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• 
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Case Background 

Section 366.91(3), Florida Statutes (F.S.), requires that each investor-owned utility (IOU) 
continuously offer to purchase capacity and energy from renewable energy generators. Rules 25-
17 .200 through 25-17.310, Florida Administrative Code (F.A.C.), require each IOU to file with 
the Commission by April 1 of each year a standard offer contract based on the next avoidable 
generating unit or planned purchase. Florida Power & Light Company (FPL or Company) filed 
its petition for approval of an amended standard offer contract on April 2, 201 2. 

The Commission has jurisdiction over this standard offer contract pursuant to Sections 
366.04 through 366.06 and 366.91 , F.S. 
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Docket No. 120072-EQ 
Date: June 7, 2012 

Discussion of Issues 

Issue 1: Should the Commission approve the standard offer contract and the associated 
renewable energy tariff filed by Florida Power & Light Company? 

Recommendation: Yes. The revised standard offer contract and related tariffs filed on April 2, 
2012, comply with Rules 25-17.200 through 25-17.310, F.A.C. (Graves) 

Staff Analysis: Because FPL is an IOU, Rule 25-17.250, F.A.C., requires it to continuously 
make available a standard offer contract for the purchase of firm capacity and energy from 
renewable generating facilities and small qualifying facilities with a design capacity of 100 
kilowatts or less. 

FPL's 2011 standard offer contract, filed on April 1, 2011, was based on a 1,191 
megawatt (MW) natural gas-fired combined cycle unit with an in-service date of June 1, 2016. 
The Commission approved FPL's 2011 standard offer contract on October 4, 2011. 1 On 
November 21, 2011, FPL filed a petition seeking an affirmative determination of need for 
modernization of its Port Everglades Energy Center with a proposed in-service date of June 1, 
2016. The Port Everglades Energy Center (1,277 MW) represented FPL's natural gas-fired 
combined cycle unit, previously identified in its 2011 standard offer contract. 

With the filing of the need determination, FPL's next avoided unit changed and most of 
the cost data in its 2011 standard offer contract had to be revised to reflect the new next avoided 
unit. On November 28, 2011, FPL filed a revised 2011 standard offer contract which was based 
on a 1,262 MW combined cycle unit at a greenfield site with an in-service date of June 1, 2021. 
The Commission voted to approve FPL's determination of need for the Port Everglades Energy 
Center as well as the revised standard offer contract on March 27,2012.2 

FPL's 2012 Ten-Year Site Plan (TYSP), filed with the Commission on April 2, 2012, 
does not contain the aforementioned 2021 combined cycle unit or any other avoidable fossil 
fueled generating unit. Pursuant to Rule 25-17.250(1), F.A.C., each investor-owned utility with 
no planned generating unit identified in its Ten-Year Site Plan shall submit a standard offer 
contract based on avoiding or deferring a planned purchase. Relying on updated analyses using 
updated assumptions FPL determined that a need for additional capacity in 2021 remains, 
however, the Company is currently assuming its 2021 need will be met with a one-year, 250 
MW, power purchase agreement. Table 1 below, summarizes FPL's recent standard offer 
contract related filings. 

Table 1: Summary of Recent Filings 

Date Filed Date Approved 
2011 Standard Offer Contract 4/1/2011 1014/2011 

PEEC Need Detennlnation 11/21/2011 312712012 
2011 Revised Standard Offer Contract 11/28/2011 312712012 

2012 Standard Offer Contract 4/212012 -

1 See Order No. PSC-II-0466-TRF-EQ, issued on October 13,2011, in Docket No. 110091-EQ, In re: Petition for 

approval of renewable energy tariff and standard offer contract by Florida Power & Light Company. 

2 See Order No. PSC-12-0187-FOF-EI, issued on April 9, 2012, in Docket No. 110309-EI, In re: Petition to 

determine need for modernization of Port Everglades Plant by Florida Power & Light Company. 
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Following the one-year power purchase agreement the projected addition of Turkey Point 
Nuclear Units 6 and 7 will provide an additional 1,110 MW of capacity in 2022 and 2023 thus 
maintaining FPL's 20 percent reserve margin. Subsequent to the addition of Turkey Point Units 
6 and 7 FPL's next avoidable fossil fuel-fired generating unit has a projected in-service date in 
2025 which is beyond the ten-year planning horizon. 

