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STAFF (DIRECT) 

649 Exhibit List Comprehensive Exhibit List 

650 Staff's Hearing FPL' s Responses to Staff's 19 
Exhibit #650 Set of Interrogatories, Nos. 

497-500,504,506,515-517, 
Supplemental Response to 517, 
522-523, and 528-531 [Bates 
Nos. 03002-03023 

651 Staff's Hearing FPL 's Responses to Staff's 
Exhibit #651 Set of Interrogatories, Nos. 

534-545 , 547, 549-556, 558­
560,564-565,567-568, 572­
573,576,591-594, and 596 

Nos. 03024-03069 
652 Staff's Hearing FPL's Responses to Staff's 21 

Exhibit #652 Set of Interrogatories, Nos. 
597-606 [Bates Nos. 03070­
03081 

653 Staff's Hearing FPL' s Responses to Staff's 
Exhibit #653 Set of Interrogatories, Nos. 

608-612 and 617-618 [Bates 
Nos. 03082-03091 

654 Staff's Hearing FPL' s Responses to Staff's 23 
Exhibit #654 Set of Interrogatories, Nos. 

619-621 [Bates Nos. 03092­
03098 

655 Staff's Hearing FPL ' s Responses to Staff's 24 
Exhibit #655 Set of Interrogatories, Nos. 

622-623 [Bates Nos. 03099­
03103 

FLORIDA PUBLIC SERVICE COMMISSiON 


DOCKET NO. ~20:...:0_1_5-E_ EXHIBIT ..
1 =- _ I _---:____ 649 . 
PARTY Commission Staff 

DESCRIPTION Comprehensive Exibit List 

DATE 

F 
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656  Staff’s Hearing 
Exhibit #656 

FPL’s Responses to Staff’s 13th 
Request for the Production of 
Documents, No. 90 (See Staff 
Hearing Exhibit CD for this 
Excel file) [Bates Nos. 03104] 

 

657  Staff’s Hearing 
Exhibit #657 

FPL’s Responses to OPC’s 16th  
Set of Interrogatories, Nos. 
271, 275, and 278 [Bates Nos. 
03105-03112] 

 

658  Staff’s Hearing 
Exhibit #658 

FIPUG’s Response to Staff’s 
2nd Set of Interrogatories, No. 5 
[Bates Nos. 03113-03116] 

 

659  Staff’s Hearing 
Exhibit #659 

FIPUG’s Responses to Staff’s 
3rd Set of Interrogatories, Nos. 
6 and 7 [Bates Nos. 03117-
03119] 

 

660  Staff’s Hearing 
Exhibit #660 

SFHHA’s Response to Staff’s 
1st Set of Interrogatories, No. 1 
[Bates Nos. 03120-03123] 

 

661  Staff’s Hearing 
Exhibit #661 

SFHHA’s Responses to Staff’s 
2nd Set of Interrogatories, Nos. 
2 and 3 [Bates Nos. 03124-
03127] 

 

662  Staff’s Hearing 
Exhibit #662 

FEA’s Responses to Staff’s 1st  
Set of Interrogatories, Nos. 1 
and 2 [Bates Nos. 03128-
03130] 

 

663  Staff’s Hearing 
Exhibit #663 

OPC’s Response to Staff’s 1st  
Set of Interrogatories, No. 1 
[Bates Nos. 03131-03134] 

 

664  Staff’s Hearing 
Exhibit #664 

FRF’s Response to Staff’s 1st  
Set of Interrogatories, No. 1 
[Bates Nos. 03135-03137] 

 

665  Staff’s Hearing 
Exhibit #665 

Pinecrest’s Response to Staff’s 
1st  Set of Interrogatories, No. 1 
[Bates Nos. 03138-03140] 

 

666  Staff’s Hearing 
Exhibit #666 

Hendrick’s Response to Staff’s 
1st  Set of Interrogatories, No. 1 
[Bates Nos. 03141-03145] 
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SIGNATORIES TO THE SETTLEMENT AGREEMENT 
FLORIDA POWER & LIGHT (FPL) (DIRECT) 

667 Renae B. Deaton RBD-12 FPL Bill Comparisons Under 
Settlement Rates – January 
2012 to January 2013, June 
2013 

 

668 Renae B. Deaton RBD-13 FPL Bill Comparisons Under 
Settlement Rates vs. Rates 
Proposed in March 2012 
MFRs- June 2013 

 

669 Renae B. Deaton RBD-14 Parity of Major Rate Classes: 
Current and Proposed 
Settlement Agreement 

 

670 Renae B. Deaton RBD-15 EEI Industrial Bill 
Comparison- January 2012 

 

671 Renae B. Deaton RBD-16 Late Payment Charge Survey  

672 Sam A. Forrest SF-1 Historical Performance of 
Existing Incentive Mechanism 

 

673 Sam A. Forrest SF-2 Historical Performance of 
Power Sales Gains and 
Purchased Power Savings 

 

674 Sam A. Forrest SF-3 Example- “Total Gains 
Schedule” 

 

675 Robert E. Barrett, Jr. REB-9 GBRA ROE Midpoint 
Illustrative Example 

 

676 Robert E. Barrett, Jr. REB-10 MFR A-1 Canaveral, Riviera, 
and Port Everglades 

 

677 Robert E. Barrett, Jr. REB-11 Dismantlement Reserve - 
Illustrative Example of Impact 
of Amortization on Future 
Accruals 

 

678 Robert E. Barrett, Jr. REB-12 Depreciation Accrual - 
Illustrative Example of Effect 
of Nuclear Plant Additions on 
Accrual 
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FLORIDA INDUSTRIAL POWER USERS GROUP (FIPUG) (DIRECT) 

679 Jeffry Pollock   JP-15 Incremental Infrastructure Cost  

680 Jeffry Pollock JP-16 Return on Equity  

681 Jeffry Pollock JP-17 2013 Class Revenue Allocation  

682 Jeffry Pollock   JP-18 Cost Effectiveness  

FEDERAL EXECUTIVE AGENCIES (FEA) (DIRECT) 

683 Ryan M. Allen RMA-1 2011 Economic Impact Analysis 
Patrick Air Force Base and Cape 
Canaveral Air Force Station 

 

NON-SIGNATORIES TO THE SETTLEMENT AGREEMENT 

OFFICE OF PUBLIC COUNSEL (OPC) (DIRECT) 

684 James W. Daniel JWD-1 List of Regulatory Proceedings  

685 James W. Daniel JWD-2 Incentive Mechanism 
Comparison 

 

686 Kevin W. O’Donnell KWO-11 Dow Jones Utility Index  

687 Kevin W. O’Donnell KWO-12 Federal Reserve Article  

688 Kevin W. O’Donnell KWO-13 ROE Comparison  

689 Kevin W. O’Donnell KWO-14 Equity Ratio Comparison  

690 Kevin W. O’Donnell KWO-15 30-Year US Treasury Yields  

691 Donna Ramas DR-7 Per FPL Original Revenue 
Requirement, Modified for 
Revised ROR 
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692 Donna Ramas DR-8 Per FPL Post-Hrg Revenue 
Requirement, Modified for 
Revised ROR 

 

JOHN W. HENDRICKS (pro se) (DIRECT) 

693 John W. Hendricks JWH-7 Tax Efficiency in the GBRA 
Process 

 

REBUTTAL 
FPL (REBUTTAL) 

694 Sam A. Forrest SF-4 Incentive Mechanism 
Comparison 

 

695 Sam A. Forrest SF-5 FPL responses to Staff’s 22nd 
Set of Interrogatories, Nos. 608 
through 611 

 

696 Sam A. Forrest SF-6 FPL’s Natural Gas Assets  

697 Robert E. Barrett, Jr. REB-13 Expanded OPC Witness Ramas 
Exhibit DR-8 - Adjusted 
Earned ROE 

 

698 Robert E. Barrett, Jr. REB-14 Projected Capital Expenditures 
(2014-2016) Excluding New 
Generation  

 

699 Robert E. Barrett, Jr. REB-15 FPL’s response to OPC’s 
Sixteenth Set of Interrogatories, 
Question No. 275 

 

700 Robert E. Barrett, Jr. REB-16 Total Project Construction 
Costs for TP5 and WCEC 1&2 
– Need vs. Actual 

 

701 Moray P. Dewhurst MD-11 Proposed Settlement 
Agreement 

 

FIPUG (REBUTTAL) 

702 Jeffry Pollock JP-19 Incremental Infrastructure Costs  

703 Jeffry Pollock JP-20 Return on Equity  
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704 Jeffry Pollock JP-21 Incremental Infrastructure Cost 
(Errata to JP-15) 

 

 

705 Terry Deason OPC 2005 FPL Stipulated Order 
(Order PSC-05-0902-S-EI) 

 

706 Renae B. Deaton Thomas 
Saporito 

The free Dictionary definition 
of Public Interest 

 

707 Ranae B. Deaton Thomas 
Saporito 

FPL, key customer advocacy 
groups ask PSC to approve 
proposed settlement to secure 
low rates for FPL customers. 

 

708 Jeffery Pollock OPC Excerpt of 7/16/09 testimony of 
Pollock  

 

709 Jeffery Pollock OPC Incremental infrastructure 
costs (originally JP-1) with 
columns C-G expanded 

 
 
 

710 Jeffery Pollock OPC Excerpts from last rate case, 
Order PSC-10-0153, in Dkts 
080677 and 090130 

 

711 Jeffery Pollock OPC 2013 MFR Schedules B-1 
Adjusted Rate Base and C-1 
Adjusted jurisdictional NOI 
from dkt 120015-EI 

 

712 Jeffery Pollock OPC Incremental Infrastructure costs 
Exhibit JP-21 (Errata to Exh 
15) with colums C-G expanded 

 

713 Jeffery Pollock OPC Excertps from FPL’s last rate 
case final order 

 

714 Sam Forest FPL 2012, 10-Year Site FPL Plan 
(pg 95 and 96) 

 

715 Sam Forest FPL August 15th Document (pgs 12-
15) 

 

716 Lane Kollen FPL Excerpt – July 2009 Testimony  

717 Lane Kollen FPL Excerpt - Order 10-0153-FOF-
EI 
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718 Lane Kollen FPL SFHHA Petition to intervene & 
order granting intervention 

 

719 Ranae Deaton FPL Sales by Rate Class  

720 Moray Dewhurst OPC Reports Provided by FPL in 
response to OPC’s 14th Req. for 
PODs, No. 105 

 

721 James Daniel OPC Errata to Exhibit JWD-2  

722 James Daniel FPL Incentive Mechanism 
Performance 2001-2011 (3 pgs) 

 

723 Donna Ramas FPL PEF and Gulf rate increases as 
percentages of tatal revenue (2 
pgs) 

 

724 John Hendricks FPL Excerpt from Joskow Incentive 
Regulation and its application 
to Electricity (entire article) 
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650 

FPL's Responses to Staff's 

19th Set of Interrogatories, 


Nos. 497-500, 504, 506, 515-517, 

Supplemental Response to 517, 


522-523, and 528-531 


FLORIDA PUBLIC SERVICE COMMISSION 


DOCKET NO. 120015-El EXHIBIT 650 


PARTY Staffs Hearing Exhibit 650 

lh I . 


DESCRIPTION FPL's responses to Staffs 19 , nterrogatones. 

DATE Bates Nos. 03002-03023 


120015 Hearing Exhibits 03002 



120015 Hearing Exhibits 03003



120015 Hearing Exhibits 03004



120015 Hearing Exhibits 03005



120015 Hearing Exhibits 03006



120015 Hearing Exhibits 03007



120015 Hearing Exhibits 03008



120015 Hearing Exhibits 03009



120015 Hearing Exhibits 03010



120015 Hearing Exhibits 03011



120015 Hearing Exhibits 03012



12
00

15
 H

ea
rin

g 
E

xh
ib

its
 0

30
13



120015 Hearing Exhibits 03014



120015 Hearing Exhibits 03015



120015 Hearing Exhibits 03016



120015 Hearing Exhibits 03017



120015 Hearing Exhibits 03018



120015 Hearing Exhibits 03019



120015 Hearing Exhibits 03020



120015 Hearing Exhibits 03021



120015 Hearing Exhibits 03022



120015 Hearing Exhibits 03023



651 

FPL's Responses to Staff's 

20th Set of Interrogatories, 


Nos. 534-545, 547, 549-556, 558-560, 

564-565, 567-568, 572-573, 576, 


591-594, and 596 


FLORIDA PlJBLlC SERVICE COMMISSION 


DOCKET NO. 120015-EI EXHIBIT 651 


PARTY Staffs Hearing Exhibit 651 

DESCRIPTION FPL's response to Staffs 20

d
, set of 


DATE Interrogatories (Bates Nos. 03024-03069) 


120015 Hearing Exhibits 03024 



120015 Hearing Exhibits 03025



120015 Hearing Exhibits 03026



120015 Hearing Exhibits 03027



120015 Hearing Exhibits 03028



120015 Hearing Exhibits 03029



120015 Hearing Exhibits 03030



120015 Hearing Exhibits 03031



120015 Hearing Exhibits 03032



120015 Hearing Exhibits 03033



120015 Hearing Exhibits 03034



120015 Hearing Exhibits 03035



120015 Hearing Exhibits 03036



120015 Hearing Exhibits 03037



120015 Hearing Exhibits 03038



120015 Hearing Exhibits 03039



120015 Hearing Exhibits 03040



120015 Hearing Exhibits 03041



120015 Hearing Exhibits 03042



120015 Hearing Exhibits 03043



120015 Hearing Exhibits 03044



120015 Hearing Exhibits 03045



120015 Hearing Exhibits 03046



120015 Hearing Exhibits 03047



120015 Hearing Exhibits 03048



120015 Hearing Exhibits 03049



120015 Hearing Exhibits 03050



120015 H
earing E

xhibits 03051



120015 H
earing E

xhibits 03052



120015 Hearing Exhibits 03053



120015 Hearing Exhibits 03054



120015 Hearing Exhibits 03055



120015 Hearing Exhibits 03056



120015 Hearing Exhibits 03057



120015 Hearing Exhibits 03058



120015 Hearing Exhibits 03059



120015 Hearing Exhibits 03060



120015 Hearing Exhibits 03061



120015 Hearing Exhibits 03062



120015 Hearing Exhibits 03063



120015 Hearing Exhibits 03064



120015 Hearing Exhibits 03065



120015 Hearing Exhibits 03066



120015 Hearing Exhibits 03067



120015 Hearing Exhibits 03068



120015 Hearing Exhibits 03069



652 

FPL's Responses to Staff's 

21sf Set of Interrogatories, 


Nos. 597-606 


FLORIDA PUBLIC SERVICE COMMISSION 


DOCKET No. 1200 \5-EI EXHIBIT 652 


PARTY Staffs Hearing Exhibit 652 

51 


DESCRIPTION FPL's Response to Staffs 21 set of 

DATE Interrogatories (Bates Nos. 03070-03081) 

120015 Hearing Exhibits 03070 



120015 Hearing Exhibits 03071



120015 Hearing Exhibits 03072



120015 Hearing Exhibits 03073



120015 Hearing Exhibits 03074



120015 Hearing Exhibits 03075



120015 Hearing Exhibits 03076



120015 Hearing Exhibits 03077



120015 Hearing Exhibits 03078



120015 Hearing Exhibits 03079



120015 Hearing Exhibits 03080



120015 Hearing Exhibits 03081



653 


FPL's Responses to Staff's 
22nd Set of Interrogatories, 
Nos. 608-612 and 617-618 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. -.:.1-=-20=-=0:...:.1.:.....5-;:: EXHIBIT 653E~I______ 
PARTY Staffs Hearing Exhibit 653 

nd 
DESCRIPTION FPL's Response to Staffs 22 set of 
DATE interrogotories (Bates 03082-03091) 

120015 Hearing Exhibits 03082 



120015 Hearing Exhibits 03083



120015 Hearing Exhibits 03084



120015 Hearing Exhibits 03085



120015 Hearing Exhibits 03086



120015 Hearing Exhibits 03087



120015 Hearing Exhibits 03088



120015 Hearing Exhibits 03089



120015 Hearing Exhibits 03090



120015 Hearing Exhibits 03091



-------------------

654 


FPL's Responses to Staff's 
23rd Set of Interrogatories, 

Nos. 619-621 


FLORIDA PUBLlC SERVICECOMMISSION 


DOCKET No. 120015-EI EXHiBIT 654 


PARTY Staffs Hearing Exhibit 654 


DESCRIPTION FPL's response to Staffs 23 rd set of 


DATE Interrogatories (Bates Nos . 03092-03098) 


120015 Hearing Exhibits 03092 



120015 Hearing Exhibits 03093



120015 Hearing Exhibits 03094



120015 Hearing Exhibits 03095



120015 Hearing Exhibits 03096



120015 Hearing Exhibits 03097



120015 Hearing Exhibits 03098



-------------------

655 


FPL's Responses to Staff's 

24th Set of Interrogatories, 


Nos. 622-623 


FLORIDA PUBLIC SERVICE COMMISSION 


DOCKET No. 120015-EI EXHIBIT 655 


PARTY Staffs Hearing Exhibit 655 

DESCRiPTION FPL's response to Staffs 24'h set of 


DATE Interrogatories (Bates Nos. 03099-03103) 


120015 Hearing Exhibits 03099 



120015 Hearing Exhibits 03100



120015 Hearing Exhibits 03101



120015 Hearing Exhibits 03102



120015 Hearing Exhibits 03103



656 

FPL's Responses to Staff's 

13th Request for Production of 


Documents, No. 90 


See Staff's Hearing Exhibit CD 
for this Excel file 

FLORIDA PUBLIC SERVICE COMMISSION 


DOCKET No. 120015-El EXHIBIT 656 


PARTY Staffs Hearing Exhibit 656 

DESCRIPTION FPL's responses to staffs 13 th PODs, No. 90 


DATE See CD. 

120015 Hearing Exhibits 03104 



-------------------

657 

FPL's Responses to 

ope's 16th Set of Interrogatories, 


Nos. 271, 275, and 278 


FLORIDA PUBLIC SERVICE COMMISSION 


DOCKET No. 1200 \5-E[ EXHIBIT 657 


DESCRIPTION FPL's response to OPCs 16th set of 


DATE Interrogatories (Bates 03105-03112) 


PARTY Staffs Hearing Exhibit 657 


120015 Hearing Exhibits 03105 



120015 Hearing Exhibits 03106



120015 Hearing Exhibits 03107
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120015 Hearing Exhibits 03110
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120015 Hearing Exhibits 03112



-------------------

658 


FIPUG's Response to 

Staff's Second Set of Interrogatories, 


No.5 


FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-El EXHIBIT 658 

PARTY Staffs Hearing Exhibit 658 

DESCRIPTION FIPUG's Response to Staffs 2nd set of 

DATE Interrogatories, No 5. (Bates 03113- 03116) 

120015 Hearing Exhibits 03113 



120015 Hearing Exhibits 03114



120015 Hearing Exhibits 03115



120015 Hearing Exhibits 03116



659 

FIPUG's Responses to 

Staff's Third Set of Interrogatories, 


Nos. 6 and 7 


FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-El EXHIBJT 659 


PARTY Staff's Hearing Exhibit 659 


DESCRIPTION FIPUG's response to Staff's 3rd set of 


DATE Interrogatories (Bates Nos. 03 117-03 I 19) 


120015 Hearing Exhibits 03117 



120015 Hearing Exhibits 03118



120015 Hearing Exhibits 03119



-------------------

660 


SFHHA's Response to 

Staff's First Set of Interrogatories, 


No.1 


FLOR1DA PUBLIC SERVICE COMMISSION 

DOCKET No. 12001S-El EXHIBIT 660 

PARTY Staffs Hearing Exhibit 660 
DESCRIPTION SFHHA's response to Staffs 151 set of 
DATE Jnterrogatories, No. I (Bates Nos. 03120-03123) 

120015 Hearing Exhibits 03120 



120015 Hearing Exhibits 03121



120015 Hearing Exhibits 03122



120015 Hearing Exhibits 03123



------------------

661 


SFHHA's Responses to 

Staff's Second Set of Interrogatories, 


Nos. 2 and 3 


FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-El EXHIBIT 66l 

PARTY Staffs Hearing Exhibit 66l 

DESCRIPTION SFHHA Response to Staffs 2nd set of 

DATE Interrogatories Nos. 2 and 3. (Bates 03124-03127) 

120015 Hearing Exhibits 03124 



120015 Hearing Exhibits 03125



120015 Hearing Exhibits 03126



120015 Hearing Exhibits 03127



662 

FEA's Responses to 

Staff's First Set of Interrogatories, 


Nos. 1 and 2 


FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 1200IS-EI EXHlBlT 662 

PARTY Staff's Hearing Exhibit 662 
DESCRIPTION FEA's Response to Staff's 151 set of 

DATE Interrogatories (Bates 03128-03131) 

120015 Hearing Exhibits 03128 



120015 Hearing Exhibits 03129



120015 Hearing Exhibits 03130



663 

ope's Response to 

Staff's First Set of Interrogatories, 


No.1 


FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No . ..:.12::.'0~0~1=--5-:::.E~1__-:-:-:---:-:~_ Ex"I BIT G03 

PARTY Staffs Hearing Exhibit 663 

DESCRIPTION OPCs response to Staffs 1
st 

set of 
DATE Interrogatories (Bates Nos. 03131-03134) 

