of collateral which might cause delay In or Impadeg:he enforcement of myelaav;'::!:t:{;ghg
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that It lawfully
may do so, the Guarantor hereby Irrevocably waives the benefits of all such laws. Except as otherwise
provided by applicable law, the Bank shall have no duty as to the collection or protection of any collateral
if any, securing the guaranteed obligations beyond the safe custody thereof. '

Guarantor will from time to time execute and deliver to the Bank, and take or cause to be taken, all
such other further action as the Bank may request In order to effect and confirm or vest more secureI;r in
the Bank all the rights contemplated in this Guaranty (Including, without limitation, to correct clericat
errors) or respecting any of the obllgations guaranteed hereby or to comply with applicable statute or law.

This Guaranty, all acts and transactions hereunder, and the rights and obligations of the parties
hereto shall be governed, construed and Interpreted according to the laws of the State of Florida without
giving effect fo the conflicts of laws principles thereof, shall be binding upon the heirs, executors,
administrators, successors and assigns of the Guarantor and shali Inure to the benefit of the Bank's
successors and assigns. ' A

If any provision of this Guaranty Is found to be Invalid, llegal or unenforceable, the validity of the
remalnder of the Guaranty shall not be affected.

The term “Bank Afflliate” as used in this Guaranty shall mean any “Affiliate” of the Bank. The term
*Affiliate” shall mean with respect to any person, (a) any person which, directly or indirectly through one or
more Intermediarles controls, or Is controlled by, or Is under common conirol with, such person, or (b) any
person who is a director or officer (I) of such person, (ll} of any subsidiary of such person, or (lii} any
person described In clause (a) above. For purposes of this definition, control of a person shall mean the
power, direct or Indlrect, (x) to vote 5% or more of the Capital Stock having ordinary voting power for the
election of directors (or comparable equivalent) of such person, or (v} to direct or cause the direction of
the management and policles of such person whether by coniract or otherwise. Controf may be by

ownership, contract, or otherwise. -

Guarantor authorizes the Bank to make any credit Inquirles Bank deems necessary and authorlzes
any person or credlt reporting agency to give Bank a copy of the Guarantor's credit report and any other

financlal Information it may have.

If an enfity, the Guarantor Is organlzed, valldly existing and in good standing under the laws of the
state of Its formatlon, and has the power and authority to enter into and perform under this Guaranty.

Guarantor Irrevocably submits to the nonexclusive jurisdiction of any Federal or state court sitting In
Florida, over any sult, action or proceeding arising out of or relating to this Guaranty. Guarantor
irrevocably waives, to the fuilest extent it may effectively do so under applicable law, any objection it may
now or hereafter have to the laying of the venue of any such sull, action or proceeding brought In any
such court and any clalm that the same has been brought In an Inconvenlent forum. Guarantor hereby
consents to any and all process which may be served In any such sult, action or proceeding, (i) by mailing
a copy thereof by registered and certified mall, postage prepald, return receipt requested, fo the
Guarantor's address shown below or as notified to the Bank and (ll} by serving the same upon the
Guarantor in any other manner otherwise permitted by law, and agress that such service shall In every
respect be deemed effective service upon the Guarantor.

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A)
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY,

Executed as an instrument under seal and dated March %’2&&5

Guarantor:

Cecll R. Delcher, individually
Address: 11702 Forest Hills Drive

Tampa, Florida
33612
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UNLIMITED GUARANTY
TO: TD Bank, N.A., a National Assoclation (the "Bank")
RE; Harbor Waterworks, Inc., a Florida corporation (the "Borrower")

To Induce the Bank to make or continue fo make loans, advances, or grant other financlal
accommodalions to the Borrower, in consideration thereof and for loans, advances or financial
accommodalions heretofore or hereafter granted by the Bank to or for the account of the Borrower, the
undersigned Vickle M. Penick (the “Guarantor") absolutely, unconditionally and irrevocably guarantees
the full and punctual payment to the Bank of all sums which’may be presently due and owing and of all
sums which shall In the future bacome due and owing o the Bank from the Borrower, whether direct or
indirect, whether as a borrower, guarantor, surety or otherwise, Including, without limitation, interest,
attorneys’ fees and other amounts accruing after the filing of a pelition in bankruptcy by or against
Borrower, notwithstanding the discharge of Borrower from such obfigations, together with all costs and
expenses Incurred by the Bank In connection with such obligations, this Unlimited Guaranty (this
*Guaranty”) and the enforcement thereof, and also guarantees the due performance by the Borrower of
all its obligations under all other present and future contracts and agreements with the Bank, Including,
without limitation, all rate swap transactions, basis swaps, forward rate transactions, commodity swaps,
commodity options, equily or equity index swaps, equity or equity index optlons, bond options, interest
rate options, foreign exchange transactions, cap transactions, floor transactions, collar transactions,
forward transactions, currency swap iransactions, cross-currency rate swap transactions and currency
oplions. This Is a guaranty of payment and not collection,

Guarantor also agrees:

(1) to indemnify and hold the Bank and lts directors, officers, employees, agents and attorneys
harmless from and against all claims, obligations, demands and llabilittes, by whomsoever
asserted, and against all iosses In any way suffered, Incurred or pald as a result of or In any
way arising out of or following or consequential to transactions with the Borrower, except for any
cialm arising out of the gross negligence or wiliful misconduct of the Bank;

(2) that this Guaranty shall not be Impalred by any modification, supplement, extension, renewal or
amendment of any contract or agreement to which the parties thereto may hereafter agree, nor
by any modification, increase, release or other alteration of any of the obilgations hereby
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever
with the Borrower or anyone eise, all of which may be done without nofice to or consent by the

Guarantor;

(3) that the liabiiity of the Guarantor hereunder is direct and unconditional and due Immediately
upon default of the Borrower without demand or notice and without requiring the Bank first to
resort to any other right, remedy or security;

{4) that Guarantor shall have no right of subrogation, reimbursement or indemnity whatsoever untll
the Bank Is Indefeasibly paid in full, nor any right of recourse to securlty for the debts and
obligations of the Borrower to the Bank; ;

(5) that the llabllity of the Guarantor Is unfimited and shafl be joint and several with the llabilities of
any other guarantors;
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(15)

that If the Borrower or the Guarantor or any other guarantor should at any time become
insolvent or make a general assignment, or If a petition In bankruptey or any Insolvency or
reorganization proceedings shall be filed or commenced by, against or In respect of the
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any
and all obligations of the Guarantor shall be Inmediately due and payable without notice;

that the Bank’s books and records showing the account between the Bank and the Borrower
shall be admissible In any action or proceeding, shall be binding upon the Guarantor for the
purpose of establishing the items thereln set forth and shall constitute conclusive proof thereof;

that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remaln effective
;:r;lder successive transacfions until the obiigations guaranteed hereby are irrevocably paid In
ully

that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor
providing, that in any event within Sixty (60) days after the death of the Guarantor, Borrower or
any surviving guarantor shall provide to the Bank evidence that the estate of the Guarantor
confirms its obligations to the Bank under this Guaranty;

that termination, release or limitatlon of any guaranty of the obligations guaranteed hereby by
any other guarantor shall not affect the continuing liabllity hereunder of the Guarantor;

that nothing shall discharge or satisfy the liability of the Guarantor hereunder except the full
indefeasible payment and performance of all of the Borrower's debts and obligations to the
Bank with Interest and costs of collection;

that this Guaranty shall not be affected by the lllegality, invalidity or unenforceabllity of the
obligations guaranteed, by any fraudulent, llegal or improper act by the Borrower, the lepal
Incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to
the Bank consequential to transactions with the Borrower nor by the Invalldation, by operation of
law or otherwise, of all or any part of the obligations guaranteed hereby, including but not limited
to any Interest accruable on the obligations guaranteed hereby during the pendency of any
bankruptcy or recelvership proceeding of the Borrower;

that any and all present and future debls and obligations of the Borrower to Guarantor are
hereby walved and postponed In favor of and subordinated to the full Indefeasible payment and
performance of all present and future debts and obligations of the Borrower to the Bank;

the Guarantor hereby grants to the Bank a confinuing lfen and security interest in all deposits or
other sums at any time credited by or due from the Bank or any Bank Affiliate (as hereinafter
defined) to the Guarantor and any property of the Guarantor at any time In the Benk's or any
Bank Affillate's possession whether for safekeeping or otherwise, or in transit to or from the
Bank or any Bank Afflllate (regardiess of the reason the Bank or Bank Afflilate had recelved the
same or whether the Bank or Bank Affliiate has conditionally released the same) as security for
the full and punctuai payment and performance of all of the obligations guaranteed hereby, and
such deposits and other sums may be applied or set off against such obligations at any time,
whether or not such are then due, whether or not demand has been made and whether or not
other collateral Is then avallable to the Bank or any Bank Affillate;

that If at any time payment of all or any part of the obligations guaranteed hereunder Is
rescinded or otherwise must be restored by the Bank (o the Borrower or to the creditors of the
Borrower or any representative of the Borrower or representative of the Borrower's creditors as
a voldable preference or fraudulent transfer or conveyance upon the Insolvency, bankruptey or
reorganization of the Borrower or the Guarantor, or to the creditors of the Guarantor or any
representative of the Guarantor or representative of the creditors of Guarantor upon the
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(20)

(21)

Insolvency, bankruplcy or reorganization of the Guarantor or otherwise, this Guaranty shall
continue to be effective or be reinstated, as the case may be, as though such payments had not
been made, and shall survive as an cbligation of the Guarantor, and shall not be discharged or
sallsfied by sald payment or payments, notwithstanding the return of the original of this
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's
obligations hereunder;

that any rights and remedies avaliable to the Bank under this Guaranty are cumulative, and not
exclusive of any rights and remedies otherwise avallable to the Bank at law or in equlty;

that the Bank's delay or omission In exercising any of the Bank’s rights and remedies shall not
constitute a walver of these rights and remedies, nor shail the Bank's waiver of any right or
remedy operate as a walver of any other right or remedy avallable to the Bank. The Bank's
walver of any right or remedy on any one occaslon shall not be considered a walver of same on
any subsequent occaslon, nor shall this be consldered to be a continuing waiver;

that th? Guarantor agrees to malntain with the Bank lis primary operating andfor deposit
accounts;

that this Guaranty Incorporates all discussions and negotiations between the Bank and the
Guarantor concerning the guaranty and indemnification provided by the undersigned hereby,
and that no such discussions or negotlations shall limit, modify, or otherwise affect the
provisions hereof, there are no preconditions to the effecliveness of this Guaranty and that no
provigion hereof may be altered, amended, walved, canceled or modified, except by a written
Instrument executed, sealed and acknowledged by the Bank's duly authorlzed offlcer;

that this Guaranty and all documents which have been or may be herelnafter furnished by the
Guarantor to the Bank may be reproduced by the Bank by any phofographic, photostatic,
microfilm, xerographic or similar process, and that any such reproduction shall be admissible In
evidence as the original itself In any Judiclal or administrative proceeding (whether or not the
original Is In existence and whether or not such reproduction was made In the regular course of

business); and

that the Guarantor shall dellver to the Bank simullaneously herewith and 12 months after the
last statement and upon request therefor, personal financial statements addressed to the Bank
in form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any
information contained thereln and hereby agrees not to encumber or fransfer any assets listed
on any financlal statements without the Bank’s prior consent and that so long as this Guaranty
remains in effect, Guarantor shall provide the Bank with coples of Guarantor's filed Federal tax
returns for the prior year within 15 days after the date that Guarantor's tax retums are actually

filed each such year or such other date approved by the Bank.

This Guaranty promotes and furthers the business and Interests of the undersigned Guarantor, and

the Incurrence of any obligations by the Borrower and creation of the obligations hereunder wiil result In
direct financial benefit to the undersigned Guarantor.

Guarantor waives: notice of acceptance hereof, presentment and protest of any Instrument and

notice thereof, notice of default and all other notices to which the Guarantor might otherwise be entitled;
and any and all defenses, Including without limitation, any and all defenses which the Borrower or any
other parly may have to the fullest extent permitted by law, any defense to this Guaranty based on
impairment of collateral or on suretyship defenses of every type; any right to exoneration or marshaling.
To the maximum extent permitted by law, Guarantor walves and terminates any homestead rights and/or
exemptions respecting any premises under the provisions of any applicable homestead law, including
without limitation, Section 222,01, Florida Statutes.
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Guarantor hereby consents to the Issuance of a continuing writ of gamishment or attachment agalnst
my disposable eamings, in accordance with section 222,11, Florida Statutes, In order to satisfy In whole
or in part any money judgment entered In favor of Bank.

To the extent that It lawfully may, Guarantor hereby furlher agrees not to Invoke any law relating to
the marshaling of collateral which might cause delay In or impede the enforcement of the Bank’s rights
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that it lawfully
may do so, the Guarantor hereby irrevocably walves the benefits of all such laws. Except as otherwise
provided by applicable law, the Bank shall have no duty as to the collection or protection of any collateral,
if any, securing the guaranteed obllgations beyond the safe custody thereof,

Guarantor will from time to time execute and dellver to the Bank, and take or cause to be taken, all
such other further actlon as the Bank may request In order to effect and confirm or vest more securely in
the Bank all the rights contemplated in this Guaranty (including, without limitation, to comect clerical
errors) or respecting any of the obligations guaranteed hereby or to comply with applicable statute or law.

This Guaranty, all acts and transactions hereunder, and the rights and obligations of the parties
hereto shall be governed, construed and Interpreted according to the laws of the State of Florida without
giving effect to the conflicts of laws principles thereof, shall be binding upon the heirs, execulors,
adminlstrators, successors and assigns of the Guarantor and shall Inure to the benefit of the Bank's
successors and assigns.

If any provision of thls Guaranty Is found to be invalid, lllegal or unenforceable, the valldity of the
remainder of the Guaranty shall not be affected.

The term "Bank Afflliate” as used In this Guaranty shall mean any "Affillate” of the Bank. Ths term
"Affiiiate” shall mean with respect to any person, (a) any person which, directly or indirectly through one or
more intermedlarles controls, or Is controlied by, or Is under common control with, such person, or (b) any
person who Is a director or officer (I} of such person, (ll) of any subsidiary of such person, or (ili) any
person described In clause (a) above. For purposes of this definition, control of a person shall mean the
power, direct or Indirect, (%) to vote 6% or more of the Capital Stock having ordinary voting power for the
election of directors (or comparable equivalent) of such person, or (y) to direct or cause the direction of
the management and policles of such person whether by contract or otherwise, Control may be by
ownership, contract, or otherwise.

Guaranlor authorizes the Bank to make any credit inquiries Bank deems necessary and authorizes
any person or credit reporting agency to give Bank a copy of the Gueranter's credit report and any other
financial Information it may have.

If an entity, the Guarantor Is organized, validly existing and In good standing under the lews of the
state of lts formation, and has the power and authority to enter Into and perform under this Guaranly.

Guarantor frrevocably submits to the nonexclusive jurisdiction of any Federal or state court sitting In
Florida, over any sult, action or proceeding arlsing out of or relating to this Guaranty. Guarantor
irrevocably walves, to the fullest extent it may effectively do so under applicable law, any objection it may
now or hereafier have to the laying of the venue of any such suit, action or proceeding brought in any
such court and any claim that the same has been brought In an Inconvenient forum. Guarantor hereby
consents to any and all process which may be served In any such suit, action or proceeding, (i) by mailing
a copy thereof by reglstered and cerlified mall, postage prepald, return recelpt requested, to the
Guarantor's address shown below or as nolffied io the Bank and (li) by serving the same upon the
Guarantor In any other manner otherwise permitted by law, and agrees that such service shall in every
respect be deemed effective service upon the Guarantor.

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A)
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT. THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.,

Executed as an instrument under ssal and dated March 9, 2012.

Vickie M Penick, Individually

Address: 6043 Fall River Drive
New Port Richey, Florida
34655
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UNLIMITED GUARANTY
TO: TD Bank, N.A,, a National Assoclation (the "Bank")
RE: Harbor Waterworks, Inc., a Florida corporation (the "Borrower")

To Induce the Bank to make or continue to make loans, advances, or grant other financlal
accommodations 'to the Borrower, In consideration thereof and for loans, advances or financlal
accommodations heretofore or hereafter granted by the Bank to or for the account of the Borrower, the
undersigned Bradford K. Labella (the “"Guarantor”) absolutely, unconditionally and irrevocably
guarantees the full and punctual payment to the Bank of all sums which may be presently due and owing
and of all sums which shall in the fulure become due and owing to the Bank from the Borrower, whether
direct or indirect, whether as a borrower, guarantor, surefy or otherwise, Including, without limitation,
interest, attorneys' fees and other amounts accrulng after the flling of a petition In bankruptcy by or
against Borrower, notwithstandlng the discharge of Borrower from such obligations, together with ail costs
and expenses Incurred by the Bank In connectlon with such obligations, this Unlimlted Guaranty (this
"Guaranty") and the enforcement thereof, and also guarantees the due performance by the Borrower of
all Its obligations under all other present and future confracts and agreements with the Bank, including,
without {imitatlon, ali rate swap transactions, basls swaps, forward rate transactions, commodity swaps,
commodity options, equity or equily index swaps, equity or equily Index options, bond options, interest
rate optlons, forelgn exchange transactions, cap transactions, floor transactions, collar transactions,
forward transactions, currency swap transactions, cross-currency rate swap transactions and currency
options. This Is a guaranty of payment and not collection.

Guarantor aiso agrees:

(1) to indemnify and hold the Bank and Its directors, officers, employees, agents and aitorneys
harmless from and against all claims, obligations, demands and liabllities, by whomsoever
asserted, and against ail losses in any way suffered, Incurred or pald as a result of or In any
way arising out of or following or consequential to transactions with the Borrower, except for any
claim arising out of the gross negligence or wiliful misconduct of the Bank;

(2) that this Guaranty shall not be impalred by any modffication, supplement, extenslon, renewal or
amendment of any contract or agreement to which the parties thereto may hereafter agree, nor
by any modfificatlon, Increase, release or other alteration of any of the oblligations hereby
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever
gﬂh the Borrower or anyone eise, all of which may be done without notice to or consent by the

uarantor; ‘

{3) that the Rability of the Guarantor hereunder Is direct and unconditional and due Immediately
upon defauit of the Borrower without demand or notice and without requiring the Bank first to
resort to any other right, remedy or security;

(4} that Guarantor shall have no right of subrogation, reimbursement or Indemnlty whatsosver untli
the Bank Is Indefeasibly paid in full, nor any right of recourse to securlty for the debts and
obligations of the Borrower to the Bank;

(5) that the liability of the Guarantor Is untimited and shall be Joint and several with the llabllitles of
any other guarantors;
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that if the Borrower or the Guarantor or any other guarantor should at any time become
insolvent or make a general assignment, or if a petition in bankruplcy or any Insolvency or
reorganization proceedings shall be flled or commenced by, against or In respect of the
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any
and all obligations of the Guarantor shail be immediately due and payable without notice;

that the Bank’s books and records showing the account between the Bank and the Borrower
shell be admissible In any action or proceeding, shall be binding upon the Guarantor for the
purpose of establishing the items thereln set forth and shall constitute conclusive proof thereof;

that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remaln effective
under successive transactions until the obligations guaranteed hereby are irrevocably pald In
full;

that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor
providing, that in any event within Sixty (60) days after the death of the Guarantor, Borrower or
any surviving guarantor shall provide to the Bank evidence that the estate of the Guarantor
confirms Its obilgations fo the Bank under this Guaranty;

that termination, release or limitation of any guaranty of the obligations guaranteed hereby by
any other guarantor shall not affect the continuing llabllity hereunder of the Guarantor;

that nothlng shall discharge or satisfy the llabfiity of the Guarantor hereunder except the full
Indefeaslble payment and performance of all of the Borrower's debls and obligations to the
Bank with interest and costs of collection;

that this Guaranty shail not be affected by the lilegality, Invalldity or unenforceability of the
obligatlons guaranteed, by any fraudulent, ilegal or Improper act by the Borrower, the legal
incapacily or any other defense of the Borrower, the Guarantor or any other person obligated to
the Bank consequential to transactions with the Borrower nor by the invalldation, by operation of
iaw or otherwlse, of all or any part of the obligations guaranteed hereby, Including but not limited
to any Interest accruable on the obligations guaranteed hereby during the pendency of any
bankruptey or recelvership proceeding of the Borrower;

that any and &ll present and future debts and obligations of the Borrower to Guarantor are
hereby walved and postponed In favor of and subordinated to the full indefeasible payment and
performance of all present and future debts and obligations of the Borrower to the Bank;

the Guarantor hereby grants to the Bank a continuing llen and security interest In all deposits or
other sums at any time credited by or due from the Bank or any Bank Affiliate (as herelnafter
defined) to the Guarantor and any property of the Guarantor at any time In the Bank's or any
Bank Affillate’s possession whether for safekeeplng or otherwlise, or in franslt to or from the
Bank or any Bank Affillate (regardless of the reason the Bank or Bank Affiliate had received the
same or whether the Bank or Bank Afflliate has conditionally released the same) as securlty for
the full and punctual payment and performance of all of the obligations guaranteed hereby, and
such deposiis and other sums may be applied or set off against such obligations at any time,
whether or not such are then due, whether or not demand has been made and whether or not
other collaterat Is then avallable to the Bank or any Bank Afflliate;

that if at any time payment of all or any part of the obligations guaranteed hereunder Is
rescinded or otherwise must be restored by the Bank to the Borrower or to the credltors of the
Borrower or any representative of the Borrower or representative of the Borrower's creditors as
a voidable preference or fraudulent transfer or conveyance upon the Insoivency, bankrupicy or
recrganization of the Borrower or the Guarantor, or to the credliors of the Guarantor or any
representative of the Guarantor or representative of the credifors of Guarantor upon the
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Insolvency, bankruptcy or reorganizatlon of the Guarentor or otherwise, thls Guaranly shall
continue to he effective or be reinstated, as the case may be, as though such payments had not
been made, and shall survive as an obligatlon of the Guarantor, and shail not be discharged or
salisfled by sald payment or payments, notwithstanding the return of the original of this
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's
obligations hereunder;

that any rights and remedles avallable to the Bank under this Guaranty are cumulative, and not
exclusive of any rights and remedies otherwise avallable to the Bank at law or in equity;

that the Bank’s delay or omission In exercising any of the Bank’s rights and remedles shall not
constltute a walver of these rights and remedles, nor shall the Bank's walver of any right or
remedy operate as a walver of any other right or remedy available fo the Bank. The Bank's
walver of any right or remedy on any one occasion shall not be consldered a walver of same on
any subsequent occasion, nor shall this be consldered to be a continuing walver;

that the Guarantor agrees fo maintain with the Bank Its primary operating and/or deposit
accounts;

that this Guaranty Incorporates all discussions and negotlations between the Bank and the
Guarantor concarning the guaranty and Indemniflcation provided by the undersigned hereby,
and that no such discusslons or negotlations shall limit, modify, or otherwise affect the
provisions hereof, there are no preconditions to the effectiveness of this Guaranty and that no
provision hereof may be altered, amended, walved, canceled or modified, except by a written
instrument executed, sealed and acknowledged by the Bank’s duly authorized officer;

that this Guaranty and ail documents which have been or may be hereinafter furnished by the
Guarantor 1o the Bank may be reproduced by the Bank by any photographic, photostatic,
microfiim, xerographic or similar process, and that any such reproduction shall be admissible In
evidence as the orlginal ftself in any judiclal or administrative proceeding (whether or not the
original Is In existence and whether or not such reproduction was made in the regular course of
business); and

that the Guarantor shall deliver to the Bank simultaneously herewith and 12 months after the
last statement and upon request therefor, personal financial statements addressed to the Bank
In form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any
Information contained thereln and hereby agrees not to encumber or transfer any assets listed
on any financlai statements without the Bank’s prior consent and that so long as this Guaranty
remains In effect, Guarantor shall provide the Bank with coples of Guarantor's flled Federal fax
returns for the prior year within 186 days after the date that Guarantor's tax returns are actually
flled each such year or such other date approved by the Bank.