In its petition, FPL submitted a total of 5 revised tariff sheets, including 1 revised sheet of 
FPL's renewable standard offer contract and 4 revised sheets corresponding to FPL's QS-2 rate 
schedule. All of the revised sheets reflect changes associated with the planned purchase. 
Beyond these revisions, all other terms, such as provisions for performance, payment, and 
security are retained from the 2011 standard offer contract and related tariffs. The revised tariff 
sheets filed by FPL are included in Attachment A, to this recommendation. 

A renewable generator can elect to have no performance requirements and simply deliver 
energy on an as-available basis. If the renewable generator commits to certain performance 
requirements based on the planned purchase, including being online and delivering capacity by 
the in-service date, it can receive a capacity payment under the proposed standard offer contract 
or a separately negotiated contract. Because the planned purchase is for one year only, election 
of a normal capacity payment would result in a capacity payment for only one year, and revenue 
for all other years would be received based on as-available energy payments. This is illustrated 
in Table 2 below. Staff would note that standard offer contracts often serve as a starting point 
for negotiated contracts by providing information regarding payments. 

To promote renewable generation, the Commission requires multiple options for capacity 
payments. If a renewable generator elects to receive Normal or Levelized capacity payments, it 
would receive those payments starting on the in-service date ofthe avoided planned purchase. 

If Early or Early Levelized capacity payments are selected, those payments would begin 
at an earlier date but tend to be less in the outer years as the net present value of payments must 
remain the same. In addition, capacity payments greater than those made under the Normal 
option require additional performance security from the renewable generator. Table 2 estimates 
the annual payments that would be made to a renewable facility of 50 MW running at a 94 
percent capacity factor, with an in-service date of 2012. 
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Table 2 - Estimated Annual Payments to a 50 MW Renewable Facility (94% Capacity Factor) 

Year Energy Payment Capacity Payment by TYDe ($000) 
Normal Levelized Early 

0 

Early Levellzed 

0 
I 

2013 15,843 0 0 

2014 16,530 0 0 0 0 

0 

0 

2015 17,167 0 0 0 

2016 19,906 0 0 0 

2017 21,528 0 0 0 0 

2018 23,234 0 0 0 0 

2019 24,761 0 0 0 0 

2020 27,753 0 0 191 223 

2021 30,062 2,114 252 197 223 

2022 30,656 0 252 203 223 

2023 30,895 0 252 209 223 

2024 33,524 0 252 215 223 

2025 34,578 0 252 222 223 

2026 34,973 0 252 229 223 

2027 35,996 0 252 235 223 

2028 36,685 0 252 242 223 

2029 35,930 0 252 250 223 

2030 35,646 0 252 257 223 

2031 35,804 0 252 265 223 

2032 36,131 0 252 273 223 

Total (2012 NPV) 269,567 1,122 1,122 1,122 1,122 

Conclusion 

The provisions of the 2012 standard offer contract and related tariffs conform to all 
requirements of Rules 25-17.200 through 25-17.310, F.A.C. The standard offer contract 
provides flexibility in the arrangements for payments so that a developer of renewable generation 
may select the payment stream best suited to its financial needs. As such, staff believes the 
revised standard offer contract and related tariffs filed on April 2, 2012, by FPL should be 
approved. 
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Issue 2: Should this docket be closed? 

Recommendation: Yes. If the Commission approves staffs recommendation to approve the 
proposed standard offer contract and related tariffs submitted by FPL, and no person whose 
substantial interests are affected requests a hearing to address this matter, then Docket No. 
120072-EG should be closed, and the standard offer contracts and related tariffs submitted by 
FPL should be effective as of the date of the Commission's vote. If a protest is filed within 21 
days of the issuance of the Commission's Order, the tariffs should remain in effect pending 
resolution of the protest. Potential signatories to the standard offer contract should be aware that 
FPL's tariffs and standard offer contracts may be subject to a request for hearing, and if a hearing 
is held, may be subsequently revised. (Robinson) 