120015 Hearing Exhibits 03131 



120015 Hearing Exhibits 03132



120015 Hearing Exhibits 03133



120015 Hearing Exhibits 03134



664 


FRF's Response to 

Staff's First Set of Interrogatories, 


No.1 


FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-EI EXHIBIT 664 
~~~~-----------

PARTY Staffs Hearing Exhibit 664 
DESCRIPTION FRF's response to Staffs 1st set of 

DATE Interrogatories (Bates Nos. 03135-03137) 

120015 Hearing Exhibits 03135 



120015 Hearing Exhibits 03136



120015 Hearing Exhibits 03137



665 

Pinecrest's Response to 

Staff's First Set of Interrogatories, 


No.1 


FLORIDA PUBLIC SERVJCE COMMISSION 

DOCKET No. ....:..1=-20~_5-_E_I____ ~- EXHIBIT0 1 .::.... 665 
PARTY Staffs Hearing Exhibit 665 
DESCRIPTION Pinecrest's response to Staffs 151 set of 

DATE Interrogatories (Bates Nos. 03138-03140) 

120015 Hearing Exhibits 03138 



120015 Hearing Exhibits 03139



120015 Hearing Exhibits 03140



666 

Hendrick's Response to 

Staff's First Set of Interrogatories, 


No.1 


FLORID;•. PUBLIC f;I~JW'CE COMMIG510N 


D~} C!(£T ]:<0. 1200 i 5-EI E~H1BIT 666 


P/dnv . Stal~~fl_~ci!-6fiXxhi};;~ 666 ~.____ _ _ 


DESCRIPTION I-Iendrick~_!·(espons~ to St~~" s.e_t_o_f___ 

DATE Interrogatories No._~_ates_ 03141--03 145) ____ 


120015 Hearing Exhibits 03141 



120015 Hearing Exhibits 03142



120015 Hearing Exhibits 03143



120015 Hearing Exhibits 03144



120015 Hearing Exhibits 03145



Docket No. 120015-EI 
FPL Bill Comparisons Under Settlement Rates 

January 2012 to January 2013 and June 2013 
Exhibit RBD-12, Page 1 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 12001S-EI EXHIBIT 667 

PARTY FPL; Ranae B. Deaton (RBD-12) 

DESCRIPTION FPL Bill Comparison Under Settlemet Rates-

January 2012 - January 2013, June 2013 

Typical 1,OOO-kWh Residential Customer Bill Comparison 

January 2012 to June 2013 

Net change of $1 .54 or 1.6% on customer bill 
Base change of $5.75 or 13.3% $120 1Net c hange of 51.36 or 1% Net c hange of $0.1 8 o r 0.2% 

Base c hange o f 54.10 o r 9 .5% B ase chang e aT Sl .65 or 3.5% 11 1 
$100 $95.98 $96.16$94.62 

$80 

$60 

$40 

$20 

$0 '--___ 

Jan. 2012 Jan. 2013 June 2013 

Fo, 2013. FueT an Othe. clause projections as lIIed in lhe" ' espechve dockelS. 'EPU' is Ihe base ,ncrsase for Ihe Extende Power Uprate (hie in a separate docket on 
October 1. 20 21. 'WC3' are West County 3 costs. whiCh shall continue to be recovered Ihrougl l lM capacity clause. Othe! .ncludes 21 cents fot CILC and CDR ,ncreases 
Ihal w!1I nOl be recovered In 2 13 bUI '11,11 be deTerred 10 2014 Illhe Prooosed Settlemenl Agreemenl.s approv .. ,!. 

25072 











--------------------

Docket No. 120015-EI 
FPL Bill Comparisons Under Settlement 

Rates vs . Rates Proposed in March 
2012 MFRs - June 2013 

Exhibit RBD-13, Page 1 of 5 

Typical 1,OOO-kWh Residential Customer Bill Comparison 

$97.16$100 $96.16 

$80 

$60 

$40 

$20 

o 

June201 3 
MFR Rates 

FLORIDA PUBLJC SERVICE COMMISSION 

DOCKET No. 1200JS-EI EXHIBIT 668 

PARTY FPL; Ranae B. Deaton (RBD-l3) Bill 

DESCRIPTION Comparison Under Setltement Rates 

Proposed in March 2012, MFRs June 2013 

June 2013 

Settlement Rates 


25071 











Docket No. 120015-EI 
Parity of Major Rate Classes Current and 

Proposed Settlement Agreement-FPL. 


Parity of Major Rate Classes 
Current and Proposed Settlement Agreement 

160% 

140% 

GS(T)-1 GSD(T)-1 GSLD(T) 

GSLD[T) ,ncludes GSLD(TJ ·1. GSLDtTl-2 ana GSLDIT) '3 

Exhibit RBD-14, Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 1200 \5-EI EXHIBIT ~ 
PARTY FPL; Ranae B. Deaton (RBD-14) Parity of 

DESCRIPTION Major Rate Classes: Current and Proposed 

Settlement Agreement 

Current 
2013 Proposed _ 

110% 

90% 

Lighting Residential CILC Classes 

The parity of all classes that are outside the range of 90% to 110% 
is improved under the Proposed Settlement Agreement. 

25073 



Docket No. 12001S-EI 
EEl Industrial Bill Comparison 

EEl Industrial Bill Comparison -January 2012 


Soutbeastern Utilities 


50MW 50 MW25000 

Company State 15000 MWb Rank MWh Rank 

Alabama Power Company Alabama 1,132,674 9 1,607,676 10 

Florida Power & Light Company Florida 938,468 6 1,373,778 7 

Progress Energy Florida florida 1,521,305 21 2,232,366 21 

Gulf Power Company Florida 1,621,075 22 2,375,858 22 

Old Dominion Power Company Virginia 1,161,775 II 1,610,575 11 

Southwestern Electric Power Company Arkansas 686,410 982,713 I 

Tampa Electric Company Florida 1,487,905 19 2,126,981 20 

AEP (Appalachian Power Rate Area) Virginia 960,520 7 1,251 ,920 5 

Entergy Arkansas, Inc. Arkansas 1,024,575 8 1,403 ,052 8 

Progress Energy Carolinas, Inc. North Carolina 1,331,496 17 1,853,796 17 

Duke Energy Carolinas North Carolina 911,051 4 1,246,611 4 

Entergy Mississippi , Inc. Miss issippi 928,877 5 1,317,989 6 

Dominion Virginia Power Virginia 1,314,225 16 1,678,845 13 

Empire District Electric Company Arkansas 1,158,333 10 1,529,673 9 

Mississippi Power Company Mississippi 1,235,612 13 1,804,448 16 

South Carolina Electric & Gas Company South Carolina 1,411 ,450 18 1,888,550 18 

Georgia Power Company Georgia 1,520,265 20 2,048,826 19 

Dominion North Carolina Power North Carolina 1,309,072 15 1,773,072 14 

OG&E Electric Services Arkansas 881,470 3 1,227,300 3 

Progress Energy Carolinas, Inc. South Carolina 1,30 I ,825 14 1,803,425 15 

Duke Energy Carolinas South Carolina 881,069 2 1,168,201 2 

SE Average 1,177,117 1,633,603 

RBD-JS, Page 1 of 1 

50MW 

32500 MWb Rank 

1,963,928 13 

1,700,260 8 
2,833,209 22 

2,748,632 21 

1,947,175 10 

1,204,941 I 

2,606,289 20 

1,470,470 3 

1,637,257 7 

2,094,246 15 

1,514,401 5 

1,609,823 6 

1,952,310 II 

1,799,666 9 

2, 184,503 17 

2,246,375 18 

2,425,047 19 

2,121,072 16 

1,486,673 4 

2,066,875 14 

1,412,564 2 

1,953,606 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 120015-EI EXHIBIT 670 

PARTY FPL; Ranae B. Deaton (RBD-J5) 

DESCRIPTION EEl Industrial Bill Comparison January 2012 
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Late Payment Charge Survey 

Exhibit RBD-16, Page I of 1 

Late Payment Charge Survey 

Business I Entity Type Late Payment Fce Structure 

~·Iinimum Lute 

Payment Charoe 

FPL (Cunent Electric service 1.5% N/A 

FPL (20 13 Proposed Rate Settlement) Electric service Greater of $6 or 1.5% $6.00 

Prol!.rcss Encrl!Y F10ridCl E.lectric service Greater of $5 or 1.5% $5.00 
Tampa Electric Company Electric service Greater of $5 or 1.5% $5.00 
Florida Public Utilities Compan ' Elect ric service Greater of $5 or 1.5% $5.00 
QUC Orlaudo EIc'ctric :icrvlce Greater of$3 or I.S% $3.00 

JEA (Jacksonville) Electric service 1.5% N/A 
Lake Worth Utilities Electric service Residential: $1 L Commercial: $25 $11.00 

Lee County Electric Coop Electr ic service Residential: $10; Commercial: 8% $10.00 
Peace l(ivcr Electric Coop Electric service Greater of S 10 or 3% $ 10.00 

Citv of Ocala Utility Sef\"ce Electric service 5% N/A 

Clay Elccttic COOD Electric service Greater of $5 or 5% $SOO 
Lakeland Electric Electric service $3.S0 or I.S% S3.50 
Cit of Alachula Electric Service 10% on the balance of current char ! ~s N/A 

City of Bloun tsto\\ll Electric Service 10% 011 the balancc of CllITCnt cliamcs N/A 

City of Bushnell Elcctric Service 5% on the balance of current char!:!.cs N/A 
City of Chattahoochee Electric Service 10% on the balance of current charee s N/A 

City of Fort Meade Electric Service $10 every billinQ cvcle until oaid in full SIOOO 

City of fort Pierce Electric Service 
1.5% ifnot paid by due date an additional $15.00 

if not paid within (Q da s 
SIS aftcr 10 days 

City of GainesviJle Electric Service Greater of $1 or 1.5% SIOO 

City of Green Cove Spring Electric Service 
5% on the balance ofcWTent charges (minimum of 

S5 and maximum of$SOO) 
$S.OO 

Town of Havana Electric Service 
SIO dollars first 10 days, SI 0 dollars next 10 days 

and $30 after 20 days 
SIOOO 

City of Homc.;;tcad Electric Service 1.50% N/A 

Kissmll'c Ctility Authority Electric Service 5% on the balance of current char!.!es N/A 
City of LccsbuT!.! Electric Service 50/0 on the balance of CUITent char ' es NlA 
Moore Haven Mun.icipal Light EledGC Serv·ice 10% on the balance of current charges N/A 

City of New Smyrna Beach Electric Service Greater of $5 or 1.5% £S.OO 
City of Quincy Electric Sen!ice 5% on the balance of CWTcnt charges N/A 

Citv of St. Cloud Electric Service Greater of $3 or 1.5% $300 

Citv of Vera Beach Electric Service S5 $S.OO 
City of Wallchula Electric Service SIS $IS.OO 
Talqum Electric Cooperative Electric Service 1.5% maxlmwn of $1 0 N/A 

West Florida Electric Coonerative Electric Service 1.5% maximum ofSl0 N/A 
Ccntra l Florida Cooperative Electric Service Greater of S% or $10 $10.00 
Choctav.... hHlchl.'t: Cooperative Electric Service 10% of first $25 and 2% theft:after N/A 

Clay Coopcrative Electric Service Greater of SS.OO or S% S5.00 
Esc311lbia River Cooperative Electric Service $10 $[000 
Pertce River Cooperative Electric Service Greater of S to or 3% $1000 
Sumter Cooperative Electric Service 15% of balance but not less thall $5.00 SSOO 
SllwaJlIle ~ Valle' Coonerative Electric Service Greater of$S.OO or S% $S.OO 
Tri-Counly Cooperative Electric Service 2% ofUllpaid balance NA 
Withlacoochee River Cooperative Electric Service 1.5% of balance but not less than S5.00 $5 .00 
Citv 0 f Deland \Vater service $[0 SIO.OO 
Polk County Utilities Water service Greater ofS6 or 5% $6.00 
City of\Vintcr I{aven \Vater service Greater of$5.38 or 5% $5.38 
City of LOIlQwood \Vater service Greater of$5 or 10% $S.OO 
Pinellas COllnty Utilities Water service 10%($1 min) $1.00 
City on\'limmar Utilities Water service $IS $ISOO 
City of Palm !:lay Water service Greater ofS5 or 5% $S.OO 
Citv of Tarpon Springs Water service loo/"b N/A 
Bay County Utilit ' Water sen·ice 10% N/A 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 12001S-EI EXHIBIT 671 

PARTY FPL; Ranae B. Deaton (RBD-16) 

DESCRIPTION Late Payment Charge Survey 
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Docket No. 120015-EI 
Historical Periormance of Existing 

Incentive Mechanism 
Exhibit SF-1 , Page 1 of 1 

Historical Performance of Existing Incentive Mechanism 

Year Filed Gains 
3-Year Average 

Threshold 
Customer Benefit Shareholder Benefit 

1998 62 ,276,204 
1999 59,183,161 
2000 37,400,076 
2001 17,846,596 52,953,147 17,846,596 0 
2002 9,726,487 38,143,278 9,726,487 0 
2003 17,827,648 21,657,720 17,827,648 0 
2004 18,558,415 15,133,577 17,873,447 684,968 
2005 21,022,022 15,370,850 19,891,788 1,130,234 
2006 19,438,254 19,136,028 19,377,809 60,445 
2007 18,545,406 19,672,897 18,545,406 0 
2008 17,001,482 19,668,561 17,001 ,482 0 
2009 10,700,431 18,328,381 10,700,431 0 
2010 4,421,987 15,415,773 4,421,987 0 
2011 4,918,688 10,707,967 4,918,688 0 
*2012 3,627,952 6,680,369 3,627,952 0 

Total (2001-2011) 160,007,416 158,131,769 1,875,647 

"2012 - Estimated total gains based on January through September actuals and October through December prOjections as filed 
with FPL's Actual/Estimated True-Up on August 1, 2012 in Docket No. 120001-EI. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 120015-El EXHIBIT 672 

PARTY FPL; Sam A. Forrest (SF-I) 

DESCRIPTION Historical Performance of Existing Incentive 

Mechanism 
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Historical Performance of Power 

Sales Gains and Purchased 
Power Savings 

Exhibit SF-2, Page 1 of 1 

Historical Performance of Power Sales Gains and Purchased Power Savings 

Year Total Power Sales Gains 
Total Purchased Power 

Savings 
Total Customer Benefit 

2001 17,846,596 14,596 ,830 32,443,426 
2002 9,726,487 20,999,240 30,725,727 
2003 17,827,648 30,111 ,501 47,939,1 49 
2004 18,558,415 17,572,194 36,130,609 
2005 21,022 ,022 28,589,989 49,612 ,011 
2006 19,438,254 17,026,127 36,464,381 
2007 18,545,406 16,274,883 34,820,289 
2008 17,001 ,482 14,887,826 31 ,889,308 
2009 10,700,431 39,751,658 50,452,089 
2010 4,421,987 78 ,316,363 82,738 ,350 
2011 4,918,688 64 ,644,735 69,563 ,423 
'2012 3,627 ,952 38,460,208 42 ,088,160 
"2013 4,238,116 30,907,083 35,145,199 

Total (2001-2011) 160,007,416 342,771,346 502,778,762 

"2012 - Estimated total gains and purchased power savings based on January through September actuals and October through 
December projections as filed with FPL's Actual/Estimated True-Up on August 1, 2012 in Docket No. 120001 -EI. 
"2013 - Estimated total gains and purchased power savings based on projections as filed with FPL's 2013 Projection Filing on 
August 31, 2012 in Docket No. 120001-EI. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 1200 J5 -EI EXHIBIT 6 73 

PARTY FPL; Sam A. Forrest (SF-2) Historical 

DESCRIPTION Performance of Power Sales Gains and 

Purchased Power Savings 
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FLORIDA PUBLJC SERVICE COMMISSION 

DOCKET No. 12001S-EI EXHIBIT 674 

PARTY FPL; Sam A. Forrest (SF-3) 

DESCRIPTION Example - "Total Gains Schedule" 



TOTAL GAINS SCHEDULE 

Actual for the Period or: January 20)()( through December 20)()( 


TABLE 1 
(1) (2) Il) (4) (5) (6) (7) (8) (9) (10) (11) 

Monthly Currulative Threshold 1 Threshold 2 Threshold 1 and 2 
Wholesale Wholesale Sales Wholesale Wholesale Purchases Asset Optimization Gains Gains CG s S36M $36M > CG s; $46M Total Customer 

Sales Total Gains Purchases Total Savings Savings (MG) (CG) 100% Cuslo~r Benefit 100% Customer Benefit Benefit 
Monlh (MWh) (~) (MWh) ($) (S) m ( ~) (S) (5) ($) 

(3) • (5) • (6) (9) • (1 0) 

January 100,000 1,000,000 25.000 250,000 1,000,000 2,250,000 2,250,000 2.250,000 2,250.000 

February 100,000 1,000,000 25,000 250,000 1,000,000 2,250,000 4,500,000 2,250,000 2,250,000 

March 50,000 500,000 50,000 1,000,000 1,000,000 2,500,000 7,000,000 2,500,000 2,500,000 

April 50,000 500.000 125.000 2,500,000 1.000,000 4,000,000 11,000,000 4,000,000 4,000.000 

May 50,000 500,000 150,000 3,000,000 1.000,000 4,500,000 15,500,000 4,500,000 4,500,000 

June 50,000 500,000 150,000 3,000,000 1,000.000 4,500,000 20,000,000 4,500,000 4,500,000 

July 50,000 500,000 200,000 6,000,000 1,000.000 7,500,000 27,500,000 7,500,000 7,500,000 

AuguSI 50.000 500,000 200,000 B,OOO,OOO 1,000,000 7,500,000 35,000,000 7,500,000 7,500,000 

September 50,000 500 ,000 200,000 B,OOO,OOO 1.000,000 7,500,000 42,500,000 1,000,000 6,500,000 7,500,000 

October 50 ,000 500.000 75 ,000 1,500.000 1,000,000 3,000,000 45 ,500,000 3.000.000 3,000,000 

Nove rrber 100,000 1,000,000 25.000 250,000 1,000,000 2,250,000 47,750,000 500,000 500,000 

DecerT'ber 100,000 1,000,000 25,000 250,000 1,000,000 2,250,000 50,000,000 

Total 800,000 8,000,000 1,250,000 30,000,000 12,000,000 50,000,000 	 36,000,000 10,000,000 46 ,000,000 

TABLE 2 
(1) 	 (2) (3) (4) (5) (6) (7) (B) (9) (10) (11) 


Cumu~li"e Incremental Increrrenlal Incremental Threshold 3 Thrnhold 3 Threshold 4 Thre.hold 4 Threshold 5 Threshold 5 

Gains Gains (IG) Gains (IG) Gains (IG) S46M> IG 5 S75M S46M > IG 5 $75M $ISM> IG 5 S100M S75 M > IG 5 S100M IG> ,100M IG > S100M 


(eG) S45M> IG 5 S75M S75M> IG 5 S100M IG > S100M '30% Customer Benefit 70% FPL Benefit 40% Customer Benefit 60% FPL Senefll 50% Customer Benefit 50% FPL Benefit 

Monlh (S) (S) (S) (S) (S) (S) (S) (S) (S)
~ --

COIUrTVl (81 Table 1 

January 2.250,000 

February 4,500,000 

March 7,000,000 

April 11,000,000 

May 15,500,000 

June 20,000,000 

mJuly 	 27,500,000 x 
Q) 

August 35,000,000 	 :3 
"0 

September 42,500.000 	 in 
m, 

October 45,500,000 	 ~ = 
6'd O 

NoverTtler 47.750,000 1,750,000 	 525,000 1,225,000 ""S~ 
Oece rTtler 50,000,000 2,250,000 675,000 ~G)~1,575,000 

, Q)W _ . Z 
TOIII 4,000,000 1,200,000 2,800,000 	 - :::J 0 

-U CI> • 
Q)(j)~ 

cg 9- ~ 
~(1)O 
c.~ 

s,5.Cf 
N (1),!!! 



') 

INCREMENTAL OPTIMIZATION COSTS 

Actual for the Period of: January 20XX through December 20XX 


(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Personnel Other W holesa te Cumulative Sales Sates Generation Sales Generation Weighted Average Incremental Generation Total Incremental 
Expenses' Expenses •• Sales Generation Threshold'" Above Threshold Variable O&M···· Variable O&M O&M Expenses 

Monlh ($) ($) (MWh) (MWh) JMWh) (MWh) ($fMWh) ($) ($) 
(From (2) Above) ___ _ ___ (6) • (7) l2 L':flLt (8) 

January 25 ,000 o 100 ,000 100,000 514 ,000 o 1.51 0 25 ,000 

February 25 ,000 100 ,000 200,000 514 ,000 o 1,51 0 25,000 

March 25,000 50 ,000 250 ,000 514 ,000 o 1.51 0 25,000 

Apri l 25,000 50 ,000 300 ,000 514 ,000 o 1.51 0 25.000 

May 25 ,000 6,250 50 ,000 350 ,000 514 ,000 o 1.51 0 31,250 

June 25,000 6,250 50,000 400,000 514 ,000 o 1.51 0 31,250 

July 25,000 6,250 50,000 450,000 514,000 1.51 0 31 ,250 

Augusl 25,000 6.250 50,000 500,000 514,000 1,51 31 ,250 

Seplember 25,000 6,250 50 ,000 550,000 514,000 36,000 1.51 54 ,360 85,610 

OClober 25,000 6,250 50 ,000 600 ,000 514,000 50,000 1.51 75,500 106,750 

November 25,000 6.250 100,000 700,000 514 ,000 100 ,000 1,51 151,000 182,250 

December 25,000 6,250 100,000 800,000 514 ,000 100 ,00 0 1.51 151 ,000 182,250 

Total 300,000 50,000 800,000 286,000 431,860 781,860 

Footnotes : 
• Personnel expenses are for payroll and loadings for two additional trading personnel in 20XX 

•• Other expenses are for a software license lease that began in May 20XX 

.- "Sales Generation Threshold" is the level of wholesale sales assumed in projecling power plant O&M cosls for the 2013 lest year MFR's. 

_ •• "Weighled Average Variable O&M" reOects Ihe monthly variable power planl O&M cosls projecled in the 2013 lesl year MFR's . 

••••• Column (7 ) Formula: If Column (5) - Column (6) > 0, Ihen Column (7) equals Ihe lower of Column (5) - Column (6) or Column (4) 
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GBRA ROE Midpoint Illustrative Example 

Exhibit REB-9, Page 1 of 1 

GBRA ROE Midpoint Illustrative Example 

Before Incremental 
GBRA Plant 

Incremental 
GBRA Plant 

After Incremental 
GBRA Plant 

Rate base $20,000 $1,000 $21,000 

Capital structure 
Debt 
Equity 
Deferred taxes 

Total 

Amount 
$6,800 

9,200 
4,000 

$20,000 

Cost Weighted 
Rate Average 

5.30% 1.80% 
10.70% 4.92% 
0.00% 0.00% 

6.72% 

Amount 
$404 

596 
0 

$1,000 

Cost Weighted 
Rate Average 

4.10% 1.66% 
10.70% 6.38% 

0.00% 0.00% 
8.03% 

Amount 
$7,204 

9,796 
4,000 

$21,000 

Cost Weighted 
Rate Average 

5.23% 1.80% 
10.70% 4.99% 
0.00% 0.00% 

6.79% 

FPL Earning at 10.7%, GBRA is at 10.7% 
Net operating income 
Rate of return 
Non equity costs 
Available to equity 
Equity ratio 
Earned return on equity 

$1,345 
6.72% 
1.80% 
4.92% 

46.00% 
10.70% 

$80 
8.03% 
1.66% 
6.38% 

59.60% 
10.70% 

$1,425 
6.79% 
1.80% 
4.99% 

46.65% 
10.70% 

FPL Earning at 10.5%, GBRA is at 10.7% 
Net operating income 
Rate of return 
Non equity costs 
Available to equity 
Equity ratio 
Earned return on equity 

$1,326 
6.63% 
1.80% 
4.83% 

46.00% 
10.50% 

$80 
8.03% 
1.66% 
6.38% 

59.60% 
10.70% 

$1,407 
6.70% 
1.80% 
4.90% 

46.65% 
10.51% 

FPL Earning at 10.9%, GBRA is at 10.7% 
Net operating income 
Rate of return 
Non equity costs 
Available to equity 
Equity ratio 
Earned return on equity 

$1,363 
6.82% 
1.80% 
5.01% 

46.00% 
10.90% 

$80 
8.03% 
1.66% 
6.38% 

59.60% 
10.70% 

$1,444 
6.87% 
1.80% 
5.08% 

46.65% 
10.89% 

FLORJDA PUBLIC SERVICE COMMISSION 

DOCKET No. l20015-El EXHIBIT 675 
PARTY FPL; Robert Barrett (REB-9); GBRA ROE-­
DESCRIPTION Midpoint Illustrative Example 
DATE 
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IVlFR A-1 Canaveral, Riviera, and Port Everglades 

Exhibit REB-1 0, Page 1 of 3 

CANAVERAL MODERNIZATION PROJECT 
ESTIMATED FIRST YEAR REVENUE REQUIREMENTS 

FIRST YEAR 
OPERATIONS 

Revenue Requirement Calculation ($000) 

Jurisdictional Adjusted Rate Base $811,809 

Rate of Return on Rate Base 8.550% 

Required Jurisdictional Net Operating Income 69,411 

Required Net Operating Income 69,411 

Jurisdictional Adjusted Net Operating Income (Loss) (31,876) 

Net Operating Income Deficiency (Excess) 101,287 

Net Operating Income Multiplier 1.63188 

Revenue Requirement (1) $165,289 

ROE Impact of Revenue Requirements (2) 103 bps 

Notes: 
(1) Based on the following assumptions: the revised Cape Canaveral Modernization 
Project costs and expenses included in the Appendix to FPL's post hearing brief filed on 
September 21,2012, the as-filed, incremental capital structure, the revised long term debt 
cost rate as described by FPL in its post hearing brief, and the settlement ROE of 10.7%. 

(2) Based on $160M in Revenue Requirement change per 100 basis points (bps). 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 12001S-EI EXHIBIT 676 

PARTY FPL; Robert Barrett (REB-lO) MFR A-I 

DESCRIPTION Canaveral, Riviera, and Port Everglades 
DATE 
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MFR A-1 Canaveral, Riviera, and Port Everglades 
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RIVIERA MODERNIZATION PROJECT 
ESTIMATED FIRST YEAR REVENUE REQUIREMENTS 

FIRST YEAR 
OPERATIONS 

Revenue Requirement Calculation ($000) 

Jurisdictional Adjusted Rate Base $1,220,926 

Rate of Return on Rate Base 8.550% 

Required Jurisdictional Net Operating Income 104,392 

Required Net Operating Income 104,392 

Jurisdictional Adjusted Net Operating Income (Loss) (40,253) 

Net Operating Income Deficiency (Excess) 144,645 

Net Operating Income Multiplier 1.63188 

Revenue Requirement (1) $236,043 

ROE Impact of Revenue Requirements (2) 148 bps 

Note: 
(1) Based on the following assumptions: the projected capital costs and expenses included 
in the Riviera Modernization project need determination filing, the as filed and revised 
incremental capital structure and cost rates for the Canaveral Modernization Project, and 
the settlement ROE of 10.7%, consistent with Paragraph 8(c) of the Proposed Settlement 
Agreement. 

(2) Based on $160M in Revenue Requirement change per 100 basis points (bps). 
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MFR A-1 Canavera l, Riviera, and Port Everglades 

Exhibit REB-1 0, Page 3 of 3 

PORT EVERGLADES MODERNIZATION PROJECT 
ESTIMATED FIRST YEAR REVENUE REQUIREMENTS 

FIRST YEAR 
OPERATIONS 

Revenue Requirement Calculation ($000) 

Jurisdictional Adjusted Rate Base $1,144,824 

Rate of Return on Rate Base 8.550% 

Required Jurisdictional Net Operating Income 97,885 

Required Net Operating Income 97,885 

Jurisdictional Adjusted Net Operating Income (Loss) (35,618) 

Net Operating Income Deficiency (Excess) 133,503 

Net Operating Income Multiplier 1.63188 

Revenue Requirement (1) $217,862 

ROE Impact of Revenue Requirements (2) 136 bps 

Note: 
(1) Based on the following assumptions: the projected capital costs and expenses included 
in the Port Everglades Modernization project need determination filing, the as filed and 
revised incremental capital structure and cost rates for the Canaveral Modernization Project, 
and the settlement ROE of 10.7%, consistent with Paragraph 8(c) of the Proposed Settlement 
Agreement. 

(2) Based on $160M in Revenue Requirement change per 100 basis points (bps). 
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Docket No. 120015-EI 

Dismantlement Reserve - Illustrative Example of Impact of Amortization on Future Accruals 

Exhibit REB-H, Page 1 of 1 

Dismantlement Reserve 


Illustrative Example of Impact of Amortization on Future Accruals 

($ millions) 

! I j I' . I, I 

I I , I I ,11'11 111,1 

2013 2014 2015 2016 Total Comments 


Authorized Accruals $ 18.3 $ 18.3 $ 18.3 $ 18.3 $ 73.2 Current authorized accrual 


Maximum flow back to dismantlement expense spread 

Annual Flowback (52.3) (52.3) (52.3) (52.3) (209.0) ratably over 2013 - 2016 
Net Accrual Impact $ (34.0) $ (34.0) $ (34.0) $ (34.0) $ (135.8) Net impact on accrual activity during 2013 - 2016 

, ',I ·1, I , " I 

I J I 1/ I ltd 1'1' 'q • I ,II :'" 'J II) I I I I :fI.: ;J')I.-iJ)~1 Ii II ) • " '-I,' I I I 

Comments 

Assumed Recollected Accrual 

Total $ 135.8 Due to 2013 - 2016 flowback 

Present Value 75.4 Using compounding rate 

Current compounding inflation based on cost escalations 

Compounding Rate 4% (most plants between 3 and 5%) 

Average Remaining Life 15.0 Estimated after 4 years passage (current is 19) 

Annual recollection amount (most recent 4-year average 

Annualized Recollection $ 7.2 from Table 4) 

I, I I I I II I I 

I, I, I, I I', I" ' 'I" Ii I , I 'I j 111'1 I 1 ")1' I I I I! I 

Current Authorized Accrual $ 18.3 

Potential 2017 Accrual 25.5 
Assume no other changes in assumptions during 2013­

Accrual Net Change $ 7.2 2016 

II'jl .' ,I· ,"('1' " I I I~}' 

Year Amount 

2017 $ 6.8 

2018 7.1 

2019 7.3 
2020 7.6 

2021 7.9 
2022 8.3 
2023 8.6 
2024 8.9 
2025 9.3 
2026 9.7 

2027 10.0 

2028 lOA 

2029 10.9 

2030 11.3 

2031 11.7 
$ 135.8 

4 year average =$7.2M 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 12001S-EI EXHIBIT 677 

PARTY FPL; Robert Barrett (REB-II) Dismantlement 

DESCRIPTION Reserve - Illustrative Ex. of Impact of 

DATE Amortization on Future Accruals 



Depreciation Accrual 

Illustrative Example of Effect of Nuclear Plant Additions on Accrual(l) 
(Dollars in Millions) 

Annual Deficit in 2017 Amounts 

2009 Approved Depreciation Assuming 

Depreciation Rate 2009 Approved 2009 Parameters Accrual (2013 and Continued Use of 

and Parameters Depreciation (Updated beyond) from 2009 Parameters 

with 2009 Forecast 2010 - 2013 Rate and Remaining Life) Additional and No 2017 Amounts 

Plant and Incremental Forecast and Forecast Spending in 2010­ Additional Assuming use of Diffin 

Commission Spending and Spending Spending through 2013 and Passage Spending Beyond Updated Annual 

Line No. Ordered Reserve Reserve through 2013 2013 of Time 2013 Remaining Life IE) Accrual IF) 

Plant Balance IG ) $ 3,970 $ 2,806 $ 6,776 $ 6,776 $ 6,776 $ 6,776 

2 Net Salvage Line 1 x 1.2% 48 34 82 82 82 

3 Total Cost Lines 1 + 2 $ 4,018 $ 2,840 $ 6,858 $ 6,858 $ 6,858 

4 Reserve IH) (1,994) (304) (2,298) (2,834) (3,127) 

5 Future Accruals (NBV) Lines 3 - 4 2,024 2,536 4,560 4,024 3,731 

6 Average Remaining Life 26 26 22 18 18 

7 Annual Accrual $ 78 $ 56 $ CllV? C2QD.$ GDt GD$ 207 $ 17 

8 Accrual Rate Lines 771 2.0% 2.0% A 3.1% B 3.3% D 3.1% 

Notes: 

A: Continued use of 2% (2009 approved accrual rate) would result in an annual accrual in 2013 of $134 million ($6,776*2%) 

B: The accrual should be $207 million (rate of 3.1%) beginning in 2013 if it is recalculated by taking the NBV of $4,560 over the remaining life of 22 years 

C: The annual deficit, or shortfall, in the accrual is $73 million if the Company kept using an accrual rate of 2% rath er than 3.1% based on remaining life 

D: Deferring the study until 2017 means the accrual would now need to be $224 million (rate of 3.3%) - $17 million higher than if it had been adjusted in 2013. 

E: Represents the resulting amounts had the accrual for 2013 through 2016 been $207 million (see note B) 

F: Represents the difference in the annual accrual between the $207 million (see Note E) and the $224 million (see Note D) . 

G: Total system 13-month average nuclear plant balance of $6,776 million at December 31, 2013 agrees to MFR 8-6, page 1. 

H: Total system 13-month average nuclear reserve balance of $2,298 million at December 31, 2013 agrees to MFR 8-6, page 5. 

I: In this illustrative example, of the total required increase in the annual accrual of $90 million in 2017 (D - A), delaying the study for four years accounts for less than 20% of the 


increase, or $17 million (D - 8) 
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Docket No. 120015-EI 
Incremental Infrastructure Costs 

Exhibit JP-15 

FLORIDA POWER & LIGHT COMPANY 

Revenue Requirement Associated With 

Additional Infrastructure-Related Costs 


Since FPL's Last Rate Case 

Test Year Ending December 31,2013 


(Dollar Amounts in $000) 


Incremental 
Infrastructure 

Line Descri~tion Costs 

Jurisdictional Adjusted Rate Base 

2 Pre-Tax Return at 10.70% ROE 

3 Return and Associated Taxes 

4 Property Insurance 

5 Depreciation (excluding Decommissioning) 

6 Property Tax 

7 Revenue Deficiency 

Amortize Remaining Surplus Depreciation 

8 Over 18 Months 

9 Adjusted Revenue Deficiency 

10 Settlement Base Revenue Increase 

(1) 

$4,282 ,845 

9.78% 

$418,740 

$6,515 

$48,911 

$26,622 

$500,788 

-$114,800 

$385,988 

$378,000 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. ~1___20,,-=0:....::1.:.-5-...::.E=-I---:----=---:-:---;---;-;;:~::- EXH IBIT 

PARTY FIPUG; Jeffry Pollock (JP-15) 

DESCRIPTION Incremental Infrastructure Cost 

9
67

15 




Docket No. 12001S-EI 

Return on Equity 

Exhibit JP-16 

FLORIDA POWER & LIGHT COMPANY 

Authorized Versus Settlement 


Return on Equity 


12.00% 

11.50% 

11.00% 

10.50% 

10.00% +­
9.50% 

9.00% 

8.50% 

8.00% 

10.70% 10.80% 
10.38% 

9.70% 

o Settlement: Low 

Authorized: All Integrated Electric Utilities 

DAuthorized: Gulf and PEF (CR3 Not Repaired) 

o Settlement: Midpoint 

DAuthorized All Southeast Utilities 

DSettiement: High 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-EI EXHIBIT 680 
PARTY ~F~l e-;:;ffry:----::p:-o~1Io-c-k-(J-P--1-6)­P:;-U~G:-;-:-J 

DESCRIPTION Return on Equity 

Source: SNL Financial. 
16 



Docket No. 12001S-EI 

Return on Equity 

Exhibit JP-22 

(Errata to Exhibit JP-16) 

FLORIDA POWER & LIGHT COMPANY 

Authorized Versus Settlement 


Return on Equity 


12.00% 

11.50% 

11.00% 

10.50% 

10.00% 

9.50% 

9.00% 

8.50% 

8.00% 

Authorized : All Integrated Electric Utilities 

IDAuthorized : Gulf and PEF (CR3 Not Repaired) 

ID Settlement: Midpoint 

DAuthorized All Southeast Utilities 

IE] Settlement: High 

FLORIDA PUBLIC SERVICE COMMISSION 


DOCKET No. 120015-EI EXHIBIT ~ 

PARTY FIPUG; Jeffry Pollock (JP-22) 


DESCRIPTION Return on Equity (Errata to JP-16) 


DATE 


Source : SNL Financial. 
16 

9.70% 

o Settlement: Low 

10.70% 10.76% 
10.38% 



Docket No. 12001S-EI 
2013 Class Revenue Allocation 

Exhibit ..IP-17 

FLORIDA POWER & LIGHT COMPANY 
Proposed Versus Settlement Increase 
Test Year Ending December 31, 2013 

(Dollar Amounts in $000) 

Pro~osed Increase Settlement Increase Difference 
Line Rate Class Amount Percent Amount Percent Amount Percent 

(1) (2) (3) (4) (5) (6) 

Residential $279,823 11.0% $219,981 8.7% -$59,842 -21.4% 

2 GS(T)-1 1,065 0.3% 0 0.0% -1,065 -100.0% 

3 GSCU-1 38 2.3% 34 2.0% -4 -10.4% 

4 GSD(T) 92,661 10.8% 64,172 7.5% -28 ,489 -30 .7% 

5 GSLD(T)-1 65,246 21.3% 24,936 8.1% -40,310 -61.8% 

6 GSLD(T)-2 12,932 22.9% 4,916 8.7% -8,016 -62 .0% 

7 GSLD(T)-3 591 14.6% 0 0.0% -591 -100.0% 

8 CILC-1 D 12,927 22.8% 5,693 10.1% -7,234 -56.0% 