This Guaranty promotes and furthers the business and interests of the undersigned Guarantor, and

the incurrence of any obligations by the Borrower and creatlon of the cobllgations hereunder will result in
direct financlal benefit to the undersigned Guarantor.

Guarantor walves: notice of acceptance hereof, preséntment and protest of any Instrument and

notice thereof, notice of default and ail other notices to which the Guarantor might otherwise be entitled;
and any and all defenses, including without limitation, any and all defenses which the Borrower or any
other party may have to the fullest extent permitted by law, any defense to this Guaranty based on
impairment of collateral or on suretyship defenses of every typs; any right to exoneration or marshaling.
To the maximum extent permitied by faw, Guarantor waives and terminates any homestead rights and/or
exemptions respeciing any premises under the provisions of any applicable homestead law, Including
without limltation, Section 222,01, Florida Statutes.
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Guarantor hereby consents to the Issuance of a continuing wrlt of garnishment or attachment against
my disposable earnings, in accordance with section 222.11, Florida Statutes, In order to satisfy In whole
or In part any money Judgment entered In favor of Bank,

To the extent that it lawfully may, Guarantor hereby further agrees not to Invoke any law relating to
the marshaling of collateral which might cause delay in or impede the enforcament of the Bank's rights
under this Guaranty or otherwise respeciing the guaranteed obligations, and to the extent that it lawfully
may do so, the Guarantor hereby irrevocably walves the benefits of all such laws. Except as otherwise
provided by applicable law, the Bank shall have no duty as to the collection or protection of any collateral,
If any, securing the guaranteed obligations beyond the safe custody thereof,

Guarantor wilt from time fo time execute and dellver to the Bank, and take or cause to be taken, all
such other further action as the Bank may request In order to effect and conflrm or vest more securely In
the Bank all the rights contemplated In this Guaranty (Including, without iimitation, to correct clerical
errors) or respecting any of the obligations guaranteed hereby or to comply with applicable statute or law.

This Guaranty, all acts and transactions hereunder, and the rights and obligations of the partles
hereto shall be governed, construed and interpreted according to the laws of the State of Florida without
giving effect to the conflicts of laws principles thereof, shall be binding upon the helrs, executors,
adminlsirators, successors and assigns of the Guarantor and shall inure to the benefit of the Bank's
successors and assigns.

if any provision of this Guaranty Is found to be invelid, Hllegal or unenforceable, the validity of the
remainder of the Guaranty shall not be affected.

The term "Bank Afflliate" as used in this Guaranty shall mean any "Afflliate” of the Bank. The term
"Afflllate” shall mean with respect to any person, (a) any person which, directly or Indirectly through one or
more Intermedlarles controls, or Is controlled by, or Is under common control with, such person, or (b) any
person who Is a director or officer (f) of such person, (ll} of any subsidiary of such person, or (fli) any
person described in clause (a) above. For purposes of this definition, control of a parson shall mean the
power, direct or Indirect, (x) to vote 5% or more of the Capital Stock having ordinary voting power for the
election of directors (or comparable equivalent) of such person, or (¥) to direct or cause the direction of
the management and policles of such person whether by contract or otherwise. Control may be by
ownership, contract, or otherwise,

Guarantor authorizes the Bank {0 make any credit inquirles Bank deems necessary and authorizes
any person or credii reporting agency to give Bank a copy of the Guarantor's credit report and any other
financlal Information it may have.

If an entity, the Guarantor Is organized, vafldly existing and in good standing under the laws of the
state of its formation, and has the power and authority to enter Into and perform under this Guaranty.

Guarantor irrevocably submiis to the nonexclusive Jurisdiction of any Federal or state court sitting in
Fiorida, over any sult, action or proceeding arising out of or relating to this Guaranty. Guarantor
irrevocably waives, to the fullest extent It may effectively do so under appiicable law, any objection it may
now or hereafier have to the laying of the venue of any such sull, action or proceeding brought In any
such court and any clalm that the same has been brought In an Inconvenlent forum. Guarantor hereby
consents to any and all process which may be served in any such suit, action or proceeding, (i) by mailing
a copy thereof by registered and certifled mall, postage prepald, return recelpt requested, to the
Guarantor's address shown below or as notified to the Bank and (i) by serving the same upon the
Guarantor In any other manner otherwise permlited by law, and agrees that such service shall in every
respect be deemed effactive service upon the Guarantor.

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A)
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Executed as an Instrument under seal and dated March 9, 2012.

Guarantor:

Bradf% K. Labelia, !ndlvidually

Address: 16907 Equestrian Trall
Odessa, Florida
33666
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UNLIMITED GUARANTY
TO: TD Bank, N.A,, a National Assoclation (the “Bank")
RE: Harbor Waterworks, Inc., a Florida corporation (the "Borrower”)

To Induce the Bank to make or continue to make loans, advances, or grant other financial
accommodations to the Borrower, In consideration thereof and for loans, advances or financlal
accommodations heretofore or hereafter granted by the Bank fo or for the account of the Borrower, the
undersigned Gary A, Deremer (the "Guarantor") absolutely, unconditionally and irrevocably guarantees
the full and punctual payment to the Bank of all sums which may be presently due and owing and of all
sums which shall In the future become due and owing to the Bank from the Borrower, whether direct or
indirect, whether as a borrower, guarantor, surety or otherwise, including, without limitation, Interest,
attorneys' fees ‘and other amounts accruing after the filing of a petition In bankruptcy by or agalnst
Borrower, notwithstanding the discharge of Borrower from such obligations, together with all costs and
expenses Incurred by the Bank In connection with such obligations, this Unlimited Guaranty (this
“Guaranty") and the enforcement thereof, and also guarantees the due performance by the Borrower of
all its obligations under all other present and future contracts and agreements with the Bank, including,
without limitation, all rate swap {ransactions, basls swaps, forward rate transactlons, commodity swaps,
commodity optlons, equily or equity index swaps, equity or equity Index options, bond opfions, interest
rate optlons, foreign exchange transactions, cap fransactions, floor fransactions, collar transactions,
forward transactions, currency swap transactions, cross-currency rate swap transactions and currency
options. This Is a guaranty of payment and not collection,

Guarantior glso agrees:

(1) to Indemnify and hold the Bank and its directors, officers, employees, agents and attorneys
harmless from and against all claims, obligations, demands and liabllities, by whomsoever
asserted, and against all losses In any way suffered, incurred or pald as a resuit of or In any
way arlsing out of or following or consequential {o transactions with the Borrower, except for any
claim arising out of the gross negligence or wiliful misconduct of the Bank;

(2) that this Guaranty shall not be impaired by any modification, supplement, extenslion, renewal or
amendment of any contract or agresment to which the parties thereto may hereafter agree, nor
by any modification, Increase, release or other alteration of any of the oblligations hereby
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever
with the Borrower or anyone else, all of which may be done without notice to or consent by the
Guarantor;

(3) thaet the liabllity of the Guarantor hereunder Is direct and unconditional and due Immediately
upon default of the Borrower without demand or notice and without requiring the Bank first to
resort to any other right, remedy or security; ,

(4) that Guarantor shall have no right of subrogation, relmbursement or indemnity whatsoever until
the Bank Is Indefeasibly pald in full, nor any right of recourse to security for the debts and
obligations of the Borrower to the Bank;

(5) that the liabliity of the Guarantor Is unlimited and shall be joint and several with the Ilabllitles of
any other guarantors;
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that If the Borrower or the Guarantor or any other guarantor should at any time bacome

insolvent or make a general assignment, or If a petition in bankruptcy or any Insolvency or
reorganization proceedings shall be filed or commenced by, against or In respecl of the
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any
and all obligations of the Guarantor shall be immediately due and payable without notice;

thqt the Bank's books and records showing the account between the Bank and the Borrower
shall be admissible In any action or proceeding, shall be binding upon the Guarantor for the
purpose of establishing the items therein set forth and shall constltute conclusive proof thereof;

that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remailn effective
;u}lder successive transactions untll the obllgations guaranteed hereby are Irrevocably paid In
ull;

that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor
providing, that In any event within Sixty (60) days after the death of the Guarantor, Borrower or
any surviving guarantor shall provide to the Bank evidence that the estate of the Guarantor
confirms its obligations to the Bank under this Guaranty;

that termination, release or limitation of any guaranty of the obligations guaranteed hereby by
any other guarantor shall not affect the continuing llabllity hereunder of the Guarantor;

that nothing shall discharge or satisfy the llabiiity of the Guarantor hereunder except the full
Indefeasible payment and performance of all of the Borrower's debts and obligations to the
Bank with Interest and costs of collection;

that this Guaranty shall not be affected by the illegalily, invalidity or unenforceability of the
obligations guaranteed, by any frauduient, lilegal or improper act by the Borrower, the legal
incapaclty or any other defense of the Borrower, the Guarantor or any other person obligated to
the Bank consequential to transactions with the Borrower nor by the Invalidation, by operation of
{aw or otherwise, of all or any part of the obligations guaranteed hereby, including but not limited
to any Interest accruable on the obligations guaranteed hereby during the pendency of any
bankruptcy or recelvership proceeding of the Borrower;

that any and all present and future debts and obligations of the Borrower to Guarantor are
hereby walved and posiponed in favor of and subordinated to the full Indefeasible payment and
performance of all present and future debts and obligations of the Borrower to the Bank;

the Guarantor hereby grants to the Bank a continuing llen and security Interest in alf deposits or
other sums at any time credited by or due from the Bank or any Bank Afflllate (as herelnafter
defined) to the Guarantor and any property of the Guarantor at any time In the Bank's or any
Bank Affillate’s possession whether for safekeeping or otherwise, or In transit to or from the
Bank or any Bank Afilllate {(regardiess of the reason the Bank or Bank Affillate had recelved the
samse or whether the Bank or Bank Affillate has conditionally released the same) as security for
the full and punctual payment and performance of all of the obligations guaranteed hereby, and
such deposits and other sums may be applled or set off against such obligations at any time,
whether or not such are then due, whether or not demand has been made and whether or not
other collaterai is then avallable fo the Bank or any Bank Afililate;

that if at any time payment of all or any part of the obligations guaranteed hereunder Is
rescinded or otherwise must be restored by the Bank o the Borrower or to the credlors of the
Borrower or any representative of the Borrower or representative of the Borrower's creditors as
& voldable preference or fraudulent transfer or conveyance upon the Insolvency, bankruptey or
reorganization of the Borrower or the Guarantor, or to the credltors of the Guarantor or any
representative of the Guarantor or representative of the creditors of Guarantor upon the
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Insolvency, bankrupicy or reorganization of the Guarantor or otherwise, this Guaranty shall
continue to be effective or be reinstated, as the case may be, as though such payments had not
been made, and shall survive as an obligation of the Guarantor, and shall not be discharged or
satisfled by sald payment or payments, notwithstanding the return of the original of this
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's
obiigations hereunder;

that any rights and remedies avallable to the Bank under this Guaranty are cumulative, and not
exclusive of any rights and remedles otherwise avallable to the Bank at law or In equity;

that the Bank's delay or omission In exercising any of the Bank's rights and remedies shall not
constitute a walver of these rights and remedies, nor shall the Bank's walver of any right or
remedy operate as a walver of any other right or remedy avaflable to the Bank. The Bank’s
walver of any right or remedy on any one occasion shall not be considered a walver of same on
any subsequent occasion, nor shall this be considered 10 be a conlinuing waiver;

that the Guarantor agrees to maintaln with the Bank its primary operating and/or deposit
accounts;

that this Guaranty Incorporates all discussions and negotiations between the Bank and the
Guarantor concerning the guaranty and Indemnification provided by the undersigned hereby,
and that no such discussions or negotiations shall limit, modify, or otherwlse affect the
provisions hereof, there are no preconditions to the effsctiveness of this Guaranty and that no
provislon hereof may be alterad, amended, walved, canceled or modifled, except by a written
instrument executed, sealed and acknowledged by the Bank's duly authorized officer;

that this Guaranty and all documents which have been or may be herelnafter furnished by the
Guarantor to the Bank may be reproduced by the Bank by any photographic, photostatic,
microfilm, xerographioc or similar process, and that any such reproduction shall be admissible in
evidence as the original itself in any judiclal or administrative proceeding (whether or not the
original is In exiIstence and whether or not such reproduction was made In the regular course of
business), and

that the Guarantor shall deliver to the Bank simullaneously herewith and 12 months after the
last statement and upon request therefor, personal financlal statements addressed to the Bank
in form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any
Information contalned thereln and hereby agrees not to encumber or {ransfer any assets listed
on any financlal statements without the Bank's prior consent and that so long as this Guaranty
remains In effect, Guarantor shall provide the Bank with coples of Guarantor’s filed Federal tax
returns for the prior year within 18 days after the date that Guarantor's tax retumns are actually
flled each such year or such other date approved by the Bank.

This Guaranty promotes and furthers the business and interests of the undersigned Guarantor, and

the incurrence of any obligations by the Borrower and creation of the obligations hereunder wiil result In
direct financlal benefit to the undersigned Guarantor,

Guaranior walves: notice of acceptarice hereof, piesentment and protest of any Instrument and

notice thereof, notice of default and all other notices to which the Guarantor might otherwise be entifled;
and any and all defenses, including without limitation, any and all defenses which the Borrower or any
other party may have to the fullest extent permitled by law, any defense to this Guaranty based on
impairment of collateral or on suretyship defenses of every type; any right to exoneration or marshaling.
To the maximum extent permitted by law, Guarantor waives and terminates any homestead rights and/or
exemptions respecting any premises under the provisions of any applicable homestead law, including
without limitation, Sectlon 222.01, Florida Stalutes.
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Guarantor hereby consents to the Issuance of a continulng writ of garnishment or attachment against
my disposable earnings, In accordance with section 222.11, Florida Statutes, in order to satisfy In whole
or In part any money judgment entered in favor of Bank.

To the extent that it lawfully may, Guarantor hereby further agrees not to Invoke any law relating to
the marshaling of collateral which might cause delay In or impede the enforcement of the Bank’s rights
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that it lawfully
may do so, the Guarantor hereby Irrevocably walves the benefits of all such laws. Except as otherwise
provided by applicable law, the Bank shall have no duty as to the collection or protection of any collateral,
if any, securing the guaranteed obligations beyond the safe custody thereof,

Guarantor will from time to time execute and deliver o the Bank, and take or cause to be taken, all
such other further actlon as the Bank may request In order to effect and confirm or vest more securely In
the Bank all the rights contemplated In this Guaranty (Including, without limitation, fo correct clerical
errors) or respecting any of the oblligations guaranteed hereby or to comply with applicable statute or law.

This Guaranty, all acts and transactions hersunder, and the rights and obligations of the parties
hereto shall be governed, construed and interpreted according to the laws of the State of Florida without
giving effect to the conflicts of laws principles thereof, shali be binding upon the heirs, executors,
adminlsirators, successors and assigns of the Guarantor and shall inure to the beneflt of the Bank's
successors and assigns.

If any provision of this Guaranty is found to be Invalid, llegal or unenforceable, the valldity of the
remainder of the Guaranty shall not be affected. V

The term “Bank Affillate” as used In this Guaranty shall mean any "Affillate” of the Bank. The term
“Affillate” shall mean with respect to any person, (a) any person which, directly or indlrectly through one or
more Intermediarles controls, or Is controlled by, or Is under common contro! with, such person, or (b) any
person who Is a director or officer (I) of such person, (i} of any subsidlary of such person, or (lll) any
person described In clause (a) above, For purposes of this definition, control of a person shall mean the
power, direct or Indirect, (x) to vote §% or more of the Capltal Stock having ordinary voting power for the
election of directors (or comparable equivalent) of such person, or (y) to direct or cause the direction of
the management and poiicies of such person whether by contract or otherwise. Control may be by
ownership, contract, or otherwise.

Guarantor authorizes the Bank to make any credit inquiries Bank deems necessary and authorizes
any person or credit reporting agency to give Bank a copy of the Guarantor's credit report and any other
financial information It may have.

If an entity, the Guarantor Is organized, validly existing and In good standing under the laws of the
state of Its formation, and has the power and authority to enter into and perform under this Guaranty.

Guarantor Irrevocably submits to the nonexclusive furisdiction of any Federal or state court sitling in
Florlda, over any suit, action or proceeding arlsing out of or relating to this Guaranty. 'Guerantor
Irrevocably waives, to the fullest extent it may effectively do so under applicable law, any objection it may
now or hereafter have to the laylng of the venue of any such sult, action or proceeding brought In any
such court and any claim that the same has been brought in an Inconvenlent forum. Guarantor hereby
consents to any and all process which may be served In any such sult, action or proceeding, (I} by malling
a copy thereof by registered and ceriiflied mall, postage prepald, return recelpt requested, to the
Guarantor's address shown below or as nolified fo the Bank and (it} by serving the same upon the
Guarantor in any other manner otherwise permitied by law, and agrees that such service shall In every
respect be deemed effective service upon the Guarantor,

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A)
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Executed as an instrument under seal and dated March 9, 2012,

Guaranty - Guarantor 1

T Individually

pe)
YA,
: 5320 Captains Court
New Port Richey, Florlda
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LOAN AND SECURITY AGREEMENT

This LOAN AND SECURITY AGREEMENT (this "Agreement®) Is entered into as of March 9,
2012, between Harbor Waterworks, Inc., a Florida corporation, with its chief executive office located at
5320 Captains Court, New Port Richey, Florida 34652 (the "Borrower™) and TD Bank, N.A., a National
Assoclation, with an address of 104 South Main Street, Greenvllle, South Carolina 29601 (the "Bank").

FOR VALUE RECEIVED, and in conslderation of the granting by the Bank of financlal
accommodations to or for the benefit of the Borrower, Including without limitation respecting the
Obligations (as herelnafter deflned), the Borrower represents and agrees with the Bank, as of the date
hereof and as of the date of each loan, credit and/or other financlal accommodation, as follows:;

1. THE LOAN

1.1 toan. Subject to the terms and conditions of this Agreement, the Bank hereby agrees to
make a loan to Borrower in the original principal amount of $214,989.00 (the "Loan"). The Loan shall be
evidenced by that certain Term Note, of even date harewith (the “Nole") by Harbor Waterworks, Inc. In
favor of the Bank in the original principal amount of $214,989.00. This Agreement, the Note, and any and
all other documents, amendments or renewals executed and delivered In connection with any of the
foregoing are collectively herelnafter referred (o as the "Loan Documents®.

2. GRANT OF SECURITY INTEREST

2.1 Grant of Security Interest. In consideration of the Bank's extending credit and other financlal
accommodations to or for the benefit of the Borrower, the Borrower hereby grants to the Bank a securily
interest In, a llen on and pledge and assignment of the Collateral (as herelnafter defined). The security
Interest granted by this Agreement Is given to and shall be held by the Bank as security for the payment
and performance of all Obligations, Including, without limitation, all amounts outstanding pursuant to the

Loan Documents,
2.2 Definitions. The following definitions shall apply:

(a) “Code" shall mean the Florida Unlform Commerclal Code, Florida Statutes, Chapter 671.101
el. seq. as amended from time to time.

(b) *Collateral” shall mean all of the Borrower's present and future right, title and Interest In and to
any and all of the personal property of the Borrower whether such properly is now existing or
hereafter created, acquired or arising and wherever focated from time fo time, Including
without limitation:

()] accounts;
() chattel papsr;
) goods;
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http:214,989.00

{c)
@

(e)

(iv) Inventory;

v) equipment;

(V) fixtures

{vil) farm products;

(vill) Instruments;

(13) Investment property;

(x  documents; B

() commercial tort clalms;

(xl) - deposit accounts;

(i)  lelter-of-credit rights;

(xv)  general intanglbles;

(xv)  supporting obligations; and

{xvi)  records of, accession to and proceeds and products of the foregoing.
"Debtors” shall mean the Borrower's customers who are indebted {o the Borrower.