Staff Analysis: If the Commission approves staffs recommendation to approve the proposed 
standard offer contract and related tariffs submitted by FPL, and no person whose substantial 
interests are affected requests a hearing to address this matter, then Docket No. 120072-EG 
should be closed, and the standard offer contracts and related tariffs submitted by FPL should be 
effective as of the date of the Commission's vote. If a protest is filed within 21 days of the 
issuance of the Commission's Order, the tariffs should remain in effect pending resolution of the 
protest. Potential signatories to the standard offer contract should be aware that FPL's tariffs and 
standard offer contracts may be subject to a request for hearing, and if a hearing is held, may be 
subsequently revised. 
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~evlsed Sheet No. 9.032I FLORIDA POWER'" UGHT COMPANY Caneelsllettl'tlt-fiflIl.RevIsed Sheet No. 9.032 

(Continued tiom SbeetNo. 9.031) 

(c) 	 If the QS Is a REF, the QS shall, on an amwaI basis and within thirty (30) days after the lIIIJIivetSar)' do", of this Contract 
and 011 an amwaI basis tbereaft« fur the term of this Coutracl, deliver 10 FPL a JepOrt certified by II), officer of the QS: 
(i) staliDg the type and Il1IOUDl of each IlOUI'Ce of fuel 01' power used by the QS 10 produce CIIIerJI)' during the twelve 
month period prior to the IIDIIivccsary do", (the "CODtract Yest"); aod (ii) verifying that one hlDhd pcn:ent (100%) of 
all energy sold by the QS 10 FPL during the Contract Year complies with SccIiODS I(a) and (b) of this Contract. 

(d) 	 If the QS is a REF, the QS represenb and wammts that the Facility meets the nmewlble energy requirements of Section 
366.91(2Xa) aod (b), Florida Statutes, and FPSC Rules 25-17.210(1) aod (2),F.A.C., and thai the QS shall continue to 
meet sucb requimnents throughout the term of this Coatract. FPL shall have the right at all times to iaspect the Facility 
and 10 examine my boob, records, or other docwneab of the QS that FPL deems necessary to verify that the Facility 
meets such requircmentll. 

(e) 	 The Facility (i) has been certified or has se1f<ertified .. a "qualifyinll facility" plll'llU8lll to the RegulatiOllS of the Federal 
Energy Regulatory Commission ("FERc"), or (ii) has been certified by the FPSC as a "qualifying facility" pursuant to 
Rule 25-17.080(1). A QS that is a qualifying facility with a design capacity of less than 100 KW shall maintain the 
"qualifying status" of the Facility throughout the term of this Contract. FPL shall have the right aI all times 10 inspect 
the Facility and to examine any boob and records or other documents ofthe Facility that FPL deems necesscy to verify 
the Facility's qualifying status. On or befo.... March 31 of each year durinll the term of this Contnlcl, the QS shall 
provide 10 FPL a certificate signed by II), officer of the QS certifying thai the Facility h.. continuously maintained 
qualifying status. 

2. 	 Term ofCo.tract 

Except as otherwise provided bm:iD, thi. Contract shall become eftective immediately upon its execution by the Parties and shall 
have the termination date stated in Appendix E, unless terminated earlier in accordance with the provisions hereof. Notwithstandinll the 
foregoing, if the Capacity Delivery Dole (as defined in Secticn 5.5) of the Facility is not accomplished by the QS befbre June I, 2021, or 
such Illlei' do", as may be permitted by FPL pursuant to Section 5 ofthis Contract, FPL will be pennitted 10 terminate this Contract consistent 
with the terms herein without funher obligations, duties or Uobility to the QS. 

Following ..... the minimum specifications pertailliag 10 this Contract: 

1. The avoided unit ("Avoided Unit") on wblch this Conll'act is based is a ~lli MW eelllbift.d e, "I. ~Rit~ 
1lIItWs· 

2. This offer shall expire 011 April I, ~.J!.U. 

3. The dote by wblch firm capacity and energy deliveries from the QS to FPL shall commence is June I, 2021 (01' such Illlei' 
dale .. may be permitted by FPL purallDt to Section 5 of this conll'ael) unless the QS chooses a capacity payment option that provides fur 
early capacity pa,ymenb pursuant to the terms of this contracL 

4. The period of time over which firm capacity and enorgy shall be delivered Ii'om the QS 10 FPL is .. specified in 
Appendix E; provided, such period shall be no less than a minimum often (10) years after the in-service dote of the Avoided UniL 