9 CILC-1G 331 7.4% 471 10.6% 140 42.1 % 

10 CILC-H 5,670 35.1% 2,779 17.2% -2,891 -51.0% 

11 MET 553 19.1% 559 19.3% 6 1.0% 

12 SL-1 7,832 11.1 % 8,019 11.3% 187 2.4% 

13 SL-2 -296 -23.6% 0 0.0% 296 -100.0% 

14 OL-1 1,230 10.7% 1,257 10.9% 27 2.2% 

15 OS-2 123 14.4% 126 14.8% 3 2.3% 

16 SST-DST 58 15.8% 59 16.0% 1.4% 

17 SST-TST 736 17.2% 0 0.0% -736 -100.0% 

18 Total Electricity Sales $481,522 11.4% $333,002 7.9% -$148,520 -30.8% 

19 Other Revenues 34,999 20.9% 44,998 26.8% 9,999 28.6% 

20 Total FPSC Jurisdiction $516,521 11.7% $378,000 8.6% -$138,521 -26.8% 

FLORIDA PUBLJC SERVICE COMMISSION 

DOCKET No. 12001S-EI EXHIBIT 681 

PARTY FIPUG; Jeffry Pollock (JP-17) 

DESCRIPTION 2013 Class Revenue Allocation 

17 



Docket No. 12001S-EI 
Cost Effectiveness 

Florida Power & Light Com pan)' Exhibit JP-18 
Docket No. 120015-El Page 1 of 4 
Stufrs First Data Request 
Request No.1 
Page 1 of 4 

Q. 
Please reter to paragraph 3(b) of the Stipulation and Settlement. 

a . 	 For both the proposed CTLC and CDR programs, please provide the assumptions and results 
of a pru1icipant test, rate impact measure test, and total resource cost test. All three tests 
should be performed lIsing the credits as proposed in FPL's 2012 rate tiling and the proposed 
settlement dated August 15, 2012. 

b. 	 For both the proposed CILC and CDR programs, please provide an estimate of the total 
dollars of credits that will be charged to the energy conservation cost recovery clause using 
the credits as proposed in FPL's 2012 rate filing and the proposed settlement dated August 
15,2012. 

c. 	 Tn its original petition, PPL requested a $5 minimum late payment fee. Please explain in 
detail the rationale for increasing that to $6 in the stipulation, and what are the additional 
revenues resulting from a $6 minimum late payment fee (\".'hen compared to the $5 fee)? 

d. 	 What is the relationship between the Economic Development rider and the enumerated 
changes listed on paragraph 3(b)(ii) concerning the adjustments to the demand and energy 
charges for commercial rates, thc demand credits and tbe relationship between the non-fuel 
energy and demand charges for the CILC rate? 

e. 	 \Vhat adjustments were made to accommodate the increased CTLC credit since the ClLC rate 
schedule has no stated credit in the tariff? 

f. 	 Under the stipulation, does the CLLC rate remain closed to new customers? If not, what is the 
rationale for opening this rate to new load? 

g. 	 If the intent is to reopen the CILC rate, how many additional customers does FPL expect to 
take service under the rate and what is the impact on other customers (base or cost recovery 
clauses) of reopening this rate? 

h. 	 1s it correct that the only "credits" to be adjusted under the GBRA increases are the 
CLU1aiiabie credit and the transformation rider? 

i. 	 Does the language in paragraph 3(a), which says the proposed rates are " based on the billing 
determinants, cost of service allocations and rate design in the MFRs accompanying the 2012 
Rate Petition," mean that the rates are based on the use of the l2 CP and 1113th average 
demand cost allocation methodology without the incorporation of the Minimum Distribution 
Methodology? 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 12001S-El EXHIBIT 682 

PARTY FIPUG ; Jeffry Pollock (JP-18) 

DESCRIPTION Cost Effectiveness 

18 



Docket No. 12001S-EI 
Cost Effectiveness 

Florida Power & Light Company Exhibit JP-18 
Docket No. 120015-EI Page 2 of 4 
Stafrs First nata Request 
Request No.1 
Page 2 of ~ 

A. 
a. 	Please see the table below which summarizes the results of the requested preliminary 

cost-effectiveness screening tests for the CDR and CILC programs. Also included, in 
Attachment No. I to this request, are the relevant pages fi-om FPL's model rUlls for each 
program consisting of the input page showing the assumptions and the individual pages for 
each of the preliminary cost-effectiveness screening tests . 

[-RIM E-TRC Participant 

CommerdaVlndusrri:l1 n~Dl"nd Reduction (CDR) 

~~!eF~1i 
Proposed Scllk:m,'Ilt 

4.12- 124.9 1 --~ 
!nfniteH 9 124.9 1 

CommcrclalfTnduSIYiolload Control (OLC) 
2012 Rate Filing 

Propo >c.d Scnlemenl 
3.0 7 

2 00 
123 .5 9 

123.59 

lnfui1~ 

Infinite 

For each program, moving to the higher incentive levels proposed in the Set11ement 
Agreement remains cost effective under the RIM test, which correctly accounts for all 
DSM-related impacts to electric rates including incentive payments and unrecovered revenue 
requirements. Because the TRC does not account for incentive payments (or unrecovered 
revenue requirements), the TRC test ratios are not changed by the higher incentive levels. 
Because there are no paliicipant out-of-pocket costs with either program, the 
cost-effectiveness results for the Participant test in all cases are "lnfmite." 

For the CDR program analyses, all the assumptions and results for the 20 I 2 Rate Filing are 
the same as those provided in FPL's response to Staffs First Set ofIntenogatories in Docket 
120002-EG on June 28, 2012. The Proposed Settlement scenario uses these same 
assumptions, adjusting only for the proposed higher incentive level. 

Ho\vever, . becalise (he CILC program is closed' to new partieipailts, the sfandard 
cost-effectiveness testing perspective (which is based on evaluating future incremental 
participation) was not applied. In oruer to respond to Stan's request, FPL instead examined 
all of the currently enrolled participants (approximately 497 MW at the generator) in a case 
in which all CILC paliicipants remain on the program at the proposed higher incentive 
levels, and compared it to a case in which the program was discontinued. Removing this 
large amount of MWs alters the in-service date of FPL's next avoided unit; therefore, the 
CILC programs are compared to a 2017 avoided unit as opposed to a 2019 avoided (as was 
used in the analyses of the CDR program). All other assumptions to r the CTLC program 
analyses, except for the proposed higher incentive level and the in-service date of the 
avoided unit, are also identical to those used in response to Staff's First Set ofTntell'ogatories 
in Docket 120002-EG as mentioned above in regard to analyses of the CDR program. 

19 



Docket No. 120015-EI 
Cost Effectiveness 

Florida Power & Light Company Exhibit JP-18 
Docket No. 12001S-EI Page 3 of 4 
Staffs First Data Request 
Request No. I 
Page 3 of" 

h. Please see 	the table below for FPL's estimates of the total credits (i.e., for all projected 
p31ticipants) associated with CTLC and CDR, consistent with the assumptions used in the rate 
filing and proposed settlement. 

2013 Total Credits (OOO's) 
2012 Rate 

Filing 

Proposed 
Settlement 

ICILC S25,197 $39,308 

ICDR S10,301 $16,070 

c. As addressed by Witness Deaton in her direct testimony (pages 15-16), 	FPL proposed in its 
original filing to charge the greater of 1.5% or $5 in order to encourage timely pa)1nent by 
customers. l11e late payment fee is not a cost-based rate, but rather is designed to incent better 
paynlent behavior by late-paying customers for the benefit of all other customers. Thus, 
support for a $5 or a $6 rate is based on the same rationale. Other industries use late payment 
charges greater than $10 to encourage customers to pay on time; some other Florida utilities 
charge a much higher fee than FPL proposes, such as City of Miramar Utilities at $15.00 and 
Lee County Electric Cooperative at $10.00 for residential customers. 

The additional revenues associated with moving from the $5 minimum to a $6 minimum are 
approximately $10.6 million. We make an assumption that the number of late payments v,'ill 
reduce from current projections as the intended result of a higher fee. In this case, we have 
assumed that approximately six percent, or about $600,000, will not be realized due to such 
behavioral changes. To the extent it is under-estimated, FPL is at-risk of not recovering the 
projected revenues. 

d. There 	is no direct relationship and no change is intended in the Economic Development 
Riaers. -The referenced section of the Agreement reads as follows: "(i i) consistenf with FPL'::; 
recently approved Economic Development Rider and to promote fUl1her economic 
development and job creation." This reference is intended to reflect that an important benefit 
of the stipulation and settlement agreement energy and demand charges for business and 
commercial rates as well as the CTLCand CDR credits is to further support business and 
commercial customers in their respective efforts to support the economy, which was also the 
goal ofFPL's Economic Development Riders. 

e. 	The cuneut C1LC credits 'were increased 56%. The increased credits reduced the amount of 
revenues to be recovered £i'om CILC customers through base rates. The CILC rates were set to 
recover the revenue increase shown on Line 1 of Exhibit A. Also, see Attachment No. :2 to 
this request showing the delivatioll of the rates for each rate schedule. 

f. Yes, it remains closed. 

g. Not applicable. Please see FPL's response to subpart (t). 

20 



Docket No. 120015-EI 
Cost Effectiveness 

Florida Power & Light Company Exhibit ..IP-18 
Docket No. 120015-£1 Page 4 of 4 
Staff's First Data Request 
Request No.1 
l'age 4 of 4 

h. No. As with the 	GBR/\ previously in effect under the 2005 settlement agreement, the CDR 
credit is increased as "vell as the CS and TR credits. 

i. Yes. There is no change in the cost ofservic·e methodology, only a change in the allocation of 
celiain C{)sts as part of a settlement, which wi II provide econom ic benefit to a broad range of 
commercial customers, including virtually all of FRF ' s constituents. 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-El EXHIBIT 683 
PARTY FEA, Ryan M. Allen (RMA-I), 2011 Economic 

DESCRIPTION Impact Analysis Patrick AFB, and Cape 

Canaveral Air Force Station 



Docket No. 120015-EI 

Patrick AFB Economic Im pact 


Exhibit RMA·1, Page 1 of 6 


PAT RlC K AIR FORC E BASE & 

CAPE CANAVERAL AI R FO RCE STATION 


45TH SPACE W I NG 

L201 ED vVA RD H . \N H ITE r I STREET 
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Docket No. 120015-EI 

Patrick AFB Economic Impact 


Exhibit RMA-1, Page 2 of 6 


ECONOMIC IMPACT ANAbYSIS 
PATRICK FB - F I I 

TABLE I 
PERSONNEL BY CLASSIFICATION AND HOUSING LOCAnON 

As of: 4-J<ln-11 

CLASS IFICA nON 

I. APPROPRIATED FUND rvfl LlTARY 

Active Duty (AD) 

Air Forct: Rc~erve/Air National Guard 

Non-E.x1:endcd Active Duty Reserve/ANG 

Individual Mobilization Augmentees 

TraineeS/Cadets 


TOTAL: 
'Dorm residents on l y~ all considered AD for ptlrpOS~S of reporti ng 

1 ,\CTIVE DUTY ~1IL1TARY DEPE DENTS 

3. APPROPRIATE D F NO C[VI LIANS 

General Schedule. Wage Grade. DI CPS, NSPS 

Otller 


LIVING 
ON BASE' 

123 

11' 
-~ 

II 

4 NO N-APPROPRIATED FL: t 0 CONTRACT CIVILIANS AND PRIVATE BUSINESS 

Ci vilian , AF 

Civilian BX 

Contract Civilians (not d sewhere included) 

Private Businesses On Base, By Type 


Brnm:h Ban - Credit Union 

Other Civilians (not elsewhere included) 


LIVING 
OFF BASE TOTAL 

2.065 2,188 
I:'.t 154 

1.06J 1.063 
2.tJ 243 

0 

3.525 3,648 

5.n:, I 5.05 1 

2.I SI 

TOTAL 2, 18 f 

263 
150 

3.66­

9 
8 

TOTAL : ·1.087 

TOTAL PERSOi\NEL: 14,967 
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Patrick AFB Economic Impact 


Exhibit RMA·1, Page 3 of 6 


ECONOMIC IMPACT ANALYSIS 

PATRICK A p, - FY II 

TABLE 2 
ANNUAL PAYROLL BY CLASS'I'lCATION AND HOUSING LOCATION 

AsoC: 4-Jan-11 

CLAS SIFICATION 

l. APPROPRIATED FUND MILITARY 

Active Duty (AD) 
Air Fo rce Reserve/Air National Guard 
Non-Extended Active Duty ReservclANG 
Individual Mobilization Augmcntees 
TrainccslCadets 

2. ;\PPROPRI.\ lTD FI",D CIVIL.l A;-';S 

Genera l Schedule. Wage Grade, DlCPS. ",SPS 
Otha 

TOTAL: 

NON-APPROPRIATED FUND CO, ' RACT CIVILIANS A~D 


Civil ian AF 

Civilia n EL 

Contract Civi lians (not elsewhere induded ) 

Private Businc'ses On Base. By Type: 


Branch BankS/Credit Union 

Other Ci"ilians (nor elsevvhere induded) 


LIVING 
ON BASE 

($) 

LIVING 
OFF BASE 

($) 

S

$

~ . 6 1~.8H 

2,6IUn 

5158.11 7,652 
S 13,656,728 
527.9,- 2 .~29 

S55S -,l Il3 

$205.282 ,012 

PRIVATE BU I ~ESS 

TOTAL' 

TOTAl 

TOTAL A-'i:-iV,\L P,\ YROLL: 

TOTAL 
($) 

$l60,732,526 
$13.656.728 
$27,952,429 

$5,555 .203 
$0 

$207.896886 

S1l6.i56 . : ~ ~ 

$ 11 6.756.377 

S7, I07, 1')6 
·~,J6(j, 1 6. 

SO 
$259,269 
-2116, 167 

55J. 102 

$ll .732.627 

S3360385.891 
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Patrick AFB Economic Impact 


Exhibit RMA·1, Page 4 of 6 


ECONOMIC IMPACT ANALYSIS 

PATRie' /\FH - F'(J I 

TABLE 3 
EXPENDITURES FOR CONSTRUCTION, SERVICES, AND PROCUREMENT OF 
MATERIALS, EOUIPMENT, AND SUPPLIES 
(Not including ~ontracts for services supplied to other Air Force installa tions) 

As of 4-Jan-l! 

ACT AL ANNUAL 
l. CONSTRUCTION EXPENDITURES 

Military Construction Program $151,506,906 
Non-Appropriated Fund S309,213 
Military Family HOllsing SO 
O&M % 5,775.759 
Other 7 .J~2,U09 

TOTAL $22U43.887 

2. SERVICE ~ 

Services Clllltracts * S-+J9 .I-4J.O,QJ 
Other Services (not elsewhere induded) sO 

TOTAL: :$-B9,143.083 

3. iVIATERI ALS . EQI.I I'vIENT. AND SUPPLIES PROCUREMENT 

COlllllliss:uy S2.912 .1 78 
Base Exc hange (BX) SO 
Hea lth (et L\vl PUS . Government cost only ) S8,? ! J ,773 
Educatioll (Impact aid and tuition assistan~e) S 2 . 1t)~ ,630 

TOY ,3, 16-1 ,321 
Other Materials. Eq uipment & Suppl ies (not else"here included) S20.207 JH 

TOTAL ' $37,305.236 

TOT.\L A,',',','L\L EXPE,','DITLRES: 5701,392,206 

,., Jn ci udC's unJ y ":O Qtracls in the local econum.ic ;)rl.!U or contracts requiring Ihe US!! of locally suppli ed goods and SerVli,;C S 
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Patrick AFB Economic Impact 


Exhibit RMA-1, Page 5 of 6 


ECONOMIC JMPACT ANALYSIS 

IArRICK AI P - FY 11 

TABLE 4 
ESTIMATE OF NUMBER AND DOLLAR VALUE OF INDIRECT JOBS CREATED 

As of: 4-1al1-11 

Type of Personnel 
# of 

Base Jobs Multiplier 
# of 

Indirect Jobs 

ACTIVE DUTY MILITARY 

RESERV E/ANG/TRAIl EES 

APF ClVILlANS 

OTHER CIV ILL,\NS 

2.188 

1,217 

2,181 

4.087 

9,673 

HA l 

OA t 

0.;;:; 

11.55 

897 

499 

1.200 

2,248 

.J8.J4 

FSTIi'vI.ATED !\ ll i'vIBER OF INDIRECT JOll'; CREATED .J.S.J.J 

AV ERAGE ANNll. \ L PA Y FOR TH I. LOCAL COi\,IM1 ;NITY , ·n ,990 

ES1UI.-\ TED A:\:\l',.\L DOLLAR V'-\Lt:E OF .JOBS CRLHEl>: S208.2~3.560 

Data Sources: 
Multipliers: 
Avg Annual Pay: 

Livll Economic Impact Database, Installations and IndIrect/Induced Job i'vlultiplier.i. Feb 95 
hllP : 'J\''',\,\ bl., go\'/oc,:cu rrc nl 'l l" 373­ 1iJ htll1#UO-OU(J(J 
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Patrick AFB Economic Impact 


Exhibit RMA-1, Page 6 of 6 


ECONOMIC IMPACT ANALYSIS 

IATRICK.AFE - FYil 

TABLE 5 
TOTAL ANNUAL ECONOMIC IMPACT ESTIMATE 

As of': 4-Jan-11 

ANNUAL PAYROLL: $336,335,891 

Military $207,896 ,836 
Federal Civilian $116,756,377 
Other Civilian $1 1,732,627 

Al'fNUAL EXPEl DITURES: $ 70 I J 92,lOIi 

E H'"tATED AN UAL DOLLAR VALUE OF JOBS CREA fED $208 ,2-13 .560 

Estirna teu [Ildirect Jobs Created -1,84-1 
Average Anllual Pay $-12,990 

GR'-\.\'D TOTAL: S1,2-16,02 I ,657 

The: lola I economic impact of Patrick Air Force Base and its tenants on the:: local economy was $1.246 billion for 
Fiscal Year 20 II. An additional $352 million in retired military pay is received locally 
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DOCKET No. 12001S-EI EXHIBIT 684 

PARTY ope; James W. Daniel (JWD-l); List of 

DESCRIPTION Regulatory Proceedings 

DATE 



--

Docket No. 12001S-EI 
List of Regulatory Proceedings 
EXHIBIT JWD-I 
Page 1 of9 

LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 

IN REGULATORY AND COURT PROCEEDINGS BY 


JAMES W. DANIEL 


DATE 

5/79 

,­

Federal Energy R egulatory Commission ER78-379,ER78-380 

ER78-38I ,ER78-382 

UTILITY INVOLVED 
- , 

Indiana & Michigan Electric COOlp~ny 

...-

11180 New Mexico Public Service Commission 

7/3/84 Texas Public Utility Commission 5640 	 Texfls Utilities Electric Company 

, 
~ 

11/15/1984 Texas Public Ulility Commission 	 5709 Texas Utilities Electric Comp.1ny 

:,;.1.:0...-. 	 ­
1/85 Fedel1ll Energy Regulatory Commission 	 ER84-568-000 GulfS!ates Utilities Compnny 

11 /2011985 Federal [nelID' Regulatory Commission 	 ER85-538-001 GulfStatcs Ulililics Company 

; ~ 

1/7/86 Louisiana Public Service Commission 	 U-16510 Central Louisiana Electric Company 

" 
3/10/86 Texas Public Utility Commission 6677 	 Texas Utilities Electric Company 

., 
3/14/86 Federal Energy Regulatory Commission 	 ERS5-538-001 

. j 
-'--"- -­

6nO/8S Texas Public Utility Conunission 8032 	 Lower Colomdo River Authority 

(Direct Testimony) 

~ \ '­...:.... ,--	 ­
7/ 15/88 Texas Public Utilily Commission 8032 Lower Colorado River AUlhority 

Supplemental Direct Testimony) 
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LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 

IN REGULATORY AND COURT PROCEEDINGS BY 


JAMES W. DANIEL 


317190 Texas Public Utility Commission 9165 

4112/90 Texas Public Utility Commission 9300 Texas Utilities Electric Company 

(Direct Testimony - Revenue Requirements Phase) 

.. 
11735 

11892 Generic Proceeding Regarding Purchased Power 

-= 
5/ 1/ 1990 Texas Public Utility Commission 

7/6/90 

~ .. --~~~----~~.~~~ 

Texas Public Utility Commission 

Texas Public Utility Commission 

_~• .,.._'. .,ll,.':' 

Rate Aren 2&3 Nebraska Municipalities 

9300 

9300 

10404 

~ 

N/A 

9(24/91 

12/91 

7/31/92 

817192 

9/8/92 

Tex"s Public Utility Commission 

State Corporation Commission orKansas 

Texas Public Utility Commission 

11266 

180,416·U 

11266 

9/92 Texas Public Utility Commission 10894 

Texas Public Ulilily Commission 

Texas Public Utility Commission 

Texas Utilities Electric Company 

Texas Utilities Electric Company 

Guadalupe Volley Electric Cooperative 

Peoples Natural Gas Company 

Guadalupe-Blanco River Anthority 

Direct Testimony) 

-.-­ ~ 

Peoples Natural Gas Company 

Guadalupe-Blanco River Anthority 

(Direct Teslimon 

Gulf States Utilities Company 

5/93 

6/93 
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09/94 

1111511994 

.' i 

11115/1994 

12/12/1994 

817195 

10/31 /95 

I 1/95 

LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 
IN REGULATORY AND COURT PROCEEDINGS BY 

JAMES W. DANIEL 

State Corporation Commission ofKnnsas 186,363-U 

State Corporation Commission of Knnsas 190,362-U 

Texas Public Utility Commission 12820 

Texas Public Utility Commission 12065 

KN Energy 

Kansas Natural Pipeline and Kansas 

Naruml Partnership 

Cenlral Power and Light Company 

Houston Lighting and Power Company 

~ ., 

(Direct Testimon - Revenue Requirements Phase 

Texas Public Utility Commission 

:;_ ....... 

Texas Public Utility Commission 

/;, "" " 

Texas Publie Utility Commission 

Rate Area 3 Nebraska Municipalities 

" -...,.... 

12820 

13369 

14435 

N/A 

Central Power & Light Company 

Su 

Southwestern Electric Power Company 

(Direct Testimon 

Peoples Naturel Gas Company 

TX96-2-000 City ofCollege Station, Texas 

5115/96 Texas Public Utility Commission 	 14965 Centrol Power & Ugh! Company 

5n91l996 Texas Public Utility Commission 14965 Central Power & Light Company 

.. 
07119/96 Texas Public Utility Commission 15766 Cily of Bryan, Texas 

8/29/1996 Texas Public Utility Commission 	 15296 City of Bryan, Texas 

~ -
.""...: ~ _'_:0 

08 /07/96 State or Illinois Commerce Commission 96-0245 & 96-0248 	 Commonwealth Edison Company 

(Direct Tcstimon 
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DATE 

09/06/96 

9/17/1996 

10/22/96 

08/05197 

08/06/97 

09/23/97 

LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 
IN REGULATORY AND COURT PROCEEDINGS BY 

JAMES W. DANIEL 

Texas Publie Ulility Commission 15643 

Texas Public Utility Commission 15296 

,'--: '. 
Texas Public Ulility Commission 

Texas Natural Resource Conservalion Commission 

ArkllJ1Sas Public Service Commission 97-D19-U 

Arkansas Public Service Commission 97-019-U 

Cenlral Power & Ughl Company and 

Wesl Texas Utililies Company 

City of Bryan, Texas 

longbranch Associales, L.P , 

Arkansas Weslern Gas Company 

irecl Teslimony) 

, I',,:. .. _ _ _ ~""1-__ 

09/30/97 Texas Public Utility Commission 16705 Enlergy Texas 

12197 United Stales Tax Court 7685-96 and 4979-97 

12/97 Condemnation Court Appointed by Ihe 13880 Peoples Natural Gas 

'.f' . .(:, 
~ • .# ;.- ."-. 

12/1/1997 Condemnation Court Appointed by the NA Peoples Natural Gas Company 

: ­ -' ".. 

8/1/l998 Condemnalion Court Appointed by the 101 Peoples Nalural Gas 

:, ,; 

10/98 Federal Enerb'Y Regulatory Commission EL-99-6-000 EnlerllY GulfSlale., Inc, 

,', ", 

10119/1998 federal Energy Regulatory Commission TX98­ GulfSlales Utilities Company 

Affidavit) 



Docket No. 12001S-EI 
List of Regulatory Proceedings 
EXInBlT JWD-l 
Page S of9 

12/31 / 1998 

3/11/1999 

4/30/1999 

7/16/1999 

1111/1999 

11124/1999 

1/27/2000 

LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 
IN REGULATORY AND COURT PROCEEDINGS BY 

Texas Public Utility Commission 

Texas Public Utility Commission 

Texas Public Utility Commission 

Texas Public Utility Commission 

Texas Public Utility Commission 

Texas Public Utility Commission 

Texas Railroad Commission 

., 

JAMES 'V. DANIEL 

20292 

20292 

19265 

21591 

21528 

8976 

UTlLll'Y INVOLVED 

Sharyl.nd Utilities, L.P. 

Sharyland Utilities, L.P. 

Central and South West Corporation and 

~.r . : 
Sharyland Utilities, L.P. 

Central Power and Light Company 

Texas Utilities Company Lone Star Pipeline 

0812000 Texas Public Utility Commission 

,"" 

10/16n000 Texas Public Utility Commission 

1012312000 

11/1412000 

11/1712000 

22348 

20624 

22344 

Texas Public Utility Commission 21956 

Sharyland Utilities, L.P. 

". 
Reliant Energy Hl&P 

Generic Issues Associated with Unbundled Cost of 

Service Rate 

Reliant Energy, Inc. 

Texas Public Utility Commission 22350 

" .. 
Texas Public Utility Commission 22352 

TXU Electric Company 

(Direct Tcstimon 

Central Power and Light Company 

~ 

...: 

12/1212000 TeXAS l'uhlic Utility Commission 22355 Reliant Energy Hl&P (Direct - Final Phase) 


1212112000 Texas Public Utility Commission 22355 Reli.nt Enerb'Y Hl&P 

J.f J ,_' 

12/2912000 TeXAS Public Utility Commission 22355 Reliant Energy HL&P 

Su Icmental & Rebuttal Testimonies 
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DATE 

7/5/200 1 

9/6/200 I 

4/22/2002 

611912002 

8/512002 

12/3 )12002 

6/9/2003 

7111/2003 

8111/2003 

8/18/2003 

10/29/2003 

11/5/2003 

219/2004 

6/1 12004 

LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 
IN REGULATORY AND COURT PROCEEDINGS BY 

REGULATORY AGENCYICOURT 

Texas Public Utility Commission 

" 
Texas Public Utility Commission 

State Corporation Commission of Kansas 

Fedenll Energy Regulatory Commission 

Texas Public Utility Commission 

Texas Public Utility Commission 

Texas Public Utility Commission 

State Corporation Commission of Kansas 

Texas Public Utility Commission 

State Corporation Commission of Kansas 

Federal Energy Regulatory Commission 

2:? 

Texas Public Utility Commission 

Texas Public Utility Commission 

->"-'--~-""~ 
Texas Public Utility Commission 

JAMES W. DANIEL 

DOCI{ET 

02-WSRE-301-RTS 

TX96-2-000 

26195 

25089 

25089 

03-KGSG-602-R TS 

25089 

03-KGSG-602-RTS 

26195 

28840 

29526 

UTILITY INVOLVED 

Mutual Energy CPL, LP 

Western Resources, Inc. and Kansas Gas and 

Eleel1ic Compnny 

City of College Station, Texas 

CenterPoint Energy Houston Electric, ILC 

Market protocols for the Portions ofTexos Within 

the Southeastem Reliability Council 

Market Protocols for the PorHons ofTexas Within 

Market Protocols for the Portions ofTexus Within 

the Southeastern Reliability Council 

Kansas Gas Service, a Division of ONE OK, Inc. 

(Supplemental Testimon 

CenterPoin t Enerb'Y Houston Electric, LLC, 

Reliant Energy Retail Services, LLC, and 

Texas Genco, LP 

(Direct Tes timony) 
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LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 

IN REGULATORY AND COURT PROCEEDINGS BY 


JAMES W. DANIEL 


8/30/2004 Texas Public Utility Commission 	 28813 Cap Rock Enerb'Y Corporation 

91212005 

91912005 

Texas Public Utility Commission 31056 	 AEP Texas Central Company And 

CPL Retail Energy, U' 

State Corporation Commission ofKansns 	 Westar Energy, Inc. and Kansas Gas and Electric 

Company 

Entergy Gulf States, Inc. 

CenterPoint Energy Houston Electric, LLC 

8/23/2006 Texas Public Utility Commission 

8/24/2006 Texas Public Utility Commission 

1212212006 Texas Public Utility Commission 

3/13/2007 

3/1 9/2007 

412712007 

711 1/2007 

Texas Public Utility Commission 

Texas Public Utility Commission 

32795 Reallocation of Stranded Costs Pursuant to PURA 

§139.253(1) 

32758 AEP Texas Central Company 

- -~ 

Texas Public Utility Commission 

Stale Corporation Commission of Kansas 

33309 

07-AQLG-431-RTS 

33687 

33823 

..' 

Aquila Networks-KGO 



Docket No. 120015-E1 
List of Regulatory Proceedings 
EXHIBIT IWD-l 
Page 8 of9 

LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 

IN REGULATORY AND COURT PROCEEDINGS BY 


JAMES W. DANIEL 


711312007 Texas Public Utility Commission 33687 

111112008 Texas Public Utility Commission 35219 	 Guadalupe Valley Electric Cooperarive, Inc 

(Direct Testimony) 

- " .. - --
; 

1129/2008 Texas Public Utility Commission 35287 	 Sharyland Utilities, L.P. 

",-,," . __f _-""'.....""'...,'" 
34442 JD Wind 

(Direct Testimony) 

1112612008 

612612009 

6/2912009 

~ . 
State Corporntion Commission of the State of Kansas 

Texas Public Utility Commission 

. .. .,.. ' 
:'-:;;- ' ~-' ' " . 

Westar Energy, Inc. and Kansas Gas and Electric Company 

(Direct Testimony 

CenterPoint Energy Houston Electric, LLe 

09- WS EE-64I-GfE 

36918 

9/1012010 Texas Public Utility Commission 	 38339 CenterPoint Energy Houston Electdc, LLC 

912412010 Texas Public Utility Commission 38339 	 CenterPoint Energy Houston Elechic, LLC 

". 
9/2712010 Texas Public Utility Commission 38324 Oneor Electric Delivery Company, LLC 

Cross-Rebuttal Testimon ) 

9/3012009 State Corporation Commission of the StAte of Kansas 

711012010 Pennsylvania Public Utility Commission 

" ' ._. 


9/3/2010 Texas Public Utility Commission 


-"-.!.io____. 

09-WSEE-925-RTS 

Westar Energy, Inc. and KansHs Gas and Electric Company 

R-20 I 0-2161575, el. al. PECO Energy Company 

(Direct Tcstimon ) 

38324 Oncor Electric DelivelY Company, LLC 
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LIST OF TESTIMONY, AFFIDAVITS, AND EXPERT REPORTS PRESENTED 

IN REGULATORY AND COURT PROCEEDINGS BY 


JAMES W. DANIEL 


UTILITY INVOLVED 

5115/2012 Delaware Public Service Commisison 11-528 Delmarva Power & Light Company 

(Direct Testimony 



Line 
No. 

(al 
y= 

(b) 

Proposed 
Inrenrive 

Mechanism: 
Total Claimed 

Benefits* 
(e) 

2003 $47,939, I 49 

2 2005 $49,612,01 I 

2009 $50,452,089 

4 2010 $82,738,350 

2011 $69,563,423 

Proposed 

Claimed 

Benefits 


less 

Threshold of 

$46,000,000 


(d) 


$1,939,149 

$2,481,777 

$4,452,089 

$36,738,350 

$23,563,423 

Florida Public Service COmmission 

Docket No. 12oo15-E1 


Increase in FPL Profits 

If Proposed Incentive Mechanism 


Had Been In Effect Since 2001 


Customer's Share 
of Claimed Benefits 

Current 
loccntive 

Mechanism 
Amount % of Total 

(e) (t) 

Proposed 
incentive 

Mechanism 
Amount % orTotal 

(g) (b) 

$47,939,149 100.00% $46,581,745 97.17% 

$48,48 1,777 97.72% $46,744,533 94.22% 

$50,452,089 100.00% $47,335,627 93.82% 

$82,738,350 100.00% $57,795,340 69.85% 

$69,563,423 100.00% $53,069,027 76.29% 

Docket Na.12DD1S-EI 
Incentive Mechanism Comparlson 

Exhiblt_JWD-2 
Page lofl 

FPL's Share 

of Claimed Benefits 


Current 
Incentive 

Mechanism 
Amount %arTotal 

(i) U) 

Proposed 
Incentive 

Mechanism 
Amount %ofTota.l--- ­

(k) (I) 

$0 0.00% $1.357,404 2.83% 

S 1,130,234 2.28% $1,737,244 3.50% 

$0 0.00% $3,1 16,462 6.18% 

$0 0.00% $24,943,0 I 0 30.15% 

$0 000% $16,494,396 23.71% 

--- ­

6 Total $300,305,022 $69,174,788 $299,174,788 99.62% $251,526,271 83.76% $1,130,234 0.38% $47,648,517 15.87% 

• From FPL's Exhibit SF-2, page I of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-El EXHIBIT 685 

PARTY OPC ; James W. Daniel (JWD-2) 

DESCRIPTION Incentive Mechanism Comparison 

DATE 
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Dow Jones Utility Index 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 12001S-EI EXHIBIT 686 

PARTY ope; Kevin O'Donnell (KWO-Il) 

DESCRIPTION Dow Jones Utility Index 

DATE 
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Federal Reserve Expeds to Keep Interest Rats Inw1brougb 
Mid-2015 

nr "'. TU'Il!! . 

....,. •••F1.", 

, ~.,.,;,. Ao*etta c.h o~,.. WnI"'f Oft 'fJIIN..' 

, 'Gt4o\' Oeu HIInd.fOic:lwoj b'f Opr." 
, Send 'GMA' 'lour jlT~n f'tlDIo 

ABC News on .Facebook 

AU'l'O PMT. _ .. . ,,',.:,' 
'. :1 ­

,~; -

1#_ .118 

111_ 0 

·5__ 

a !III. 

• 111 Cc,rn..r..r';l"l 

!:I""'" 
• ,"- P. "" 

• T.,dS~ -

Ry !, uSAHlojA KI~("""",) 

SepI 13, 2012 

The Federallelerw announced at.lillhb'-antkIpReCl~" 
casb1a. or 1m m-aled QE& ~nsMIfldDDel qIIIDCy INIt1pI.e­

bodied ~ at. 1*11 of _40 bUBoo PK....ua Ira IDOtber effort In 

Iltlrnut.le the ~~my. 

Tbe FedwuaiD Iower~ ......r--. ~_.~. 


unemploymeut rUe IIDd ~..... Irt poW ftoaDdal aunt.u.. 


Thr Ped ea1d it _ ----.thai, witJIaut further policy 

Ilccollnnodatum • .xNIDIIdc IJ'(IWtb mJabt nat be II:IUa& mlNlb to 

ganeratll.ust:alned irD~ in ...naan. coaditJDIIIL• 


FLORIDA PUBLIC SERVlCE COMMISSION 

DOCKET NO, 1200J5-EI EXHIBIT 687 

PARTY OPC ; Kevin O'Donnell (KWO-1 2) 

DESCRIPTION Federal Reserve Article 

DATE 

http:Iltlrnut.le


Scott BrowII, chWeEGDOIDiIt" ."..."'-,1Iidme WI 
open-ended.....~ wiD dIpIDd c:dtbDy CIIlthejoba 

lnarkel. On ftIday. the IAbar DIp8I'IIIIeIIl annoIIIIeed the U.s. died a 
cn-..r 96.000 jaIIa In AupIl tbDaP the _ployrMnt rate feIJ to 8.1 

lterC'.enl an III)CDUIIt aftbe ~ ....,q the 1Uor~. 

The ,....a-1BI1t ...... the UiIIiiIiJIo;rmI- to ftINin 
tlnIWId 8 to .... pIftWIt dIrauP aow. 7.6 to 7.' peceat in ~l& 6.7 to 
1-3 P8II*It In .",.1IICI6 to 6.1 ...... In aoas. 

"'The idle '- tW.)'aU WIlDt 1D ....... InDrW ........ 1CtMty,. Brown 
aaid. ~Havlna knv .....~. ClOIIIIDDara are IIIICft JUrely to be .bIe to 