"Bank Affiliate” shall mean any “Affillate” of the Bank. The term "Afflliate” shall mean with
respect to any Person, (a) any Person which, directly or indirectly through one or more
Intermediarles controls, or Is controlied by, or Is under common confrol with, such Person, or
(b) any Person who Is a director or officer (I} of such Person, () of any subsidiary of such
Person, or {fil} any person described in clause (a) above. For purposes of this definition,
control of a Person shall mean the powsr, direct or indirect, (x) to vote 5% or more of the
Capital Stock having ordinary voting power for the election of directors (or comparable
equivalent) of such Person, or (y) to direct or cause the direction of the management and
policles of such Person whether by contract or otherwise. Control may be by ownership,
contract, or otherwise.

"Obligation(s)” shall mean, without limitation, all loans, advances, indebledness, notes,
llabliities, rate swap transactions, basis swaps, forward rate transactions, commodity swaps,
commodity optlons, equity or equity Index swaps, equity or equity Index options, bond options,
Interest rate options, foreign exchange transactions, cap transactions, floor fransactions, coilar
transactions, forward transactions, currency swap transactions, cross-currency rate swap
transagctions, currency options and amounts, liquidated or unliquidated, owing by the Borrower
to the Bank or any Bank Affillate at any time, of each and every kind, nature and description,
whether arising under this Agreement or otherwise, and whether secured or unsecured, direct
or indirect (that Is, whether the same are dus directly by the Borrower to the Bank or any Bank
Affiliate; or are due Indirectly by the Borrower to the Bank or any Bank Affillate as endorser,
guarantor or other surety, or as borrower of obligations due third persons which have been
endorsed or assigned to the Bank or any Bank Affillate, or otherwise), absoiute or contingent,
due or to become due, now existing or hereafter arising or contracted, including, without
limitation, payment when due of all amounts outstanding respecting any of the Loan
Documents. Said term shall also Include all interest and other charges chargeable to the
Borrower or due from the Borrower to the Bank or any Bank Affillate from time to time and all
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costs and expenses referred to in this Agreement, as well as any other debts, liabllities or
obligations owing to Bank or any Bank Affillate in connection with any lockbox, cash
management, or other services (Including electronic funds transfers or automated clearing
house fransactions).

4] Person” or “party” shell mean individuals, partnerships, corporations, limited lability
companies and ail other entifles.

All words and terms used In this Agreement other than those specifically defined herein shall
have the meanings accorded to them in the Code.

23 Ordinary Course of Business. The Bank hereby authorizes and permits the Borrower to hold,
process, sell, use or consume In the manufacture or processing of finished goods, or otherwise dispose of
inventory for falr conslderation, all In the ordinary course of the Borrower’s business, excluding, without
limitation, sales to creditors or In bulk or sales or other dispositions occurring under clrcumstances which
would or could create any llen or Interest adverse to the Bank's security Interest or other right hereunder
In the proceeds resulting therefrom. The Bank also hereby authorizes and permits the Borrower to
receive from the Debtors all amounts due as proceeds of the Collateral at the Borrower's own cost and
expense, and also llabllity, if any, subject to the direction and control of the Bank at all times; and the
Bank may at any time, without cause or nofice, and whether or not an Event of Default has occurred or
demand has been made, terminate all or any part of the authority and permission herein or elsewhers In
this Agreement granted to the Borrower with reference to the Collateral, and notify Debtors to make all
payments due as proceeds of the Collateral to the Bank. Until Bank shall otherwise notify Borrower, all
proceeds of and collections of Collateral shall be retalined by Borrower and used solely for the ordinary
and usual operation of Borrower's business. From and after notice by Bank to Borrower, all proceeds of
and collections of the Collateral shall be held In trust by Borrower for Bank and shall not be commingled
with Borrower's other funds or deposited In any Bank account of Borrower; and Borrower agrees to
deliver to Bank on the dates of recelpt thereof by Borrower, duly endorsed to Bank or to bearer, or
assigned to Bank, as may be appropriate, all proceeds of the Collateral In the identical form recelved by

Borrower.

2.4 Aliowances. Absent an Event of Default the Borrowsr may grant such allowances or other
adjustments to Debtors {exclusive of extending the time for payment of any ltem which shall not be done
without first obtalning the Bank’s wrilten consent in each Instance) as the Borrower may reasonably deem
fo accord with sound business practice, including, without limiting the gensrality of the foregoing,
accepting the return of all or any part of the Inventory (subject to the provislons set forth In this Agreement
with reference to returned Inventory).

26 Records. The Borrower shali hold its books and records relating to the Coliateral segregated
from all the Borrower's other books and records in a manner satisfactory to the Bank; and shall dellver to
the Bank from time to time prompily at its request all invoices, orlginal documents of title, contracts,
chattel paper, instruments and any other writings relating thereto, and other evidence of performance of
contracts, or evidence of shipment or delivery of the merchandise or of the rendering of services; and the
Borrower will deliver to the Bank promptly at the Bank's request from time to time additional coples of any
or all of such papers or writings, and such other Information with respect to any of the Collateral and such
scheduies of Inventory, schedules of accounts and such other writings as the Bank may In iis sole
discretion deem to be necessary or effectual to evidence any loan hereunder or the Bank's securlty
Interest In the Collateral.

26 Legends. The Borrower shall promptly make, stamp or record such entries or legends on the
Borrowar's books and records or on any of the Collateral {Including, without limitation, chattel paper) as
Bank shall request from time to time, to Indicate and disclose that Bank has a security Interest in such

Collateral.

l.oan Number - Note 1: 13186828001




2.7 Inspection. The Bank, or its representatives, at any time and from time to time, shall have the
right at the sole cost and expense of Borrower, and the Borrower will permit the Bank and/or its
representatives: (a) to examine, check, make coples of or extracis from any of the Borrower's books,
records and files (including, without limitation, orders and original correspondence); (b) to perform fleld
exams or otherwise Inspect and examine the Collateral and to check, test or appralse the same as to
quality, quantity, value and condition; and (c) to verify the Collateral or any portion or portlons thereof or
the Borrower's compliance with the provisions of this Agreement.

2.8 ests. To the extent the Borrowsr uses proceeds of any loans
fo purchase Collateral, the repayment of such loans shall be on a “first-In-first-out® basis so that the
portion of the loan used to purchase a particular item of Collateral shall be repald In the order In which
Borrower purchased such llem of Collateral.

2.9 Search Reports. Bank shall receive prior to the date of this Agreement' UCC search results
under all names used by the Borrower during the prior five (6) years, from each jurisdiction where any
Collateral Is located, from the Stale, if any, where the Borrower is organized and reglstered (as such
terms are used In the Code), and the State where the Borrower's chief executive office Is located. The
search results shall confirm that the securlty Interest In the Collateral granted Bank hereunder Is prior to
all other security interests In favor of any other person. '

3. REPRESENTATIONS AND WARRANTIES

31 Organization and Qualification. Borrower Is a duly organized and validly existing corporation
under the laws of the State of Its Incorporation with the exact legal name set forth In the first paragraph of
this Agreement. Borrower Is in good standing under the iaws of sald State, has the power to own its
property and conduct ils business as now conducted and as currently proposed to be conducled, and Is
duly qualified to do business under the laws of each state where the nature of the business done or

properly owned requires such qualification.

3.2 Subsidiarles. Borrower has no subsidiarles other than as previously specifically consented to
in writing by the Bank, If any, and the Borrower has never consolldated, merged or acquired substantially
all of the assets of any other entity or person other than as previously specifically consented to in writing

by the Bank, if any.

3.3 Corporate Records. Borrower's corporate charter, arficles or certificate of. organization or
incorporation and all amendments thereto have been duly filed and are in proper order. All outstanding
capltal stock Issued by the Borrower was and is properly issued and all books and records of the
Borrower, including but not limited to Its minute books, bylaws and books of account, are accurate and up

to date and will be so0 maintained.

34 Title to Properties; Absence of Llens. Borrower has good and clear record and marketable
titte to all of its properties and assets, and all of its properties and assets Including the Collateral are free
and clear of all mortgages, llens, pledges, charges, encumbrances and setoffs, other than the security
Interest thersin granted to the Bank and those morigages, deeds of trust, leases of personal property and
securlty interests previously specifically consented to in.writing by the Bank.

35 Places of Buginess. Borrower's chief executive office is correctly stated In the preamble to
this Agreement, and Borrower shall, during the term of this Agreement, keep the Bank currently and
accurately Infformed in writing of each of its other places of business, and shall not change the location of
such chief executive office or open or close, move or change any existing or new place of business
without glving the Bank at least thirty (30) days prior written notice thereof.

3.6 Valld Obllgations. The execution, delivery and performance of the Loan Documents have
been duly authorized by all necessary corporate actlon and each represents a legal, valid and binding
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obligation of Borrower and Is fully enforceable according to its terms, except as limited by laws relating to
the enforcement of creditors' rights.

3.7 Conflicts. There Is no provision In Borrower's organizational or charter documents, i any, or
In any Indenture, contract or agreement to which Borrower is a party which prohlbits, limits or restricts the
execution, dellvery or performance of the Loan Documents.

38 Governmental Approvals. The execution, delivery and performance of the Loan Documents
does not require any approval of or filing with any governmental agency or authority.

3.8 Litigation, efc. There are no actions, claims or proceadings pending or to the knowledge of
Borrowef threatened against Borrower which might materlally adversely affect the ablilty of Borrower to
conduct its business or to pay or perform the Obligations.

3.10 Einanclal Statements. The Borrower has furnished to the Bank one or more financial
statements each of which falrly presents the condition of the Borrower at the date thereof and the results
of the operations of the Borrower for the period Indicated, all in conformity with generally accepted
accounting principles, consistently applied.

3.11 Accounts and Confract Rights. All accounts arise out of legally enforceable and existing
contracts, and represent unconditional and undisputed bona fide Indebtedness by a Debtor, and are not
and will not be subject to any discount (except such cash or trade discount as may be shown on any
invoice, contract or other writing delivered to the Bank). No contract right, account, general Intangible or
chattel paper Is or will be represented by any note or other Instrument, and no contract right, account or
general Intangible is, or will be represented by any conditional or Instaliment sales obligation or other
chattel paper, except such instruments or chattel paper as have been or Immediately upon receipt by the
Borrower will be delivered to the Bank (duly endorsed or assigned), such delivery, In the case of chattel
paper, to include all executed copies except those In the possession of the Instaliment buyer and any
sacurity for or guaranty of any of the Collateral shall be delivered to the Bank immediately upon recelpt
thereof by the Borrower, with such assignments and endorsements thereof as the Bank may request.

3.12 Title to Collateral. At the date hereof the Borrower Is (and as to Collateral that the Borrower
may acquire after the date hereof, will ba) the lawful owner of the Collateral, and the Collateral and each
Item thereof Is, will be and shall continue to be free of all restrictions, liens, encumbrances or other rights,
tile or Interests (other than the securlty Interest therein granted fo the Bank), credits, defenses,
recoupments, set-offs or counterclaims whatsoever. The Borrower has and will have full power and
authority to grant to the Bank a security Interest in the Collateral and the Borrower has not transferred,
asslgned, sold, pledged, encumbered, subjected to flen or granted any security Interest in, and will not
fransfer, assign, sell (except sales or other digpositions in the ordinary course of business In respect to
inventory as expressly permiited in this Agreement), pledge, encumber, subject to llen or grant any
security Interest In any of the Collateral (or any of the Borrower's right, title or Interest thereln), to any
person other than the Bank. The Collateral is and will be valld and genuine In all respects. The Borrower
will warrant and defend the Bank's right to and Interest In the Collateral against all claims and demands of

all persons whatsoever,

3.13 Locatlon of Collateral. Except for sale, processing, use, consumption or other disposition in
the ordinary course of business, the Borrower will keep all inventory and equipment oniy at locations
specliled in this Agreement or specified to the Bank In writing. The Borrower shall, during the term of this
Agreement, keep the Bank currently and accurately Informed In writing of each location where the
Borrower’s records relating to lis accounts and contract rights, respectively, are kept, and shall not
remove such records or any of them to another location without glving the Bank at least thirty (30) days
prior wrltten notice thereof.

3.14 Third Partles. The Bank shall not be deemed to have assumed any liabllity or responsibliity
to the Borrower or any third person for the correctness, validity or genuineness of any instruments or
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documents that may be released or endorsed to the Borrower by the Bank (which shall automatically be
deemed to be without recourse to the Bank In any event) or for the existence, character, quantity, quality,
condition, value or delivery of any goods purporting to be represented by any such documents; and the
Bank, by accepling such security interest in the Collateral, or by releasing any Collateral to the Borrower,
shall not be deemed to have assumed any obligation or {lablity to any supplier or Debtor or to any other
third parly, and the Borrower agrees to indemnify and defend the Bank and hold it harmiess In respect to
any clalm or proceeding arising out of any matier referred to In this paragraph.

3.15 Payment of Accounts. Each account or other item of Collateral, other than Inventory and
equipment, will be pald in full on or before the date shown as Its due date In the schedule of Collateral, In
the copy of the Invoice(s) relating to the account or other Collateral or In contracts relating thereto. Upon
any suspenslon of business, assignment or trust morigage for the benefit of creditors, dissolution, petition
in recelvership or under any chapter of the Bankruptcy Code as amended from time fo time by or against
any Debtor, any Debtor becoming Insolvent or unable to pay its debts as they mature or any other act of
gxe ;e;ge o; different nature amounting to a business fallure, the Borrower will Immediately notify the
an reof.

3.18 Changes. Since the date of the Financlal Statements, there have been no changes In the
assels, llablittles, financial conditlon or business of the Borrower, other than changes In the ordinary
course of business, the effect of which have, In the aggregate, been materially adverse.

317 - Texes. The Borrower has flled all Federal, state and other tax returns required to be filed
{except for such returns for which current and valld extenslons have been filed), and all taxes,
assessments and other governmental charges due from the Borrower have been fully pald. The
Borrower has established on its books reserves adequate for the payment of all Federal, state and other
tax liabllitles {if any).

3.18 Use of Proceeds. No portion of any loan Is to be used for {i) the purpose of purchasing or
carrying any "margin security” or “margin stock” as such terms are used In Regulations U and X of the
Board of Governors of the Federal Reserve System, 12 C.F.R. 221 and 224 or (ll) primarlly personal,
family or household purposes. The Collateral is not used or acquired primarily for personal, famlly or

household purposes.

3.19 Antl-Terrorism Laws. (a) Neither Borrower nor any Affillate of Borrower Is In violation of any
statute, freaty, law (including common law), ordinance, regulation, rule, order, opinion, release, Injunction,
writ, decree or award of any Governmental Authorlty relating to terrorlsm or money laundering, including
Executive Order No. 13224 and the USA Patriot Act (collectively, *Anti-Terrorism Law®™) or engages in or
consplres {o engage In any transaction that evades or avolds, or has the purpose of evading or avolding,
or attempts to violate, any of the prohibitions set forth In any Antl-Terrorism Law. (b) Neither Borrower nor
any Affillate of Borrower, or to Borrower's knowledge, any of its respective agents acting or benefiting In
any capaclty In connection with the Loans, Letters of Credit or other transactions hereunder, Is any of the
foliowing (each a "Blocked Person®): (i) a Person that Is listed in the annex fo, or is otherwise subject to
the provisions of, the Executive Order No. 13224; (Ii) a Person owned or controlied by, or acting for or on
behalf of, any Person that is listed in the annex to, or Is otherwise subject to the provislons of, the
Executive Order No. 13224; (i) a Person with which Bank Is prohiblied from dealing or otherwise
engaging In any fransaction by any Antl-Terrorlsm Law; (lv) a Person that commits, threatens or conspires
to commit or supports "terrorlsm" as defined In the Executive Order No. 13224; (v) a Person that Is named
as a "speclally designated national” on the most current list published by the U.S. Treasury Department
Office of Foreign Asset Control al its officlal webslte or any replacement webslte or other replacement
official publication of such list; or (vi} 2 Person who Is affiilated with a Person listed above.

3.20 Environmental. As of the date hereof nelther the Borrower nor any of Borrower's agents,
employees or independent contractors (1) have caused or are aware of a release or threat of release of
Hazardous Materlals (as defined hereln) on any of the premises or personal property owned or controlied
by Borrower ("Controlled Property”) or any property abutting Controlled Property ("Abutting Property”),
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which could give rise to liabllity under any Environmental Law (as defined hereln} or any other Federal,
state or local law, rule or regulation; (2) have arranged for the transport of or transported any Hazardous
Materlals in a manner as to violate, or resuit In potentlal liabfiities under, any Environmental Law; (3) have
recelved any notice, order or demand from the Environmental Protection Agency or any other Federal,
state or local agency under any Environmental Law; {4) have Incurred any llability under any
Environmental Law in connection with the mismanagement, Improper disposal or release of Hazardous
Materlals; or (6) are aware of any Inspection or Investigation of any Controlled Property or Abutting
Property by any Federal, state or local agency for possible violations of any Environmental Law.

To the best of Borrower's knowledge, nelther Borrower, nor any prior owner or tenant of any
Controlled Property, committed or omitted any act which caused the release of Hazardous Materlals on
such Controlled Property which could glve rise to a llen thereon by any Federal, state or local
government. No notice or statement of claim or llen affecting any Controlled Property has been recorded
or fited In any public records by any Federal, state or local government for costs, penalties, fines or other
charges as to such property. All notices, permits, licenses or similar authorizations, If any, required to be
obtalined or filed In connection with the ownershlip, operation, or use of the Controlied Property, Including
without limitation, the past or present generation, treatment, storage, disposal or release of any
Hazardous Materlals Into the environment, have been duiy obtalned or filed.

Borrower agrees to Indemnify and hold the Bank harmless from all labllity, loss, cost, damage
and expense, Including attorney fees and costs of litigation, arising from any and all of its violations of any
Environmental Law (Including those arising from any lien by any Federal, state or local government
arising from the presence of Hazardous Materlals) or from the presence of Hazardous Materlals located
on or emanating from any Controlied Property or Abutlting Property whether existing or not existing and
whether known or unknown at the time of the execution hereof and regardiess of whether or not caused
by, or within the control of Borrower. Borrower further agrees to relmburse Bank upon demand for any
costs Incurred by Bank In connection with the foregoing. Borrower agrees that Its obligations hereunder
shall be continuous and shall survive the repayment of all debts to Bank and shall continue so long as a
valid claim may be lawfully asserted against the Bank.

The term "Hazardous Materials” Includes but is not limited to any and all substances (whether solld,
llquid or gas) defined, listed, or otherwise classifled as poliutants, hazardous wastes, hazardous substancss,
hazardous materials, extremely hazardous wastes, or words of similar meaning or regulatory effect under any
present or future Environmenta! Law or that may have a negafive impact on human health or the
environment, including but not limited to petroleum and petroleum products, asbestos and asbestos~
contalning materlals, polychlorinated blphenyls, lead, radon, radioactive malerials, flammables and

explosives.

The term "Environmental Law" means any prasent and future Federal, state and local laws, statules,
ordinances, rules, regulations and the like, as well as common law, relafing fo protection of human health or
the environment, relating to Hazardous Materlals, relating to labiiity for or costs of remediation or prevention
of releases of Hazardous Materlals or relating to llabliity for or costs. of other actual or threatened danger to
human health or the environment. The term "Environmental Law” includes, but Is not limited to, the following
statutes, as amended, any successor thereto, and any regulations promulgated pursuant thereto, and any
state or local statutes, ordinances, rules, regulations and the like addressing similar Issues: the
Comprehensive Environmental Response, Compensation and Liabllity Act; the Emergency Planning and
Community Right-to-Know Act; the Hazardous Materiais Transportation Act; the Resource Conservation and
Recovery Act {including but not limited to Subtille | relating fo underground siorage tanks); the Solid Waste
Disposal Act; the Clean Water Act; the Clean Alr Act; the Toxlo Substances Control Adt; the Safe Drinking
Water Act; the Occupational Safety and Health Act; the Federal Water Pollution Contro! Act; the Federal
insecticide, Funglcide and Rodenticlde Act; the Endangered Species Act; the National Environmental Policy
Act; the River and Harbors Appropriation Act; and Florida Statutes, Chapter 403,

Loan Number - Note 4: 13186820001




4. AFFIRMATIVE COVENANTS

4.1 Payments and Performance. Borrower will duly and punctually pay all Obligations becoming
due to the Bank and will duly and punctually perform all Obligations on Its part to be done or performed
under this Agreement.

4.2 Books and Records; Inspection. Borrower will at all times keep proper books of account In
which full, true and correct entries will be made of its transactions in accordance with generally accepted
accounting principles, consistently applled and which are, In the opinion of a Certifled Public Accountant
acceptable to Bank, adequate to determine falrly the financlal condition and the results of operations of
Borrower. Borrower will at all reasonable times make its books and records avallable In its offices for
inspection, examination and duplication by the Bank and the Bank’s representatives and will permit
Inspection of the Collateral and all of its propertles by the Bank and the Bank’s representatives. Borrower
wiil from time to time furnish the Bank with such information and statements as the Bank may request In
its sole discretion with respect to the Obligations or the Bank's security interest in the Collateral.
Borrower shall, during the term of this Agreement, keep the Bank currently and accurately informed In
writing of each location where Borrower's records relating to Its accounts and contract rights are kept, and
shall not remove such records to another location without giving the Bank at least thirty (30) days prior
written notice thereof. :

4.3 ' Financla! Statements. Borrower will furnish to Bank:

{a) Borrower's flled Federal tax returns, Including alfl schedules thereto, for the prior year within
16 days after the date that Borrower's tax returns are actually filed each such ysar or by such
other date approved by the Bank;

{b) from time to time, such financlal data and Information about Borrower as Bank may
reasonably request; and

{c) any financial data and information about any guaraniors of the Obligations as Bank may
reasonably request. '

4.4 Conduct of Business. The Borrower will maintaln Its existence In good standing and comply
with all laws and reguisations of the United States and of any state or states thereof and of any political
subdivision thereof, and of any governmental authority which may be applicable to it or to Its business;
provided that this covenant shall not apply to any tax, assessment or charge which Is belng contested in
good faith and with respect to which reserves have been established and are being maintained.