S. The fullowinll ..... the minimum perfbrmance standards for the delivery offum capacity and energy by the QS to quslify 
for full cspacity payments WIder this Contract: 

On Peak 0 All Hours 

Availability 94.0% 94.00/0 

o QS Perfbnnance and On Peak hours shall be .. measured and/or described in FPL's Rate Schedule QS-2 attached hereto .. Appendix A 

(Continued on SbeetNo. 9.033) 

Issued by: S, E. Romig, Director, Rates and Tarim 
Errectlve: "Capek 11, 11113 
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(Continued &om Sheet No. 10.300) 

RATES FOR PURCHASFS BY TQE COMPANy 
Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, 
respectively, based on the \'a11l8 Bf defeFl'ing additional capacity required by the Company. For the purpose ofIbis Schedule, an 
Avoided Unit bas been designated by the Cc:mpany. The Company's Avoided Unit has been identified as a ~~ MW 
eeml!illed ~'ele lI11i. \'.Mh BII in 9et'Yiee date Bf JIlAe I, ilQ;Uone year power purchase agreement in 2021. Appendix I to this 
Schedule describes the methodology used to c:alcu1afo payment schedules, applicable to 1he Company's Standard Offer Contract 
filed and approved pursuant to Section 366.91, Florida Statutes and to FPSC Rules 25-17.082 through 25-17.091, F.A.C and 25
17.200 through 25-17.310, FAC. 

A. 	 Firm Capacity Rates 
OptiOIlll A through E IIJ1l IMIilable for payment of finn capacity which is produced by a QS and delivered to 1he 
Company. Once selec1ed, an option shall remain in effect fOr the term of the Standard Offer Contract with the 
Company. A payment sdledule, for the normal payment option as shown below, contains Ibe monthly rate per 
kilowatt of Finn Capacity which the QS has contraaua11y committed to deliver to the Company and Is based on a 
contract tenD which extends ten (10) years beyond June I, 2021. Payment schedules for other contract terms, as 
specified in Appendix E, will be made available to any QS upon request and may be calculated based upon the 
methodologies desaibed in Appendix I. The CIIrmIdy approved parameters used to calculate Ibe following schedule 
ofpayments are found in Appendix n to this Schedule. 

AdJustment to C'Qlclty Payment 
The finn capacity rille! will be adjusted to reflect the impact that the location of the QS win have on FPL system 
reliability due to constraints imposed on the operation ofFPL transmission tie lines. 

A ppcndix III shows, for illustration purposes, the factors that would be used to lIIljust the finn CIIJlIICity rate fur - different geographic:al areas. The actuaJ lIIljusttnent would be ddermioed on a c:ase-by-case basis. The amount ofsuch 
adjusttnent, as well as a binding contract rate for firm capacity, shall be provided to the QS within sixty days of FPL 
execution ofthe signed Standard Offer Contract. 

Option A - FiJcd value of Dcfeml Paymcnts - Norpgl C,oaelty 
Payment scbedules under this option are based on the value of a )'eIIF lIy ) ear tiefel'l'lll Bf the CefAjl811) 's A','eideti 
l:inKsinglc year pyrchase with an in-service date of June 1, 2021, as described in Appendix I. Once this option is 
selected, the current schedule of payments shall remain fixed and in effect throughout the tenn of the Standard Offer 
Contract. 

EXAMPLE MONTHLY CAPACITY PAYMENT IN $lK.WIMONTH 
2021 COMBI~ISQ CYCbS AVOlDEQ ~IITPOWER PURCHASE AGREEMENT (~lliMW) 

STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 
FOR A CONTRACT TERM OF 10 YEARS 

($lK.WIMONIH) 

Nonna! Payment 
Contract Year Starting 

From To 0610112021 

6/112021 5f3112022 -9:+1.l..24 
6/112022 5131/2023 ~ 
6/112023 5f3112024 ~ 
6/112024 513112025 ~ 
61112025 5/3112026 ~ 
61112026 5/3112027 ~ 
61112027 513112028 -HM:2..OO 
6/112028 513112029 -!+.992.llQ 
6/112029 5f31/2030 ~ 
61112030 513112031 ~ -