bolTOW, ~_Nb and to ....~ and bama p~~ 

The lied'. poI~ wJ1I hIIp keep DIIOItp&e ratIII down. tboup ~ 
poIk:y a8iads the acDIlOIIQ' MdI .... 

•~ ahouIda't ..,.. dill to 1iPt ...... UDdIr the CIOIIPOnlY rtPt 
away; be-.ill 

Tbe Feder1aJ. Raerw: rd.-1 ltI pGIl-.neet1111 paI~~ at 12:30 
P.M. ..-rn li... .t'tIr tt. IWInI 0,.. Marbt CaInaII-. (IIO.MC) 
completed I • .---, ...ma. 
Tbe COINIlittae .....a itwIII....s die .....1BItIIdtyd its 
bDIdlnp ofaecudIteIll ............. 1II.IUDr tIIrauIh tile md of the~. 

In ita staIanI!IIt. the JIedsaI ~ IIId It ,...Jd ..., the r.Ian1 
~ rIIl8 at aro to 1/4 pen.It at !MIt thraup 1IIId-:zoaa, 

The U.s. fiMDIIIII __........... tIIe..wnent.. rau.cL The 


Dow ~ 1M...........1WI0.8t ~ to !.S,441 wIlDa 1M 8M' 
500 __ up 0.78 IJIrI'IIIlt II) ·10441 ndrI.\DI aftIr tile ""MlJDalment. 

TbIs lithe IIunh uff!ve 1CIQDO!D1C ~ the 
CIOIIUIIBbIe .......,... TIle MIlt lwIHJay "Itl8ItfIIa and 


prajIcdona will .... pllae DIe. 11 mcll2. 

ID pnYiouI ___tM r.IIn1 a-ve badakl 
It .......,.,..., Nart-t.mm..r.t ___ 

UIIIilao14­
".....~~a.n 
___......" VI_ .... _ 

Bro.m..td ThundII1'. ~ could be peaalved-. • CIOIDIt1IriJIa furtber ICDIIDIDfe IDd poItdal ~ 
• IIIIId: ,-.. 

Tbe m-eaDed tI..a cdUf II~ In :lOts, wbkh 
..... thI .....tIGn allulb-era tIP euttend the two 
....--.. palm reductiGn In tbe payrvU we. plu.. 
aan. of autGalld.lc: IIpeDCIIna CUlL 

"We 1NIJ _ IIICIIt 01 tbM kIcbd down the roa4 If tbey 
at.eDd a ponkm af BuD tall cuta.. IJrown IUd. "But we 
don't kncrw m... 'J'1.wft'•• lot oI1111101:1U1aly wbk:b ;. • .., 

~ e~· 
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ROEs Authorized in 2012 Throughout the United States 
versus August 15 Document ROE 

LO,ow. 

8.5% 

Jan. 25, 2012 Feb. 23, 
20U 

April 4, 2012 May 7, lOU M.., 29, 
2012 

June 15, 
2012 

June 26, 
2012 

July 16, 2012 Sept 14, 
2012 

Sept. 26. 
2012 

- Authorized ROEs from Across Ihe US AulUst 15 Document ROE 

Deteof 
RnalOrder 

Doctet 
No. 

Specific 

ah! 

Jan. 25, 2012 Duke Enef'gy Carolinas 
Jan. 27, 2012 Duke Enet'8Y Carolinas 
~b.15, 2012 Indiana-Michigan Power 
Feb. 23, 2012 Idaho Power 
Feb. 27, 2012 Gulf Power 
Feb. 29, 2012 Nortnern States Power 
April 4,2012 Hawaii Electric Ught Co, 

Apt;1I 26, 2012 Public Service of Colorado 
May 2, 2012 Maui Electric Company 
May 7, 2012 Puget Sound Energy 
May 14,2012 Northern States Power 
May 15,2012 Arizona Public Service 
May 29, 2012 Commonwealth Edison 
June 7, 2012 Consumers Energy 
June 14, 2012 Oranse & Rockland Utilities 
June IS, 2012 Wisconsin Power and Ll8ht 
June 18, 2012 Cheyenne tight Fuel Power 
June 19,2012 Norttlem States Power 
June 26, 2012 Wisconsin Power Bnd Ught 
June 29,2012 Hilwali Electric 
July 9,2012 Oklahoma Gas & Electric 
July Hi, 2012 Rodty Mountain Power 
July 20, 2012 Delmarva Power & I..IghI 
July 20, 2012 Potomac Edison 
Sept 14, 2012 EntergyTexas 
Sept. 19, 2012 Arneren IHlnoIs 
Sept. 19,2012 Rocty Mountain Power 
Sept. 26, 2012 Potomac Edison 

SC 2011·271·E 
Ne E·7, SUb 989 
MI 16801 

OR UE233 
FL 110138 
NO PU-I0-657 

HI 2009'{)164 

CO 1IAL-947E 
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Equity Ratios Authorized in 2012 ThroUJhout the United States 

Aulust 15 Document Equity RatIo - 59.62% 

.j 50.00% -
;l

i 40.00% 

'a 

i! '. ' 130·~ 

2.0.00% -
.lO1JC* 

Jan. 25, 2012 Feb. 23, 2012 "'",2,2012 May29,2012 June 18, 2Ol1 July 11i, 2012 Sept 14, 2012 Sept. 26, 2012 I 

.,.... ~ I': 

J 
-
I~ 

1-: ,-

I 

~ 
fr 

- - - I~ -

-

I- I- I-

r- - I- 0-,- -
r ~ ,- ,- .-. 

I 

_. - -
I 

0- r-- ~~I- ~ - - - :- - .0- - :.-

I I I,
'" 

~ ~ 

-,"" .... 

Date of Doc:ket SpecIfic 

Final Order Utility I Jurisdiction No. ate 

Jan. 25,2012 Duke Ener(!Y carolinas SC 2011-271-E 53.cxm p. 15 of settlement 

Jan. 27. 2012 Duke Ener(!Y carolinas NC E-7, Sub 989 53.cxm p. 9 of final order 

Feb. 15. 2012 Indiana-Michifliln Power MI 16801 50.92% p. 7 of final order 

Feb. 23.20ll Idaho Power OR UE233 49.90')1(, p. 2 of stipulation 

Feb. 27. 20ll Gulf Powt!f' FL 110138 46.26% p. 139 of final order 

AprtI26.2012 Public Service of Colorado CO 11AL-947E 56.00% p. 16 of final order 

May 2. 2012 Maui Electric Company HI 2009-0163 56.86% p. 86 offlnall o rder 

May 7. 2012 Puget Sound EnerllY WA UE-Oll1048 48.00% p. 21 of final order 

May 15. 2012 ArIzona Public Servia! AI E-ol34SA-ll-o224 53.94% p. 11 affinal order 

May 29. 2012 Commonwealth Edison Il 11-0721 46.17% p. 117 of final order 

June 7.2012 Consumers EnefIIY MI 16794 51.38% p. 42 of final order 

June 14. 20ll Orange & Roddand UtIlities NY 11· E-{)4()8 48.00% p. 12 and 13 of final order 

June 18, 2012 Cheyenne Light Fuel Power WY 20003-114-ER-11 54.00% p. 1 of press release 

June 19. 20U Northern States Power SO Elll·019 53.04% p. 2 affinal order 
June 26, 2012 Wisconsin Power and Ught MI 16830 52.28% p. 18 of final order 

July 16, 2012 Rocky Mountain Power WY 2()()()()-4()5-£R-11 52.10% p. 6 of stipulation 

July 20, 2012 Delmarva Power & lIt!ht MO 9285 SO.06% p. B6 of final order 
July 20, 20ll Potomac Edison MO 9286 SO.13% p. 109 of flnal order 
Sept 14. 2012 EntefIIY Texas TX 39896 49.92% p.18 of final order 
Sept. 19,2012 Ameren illinois Il 12-0001 51 .49% p. 128 of flnal order 
Sept. 19.2012 Rocky Mountain Power UT 1l-03!'>-200 52.tO')(, p. 10 of flnal order 
Sept. 26,2012 Potomac Edison DC 1087 51.21% p. 63 of final order 

Allefilge 51.35% 

High 56.86% 
Low 46.17% 

FLORIDA PUBLI C SERVICE COMMISSION 

DOC KET NO. 1200JS-EI EXHIBIT 689 

P ARTY OPC ; Kevin O'Donnell (KWO-14) 

DESC RIPTION Equity Ratio Comparison 

DATE 
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Docket No. 120015-EJ 
30-Year US Treasury Yields 
Exhibit No._ (KWO-15) 
Page I of I 

30-Year US Treasury IBond Yields 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 1200lS-EI EXHIBIT 690 

PARTY ope ; Kevin O'Donnell (KWO-1S) 

DESCRIPTION 30-Year US Treasury Yields 

DATE 



-----------------

Amounts in Thousands 

Line 
No. Descri~tion 

Jurisdictional Adjusted Rate Base 
2 Required Rate of Retum 

3 Jurisdictional Income Required 
4 Jurisdictional Adj . Net Operating Income 

5 Income Deficiency (Sufficiency) 

6 Earned Rate of Return 

7 Net Operating Income Multiplier 

8 Revenue Deficiency (Sufficiency) 

Docket No. 120015-EI 
Per FPL Original Revenue Requirement, Modified for Revised ROR 

Exhibit No. DR-7 
Page 1 of2 

Per FPL Per FPL 
Original With Revised 
Filing ROR SourcelReference 

(A) (B) 

S 21,036,823 $ 21,036,823 MFR Sch. A-I 
7.00% 6.55% See Page 2 0[2 

1,472,878 1,378,470 Line I x Line 2 
1, 156,359 1,156,359 MFR Sch. A-I 

316,519 222, II J Line 3 - Line 4 

5.50% 5.50"10 Line 5 / Line I 

1.63188 1.63 J88 

516,520 $ 362,456 Line 5 x line 7 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 1200I5-EI EXHIBIT 691 

PARTY OPC; Donna Ramas (DR-7); Per FPL Original 

DESCRIPTION Revenue Requirement, Modified for Revised 

DATE ROR 
~~------------------------------------



Docket No. 120015-EI 
Per FPL Original Revenue Requirement, Modified for Revised ROR 

Exhibit No. DR-7 

Page 20f2 

Jurisdictional 

Capital 


Structure Per 

FPL Oliginal Filing Request Company 

1 Long TelID Debt 
2 Short Term Debt 
3 Preferred Stock 
4 Common Equity 

5 Customer Deposits 

6 Defen-ed Taxes 

7 Investment Tax Credits 

8 Total 

(A) 

6,199,550 
360,542 

9,684,101 
426,531 

4,365,176 

923 

21,036,823 


Jurisdictional 

Capital 


Structure Per 

Modified Amounts Company 

9 Long TelID Debt 

10 Short Term Debt 

11 Preferred Stock 
12 Common Equity (1) 

13 Customer Deposits (2) 
14 DefelTed Taxes 
15 Investment Tax Credits 

16 Total 

(A) 
6,199,550 

360,542 

9,684,101 
426,531 

4,365,176 
923 

21,036,823 


Capital 

Ratio 


Per FPL 


(8) 
29.47% 

1.71% 
0.00% 

46.03% 
2.03% 

20.75% 

0.00% 

100.00% 


Capital 


Ratio 

Per FPL 


(8) 
29.47% 

1.71% 
0.00% 

46.03% 
2.03% 

20.75% 
0.00% 

100.00% 


Per FPL Per FPL 
Cost Weighted 
Rate Cost Rate 

(C) (D) 

5.26% 1.55% 
2.11% 0.04% 
0.00% 0.00% 

11.50% 5.29% 

5.99% 0.12% 

0.00% 0.00% 

9.06% 0.00% 

7.00% 

Per FPL PerFPL 

Cost Weighted 

Rate Cost Rate 
(C) (D) 

5.26% 1.55% 

2.11% 0.04% 
0.00% 0.00% 

10.70% 4.93% 
1.99% 0.04% 
0.00% 0.00% 
8.58% 0.00% 

6.55% 

Source: 

FPL MFR. Sch. D-la, other than as noted below. 


(1) Common Equity Rate modified to Settlement Agreement .Rate of 10.70% 
(2) Interest applied to cuslomer deposits was reduced in Order No. PSC-12-0358-FOF-PU 



Amounts in Thousands 

Line 

No. Descri~tion 


Jurisdictional Adjusted Rate Base 
2 Required Rate of Return 

3 JUl'isdictionallncome Required 
4 JUlisdictionaJ Adj. Net Operating Income 

5 Income Deficiency (Sufficiency) 

6 Earned Rate of Return 

7 Net Operating Income Multiplier 

8 Revenue Deficiency (Sufficiency) 

Docket No. 120015-EI 
Per FPL Post-Hrg Revenue Requirement, Modified for Revised ROR 

Exhibit No. DR-8 
Page 1 of2 

Pel' FPL 
Post-Hrg 

Brief Amts 

Per FPL 
With Revised 

ROR Source/Reference 
(A) 

$ 	 21,220,083 
6.9009% 

1,464,382 
1,142,605 

321,777 

5.38% 

1.63188 

$ 525,100 

$ 

(B) 

21,220,083 
6.5326% 

1,386,223 
1,142,605 

243,618 

(1) 
See Page 2 of2 

Line 1 x Line 2 
(1) 

Line 3 - Line 4 

5.38% 

1.63188 

Line 5 / Line 1 

$ 397,554 Line 5 x line 7 

(1) Amounts from FPL's Post-Hearing Brief, Appendix I 

FLORIDA PUBLJC SERVICE COMMISSION 

DOCKET No. 120015-EI EXHIBIT 692 

PARTY OPC; Donna Ramas (DR-8) 

DESCRIPTION'Per FPL Post-Hrg Revenue Requirement 

DATE Modified for revised ROR 



Docket No. 120015-EI 
Per FPL Post-Hrg Revenue Requirement, Modified for Revised ROR 

Exhibit No. DR-8 
Page 2 of2 

2 
3 
4 
5 
6 
7 

FPL Amounts per Post-Hrg. Brief 

Long Term Debt 
Short TClm Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Taxes 
Investment Tax Credits 

Jurisdictional 
Capital 

Structure Per 
Company 

(A) 
6,253,557 

363,683 

9,768,463 
430,247 

4,403,203 
931 

Capital 
Ratio 

PerFPL 
(B) 

29.47% 
1.71% 
0.00% 

46.03% 
2.03% 

20.75% 
0.00% 

Per FPL 
Cost 
Rate 
(C) 
5.192% 
2.107% 
0.000% 

11.500% 
1.992% 
0.000% 
9.038% 

PerFPL 
Weighted 
Cost Rate 

(D) 
1.53% 
0.04% 
0.00% 
5.29% 
0.04% 
0.00% 
0.00% 

8 Total 21,220,084 100.00% 6.9009% 

9 
10 
11 
12 
13 
14 
15 

Modified Amounts 

Long Telm Debt 
ShOlt Term Debt 
PrefeITed Stock 
Common Equity (1) 
Customer Deposits 
Defel1'ed Taxes 
Investment Tax Credits 

Jurisdictional 
Capital 

Structure Per 
Company 

(A) 
6,253,557 

363,683 

9,768,463 
430,247 

4,403,203 
931 

Capital 
Ratio 

Per FPL 
(B) 

29.47% 
1.71% 
0.00% 

46.03% 
2.03% 

20.75% 
0.00% 

Per FPL 
Cost 
Rate 
(C) 
5.192% 
2.107% 
0.000% 

10.700% 
1.992% 
0.000% 
8.550% 

Per FPL 
Weighted 
Cost Rate 

(D) 
1.53% 
0.04% 
0.00% 
4.93% 
0.04% 
0.00% 
0.00% 

16 Total 21,220,084 100.00% 6.5326% 

Source: 
FPL's Post-Hearing Brief, Appendix I 

(1) Common Equity Rate modified to Settlement Agreement Rate of 10.70% 



Docket No. 120015-EI 
Tax Efficiency in the GBRA Process 

Exhibit JWH-7 

Tax Efficiency in the GBRA Process 
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FLORIDA P UBLIC SERVJCE COMMISSION 

DOCKET No. 12001S-EI EXHIBIT 693 
------.--------- ­

PARTY John W. Hendricks (JWH-7) Tax Efficiency 

DESCRIPTION in GERA Process 

DATE 

12 




Incentive Mechanism Comparison 

Line 
No. 
~ 

Year 
-(-b-)­

Proposed 
Incentive 

Mechanism: 
Total Claimed 

Benefits 
(c) 

Proposed 
Claimed 
Benefits 

less 
Threshold 01 
$46,000,000 

(d) 

Customers Share 
01 Claimed Benefits 

Current Proposed 
Incentive Incentive 

Mechanism Mechanism 
Amount % olTotal Amount % 01 Total 

(e) (I) (g) (h) 

FPL's Share 
01 Claimed Benefits 

Current Proposed 
Incentive Incentive 

Mechanism Mechanism 
Amount % 01 Total Amount % 01 Total 

(i) U) (k) (I) 

2001 $32,443,426 $0 $32,443,426 100.00% $32,443,426 100.00% $0 0.00% $0 0.00% 

2 2002 $30,725,727 $0 $30,725,727 100.00% $30,725,727 100.00% $0 0.00% $0 0.00% 

3 2003 $47,939,149 $1,939,149 $47,939,149 100.00% $46,581,745 97.17% $0 0.00% $1,357,404 2.83% 

4 2004 $36,130,609 $0 $35,445,641 98.10% $36,130,609 100.00% $684,968 1.90% $0 0.00% 

5 2005 $49,612,011 $3,612,011 $48,481,777 97.72% $47,083,603 94.90% $1,130,234 2.28% $2,528,408 5.10% 

6 2006 $36,464,381 $0 $36,403,936 99.83% $36,464,381 100.00% $60,445 0.17% $0 0.00% 

7 2007 $34,820,289 $0 $34,820,289 100.00% $34,820,289 100.00% $0 0.00% $0 0.00% 

8 2008 $31,889,308 $0 $31,889,308 100.00% $31,889,308 100.00% $0 0.00% $0 0.00% 

9 2009 $50,452,089 $4,452,089 $50,452,089 100.00% $47,335,627 93.82% $0 0.00% $3,116,462 6.18% 

10 2010 $82,738,350 $36,738,350 $82,738,350 100.00% $57,795,340 69.85% $0 0.00% $24,943,010 30.15% 

11 2011 

Total 

$69,563,423 

$502,778,762 

$23,563,423 

$70,305,022 

$69,563,423 100.00% $53,069,027 76.29% 

$500,903,115 99.63% $454,339,082 90.37% 

FLORIDA PUBLIC SERVICE COMMISSION 

EXHIBITDOCKET No. 1200I5-EI 

PARTY FPL; Sam A. Forrest (SF-4) 

DESCRIPTION Incentive Mechanism Comparison 

$0 

$1,875,647 

694 

0.00% 

0.37% 

$16,494,396 

$48,439,680 
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Docket No. 120015-EI 
FPL responses to Staffs Twenty-Second Set of Interrogatories 
Nos. 608 through 611 
Exhibit SF-5 
Page 1 of 5 

Florida Power & Light Company 
Docket No. 120015-EI 
Staffs Twenty-Second Set of Interrogatories 
Interrogatory No. 608 
Page 1 of 1 

Q. 

PI ase refer to page 6 of the testimony of Sam Forrest, lines 7 through 15 , for interrogatories 608 

through 61 1. 


What are the risks to FPL retai I customers of these transactions? 

A. 
First and foremost, as stated in previous Interrogatory responses, FPL does not intend to 
jeopardize the reliability of fuel supply or FPL's system with the execution of these asset 
optimization measures. FPL has participated in the power market for numerous years without 
impact ing the reliability of FPL's system and will apply the same principles when evaluating 
potential asset optimization transactions to arrive at decisions that maintain reliability while 
helping to reduce overall fuel costs for customers. With that said, the asset optimization 
measures described in paragraph 12 of the Proposed Settlement Agreement have associated risks, 
including market risk, credi t risk and operational risk. These types of risks introduce the 
possibility of monetary losses. While FPL will have safeguards in place to help mitigate some of 
the risks associated with these types of transactions, it is impossible to eliminate all risk. The 
safeguards that FPL will have in place are addressed in FPL 's response to Staffs Twenty Second 
Set of interrogatories No. 610. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 120015-E[ EXHIBlT 695 

PARTY FPL; Sam A. Forrest (SF-5) 
DESCRIPTION FPL Responses to Staff's nnd set of Irrogs 

DATE Nos. 608 through 611 



Docket No. 120015-EI 
FPL responses to Staff's Twenty-Second Set of Interrogatories 
Nos . 608 through 611 
Exhibit SF-5 
Page 2 of 5 

Florida Power & Light Company 
Docket No. 120015-EI 
Staff's Twenty-Second Set of Interrogatories 
Interrogatory No. 609 
Page 1 of 1 

Q. 
Please refer to page 6 of the testimony of Sam Forrest, lines 7 through 15 , for interrogatories-608 
through 611. 

What are the risks to FPL of these transactions? 

A. 
The risks to FPL are the same as described in FPL's response to Staff s Twenty Second Set of 
Interrogatories No. 608. To the extent that monetary losses were incurred, FPL's customers 
woul d experience less total benefits from the asset optimization measures than they otherwise 
would have, and FPL's ability to reach the threshold(s) and potentially share in the overall 
benefits would be impaired. 



Docket No. 120015-EI 
FPL responses to Staff's Twenty-Second Set of Interrogatories 
Nos. 608 through 611 
Exhibit SF-5 
Page 3 of 5 

Florida Power & Light Company 
Docket No . 120015-EI 
Staff's Twenty-Second Set of Interrogatories 
Interrogatory No, 610 
Page 1 of 1 

Q. 

Please refer to page 6 of the testimony of Sam Forrest, lines 7 through 15, for interrogatories 608 

through 61 1. 


W hat safeguards are necessary to address the risks of these transactions? 

A. 
The execution of asset optimization transactions will be strictly governed by additional Risk 
Management policies and procedures that are reviewed by FPL's Risk Management depatiment, 
with ultimate oversight by the Exposure Management Committee (EMC), Market risk limits 
(i.e ., tenor, stop-loss, open positions".etc_) will be set to help mitigate market risk. FPL will 
manage credit risk, as it does today, through appropriate creditworthiness reviews, monitoring 
and the inclusion of contractual risk mitigation terms and conditions whenever possible, 
Op rational risk due to weather uncertainty and changes in forecasts wi 11 be addressed through 
the retention of a portion of gas transportation or storage capacity to cover forecast errors, FPL 
will utilize forecasted and historical data to further determine if system conditions allow for the 
execution of optimization measures. Generally, given the uncertainty of weather and unit 
availability, FPL will execute transactions that are short-term in nature. Finally, contractual 
provisions, such as the ability to "call-back" deJivered gas sales under certain conditions, will be 
used to help mitigate certain risks as much as possible while maintaining the value of the 
transaction(s). 

The following table summarizes the safeguards that FPL has, or wiJl have, in place to help 
mitigate the risks associated with asset optimization, As stated previously, these safeguards will 
help to mitigate some of the risks described in this response; however, it is impossible to 
eliminate all risk: 



Docket No. 12001S-EI 
FPL responses to Staff's Twenty-Second Set of Interrogatories 
Nos. 608 through 611 
Exhibit SF-5 
Page 4 of 5 

Asset Optimization Measure Safeguard(s) 
Gas Storage Optimization 

Sublease Capacity Risk Management polic ies and procedures, retention of 
a portion of capacity to compensate for foreca st errors, 
consumption of a lternate fuels , short-term transactions, 
contractual provisions 

Gas Sales 
From Gas Storage Risk Management policies and procedures, retention of 

a portion of capacity/supply to compensate for forecast 
errors, consumption of alternate fuels, short-term 
transactions 

Within Production Area Risk Management policies and procedures 
City-Gate Delivered Risk Management policies and procedures, 

retention of a portion of capacity to compensate 
for forecast errors, consumption of alternate 
fuels, short-term transactions, contractual 

..
provIsions 

Ca pacity Release 
Natural Gas Transportation Risk Management policies and procedures, retention of 

a portion of capacity to compensate for forecast errors, 
consumption of alternate fuels, short-term transactions 

Electric Transmission Risk Management policies and procedures 
Asset Management Agreements 

Naiural Gas Transportation Risk Management policies and procedures, contractual 
provisions 

Natural Gas Storage Capacity Risk Management policies and procedures, contractual 
..

provIsions 



Docket No. 12001S-EI 
FPL responses to Staff's Twenty-Second Set of Interrogatories 
Nos. 608 through 611 
Exhibit SF-S 
Page 5 of 5 

Florida Power & Light Company 
Docket No, 12001S-EI 
Staffs Twenty-Second Set of Interrogatories 
Interrogatory No , 611 
Page 1 of 1 

Q. 
P lease refer to page 6 of the testimony of Sam Forrest, lines 7 through 15, for interrogatories 608 
through 611. 

Could these transactions result in negative gains (losses), and what could cause such a result? 
Please explain by each form of asset optimization stated in paragraph 12 of the proposed 
settlement agreement. 

A. 
It is possible that these transactions could result in negative gains (losses). Monetary losses 
could be caused by any of the risks listed in FPL's response to Staffs Twenty Second Set of 
Interrogatories No. 608 and described in FPL's response to Twenty Second Set of Interrogatories 
No. 610. Causes could range from supplier delivery failure to changes in weather or unit 
availability that results in the consumption of higher-priced, alternate fuels. 



---r --------~~=-------7_--------.----------~ 

I ~'" \ ~"'''II1'~~ 'lWood'.'" ]

\~4 
11 '1- ~ 
)' Barnett ) (:::::'j . -, 

) \,"""", j \ ••~ .~I\) 

- Florida Gas Transmission 

- Gulfstream Natural Gas 

- Transco ­ 4A Lateral 

- Southeast Supply Header 

Gulf South* Bay Gas Storage 
c::> 

m-no 
x 'U 0
:2:r::R­
Q:CIl(l) 

FLORIDA PUBLIC SERVICE COMMISSION ~z~ 

(J)ruz 

DOCKET No. 12001S-EI EXHIBIT 696 
-n~o , c . 
~m ru ~ 

P ARTY FPL; Sam A. Forrest (SF-6); -N
'U Cl o ru ru 0 

D ESCR IPTION FPL's Natural Gas Assets ~cn~ 

D ATE 
->):>, 

CIl m
OCll­
~(l) 

-> ~ 
CIl 



Docket No. 120015-EI 
Expanded OPC Witness Ramas Exhibit DR-8 - Adjusted Earned ROE 

REB-13 
Page 1 of 1 

Expanded ope Witness Ramas Exhibit DR-8 - Adjusted Earned ROE 
($ thousands) 

Per 
PerFPL Per FPL Proposed 

Line Post-Hrg With Revised Settlement 
No. Description Brief Amts ROR SourcelReference Agreement 

(A) (B) 

1 JURISDICTIONAL ADJUSTED RATE BASE $ 21,220,083 $ 21,220,083 (1) 
2 REQUIRED RATE OF RETURN 6.9009% 6.5326% See Page 2 of 2 of DR-8 

3 JURISDICTIONAL INCOME REQUIRED 1,464,382 1,386,223 Line 1 x Line 2 
4 JURISDICTIONAL ADJ. NET OPERATING INCOME 1,142,605 1,142,605 (1) 

5 INCOME DEFICIENCY (SUFFICIENCy) 321 ,778 243,618 Line 3 - Line 4 

6 EARNED RATE OF RETURN 5.38% 5.38% Line 5 1Line 1 

7 NET OPERATING INCOME MUL TIPUER 1.63188 1.63188 

8 REVENUE DEFICIENCY (SU FFICIENCY) $ 525,100 $ 397,554 Line 5 x Line 7 $ 378,000 

9 INCOME DEFICIENCY (SUFFICIENCy) 243,618 Line 81 Line 7, Col (B) 231,635 

10 JURISDICTIONAL ADJUSTED NET OPERATING INCOME 1,386,223 Line 4, Col (B) + Line 9 1,374,240 

11 EARNED RATE OF RETURN 6.53% Line 10 1 Line 1, Col (B) 6.48% 

12 NON EQUITY COST OF CAPITAL 1.61% (1) 1.61% 

13 EARNINGS AVAILABLE FOR COMMON 4.93% Line 11 - Line 12 4.87% 

14 COMMON EQUITY RATIO 46.03% (1) 46.03% 

15 JURISDICTIONAL ADJUSTED EARNED RETURN ON COMMON EQUITY (ROE) 10.70% Line 131 Line 14 10.58% 

Note: 
(1) Amounts from FPL's Post Hearing Brief, Appendix I 

FLORIDA PUBLJC SERVICE COMMISSION 

DOCKET No. 120015-E1 EXHIBIT 697 

PARTY FPL; Robert E. Barrett (REB-13) 

DESCRIPTION Expanded ope Witness Ramas Exhibit DR-8 
DATE Adjusted Earned ROE 
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Projected Capital Expenditures (2014 - 2016) 
Excerpt from FPL's Third Quarter Form 10-Q 
($ in millions) 

Generation: 
Existing Generation 

Transmission & Distribution(1) 
Nuclear Fuel 
General & Other 

Total Excluding New Generation 

2014 

$ 655.0 
690.0 
205.0 
120.0 

$1,670.0 

2015 

$ 550.0 

660.0 
245.0 

80.0 
$1,535.0 

2016 

$ 440.0 
705.0 
245.0 

85.0 
$1,475.0 

Total 

$ 1,645.0 
2,055.0 

695.0 
285.0 

$ 4,680.0 

(1) Includes Storm Secure and Advanced Metering Infrastructure. 

FLORIDA PUBLIC SERVICE COMMISSION 
EXHIBIT 698 

DOCKETNO.~1200~\~-E\~~~-=~~~~~ S~~
PARTY FPL; Robert E. Barrett (REB-14) 

DESCRIPTION Projected Capital Expenditures (2014-20 \6) 

DATE Excluding New Generation 
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Florida Power & Light Company 
Docket No. 120015-EI 
OPC's Sixteenth Set of Interrogatories 
Interrogatory No. 275 
Page 1 of 1 

Q. 
Please refer to the Direct Testimony of Robert Barrett, Jr. (Proposed Settlement 

Agreement), page 8, lines 15 through 20, which indicates that historically FPL's "actual capital 

costs for plants placed into rates using GBRA have been no more than, and in most cases less 

than, the need determination revenue requirement which form the basis for the cumulative 

present value revenue requirements ("CPVRR") analysis upon which the need determination was 

based." For each of FPL's plants that have been placed into rates using GBRA referenced in this 

testimony, please provide the following: 


a. 	 The projected plant in service amounts included in the need determinations by FPL and the 

actual plant in service amounts, by plant type. 


b. 	 The projected rate base included in the need determinations by FPL and the actual rate base 

amount, by each component of rate base. 


c. 	 The projected net operating income (loss) reflected in the need determinations by FPL and the 

actual net operating income (loss), by eachcomponent of net operating income (Le., O&M 

expenses, depreciation expenses, property taxes, etc.). 


A. 
In response to this request, FPL has assumed that the period in question relates to the fU'st year of 
operations for the units subject to the GBRA mechanism approved in the 2005 Rate Order (Order 
No. PSC-05-0902-S-EI), which are Turkey Point Unit 5 (TP5), West County Energy Center Unit 
1 (WCEC1), and West County Energy Center Unit 2 (WCEC2). 

As discussed in FPL's response to OPC's Sixteenth Set ofInterrogatories No. 273, at the time a 
project is complete and transferred from FERC account 107 (CWIP) to account 1 06 (completed 
consh'uction not classified) and then unitized to account 101 (plant-in-service), it is identifiable 
in the accounting records from a capital cost standpoint. This point in time is referred to as 
COD. However, after COD and once a project is in service, many of the cost components are not 
tracked separately such as deferred taxes, operating expenses and property taxes because base 
rates are set on a total system embedded cost basis and many SUppOlt costs serve more than one 
asset. The assets associated with the llnits subject to the GBRA mechanism are included as part 
of FPL's jurisdictional adjusted rate base, and their operating expenses are included as part of 
FPL's jurisdictional adjusted net operating income, This treatment is consistent with how the 
11nits are reflected for monthly earnings surveillance reporting purposes. FPL has provided what 
is readily identifiable for the requested GBRA plants along with all need determination amounts 
in Attachment No.1. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-EI EXHIBIT 699 

PARTY FPL; Robert E. Barrett (REB-I 5) 

DESCRIPTION FPL's response to OPC's 16th set of 

DATE Irrogs, Question No. 275 
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Turkey Point Unit 5 (TP5) and West County Energy Center (WCEC) Units 1 & 2 
($ millions) 
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Turkey Point Unit 5 (TP5) and West County Energy Center (WCEC) Units 1 & 2 
($ millions) 
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Total Project Construction Costs 

Turkey Point Unit 5 (TP5) and 


West County Energy Center (WCEC) Units 1 & 2 


($ millions) 

Need 
Determination Actual % 

Estimates Costs (1) Difference Difference 

TP5 $ 580.3 $ 559.0 $ 21.3 -3.68% 

WCEC1 688.6 741 .6 (53.0) 7.69% 
WCEC2 632.4 578.6 53.8 -8.50% 

Total for WCEC 1&2 $ 1,321.0 $ 1,320.2 $ 0.8 -0.06% 

Total $ 1,901.3 $ 1,879.2 $ 22.1 -1.16% 

Notes 
(1) Actuals for TP5 are consistent with the actual costs incurred through June 30, 
2008 as reported in the true-up calculation filed in on September 2, 2008 in Docket 
No. 080001-EI. 

The actual amounts depicted for WCEC 1 and 2 are consistent with the actual costs 
incurred through July 31,2012 as reported in FPL's cost update letter provided to the 
Commission on September 19, 2012. Note, the cost of land for the entire WCEC site 
of $44.7M and WCEC site common costs of $41.4M are included in actuals for 
WCEC1. The site common costs include, but are not limited to, the admin building, 
storm ponds, water tanks, injection well, and waste water system. 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 12001S-EI EXHIBIT 700 

PARTY FPL; Robert E. Bmelt (RES-16) 
DESCRIPTION Total Projects Construction Costs for TPS 

DATE and WCEC 1 and 2 ; Need vs. Actual 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for increase in rates by ) Docket No. 120015-EI 
Florida Power & Light Company. ) 

) 

STIPULAnON AND SETTI.EMENT 

WHEREAS, Florida Power & Light Company (''FPL'' 01" the "Company"), the Florida 

Industrial Power Users Group ("FIPUG"), the South Florida Hospital and Healthcare Association 

("SFHHA") and the Federal Executive Agencies (''PEA'') have signed this Stipulation and 

Settlement (the "Agreement"; unless the context clearly requires otherwise, the term "Party" or 

"Parties" means a signatory to this Agreement); and 

WHEREAS, on February ), 201], the Florida Public Service Commission ("FPSC" or 

"Commission") entered Order No. PSC-] l-0089-S-ET approving a stipulation and settlement of 

FPL's rate case in Docket Nos. 080677-E1 and 090130-ET, which continues in effect through the 

last billing cycle in December 2012 (the "2010 Rate Case Stipulation"); and 

WHEREAS, on March 19, 2012, F~L petitioned the Commission for an increase in base 

rates of approximately $516.5 million to be effective on January 1,2013 following the eXlliration 

of the 2010 Rate Case Stipulation, for a step increase of $173.9 million to be effective upon the 

commercial in-service date of the Canaveral Modernization. Project (scheduled to be June 1, 

2013), and for other related relief (the "2012 Rate Petition"); and 

WHEREAS, the Parties have filed voluminous prepared testimony with accompanying 

exhibits and conducted extensive discovery; and 
FLORIDA PtJ.lUJC SIi:RVICE COMMISSION 

DocKET No. 12001S-EI EXHIBIT 70 I 
PARTY ";:P':"' M::----p ::-whurst ~"":'D-I I); Propos~F::::L-;':"' oray ::-.-::D '""'!""---(M~

DESCRIPTION Settlement Agreement 
DATE 
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WHEREAS. the Parties recognize that this is a period of substantial economic 

uncertainty. in which economic development and job creation are vitally important to the state of 

Florida; and 

WHEREAS, the Parties to this Agreement have undertaken to resolve the issues raised in 

these proceedings so as to maintain a degree ofstability and predictability with respect to FPUs 

base rates and oharges, as well as to promote economic development, job creation and stability; 

NOW THEREFORE, in consideration of the foregoing and the covenants contained 

herein, the Parties hereby stipu]a:te and agree: 

1. 	 This Agreement will become effective on the first billing cycle of January 2013 (the 

"Implementation Date") and continue through the last billing cycle in December 2016 

(the period from the Implementation Date through the last hilling cycle in December 

2016 may be referred to herein as the "Term"). 

2. 	 FPL's authorized rate ofrerurn on common equity ("ROE") shall be a range of9.10% to 

11.100/0, with a mid-point of 10.10%. FPL's authorized ROE mnge and mid-point shall 

be used for all purposes during the Term. 