4.5 Notice to Account Debtors. The Borrower agrees, at the request of the Bank, to notify all or
any of the Debtors In writing of the Bank’s security interest in the Collateral in whatever manner the Bank
requests and, hereby authorizes the Bank to notify all or any of the Debtors of the Bank's security interest
in the Borrower's accounts at the Borrower's expense,

4.6 Contact with Accountant, The Borrower hereby authorizes the Bank to directly contact and
communicate with any accountant employed by Borrower In connection with the review andior
maintenance of Borrower's books and records or preparation of any financlal reports delivered by or at
the request of Borrower to Bank.

4.7 Operating and Deposlit Accounts, The Borrower agrees to maintain with the Bank Its primary
operating and/or deposit accounts.

4.8 Texes. Borrower wili promptly pay all real and personal property taxes, assessments and
charges and all franchise, Income, unempioyment, retirement benefits, withholding, sales and other taxes
assessed against it or payable by it before dellnquent; provided that this covenant shall not apply to any
tax assessment or charge which Is being contested in good faith and with respect to which reserves have
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been established and are being maintalned. The Bank may, at its option, from ime to time, discharge
any taxes, llens or encumbrances of any of the Collateral, and the Borrower will pay to the Bank on
gemand or the Bank In Its sole discretion may charge to the Borrower all amounts so pald or Incurred by

4.9 Maintenance. Borrower will keep and maintain the Collateral and its other properties, If any,
In good repalr, working order and condition. Borrower will Inmediately notify the Bank of any loss or
damage to or any occurrence which would adversely affect the value of any Collateral, The Bank may, at
Its option, from time to time, take any other action that the Bank may deem proper to repalr, maintain or
preserve any of the Collateral, and the Borrower will pay to the Bank on demand or the Bank In Its sole
discretion may charge to the Borrower all amounts so pald or Incurred by It.

4.10 Insurance. Borrower will malntaln In force property and casuaity Insurance on alil Collateral
and any other property of the Borrower, if any, against risks customarily Insured against by companies
engaged In businesses simller to that of the Bomrower contalning such terms and written by such
companles as may be satisfactory to the Bank, such Insurance to be payable to the Bank as Its Interest
may appear In the event of loss and to name the Bank as insured pursuant to a standard loss payee
clause; no loss shall be adjusted thereunder without the Bank's approval; and all such policles shall
provide that they may not be canceled without first giving at least Thirty (30) days written notice of
cancellation to the Bank. In the event that the Borrower fails to provide evidence of such Insurance, the
Bank may, at Its option, secure such Insurance and charge the cost thereof to the Borrower. At the option
of the Bank, all insurance proceeds recelved from any loss or damage to any of the Colfateral shall be
applied elther to the replacement or repalr thereof or as a payment on account of the Obligations. From
and after the occurrence of an Event of Default, the Bank is authorized to cancel any Insurance
maintained hereunder and apply any returned or unearned premiums, all of which are hereby assigned to
the Bank, as a payment on account of the Obligations. :

4.11 Notiflcation of Default. Immediately upon becoming aware of the existence of any condition
or event which constitutes an Eveni of Default, or any condition or event which would upon notice or
lapse of time, or both, constitute an Event of Default, Borrower shall glve Bank written notice thereof
specifying the nature and duration thereof and the action being or proposed to be taken with respect

thereto.

4.12 n { Litigation. Borrower will Inmediately notify the Bank In writing of any
litigation or of any Investigative proceedings of a governmental agency or authority commenced or
threatened agalnst It which would or might be materlally adverse to the financial condition of Borrower or

any guarantor of the Obligations.

4.13 Pension Plans. With respect to any penslon or bensflf plan maintalned by Borrower, or to
which Borrower contributes ("Plan”), the benefits under which are guarantied, In whole or in part, by the
Pension Beneflit Guaranty Corporatlon created by the Employee Retirement Income Security Act of 1674,
P.l. 83408, as amended ("ERISA") or any governmental authorlly succeeding to any or all of the
functions of the Penslon Benefit Guaranty Corporation ("Pension Bensfit Guaranty Corporation),
Borrower will (a) fund each Plan as required by the provisions of Section 412 of the Internal Revenue
Code of 1986, as amended; {b) cause each Plan to pay all benefits when due; (c) furnish Bank (I)
promptly with a copy of any nofice of each Plan's termination sent to the Pension Benefit Guaranty
Corporation (i) no later than the date of submission to the Department of Labor or to the Internal
Revenue Service, as the case may be, a copy of any request for walver from the funding standards or
extension of the amortization periods required by Sectlon 412 of the Internal Revenue Code of 1986, as
amended and (lli) notice of any Reporiable Event as such term Is defined In ERISA; and (d) subscribe to
any contingent liabllity Insurance provided by the Penslon Beneflt Guaranty Corporation to protect agalnst
employer liability upon termination of a guarantled pension plan, if avallable to Borrower.
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5. NEGATIVE COVENANTS

51 Limltations on Indebtedness. Borrower shall not lssue any evidence of indebtedness or
create, assume, guarantee, become contingently ilable for, or suffer to exist Indebtedness In addition to

indebtedness to the Bank, except indebtedness or liabllities of Borrower, other than for money borrowed,
incurred or arising In the ordinary course of business.

52 Sale of Interest. There shall not be any sale or transfer of ownership of any Interest in the
Bfogowar without the Bank’s prior written consent unless such transfer shall not result In change in control
of Borrower.

53 Loans or Advances. Borrower shall not make any loans or advances to any Individual,
partnership, corporation, imited liability company, trust, or other organization or person, Including without
limitation its officers and employees; provided, however, that Borrower may make advances fo Its
employees, including its officers, with respect to expenses incurred or to be Iincurred by such employees
in the ordinary course of business which expenses are reimbursabie by Borrower; and provided further,
however, that Borrower may extend credit in the ordinary course of business In accordance with
customary frade practices.

54 Dividends and Disfributions. Borrower shall not, without prlor wriften consent of the Bank,
pay any dividends on or make any distribution on account of any dlass of Borrower's capltal stock in cash
or In property (other than additional shares of such stock), or redeem, purchase or otherwise acquire,
directly or Indirectly, any of such stock, except, so long as Barrower Is not In default hereunder, If
Borrower Is a Subchapter S corporation, under the regulations of the internal Revenue Service of the
United States, distributions to the stockholders of Borrower In such amounts as are necessary to pay the
tax llabiilty of such stockholders due as a result of such stookholdets' interest In the Borrower.

5.5 Investments. The Borrower shall not make Investments In, or advances to, any Individual,
partnership, corporation, limited llabliity company, trust or other organization or person other than as
previously specifically consented to In wrlting by the Bank, The Borrower will not purchase or otherwise
invest In or hold securities, nonoperating real estate or other nonoperating assets or purchase all or
substantlally all the assets of any entity other than as previously specifically consented to in writing by the

Bank.

6.6 Merger. Borrower will not merge or consolidate or be merged or consolidated with or Into any
other entity,
5.7 Capital Expenditures. The Borrower shall not, dlrectly or Indirectly, make or commit fo make

capltal expenditures by lease, purchase, or otherwise, except in the ordinary and usual course of
business for the purpose of replacing machinery, equipment or other personal property which, as a
consequence of wear, duplication or obsolescence, Is no longer used or necessary in the Borrower's

business.

5.8 Sale of Assels. Borrower shall not sell, lease or otherwise dispose of any of lts assets,
except in the ordinary and usual course of business and except for the purpose of replacing machinery,
aquipment or other personal property which, as a consequence of wear, duplication or obsolescence, is
no longer used or necessary In the Borrowsr's business, provided that falr consideration Is recelved
therefor; provided, however, in no event shall the Borrower sell, lease or otherwise dispose of any

equipment purchased with the proceeds of any loans made by the Bank.

6.9 Restriction on Liens. Borrower shall not grant any securlty Interest in, or mortgage of, any of
its properties or assets Including the Collateral. Borrower shall not enter info any agreement with any
person other than the Bank that prohibits the Borrower from granting any securlty Interest in, or morigage
of, any of its properties or assets including the Collateral.
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5.10 Qther Business. Borrower shall not engage In any business other than the business In which
itis currently engaged or a business reasonably allied thereto.

§.11 Change of Name, etc. Borrower shall not change Its legal name or the State or the type of Its
organization, without glving the Bank at least 30 days prior written notice thereof.

6. DEFAULT

6.1 o Default. "Event of Default” shall mean the ocourrence of one or more of any of the following
evenls:

{a) default of any liabllity, obligation, covenant or undertaking of the Borrower or any guarantor of
the Obligations to the Bank, hereunder or otherwise, including, without limitation, fallure to pay
In full and when due any Instaliment of principal or Interest or default of the Borrower or any
guarantor of the Obligations under any other Loan Document or any other agreement with the
Bank continuing for 16 days with respect to any default (other than with respect to the
payment of money for which there Is no grace period);

{b) fallure of the Borrower or any guarantor of the Obligations to malintain aggregate collateral
securlty value satisfactory to the Bank continulng for 15:days;

{c) default of any material liabllity, obligation or undertaking of the Borrower or any guarantor of
the Obligations to any other party continuing for 15 days;

(&) If any statement, representation or warranty herelofore, now or hereafter made by the
Borrower or any guaranfor of the Obligations In connection with this Agreement or In any
supporting financlal statement of the Borrower or any guarantor of the Obligations shall be
determined by the Bank to have been false or misleading In any materlal respect when made;

{(e) if the Berrower or any guarantor of the Obllgations Is a corporation, trust, partnership or limited
liability company, the liquidation, termination or dissolution of any such organization, or the
merger or consolidation of such organization Into another entity, or lts ceasing {o carry on
actively its present business or the appoiniment of a reselver for its property;

)] the death of the Borrower or any guarantor of the Obligations and, if the Borrower or any
guarantor of the Obligations is a parinership or limited llabllity company, the death of any
partner or member;

(g) the Instituflon by or against the Borrower or any guarantor of the Obligations of any
proceedings under the Bankruptcy Code 11 USC §101 ef seq. or any other law in which the
Borrower or any guarantor of the Obligations Is afleged to be insolvent or unable to pay its
debis as they mature, or the making by the Borrower or any guarantor of the Obllgations of an
assignment for the benefit of creditors or the granting by the Borrower or any guarantor of the
Obllgations of a trust morigage for the benefi of creditors;

{h) the service upon the Bank of a writ In which the Bank is named as trustee of the Borrower or
any guarantor of the Obilgations;

0] & judgment or judgments for the payment of money shall be rendered against the Borrower or
any guarantor of the Obligations, and any such judgment shall remain unsatisfled and In effect
for any period of thirly (30} consecutive days without a stay of execution;

()] any levy, lien (Including mechanics lien), selzure, attachment, execution or similar process
%hai[ be Issued or levied on any of the property of the Borrower or any guarantor of the
bligations;
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3] the termination or revocation of any guaranty of the Obllgations; or

] the occurrence of such a change in the condition or affalrs (financial or otherwise) of the
Borrower or any guarantor of the Obligations, or the occurrence of any other event or
clircumstance, such that the Bank, In is sole discretion, deems that It is insecure or that the
prospects for timely or full payment or performance of any obligation of the Borrower or any
guarantor of the Obligations to the Bank has been or may be Impalred.

8.2 Acceleration. If an Event of Default shall occur, at the slection of the Bank, all Qbligations

shall become Immediately due and payable without notice or demand, except with respect to Obligations

gayab!e oxLSEMAND. which shall be due and payable on DEMAND, whether or not an Event of Default
as ocourred.

The Bank Is hereby authorized, at its elsction, after an Event of Default or after Demand, without
any further demand or notice except to such extent as notice may be required by applicable law, to take
possession and/or sell or otherwise dispose of all or any of the Coliataral at public or private sale; and the

. Bank may also exercise any and all other rights and remedles of a secured party under the Code or which
are otherwise accorded to It In equity or at law, all as Bank may datermine, and such exercise of rights In
compllance with the requirements of law will not be considered adversely to affect the commerclal
reasonableness of any sale or other disposlition of the Collateral. If notice of a sale or other action by the
Bank Is required by applicable law, unless the Collateral Is perishable or threatens to decline spsedily In
value or is of a type customarily sold on a recognized market, the Borrower agrees that ten (10) days
written notice to the Borrower, or the shortest period of written nofice permitted by such law, whichever is
smaller, shall be sufficlent notice; and that to the extent permitted by law, the Bank, lis officers, attorneys
and agents may bid and become purchasers at any such sale, if public, and may purchase at any private
sale any of the Collateral that is of a type customarlly sold on a recognized market or which Is the subject
of widely distributed standard price quotations. Any sale (publlc or private) shall be without warranty and
free from any right of redemption, which the Borrower shall walve and release after default upon the
Bank's request therefor, and may be free of any warrantles as to the Collateral if Bank shall so decide.
No purchaser at any sale (public or private) shall be responsible for the application of the purchase
money. Any balance of the net proceeds of sale remalning after paying all Obligations of the Borrower to
the Bank shall be returned to such other parly as may be legally entitied thereto; and If there Is a
deficiency, the Borrower shall be responsible for repayment of the same, with Interest. Upon demand by
the Bank, the Borrower shall assemble the Collateral and make it avallable to the Bank at a place
designated by the Bank which is reasonably convenlent to the Bank and the Borrower. The Borrower
hereby acknowledges that the Bank has extended credit and other financlal accommodations to the
Borrower upon reliance of the Borrower's granting the Bank the rights and remedies coniained In this
Agreement Including without limitation the right to take immediate possession of the Collateral upon the
occurrence of an Event of Default or after DEMAND with respect to Obligations payable on DEMAND and
the Borrower hereby acknowledges that the Bank Is entitied to equltable and Injunctive refief to enforce
any of its rights and remedies hereunder or under the Code and the Borrower hereby walves any defense
fo such equltable or Injunctive rellef based upon any allegation of the absence of Irreparable harm to the

Bank,

The Bank shall not be required to marshal any present or future security for (inckuding but not
limited to this Agreement and the Collateral subject to the securlty Interest created hereby), or.guarantees
of, the Obligations or any of them, or to resort to such security or guarantees In any particular order; and
all of Its righls hereunder and In respect of such securllies and guaranties shall be cumulative and in
addition to all other rights, however existing or arising. To the extent that it lawfully may do so, the
Borrower hereby agrees that It will not Invoke and Irrevocably waives the benefits of any law relating to
the marshaling of collateral which might cause delay In or Impede the enforcement of the Bank’s rights
under this Agreement or under any other instrument evidencing any of the Obligations or under which any
of the Obiigations Is outstanding or by which any of the Obligations Is secured or guaranteed. Except as
required by applicable law, the Bank shall have no duty as 1o the gollection or protection of the Coflateral
or any income thereon, nor as fo the preservation of rights against prior parties, nor as {o the preservation
of any rights pertaining thereto beyond the safe custody thereof,
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6.3 Power of Altorney. The Borrower hereby irrevocably constitutes and appolnts the Bank as
the Borrower's true and lawful attorney, with full power of substitution, at the sole cost and expense of the
Borrower-but for the sole benefit of the Bank, upon the occurrence of an Event of Default or after
DEMAND with respect to Obligations payable on DEMAND, to convert the Collateral Into cash, including,
without limitation, completing the manufacture or processing of work In process, and the sale (either
public or private) of all or any portion or portions of the Inventory and other Collateral; to enforce collection
of the Collateral, either In lts own name or In the name of the Borrower, Including, without limitation,
executing releases or waivers, compromising or settling with any Debtors and prosecuting, defending,
compromising or releasing any action relating to the Collateral; to recelve, open and dispose of all mail
addressed to the Borrower and to take therefrom any remittances or proceeds of Collateral in which the
Bank has a securlty Interest; to notify Post Office authorities to change the address for delivery of mall
addressed to the Borrower to such address as the Bank shall designate; to endorse the name of the
Borrower In favor of the Bank upon any and all checks, drafts, money orders, notes, acceptances or other
Instruments of the same or different nature; 10 sign and endorse the name of the Borrower on and to
receive as secured party any of the Collateral, any Involces, freight or express recelpts, or blils of lading,
storage recelpts, warehouse recelpts, or other documents of title of the same or different nature relating
to the Collaferal; to sign the name of the Borrower on any notice of the Deblors or on verification of the
Collateral; and to sign, If necessary, and file or record on behalf of the Borrower any financing or other
statement In order to perfect or protect the Bank's securlty Interest. The Bank shall not be obliged to do
any of the acts or exercise any of the powers herelnabove authorized, but If the Bank elects to do any
such act or exerclse any such power, it shall not be accountable for more than If actually recelves as a
result of such exercise of power, and it shall not be responsible to the Borrower except for lis own gross
negligence or willful misconduct. All powers conferred upon the Bank by this Agreement, being coupled
with an Interest, shall be irrevocable so long as any Obligation of the Borrower or any guarantor or surety
to the Bank shall remain unpald or the Bank s obligated under this Agreement to extend any credit to the

Borrower.

6.4 Nonexclusive Remedies. All of the Bank's rights and remedies not only under the provislons
of thls Agreement but also under any other agreement or transaction shall be cumulative and not
alternative or exclusive, and may be exercised by the Bank at stich time or times and in such order of
preference as the Bank In its sole discretion may determine.

6.5 Reassignment to Borrower. Whenever the Bank deems It desirable that any legal actlon be
Instituted with respect to any Collateral or that any other actlon:be taken In any attempt to effectuate
collection of any Collateral, the Bank may reassign the ltem In qugstion to the Borrower (and If the Bank
shall execute any such reassignment, It shall automatically be desmed to be without recourse to the Bank
in any event) and require the Borrower to proceed with such legal or other action at the Borrower's sole
llabllity, cost and expense, In which event all amounts collected by the Borrower on such ltem shall
nevertheless be subject to the Bank's security Interest.

7. MISCELLANEOUS

7.1 Walvers. The Borrower walves notlce of Infent to accelerate, notlce of acceleration, notice of
nonpayment, demand, presentment, protest or notice of protest of the Obllgations, and all other notices,
consents to any renewals or extenslons of fime of payment thereof, and generally walves any and all
suretyship defenses and defenses In the nature thereof.

7.2 Walver of Homestead. To the maximum extent permitted under applicable law, the Borrower
hereby walves and terminates any homestead rights and/or exemptions respecting any of Its property
under the provisions of any applicable homestead laws, Including without limitation, Section 222.01,

florlda Statutes.

7.3 Severabliity. if any provision of this Agreement or portion of such provision or the applicailon
thereof to any person or clrcumstance shall to any extent be held invalid or unenforceable, the remalnder
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of this Agreement (ér the remalnder of such provision) and the applicatio
clircumstances shall not be affected thereby. Pre ) P " {heref o other persons or

74 Deposit Coliateral. The Borrower hereby granis to the Bank a confinuing lien and securl
Interest in any and ali deposits or other sums at any time credited by or due from thegBank or any Bantx
Affiliate to the Borrower and any cash, securitles, instruments or other property of the Borrower In the
possession of the Bank or any Bank Afflllate, whether for safekeeping or otherwise, or In transit to or from
the Bank or any Bank Affillate (regardless of the reason the Bank or Bank Afflliate had recelved the same or
whether the Bank or Bank Affliiate has conditionally released the same) as security for the full and punctual
payment and performance of all of the liabliiiles and obligations of the Borrower to the Bank or any Bank
Affillate and such deposits and other sums may be applied or set off agalnst such liabillties and obligations
of the Borrower to the Bank or any Bank Afflliate at any time, whether or not such are then due, whether or
x?ftﬂ g?mand has been made and whether or not other collateral Is then avaliable to the Bank or any Bank
.

7.5 Indemnification. The Borrower shall indemnify, defend and hold the Bank and ls directors,
officers, employees, agents and attorneys (each an "Indemnitee”) harmless of and from any claim brought
or threatened against any Indemnitee by the Borrower, any guarantor or endorser of the Obilgations, or
any other person (as well as from reasonable attorneys' fees and expenses In connection therewlith) on
account of the Bank’s relationship with the Borrower, or any guarantor or endorser of the Obligations
(each of which may be defended, compromised, settled or pursued by the Bank with counsel of the
Bank's election, but at the expense of the Borrower), except for any claim arising out of the gross
negligence or willful misconduct of the Bank. The within indemnification shall survive payment of the
Obligations, and/or any termination, release or discharge executed by the Bank In favor of the Borrower.

7.6 Costs and Expenses. The Borrower shall pay to the Bank on demand any and all costs and
expenses (including, without fimitation, reasonable attorneys’ fees and disbursements, court costs,
litigation and other expenses) Incurred or pald by the Bank in establishing, malintalning, protecting or
enforcing any of the Bank's rights or the Obligations, Including, without limitation, any and all such costs
and expenses Incurred or paid by the Bank in defending the Bank’s security Inlerest In, title or right to the
Collateral or in collecting or attempting to collect or enforcing or attempting to enforce payment of the
Obligations. [n addition, the Borrower hereby agrees to pay any and all exclse or documentary stamp
taxes (Including intangible taxes) plus any penalties or late charges now due and owing or herelnafter
assessed in connection with this Agreement and/or any other loan documents.

1.7 Counterparts. This Agreement may be executed In two or more counterparts, each of which
shall be an original, but all of which shall constitute but one agreement. .