(Continued on Sheet No. 10.302) 

Issued by: S. E. Romtc. Dlreetor. Rates and T,rllI'I 

Eft'eetive: I\lareh n,llll1 
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(Continued from Sbeet No. 10.303) 

For any Dispatch Hour the finn energy rate shall be, on an hour·by·bour basis, the Company's Avoided Unit 
Energy Cost. For any other period during which energy is delivered by the QS to FPL, the firm energy rate in 
cents per kilowatt hour (~Wb) shall be the following on an hour-by-bour basis: tbe lesser of(a) the 8B-available 
energy rate calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL's RIlle Schedule COG-I, 
as they may eacb be amended &om time to time and (b) the Company's Avoided Unit Energy Cost. The 
Company's Avoided Unit Energy Cost, in cents per kilowatt-hour (~Wh) shall be defined as the product of: (a) 
the fuel price in SlmmSTU as determined from gas prices published in Platts Inside FERC Gas Marker Report. 
first of the month posting for Florida Gas Transmission ZOne 3, plus all charges, surcbarges and per<:enta&Cs that 
are in effect from tUne to time for service under Gulfstream Natural Gas System: s Rale Schedule FTS; and (b) an 
average 8lUlua.I beat rate of~.l.l.!lllQ SnJ per kllowatt hour; plus (c) an additional 0 . .w%2.®.2i¢ per kilowatt 
bour in mId 2021 dolllll$ for variable operation and ma.intenance expenaes which will be escalated based on the 
actual Producer Price Index. All energy purchases shall be adjusted for losses from the point of metering to the 
Delivery Point. The calcu1a.1ion of the Company's avoided energy cost reflects the delivery of coergy from the 
geographical area of the Company In which the Delive!)' Point of the QS is located. 

Qptjon p.. Fixed Fian Energy Payments S!artjng as early as the In-Service Date o(!he OS FaclUty 

The calculation of payments to the QS for energy delivered to FPL may include an adjustment at the election of 
the QS In order to implement the provisions of Rule 25-17.250 (6) (b), F.A.C. Subsequent to the detennination of 
full avoided cost and subject to the provisiollS of Rule 25-17.0832(3) (a> tbrougb (d), F.A.C., a portion ofthe base 
energy costs associated with the avoided unit, mutually agreed upon by the utility and renewable coergy pnerator, 
shall be fixed and amortized on a present value basis over the term of the contract starting, at the election ofthe 
QS. as early as the in-service date of !he QS. "Base energy costs associated with the avoided unit" means the 
energy OOII:s of the avoided unit to the extent the unit would have operated. The portion ofthe base energy costs 
mutua.Ily agreed to by the Company and the QS shall be specified In Appendix E. The Company will provide the 
QS with a schedule of "Fixed Energy Payments" over the !ean of the Standard Offer Contract based on the 
applicable Infolll'lation specified in Appendix E. 

ESTIMATED AS-AVAILAILE ENERGY COST 

For Informational purposes only, the ~ed incremental avoided enerBY costs for the IlIlXt ten 8lUlua.I periods are 115 follows. 

In addition, avoided energy cost payments will include O.~IKWh..for variable opention and maintenance expenses. 

AppUqble Period On-Peak tJKWII OD"-Peak!!IKWII AvmutIKWU 
2Qll U9 U7 5.68 
2012 
2013 

~ 
4:634.....n 

4:.QMll 
4.i!9U1 

~ 
~J.ll 

2014 ~ ~.uJl ~ 
2015 ~ ~ ~ 
2016 U31.ll ~ ~ 
2017 6rl4U4 M+W 5rl3~ 
2018 M4i.2J. Ml9Ull 6rl4.M! 
2019 ~ ~~ ~ 
2020 +.s4~ ~ ~ 
2021 +MU4 +:+eZJJ. ~L.lQ 

2022 781 7·26 1AS 

A MW block size ranging from S8 MW to 65 MW has been used to calculate the estlmated As-Avaiiable energy 00II:. 

ISTIMATED UNIT FUEL COST 
The estimated unit fuel costs listed below are associated with the Company's A voided Unit and are based on current estimates 
ofthe price ofnatural gas. 