3. 	 (a) Upon the Implementation Date and effective with the first hilling cycle in January 

2013. FPL shall increase its base rates and service charges by an amount that is intended 

to generate 1m additional $318 million of annual revenues, based on the projected 2013 

test year billing determinants reflected in the Minimum Filing Requirements (''MFRsj 

2. 
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filed with the 2012 Rate Petition, and in the respective amounts and manner shown on 

Exhibit A, attached hereto. 

(b) Attached hereto as Exhibit B are tariff sheets for new base rates and service 

charges that implement the $378 million rate increase described .in Paragraph (3)(a) 

above, which tariff sheets shall become effective on the first billing cycle of January 

2013. The new base rates reflected in the attached tariff sheets are based on the billing 

determinants, cost of service allocations and rate design in the MFRs accompanying the 

2012 Rate Petition and include additional adjustments, all of which are reflected in 

Exhibit A; provided, however, that: (i) the minimum late payment charge of $5.00 

proposed in FPL's filing is increased to $6.00; and (ii) consistent with FPL's recently 

approved revised Economic Development Rider and to promote further economic 

development and job creation, (A) the energy and demand charges for business and 

commercial rates are adjusted as shown in Exhibit B, and (B) the utility-controlled 

demand credits for large commercial and industrial customers in the new CILC and CDR 

rates are greater than the credits reflected in such MFRs, and the relationship between the 

non-fuel energy and demand charges in the CILC rates are revised FPL shaIl be entitled 

to recover the increased CTLC and CDR credits through the energy conservation cost 

recovery ("BCCR") clause. 

(c) Base rates set in accordance with this Paragraph 3 shall not be changed during the 

Term except as otherwise permitted in this Agreement. 

4. 	 Nothing in this Agreement shall preclude FPL from requesting the Commission to 

approve the recovery of costs that are recoverable tluough base rates under the nuclear 

3 



Docket No. 120015-EI 
Proposed Settlement Agreement 
Exhibit MD-11, Page 4 of 114 

cost recovery stature, Section 366.93, Florida Statut.es, and Commission Rule 25-6.0423, 

F.A.C. Pw.1ies may participate in nuclear cost recovery proceedings and proceedings 

related thereto and may oppose FPL's requests. 

5. 	 (a) Nothing in this Agreement shall preclude FPL from petitioning the Commission 

to seek. recovery of costs associated with any stonns without the application ofany fann 

of earnings test or measure and irrespective of previous or current base rate earnings or 

level oftheore!ical depreciation reserve. Consistent with the rate design method set forth 

in Order No. PSC-06*0464-FOF-EI, the Parties agree that recovery of stonn costs from 

customers will begin, on an interim basis, sixty days following the filing of a cost 

recovery petition and tariff with the Commission and will be based on a 12-month 

recovery period ifthe storm costs do not exceed $4.0011,000 kWh on monthly residential 

customer biHs. In the event the storm costs exceed that level, any additional costs in 

excess of $4.00/t,OOO kWh sball be recovered in a subsequent year or years as 

detennined by the Commission. All storm. related costs subject to interim recovery under 

this Paragraph 5 shan be calculated and disposed of pursuant to Commission Rule 25­

6.0143, F.A.C., and will be limited to costs resulting from a tropical system named by the 

National Hurricane Center or its successor, to the estimare ofincremental costs above the 

level ofstonn reserve prior to the storm and to the replenishment of the storm reserve to 

the level as of the fmplementation Date. The Parties to this Agreement are not precluded 

from participating in any such proceedings and opposing the amount of FPL's claimed 

costs but not the mechanism agreed to herein. 

(b) The Parties agree that the $4.0011,000 kWh cap in this Paragraph 5 wiIJ appJy in 

4 
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aggregate for a calendar year; provided, however, that FPL may petition the Commission 

10 allow FPL to increase the initial 12 month recovery beyond $4.00/1,000 kWh in the 

event FPL incurs in excess of $800 million of storm recovery costs that qua1ii)' for 

recovery in a given calendar year, inclusive of the amount needed to replenish the storm 

reserve to the level that existed as of the Implementation Date. All Parties reserve their 

right to oppose such a petition. 

(c) The Parties expressly agree that any proceeding to recover costs associated with 

any stonn shall not be a vehicle for a "rate case" type inquiry concerning the expenses, 

investment, or financial results of operations of the Company and shall not apply any 

fonn of earnings test or measure or consider previous or current base rate earnings or 

level oftheoretical depreciation reserve. 

6. 	 Nothing shall preclude the Company from requesting the Commission to approve the 

recovery ofcosts (a) that are ofa type which traditionally and historically would be, have 

been, or are presently recovered through cost recovery clauses or surcharges, or (b) that 

are incremental costs not currently recovered in base rates which the Legislature or 

Commission determines are clause recoverable subsequent to the approval of this 

Agreement. It is the intent of the Parties in this Paragrapb 6 that FPL not be allowed to 

recover through cost recovery clauses increases in the magnitude of costs of types or 

categories (including but not limited to, for example, investment in and maintenance of 

transmission assets) that have been and traditionally, historically, and ordinarily would be 

recovered through base rates. Jt is further the intent of the Parties to recognize that an 

authorized governmental entity may impose requirements on FPL involving new or 
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atypical kinds of costs (including but not limited to, for example, requirements related to 

cybersecurity or the requirements for seismic and flood protection at nuclear plants 

arising out of the Fukushima Daiichi event)~ and concurrently or in connection with the 

imposition of such requirements, the Legis1ature andlor Commission may authorize FPL 

to recover those related costs through a cost recovery clause. Nothing in this Agreement 

shall affect the shifts from clause to base rate recovery and from base rate to clause 

recovery that were set forth in the 20 t 2 Rate Petition and accompanying MFRs. 

7. 	 (a) FPL will continue throughout the Term to recover the annual non-fuel revenue 

requirements fur West County Unit 3 via its capacity cost recovery clause (the "Capacity 

Clause',) in the manner provided in the 2010 Rate Case Stipulation; provided, however, 

that commencing upon the Implementation Date. such recovery sball not be limited to the 

projected fuel cost savings fOT West County Unit 3. 

(b) The revenue requirements associated with West County Unit 3 quantified 

pursuant to this paragraph shall be allocated to customer classes utilizing the same cost of 

service and rate design methodology reflected in the MFRs accompanying the 2012 Rate 

Petition. 

(c) FPL's right to recover the non-fuel revenue requirements for West County Unit 3 

pursuant to this Paragraph 7 shall survive termination of this Agreement and shall 

continue until suoh time as new base rates are authorized for FPL that are based on a test 

year that reflects the then applicable non-fuel revenue requirements for West County Unit 

3. 

6 
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8. 	 (a) FPL projects that the following three power plant modernization projects will 

enter commercial service while this Agreement is in effect: the Canaveral Modernization 

Project (projected to go into service June 2013). the Riviera Modernization Project 

(projected to go into service June 2014), and the Port Everglades Modernization Project 

(projected to go in service June 2016). For each of these three modernization projects, 

FPL's base rates will be increased by the annualized base revenue requirement for the 

first 12 months of operation (the "Annualized Base Revenue Requirementj. For the 

Canaveral Modernization Project, the Annualized Base Revenue Requirement shall be as 

reflected in the 2012 Rate Petition and accompanying MFRs; for the Riviera and Port 

Everglades Modernization Projects, the Annualized Base Revenue Requirement shall 

reflect the costs upon which the cumu1ative present value of revenue requirements was 

predicated., and pursuant to which a need detennination was granted by the Commission . 

. Each such base rate adjustment will be referred to as a Generation Base Rate Adjustment 

(,'GBRA"). 

(b) Each GBRA is to be reflected on FPL's customer bills by increasing base charges 

and base credits by an equal percentage contemporaneously.1be calculation of the 

percentage change in rates is based on the ratio of the jurisdictional Annualized Base 

Revenue Requirement and the forecasted retail base revenues from the sales of electricity 

(excluding West County Unit 3 revenues) during the first twelve months of operation. 

FPL will begin applying the incremental base rate charges and base credits for each of the 

7 
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three modernization projects to meter readings made on and after the commercial in-

service date ofthat modernization project. 

(e) Each GBRA will be calculated using a 10.70% ROB and the capital structure 

reflected in the Canaveral Step Tncrease MFRs accompanying the 2012 Rate Petition. 

FPL will calculate and submit for Commission confirmation that amount of the GBRA 

for each modernization project using the Capacity Clause projection fuing for the year . 

that modernization project is to go into service. 

(d) In the event that the actual capital expenditures are less than the projected costs 

used to develop the initial GBRA factor, the lower figure shall be the basis for the full 

revenue requirements and a one-time credit will be lUade through the Capacity Clause. In 

order to detennine the amount of this credit, a revised GBRA Factor will be computed 

using the same data and methodology incorporated in the initial GBRA factor, with the 

exception that the actual capital expenditures will be used in lieu of the capital 

expenditures on which the Annualized Base Revenue Requirement was based. On a 

going forward basis. base rates will be adjusted to reflect the revised GBRA factor. The 

difference between the cumulative base revenues since the implementation of the initial 

GBRA factor and the cumulative base revenues that would have resulted if the revised 

GBRA factor had been in-place during the same time period will be credited to customers 

through the Capacity Clause with interest at the 3000day commercial paper rate as 

specified in Rule 25-6.109, F.A.C. 

(e) In the event that actual capital costs for a modernization project are higher than 

the projection on which the Annualized Base Revenue Requirement was based, FPL at its 

option may initiate a limited proceeding per Section 366.076. Florida Statutes, limited to 

8 
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the issue of whether FPL has met the requirements of Rule 25-22.082(15), F.A.C. If the 

Commission finds that FPL has met the requirements of Rule 25-22.082(15), then FPL 

shall increase the GBRA by the corresponding incremental revenue requirement due to 

such additional capital costs. However, FPL's election not to seek such an increase in the 

GBRA shall Dot preclude FPL from booking any incremental costs for surveillance 

reporting and aU regulatory purposes subject only to a finding of imprudence or 

disallowance by 1he Commission. Any Party may participate in any such limited 

proceeding for the purpose of challenging whether FPL has met the requirements of Rule 

25-22.082(15). 

(f) Upon expiration or termination of this Agreement, FPL's base rate levels, 

including the effects of the GBRAs as implemented in this Agreement (Le., uniform 

percent increase for all rate classes applied to base revenues) for each of the 

modernization projects that achieved commercial in-service operation during the tenn of 

this Agreement, shall continue in effect until next reset by the Commission. 

9. 	 (a) Notwithstanding Paragraph 3 above, if FPL's earned return on common equity 

falls below 9.70% during the Term on an FPL monthly earnings surveillance repOlt stated 

on an FPSC actual, adjusted basis, FPL may petition the FPSC to amend its base rates, 

either as a general rate proceeding under Sections 366.06 and 366.07, Florida Statutes, 

and/or as a limited proceeding under Section 366.076, FJorida Statutes. (Throughout this 

Agreement, "FPSC actual, adjusted basis" and "actual adjusted earned return" shall mean 

results reflecting all adjustments to FPL's books required by the Commission by rule or 
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order, but excluding pro forma, weather-related adjustments.) IfFPL files a petition to 

initiate a general rate proceeding pursuant to this provision, FPL may request an interim 

rate increase pursuant to the provisions of Section 366.071. Florida Statutes. The other 

Parties to this Agreement shall be entitled to participate in any proceeding initiated by 

FPL to inerease base rates pursuant to this paragraph, and may oppose FPL's request. 

(b) Notwithstanding Paragraph 3 above, if FPL's earned retum on common equity 

exceeds 11.70% during the Term on an FPL monthly earnings surveillance report stated 

on·an FPSC actual. adjusted basis, any other Party shall be entitled to petition the 

Commission for a review ofFPL's base rates. In any case initialed by FPL or any other 

Party pursuant to this paragraph. all parties will have full rights conferred by law. 

(c) Notwithstanding Paragraph 3 above, this Agreement shall terminate upon the 

effective date of any final order issued in any such proceeding pursuant to this Paragraph 

9 that changes FPL's base rates prior to the last biIJiog cycle ofDecember 2016. 

(d) This Paragraph 9 shall not (i) be construed to bar or limit FPL to any recovery of 

costs otherwise contemplated by this Agreement; (il) apply to any request to change 

FPL's base rates that would become effective after this Agreement terminates; or (iii) 

limit any Party's rights in proceedings concerning changes to base rates that would 

become effective subsequent to the termination of this Agreement to argue that FPL's 

authorized ROE range should be different than 9.70% to 11.70%. 

10. 	 (a) In Order No. PSC-l 0-01 S3-FOF-ET. the Commission determined a net theoretical 

depreciation reserve surplus in the total amount of $894 million (the "Total Depreciation 

Reserve Surplus''). The Commission directed FPL to amortize the Total Depreciation 

10 
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Reserve Surplus over four years, ending in 2013. Pursuant to the 2010 Rate Case 

Stipulation. the Parties therein agreed that in each year during the term ofthat agreement, 

FPL would have discretion to vary the amount of amortization of Total Depreciation 

Reserve Surplus taken in that year, subject to certain limitations. As a result of FPL's 

actual and projected discretionary amortization during 2010-2012, the 2012 Rate Petition 

and accompanying MFRs projected that FPL would have $191 million of Total 

Depreciation Reserve Surplus remaining at the end of 2012 and would amortize that 

amount in 2013. The actual remaining amount may differ from the projected amount of 

$191 miHion. 

(b) Notwithstanding Order No. PSC-I0-0153-FOF-EI or the 2010 Rate Case 

Stipulation. the Parties agree that over the Term of this Agreement, FPL may amortize 

the Total Depreciation Reserve Surplus remaining at the end of 2012, plus a portion of 

FPVs Fossil Dismantlement Reserve (together the "Reserve Amount'') with the amounts 

to be amortized in each year ofthe Tenn left to FPL's discretion subject to the following 

conditions: (i) the amount of Total Depreciation Reserve· Surplus that FPL may amortize 

during the tenn shall not be less than $191 million (or the actual amount of Total 

Depreciation Reserve Surplus remaining at the end of 2012) and the total Reserve 

Amount amortized during the Tenn shan not exceed $400 million1 subject to (iii) below; 

(ii) for any surveillance reports submitted by FPL during the Term on which its return on 

equity (measured on an FPSC actual, adjusted basis) would othelWise fall below 9.70%, 

FPL must amortize at least the amount of the available Reserve Amount necessary to 

1 The Company would record the $191 million ofnet surplus amortization or the actual amount 
of Total Depreciation Reserve Surplus remaining at the end of 2012, to the cost of removal 
component of the depreciation reserve to ensure that the amount of net surplus amortization on 
the financiaJ statements equals the amount ofnet surplus amortization reflected in rates. 

11 
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maintain in each such 12-month period a return on equity of 9.70% (measured on an 

FPSC actual, adjusted basis); and (iii) FPL may not amortize Reserve Amount in an 

amount that results in FPL achieving a retum on equity ofgreater than 11.70% (measured 

on an FPSC actual, adjusted basis) in any such 12-month period as measured by 

surveillance reports submitted by FPL during the Term. FPL shall not satisfy the 

requirement of Paragraph 9 that its actual adjusted earned return on equity must fall 

below 9.7()o~ on a monthly SUlVeillance report before it may initiate a petition to increase 

base rates during the Term unless FPL first uses any ofthe Reserve Amount that remains 

available for the purpose of increasing its earned return on equity to at least 9.70% for the 

period in question. 

11. 	 Notwithstanding any requirements ofRules 25-6.0436 and 25-6.04364, F.A.C.• FPL shall 

not be required during the Term to file any depreciation study or dismantlement study. 

The depreciation rates and dismantlement accrual rates in effect as ofthe Implementation. 

Date shall remain in effect throughout the Term. The Parties agree that the provisions of 

Rules 25-6.0436 and 25·6.04364 pursuant to which depreciation and dismantlement 

stu~ies are generally filed at least every four years will not apply to FPL during the Term. 

12. 	 (a) In order to create additional vaJue fur customers by FPL engaging in both 

wholesale power purchases and sales. as well as all fonus of asset optimization, the 

Parties agree that FPL will be subject to the following mechanism, effective on the 

Implementation Date (the "Incentive Mechanism"): 

12 
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(i) FPL will file each year as part of its fuel cost recovery clause ("Fuel 

Clause") final true-up filing a schedule showing its gains in the prior calendar 

year on short-term wholesale sales, short-tenn wholesale purchases (including 

purchases that are rep0l1ed on Schedule A-7), and all forms of asset optimization 

that it undertook in that year (the "Total Gains Schedule")? FPL's final true-up 

ti ling wi 11 include a description ofeach asset optimization measure for which gain 

is included on the Total Gains Schedule for the prior year, and such measures 

shall be subject to review by the Commission to determine that they are eligible 

for inclusion in the Incentive Mechanism. 

(ii) For the purposes of the Incentive Mechanism, "asset optimization" 

includes but is not limited to: 

• 	 Gas storage utilization (FPL could release contracted storage space or 

sell stored gas during non-critical demand seasons); 

• 	 Delivered city-gate gas sales using existing transPOrt (FPL could sell 

gas to Florida customers, using FPL's existing gas transportation 

capacity during periods when it is not needed to serve FPL's native 

load); 

• 	 Production (upstream) area sales (FPL could sell gas in the gas-

production areas, using FPL's existing gas transportation capacity 

during periods when it is not needed to serve FPL's native load); 

2 For the purpose ofthis Agreemen4 "short-tenn" is intended to refer to non-separated wholesale 
sales and purchases. Order No. PSC-97-0262-FOF-EI defined ''non-separated'' sales as "sales 
that are non-firm or less than one year in duration." 

13 
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• 	 Capacity Release of gas transport and electric transmission (FPL 

could sell idle gas transportation and/or electric transmission capacity 

for short periods when it is not needed to serve FPL's native load; 

• 	 Asset Management Agreement C'AMA'') (FPL could outsource 

optimization function such as those described above to a third party 

through assignment of transportation andlor storage rights in 

exchange for a premium to be paid to FPL). 

(iii) On an annual basis, FPL customers will receive 1000,.'0 of the gain 

described in Paragraph 12(b)(i). up to a threshold of $36 million ("Customer 

Savings Threshold"). In addition. FPL customers win receive 100% of the gain 

described in Paragraph 12(b)(i) for the first $10 million above the Customer 

Savings Threshold ("Additional Customer Savings"). Incremental gains above 

the total of the Customer Savings Threshold and the Additional Customer Savings 

(i.e., above a gain of $46 milllon) will be shared between FPL and customers as 

follows: FPL will retain 70% and customers will reoeive 30% of incremental 

gains between $46 million and $75 million; FPL will retain 60% and customers 

will receive 4()OIo of incremental gains between S7S million and $100 miUion; and 

FPL will retain 50% and customers will receive 50% of a11 incremental gains in 

excess of $100 million. The customers' portion of all gains will be reflected as a 

reduction to fuel costs recovered through the Fuel Clause. FPL agrees that it will 

not requite any native load customer to be interrupted in order to initiate or 

maintain an economy sale. whether that sale is finn or non-firm. 

14 



Docket No. 120015-EI 
Proposed Settlement Agreement 

Exhibit MD-11, Page 15 of 114 


(b) FPL will be entitled to recover through the Fue} Clause the following types of 

reasonable and prudent incremental O&M costs incurred in implementing its expanded 

short-term wholesale purchases and sales programs as well as the asset optimization 

measures (the "IncrementaJ Optimization Costs"): 

(i) incremental personnel, software and associated hardware costs incurred by 

FPL to manage the expanded short-renn wholesale purchases and sales programs 

and the asset optimization measures; and 

(Ii) variable power plant O&M costs3 incurred by FPL to generate additional 

output in order to make wholesale sales, to the extent that the level of such sales 

exceed 514,000 MWh (i.e.. the level of sales assumed for the purpose of 

forecasting 2013 test year power plant O&M costs in the MFRs fi led with the 

2012 Rate Petition), with such costs determined by multiplying the sales above 

that threshold times the monthly weighted average variable power plant O&M 

cost per MWh reflected in the 2013 test year MFRs. 

FPL's final true-up filing will separately state and describe the Incremental Optimization 

Costs that it incurred in the prior year, and such costs shall be subject to review and 

approval by the Commission. 

13. 	 No Party to this Agreement will request, support, or seek to impose a change in the 

application of any provision hereof. Except as provided in Paragraph 9, a Party to this 

Agreement will neither seek nor support any reduction in FPL's base l'8.tes, including 

limited, interim or any other rate decreases, that would take effect prior to the first billing 

cycle for January 2017, except for any such reduction requested by FPL or as otherwise 

1 For the purpose ofthis Agreement, "variable power plant O&M costs" includes non-fuel O&M 
expenses and costs for capital replacement pal1S that vary as a function ofa power plant's output.. 
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provided for in this Agreement. PPL shall not seek interim, 1imited, Of general base rate 

relief during the Term except as provided for in Paragraph 9 of this Agreement. FPL is 

not precluded from seeking interim, limited or general base rate relief that would be 

effective during or after the first billing cycle in January 2017, nor are the Parties 

precluded from opposing such relief. Such interim relief may be based on time periods 

before January 1, 2017, consistent with Section 366.071, Florida Statutes, and calculated 

without regard to the provisions ofthis Agreement. 

14. 	 Nothing in this Agreement will preclude FPL from filing and the Commission from 

approving any new or revised tariff provisions or rate schedules requested by FPL~ 

provided that such tariff request does not increase any existing base rate component ofa 

tariff Of rate schedule during the Term unless the application of such new or revised tariff 

or rate schedu1e is optional to FPVs customers. 

15. 	 The provisions of this Agreement are contingent on approval of this Agreement in its 

entirety by the Commission without modification. The Parties further agree that they will 

support this Agreement and will not request or support any order, relief. outcome, or 

fesUlt in conflict with the terms of this Agreement in any administrative or judicial 

proceeding relating to, reviewing, or challenging the establishment, approval, adoption. 

or implementation of this Agreement or the subject matter hereof; provided, however, 

that nothing in this Agreement shall affect PfPUG's right to continue its appeal of Order 

No. PSC-12-0187-FOF-EI granting an affirmative determination of need for the Port 

Everglades Modernization Project or FPL's right to oppose that appeal. No party will 
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assert in any proceeding before the Commission that this Agreement or any of the terms 

in the Agreement shall have any precedential value. Approval of this Agreement in its 

entirety will resolve all matters in Docket No. t20015-BI pursuant to and in accordance 

with Section 120.57(4), Florida Statutes. This docket will be closed effective on the date 

the Commission· Order approving this Agreement is fmal. and no Party shall seek 

appellate review ofany order issued in these Dockets. 

16. 	 This Agreement is dated as of August 15. 2012. It may be executed in counterpart 

originals. and a facsimile of an original signature shall be deemed an original. Any 

person or entity that executes a signature page to this Agreement shall become and be 

deemed a party with the full range of rights and responsibilities provided hereunder, 

notwithstanding that such person or entity is not listed in the first recital above and 

executes the signature page subsequent to the date of this Agreement, it being expressly 

understood that the addition ofany such additional Party(ies) shall not disturb or diminish 

the benefits of this Agreement to any current Party. 

In Witness Whereof, the Parties evidence their acceptance and agreement with the 

provisions of this Agreement by their signature. 

Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 

BY:aeC~ 
Eric E. Sila 
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The Florida Industrial Power Users Group . 
Jon C. MoyJe, Jr., Esquire 
Vicki Gordon Kaufman. Esquire 
Moyle Law Finn 
The Perldns House 
118 North Gadsden Street 
Tallahassee, FL 32301 
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Federal Executive Agencle.s 
K.anm WhitelLt. Cot: Omgory Fike 
AFLOAIJACL.ULFSC 
139 Bat'l1tS Drive. Smw: 1 
Tynda11 Am, FL 32403 . 

By. df,.:;,Jk7Ai 
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REVI!NUE INCREASE BY RATE CLASS· JANUARY 1, 2013 EXHIBIT A 

($000) 

(1) (2) P) (4) (5) (6) m (8) (9) (10) (111 (U) (13) (14) (15) (16, (17) (181 (19) 

Description of Soun:e 

1 REVENUE INCBEASE 

2 January 1. 2013' 

ELECmJC:rrY SALES: 
4 RETAIL BILLED SALES BASE REVENUES 302,460 (3,896) (119) (1,439) 33 60,287 2O.aol 4,158 0 541 1,216 122 2U.937 7,762 57 (0) 

5 RETAIL UNSIUED SALES REVENUES 10,662 182 15 89 2.DS5 798 157 0 18 40 4 7,043 257 2 (0) 

6 INCREASE IN OlC/CDR CREDIT OFfSETS 19.879 9,407 575 4,129 1.831 3,337 601 

7 

8 
ELECTR/CJ7Y SoILf5 INCRWE 333,001 5,693 471 2,779 34 64,172 24,936 4.916 0 559 1,257 126 219,981 8.019 59 (0) 

9 OTHER OPERA11NG R£VENUE: 

10 FIELD COLI.ECI10N & LATE PAVMENT CHARGES 42,975 138 7 12 3,O1l9 1 5,784 1.060 160 3 91 0 32.395 206 91 0 17 

11 MISC SERVICE REVS -INITIAL CONNECT NEW PREMISE 

12 MISC SERVICE REVS - RECONNECT AFTER NON PAYMENl 

13 Mise SERVICE REVS· CONNECT / DISCONNECT EXIST. PREMISE 

14 Mise SERVICE REVS· RETURNED CUSTOMER CHECKS 1,907 86 76 5 4 1,736 0 

15 Mise SERVICE REVS· O'lHl:R SILUNGS 117 0 0 0 10 0 0 0 0 0 0 0 103 0 0 0 0 

16 OTH ELECTRIC RMNUES - MiSe 

17 OTHER OPERATING REVfNUE INCRWE 44,999 138 7 12 3,106 5,863 1,065 160 3 0 95 0 34,234 2D6 91 0 17 

18 
19 TOTAL INCRWE 1/1/2013 378,000 5,831 477 2.791 3,106 35 70,036 26.001 5.076 4 559 1,352 126 254,214 B.225 91 59 17 

TOUlls may not add due to rounding. 
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Exhibit B 

GSD-] 
GSDT·l 
GSCU·l 
RS-] 
RlR-l 
RST-l 
GSLD-l 
GSLDT·] 
C8-1 
CST-l 
GSLD-2 
GSLDT-2 
HLFT 
CS-2 
CST-2 
CST-3 
CS·3 
08-2 
MET 
CILC·l 
CDR 
SL-l 
PLoI 
OL-I 
RL-l 
SST-I 
lSST·1 
lR 
SDlR 

Tariff Sheets in Legislative and Clean Format 

Service Charges 
Temporary Construction Service 
Index ofRate Schedules 
General Service Demand (21-499 kW) 
General Service Demand· Time ofUse (21-499 kW) 
General Service Constant Usage 
Residential Service 
Residential Time ofUse Rider - R lR-1 
Residential Service -Time ofUse (Closed Scbedule) 
General Service Large Demand (500-1999 kW) 
General Service Large Demand - Time ofUse (5()o"1999 kW) 
Curtailable Service (500·1999 kW) 
Curtailable Service· Time ofUse (500-1999 kW) 
General Service Large Demand (2000 kW +) 
General Service Large Demand· Time ofUse (2000 kW +) 
High Load Factor- Time ofUse 
Curtailable Service (2000 kW +) 
Curtailable Service -Time ofUse (2000 kW +) 
Curtailable Service· Tune ofUse (2000 kW +) 
Curtailable Service (2000 kW +) 