7.8 Complete Agreement. This Agreement and the other Loan Documents constitute the entire
agreement and understanding between and among the parties hereto relating to the subject matier
hereof, and supersedes all prior proposals, negotiations, agreements and understandings among the
parties hereto with respect to such subject matter. :

7.8 Binding Effect of Agresment. This Agreement shall be binding upon and Inure to the benefit
of the respective helrs, executors, adminisirators, lsgal representatives, successors and assigns of the
parties hereto, and shall remaln in full force and effect (and the Bank shall be entitied to rely thereon) untll
released In writing by the Bank. The Bank may transfer and assign this Agreement and dellver the
Collateral to the assignee, who shall thereupon have all of the rights of the Bank; and the Bank shall then
be relleved and discharged of any responsiblity or llability with respect fo this Agreement and the
Collateral, The Borrower may not assign or {ransfer any of Its righis or obligations under this Agreement.
Except as expressly provided hereln or In the other Loan Documents, nothing, expressed or implled, Is
intended to confer upon any party, other than the parlies herelo, any rights, remedies, obligations or
flabilitles under or by reason of ihis Agreement or the other Loan Documenits.
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7.10 Eurther Assurances. Borrower will from time to time execute and deliver to Bank such
documents, and take or cause to be taken, all such other or further action, as Bank may request in order
to effect and confirm or vest more securely in Bank all rights contemplated by this Agreement and the
other Loan Documents (including, without limitation, to correct clerical errors) or to vest more fully In or
assure to the Bank the securlty Interest In the Collateral granted to the Bank by this Agreement or to
comply with applicable statute or law and to faclliitate the collection of the Collateral (including, without
limitation, the execution of stock transfer orders and stock powers, endorsement of promissory notes and
Instruments and notifications to obligors on the Collateral). To the extent permitted by applicable law,
Borrower authorizes the Bank to file financing statements, continuation statements or amendments, and
any such financing statements, continuation statements or amendments may be filed at any time in any
Jurisdiction. Bank may at any time and from time to time file financing statements, continuation statements
and amendments thereto which contain any information required by the Code for the sufficlency or filing
. office acceptance of any financing statement, continuation statement or amendment, including whether

Borrower Is an organization, the type of organization and any organization identification number Issued to
Borrower. Borrower agrees to furnish any such Information to Bank promptly upon request. in addition,
Borrower shall at any time and from time to time take such steps as Bank may reasonably request for
Bank (!) to obtain an acknowledgment, in form and substance satisfactory to Bank, of any ballee having
possession of any of the Collateral lhat the ballee holds such Collateral for Bank, (il) to obtain “control”
(as defined In the Code) of any Collateral comprised of deposit accounts, electronic chatte! paper, letter of
credit rights or Investment property, with any agreements astabilshing control to be In form and substance
safisfactory to Bank, and (Ili) otherwise to insure the continued perfection and priority of Bank’s security
Interest In any of the Collateral and the preservation of its rights thereln. Borrower hereby constitutes
Bank its attorney-In-fact to execute, if necessary, and file all filings required or so requested for the
foregolng purposes, all acts of such attorney belng hereby ratified and conflrmed; and such power, being
coupled with an Interest, shall be irevocable untll this Agreement terminates in accordance with Its terms,
all Obligations are Irrevocably pald In full and the Collateral is released.

The Borrower agrees to execute, re-execute, cause any Guarantor(s) or other third party(les)
Involved In the foan transaction to execute and/or re-execute and to deliver to Bank or its legal counsel,
as may be deemed approprlate, any document or Instrument signed in connection with the Loan(s) which
was incorrectly drafted and/or signed, as well as any document or instrument which should have been
signed at or prior to the closing of the Loan(s), but which was not so signed and delivered. Borrower
agrees to comply with any written request by Bank within ten (10) days after recelpt by Borrower of such
request. Fallure by Borrower to so comply shall, at the option of Bank, upon notice to Borrower,
constitute an event of default under the Loan(s). The Borrower authorizes the Bank to make any credit
inquirles Bank deems necessary and aulhorlzes any person or credit reporting agency to glve Bank a
copy of the Borrower's credit report and any other financial information it may have.

7.41 Amendments and Walvers. This Agreement may be amended and Borrower may take any
action hereln prohibited, or omit to perform any act hereln required to be performed by I, if Borrower shall
obtain the Bank's prlor wrilten consent to each such amendment, actlon or omission to act. No course of
dealing and no delay or omisslon on the part of Bank In exercising any right hereunder shall operate as a
walver of such right or any other right and walver on any one or more occasions shall not be construed as
a bar to or walver of any right or remedy of Bank on any fulure occaslon.

7.12 erms of Agreement. This Agreement shall continue in full force and effect so long as any
Obligations or obligation of Borrower to Bank shall be outstanding, or the Bank shall have any obligation
to extend any financlal accommodation hereunder, and Is supplementary to each and every other
agreement between Borrower and Bank and shall not be so construed as to limit or otherwise derogate
from any of the rights or remedles of Bank or any of the liabllitles, obligations or undertakings of Borrower
under any such agreement, nor shall any contemporaneous or subsequent agreement between Borrower
and the Bank be construed to limit or otherwise derogate from any of the rights or remedles of Bank or
any of the liabliities, obligations or undertakings of Borrower hereunder, unless such other agreement
specificaily refers to this Agreement and expressly so provides.
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7.13 Nofices. Any notice under or pursuant to this Agreement shall be a signed writing or other
authenticated record (within the meaning of Arficle 9 of the Code). Any notices under or pursuant to this
Agreement shall be deemed duly received and effective If delivered In hand to any officer of agent of the
Borrower or Bank, or If malled by registered or certified mall, return recelpt requested, addressed to the
Borrower or Bank at the address set forth In this Agreement or as any party may from time to time
designate by wrilten notice to the other party; notwithstanding the foregoing notices to the Bank with
respect to accounting and collateral release and notices to the Trustee pursuant to a Deed of Trust shall
E:: 80& ‘tlom%}(\;;i :.lank as follows: Attention: VP Loan Servicing, Loan Services, 6000 Atrium Way, Mt.
urel . '

7.14 Governing Law. This Agreement shall take effect as a sealed Instrument and has been
executed or completed and/or Is to be performed In Florida, and it and all transactions thereunder or
pursuant thereto shall be governed as to interpretation, validity, effect, rights, duties and remedies of the
parties thereunder and In all other respects by the laws of Florida without giving effect to the conflicts of
laws principles thereof.

7.16 Reproductions. This Agreement and all documents which have been or may be hereinafler
furnished by Borrower to the Bank may be reproduced by the Bank by any photographic, photostatic,
microfilm, xerographic or similar process, and any such reproduction shall be admissible in evidence as
the original liself in any judiclal or administrative proceeding {(whether or not the original Is In existence
and whether or not such reproduction was made In the regular course of business).

7.18 Publicity and Slanage. The Bank, In its sole discretion, shall have the right to announce and
publiclze the source of financing made pursuant to thls Agreement, as it deems appropriate, by means
and media selected by the Bank. Such publication shall Include all pertinent Information relating to such
financing, Including without iimitation, the term, purpose, pricing, loan amount, name of borrowing entity
and location of property. The Bank shall also have the right to display a sign-at any real property
respecting which the Bank has a security interest which Indicates that the Bank Is providing the financing.
If such sign Is provided, the Borrower shall cause the sign to be displayed as requested by the Bank and
shall malntain such dispiay during the period requested by the Bank, The form and content of the sign
and/or published Information shall be In the sole discretion of the Bank and shall be consldered the sole
and exclusive properly of the Bank. All expenses related to publicizing the financing shall be the sole

responsibllity of the Bank.

717 Cancellation Fees. All fees required to cancel, safisfy or terminate the collateral documents
securing this Loan shall be pald by Borrower at the lime of payoff of the Loan.

7.18 Jurisdiction and Venue. Borrower lrrevocably submits to the nonexclusive jurisdiction of any
Federal or state court sliting in Florida, over any suit, action or proceeding arlsing out of or relating to this
Agresment. Borrower irrevocably walves, to the fullest extent It may effectively do so under applicable
law, any objection it may now or hereafler have fo the laying of the venue of any such suit, action or
proceeding brought in any such court and any clalm that the same has been brought In an inconvenient
forum. Borrower hereby consents to any and all process which may be setved In any such sult, actlon or
proceeding, (I} by malling a copy thereof by reglstered and certifled mall, postage prepald, return receipt
requested, to the Borrower's address shown In this Agreement or as notifled to the Bank and (lI} by
serving the same upon the Borrower In any other manner otherwise permitted by law, and agrees that
such service shall In every respect be deemed effective service upon Borrower.

7.19 JURY WAIVER. THE BORROWER AND BANK EACH HEREBY KNOWINGLY,
VOLUNTARILY AND INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL
COUNSEL, (A) WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR
PROCEEDING IN CONNECTION WITH THIS AGREEMENT, THE OBLIGATIONS, ALL MATTERS
CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH AND (B)
AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION IN
WHICH A JURY TRIAL CANNOT BE, OR HAS NOT BEEN, WAIVED. THE BORROWER CERTIFIES
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THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Executed as an Instrument under sea! as of March 8, 2012,

Borrower:

Harbor Waterwor,

By: "

Gar%p&vﬁer. President

Acoepte;%&ank, N.A.

By:

Nama: Lauren Fernandez

Title: Duly Authorized Representative
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Bank
L TR

| FLORIDA DOCUMENTARY STAMP REQUIRED BY LAW IN THE AMOUNT OF $752
BEEN PAID OR WILL BE PAID DIRECTLY TO THE FLORIDA DEPARTMENT OFs lgE\‘;gl:‘les
CERTIFICATE OF REGISTRATION NO. 78-8014973098-4

TERM NOTE
March 8, 2012
$214,989.00

For value recelved, the undersigned Harbor Waterworks, Inc., a Florlda corporation, with an
address of §320 Captains Court, New Port Richey, Florida 34652 (ths "Borrower”), promises to pay to
the order of TD Bank, N.A., a Natlonal Association with an address of 104 South Malin Street, Greenville,
South Carolina 28601 (together with its successors and assigns, the "Bank"), the principal amount of
Two Hundred Fourteen Thousand Nine Hundred Elghty-Nine Dollars and Zero Cents ($214,989.00)
on or befere March 9, 2019 (the "Maturity Date"), as set forth below, together with Interest from the date
hereof on the unpald principal balance from time to time outstanding until paid In full. The Borrower shall
pay conseculive monthly installments of principal and Interest, as follows: $1,624.18 commencing on
April 9, 2012, and the same amount (except the last installment which shall be the unpaid balance) on
the oth day of each month thereafter, until changed in accordance with this Note, The aggregate principal
balance outstanding shall bear Interest thereon at a per annum rate equal to One Percent (1.0%) above
the Wall Street Journal Prime Rate (as herelnafter defined). Upon any change In the Interest rate In
accordance with this Note, Bank retalns the right to recalculate Borrower's payments to reflect an
amortization that ensures the loan will be paid In full by the Maturity Date. Sald re-calculation may occur
once a year, or more frequently as the Bank may determine in its sole and absolute discretion, regardless
of the number of changes In the inlerest rate charged pursuant to the terms of this Note (the "Note Rate")
thet occur during the 12-month perlod between re-calculations. The monthly payments of principal and
interest are based upon an assumed Interest rate determined by the Bank, in its sole and unfetterred

discretion, which differs from the Note Rate,

The principal amount of this Note will be amortized over 180 months starting from the date of this
Nole. ,

Wall Street Journal Prime Rate means the rate published from time {o time by the Wall Street
Journal as the U.S. Prime Rate, or, in the event the Wall Street Journal ceases publication of Prime
Rates, the base, reference or other rate then designated by the Bank, in its sole discretion, for general
commercial loan reference purposes, it being understood that such rate Is a reference rate, not
necessarily the fowest, established from time to time, which serves as the basis upon which effective
interest rates are calculated for loans making reference thereto.

The effecfive Interest rate applicable to the Borrower's loans evidenced hereby shall change on
the date of each change In the Wall Street Journal Prime Rate.

Principal and Inlerest shall be payable at the Bank's maln office or at such other place as the
Bank may designate In writing In Immedlately avallable funds in lawful money of the United States of
America without set-off, deduction or counterclaim. Interest shall be calculated on the basis of actual

number of days elapsed and a 360-day year.
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Al the option of the Bank, this Note shall become immediately due and payable without notice or
demang upen the occurrence at any time of any of the following evints of de?at}:? (each, an "Event gf
Default”): (1) default of any liabiiity, obligation, covenant or undertaking of the Borrower, any endorser or
any guarantor hereof fo the Bank, hereunder or otherwise, including, without limitation, failure to pay in
full and when due any instaliment of principal or Interest or default of the Borrower, any endorser or any
guarantor hereof under any other loan document dellvered by the Borrower, any endorser or any
guarantor, or In connection with the loan evidenced by this Note or any other agreement by the Borrower,
any endorser or any guarantor with the Bank continuing for 15 days with respect to any defauit (other
than with respect to the payment of money for which there is no grace perlod); (2) fallure of the Borrower,
any endorser or any guarantor hereof to maintain aggregate collateral security vatue satisfactory to the .
Bank continuing for 15 days; (3) default of any material liability, obilgation or undertaking of the Borrower,
any endorser or any guarantor hereof to any other party continuing for 15 days; (4) If any statement,
representation or warranty heretofore, now or hereafter made by the Borrower, any endorser or any
guarantor hereof In connection with the loan evidenced by this Note or In any supporting financial
statement of the Borrower, any endorser or any guarantor hereof shall be determined by the Bank to have
been false or misleading in any material respect when made; (5) if the Borrower, any endorger or any
guarantor hereof is a corporation, trust, partnership or limited liabllity company, the liquidation, termination
or dissolution of any such organization, or the merger or consolidation of such organization Into another
entity, or Its ceasing to carry on actively Its present business or the appointment of a recelver for its
property; (6) the death of the Borrower, any endorser or any guarantor hereof and, If the Borrower, any
endorser or any guarantor hereof Is a partnership or iimited llabllity company, the death of any partner or
member; (7) the Institution by or against the Borrower, any endorser or any guarantor hereof of any
proceedings under the Bankruptcy Code 11 USC §101 ef seq. or any other law In which the Borrower,
any endorser or any guarantor hereof is alleged to be Insolvent or unable to pay Its debts as they mature,
or the making by the Borrower, any endorser or any guarantor hereof of an assignment for the beneflt of
creditors or the granting by the Borrower, any endorser or any guarantor hereof of a frust mortgage for
the beneflt of creditors; (8) the service upon the Bank of a writ in which the Bank Is named as trustee of
the Borrower, any endorser or any guarantor hereof; (9) a judgment or judgments for the payment of
money shall be rendered against the Borrower, any endorser or any guarantor hereof, and any such
Judgment shall remain unsatisfied and In effect for any perlod of thirty (30) consecutive days without a
stay of execution; (10) any levy, llen (including mechanics llen) except as permitted under any of the
other loan documents between the Bank and the Borrower, seizure, attachment, execution or similar
process shall be Issued or levied on any of the property of the Borrower, any endorser or any guarantor
hereof; (11) the termination or revocation of any guaranly hereof; or (12) the occurrence of such a
change In the conditlon or affairs (financlal or otherwise) of the Borrower, any endorser or any guarantor
hereof, or the occurrence of any other event or circumstance, such that the Bank, in its sole discretion,
deems that It Is Insecure or that the prospects for timely or full payment or performance of any obligation
of the Borrower, any endorser or any guarantor hereof to the Bank has been or may be Impalred.

Any payments received by the Bank on account of this Note shall, at the Bank’s option, be
applied to any accrued unpald Interest, then fo outstanding and due amounts of princlpal; then to any
required escrow payment if applicable; then to any debt protection insurance premium If applicable; and
then to any feses including late charges and then to any costs. Notwithstanding the foregoing, any
payments recelved after the occurrence and during the continuance of en Event of Default shall be
applied In such manner as the Bank may determine. The Borrower hersby authorizes the Bank to charge
any deposit account which the Borrower may maintain with the Bank for any payment required hereunder
without prior notice to the Borrower.

if pursuant to the terms of this Note, the Borrower Is at any {ime aobligated to pay Interest on the
principal balance at a rate In excess of the maximum interest rate permitted by applicable law for the loan
evidenced by this Note, the applicable interest rate shall be Immediately reduced to such maximum rate
and all previous payments In excess of the maximum rate shall be deemed to have been payments In
reduction of principal and not on account of the interest due hereunder.

The Borrower represaents to the Bank that the proceeds of this Note wiil not be used for
personal, famlly or household purposes or for the purpose of purchasing or carrying margin stock
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or margin securities within the meaning of Regulations U and X of the Board of Governors of the
Federal Reserve System, 12 C.F.R. Parts 221 and 224.

The Borrower and each endorser and guarantor hereof grant to the Bank a continuing llen on and
securlty interest In any and all deposits or other sums at any time credited by or due from the Bank or any
Bank Afflliate (as herelnafter defined) to the Borrower and/or each endorser or guarantor hereof and any
cash, securities, instruments or other property of the Borrower and each endorser and guarantor hereof In
the possession of the Bank or any Bank Affillate, whether for safekeeping or otherwise, or in transit to or
from the Bank or any Bank Affillate (regardless of the reason the Bank or Bank Affillate had recelved the
same or whether the Bank or Bank Affiliate has conditionally released the same) as security for the full and
punclual payment and performance of all of the llabllitles and obligations of the Borrower and/or any
endorser or guarantor hereof to the Bank or any Bank Affillate and such deposits and other sums may be
applied or set off against such llabllities and obligations of the Borrower or any endorser or guarantor hereof
to the Bank or any Bank Affliiate at any time, whether or not such are then due, whether or not demand has
been made and whether or not other collateral Is then avallable to the Bank or any Bank Affliiate,

No delay or omisslon on the part of the Bank In exercising any right hereunder shall operate as a
walver of such right or of any other right of the Bank, nor shall any delay, omission or walver on any one
occaslon be deemed a bar to or walver of the same or any other right on any future occaslon. The
Borrower and every endorser or guarantor of this Note, regardless of the time, order or place of signing,
walves presentment, demand, protest, notice of Intent to accelerate, notice of acceleration and all other
notices of every kind In connection with the delivery, acceptance, performance or enforcement of this
Note and assents to any extension or postponement of the time of payment or any other Indulgence, to
any substitution, exchange or release of collateral, and to the addition or release of any other parly or
person primarlly or secondarlly llable and waives all recourse to suretyship and guarantor defenses
generally, including any defense based on impairment of collateral, To the maximum extent permiited by
law, the Borrower and each endorser and guarantor of thls Note walve and terminate any homestead
rights andfor exemplions respecting any premises under the provisions of any applicable homestead
laws, Including without limitation, Section 222,01, Florida Statutes.

The Borrower and each endorser and guarantor of this Note shall Indemnify, defend and hold the
Bank and the Bank Affillates and thelr directors, officers, employees, agents and attorneys (each an
"indemnltee”) harmless agalinst any claim brought or threatened against any Indemnltee by the Borrower,
by any endorser or guarantor, or by any other person (as well as from attorneys’' reasonable fees and
expenses In connection therewith) on account of the Bank's relationshlp with the Borrower or any
endorser or guarantor hereof (each of which may be defended, compromised, settled or pursued by the
Bank with counsel of the Bank's selection, but at the expense of the Borrower. and any endorser and/or
guarantor), except for any clalm arising out of the gross negligence or wiliful misconduct of the Bank.

The Borrower and each endorser and guarantor of this Note agree to pay, upon demand, costs of
collection of all amounts under this Note Including, without limitation, principal and interest, or In
connection with the enforcament of, or reallzation on, any securlty for this Note, Inciuding, without
limitation, to the extent permlitted by applicable law, reasonable attorneys’ fees and expenses, Upon the
occurrence and during the continuance of an Event of Default, interest shall accrue at a rate per annum
equal to the aggregate of 4.0% plus the rate provided for herein (but not more than the maximum rate
permitted under applicable law). if any payment due under this Note Is unpaid for 15 days or more, the
Borrower shall pay, in addition to any other sums due under this Note (and without limiling the Bank's
other remedies on account thereof), a late charge equal to 6.0% of such unpald amount,

Borrower and each other person liable for the payment of this Note hereby agree to pay any and
all excise or documentary stamp taxes (including Intangible taxes) plus any penaities or late charges now
due and owing or hereinafter assessed in connection with this Note and/or the other ioan documents.

This Note shall be binding upon the Borrower and each endorser and guarantor hereof and upon
their respective heirs, successors, assigns and legal representatives, and shall Inure to the benefit of the
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Bank and its successors, endorsees and assigns.

The liabllities of the Borrower and any endorser or guarantor of this Note are joint and s :
provided, however, the release by the Bank of the Borrower or any one or more endorers or guarea‘:::)ark
shall not release any other person obligated on account of this Note. Any and all present and future
debts of the Borrower to any endorser or guarantor of this Note are subordinated to the full payment and
performance of all present and future debts and obligations of the Borrower to the Bank. Each reference
In this Note fo the Borrower, any endorser, and any guarantor, Is fo such person Individually and aiso to
all such persons jointly. No person obligated on account of this Nofe may seek contribution from any
other person aiso obligated, unless and untll all liabiilties, obligations and Indebtedness to the Bank of the
- person from whom contribution Is sought have been Irrevocably satisfled In full. The release or
compromise by the Bank of any collateral shall not release any person obligated on account of this Note.

The Borrower and each endorser and guarantor hereof each authorizes the Bank to complete this
Note If defivered Incomplete in any respect. A photographic or other reproduction of this Note may be
made by the Bank, and any such reproduction shall be admissible In evidence with the same effect as the
original itself In any judicial or administrative proceeding, whether or not the original Is In exIstence.