SlMMBTU 
lQll l.OZl 2m. .2ll2i ~ ~ .6Oll Z21J. 21m 2QJJ2 
~~~ .J+.49.l.!M2 ~lLll~l.l&~.l.l..62. ~.1l...8l ~Jl.!liHMlUl 

(Continued on Sheet No. 10.305) 

lasued by; S. E. Romie, Director, Rata and Tarin. 
Endve: !If_Nil :l7, :1012 
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ClWtGUTO INERGYFAQun 
The QS shall be responsible fur all appIiable dIarges as currendy approved or as they may be approved by 1I1e Florida Public 
Semce Commission, includin& but not limited to: 

B. 	 IBtere9!u!eI:tf Cham for NgA.yadabJe UtIHty EmepICl 
The QS shall bear the cost requinid for imercoonection, iDcIuding the metering. The QS shall have !be option of(I) payment 
in full for 1I1e intercomIection costs including the time vaIuc of money during the construction of the intcn:otmcction 
t8ellltle$ and providing a Bond, LeIIer ofCredit or comparable _ ofpeyment acceptable to the Company adequate to 
cover the intel'COllllCCllon cost csIitnatcs. (iI) payIllC:Dl ofmonthly invoices from the Company for actual costs progressively 
incurred by the Company in installina 1he interconnection filcilities, or (iii) upon a showing of aedlt worthiness, making 
equal monthly installment payments over a period no longer !han Ibirty-six (36) monlbs toward !be fUll cost of 
~on. rn!be latter case, the Company shall .- interest at the rate then prevailing fur thirty (30) day hi&best 
grade oommercial paper, such rare to be specified by the CompaIIy 1I1irty (30) days prior to the date of eacb ~t 
payment by the QS. 

C. 	 Igten:onnectioa Cham for Yarlable Utility EmepICl 
The QS shall be billed monthly for Ibe variable utility expmses associated. with the open1Iion 8IId Il1lIintenance of 1I1e 
interconnection liIcilities. These Include (a) 1he Company's Inspections of1he interconncetion liIcilitics 8IId (b) mainIeIIancc 
of any equipment beyond 1hat which would be required to provide normal clcdric service to 1I1e QS If no saJes to 1he 
Company were involved. 

rn lieu of payment for actual dIarges, 1I1e QS may pay a monthly clIarge equal to a p«een1age of1he installed cost of the 
interconnection facilities. The applicable pen;c:nlages are as tbllows: 

Equ,lpmc;nt 'lJpe 0Jm:a 
Metering Equipment O.*I-8.l.62% 
Distribution Equipment M38l!ll% 
Transmission Equipment O.44illll% 

D.. TIre and ~fQts
In c event FPL becomes liable fur additional taxes, Including interest and/or penaI1ies arising from an IntcmaJ 
Revenue Service's determination, Ibrough audit, ruli1lg or oIbcr authcri1y, 1I1at FPL's payments to 1I1e QS for capacity under 
options B, C, D, E or fur energy plll'Sllant to the Fixed Firm EIlCI1Y Payment Option D are not fully deductible when paid 
(additional tax liability), FPL may bililbe QS monlbly for 1I1e costs, including canying cbargcs. interest 1IIId'0r pc:oaltics, 
associated with the flIct that all or a portion of1I1ese capacity payments are not cum:ntly dcduQible fir federal lIIId'or stall:: 
income tsx pwposrcs. FPL,'at its option, may offilet these costs against amounts due !be QS hCle\lllder. These costs woukI 
be calculated so as to place FPL In 1I1e same economic position In which it would have been ifthe entire early. 1cveI1z.ed or 
early levclized capacity paymc:nlS or 1I1e Fixed Finn Energy Payment had been deductible in 1I1e P"riod In which the 
paymen1J were made. [fFPL decides to appeal1l1e IntemaI Revenue Service's deennination. the c:Iccisfon as to whc1hcr the 