Sports Field Serviee 
Metropo1itan Transit Service 
Commercialllndustrial Load Control Program (Closed Schedule) 
CommerciallIndustrial Demand Reduction Rider 
Street Lighting 
Premium Lighting 
Outdoor Lighting 
Recreational Lighting 
Standby and Supplemental Service 
Interruptible Standby and Supplemental Service 
Transformation Rider 
Seasonal Demand - Time ofUse Rider 
Performance Guarantee Agreement for Incremental Capacity 
DistrIbution Substation Facilities Monthly Rental 
and Termination Factors 

4.020 
4.030 
8.010 
8.105 
8.107 
8.122 
8.201 
8.203 
8.205 
8.310 
8.320 
8.330 
8.340 
8.412 
8.420 
8.425 
8.432 
8.440 
8.542 
8.545 
8.602 
8.610 
8.651 
8.680, 8.682, 8.684 
8.716,8.717 
8.720,8.721,8.722 
8.725,8.726,8.727 
8.743,8.744,8.745 
8.750,8.751 
8.760 
8.820 
8.830, 8.831 
9.95] 

10.015 
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Twentieth Twenty-first Revised Sheet No. 4.020 IFLORIDA POWER & LIGHT COMPANY Cancels PiiBeteeniB Twentieth Revised Sheet No. 4.020 

SERVICE CHARGES 

A $14.88 service charge will be made for an initial connection. 

A S17.66 Reconnection Charge will be made for the reconnection of service after disconnection for nonpayment or violation of a rule or 
regulation. 

A $14.88 service charge will be made for the connection ofan existing account. 

A Returned Payment Charge Elf UJ.14 Elf ~% Elf tRl! _\lat Elf thl! PtIYHlEI1lt, wllielie'..ef is gAI__, shall Be aailea te tge 6\1StemeR hill ter 
eleMS sef'l'iee te. eaek paYfBeat eiskeB6fee er tlie l'll.mk '!Ipsa 'Arftieh it is efll'l/ft as allowed by Florida Statute 68.065 shall apply for each 
check or draft dishonored by the bank uoon which it is drawn, Termination of service shall not be made for failure to pay the Returned 
Payment Charge. 

Charges for services due and rendered which are unpaid as ofthe past due date are subject to a Late Payment Charge ofthe greater of$6.00 or 
1.5% applied to any past due unpaid balance ofall accounts, except the accounts offederal. state, and local governmental entities, agencies, 
and instrumentalities. A Late Payment Charge shall be applied to the accounts offederal, state, and loeal governmental entities, agencies, and 
instrumentalities at a rate no greater than allowed, and in a manner permitted, by applicable law. 

A $5.11 Field Collection Charge will be added to a customer's bill for electric service when a field visit is made and payment is collected on a 
delinquent account. If service is disconnected, or a current receipt of payment is shown at the time of the field visit, this charge will not be 
applied. 

FPL may waive the Reconnection Charge, Returned Payment Charge, Late Payment Charge and Field Collection Charge for Customers 
affected by natural disasters or during periods ofdeclared emergencies or once in any twelve (\2) month period for any Customer who wnuld 
otherwise have had a satisfactory payment record (as defined in 25-6.097(2) F.A.C.), upon acceptance by FPL of a reasonable explanation 
justifying a waiver. In addition, FPL may waive the charge for connection of an existing account and the charge for an initial 
connection for new or existing Customers affected by natural disasters or during periods ofdeclared emergencies. 

CONSERVATION INSPECTIONS AND SERVICES 

Residential Dwelling Units: 

A charge of $15.00 will be made for a computerized energy analysis in which a comprehensive on-site evaluation of the residence is 

performed, 


ComrnerciallIndustrial: 

There is no charge for conservation inspections and services (Business Energy Services), 


Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: ~e¥eRllJeF 27, 200SJanuary 1.2013 
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TEMPORARY/CONSlRUCTION SERVICE 

APPLICATION: 

For short telm electric service to installations such as fairs, exhibitions, construction projects, displays and similar 
installations. 

SERVICE: 

Single phase or three phase, 60 hertz at the available standard secondruy distribution voltage. This service is available only 
when the Company has existing capacity in lines, transformers and other equipment at the requested point of delivery. The 
Customer's service entrance electrical cable shall not exceed 200 Amp capacity. 

CHARGE: 

The non-refundable charge must be paid in advance of installation of such facilities which shall include service and metering 
equipment. 

Installing and removing overhead service and meter 

Connecting and disconnecting Customer's service cable to Company's 
direct-buried underground facilities including installation and 
removal ofmeter 

MONTHLY RA1E: 

This temporary service shall be billed under the appropriate rate schedule applicable to commercial and industrial type 
installations. 

SPECIAL CONDmONS: 

Ifspecific electrical service other than that stated above is required, the Company, at the Customer's request, will provide such 
service based on the estimated cost of installing and removing such additional electrical equipment. This estimated cost will 
be a contribution in aid of construction payable in advance to the Company and subject to adjustment after removal of the 
required facilities. All Temporruy/Construction services shall be subject to all of the applicable Rules, Regulations and 
Tariff charges ofthe Company, including Service Charges. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: J\tareh I, 1919January I. 2013 
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INDEX OF RATE SCHEDULES 

RATE SCHEDULE DESCRIPTION SHEET NO. 
BA Billing Adjustments 8.030 

SC Stonn Charge 8.04() 

GS-I General Service - Non Demand (0-20 kW) 8.101 

GST-I General Service - Non Demand - Tune ofUse (0-20 kW) 8.103 

GSD-l General Service Demand (21-499 kW) 8.105 

GSDT-I General Service Demand - Time ofUse (21-499 kW) 8.107 

GSL General Service Load Management Program 8.109 

GSCU·l General Service Constant Usage 8.122 

RS·I Residential Service 8.201 

RTR-l Residential Time ofUse Rider - RTIt-l 8.203 

RST-l Residential Service -Time ofUse (Closed Schedule) 8.205 

RSL Residential Load Management Program 8.207 

CU Common Use Facilities Rider 8.211 
RLP Residential Load Control Program 8.217 

RSDPR Residential Service - Dynamic Price Response Pilot Program 8.220 
GSLD-I General Service Large Demand (500-1999 kW) 8.310 

GSLDT-I General Service Large Demand· Tune ofUse (500-1999 kW) 8.320 

CS·I Curtailable Service (500-1999 kW) 8.330 

CST·l Curtailable Service ·Time ofUse (500-1999 kW) 8.340 

GSLD-2 General Service Large Demand (2000 kW +) 8.412 

GSLDT-2 General Service Large Demand· Ttme of Use (2000 kW +) 8.420 

IH.FT High Load Factor- Time ofUse 8.425 

CS-2 Curtailable Service (2000 kW +) 8.432 

CST-2 Curtailable Service -Ttme ofUse (2000 kW +) 8.440 

CST-3 Curtailable Service -Tune ofUse (2000 kW +) 8.542 

CS-3 Curtailable Service (2000 kW +) 8.545 

GSLD-3 General Service Large Demand (2000 kW +) 8.551 

GSLDT-3 General Service Large Demand ­ Tune ofUse (2000 kW +) 8.552 

OS-2 Sports Field Service 8.602 

MET Metropolitan Transit Service 8.610 

CILC-I Commercial/lndustrial Load Control Program (Closed Schedule) 8.650 
CDR Commercial/Industrial Demand Reduction Rider 8.680 

SL-I Street Lighting 8.715 

PL-I Premium Lighting 8.720 
OL-) Outdoor Lighting 8.72S 

81.-2 Traffic Signal Service 8.730 
RL-l Recreational Lighting 8.743 

SST-I Standby and Supplemental Service 8.750 

ISST-I Interruptible Standby and Supplemental Service 8.760 

EDR Economic Development Rider 8.800 

OSMAR Demand Side Management Adjustment Rider 8.810 

TR Transformation Rider 8.820 

SDTR Seasonal Demand ­ Time of Use Rider 8.830 

EFEDR Existing Facility Economic Development Rider 8.900 

Issued by: S. E. Romig. Director, Rates and Tariffs 
Effective: JalluaIY J.1DUJaDuary 1.2013 
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GENERAL SERVICE DEMAND 

RATE SCHEDULE: GSD-l 

AVAILABLE: 

In all territory served. 

APPUCATION: 

For electric service required for commercial or industrial lighting, power and any other purpose with a measured Demand in excess of20 
kW and less than 500 kW. Customers with a Demand of20 kW or less may enter an agreement for service under this schedule based on 
a Demand Charge fur a minimum of21 kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTIll.. Y RATE: 

Customer Charge: 

Demand Charges: 
Base Demand Cbarge ~perkW 
Capacity Payment Charge See Sheet No. 8.030, per kW 
Conservation Charge See Sheet No. 8.030, per kW 

Non-Fuel Energy Charges: 
Base Energy Charge ~U!!Q¢ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
TaxC1ause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand of 20 
kW or less ",no have entered an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 21 
kW times the Base Demand Charge; therefore the minimum charge is~$165.00 

DEMAND: 

The Demand is the kW to the nearest whole kW, as determined from the Company's themllli type meter or, at the Company's option, 
integrating type meter fur the 30-minute period ofCustomer's greatest use during the month as adjusted for po\Wr factor. 

TERM OF SERVICE: 

Not less than one year. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofconflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January ~1, 2013 
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GENERAL SERVICE DEMAND -TIME OF USE 
(OPTIONAL) 

RATE SCHEDULE: GSDT-I 

AVAlLABLE: 
In aU territory served. 

APPLICATION: 
For electric service required for conunercial or industrial lighting, power and any other purpose with a measured Demand in excess of 20 
kWand less than 500 kW. Customers with Demands ofless than 21 kW may enter an agreement for service WIder this schedule based on 
a Demand Charge for a minimum of21 kW. This is an optional rate available to General Service Demand customers upon request subject 
to availability ofmeters. 

SERVICE: 
Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 
Customer Charge: 

Demand Charges: 
Base Demand Charge ~ll.l!Q per kW ofDemand occurring during the On-Peak period 
Capacity Payment Charge See Sheet No. 8.030, per kW ofDemand occurring during the On-Peak period. 
Conservation Charge See Sheet No. 8.030, per kW ofDemand occuning during the On-Peak period 

Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge ~~ per kWh o.M4O.710¢ per kWh 
EnvUunmenmlCharge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand ofless 
than 21 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 21 
kW times the Base Demand Charge. 

If the Customer elects to make a lump sum payment to the Company for time ofuse metering costs of~$360.oo the then Customer 
Charge and the Minimum Charge shall be $1%4418.00 and $l§Ml4165.00. respectively. 

RATING PERIODS: 
On-Peak: 

November 1 through March 31: Mondays through Fridays during the hours from 6 am. to lO a.m. and 6 p.m. to lO p.m. excluding 
Thanksgiving Day, Christmas Day, and New Year's Day. 

April 1 through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.108) 

Issued by: S. E. Romig. Director. Rates and Tariffs 
Effective: January~I,2013 
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GENERAL SERVICE CONSTANT USAGE 

RAlE SCHEDULE: OSCU-I 

AVAD..ABLE: 

In all territory served. 

APPLICATION: 

Available to General Service - Non Demand customers that maintain a relatively constant kWh usage, and a demand of20 kW or less. 
Eligibility is remcted to General Service customers whose Maximum kWh Per Service Day, over the current and prior 23 months, is 
within S% of their average monthly kWh per service days calculated over the same 24-month period. Customers under this Rate 
Schedule shall enter into a General Service Constant Use Agreement. This is an optional Rate Schedule available to General Service 
customers upon request. 

SERVICE: 

Single phase, 60 hertz and at any awiJable standard voltage. Resale ofservice is not permitted hereunder. 

MONTm..Y RATE: 

Customer Charge: 

Non-Fuel Energy Charges: 
Base Energy Charge· ~Uill!¢ per Constant Usage kWh 
Conservation Charge· Same as the SL-2 Rate Schedule; see Sheet No. 8.030 
Capacity Payment Charge· Same as the S1.-2 Rate Schedule; see Sheet No. 8.030 
Environmental Charge· Same as the S1.-2 Rate Schedule; see Sheet No. 8.030 

Additional Charges: 
Fuel Charge· Same as the SL-2 Rate Schedule; see Sheet No. 8.030 
Storm Charge· Same as the SL-2 Rate Schedule; see Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
TnxClause See ShootNo. 8.031 

*The fuel, storm and non-fuel energy charges will be assessed on the Constant Usage kWh 

lERM OF SERVICE; 

Initial term ofservice under this rate schedule shall be not less than one (l) billing period, unless there is a termination ofservice due to 
a Customer's violation of the General Service Constant Usage Agreement. Upon the Customer's violation of any ofthe terms ofthe 
General Service Constant Usage Agreement, service under this Rate Schedule will be terminated immediately. To terminate service, 
either party must provide thirty (30) days written notice to the other party prior to the desired termination date. Absent sueb notice, 
the tenn of service shall automatically be extended another billing period. [n addition, if service under this Rate Schedule is 
terminated by either the Customer or the Company, the account may not resume service under this Rate Schedule for a period ofat 
least one (1) year. 

DEFINITIONS: 

kWh Per Service Day - the total kWh in billing month divided by thc number ofdays in the billing month 

Maximum kWh Per Service Day - the highest kWh Per Service Day experienced over the current and prior 23 month billing periods 

Constant Usage kWh - the Maximum kWh Per Service Day multiplied by the number ofservice days in the current billing period 

(Continued on Sheet 8.123) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January ~l. 2013 
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RESIDENTIAL SERVICE 

RATE SCHEDULE: RS-I 

AVAILABLE: 

In allterritoty served. 

APPLICATION: 

For service fur all domestic purposes in individually metered dwelling units and in duplexes and triplexes, including the separately­
metered non-commen;ial &cHines of a residential Customer (i.e., garages" water pumps, etc.). Also for service to conunonly-owned 
&cilities ofcondominium, cooperative and homeowners' associations as set furth on Sheet No. 8.211, Rider CU. 

SERVICE: 

Single phase, 60 hertz at available standard voltage. Three phase service may be furnished but only under special arrangements. All 
residential service required on the premises by Customer shall he supplied through one meier. Resale of service is not permitted 
hereunder. 

MONTHLY RAW: 

Customer Charge: 

Non-Fuel Charges: 
Base Energy Charge: 


First 1,000 kWh ~.036¢perkWh 


All additional kWh ~5.036¢ per kWh 

Conservation Charge See Sheet No. 8.030 
Capacity Payment Charge See Sheet No. 8.030 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 

Residential Load Management 


Program (ifapplicable) See Sheet No. 8.207 

Fuel Charge See Sheet No. 8.030 

Stonn Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 


Minimum: 

JERM OF SERVICE: 

Not less than one (I) bill ing period. 

RULES AND REQULAUONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofconflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January~1,2013 
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RESIDENTIAL TIME OF USE RIDER - RlR-J 
(OPTIONAL) 

RIDER: RlR-1 

AVAILABLE: 
In all territory served. 

APPLICATION: 

For service for all domestic purposes in individually metered dwelling units and in duplexes and triplexes, including the separately-
metered non-comrnercial facilities ofa residential Customer (i.e .. garages. water pumps, etc.). Also for service to commonlv~wned 
facilities ofcondominium. cooperative and homeowners' associations as set forth on Sheet No. 8.211. Rider CU. This is an optional 
rider available to residential customers served under the RS-I Rate Schedule subiect to availability of meters. Customers taking 
service under RlR-1 are not eligible for service under Rate Schedule RLP. 

SERVICE: 
Single phase, 60 hertz at available standard voltage. Three phase may be supplied but only under special arrangements. All 
residential service required on the premises by Customer shall be supplied through one meter. Resale of service is not permitted 
hereunder. 

Initial service under this rate schedule shalf begin on the first scheduled meter reading date following the installation of the time of 
use meter. The Customer's first bill will reflect the lesser ofthe charges under Rate Schedule RS-I or RlR-l. 

MONlHLY RATE: 

Except for the Customer Charge. all rates and charges Wlder Rate Schedule RS-I shall anoIv. In addition. the RlR-1 Customer 
Charge, the RlR-l Base Energy and Fuel Charges and Credits applicable to on and offpeak usage shall aonIv, 

Customer Charge: $11.00 

Base Energy Charges/Credits: On-Peak Period Off-Peak Period 
Base Energy Charge 8.391¢ per kWh (3.656)¢ per kWh 

Additional Charges/Credits: 

RlR Fuel Charge/Credit See Sheet No. 8.030 


Minimum: $11.00 
If the Customer elects to make a lump sum payment to the Comoany for time of use metering costs 0($240.00, then the Customer 
Charge and Minimum Charge shall be $7.00. 

RATING PERIODS: 
On-Peak: 
November 1 through March 31: Mondavs through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. excluding 
Thanksgiving Day, Christmas Day, and New Year's Day. 

Aoril J through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m, excluding Memorial Dav 
Independence Day. and Labor Day. 

Off-Peak: 

All other hours. 


Issued by: S. E. Romig. Director. Rates and Tariffs 
Effective: 
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RESIDENTIAL SERVICE - TIME OF USE 
(OPTIONAL) (Closed Schedule) 

RATE SCHEDULE: RST-I 

AVAILABLE: 
In all territory served. 

APPLICATION: 

For service for all domestic purposes in individually metered dwelling units and in duplexes and triplexes, including the separately­
metered non-commercial facilities of a residential Customer (Le., garages, water pumps, etc.). Also for service to commonly-owned 
facilities ofcondominium, cooperative and homeowners' associations as set forth on Sheet No. 8.211, Rider Cu. This is an optional rate 
available to residential customers. tijl9H RlEiaest sll9jeet t9 availaBility efHlElteFSProvided the customer was taking service pursuant to this 
schedule as ofDecernber 31. 2012. 

SERVICE: 
Single phase, 60 hertz at available standard voltage. Three phase may be supplied but only under special arrangements. All residential 
service required on the premises by Customer shall be supplied through one meter. Resale ofservice is not permitted hereunder. 

Initial service under this rate schedule shall begin on the first scheduled meter reading date following the installation of the time of use 
meter. The Customers first bill wiJl reflect the lesser ofthe charges under Rate Schedule RS-I or RST-1. 

MONl1ll., Y RATE: 

Customer Charge: ~$11.00 

Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge +.w.J.12.7S9¢ per kWh ~.712¢perkWh 

Conservation Charge See Sheet No. 8.030 
Capacity Payment Charge See Sheet No. 8.030 
EnvironmenmlCharge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: ~$II.OO 

If the Customer elects to make a lump sum payment to the Company for time of use metering costs of ~$240.00. then the 
Customer Charge and Minimum Charge shall be ~$7.00. 

RATING PERIODS: 
On-Peak: 
November I through March 31: Mondays through Fridays during the hours from 6 am. to 10 am. and 6 p.m. to 10 p.m. excluding 
Thanksgiving Day, Christmas Day, and New Year's Day. 

April I through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, Independence 
Day, and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.206) 
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GENERAL SERVICE LARGE DEMAND 

RATE SCHEDULE: GSLD-I 

AVAILABLE: 

In all territory served. 

APPUCA TION; 

For electric service required for commercial or industrial lighting, power and any other purpose to any Customer with a measured 
demand ofSOO kW and less than 2,000 kW. Customers with demands of less than 500 kW may enter an agreement for service under this 
Rate Schedule based on a Demand Charge for a minimum of500 kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTIlL Y RATE: 

Customer Charge: 

Demand Charges: 
B~ Demand Charge SMGS8.0Q-per kW ofDemand 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: 
Base Energy Charge ~].056¢perkWh 

Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charges See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand of less 
than 500 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 
500 kW times the Base Demand Charge; therefore the minimum charge is S38SQ.13.S4,05S.00. 

DEMAND: 

The Demand is the kW to the nearest whole kW, as determined from the Company's thermal type meter or, at the Company's option, 
integrating type meter for the 30-minute period ofCustomer's greatest use during the month as adjusted for power factor. 

TERM OF SERVICE: 

Not less than one year. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on me with the Florida Public Service Commission. In case ofconflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January~l, 2013 

http:S38SQ.13.S4,05S.00


Docket No. 120015-EI 
Proposed Settlement Agreement 
Exhibit MD-11. Page 35 of 114 
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GENERAL SERVICE LARGE DEMAND -TIME OF USE 
(OPTIONAL) 

BAlE SCHEDULE GSLDT·I 

AVAILABLE: 

In all telTitory .served. 

APPLICATION: 

For electric service required for commercial or industrial lighting, po~r and any other purpose to any Customer with a measured 
demand of500 kW and less than 2.000 kW. Customers with demands ofless than 500 kW may enter an agreement for service under this 
schedule based on a Demand Charge for a minimum of 500 kW. This is an optional rate available to General Service Large Demand 
customers upon request suiject to availability ofmeters. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTHLY RAlE: 

Customer O1arge: 

Demand Charges: 
Base Demand Charge ~ per kW ofDemand occurring during the On-Peak period. 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: On-Peak Period Oa:Peak Period 
Base Energy Charge ~1.90I¢ per kWh ~perkWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Stonn Charge See Sheet No. 8.040 
Franchise Fce See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for cum:ntly etIective Base Demand. For those Customers with a Demand ofless than 
500 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 500 kW 
times the Base Demand Charge; therefore the minimum charge is $3,ljCUU4.05S.00. 

RATING PERIODS: 

On-Peak: 
November 1 through March 31: Mondays througb Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.rn. to 10 p.rn. excluding 
Thanksgiving Day, Christmas Day, and New Year's Day. 

April I throullh October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off-Peale 
All other hours. 

(Continued on Sheet No. 8.321) 

Issued by: S. E. Romig, Director. Rates and TarHTs 
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FLORIDA POWER & LIGHT COMPANY Cancels Twenty-=nHFtlFourth Revised Sheet No. 8.330 

CURTAILABLE SERVICE 
(OPTIONAL) 

RAlE SCHEDULE: CS-I 

AVAILABLE: 
In all territory served. 

APPLICATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLD-I (500 kW - 1,999 kW) and will curtail this Demand 
by 200 kW or more upon request ofthe Company from time to time. Customers with demands ofat least 200 kW but less than 500 kW 
may enter an agreement for service under this Rate Schedule based on a Demand Charge for a minimum of500 kW. 

SERVICE: 
Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTHLY RAlE: 
Customer Charge: 

Demand Charges: 

Base Demand Charge ~ per kW ofDemand. 

Capacity Payment Charge See Sheet No. 8.030 

Conservation Chmge See Sheet No. 8.030 


Non-Fuel Energy Charges: 

Base Energy Charge ~lM2¢ per kWh 

Environmental Charge See Sheet No. 8.030 


Additional Charges: 

Fuel Charge See Sheet No. 8.030 

Stonn Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 


Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand ofless 
than 500 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Chatge plus 
500 kW times the Base Demand Charge; therefore the minimum charge is S;,8j:Q.I A.$4.080.00. 

CURTAILMENT CREDITS: 
A monthly credit ofSl.72 per kW is allowed based on the current Non-Firm Demand. The Customer has the option to revise the Firm 
Demand once during the initial twelve (12) month period. Thereafter, subject to the Term of Service and/or the Provisions for Early 
Termination, a change to the Firm Demand may be made provided that the revision does not decrease the total amount of Non-Firm 
Demand during the lesser of: (i) the average of the previous 12 months; or (iJ) the average of the number ofbilling months under this 
Ratc Schedule. 

CHARGES FOR NON-COMPLIANCE OF CURTAILMENT DEMAND: 
Ifthe Customer records a higher Demand during the current Curtailment Period than the Firm Demand, the Customer wiD be: 

I. Rebilled at SI.72IkW for the prior 36 months or the number ofmonths since the prior Curtailment Period, whichever is less, and 
2. Billed a penalty charge of$3.70IkW for the current month. 

The kW used for both the rebilling and penalty charge calculations is determined by taking the difference between the maximum 
Demand during the current Curtailment Period and the Finn Demand for a Curtailment Period. 

(Continued on Sheet No. 8.331) 
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Twenty-DiFdFourtb Revised Sbeet No. 8.340 
FWRIDA POWER & LIGHT COMPANY Cancels Twenty-SeeeRdThird Revised Sbeet No. 8.340 

CURTAILABLE SERVICE - l1ME OF USE 
(OPTIONAL) 

RATE SCHEDULE: CST-l 

AVAILABLE: 
In all territory served. 

APPLICATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSW-l (500 kW - 1,999 kW) and will curtail this Demand 
by 200 kW or more upon request ofthe Company from time to time. lIDs is an opti9nal Rate Schedule available to Curtailable General 
Service Customers upon request. Customers with demands ofat lew;t 200 kW but less than 500 kW may enter an agreement for service 
under this Rate Schedule bw;ed on a Demand Charge for a minimum of500 kW 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: 

Demand Charges: 
Bw;e Demand Charge ~$8.00 per kW ofDemand occurring during the On-Peak Period. 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge ~1.901¢ per kWh GA-UO.....1M¢ per kWh 
EnvUonmenmlCharge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand For those Customers with a Demand ofless 
than 500 kW who have entered an agreement for service tmder this schedule, the minimum charge shall be the Customer Charge plus 
500 kW times the Base Demand Charge; therefore the minimum charge is $~.8S9.U$4.080.00 

RATING PERIODS: 

On-Peak: 
November 1 through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. excluding 

Thanksgiving Day, Christmas Day, and New Year's Day. 

APril 1 through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.rn. excluding Memorial Day. 
Independence Day. and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.341) 
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Se~,.eRteeRthEighteenth Revised Sbeet No. 8.412 
Cancels SkteeRthSeventeenth Revised Sbeet No. 8.412 

GENERAL SERVICE LARGE DEMAND 

RATE SCHEDULE: GSLD-2 

AVAILABLE: 

In aLI territory served. 

APPLICATION: 

For electric service required for commercial or industrial lighting, power and any other purpose to any Customer with a measured 
demand of 2,000 kW or more. Customers with demands of less than 2,000 kW may enter an agreement for service under this 
schedule based on a demand charge for a minimum of 2,000 kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be 
furnished through one meter. Resale of service is not pennitted hereunder. 

MONJHLY RATE: 

Customer Charge: 

Demand Charges: 

Base Demand Charge ~$8.30 per kW ofDcmand 

Capacity Payment Charge See Sheet No. 8.030 

Conservation Charge See Sheet No. 8.030 


Non-Fuel Energy Charges: 

Base Energy Charge ~.9S0¢ per kWh 

Environmental Charge See Sheet No. 8.030 


Additional Charges: 

Fuel Charge See Sheet No. 8.030 

Storm Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 


Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a demand of 
less than 2,000 kW who enter an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 
2,000 kW times the Base Demand Charge; therefore the minimum charge is US,379.19.$16.79S.00. 

DEMAND: 

The Demand is the kW to the nearest whole kW, as determined from the Company's metering equipment, for the 30-minute period of 
the Customer's greatest use during the month as adjusted for power factor. 

TERM OF SERVICE: 

Not less than one year. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently effective "General 
Rules and Regulations for Electric Service" on file with the Florida Public Service Commission. In case of conflict between any 
provision ofthis schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January ~1, 2013 
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Tweoty-ThiFdFourth Revised Sheet No. 8.420 
FLORIDA POWER & LIGHT COMPANY Cancels Twenty-SeeeRdThird Revised Sbeet No. 8.420 

GENERAL SERVICE LARGE DEMAND - TIME OF USE 
(OPTIONAL) 

RA1E SCHEDULE: GSLDT-2 

AVAILABLE: 

In all territory served. 

APPUCATION: 

For electric service required for commercial or industrial lighting, power and any other purpose to any Customer who has established a 
measured demand of2,000 kW or more. Customers with demands ofJess than 2,000 kW may enter an agreement for service under this 
schedule based on a demand charge for a minimum of2,000 kW. 

SERVICE: 

Three phase, 60 hertz and at any available standard secondary or distribution voltage. All service required on premises by Customer 
shall be furnished through one meter. Resale ofservice is not permitted hereunder. 

MON1HLY RATE: 

Customer Charge: 

Demand Charges: 
Base Demand Charge ~1!1Q. per kW ofDemand oceurring during the On-Peak Period. 
Capacity Payment Charge See Sheet No. 8,030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge ~~perkWh o.6aOO.697t per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8,030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently eftective Base Demand For those Customers with a demand of less 
than 2,000 kW who have entered an agreement for service under this schedule, the minimum charge shaH be the Customer Charge plus 
2,000 kW times the Base Demand Charge; therefore the minimum charge is $1§,;n9.19$16,795.00 