The Borrower will from time to time execute and deliver to the Bank such documents, and take or
cause to be taken, all such other further action, as the Bank may request In order to effect and confirm or
vest more securely In the Bank all rights contemplated by this Note or any other loan documents related
thereto (including, without limitation, to correct clerical errors) or to vest more fully In or assure to the Bank
the securlty Interest In any collateral securing this Note or to comply with applicable statute or law.

The Borrower agrees to execute, re-execute, cause any Guarantor(s) or other third party(les)
Involved In the loan transaction to execute and/or re-execute and to dellver to Bank or Its legal counsel,
as may be deemed appropriate, any document or Instrument signed In connection with the Loan which
was Incorrectly drafted and/or signed, as well as any document or Instrument which should have been
signed at or prior to the closing of the Loan, but which was not so signed and delivered. Borrower agrees
to comply with any written request by Bank within ten (10) days after recelpt by Borrower of such request.
Fallure by Borrower to so comply shall, at the optlon of Bank, upon notice to Borrower, constitute an
event of default under the Loan. The Borrower authorizes the Bank to make any credit inquirles Bank
deems necessary and authorlzes any person or credit reporting agency to give Bank a copy of the
Borrower’s credit report and any other financlal Information it may have.

This Note Is dellvered to the Ban‘k at one of Its offices, shall take effect as a sealed Instrument
and shall be governed by the laws of the State of Florida without glving effect to the conflicts of laws

principles thereof.

Any notices under or pursuant to this Note shall be deemed duly received and effective If
dellvered In hand to any officer of agent of the Borrower or Bank, or If malled by registered or certifled
mall, return recelpt requested, addressed to the Borrower or Bank at the address set forth In this Note or
as any party may from time to time designate by written notice to the other party; notwithstanding the
foregoing notices to the Bank with respect to accounting and collateral release and nofices to the Trustee
pursuant to a Deed of Trust shall be sent to the Bank as follows: Attentlon: VP Loan Servicing, Loan

Services, 6000 Atrium Way, Mt. Laurel NJ 08054,

The term "Bank Affillate" as used In this Note shall mean any “Affillate™ of the Bank. The term
“Afflilate” shall mean with respect to any person, (a) any person which, directly or Indirectly through one or
more intermediaries controls, or Is controlled by, or Is under common control with, such person, or (b) any
person who is a direclor or officer (i) of such person, (li) of any subsidlary of such person, or (ill) any
person described In clause (a) above. For purposes of this definilion, control of a person shall mean the
power, direct or indirect, (x) to vote §% or more of the Capltal Stock having ordinary voting power for the
election of directors (or comparable equivalent) of such person, or (y) to direct or cause the direction of
the management and policies of such person whether by contract or otherwise. Control may be by
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ownership, contract, or otherwise,

The Borrower and each endorser and guarantor of this Note each frrevocably submits to the
nonexclusive jurisdiction of any Federal or state court sitting In Florida, over any sult, action or proceeding
arising out of or relating to this Note. Each of the Borrower and each endorser and guarantor irrevocably
waives, fo the fullest extent it may effectively do so under applicable law, any objection it may now or
hereafter have to the laying of the venue of any such suit, action or proceeding brought in any such court
and any claim that the same has been brought in an Inconvenient forum. Each of the Borrower and each
endorser and guarantor hereby consents to any and all process which may be served In any such sult,
action or proceeding, (i) by mailing a copy thereof by registered and certifled mail, postage prepaid, return
- recelpt requested, to the Borrower's, endorser's or guarantor's address shown below or as notified to the
Bank and (Il) by serving the same upon the Borrower(s), endorser(s) or guarantor(s) in any other manner
otherwise permitied by law, and agrees that such service shall in every respect be deemed effective
service upon the Borrower or such endorser or guarantor.

THE BORROWER, EACH ENDORSER AND GUARANTOR AND THE BANK EACH HEREBY
KNOWINGLY, VOLUNTARILY AND INTENTIONALLY, AND AFTER AN OPPORTUNITY TO
CONSULT WITH LEGAL COUNSEL, (A) WAIVES ANY AND ALL RIGHTS TO A TRIAL BY JURY IN
ANY ACTION OR PROCEEDING IN CONNECTION WITH THIS NOTE, ANY OF THE OBLIGATIONS
OF THE BORROWER, EACH ENDORSER AND GUARANTOR TO THE BANK, AND ALL MATTERS
CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH AND (B)
AGREES NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION IN
WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN, WAIVED. THE BORROWER, EACH
ENDORSER AND GUARANTOR AND THE BANK EACH CERTIFIES THAT NEITHER THE BANK
NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS REPRESENTED, EXPRESSLY
OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF ANY SUCH PROCEEDING
SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Executed as an instrument under seal as of March 8, 2012,

Borrower:

Harbor Waterwo,

By:

Ggy«ﬂ Deremer, President

5320 Captains Court
New Port Richey, Florida
34662
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EXHIBIT |

The wastewater system was a cash purchase. Future upgrades financing will be based on the amount of
financing needed in order to upgrade the system and/or for expansion,



EXHIBIT J

Attached are the requirements as stated in the Application Part IV (D), (E), and {G).




Schedule A

Summary - Rate Base, Operating Income Harbor Waterworks, Inc. Application
for Original Certificate and Establishment of
Initial Rates and Charges

Line No. Performa
Balance
1 Utility Plant in Service ) 82,500.00
2 Accumulated Depreciation S 2,034.50
3 Net Plant S 84,534.50
4 Allowance for Working Capital S 7,683.74
5 Rate Base S 92,218.24
6 Rate of Return 7.55%

7 Operating Income S 6,962.48




Schedule B

Depreciation
Harbor Waterworks, inc. Application for
Original Certificate and Establishment of Initial
Rates and Charges
Estimated PsSC Capacities
Line No. NARUC Years In Original Depreciation Depreciation Accumulated  Annual Annual
Actt No. Description Service Cost Rate % Expense Depreciation ERC's Gallons
1 351  Organization 0]l § 5,500.00 2.50% S 137.50 $ - 912 73,233,600
2 354  Structures & improvements 21§ 32,500.00 3.13% S 1,017.25 $ 203450 912 73,233,600
3 354  Structures & improvements 0] $ 41,500.00 3.13% S 129895 S - 912 73,233,600
4 380  Treatment & Disposal Equipment 0] $ 3,000.00 5.56% $ 166.80 $ - 912 73,233,600
5 Totak: $ 82,500.00 $  2,62050 S 2,034.50




Schedule D

Detail O&M Budget (based on 80% of Permitted Capacity):

Line No.

~ NS W N

NARUC
Acct. No.

615
618
634
634
635
675

Description

Purchased Power
Chemicals
Contractual Services
Management Fees
Insurance - Property, Casualty & Liability
Miscellaneous
Sludge

Total Estimated O&M Expenses

Harbor Waterworks, Inc. Application for
Original Certificate and Establishment of Initial

Rates and Charges

Estimated
Amount

$ 25,986.72
S 4,199.04
$ 39,466.00

$ 13,495.54

$ 17,520.00

$100,667.30
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Schedule €

Wastewater Flows: ERCs: 76
Month Average Daily Avrg Gallons 6916.7 average daily

Month Totals{000) Year Flows {gallons})  Per/Day/ERC 2,524,595.50 Annual average usage
Feb 182 2012 6000 78.947 76 ERC
Jan 153 2012 6000 78.947 912 Annual ERCs
Dec 157 2011 7000 92.105 2,768.20
Nov 142 2011 7000 92.105
Oct 249 2011 7000 92.105 Total Annual Flow: 6,308,000

Sept 164 2011 7000 92.105 6,308
Aug 129 2011 7000 92.105
July 181 2011 8000 105.263

June 200 2011 7000 92.105

May 226 2011 7000 92.105
Apr 201 2011 7000 92.105

March 216 2011 7000 92.105

Totai 22001 Average 6916.7 91.009 |Average / ERC/day (76 ERCs)

Average Monthly: 183.33 2.412 JAverage/ERC (76 ERCs)

30295000 352267.4419

total may - april /nbr of customer * 12 = avrg monthly flow
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Proposed Service Availability:

Schedule F Harbor Waterworks, inc. Application
for Original Certificate and Establishment of
Initial Rates and Charges

Proposed Main Extension Charge for new Customers Added to the Existing System:

Line No. Description
1 Value of all costs associated with providing service to 56 residential
and 3 commercial customers: S 387,486.00
2 Number of ERCs: 76
3 Cost Per ERC: $ 5,098.50

4 Proposed Main Extension Charge for New Customers: $ 5,098.50




Line No.

[ T I PR W

10

11

Schedule H

Operating Revenue
Operating Expense
C&M Expense
Depreciation
Taxes Other Than Income

QOperating income (Joss)
Rate Base

Rate of Return

Harbar Waterworks, Inc. Application for Original
Certificate and Establishment of Initial Rates and

Charges

Estimated Proforma Proforma

Amount Adjustments Amount
s - $ 110,603.26 § 110,603.26
S 96,045.80 $  96,04680
s 2,620.50 $ 2,620.50
S 2,000.00 S 475594 $ 6,755.94
£ 100,667.30 S 105,423.24
5 {100,667.30) $ 110,603.26 S £,962.48

$

92,218.24

-109%

Tota! Revenue Requested ta Realize a 7.55% rate of return,

Regulatory Assessment Fees:

$

4,755.94

S e

7.55%

$ 110,603.26

Schedule
Reference

Total Revenue Requested:

50% for BFC:
50% for Volume Charge:

ERCs
No of Months:
Annual Number of ERCs:

BFC: 5 12.87
Volume: $ 8.7

average bill of 5,000 gallons: $

56.71

Revenue
$ 110,603.26

358
12

4286

Gal - 2016
6308

Rev @50%

§ 55,301.63

Rev @ 50%

$ 8530163




EXHIBIT K

HWW presents the projected capital structure, including the method of financing the operation of the
utility until the utility reached 80 percent of the designed capacity of the system.




Schedule G

Statement Regarding Financing of Utility Operations

Harbor Waterworks, Inc. Application for Original
Certificate and Establishment of Initial Rates and

Charges
Estimate Percent Costof | Weighted
Line No. Amount Ration £ach (%) Cost
1 Equity: $ 44,458.59 50% 10.85% 5.43%
2 Debt: $ 44,458.59 50% 4.25% 2.13%
3 Total: $ 88,917.18 7.55%
g




EXHIBITL

Attached as Appendix 1 is a detailed system map for wastewater which includes the showing of the
township, range, and section. The map also includes the territorial legal description and the existing
lines and facilities of the wastewater system.

Included is the Legal Description of the Proposed Service area and the Domestic Wastewater Facility
Permit issued by the Florida Department of Protection.




Legal Description
for
Harbor Hills wastewater system
in
L.ake County

Township 18 South, Range 24 East
Section 13

Township 18 South, Range 25 East
Sections 7 and 18

The following described lands located in portions of Section 13, Township 18 South, Range 24
East, and Sections 7 & 18, Township 18 South, Range 25 East, Lake County, Florida:

Begin at the Southeast corner of Section 12, Township 18 South, Range 24 East, for the Point
of Beginning; thence run North 00°07'21" West, along the East boundary of said Section 12 a
distance of 66.62 feet to the centerline of Lake Griffin Road and a point on a curve having a
radial bearing of North 27°13'16" West, said curve being concave Northwesterly having a radius
of 615.63 feet; thence run Easterly along said centerline an arc distance of 228.02 feet, said arc
having a deita of 21°13'18", a tangent distance of 115.33 feet, a chord bearing of North
52°10'04" East and a chord distance of 226.72 feet to a point of tangency; thence run North
41°33'27" East along said centerline a distance of 403.94 feet to a point of curvature, said curve
being concave Northwesterly having a radius of 1,730.29 feet; thence run Northeasterly along
said centerline an arc distance of 240.35 feet, said arc having a delta of 07°57'32", a tangent
distance of 120.37 feet, a chord bearing of North 37°34'41" East and a chord distance of 240.16
feet to a point of tangency; thence run North 33°35'65" East along said centerline a distance of
88.27 feet to a point of curvature, said curve being concave Southeasterly having a radius of
234.54 feet; thence run Easterly along said centerline an arc distance of 307.05 feet, said arc
having a delta of 75°00'30", a tangent distance of 180.00 feet, a chord bearing of North
71°06'10" East and a chord distance of 285.59 feet to a point of tangency; thence run South
71°23'35" East along said centerline a distance of 606.85 feet to a point of curvature, said curve
being concave Northeasterly having a radius of 919.44 feet; thence run Easterly along said
centerline an arc distance of 249.03 feet, said arc having a delta of 15°31'06", a tangent
distance of 125.28 feet, a chord bearing of South 79°09'08" East and a chord distance of 248.27
feet to a point of tangency; thence run South 54°48'39" East a distance of 221.30 feet; thence
run South 35°11'21" West a distance of 2,009.33 feet; thence run North 51°43'05" West a
distance of 422.00 feet; thence run South 89°55'26" West a distance of 400.37 feet to a point
on the East boundary of Section 13; thence run North 00°04'34" West along the East boundary
of Section 13 a distance of 165.41 feet; thence run North 89°58'35" West a distance of 526.35
feet; thence run North 66°26'23" West a distance of 357.90 feet; thence run North 00°01'25"
East a distance of 634.92 feet to a point on the South boundary of Section 12; thence run North
89°40'60" East a distance of 853.12 feet along the South boundary of Section 12 to the Point of
Beginning.
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Florida Department of oy

Environmental Protection seniter Carrol
Central District L4 Govenor
3319 Maguire Boulevard, Suite 232 e
Orlando, Florida 32803-3767 Hupsahod 7. Vinyard Jr,
Seorelany
STATE OF FLORIDA
DOMESTIC WASTEWATER FACILITY PERMIT
PERMITTEE: PERMIT NUMBER:  FLAO010608-004
Harbor Hills Development LP FILE NUMBER: FLA010608-004-DW3P
ISSUANCE DATE: September 22, 2011
RESPONSIBLE OFFICIAL: EXPIRATION DATE: September 21, 2021
Adam Rich
6538 Lake Griffin Rd

Lady Lake, Florida 32159-2900
{352) 753-7000

FACILITY:

Harbor Hills WWTF

38505 Harbor Hills Blvd

Lady Lake, FL 32159

Lake County

Latitude: 28°55' 58.46" N Longitude: 81°51' 3.94" W

This permit is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and applicable rules of the Florida
Administrative Code (F.A.C.). This permit does not constitute authorization to discharge wastewater other than as expressly
stated in this permit. The above named permittee is hereby authorized to operate the facilities in accordance with the
documents attached hereto and specifically described as follows:

WASTEWATER TREATMENT:
An existing 0.04 million gallon per day (mgd) annual average daily flow (AADF) permitted capacity extended aeration

domestic wastewater treatment plant consisting of flow equalization, aeration, secondary clarification, chlorination and
aerobic digestion of residuals.

REUSE OR DISPOSAL:
Land Application R-001: An existing 0.04 MGD annual average daily flow permitted capacity rapid infiltration basin
system, R-001 is a reuse system which consists of two rapid infiltration basins (RIBs) with a total wetted area of 0.351 acres

(15,289 square feet) having a capacity of 0.04 MGD located approximately at latitude 28°55' 56" N, longitude 81°51' 2" W,

IN ACCORDANCE WITH: The limitations, monitoring requirements, and other conditions set forth in this cover sheet and
Part [ through Part IX on pages | through 15 of this permit.



PERMITTEE:
FACILITY:

Harbor Hills Development LP
Harbor Hills WWTF

PERMIT NUMBER:
EXPIRATION DATE:

FLA010608-004
September 21, 2021

1. RECLAIMED WATER AND EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS

A. Reuse and Land Application Systems

1. During the period beginning on the issuance date and lasting through the expiration date of this permit, the permittee is authorized to direct reclaimed water
to Reuse System R-001. Such reclaimed water shall be limited and monitored by the permittee as specified below and reported in accordance with Permit

Condition LB.7.
Reclaimed Water Limitations Monitoring Requirements
Frequency of Monitoring
Parameter Units Max/Min Limit Statistical Basis Monitoring Sample Type Site Number Notes
Flow (To RIBs) Max 0.04 Annual Average
MGD Max Report Monthly Average 5 Days/Week Meter FLW-1 See A3
BOD, Carbonaceous 5 Max 20.0 Amnual Average
day, 20C Max 30.0 Monthly Average
mg/L Max 45.0 Weekly Average Monthly Grab EFA-1
Max 60.0 Single Sample
Solids, Total Max 20.0 Amnual Average
Suspended Max 30.0 Monthly Average
me/L Max 45.0 Weekly Average Monthly Grab EFA-1
Max 60.0 Single Sample
Coliform, Fecal Max 200 Annual Average
#/100mL Max 200 Monthly Geometric Mean Monthly Grab EFA-1 See A4
Max 800 Single Sample
pH Min 6.0 Single Sample B
s.u. Max 25 Single Sample 5 Days/Week Grab EFA-1
Chlorine, Total
Residual (For mg/L Min 0.5 Single Sample 5 Days/Week Grab EFA-1 See LA S
Disinfection)
g;“lgfe“’ Nitrate, Total mg/L Max 120 Single Sample Annually Grab EFA-1 Sec LA6
Nitrogen, Total mg/L Max Report Single Sample Quarterly Grab EFA-1 See 1A.7
g?osphorus, Total (as mg/L Max Report Single Sample Quarterly Grab EFA-1 See LA7
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2. Reclaimed water samples shall be taken at the monitoring site locations listed in Permit Condition I.A.1. and as
described below:

Monitoring Site Number Description of Monitoring Site
FLW-1 Elapsed time meters on pumps
EFA-1 Chlorine contact chamber effluent

3. A meter shall be utilized to measure flow and calibrated at least once every 12 months. [62-601.200(17) and
.500¢6)]

4. The effluent limitation for the monthly geometric mean for fecal coliform is only applicable if 10 or more
values are reported. If fewer than 10 values are reported, the monthly geometric mean shall be calculated and
reported on the Discharge Monitoring Report. [62-600.440(4)(c)]

5. Total residual chlorine must be maintained for a minimum contact time of 15 minutes based on peak hourly
flow. [62-610.510, 62-600.440(4)(b) and (5)(b)]

6. Nitrate nitrogen (NO3) concentration in the water discharged to the rapid rate land application system shall not
exceed 12.0 mg/L, or as required to comply with Rule 62-610.510, F.A.C. If the facility exceeds this limit, the
Department may require future groundwater monitoring or modification to the treatment facility to remove
nitrogen. [62-610.510]

7. Monitoring for total nitrogen (TN) and total phosphorus (TP) are required as allowed by Rule 62-601.300(6),
FAC, to evaluate impacts of reclaimed water to ground and surface waters in an impaired water basin. [62-
601.300¢6)]
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B. Other Limitations and Monitoring and Reporting Requirements

FLA010608-004
September 21, 2021

1. During the period beginning on the issuance date and lasting through the expiration date of this permit, the treatment facility shall be limited and monitored
by the permittee as specified below and reported in accordance with Permit Condition I.B.7.:

Limitations Monitoring Requirements
Frequency of Monitoring
Parameter Units Max/Min Limit Statistical Basis Analysis Sample Type Site Number Notes
Flow (Total through Max 0.04 Annual Average See 1.B.3
plant) MGD Max Report Monthly Average 5 Days/Week Meter FLW-1
Max Report Quarterly Average
Percent Capacity,
(TMADF/Permitted percent Max Report Monthly Average Monthly Calculated CAL-1
Capacity) x 100
BOD, Carbonaceous 5 . See LB.3
day, 20C (Influent) mg/L Max Report Single Sample Annually Grab INF-}
Solids, Total Suspended . See LB.3
(Influent) mg/L Max Report Single Sample Annually Grab INF-1
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2. Samples shall be taken at the monitoring site locations listed in Permit Condition 1.B.1. and as described below:

Monitoring Site Number Description of Monitoring Site
FLW-1 Elapsed time meters on pumps
CAL-1 Calculated from daily flow
INF-1 Raw influent to surge tank

3. Influent samples shall be collected so that they do not contain digester supernatant or return activated sludge, or
any other plant process recycled waters. [62-60].500(4)]

4. A meter shall be utilized to measure flow and calibrated at least once every 12 months.

5. The sample collection, analytical test methods and method detection limits (MDLs}) applicable to this permit
shall be conducted using a sufficiently sensitive method to ensure compliance with applicable water quality
standards and effluent limitations and shall be in accordance with Rule 62-4.246, Chapters 62-160 and 62-601,
F.A.C.,and 40 CFR 136, as appropriate. The list of Department established analytical methods, and
corresponding MDLs (method detection limits} and PQLs (practical quantitation limits), which is titled "FAC
62-4 MDL/PQL Table (April 26, 2006)" is available at http://www.dep.state.fl.us/labs/library/index.htm. The
MDLs and PQLs as described in this list shall constitute the minimum acceptable MDL/PQL values and the
Department shall not accept results for which the laboratory's MDLs or PQLs are greater than those described
above unless alternate MDLs and/or PQLs have been specifically approved by the Department for this permit.
Any method included in the list may be used for reporting as long as it meets the following requirements:

a. The laboratory's reported MDL and PQL values for the particular method must be equal or less than the
corresponding method values specified in the Department's approved MDL and PQL list;

b. The laboratory reported MDL for the specific parameter is less than or equal to the permit limit or the
applicable water quality criteria, if any, stated in Chapter 62-302, F.A.C. Parameters that are listed as
"report only" in the permit shall use methods that provide an MDL, which is equal to or less than the
applicable water quality criteria stated in 62-302, F.A.C.; and

¢. Ifthe MDLs for all methods available in the approved list are above the stated permit limit or applicable
water quality criteria for that parameter, then the method with the lowest stated MDL shall be used.

When the analytical results are below method detection or practical quantitation limits, the permittee shall
report the actual laboratory MDL. and/or PQL values for the analyses that were performed following the
instructions on the applicable discharge monitoring report.