appeal should be made Ibrough the adminlstratlve or judicial process or bo1l1, and all wbsequent decisions pertalnlng to 1hc 
appeal (both substantive 8IId ~), shall rest exclusively wl1I1 FPL. 

(Continued OIl Sheet No. 10.307) -
Issued by: S. E. Romig, Director, Rates and Tariffs 
Effeetlve: getelle .. C, :ZOJ I 
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~Ised Sheet No. 10.311 

Canuls ¥eurth-EIf1Il..RevIIed Sheet No. 10.311 

APPENDlXU 

TO RATE SCHEDULE QSoZ 


CAPACITY OmON PARAMETERS 


FIXED VALUE OF DEnRRAL PAYMENTS-NORMAL CAPACITYOPnON PARAMETElIS 

When:, lbc 8 one year deferral: 

VAc., Company's 'YlIIuo ofavoided capacity and O&.M, in dollars per kilowatt permontb. during mootb m; 

K p!tieDt value ofcarrying charps mr ODe dollar oflmeslment over L years with CIIIl'Yina 
charges CIOIIlpIlled wing averqe_ueil'lllc base and 8II8WDed to be paid BIllie middle of.....:ll year 
and pnsmt valued to !he middle or!he first year; 

toIaI di:tecl and indi""'" toat. in mid-year doll..,. per kilowatt including AFUDC butexcluding CWIP. 
ofllle Company's Avoided Unit with an In-scrvice date ofyeam; 

toIaI fixed operaIioo aDd maintenance eocpenee, lbc!he y_11. in mid-year dol..... 

per IdIowlIIt pery...., of!he Olmpmy'. Avoided Unit; 


IIIIIIIIIII CSCllailOllI'IIIc ~aIodwilh IIIe plant ccst ofllle Cunpany'l Avoided Unit; 3.0% 

anwal eaeaIlIIion I'IIIc associaIed wilh IIIe operaIicn and mainIlmaru:e expense ofIIIe 
Company'. Avoided Unit; 2.114% 

r lIII1uei dlswunt-.detined aallle Company's iru:Rmental aftc:Max ccst ofc:apital; 7.29% 

L ~ lHe ofthe Company'a Avoided. Unit; 

n yearlbr ~d! IIIe Qmpany's Avoided Unit is defem:d starting wilh lis original 
8111icipaled in-IeMco date aDd endingwilb !he 1mDination ofllle SIIIDdad OfI'erCmtrac!. 2021 

FlXED VALVE OF DEFERRAL PA\'MENTS·L\lU.Y CAPACITYOmON PARAMETERS 

A,. llIOIIIbly capacity pay!DCIIta to be made to !he QS starting on IIIe yearlhe QS elcc:ts to start receiving early capacity 
paymenI8. in dollars per kilowatt per month: 

IIIIIIIIIII eaasIaIIonlllle 8!I8OCiaIiId with !heplllltOOSlofIbcCompany's Avoided Uail; 

8lllluei escal.atlon ..auodatod wilh IIIe opct8Iion and maintenaoce expense of!he 
Company's Avoided Unil; 2.84% 

n year far 'Wblch early c:apaclty paymeol:i to a QS are to begin; (at IIIe election oflbc QS early capacity payn1Glta 
may COIl1II1IIIICe lII1.)'1ime after IIIe actu.al in-service date of!he QS facility and belbre IIIe anticipated fn..service 
dlle ofllle Company's avoided IDIit) 

F !he cumulative pres;mt value oflbc avoided capital cest cxxnponcnt ofcapacity pa;ymenis 
~d!would haw been made had c:apadty p~1s c:cmmenoed wilh !he dcipaled in~ice 
date ofllle Company's Avoided Unit and centimaed lbc a period of 10 years; 

7.29% 

Ibc term, in yean, ofllle Standard Offer ConIreof;t Ibr IIIe pmdlaae of fInD capacity ~ itt IIIe year 
Ibc QS eleas to iltartrecei1lingeady capadty~ prior to the ilHervicedateofllleCompmy's Avoided l.1IIlt; 

G !he CUIll1llati1Ic ptCIJC!ilt value of!he avoided fixed operaIim and mainli!nlmCe expeDSC alII'IpOIIeIIt ofcapaclty 
~which would have been made had capacity paymaIIB _oedwilhllle IIIlIIdpaIed ilHervice 
date ofllle Campmy'sAvoidedUDit ODd condnued lbcaperiod oflO years. ~ 

"From Appendix B 

1lIIued by: S, E, Rom..Director, Rates and Tarllli 
Etrec:dve: "taNh a?', 10111 
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