RATING PERIODS: 

On·Peak: 
November I through March 31: Mondays through Fridays during the hours from 6 8.m. to 10 8.m and 6 p.m. to 10 p.m. excluding 

Thanksgiving Day, Christmas Day, and New Year's Day. 

April I through October 31: Mondays through Fridays during the hours ftom 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.421) 
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SwedtbEigbth Revised Sheet No. 8.425 
FLORIDA POWER & LIGHT COMPANY Cancels SiHllSeventh Revised Sheet No. 8.425 

HIGH LOAD FACTOR - TIME OF USE 
(OPTIONAL) 

RATE SCHEDULE: fll-FT 

AVAlLABLE: 

In all territory selVed. 


APPLICATION: 

For electric setvice required for commercial or industrial lighting, power and any other purpose with a measured Demand in excess of 

20 kW. This is an optional rate schedule available to customers otherwise selVed under the GSI).I, GSDT-1, GSLD-l, GSLDT- t, GSLI).2, 

or GSLDT-2 Rate Schedules. 


SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All selVice required on premises by Customer sball be furnished 

through one meter. Resale ofselVice is not permitted hereunder. 


MONTItLY RATE: HLFT-I HLFT-2 

Annual Maximum Demand ~1-492kW ~00-1.222 kW 2.000 kW or greater 

Customer Charge: ~ ~ 

Demand Charges: 

On-peak Demand Charge ~ $+.&~ 


Maximum Demand Charge &+:8+.a2!! ~~ 

Capacity Payment Charge See Sheet No. 8.030, per k W of()n-Peak Demand 

ConselVation Charge See Sheet No. 8.030, per kW of()n-Peak Demand 


Non-Fuel Energy Charges: 

On-Peak Period per kWh 

Off-Peak Period per kWh 


Environmental Charge See Sheet No. 8.030 

Additional Chqes 

Fuel Charge See Sbeet No. 8.030 

Stonn Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.03t 


Minimum Charge: The Customer Charge plus the currently effective Demand Charges. 

RATING PERIODS: 
On-Peak: 


November 1 throughMaroh 31: Mondays through Fridays during the hours from 6 a.m. to to a.m. and 6 p.rn. to 

to p.m. excluding Thanksgiving Day, Christmas Day, and New Yeats Day. 


April 1 thrgygh October 31: Monda.ys through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial 
Day, Independence Day, and Labor Day. 

Off-Peak: 

All other hours. 


(Continued on Sheet No. 8.426) 
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Ei:hteeBfhNineteenth Revised Sheet No. 8.432 
FLORIDA POWER & LIGHT COMPANY Cancels SeveRfeeRfhEighteenth Revised Sheet No. 8.432 

CURTAILABLE SERVICE 
(OPTIONAL) 

RATE SCHEDULE: CS-2 

AVAILABLE: 

In all tenitory served. 

APPLICATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLD-2 (2,000 kW and above) and will curtail 
this Demand by 200 kW or more upon request of the Company from time to time. Customers with demands of less than 
2,000 kW may enter an Agreement for service under this schedule based on a Demand Charge for a minimum of 2,000 kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be 
furnished through one meter. Resale of service is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: 
Demand Charges: 

Base Demand Charge ~ perkW ofDemand 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: 
Base Energy Charge g.,ge.w~ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.03] 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand of 
less than 2,000 kW who enter an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 
2,000 kW times the Base Demand Charge; therefore the minimum charge is SlS,379.19.S] 6.820.00. 

CURTAILMENT CREDITS: 
A monthly credit of$l.72 per kW is allowed based on the current Non-Finn Demand. The Customer has the option to revise the 
Firm Demand once during the initial twelve (12) month period. Thereafter, subject to the Term ofService and/or the Provisions for 
Early Termination, a change to the Firm Demand may be made provided that the revision does not decrease the total amount ofNon­
Firm Demand during the lesser of: (i) the average of the previous 12 months; or (ii) the average of the number of billing months 
under this Rate Schedule. 

CHARGES FOR NON-COMPLJANCE OF CURTAILMENT DEMAND: 

If the Customer records a higher Demand during the current period than the Firm Demand, then the Customer will be: 
1. 	 Rebilled at $1.721kW for the prior 36 months or the number of months since the prior Curtailment Period, whichever is 

less, and 
2. 	 Billed a penalty charge of$3.70IkW for the current month. 

The kW used for both the rebilling and penalty charge calculations is determined by taking the difference between thc 
maximum Demand during the current Curtailment Period and the contracted Firm Demand for a Curtailment Period. 

(Continued on Sheet No. 8.433) 
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Twenty.."f.hWFourtb Revised Sbeet No. 8.440 
FLORIDA POWER & UGHT COMPANY Cancels Twenty See8BdThird Revised Sheet No. 8.440 

CURTAILABLE SERVICE - TIME OF USE 
(OPTIONAL) 

MJE SCHEDULE: CST-2 

AVAILABLE: 
In all territory served 

APPLICATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLDT·2 (2.000 kW and above) and will curtail this 
Demand by 200 kW or more upon request ofthe Company from time to time. Customers with demands ofless than 2,000 kW may enter 
an agreement for service under this schedule based on a Demand Charge for a minimum of2,OOO kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTIILY RATE: 

Customer Charge: 

Demand Charges: 
Base Demand Charge ~ per kW ofDemand occuning during the On-Peak Period 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel EneJgy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge ~~perkWh ~perkWh 

Environmental Charge See Sheet No. 8.030 

Additional Charges: 
FueJCharge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effi:ctive Base Demand. For those Customers with a Demand of less 
than 2,000 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 
2,000 kW times the Base Demand Charge; therefore the minimum charge is SlS,379.l9.S16.820.00. 

RATING PERIODS: 

On·Peak: 
November I through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. excluding 

Thanksgiving Day, Christmas Day, and New Year's Day. 

April I throu&h October 31: Mondays through Fridays during the hours from 12 noon to 9 p.rn. excluding Memorial Day, 
Independence Day, and Laoor Day. 

Off·Peak: 
An other hours. 

(Continued on Sheet No. 8.441) 
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Twenty-¥iftltSixth Revised Sheet No. 8.542 
FWRIDA POWER & LIGHT COMPANY CanceJs Twenty FeuFdlFifth Revised Sheet No. 8.542 

CURTAILABLE SERVICE - TIME OF USE 
(OPTIONAL) 

RATE SCHEDULE: CST-3 

AVAILABLE: 

In all territory served. 

APPUCATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLDT-3 and will curtail this Demand by 200 kW or 
more upon request of the Company from time to time. 

SERVICE: 

Three phase, 60 hertz at the available transmission voltage of 69 kV or higher. The Customer will provide and maintain all 
transformers and related facilities necessary for handling and utilizing the power and energy delivered hereunder. All scrvice 
required by the Customer at each separate point of dclivery servcd hereunder shall be furnished through one mcter at, or 
compensated to, the available transmission voltage. Resale ofservice is not permitted hereunder. 

MONnn.Y RATE: 

Customer Charge: $1,441.88$1.466.88 

Demand Charges: 
Base Demand Charge $6.32 per kW ofDemand occurring during the On-Peak Period. 
Capacity Payment Charge See Sheet No. 8.030.1 
Conservation Charge See Sheet No. 8.030.1 

Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge 0.739¢ per kWh 0.604¢ per kWh 
Environmental Charge See Sheet No. 8.030.1 

Additional Charges: 
Fucl Charge See Sheet No. 8.030.1 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand 

RATING PERIODS: 

On-Peak: 
November I through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. 

excluding Thanksgiving Day, Christmas Day, and New Years Day. 

Ann! I through OcWber 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.543) 
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=IwelftltThirteenth Revised Sheet No. 8.545 
Cancels EIe¥eRthTwelfth Revised Sheet No. 8.545 

CURTAILABLE SERVICE 
(OPTIONAL) 

RAJE SCHEDULE: CS-3 

AVAll..ABLE: 
In all territory served. 

APPUCA TlON: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLD-3 and will curtail this Demand by 200 
kW or more upon request ofthe Company from time to time. 

SERVICE: 
Three phase, 60 hertz at the available transmission voltage of 69 kV or higher. The Customer will provide and maintain all 
transformers and related facilities necessary for handling and utilizing the power and energy delivered hereunder. All 
service required by the Customer at each separate point ofdelivery served hereunder shall be furnished through one meter at, 
or compensated to, the available transmission voltage. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: $1,441.88$1,466.88 

Demand Charges: 
Base Demand Charge $6.32 per kW ofDemand 
Capacity Payment Charge See Sheet No. 8.030.1 
Conservation Charge See Sheet No. 8.030.1 

Non-Fuel Energy Charges: 
Base Energy Charge 0.640¢ per kWh 
Environmental Charge See Sheet No. 8.030.1 

Additional Charges: 
Fuel Charge See Sheet No. 8.030.1 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum Charge: The Customer Charge plus the charge for the currently effective Base Demand. 

CURTAILMENT CREDITS: 
A monthly credit of$l.72 per kW is allowed based on the current Non-Firm Demand. The Customer has the option to revise 
the Firm Demand once during the initial twelve (12) month period. Thereafter, subject to the Tenn of Service and/or the 
Provisions for Early Termination. a change to the Finn Demand may be made provided that the revision does not decrease 
the total amount ofNon-Finn Demand during the lesser of: (i) the average of the previous 12 months; or (ii) the average of 
the number ofbilling months under this Rate Schedule. 

CHARGES FOR NON-COMPUANCE OF CURTAILMENT DEMAND: 

If the Customer records a higher Demand during the current Curtailment Period than the Finn Demand, then the Customer 
will be: 

1. 	 Rebilled at $I.721kW for the prior 36 months or the number of months since the prior Curtailment Period, 
whichever is less, and 

2. 	 Billed a penalty charge of$3.70IkW for the current month. 

The kW used for both the rebilling and penalty charge calculations is detennined by taking the difference between the 
maximum Demand during the current Curtailment Period and the Firm Demand for a Curtailment Period. 

Continued on Sheet No. 8.546 
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Thirty..:ntiRIF-2!!I:!h Revised Sheet No. 8.602 
Cancels Thirty-See9RdThird Revised Sheet No. 8.602 

SPORTS FlELD SERVICE 
(Closed Schedule) 

RATE SCHEDULE: O~2 

AVAILABLE: 

In all territory served. 

APPLICATION: 

This is a transitional rate available to municipa~ county and school board accounts for the operation of a football, baseball or other 
playground, or civic or community auditorium, when all such service is taken at the available primary distribution voltage at a single 
point of delivery and measured through one meter, and who were active as of October 4, 1981. Customer may also elect to receive 
service from other appropriate rate scbedules. 

UMITATION OF SERViCE: 

Offices, concessions, businesses or space occupied by tenants, other than areas directly related to the operations above specified, are 
excluded hereunder and shall be separately served by the Company at utilization voltage. Not applicable when Rider TR is used. 

MQNIHL-Y RATE: 

Customer Charge: 
Non-Fuel Energy Cbarges: 

Base Energy Charge ~~perkWb 
Conservation Charge See Sheet No. 8.030.1 
Capacity Payment Charge See Sheet No. 8.030.1 
Environmental Charge See Sheet No. 8.030.1 

Additional Charges: 
FuelChmge See Sheet No. 8.030.1 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum Charge: 

TERM OF SERVICE: 

Pending termination by Florida Public Service Commission Order. 

RULES AND REGULAnONS; 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofcooflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision oftbis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January ~um 
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NiReteeBdlTwentietb Revised Sheet No. 8.610 
FWRIDA POWER & LIGHT COMPANY Cancels EighleeRthNineteenth Revised Sheet No. 8.610 

MEJRQPOLITAN TRANSIT SERVICE 

RATE SCHEDlILE: MET 

AVAILABLE: 

For electric service to Metropolitan Dade County Electric Transit System (METRORAIL) at each point ofdelivery required for the 
operation ofan electric transit system on C()ntinuous and contiguous rights-of-way. 

APPUCATlON: 

Service to be supplied will be three phase, 60 hertz and at the standard primmy voltage of 13,200 volts. All service required by 
Customer at each separate point ofdelivery served hereunder shall be fwnished through one meter reflecting delivery at primary voltage. 
Resale ofservice is not pennitted hereunder. Rider TR or a voltage discount is not applicable. 

MONlHLY RATE: 

Customer Charge: 

Demand Charges: 

Base Demand Charge ~.n.Q.&Q per kW ofDeinand 

Capacity Payment Charge See Sheet No. 8.030.1 

Conservation Charge See Sheet No. 8.030.1 


Non-Fuel Energy Charges: 

Base Energy Charge 0.34e1.248¢ per kWh 

Environmental Charge See Sheet No. 8.030.1 


Additional Charges: 

FuelCbarge See Sheet No. 8.030.1 

Storm Charge See Sheet No. 8.040 

Franchise Fec See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 


Minimum: The Customer Charge plus the charge for the currently efrective Base Demand. 

DEMAND: 

The billing Demand is the kW, at each point ofdelivery, to the nearest whole leW, as detennined from the Company's recording type 
metering equipment, fur the period coincident with the 30-minute period ofthe electric mil transit system's greatest use supplied by the 
Company during the month adjusted for power factor. 

BILLING: 

Each point ofdelivery shall be separately billed according to the monthly charges as stated herein. All billing units related to charges 
under this rate schedule shall be determined fiom metering data on a monthly basis and determined for each point ofdelivery on the same 
IDOllthly billing cycle day. 

TERMS OF SERVICE 

Not less than one~. 

llULES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofeon.tlict between any provision of 
this schedule and said "General RuleS and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January ~l, 2013 
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NiBeteeathTwentieth Revised Sheet No. 8.651 
Cancels EigliteeatllNineteenth Revised Sheet No. 8.651 

( Continued from Sheet No. 8.650 ) 

MONlHLY RATE: 

Delivery Voltage Level Distribution below 69 kV 69kV & above 
Cll£-I(G) ClLC-I(D) CILC-I(T) 

Maximum Demand Level 
200-499kW 

Customer Charge: ~$100.00 ~$150.00 $1,8~~J)()$1.975.00 

Demand Charges: 
Base Demand Charges: 

500kW 

per kW of Maximum Demand ~$3.40 ~$3.10 None 
per kW of Load Control On-Peak Demand ~$1.30 ~$1.30 ~$1.30 
per kW of Firm On-Peak Demand ~$7.31 ~ll!.! :$&+9$7.25 

Capacity Payment and Conservation Charge: 

Cll£-I(G) See Sheet No. 8.030.1 

ClLC-I(D) See Sheet No. 8.030.1 

ClLC-I(T) See Sheet No. 8.030.1 


Non-Fuel Energy Charges: 
Base Energy Charges: 

On-Peak Period charge per kWh ~1.074¢ M990.471¢ 
Off-Peak Period charge per kWh ~1.074¢ M990.471¢ 

Environmental Charge See Sheet No. 8.030.1 

Additional Charges: 
Fuel Charge See Sheet No. 8.030.1 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the Base Demand Charges. 

(Continued on Sheet No. 8.652) 
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COMMERClALIINDUSTRlAL DEMAND REDUCTION RIDER (CDR) 
(OPTIONAL) 

AVAILABLE: 

In all territory served. Available to any commercial or industrial C1l5tomer receiving service WIder Rate Schedules GSD-I, GSDT -I, GSLD-I, 
GSLDT-I, GSLD-2, GSLDT-2, GSLD-3, GSLDT-3, or HLFT through the execution of a Commercial1Industrial Demand Reduction Rider 
Agreement in much the load control provisions ofthis rider can feasibly be applied. 

LIMITATION OF AVAILABILITY: 

This Rider may be modified or withdrawn subject to determinations made WIder Commission Rules 25-17.0021(4), F.A.C., Goals for Electric 
Utilities and 25-6.0438, F AC., Non-Firm Electric Service - Terms and Conditions or any other Conunission detennination. 

APPLICATION: 

For electric service provided to any cOlIUIlercial or industrial customer receiving service WIder Rate Schedule GSD-I, GSDT-I, GSLD-I, 
GSLDT-I, GSLD-2, GSLDT-2, GSLD-3, GSLDT-3, or HLFT who as a part of tile CommerciaIllndustrial Demand Reduction Rider Agreement 
between the Customer and the Company, agrees to allow the Company to control at least 200 kW of the Customer's load, or agrees to operate 
Backup Generation Equipment (see Definitions) and designate (if applicable) additional controllable demand to serve at least 200 kW of the 
Customer's own load during periods when the Company is controlling 1000. A Customer shall enter into a Commercia1llndustrial Reduction 
Demand Rider Agreement with the Company to be eligible for this Rider. To establish the initial qualification for this Rider, the Customer must 
have had a Utility Controlled Demand during the swnmer Controllable Rating Period (April I through October 31) for at least three out ofseven 
months of at least 200 kW greater than the Finn Demand level specified in Section 4 of the CommercialJJndustrial Demand Reduction Rider 
Agreement The Util ity Controlled Demand shall not be served on a firm service basis until service has been terminated under this Rider. 

LIMITATION OF SERVICE: 

Customers participating in the General Service Load Management Program (FPL "Business On Call" Program) are not eligible for this Rider. 

MONTIlLY RATE: 

AU rates and charges under Rate Schedules GSD-I, GSDT-l, GSLD-I, GSLDT-I, GSLD-2, GSLDT·2, GSLD-3, GSLDT-3, HLFT shall apply. 
In addition, the applicable Monthly Administrative Adder and Utility Controlled Demand Credit shall apply. 

MONTHLY ADMINISTRATIVE ADDER: 

Rate Schedule Adder 
GSD-I ~$75.00 
GSDT-I, HLIT (21-499 kW) ~$75.oo 
GSLD-I, GSLDT-I, HLFT (500-1,999 kW) ~1ill..OO 
GSLD-2, GSLDT-2, HLFT (2,000 kW or greater) ~$50.00 
GSLD-3, GSLDT·3 $2,82).41;$475.00 

UTILITY CONTROLLED DEMAND CREDIT: 

A monthly credit of ~A per kW is allowed based on the Customer's Utility Controlled Demand 

UTILITY CONTROLLED DEMAND: 

The Utility Controlled Demand for a month in which there are no load control evenls during the Controllable Rating Period shall be the swn of the 
Customcr's kWh usage during the hours of the applicable Controllable Rating Period, divided by the total nwnber of hours in the applicable 
Controllable Rating Period, less the Customer's Firm Demand. 

In the event of Load Control occurring during the Controllable Rating Period, the Utility Controlled Demand shall be the swn of the Customer's 
kWh usage during the hours of the applicable Controllable Rating Period less the sum of the Customer's kWh usage during the Load Control 
Period, divided by the mnnber of non-load control hours occurring during the applicable Controllable Rating Period, less the Customer's Firm 
Demand. 

(Continued on Sheet No. 8.681) 
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PROViSIONS FOR ENERGY USE DURING CONIROL PERIODS: 

Customers notified ofa load control event should not exceed their Firm Demand during periods when the Company is controlling 
load. However, electricity will be made available during control periods if the Customer's failure to meet its Firm Demand is a 
result ofone ofthe following conditions: 

l. 	 Force Majeure events (see Definitions) which can be demonstrated to the satisfaction of the Company, or 

2. 	 maintenance of generation equipment necessary for the implementation of load control which is performed at a pre­
arranged time and date mutually agreeable to the Company and the Customer (See Special Provisions), or 

3. 	 adding firm load that was not previously non·firm load to the Customer's facility, or 

4. 	 an event affecting local, state or national security, or 

5. 	 an event whose nature requires that space launch activities be placed in the critical mode (requiring a closed-loop 
con1iguration of FPL's transmission system) as designated and documented by the NASA Test Director at Kennedy Space 
Center and/or the USAF Range Safety Officer at Cape Canaveral Air Force Station. 

The Customer's energy use (in excess of the Firm Demand) for the conditions listed above will be billed pursuant to the 
Continuity of Service Provision. For periods during which power under the Continuity of Service Provision is no longer 
available, the Customer will be billed, in addition to the nonna! charges provided hereunder, the greater of the Company's As· 
Available Energy cost. or the most expensive energy (calculated on a cents per kilo\Wtt·hour basis) that FPL is purchasing or 
selling during that period, less the applicable class fuel charge. As-Available Energy cost is the cost calculated for Schedule 
COG-I in accordance with FPSC Rule 25·17.0825, F .A.C. 

If the Company determines that the Customer has utilized one or more of the exceptions above in an excessive manner, the 
Company will terminate service under this rider as described in TERM OF SERVICE. 

Ifthe Customet exceeds the Firm Demand during a period when the Company is controlling load for any reason other than those 
specified above. then the Customer will be: 

]. 	 billed a $4.6&7.30 charge per kW ofexcess kW for the prior sixty (60) months or the number ofmonths the Customer has 
been billed under this rider, whichever is less, and 

2. 	 billed a penalty charge of$0.99 per kW ofexcess kW for each month ofrebilling. 

Excess kW for rebilling and penalty charges is determined by taking the difference between the Customer's kWh usage during the 
load control period divided by the number ofhours in the load control period and the Customer's "Firm Demand". The Customer 
will not be rebilled or penalized twice for the same excess kW in the calculation described above. 

( Continued on Sheet No. 8.683 ) 
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In the event the Customer pays the Charges for Early Termination because 110 replacement Customer(s) is (are) available as specified in 
paragraph d above, but the replacement Customer(s) does(do) become available within twelve (12) months from the date of termination of 
service under this Rider or FPL later determincs that there is no need for the MW reduction in accordance with the FPL Numeric 
Commercialllndustrial Conservation Goals, then the Customer will be refunded all or part of the rebilling and penalty in proportion to the 
amount ofMW obtained to replace the lost capacity less the additional cost incurred by the Company to serve those MW during any load control 
periods which may occur before the replacement Customer(s) became available. 

Charges for Early Tennination: 

In the event that: 

a) 	 service is tenninated by the Company for any reason(s) specified in this section, or 

b) 	 there is a termination of the Customer's existing service and, within twelve (12) months of such termination of service, the Company 
receives a request to re-establish service of similar character under a firm service or a curtailable service rate schedule, or under this rider 
with a shift from non-firm load to firm service, 

i) 	 at a different location in the Company's service area, or 

ii) 	 under a different name or different ownership, or 

iii) 	 under other circumstances whose effect would be to increase firm demand on the Company's system without the requisite five (5) 
years' ad\I8Dce written notice, or 

c) 	 the Customer transfers the controllable portion ofthe Customer's load to "Firm Demand" or to a firm or a curtailable service rate schedule 
without providing at least five (5) years' advance written notice, 

then the Customer will be: 

1. 	 rebilled $4,(;&7.30 per kW of Utility Controlled Demand for the shorter of (a) the most recent prior sixty (60) months during 
which the Customer was billed for service under this Rider, or (b) the number of months the Customer has been billed under 
this Rider, and 

2. 	 billed a penalty charge ofSO.99 per kW ofUtility Controlled Demand times the number ofmonths rebilled in No. I above. 

SPECIAL PROVISIONS: 

1. 	 Control of the Customer's load shall be accomplished through the Compan)"s load management systems by use of control circuits 
connected directly to the Customer's switching equipment or the Customer's load may be controlled by use of an energy management 
system where the firm demand level can be established or modified only by means ofjoint access by the Customer and the Company. 

2. 	 The Customer shall grant the Company reasonable access for installing, maintaining, inspecting, testing and/or removing Company­
owned load control equipment 

3. 	 It shall be the responsibility ofthe Customer to determine that all electrical equipment to be controlled is in good repair and working 
condition. The Company will not be responsible for the repair, maintenance or replacement ofthe Customer's electrical equipment. 

4. 	 The Company is not required to install load control equipment if the installation cannot be economically justified. 

5. 	 Credits under this Rider will commence after the installation, inspection and successful testing of the load control equipment. 

6. 	 Maintenance of equipment (including generators) necessary for the implementation of load control will not be scheduled during 
periods where the Company projects that it would not be able to withstand the loss of its largest unit and continue to serve firm 
service customers. 

( Continued on Sheet No. 8.685 ) 
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REMOVAL OF FACILITIES: 

If Street Lighting facilities are removed eilher by Customer request or termination or breach of the agreement, the Customer shall pay 
FPL an alDOWIt equal to the original installed eost ofthe removed facilities less any salvage value and any depreciation (based on current 
depreciation rates as approved by the Florida Public Service Commission) plus removal cost. 

MONTH!..Y RATE: 
Charge for FPL-Owned Charge for Customer-Owned 

Lamp Size Unit{~l UnitS} 
Luminaire Initial kWhlMo. Mainte- Energy RelampingJ Energy 
Tvne Lumens/Watts Estimate ~ nance Non-Fu!:il 

*. 
Total..* ~ 

•••• 
Only 

High Pressure 
Sodium Vapor ~,300 70 29 ~3,46 +,.:1.+1.62 Q,+I)().69 ~5.77 ~2,34 Q,+I)().69 

9,500 100 41 $.MI33.52 +,.1.8.1.63 ~.98 ~.l3 +rn2.64 ~.Q.2! 

16,000 150 60 $4,+1.1&1 .yQ.!M. -I-:Q.1& &:94:2.12 ~J.J.2. -I-:Q.1& 
22,000 200 88 ~5.50 ~lli ~2.10 ~9,72 ~.23 ~,10 

50,000 400 168 u.;w.~ +.:,g.2.13 4.+14.00 ~11.69 ~ -Y+.!JlQ
• 12,800 150 60 ~3.78 ~1M -I-:Q1.43 +:M7.07 ~3.29 -I-:Q..lJl.. 27,500
• 140,000 

250 
1,000 

116 
411 

~ill -I-:QUI ~2.76 .J,.l..A.G1O.92 
~ :l:OOlli +Y3.2...Z.2. u..H1.£..U 

~5.07 ;rt.62.76 
~!i..Q! +Y3.2,12 

Mercury Vapor .. 
.. 
.. 

.. 
•
•
•
•
• 

6,000 
8,600 

11,500 
21,500 
39,500 
60,000 

140 
175 
250 
400 
700 

1,000 

62 
77 
104 
160 
272 
385 

~2.73 +.:9&1M 
~2.77 +.:9&1M 
~ +.:,g.lli 
~.61 +Ml-2.07 
~ ~3.S2 

~ ~lM 

~1,48 ~5.67 
~1.83 ~.06 
2dB2,48 lM99.22 
~l.8.I. .,H.,%10.49 
+.406.48 ~16.52 

-W:4&9.17 ~19.28 

~il1. ~1,48 

~3.32 ~1.83 

~.63 2dB2.48 
4mW ~1ll 
+.4410.00 ~ 

+y';12.67 ~..2J1 

Incandescent 
" 

•
•
• 

1,000 
2,500 
4,000 

103 
202 
327 

36 
71 
116 

+.+36.....22 
3:UUQ 
~.73 

~...J.2 
~lJll 
MM.18 

~ 
~..!&2 
;rt.62.76 

" it: 1i,9QO 448 1~8 11.94 Ii.~§ 4,;10 It 
• 19,900 ~ 244 lUll 8.73 11.94 

Fluorescent • 19,800 300 122 ~.....m. ~1..21 
i ;;!),II9Q 700 2114 8.48 7,18 

.. These units are closed to new FPL installations. 
.. The non-fuel energy charge is ~2.383¢ per kWh. 

••• Bills rendered based on "Total" charge. Unbundling ofcharges is not permitted. 
•••• New Customer installations ofthose units closed to FPL installations cannot receive relamping service, 

Charges for other FPL-owned facilities: 
Wood pole used only for the street lighting system $2.804,19 
Concrete pole used only for the street lighting system ~5.76 
Fiberglass pole used only for the street lighting system ~ 
Steel pole used only for the strec:t lighting system • $5,76 
UndergroWId eonductors not under paving ~3.29¢ per foot 
Underground conductors under paving §d.48.05¢ per foot 

The Underground conductors WIder paving charge will not apply where a CIAC is paid pursuant to section "a)" under "Customer 
Contributions." The UndergroWId conductors not WIder paving charge will apply in these situations. 

(Continued on Sheet No, 8.717) 
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On Customer-<Jwned Street Lighting Systems, where Customer contracts to relamp at no cost to FPL, the Monthly Rate for non-fuel 
energy shall be ~~ per kWh of estimated usage of each unit plus adjustments. On Street Lighting Systems, where the 
Customer elects to install Customer-<Jwned monitoring systems, the Monthly Rate for non-fuel energy shall be ~2.383¢ per 
kWh ofestimated usage of each monitoring unit plus adjustments. The minimum monthly kWh per monitoring device 
will be I kilowatt-hour per month, and the maximum monthly kWh per monitoring device will be 5 kilowatt-hours per 
month. 

During the initial installation period: 

Facilities in service for 15 days or less will oot be billed; 

Facilities in service fOr 16 days or more will be billed for a full month. 


WILLFUL DAMAGE: 

Upon the second occurrence of willful damage to any FPL-<Jwned facilities, the Customer will be responsible for the cost incurred for 
repair or replacement. lfthe lighting fixture is damaged, based on prior written instructions from the Customer, FPL will: 

a) 	 Replace the fixture with a shielded cutoffcobrahead. The Cu.'ltQmer shall pay $280.00 for the shield plus all associated costs. 
However, if the Customer chooses to have the shield installed after the flf'St occurrence, the Customer shall only pay the 
$280.00 cost ofthe shield; or 

b) 	 Replace with a like unshielded fixture. For this, and each subsequent occurrence, the Customer shall pay the costs specified 
under ''Removal ofFacilities"; or 

c) 	 Terminate service to the fixture. 

Option selection shall be made by the Customer in writing and apply to all fIXtures which FPL has installed on the Customer's behalf. 
Selection changes may be made by the Customer at any time and will become effective nincty (90) days after written notice is received. 

Conservation Charge See Sheet No. 8.030.1 

Capacity Payment Charge See Sheet No. 8.030.1 