Where necessary, the permitiee may request approval of alternate methods or for alternative MDLs or PQLs for
any approved analytical method. Approval of alternate laboratory MDLs or PQLs are not necessary if the
laboratory reported MDLs and PQLs are less than or equal to the permit limit or the applicable water quality
criteria, if any, stated in Chapter 62-302, F.A.C. Approval of an analytical method not included in the above-
referenced list is not necessary if the analytical method is approved in accordance with 40 CFR 136 or deemed
acceptable by the Department. [62-4.246, 62-160]

6. The permittee shall provide safe access points for obtaining representative influent, reclaimed water, and
effluent samples which are required by this permit. /62-601.500(5)]

7. Monitoring requirements under this permit are effective on the first day of the second month following permit
issuance. Until such time, the permittee shall continue to monitor and report in accordance with previously
effective permit requirements, if any. During the period of operation authorized by this permit, the permittee
shall complete and submit to the Department Discharge Monitoring Reports (DMRs) in accordance with the
frequencies specified by the REPORT type (i.e. monthly, toxicity, quarterly, semiannual, annual, etc.) indicated
on the DMR forms attached to this permit. Monitoring results for each monitoring period shall be submitted in
accordance with the associated DMR due dates below. DMRs shall be submitted for each required monitoring
period including periods of no discharge.



http://www.dep.state.fl.us/labsllibrary/index.htrn

PERMITTEE: Harbor Hills Development LP PERMIT NUMBER: FLA010608-004
FACILITY: Harbor Hills WWTF EXPIRATION DATE: September 21, 2021
REPORT Type on DMR Monitoring Period Due Date
Monthly first day of month - last day of menth 28" day of following month
Quarterly January | - March 31 April 28
April 1 - June 30 July 28
July 1 - September 30 October 28
October 1 - December 31 January 28
Semiannual January | - June 30 July 28
July 1 - December 30 January 28
Annual January 1 - December 31 January 28

The permittee may submit either paper or electronic DMR forms. If submitting paper DMR forms, the permittee
shall make copies of the attached DMR forms, without altering the original format or content unless approved

by the Department, and shall submit the completed DMR forms to the Department's Central District Office at
the address specified in Permit Condition 1.B.8. by the twenty-eighth (28th) of the month following the month of
operation,

If submitting electronic DMR forms, the permittee shall use the electronic DMR system(s) approved in writing
by the Department and shall electronically submit the completed DMR forms to the Department by the twenty-
eighth (28th) of the month following the month of operation. Data submitted in electronic format is equivalent to
data submitted on signed and certified paper DMR forms.

[62-620.610018)][62-601.300(1),(2), and (3}]

Unless specified otherwise in this permit, all reports and other information required by this permit, including
24-hour notifications, shall be submitted to or reported to, as appropriate, the Department's Central District
Office at the address specified below:

Florida Department of Environmental Protection Central District Office
3319 Maguire Blvd

Suite 232

Orlando, Florida 32803-3767

Phone Number - (407)897-4100
FAX Number - (850)412-0496
(ANl FAX copies and e-mails shall be followed by original copies.)

[62-620.305]

All reports and other information shall be signed in accordance with the requirements of Rule 62-620.305,
F.A.C. [62-620.305]

II. BIOSOLIDS MANAGEMENT REQUIREMENTS

A. Basic Requirements

1

Biosolids generated by this facility may be transferred to 412 Biosolids Treatment Facility or disposed of in a
Class 1 solid waste landfill. Transferring biosolids to an alternative biosolids treatment facility does not require
a permit modification. However, use of an alternative biosolids treatment facility requires submittal of a copy
of the agreement pursuant to Rule 62-640.880(1)(c), F.A.C., along with a written notification to the Department
at least 30 days before transport of the biosolids. [62-620.320(6), 62-640.880(1) ]

The permittee shall monitor and keep records of the quantities of biosolids generated, received from source
facilities, treated, distributed and marketed, land applied, used as a biofuel or for bioenergy, transferred to
another facility, or landfilled. These records shall be kept for a minimum of five years. [62-640.650(4)(a)]
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3. Biosolids quantities shall be monitored by the permittee as specified below. Results shall be reported on the
permittee’s Discharge Monitoring Report in accordance with Condition 1.B.7.

Biosolids Limitations Monitoring Requirements
Frequency Sample Monitoring
Parameter Units | Max | Limit Statistical of Type Site Number
/Min Basis Analysis
Biosolids
Quantity Dry Max | Report Total Monthly | Calculated RMP-1
tons Monthly
{Transferred)
Biosolids
Quantity tDog Max | Report M]:::f:l Monthly | Calculated RMP-1
(Landfilled) Y
[62-640.650(5)(a)l]

4. Biosolids quantities shall be calculated as listed in Permit Condition II. 3 and as described below:

Monitoring Site
Number Description of Monitoring Site Calculation
RMP-1 Calculated (based on volume and estimated %esolids)

5. The treatment, management, transportation, use, land application, or disposal of biosolids shall not cause a
violation of the odor prohibition in subsection 62-296.320(2), F.A.C. [62-640.400(6)]

6. Storage of biosolids or other solids at this facility shall be in accordance with the Facility Biosolids Storage
Plan. [62-640.300(4)]

7. Biosolids shall not be spilled from or tracked off the treatment facility site by the hauling vehicle. /62-
640.400(9)]

8. Disposal of biosolids, septage, and “other solids” in a solid waste disposal facility, or disposal by placement on
land for purposes other than soil conditioning or fertilization, such as at a monofiil, surface impoundment, waste
pile, or dedicated site, shall be in accordance with Chapter 62-701, F.A.C. [62-640.100(6)(b) & (c}]

9. The permittee shall not be held responsible for treatment and management viclations that occur afier its
biosolids have been accepted by a permitted biosolids treatment facility with which the source facility has an
agreement in accordance with subsection 62-640.880(1)(c), F.A.C., for further treatment, management, or
disposal. /62-640.880¢1)(b)]

10. The permittee shall keep hauling records to track the transport of biosolids between facilities. The hauling
records shall contain the following information:

Source Facility Biosolids Treatment Facility or Treatment Facility
1. Date and time shipped Date and time received

1.

2. Amount of biosolids shipped 2. Amount of biosolids received
3. Degree of treatment (if applicable) 3. Name and ID number of source facility
4. Name and ID number of 4. Signature of hauler

treatment facility 5. Signature of responsible party at treatment facility
5. Signature of responsible party at source

facility
6. Signature of hauler and name of hauling

firm
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A copy of the source facility hauling records for each shipment shall be provided upon delivery of the biosolids
to the biosolids treatment facility or treatment facility. The treatment facility permittee shall report to the
Department within 24 hours of discovery any discrepancy in the quantity of biosolids leaving the source facility
and arriving at the biosolids treatment facility or treatment facility,

[62-640.880(4)]

If the permittee intends to accept biosolids from other facilities, a permit revision is required pursuant to
paragraph 62-640.880(2)(d), F.A.C. [62-640.880¢2)(d)}]

2. GROUND WATER REQUIREMENTS

1.

Piezometer wells are in-place but not utilized. Section 111 is not applicable to this facility.

2. ADDITIONAL REUSE AND LAND APPLICATION REQUIREMENTS

A. Part IV Rapid Infiltration Basins

1.

Advisory signs shall be posted around the site boundaries to designate the nature of the project area. [62-
610.518]

The maximum annual average loading rate to the two rapid infiltration basins with a total wetted area of 0.351
acres (15,289 square feet) shall be limited to 4.2 inches per day (as applied to the entire bottom area). /62-
610.523(3)]

The two rapid infiltration basins with a total wetted area of 0.351 acres (15,289 square feet) normally shall be
loaded for 7 days and shall be rested for 7 days. Infiltration ponds, basins, or trenches shall be allowed to dry
during the resting portion of the cycle. [62-610.523(4)]

Rapid infiltration basins shall be routinely maintained to control vegetation growth and to maintain percolation
capability by scarification or removal of deposited solids. Basin bottoms shall be maintained to be level. [62-
610.523(6) and (7)]

Routine aquatic weed control and regular maintenance of storage pond embankments and access areas are
required. [62-610.514 and 62-610.414]

Overflows from emergency discharge facilities on storage ponds or on infiltration ponds, basins, or trenches
shall be reported as abnormal events in accordance with Permit Condition 1X.20. [62-610.800(9)]

3. OPERATION AND MAINTENANCE REQUIREMENTS

A. Staffing Requirements

I.

During the period of operation authorized by this permit, the wastewater facilities shall be operated under the
supervision of a(n) operator(s) certified in accordance with Chapter 62-602, F.A.C. In accordance with Chapter
62-699, F.A.C., this facility is a Category 111, Class C facility and, at a minimum, operators with appropriate
certification must be on the site as follows:

A Class C or higher operator 1/2 hour/day for 5 days/week and one visit each weekend. The lead/chief operator
must be a Class C operator, or higher.

An operator meeting the lead/chief operator class for the plant shall be available during all periods of plant

operation. "Available” means able to be contacted as needed to initiate the appropriate action in a timely
manner. [62-699.311(1}]

B. Capacity Analysis Report and Operation and Maintenance Performance Report Requirements

1.

The application to renew this permit shall include an updated capacity analysis report prepared in accordance
with Rule 62-600.405, F.A.C. [62-600.405(5)]
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2. The application to renew this permit shall include a detailed operation and maintenance performance report
prepared in accordance with Rule 62-600.735, F.A.C. [62-600.735(1)]

C. Recordkeeping Reguirements

1. The permittee shall maintain the following records and make them available for inspection on the site of the
permitted facility.

a.

T m oo

—

Records of all compliance monitoring information, including all calibration and maintenance records and
all original strip chart recordings for continuous monitoring instrumentation, including, if applicable, a
copy of the laboratory certification showing the certification number of the laboratory, for at least three
years from the date the sample or measurement was taken;

Copies of all reports required by the permit for at least three years from the date the report was prepared;

Records of all data, including reports and documents, used to complete the application for the permit for at
least three years from the date the application was filed;

Monitoring information, including a copy of the laboratory certification showing the laboratory
certification number, related to the residuals use and disposal activities for the time period set forth in
Chapter 62-640, F.A.C., for at least three years from the date of sampling or measurement;

A copy of the current permit;

A copy of the current operation and maintenance manual as required by Chapter 62-600, F.A.C,;
A copy of any required record drawings;

Copies of the licenses of the current certified operators; and

Copies of the logs and schedules showing plant operations and equipment maintenance for three years from
the date of the logs or schedules. The logs shall, at a minimum, include identification of the plant; the
signature and license number of the operator(s) and the signature of the person(s) making any entries; date
and time in and out; specific operation and maintenance activities, including any preventive maintenance or
repairs made or requested; results of tests performed and samples taken, unless documented on a laboratory
sheet; and notation of any notification or reporting completed in accordance with Rule 62-602.650(3),
F.A.C. The logs shall be maintained on-site in a location accessible to 24-hour inspection, protected from
weather damage, and current to the last operation and maintenance performed.

[62-620.350, 62-602.650]

4. SCHEDULES

1. The following improvement actions shal! be completed according to the following schedule:

Improvement Action Completion Date
1. Repair fence around the facility and notify the Department, in writing, October 31, 2011
when complete
2. Repair corroded sides of steel plant and repaint to prevent further November 12, 2012
deterioration and notify the Department, in writing, when complete

[62-620.320(6)]

2. The permittee is not authorized to discharge to waters of the state after the expiration date of this permit, unless:

a.

The permittee has applied for renewal of this permit at least 180 days before the expiration date of this
permit using the appropriate forms listed in Rule 62-620.910, F.A.C., and in the manner established in the
Department of Environmental Protection Guide to Permitting Wastewater Facilities or Activities Under
Chapter 62-620, F.A.C,, including submittal of the appropriate processing fee set forth in Rule 62-4.050,
FAC.or
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b. The permittee has made complete the application for renewal of this permit before the permit expiration
date.

[62-620.335(1) - (4)]

5. INDUSTRIAL PRETREATMENT PROGRAM REQUIREMENTS

1.

This facility is not required to have a pretreatment program at this time. /62-625.500]

6. OTHER SPECIFIC CONDITIONS

1.

The permittee shall comply with all conditions and requirements for reuse contained in their consumptive use
permit issued by the Water Management District, if such requirements are consistent with Department rules.
[62-610.800(10)]

In the event that the treatment facilities or equipment no longer function as intended, are no longer safe in terms
of public health and safety, or odor, noise, aerosol drift, or lighting adversely affects neighboring developed
areas at the levels prohibited by Rule 62-600.400(2)(a), F.A.C., corrective action (which may include additional
maintenance or modifications of the permitted facilities) shall be taken by the permittee. Other corrective
action may be required to ensure compliance with rules of the Department. Additionally, the treatment,
management, use or land application of residuals shall not cause a violation of the odor prohibition in Rule 62-
296.320(2), F.A.C. [62-600.410(8) and 62-640.400(6)]

The deliberate introduction of stormwater in any amount into collection/transmission systems designed solely
for the introduction (and conveyance) of domestic/industrial wastewater; or the deliberate introduction of
stormwater into collection/transmission systems designed for the introduction or conveyance of combinations of
storm and domestic/industrial wastewater in amounts which may reduce the efficiency of pollutant removal by
the treatment plant is prohibited, except as provided by Rule 62-610.472, F. A.C. [62-604.130(3)]

Collection/transmission system overflows shall be reported to the Department in accordance with Permit
Condition IX. 20. [62-604.550] [62-620.610020)]

The operating authority of a collection/transmission system and the permittee of a treatment plant are prohibited
from accepting connections of wastewater discharges which have not received necessary pretreatment or which
contain materials or pollutants (other than normal domestic wastewater constituents):

a. Which may cause fire or explosion hazards; or

b. Which may cause excessive corrosion or other deterioration of wastewater facilities due to chemical action
or pH levels; or

¢.  Which are solid or viscous and obstruct flow or otherwise interfere with wastewater facility operations or
treatment; or

d. Which result in the wastewater temperature at the introduction of the treatment plant exceeding 40°C or
otherwise inhibiting treatment; or

e.  Which result in the presence of toxic gases, vapors, or fumes that may cause worker health and safety
problems.

[62-604.130(5)]
The treatment facility, storage ponds for Part Il systems, rapid infiltration basins, and/or infiltration trenches

shall be enclosed with a fence or otherwise provided with features to discourage the entry of animals and
unauthorized persons. [62-610.518(1) and 62-600.400(2)(b)]

Screenings and grit removed from the wastewater facilities shall be collected in suitable containers and hauled
to a Department approved Class 1 landfill or to a landfill approved by the Department for receipt/disposal of
screenings and grit. [62-701.300(1)(a)]

10
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Where required by Chapter 471 or Chapter 492, F.S., applicable portions of reports that must be submitted
under this permit shall be signed and sealed by a professional engineer or a professional geologist, as
appropriate. [62-620.310(4}]

The permittee shall provide verbal notice to the Department's Central District Office as soon as practical after
discovery of a sinkhole or other karst feature within an area for the management or application of wastewater,
wastewater residuals (sludges), or reclaimed water. The permittee shall immediately implement measures
appropriate to control the entry of contaminants, and shall detail these measures to the Department's Central
District Office in a written report within 7 days of the sinkhole discovery. [62-620.320(6)]

10. The permittee shall provide adequate notice to the Department of the following:

a. Any new introduction of pollutants into the facility from an industrial discharger which would be subject to
Chapter 403, F.S., and the requirements of Chapter 62-620, F.A.C., if it were directly discharging those
pollutants; and

b. Any substantial change in the volume or character of pollutants being introduced into that facility by a
source which was identified in the permit application and known to be discharging at the time the permit
was issued.

Adequate notice shall include information on the quality and quantity of effluent introduced into the facility
and any anticipated impact of the change on the quantity or quality of effluent or reclaimed water to be
discharged from the facility.

[62-620.625(2)]

7. GENERAL CONDITIONS

1.

The terms, conditions, requirements, limitations, and restrictions set forth in this permit are binding and
enforceable pursuant to Chapter 403, Florida Statutes. Any permit noncompliance constitutes a violation of
Chapter 403, Florida Statutes, and is grounds for enforcement action, permit termination, permit revocation and
reissuance, or permit revision. [62-620.610(1)]

This permit is valid only for the specific processes and operations applied for and indicated in the approved
drawings or exhibits. Any unauthorized deviations from the approved drawings, exhibits, specifications, or
conditions of this permit constitutes grounds for revocation and enforcement action by the Department. [62-
620.610¢2)]

As provided in subsection 403.087(7), F.S., the issuance of this permit does not convey any vested rights or any
exclusive privileges. Neither does it authorize any injury to public or private property or any invasion of
personal rights, nor authorize any infringement of federal, state, or local laws or regulations. This permit is not
a waiver of or approval of any other Department permit or authorization that may be required for other aspects
of the total project which are not addressed in this permit. [62-620.610(3)]

This permit conveys no title to land or water, does not constitute state recognition or acknowledgment of title,
and does not constitute authority for the use of submerged lands unless herein provided and the necessary title
or leasehold interests have been obtained from the State. Only the Trustees of the Internal Improvement Trust
Fund may express State opinion as to title. [62-620.610(4)]

This permit does not relieve the permittee from liability and penalties for harm or injury to human health or
welfare, animal or plant life, or property caused by the construction or operation of this permitted source; nor
does it allow the permittee to cause pollution in contravention of Florida Statutes and Department rules, unless
specifically authorized by an order from the Department. The permittee shall take all reasonable steps to
minimize or prevent any discharge, reuse of reclaimed water, or residuals use or disposal in violation of this
permit which has a reasonable likelihood of adversely affecting human health or the environment. It shall not
be a defense for a permittee in an enforcement action that it would have been necessary to halt or reduce the
permitted activity in order to maintain compliance with the conditions of this permit. [62-620.610(5)]

11
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If the permittee wishes to continue an activity regulated by this permit after its expiration date, the permittee
shall apply for and obtain a new permit. [62-620.6]10(6)]

The permittee shall at all times properly operate and maintain the facility and systems of treatment and control,
and related appurtenances, that are installed and used by the permittee to achieve compliance with the
conditions of this permit. This provision includes the operation of backup or auxiliary facilities or similar
systems when necessary to maintain or achieve compliance with the conditions of the permit. [62-620.610(7)]

This permit may be modified, revoked and reissued, or terminated for cause. The filing of a request by the
permittee for a permit revision, revocation and reissuance, or termination, or a notification of planned changes
or anticipated noncompliance does not stay any permit condition. [62-620.610(8)]

The permittee, by accepting this permit, specifically agrees to allow authorized Department personnel, including
an authorized representative of the Department and authorized EPA personnel, when applicable, upon
presentation of credentials or other documents as may be required by law, and at reasonable times, depending
upon the nature of the concern being investigated, to:

a. Enter upon the permittee’s premises where a regulated facility, system, or activity is located or conducted,
or where records shall be kept under the conditions of this permit;

b. Have access to and copy any records that shall be kept under the conditions of this permit;
¢. Inspect the facilities, equipment, practices, or operations regulated or required under this permit; and

Sample or monitor any substances or parameters at any location necessary to assure compliance with this
permit or Department rules.

[62-620.610(9)]

In accepting this permit, the permittee understands and agrees that all records, notes, monitoring data, and other
information relating to the construction or operation of this permitted source which are submitted to the
Department may be used by the Department as evidence in any enforcement case involving the permitted source
arising under the Florida Statutes or Department rules, except as such use is proscribed by Section 403.111,
F.S., or Rule 62-620.302, F.A.C. Such evidence shall only be used to the extent that it is consistent with the
Florida Rules of Civil Procedure and applicable evidentiary rules. [62-620.610(10)]

When requested by the Department, the permittee shall within a reasonable time provide any information
required by law which is needed to determine whether there is cause for revising, revoking and reissuing, or
terminating this permit, or to determine compliance with the permit. The permittee shall also provide to the
Department upon request copies of records required by this permit to be kept. [f the permittee becomes aware
of relevant facts that were not submitted or were incorrect in the permit application or in any report to the
Department, such facts or information shall be promptly submitted or corrections promptly reported to the
Department. [62-620.610(11)]

Unless specifically stated otherwise in Department rules, the permittee, in accepting this permit, agrees to
comply with changes in Department rules and Florida Statutes after a reasonable time for compliance; provided,
however, the permittee does not waive any other rights granted by Florida Statutes or Department rules. A
reasonable time for compliance with a new or amended surface water quality standard, other than those
standards addressed in Rule 62-302.500, F.A.C,, shall include a reasonable time to obtain or be denied a mixing
zone for the new or amended standard. [62-620.670¢(12)]

. The permittee, in accepting this permit, agrees to pay the applicable regulatory program and surveillance fee in

accordance with Rule 62-4.052, F. A.C. [62-620.610(13)]

This permit is transferable only upon Department approval in accordance with Rule 62-620.340, F.A.C. The
permittee shall be liable for any noncompliance of the permitted activity until the transfer is approved by the
Department. [62-620.610¢(14)]
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The permittee shall give the Department written notice at least 60 days before inactivation or abandonment of a
wastewater facility or activity and shall specify what steps will be taken to safeguard public health and safety
during and following inactivation or abandonment. [62-620.610(15)]

The permittee shall apply for a revision to the Department permit in accordance with Rules 62-620.300, F.A.C,,
and the Department of Environmental Protection Guide to Permitting Wastewater Facilities or Activities Under
Chapter 62-620, F.A.C., at least 90 days before construction of any planned substantial modifications to the
permitted facility is to commence or with Rule 62-620.325(2), F.A.C., for minor modifications to the permitted
facility. A revised permit shall be obtained before construction begins except as provided in Rule 62-620.300,
F.A.C. [62-620.610(16}]

The permittee shall give advance notice to the Department of any planned changes in the permitted facility or
activity which may result in noncompliance with permit requirements. The permistee shall be responsible for
any and all damages which may result from the changes and may be subject to enforcement action by the
Department for penalties or revocation of this permit. The notice shall include the following information:

a. A description of the anticipated noncompliance;

b. The period of the anticipated noncompliance, including dates and times; and
c. Steps being taken to prevent future occurrence of the noncompliance.
[62-620.610(17)]

Sampling and monitoring data shall be collected and analyzed in accordance with Rule 62-4.246 and Chapters
62-160, 62-601, and 62-610, F.A.C., and 40 CFR 136, as appropriate.

a. Monitoring results shall be reported at the intervals specified elsewhere in this permit and shall be reported
on a Discharge Monitoring Report (DMR), DEP Form 62-620.910(10), or as specified elsewhere in the
permit.

b. If the permittee monitors any contaminant more frequently than required by the permit, using Department
approved test procedures, the results of this monitoring shall be included in the calculation and reporting of
the data submitted in the DMR.

c. Calculations for all limitations which require averaging of measurements shall use an arithmetic mean
unless otherwise specified in this permit,

d. Except as specifically provided in Rule 62-160.300, F.A.C., any laboratory test required by this permit shali
be performed by a laboratory that has been certified by the Department of Health Environmental
Laboratory Certification Program (DOH ELCP). Such certification shall be for the matrix, test method and
analyte(s) being measured to comply with this permit. For domestic wastewater facilities, testing for
parameters listed in Rule 62-160.300(4), F.A.C,, shall be conducted under the direction of a certified
operator. '

e. Field activities including on-site tests and sample collection shall follow the applicable standard operating
procedures described in DEP-SOP-001/01 adopted by reference in Chapter 62-160, F.A.C.

f.  Alternate field procedures and laboratory methods may be used where they have been approved in
accordance with Rules 62-160.220, and 62-160.330, F.A.C.

[62-620.610(18)]

Reports of compliance or noncompliance with, or any progress reports on, interim and final requirements
contained in any compliance schedule detailed elsewhere in this permit shall be submitted no later than 14 days
following each schedule date. [62-620.610(19)]

The permittee shall report to the Department's Central District Office any noncompliance which may endanger
health or the environment. Any information shall be provided orally within 24 hours from the time the
permittee becomes aware of the circumstances. A written submission shall also be provided within five days of
the time the permittee becomes aware of the circumstances. The written submission shall contain: a description
of the noncompliance and its cause; the period of noncompliance including exact dates and time, and if the

13




PERMITTEE:
FACILITY:

Harbor Hills Development LP PERMIT NUMBER: FLAO010608-004
Harbor Hills WWTF EXPIRATION DATE: September 21, 2021

noncompliance has not been corrected, the anticipated time it is expected to continue; and steps taken or
planned to reduce, eliminate, and prevent recurrence of the noncompliance.

a.

C.

The following shall be included as information which must be reported within 24 hours under this
condition:

H

)
(3)

(4)

Any unanticipated bypass which causes any reclaimed water or effluent to exceed any permit
limitation or results in an unpermitted discharge,

Any upset which causes any reclaimed water or the effluent to exceed any limitation in the permit,
Violation of a maximum daily discharge limitation for any of the pollutants specifically listed in the
permit for such notice, and

Any unauthorized discharge to surface or ground waters.

Oral reports as required by this subsection shall be provided as follows:

o))

@

For unauthorized releases or spills of treated or untreated wastewater reported pursuant to

subparagraph (a)4. that are in excess of 1,000 gallons per incident, or where information indicates that

public health or the environment will be endangered, oral reports shall be provided to the STATE

WARNING POINT TOLL FREE NUMBER (800) 320-0519, as soon as practical, but no later than 24

hours from the time the permittee becomes aware of the discharge. The permittee, to the extent known,

shall provide the following information to the State Warning Point:

(a) Name, address, and telephone number of person reporting;

(b) Name, address, and telephone number of permittee or responsible person for the discharge;

(c) Date and time of the discharge and status of discharge (ongoing or ceased};

{d) Characteristics of the wastewater spilled or released (untreated or treated, industrial or domestic
wastewater);

(e} Estimated amount of the discharge;

() Location or address of the discharge;

(g) Source and cause of the discharge;

(h) Whether the discharge was contained on-site, and cleanup actions taken to date;

(i) Description of area affected by the discharge, including name of water body affected, if any; and

(j) Other persons or agencies contacted.

Oral reports, not otherwise required to be provided pursuant to subparagraph b.1 above, shall be

provided to the Department's Central District Office within 24 hours from the time the permittee

becomes aware of the circumstances.

If the oral report has been received within 24 hours, the noncompliance has been corrected, and the
noncompliance did not endanger health or the environment, the Department's Central District Office shall
waive the written report.

[62-620.610(20)]

21. The permittee shall report all instances of noncompliance not reported under Permit Conditions IX.17,, IX.18.,
or IX.19. of this permit at the time monitoring reports are submitted. This report shall contain the same
information required by Permit Condition 1X.20. of this permit. [62-620.610¢21)]

22. Bypass Provisions.

a.

"Bypass" means the intentional diversion of waste streams from any portion of a treatment works.

b. Bypass is prohibited, and the Department may take enforcement action against a permittee for bypass,
unless the permittee affirmatively demonstrates that:

(1
2

3

Bypass was unavoidable to prevent loss of life, personal injury, or severe property damage; and
There were no feasible alternatives to the bypass, such as the use of auxiliary treatment facilities,
retention of untreated wastes, or maintenance during normal periods of equipment downtime. This
condition is not satisfied if adequate back-up equipment should have been installed in the exercise of
reasonable engineering judgment to prevent a bypass which occurred during normal periods of
equipment downtime or preventive maintenance; and

The permittee submitted notices as required under Permit Condition 1X.22.c. of this permit.

If the permittee knows in advance of the need for a bypass, it shall submit prior notice to the Department, if
possible at least 10 days before the date of the bypass. The permittee shall submit notice of an
unanticipated bypass within 24 hours of learning about the bypass as required in Permit Condition 1X.20. of

14




PERMITTEE:
FACILITY:

Harbor Hills Development LP PERMIT NUMBER: FLLA010608-004
Harbor Hills WWTF EXPIRATION DATE: September 21, 2021

this permit. A notice shall include a description of the bypass and its cause; the period of the bypass,
including exact dates and times; if the bypass has not been corrected, the anticipated time it is expected to
continue; and the steps taken or planned to reduce, eliminate, and prevent recurrence of the bypass.

The Department shall approve an anticipated bypass, after considering its adverse effect, if the permittee
demonstrates that it will meet the three conditions listed in Permit Condition IX.22.b.(1) through (3) of this
permit.

A permittee may allow any bypass to occur which does not cause reclaimed water or effluent limitations to
be exceeded if it is for essential maintenance to assure efficient operation. These bypasses are not subject
to the provisions of Permit Condition 1X.22.b. through d. of this permit.

[62-620.610(22)]

23. Upset Provisions.

a.

"Upset" means an exceptional incident in which there is unintentional and temporary noncompliance with

technology-based effluent limitations because of factors beyond the reasonable control of the permittee,

(1) An upset does not include noncompliance caused by operational error, improperly designed treatment
facilities, inadequate treatment facilities, lack of preventive maintenance, careless or improper
operation.

(2) An upset constitutes an affirmative defense to an action brought for noncompliance with technology
based permit effluent limitations if the requirements of upset provisions of Rule 62-620.610, F.A.C,,
are met.

A permittee who wishes to establish the affirmative defense of upset shall demonstrate, through properly

signed contemporaneous operating logs, or other relevant evidence that;

(1) An upset occurred and that the permittee can identify the cause(s) of the upset;

(2) The permitted facility was at the time being properly operated;

(3) The permittee submitted notice of the upset as required in Permit Condition IX.20, of this permit; and

(4) The permittee complied with any remedial measures required under Permit Condition 1X.5. of this
permit.

In any enforcement proceeding, the burden of proof for establishing the occurrence of an upset rests with
the permittee.

Before an enforcement proceeding is instituted, no representation made during the Department review of a
claim that noncompliance was caused by an upset is final agency action subject to judicial review.

[62-620.610(23)]

Executed in Orlando, Florida.

STATE OF FLORIDA DEPARTMENT
OF ENVIRONMENTAL PROTECTION

Y 4

Dennise Judy / / o~

Program Manager
Domestic Waste

Date: September 22, 2011

Attachment(s):
Discharge Monitoring Report
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EXHIBIT M

Exhibit M will be a late-filed exhibit consisting of an affidavit that the Notice of Actual Application
{“Notice”) was given in accordance with Sections 367.045(1)(a), Florida Statutes, and Rule 225-30.030,
Florida Administrative Code, by regular mail to the entities on the Notice List attached hereto.




LIST OF WATER AND WASTEWATER UTILITIES IN LAKE COUNTY

(VALID FOR 60 DAYYS)
04/18/2012 - 06/16/2012

UTILITY NAME

LAKE COUNTY

AQUA UTILITIES FLORIDAL INC. (WSEE I
AR CAPITAL CIRCLEN.EL SUITE 1A
TALLAHASSEE, FL. 323108-4308

BLACK BEAR RESFRVFE WATER CORPORATION (WU940)
P.O.BOX 13
MOUNT DORA, FI. 32757-0013

BRENDENWOOD UTILITIFS, LLOC (W3
P. 0. BOX 350065
GRAND ISLAND, FL. 32735-0063

CENTURY ESTATES UTILITIES, INC. (WUT725)
114 EUCLID AVENUE
LEFSBURG. FL 34748-7509

COL UTILITY SYSTEMS. L.L C. (W54
3100 WEST LEMON STREET. SUITL 30%8
TAMPA, FL 33609-1120

CWS COMMUNITIES 1P (WLIB39)
td CORAL STREET
EUSTIS, FL 32726-6710

HARBOR HILLS UTILITIES, L P {WUT72T)
6538 LAKE GRIFFIN ROAD
LADY LAKF, FLL 32158.2900

HIDDEN VALLEY SPPF LLC DiB/A ORANGE LAKF (WSE92)
15840 STATE ROAD 30, LOT 32
CLERMONT, FL. 34711-8715

LAKF UTILITY SERVICES, INC. {WU333)
<00 WEATHERSFIELD AVENUE
ALTAMONTE SPRINGS, FL 327144027

LAKE UTILITY SERVICLES, INC {WSAH41;
200 WEATHERSFIELD AVENUF
ALTAMONTE SPRINGS, FL 32714-4027

LAKE YALE TREATMENT ASSOCIATES, INC, (WSR2 1Y)
38141 MAYWOOD BAY DRIVFE
LEESBLURG, FL 34788-8134

MANAGER

FROY RENDELL
(RS0 5758300

DEB SPICER
{3217 947-4300

GFRARD P CONNOLLY . JR
(33216021170

JOSEPH LINARTAS
(3521 450-1450

HORDAN RUBEN
{8133 2826754

MICHALL MATHISEN
(3521 389- 1190

ANANM RICH
(332 7537000

GARY MORSE
(3533 382-3414

PATRICK (. FLYNN
(4071 B69-1919 EXT 1359

PATRICK ¢ FLYNN
(4071 869-1919 [XT 1359

DANKNY ELLIS

(3523 389-u2 14
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LIST OF WATER AND WASTEWATER UTILITIES IN LAKE COUNTY

(VALID FOR 60 DAYS)
04/18/2012 - 06/16/2012

UTILITY NAME

MFL UTILITY SYSTEMS, L.L.C. (W5948)
S100 WEST LEMON STREET, SUITE 308
TAMPA, FLL 33609-1119

OAK SPRINGS, LLC (WUBTS)
1886 CANQVA STREET S,
PALM BAY, FL 324909-3911)

PINE HARBOUR WATER UTILITHS. LLC (WU9 1y
P O.BOX 447
FRUITLAND PARK, FL 34731-0447

RAINTREE UTILITIES, INC {WLUI663)
P. O, BOX 1840
EUSTIS, FL 327271846

SHANGRI-LA BY THE LaKE CTILITIES INC 0WS708)
1214 WESTIL ROUTE 72
LEAF RIVER L 6106479614

SOUTHLAKE UTILITIES, INC. (WS638)
2215 RIVER BLVD.
JACKSONVILLE, FL. 32204-1647

SUN COMMUNITIES FINANCE. LLC IPB/A WATER QAR UTIHLITY (WS8755)
THE AMERICAN CENTER

27777 FRANKLIN ROAD, SCITE 200

SOUTHFIELD, M 18031-8205

TLE WATER, INC. (WU924)
12345 U8, HIGHWAY 441
TAVARES, FL 327784515

UTILITIES, INC. OF PENNBROOKE {WSES 1)
200 WEATHERSFIELD AVENUE
ALTAMONTE SPRINGS, FL 32714-4027

W.B.B. UTHLITIES, INC. (WU639)
4223 BAIR AVENLIE
FRUITLAND PARK, L. 34731-3618

MANAGER

JORDAN RUBEN
(81332826754

MICHAEL CAMPBELL
{321) B37-0565

SANDRA S WESSON
{352 787.2944

KEITH 1. SHAMROCK

(3323 337-02%0

FAY FWERNER
(S13Y 7T38-2508

WILLIAM I DEAS
{904 387-92492

JTM BIOERSTRA
{48y 2082554

WILLIAM CARLY
13321450-17006

PATRICK O FLYNNK
CiN7y RS- 1919 EXT 1359

RICHARD S. BAIR
(382 7873107
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LIST OF WATER AND WASTEWATER UTILITIES IN LAKE COUNTY
(VALID FOR 60 DAYS)
04/18/2012 - 06/16/2012

UTILITY NAME MANAGER
GOVERNMENTAL AGENCIES

ADMINISTRATOR, CITY OF UMATILLA
PO BOX 2286
UMATILLA FL 32784.2286

CLERK, BOARD OF COUNTY COMMISSIONERS, LAKE COUNTY
P. 0. BOX 7800
TAVARES, FL. 32778-7800

DEP CENTRAL DISTRICT
3319 MAGUIRE BLVD,, SUITE 232
ORLANDO, FL 328063-3767

DEP SOUTHWEST DISTRICTY
13051 N, TELECOM PARKWAY
TEMPLE TERRACE, FL. 33637-0926

EAST CENTRAL FLORIDA PLANNING COUNCHL
631 NORTH WYMORF ROAD, SUITE 100
MAITLAND, FL 32751

MAYOR, CITY OF CLERMONT
PO BOX 120219
CLERMONT, FL 32712-0219

MAYOR, CITY OF ELSTIS
P. 0. DRAWER 68
EUSTIS, FL. 32727-0068

MAYOR, CITY OF FRUITLAND PARK
506 WEST BERCKMAN STREET
FRIATLAND PARK, FL 3473(-3200

MAYOR, CITY OF GROVELAND
136 SOUTH LAKE AVENUL
GROVELAND, FiL. 34736.2597

MAYOR, CITY OF LEESBURG
£.0. BOX 490630
LEESRURG, FL 32749-0630

MAYOR. CITY OF MASCOTTE
P. 0. 80X 56
MASCOTTE, FL 14753-0056




LIST OF WATER AND WASTEWATER UTILITIES IN LAKE COUNTY
(VALID FOR 60 DAYS)
04/18/2012 - 06/16/2012

e

‘R

UTILITY NAME MANAG!
GOVERNMENTAL AGENCIES

i

MAYOR, CITY QF MINNEQLA
PO BOX 678
MINNEOLAL FL 347550678

MAYOR. CITY OF MOUNT BORA
PO BOX 176
MOUNT DORA, FL 32756-0176

MAYOR, CITY OF TAVARES
P. O. BOX 10688
TAVARES, FL 32778-1068

MAYOR, TOWN OF ASTATULA
£ 0. BOX 609
ASTATULA, FL 34705-0609

MAYOR, TOWN OF HOWEY-IN-THE-HILLS
P.0O.BOX 128
HOWEY-IN-THE-HILLS, FL. 34737-0} 28

MAYOR, TOWN OF LADY LAKY
409 FENNELL BLVD.
LADY LAKE, FL 32139-3159

MAYOR, TOWN OF MONTVERDL
P O BOX 560008
MONTVERDE, FL 34729.0008

ST JOHNS RIVER UTILITY, INC,
PO BOX 77
ASTOR, FL 32102

STIOHNS RIVER WTR MANAGEMENT DISTRICT
PO BOX 1429
PALATKA FL. 32178-1429
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LIST OF WATER AND WASTEWATER UTILITIES IN LAKE COUNTY
(VALID FOR 60 DAYS)
04/18/2012 - 06/16/2012

LUTILITY NAME MANAGER
STATE OFTICIALS

OFFICE OF PUBLIC COUNSEL
TEY WEST MADISON STRELET
SUITE 812

TALLAHASSEE, FL 32309-{400

QFFICE OF COMMISSION CLERK
FLORIDA PUBLIC SERVICE COMMISSION
2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FI. 312399-0850
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EXHIBITN

Exhibit N will be a late-filed Affidavit that the Notice of Actual Application was given in
accordance with Rule 35-30.030, Florida Administrative Code, by regular mail or personal
delivery to customers of the system.




EXHIBIT O

Exhibit O will be a late-filed Affidavit that the Notice of actual Application was published once in
a newspaper of general circulation in the territory in accordance with Rule 25-30.030, Florida
Administrative Code.




EXHIBIT P

Exhibit P contains the sample wastewater tariffs containing all rates, classifications, charges,
rules and regulations. Additionally, there are a total of two sets provided.




HARBOR WATERWORKS, INC.
WASTEWATER TARRIF

AVAILABILITY -

APPLICABILITY -

LIMITATIONS -

BILLING PERIOD -

RATE -

BASE FACILITY CHARGE -

TERMS OF PAYMENTS -

EFFECTIVE DATE -

TYPE OF FILING -

SHEETNO.____

GENERAL SERVICE
RATE SCHEDULE GS

Available throughout the area served by the Company.

For water service for all purposes in commercial application

Subject to all the Rules and Regulations of this Tariff and
General Rules and Regulations of the Commission.

Monthly
Meter Size Base Facility Charge
5/8" x 3/4" S 12.87
3/4” $ 19.31
1” $ 32175
11/2” S 64.35
2” $102.96
3" $193.05
4" $321.75
6" $ 643.50

Per 1,000 gallons of water used $10.52

Bills are due and payable when rendered and
become delinquent if not paid within twenty {20)
days. After five {5) working days’ written notice is
mailed to the customer, separate and apart from any
other bill, service may then be disconnected.

Original Rates

Gary Deremer
{SSUING OFFICER

President
TITLE




HARBOR WATERWORKS, INC. SHEET NO.
WASTEWATER TARRIF

GENERAL SERVICE

RATE SCHEDULE RS
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For water service for all purposes in private residences and

individually metered apartment units.

LIMITATIONS - Subject to all the Rules and Regulations of this Tariff and
General Rules and Regulations of the Commission.

BILLING PERIOD - Monthly
RATE - Meter Size Base Facility Charge
5/8" x 3/4” S 12.87
3/4” $ 1931
1” $ 32.175
11/2” $ 64.35
2” $102.96
3” $193.05
4" $321.75
6” $ 643.50
BASE FACILITY CHARGE - Per 1,000 gallons of water used with a cap at 6,000 gallons: $8.77
TERMS OF PAYMENTS - Bills are due and payable when rendered and

become delinquent if not paid within twenty (20)
days. After five (5) working days’ written notice is
mailed to the customer, separate and apart from any
other bill, service may then be disconnected.

EFFECT"/E DATE -

TYPE OF FILING - Transfer

Gary Deremer
ISSUING OFFICER

President
TITLE



HARBOR WATERWORKS, INC.
WASTEWATER TARRIF

AVAILABILITY -

APPLICABILITY -

LIMITATIONS i

BILLING PERIOD -

RATE -

BASE FACILITY CHARGE -

TERMS OF PAYMENTS -

EFFECTIVE DATE -

TYPE OF FILING -

SHEETNO.____

GENERAL SERVICE
RATE SCHEDULE GS

Available throughout the area served by the Company.

For water service for all purposes in commercial application

Subject to all the Rules and Regulations of this Tariff and
General Rules and Regulations of the Commission.

Monthly
Meter Size Base Facility Charge
5/8" x 3/4” $ 12.87
3/4” $ 1931
1” S 32.175
11/2” $ 64.35
2" $102.96
3” $193.05
4" $321.75
6” $643.50

Per 1,000 gallons of water used $10.52

Bills are due and payable when rendered and
become delinquent if not paid within twenty (20)
days. After five (5) working days’ written notice is
mailed to the customer, separate and apart from any
other bill, service may then be disconnected.

Original Rates

Gary Deremer
ISSUING OFFICER

President
TITLE



HARBOR WATERWORKS, INC. SHEET NO.
WASTEWATER TARRIF

GENERAL SERVICE
RATE SCHEDULE RS

AVAILABILITY - Available throughout the area served by the Company.

APPLICABILITY - For water service for all purposes in private residences and
individually metered apartment units.

LIMITATIONS - Subject to all the Rules and Regulations of this Tariff and
General Rules and Regulations of the Commission.

BILLING PERIOD - Monthly
RATE - Meter Size Base Facility Charge
5/8" x 3/4” S 12.87
3/4” $ 19.31
1”7 S 32.175
11/2” $ 64.35
2” $102.96
3” $193.05
4" $321.75
6” $643.50
BASE FACILITY CHARGE - Per 1,000 gallons of water used with a cap at 6,000 gallons: $8.77
TERMS OF PAYMENTS - Bills are due and payable when rendered and

become delinquent if not paid within twenty {20)
days. After five (5) working days’ written notice is
mailed to the customer, separate and apart from any
other hill, service may then be disconnected.

EFFECTIVE DATE -

TYPE OF FILING - Original Rates

Gary Deremer
ISSUING OFFICER

President
TITLE