Environmental Charge See Sheet No. 8.030.1 

Fuel Charge See Sheet No. 8.030.1 

Storm Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 

SPECIAL CONDITIONS; 

Customers whose lights are turned offduring sea turtle nesting season will receive a credit equal to the fuel charges associated with 
the fixtures that are turned off. 

JEW OF SERVICE: 

Initial term of ten (10) years ,vith automatic, successive five (5) year extensions unless terminated in writing by either FPL or the 
Customer at least ninety (90) days prior to the current term's expiration. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently effi:ctive "General 
Rules and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofconflict between any 
provision ofthis schedule and said "General Rules and Regulations for Electric Service", the provision ofthis schedule shan apply, 

Issued by: S. E. Romig, Director, Rates and Tariffs 
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PREMIUM UGHTlNG 

RATESCHEDULE: P~I 

AVAILABLE: 

In all territory served. 

APPUCATION: 

FP~owned lighting facilities not available under rate schedule SL-I and 0L-1. To any Customer for the sole purpose of lighting 
streets, toadways and common anlas, other than individual residential locations. This includes but is not limited to parking lots, 
homeowners association common areas, ot parks. 

SERVICE: 

Service will be unmetered and will include lighting installation, lamp replacement and facilities maintenance for FPL-owned lighting 
systems. It will also include energy from dusk each day until dawn the following day. 

The Company, while exercising reasonable diligence at all times to furnisb service hereunder, does not guarantee continuous ligbting 
and will not be liable fot damages for any interruption, deficiency or failure of service, and reserves the right to interrupt service at 
any time for necessary repairs to lines or equipment. 

UMITATION OF SERVICE: 

Installation shall be made only when, in the judgement of the Company, the location and the type of the facilities are, and will 
continue to be, easily and economically accessible to the Company equipment and personnel for both construction and maintenance. 

Stand-by, non-finn., or resale service is not pennitted hereunder. 

TERM OF SERVICE: 

The tenn ofservice is (20) twenty years. At the end ofthe term ofservice, the Customer may elect to execute a new agreement based 
on the current estimated replacement costs. The Company will retain ownership ofthese facilities. 

FACILITIES PAYMENT OPTION: 

The Customer will pay for the facilities in a lump sum in advance of construction. The amount will be the Company's total work 
order cost for these facilities times the Present Value Revenue Requirement (PVRR) multiplier of ~1.l941. Monthly 
Maintenance and Energy charges will apply for the tenn ofservice. 

FACILITIES SELECTION: 

Facilities selection shall be made by the Customer in writing by executing the Company's Premium Lighting Agreement 

(Continued on Sheet No. 8.721) 
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MONTHLY RATE : 

Facilities: 
Paid in full: Monthly rate is zero, for Customer's who have executed a Premium Lighting Agreement before 

March 1, 2010: 
10 years payment option: ~L362%oftotal work order cost 
20 years payment option: ~.925% oftotal work order cost 

Maintenance: FPL's estimated costs ofmaintaining lighting facilities. 

Billing: FPL reserves the right to assess a charge for the recovery ofany dedicated billing system 
developed solely for this rate. 

Energy: 	 KWH Consumption fur fixtures shall be estimated using the following formula: 

KWH=Unit Wattage (usage) x 353.3 hours per month 
1000 

Non-Fuel Energy 

Conservation Charge See Sheet No. 8.030.1 

Capacity Payment Charge See Sheet No. 8.030.1 

Environmental Charge See Sheet No. 8.030.1 

Fuel Cba.rge See Sheet No. 8.030.1 

Storm Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 

During the initial installation period: 
Facilities in service for 15 days or less will not be billed; 
Facilities in service for 16 days or more will be billed for a full month. 

MINIMUM MONnILY B£LL: 

The minimum monthly bill shall be the applicable Facilities Maintenance and Billing charges. 

(Continued on Sheet No. 8.722) 
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EARLY TERMINATION; 

lethe Customer no longer wishes to receive service under this schedule, the Customer may terminate the Premium Lighting Agreement by 
giving at Jeast (90) ninety days advance written notice to the Company. Upon early termination of service, the Customer shall pay an 
amount CQmputed by applying the foJlowing Termination Factors to the installed cost of the facilities, based on the year in which the 
Agreement was terminated. These Termination Factors will not apply to Customers who elected to pay for the facilities in B lump sum in 
lieu ofa monthly payment 

FPL mllY also cbarge the Customer for the cost to tbe utility for removing the focilities. 

Ten (l0} Years Tennination ImmlX(20) TenninatiQn 
Payment Omion Factor Years Factor 

Pavment Ontion 
1 -h4G941.l941 I +AG941.l94 I 
2 ~1.0306 2 ~.1...Qlli 

3 .J.....l...W&O.9473 3 ~1.0563 
4 +:Gl98O.8575 4 ~1.0275 
5 ~.7608 5 +:++460.9965 
6 ~,6565 6 ~.0,9630 

7 ~ 7 ~,9269 

8 G:4924O.4230 8 ~.8880 
9 ~.2924 9 ~.8461 

10 ~,1517 10 ~.8009 
>10 0,0000 11 ~.7523 

12 ~,6998 

13 9,743190.6432 
14 ~.5823 
15 ~.5166 
16 ~.4458 

17 ~,3695 

18 ~!2872 
19 ~.1985 
20 ~.1030 

>20 !lJlQOO 

WILLFUL DAMAGE: 

In tbe event of willful damage to these focilities, FPL wilt provide the initial repair ofeoch installed item at its expense. Upon the 
second occurrence ofwiUful damage, and subsequent oceurrence to tbesc FPL-owned facilities, tbe Customer will be responsible for 
the cost for repair or replocernent 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies baving jurisdiction and to tbe currently effective "General 
Rules and Regulations for Electric Service" on file witb tbe Florida Public Service Commission. In case of conflict between any 
provision ofthis schedule and said "General Rules and Regulations for Electric Service", the provision ofthis schedule shall apply. 
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OUIDQOR UGHTING 

RATE SCHEDULEOl.rl 

AVAILABLE: 

In all territol)' served. 

APPUCATION: 

For year-round outdoor security lighting ofyards, walkways and other areas. Ligh15 to be served hereunder shall be at locations which are 
easily and economically accessible to Company equipment and personnel fur construction and maintenance. 

It is intended that Company-owned security lights will be installed on existing Company-owned electric fucilities, or short extension 
thereto, in areas where a street lighting system is not provided or is not sufficient to cover the security lighting needs of a particular 
individual or location. Where more extensive security lighting is required, such as for large parking 1015 or other commercial areas, the 
Customer will providc the fixtures, supports and connecting wiring; the Company will connect to the Customer's system and provide the 
services indicated below. 

SERVICE: 

Service includes lamp renewals, energy from approximately dusk each day until approximately dawn the following day, and maintenance 
of Company-owned facilities. The Company will replace all bumed-out lamps and will maintain its facilities during regular daytime 
working hours as soon as practicable following notification by the Customer that such work is necessary. 1be Company shall be permitted 
to enter the Customer's premises at all reasonable times for the purpose of inspecting, maintaining, instalIing and removing any or all of its 
equ ipment and facilities. 

The Company, while exercising reasonable diligence at all times to furnish service hereunder, does not guarantee continuous lighting and 
will not be liable for damages for any interruption, deficiency or failure ofservice, and reserves the right to interrupt service at any time for 
necessary repairs to lines or equipment. 

LIMITATION OF SERVICE: 

This schedule is not available for service normally supplied on the Company's standard street lighting schedules. Company-owned facilities 
wilI be installed only on Company-owned poles. Customer-owned facilities will be installed only on Customer-owned poles. Overhead 
conductors will not be installed in any area designated as an underground distribution area, or any area, premises or location served from 
an underground source. Stand-by or resale service not permitted hereunder. 

MONTHLY RATE: 
Charge for Company-Owned Charge fur Customer-Owned 

Lamp Size Unitm Unit (~l 
Luminaire Initial KWHIMo. Mainte- Energy Relampingl Energy 

Lumens/Watts Estimate Fixtures nance NQn-Fuel Total Energy Only~ 

High Pressurc 
Sodium Vapor ~,300 70 29 4.49 .J.,W.1.64 ~ ~.83 0.9+2.34 ~ 

9,500 100 41 4.59 .J.,W.1.64 -HOO.99 ~7.22 ~2.63 ~0.99 

16,000 150 60 4.75 ~1.67 -hU1.44 ~7.86 +Mill -hU1.44 
22,000 200 88 6.91 ~2.16 ~2.l2 ~11.19 +.S34.28 ~2.l2 

50,000 400 168 7.35 ~2.13 4.9:l4.04 ~13.52 ~.17 4.9:l4.04 
12,000 150 60 5.10 ~1.91 -hU1.44 ~.4S ~3.35 -hU1.44'" 

MereuI)' Vapor • 6,000 140 62 3.45 Q.,Wl.48 .J.:8l.1.49 ~.42 +.4+2.97 .J.:8l.1.49 
• 8,600 175 77 3.47 Q.,W1.48 ~1.85 ~6.80 +.:703.33 ~1.85 

• 21,500 400 160 5.68 .J...M.2.08 4.@~ .J:.I..6&11.61 ~5.93 4.@3.85 

These units are closed to new Company installations.'" 
"'. Thc non-fuel energy charge is ~2.405¢ per kWh. 

(Continued on Sheet No. 8.726) 
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Charges fur other Company-owned facilities: 
Wood pole and span ofconductors: ~ 
Concrete pole and span of conductors: ~11.64 
Fiberglass pole and span of conductors: ~13.67 
Steel pole used only for the street lighting system .. $11.64 
Underground conductors (excluding trenching) ~.069 per foot 
Down-guy, Anchor and Protector ~.31 

For Customer-owned outdoor lights, where the Customer contracts to relamp at no cost to FPL, the monthly rate for non-fuel energy 
shall be ~2.405¢ per kWh ofestimated usage ofeach unit plus adjustments. 

Conservation Charge See Sheet No. 8.030.1 
Capacity Payment Clause See Sheet No. 8.030.1 
Environmental Charge See Sheet No. 8.030.1 
Fuel Charge See Sheet No. 8.030.1 
Storm Charge See Sheet N6. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

TERM OF SERVICE: 

Not less than one year. In the event the Company installs any facilities for which there is an added monthly charge, the Term of 
Service shall be for not less than three years. 

If the Customer terminates service before the expiration of the initial term of the agreement, the Company may require 
reimbursement for the total expenditures made to provide such service, plus the cost of removal of the facilities installed less the 
salvage value thereof, and less credit for all monthly payments made for Company-owned facilities. 

RULES AND REGULAnONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General 
Rules and Regulations for Electric Service" on file with the Florida Public Service Commission. In case of conflict between any 
provision of this schedule and said "General Rules and Regulations for Electric Service", the provision ofthis schedule shall apply. 

COMPANY-OWNED FACILITIES: 

Company-owned Iwninaires normally will be mounted on Company's existing distribution poles and served from existing overhead 
wires. The Company will provide one span of secondary conductor from existing secondary facilities to a Company-owned light at 
the Company's expense. When requested by the Customer, and at the option of the Company, additional spans of wire or additional 
poles or underground conductors may be installed by the Company upon agreement by the Customer to use the facilities for a 
minimum ofthree years and pay each month the charges specified under MQNUfLY RATE. 

The Customer will make a lump sum payment for the cost of changes in the height ofexisting poles or the installation ofadditional 
poles in the Company's distribution lines or the cost of any other facilities required for the installation of lights to be served 
hereunder. 

At the Customer's request, the Company will upgrade to a higher level of illumination without a service charge when the changes are 
consistent with good engineering practices. The Customer will pay the Company the net costs incurred in making other lamp size 
changes. In all cases where luminaires are replaced, the Customer will sign a new service agreement. Billing on the rate for the new 
lumioaire or lamp size will begin as of the next regular billing date. A luminaire may be relocated at the Customer's request upon 
payment by the Customer of the costs ofremoval and reinstallation. 

The Company will not be required to install equipment at any location where the service may be objectionable to others. If it is 
found after installation that the light is objectionable, the Company may terminate the service. 

(Continued on Sheet No. 8.727) 
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When the Company relocates or removes its facilities to comply with governmental requirements, or for any other 
reason, either the Company or the Customer shall have the right, upon written notice, to discontinue service hereunder 
without obligation or liability. 

SPECIAL CONDITIONS; 

Customers whose lights are turned offduring sea turtle nesting season wi!! receive a credit eaual to the fuel ebarges associated with 
the fixtures that are turned ott 

CUSTOMER-OWNED FACILITIES: 

Customer-owned luminaires and otber facilities will be of a type and design specified by the Company to permit 
servicing and lamp replacement at no abnormal cost. The Customer will provide all poles, fixtures, initial lamps and 
controls, and circuits up to the point of connection to the Company's supply lines, and an adequate support for the 
Company-owned service conductors. 

The Company will provide an overhead service drop from its existing secondary conductors to the point of service 
designated by the Company for Customer-owned lights. Underground service conductors will be installed in lieu of the 
overhead conductors at the Customer's request, and upon payment by the Customer of the installed cost of the 
underground conductors after allowance for the cost of equivalent overhead service conductors and any trenching and 
backfilling provided by the Customer. 

DEFINITIONS: 

A "Luminaire," as defined by the Illuminating Engineering Society, is a complete lighting unit consisting of a lamp 
(bulb), together with parts designed to distribute the light, to position and protect the lamp, and connect the lamp to the 
power supply. 

A "Conventional" luminaire is supported by a bracket that is mounted on the side of an ordinary wood pole or·an 
ornamental pole. This is the only type of luminaire offered where service is to be supplied from overhead conductors, 
although this luminaire may also be used when service is supplied from underground conductors. 

A "Contemporruy" luminaire is of modem design and is mounted on top of an ornamental pole. Underground 
conductors are required. 

A "Traditional" luminaire resembles an Early American carriage lantern and is mounted on top ofa pole. It requires an 
ornamental pole and underground conductors to a source ofsupply. 

An "Ornamental" pole is one made ofconcrete or fiberglass. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: Mareh 7-, 29o.JJanuary ], 2013 
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RECREATIONAL LIGHTING 

(Closed Schedule) 

RATE SCHEDULE: RL·1 

AVAILABLE: 

In all territory served. Available to any customer, ""no, as of January 16,2001, was either taking service pursuant to this schedule or 
had a fully executed Recreational Lighting Agreement with the Company. 

APPLICATION: 

For FPL-owned facilities for the purpose of lighting community recreational areas. This includes, but is not limitied to, baseball, 
softball, football, soccer, tennis, and basketbaU. 

SERVICE: 

Service will be metered and will include lighting installation, lamp replacement and facilities maintenance for FPL-owned lighting 
systems. 

The Company, while exercising reasonable diligence at all times to furnish service hereunder, does not guarantee continuous lighting 
and wiIl not be liable for damages for any interruption, deficiency or failure of service, and reserves the right to interrupt service at 
any time for necessary repairs to lines or equipment. 

LIMITATION OF SERVICE: 

Installation shall be made only when, in the judgement of the Company, the location and the type of the facilities are, and will 
continue to be, easily and economically accessible to the Company equipment WId personnel for both construction and maintenance. 

Stand-by, non-fll'll1, or resale service is not pennitted hereunder. 

TERM OF SERVICE: 

The term ofservice is (20) twenty years. At the end ofthe tenn ofservice, the Customer may elect to execute a new Agreement 
based on the current estimated replacement costs. The Company will retain ownership ofthese facilities. 

FACILITIES PAYMENT OPTION: 

The Customer will pay for the facilities in a lump sum in advance of construction. The amount will be the Company's total work 
order cost for these facilities times the Present Value Revenue Requirement (PVRR) multiplier of +.40041.1941. Monthly 
Maintenance and energy charges will apply for the term ofservice. 

FACILITIES SELECTIONj 

Facilities selection shall be made by the Customer in writing by executing tbe Company's Recreational Lighting Agreement. 

(Continued on Sheet No. 8.744) 
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MONTHLY RATE : 

Facilities: 
Paid in full: Monthly rate is zero. 
10 years payment option: ~1.362% oftotal work order cost.· 
20 years payment option: ~2.ru.% oftotal work order cost. • 

• 	 Both (10) ten and (20) twenty year payment options are closed to new service. and are only available for the 
duration of the term of service of those customers that have fully executed a Recreational Lighting Agreement 
with the Company before January 16, 200 I. 

Maintenance: 	 FPL's estimated costs ofmaintaining lighting facilities. 

Billing: 	 FPL reserves the right to assess a charge for the recovery of any dedicated billing system 
developed solely for this rate. 

Charge Per Month: Company's otherwise applicable general service rate schedule. 

Conservation Charge See Sheet No. 8.030.1 

Capacity Payment Charge See Sheet No. 8.030.1 

Environmental Charge See Sheet No. 8.030.1 

Fuel Charge See Sheet No. 8.030.1 

Storm Charge See Sheet No. 8.040 

Franchise Fee 	 See Sheet No. 8.031 

Tax Clause 	 See Sheet No. 8.031 

MINIMUM MONIHL Y BILL: 

As provided in the otherwise applicable rate schedule, plus the Facilities Maintenance and Billing charges. 

(Continued on Sheet No. 8.745) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: MaFelll, 2011January 1,2013 



FLORIDA POWER & LIGHT COMPANY 

Docket No. 120015-EI 

Proposed Settlement Agreement 

Exhibit MD-11, Page 61 of 114 


SeeeRdThird Revised Sheet No. 8.745 
Cancels lOfmSecond Revised Sheet No. 8.745 

(Continued from Sheet No. 8.744) 

EARLY TERMINATION: 

If the Customer no longer wishes to receive service under this schedule, the Customer may terminate the Recreational Lighting 
Agreement by giving at least (90) ninety days advance written notice to the Company. Upon early termination ofservice, the Customer 
shall pay an amount computed by applying the following Termination Factors to the installed cost ofthe facilities, based on the year in 
which the Agreement was terminated. These Termination Factors will not apply to Customers ",no elected to pay for the facilities in a 
lump sum in lieu ofa monthly payment. 

FPL may also charge the Customer for the cost to the utility for removing the facilities. 

Ten (10) Years 
Payment Option 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

>10 

WILLFUL DAMAGE: 

Tennination 

Factor 


-l-M)941.1941 
~1.0306 

.J..:.H.9.8O.947 3 
-hQ..H)8().8575 
~.7608 

~.6565 

~.5441 

~.4230 

~.2924 

~.1517 

0.0000 

Twenty (20) Years 

Payment Ootion 


2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

>20 

Tennination 

Factor 


-l-M)941.1941 
H3431.0831 
~1.0563 

.J...2H91.0275 
~.9965 
~.0.9630 

~.9269 

~.8880 

G:-988OO.8461 
~.8009 
~.7523 

0:&W70.6998 
9.743190.6432 
~.5823 

~.5166 

~.4458 

~.3695 

~.2872 

~.1985 

~0.1030 

0.0000 

In the event ofwillful damage to these facilities, FPL will provide the initial repair of each installed item at its expense. 
Upon the second occurrence ofwillful damage, and subsequent occurrence to these FPL-owned facilities, the 

Customer will be responsible for the cost for repair or replacement. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently 
effective "General Rules and Regulations for Electric Service" on file with the Florida Public Service Commission. In 
case ofconflict between any provision of this schedule and said "General Rules and Regulations for Electric Service", 
the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: MaPeltJanuary I, ~2013 
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STANDBY AND SUPPLEMENTAL SERVICE 

RATESCHEDULE: SST-I 

AVAILABLE: 

In all territory served by the Company. Service under this rate schedule is on a customer by customer basis subject to the completion of 
arrangements necessary for implementation. 

APPLICATION: 

For electric service to any Customer. at a point of delivery. whose electric service requirements for the Customel's load are supplied or 
supplemented from the Customel's generation equipment at that point of service and require standby and/or supplemental service. For 
purposes ofdetermining applicability ofthis rate schedule, the following definitions shall be used: 

(I) 	 "Standby Service" means electric energy or capacity supplied by the Company to replace energy or capacity ordinarily 
generated by the Cu.~tomel's own generation equipment during periods ofeither scheduled (maintenance) or unscheduled 
(backup) outages ofall or a portion ofthe Customer's generation. 

(2) 	 "Supplemental Service" means electric energy or capacity supplied by the Company in addition to that which is normally 
provided by the Customel's own generation equipment. 

A Customer is required to take service under this rate schedule if the Customel's total generation capacity is more than 20010 of the 
Customer's total electrical load and the Customer's generators are not for emergency purposes only. 

Customers taking service under this rate schedule shall enter into a Standby and Supplemental Service Agreement ("Agreementj; 
however, failure to execute such an agreement will not pre-empt the application ofthis rate schedule for service. 

SERVICE: 

Three phase, 60 hertz, and at the available standard voltage. All service supplied by the Company shall be furnished through one 
metering point Resale ofservice is not permitted hereunder. 

Transfonnation Rider - 1R, Sheet No. 8.820, does not apply to Standby Service. 

MONTW..Y RATE: 

STANDBY SERVICE 
Delivery Voltage: 

Contract Standby Demand: 
SST-I (D!) 

Below500kW 

Below69kV 
SST-I(D2) 

500 to 1.999 kW 
SST-I(D3) 

2.000 kW & Above 

69kV & Above 
SST-l(l) 
All Levels 

Customer Charge: $1,451.71 

Demand Charges: 
Base Demand Charges: 

Distribution Demand Charge per 
kW ofContract Standby Demand ~$2.70 ~$2.70 none 

Reservation Demand Charge per kW ~$1.07 ~$1.07 $1.03 

Daily Demand Charge 
per kW for each daily maximum 
On-Peak Standby Demand 	 $0.29 

Capacity Payment and Conservation Charges See Sheet No. 8.030.1 

(Continued on Sheet No. 8.751) 
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Delivery Voltage: Below 69 kV 69kV & Above 
SST-I(DI) SST-l(D2) SST-l(D3) 

Contract Standby Demand: Below 500 kW 500 to 1.999 kW 2,000 kW & Above 
Non-Fuel Energy Charges: 

Base Energy Charges: 

SST-l(T) 

On-Peak Period charge per kWh 0.648 ¢ 
Off-Peak Period charge per kWh 0.648¢ 

Environmental Charge See Sheet No. 8.030.1 

Additional Charges: 
Fuel Charge See Sheet No. 8.030.1 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the Base Demand Charges. 

DEMAND CALCULATION: 

The Demand Charge for Standby Service shall be (1) the charge for Distribution Demand.l!l!!! (2) the greater of the sum of the Daily 
Demand Charges or the Reservation Demand Charge times the maximum On-Peak Standby Demand actually registered during the 
month .I!l!!! (3) the Reservation Demand Charge times the difference between the Contract Standby Demand and the maximum On­
Peak Standby Demand actually registered during the month. 

SUPPLEMENTAL SERVICE 
Supplemental Service shall be the total power supplied by the Company minus the Standby Service supplied by the Company during 
the same metering period. The charge for all Supplemental Service shall be calculated by applying the applicable retail rate schedule, 
excluding the customer charge. 

RATING PERIODS: 
On-Peak: 

November 1 through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. 
excluding Thanksgiving Day, Christmas Day, and New Year's Day. 

April 1 through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.rn. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off-Peak: 

All other hours. 


CONTRACT STANDBY DEMAND: 

The level of Customer's generation requiring Standby Service as specified in the Agreement. This Contract Standby Demand will not 
be less than the maximum load actually served by the Customer's generation during the current month or prior 23-month period less the 
amount specified as the Customer's load which would not have to be scrved by the Company in the event of an outage of the 
Customer's generation equipment. For a Customer receiving only Standby Service as identified under Special Provisions, the Contract 
Standby Demand shall be maximum load actually served by the Company during the current month or prior 23-month period. 

A Customer's Contract Standby Demand may be re-established to allow for the fullowing adjustments: 

1. Demand reduction resulting from the installation of FPL Demand Side Management Measures or FPL Research Project efficiency 
measures; or 

(Continued on Sheet No.8.752) 
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INTERRUPTIBLE STANpBY AND SUPPLEMENTAL SERVICE 
(OPTIONAL) 

RATE SCHEDULE: ISST-I 

AVAILABLE: 

In all territory served by the Company. Service under this rate schedule is on a customer by customer basis subject to the completion of 
arrangements necess8l)' for implementation. 

LIMITAnON OF AVAILABILITY: 

This schedule may be modified or withdrawn subject to determinations made under Commission Rule 25-6.0438, F.A.C., Non-Firm 
Electric Service - Terms and Conditions or any other Commission determination. 

APPLICATION; 

A Customer who is eligible to receive service under the Standby and Supplemental Service (SST-I) rate schedule may, as an option, take 
service under this rate schedule. unless the Customer has entered into a contract to sell firm capacity and/or energy to the Company, and 
the Customer cannot restart its generation equipment without power supplied by the Company, in which case the Customer may only 
receive Standby and Supplemental Service under the Company's SST-I rate schedule. 

Customers taking service under this rate schedule shall enter into an Interruptible Standby and Supplemental Service Agreement 
("Agreement"). This interruptible load shall not be served on a firm service basis until service has been terminated under this rate 
schedule. 

SERVICE: 

Three phase, 60 hertz, and at the available standard voltage. 

A designated portion ofthe Customer's load served under this schedule is subject to interruption by the Company. Transformation Rider­
TR, where applicable, shall only apply to the Customer's Contract Standby Demand for delivery voltage below 69 kV. Resale of service 
is not permitted hereunder. 

MONTHLY RATE: 
STANDBY SERVICE Distribution Transmission 
Delivery Voltage: BelQw62kV 62kV & Above 

ISST-I(D) ISST-I(T) 

Customer Charge: ~$375.00 $1,891.00 

Demand Charges: 

Base Demand Charges; 


Distribution Demand Charge per kW of Contract Standby Demand ~$2.70 none 

. Reservation Demand Charge per kW oflnterruptible Standby Demand $(M.3$0.16 $0.16 
Reservation Demand Charge per kW ofFirm Standby Demand ~$1.07 $0.81 
Daily Demand Charge per kW for each daily maximum On-Peak 

Interruptible Standby Demand ~$0.08 SO.07 
Daily Demand Charge per kW for each daily maximum On-Peak 

Firm Standby Demand ~~ SO.38 
Capacity Payment and Conservation Charges See Sheet No. 8.030.1 

Non-Fuel Energy Charges: 

Base Energy Charges: 


On-Peak Period charge per kWh 
 0.597¢ 
Off-Peak Period charge per kWh 0.597¢ 

Environmental Charge See Sheet No. 8.030.1 

(Continued on Sheet No. 8.761) 
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1RANSFORMAnON RIDER -JR 

AVAILABLE: 

In all territory served. 

APPLICATION: 

In conjunction with any commercial or industrial rate schedule specifying delivery of service at any available standard voltage 
when Customer takes service from available prim8l)' lines of2400 volts or higher at a single point ofdelivery. 

MONTHLY CREDIT: 

The Company, at its option, will either provide and maintain transfunnation facilities equivalent to the capacity that would be 
provided if the load were served at a second8l)' voltage from transformers at one location or, when Customer furnishes 
transformers, the Company will allow a monthly credit of $O.~ll...Per kW of Billing Demand. Any transformer capacity 
required by the Customer in excess of that provided by the Company hereunder may be rented by the Customer at the 
Company's standard rental charge. 

The credit will be deducted from the monthly bill as computed in accordance with the provisions ofthe Monthly Rate section 
of the applicable Rate Schedule before application of any discounts or adjustments. No monthly bill will be rendered for an 
amO\mt less than the minimum monthly bill called for by the Agreement for Service. 

SPECIAL CONDmONS: 

The Company may change its prim8l)' voltage at any time after reasonable advance notice to any Customer receiving credit 
hereunder and affected by such change, and the Customer then has the option of changing its system so as to receive service at 
the new line voltage or ofaccepting service (without the benefit ofthis rider) through transfonners supplied by the Company. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently effective 
"General Rules and Regulations for Electric Service" on file with the Florida Public Service Commission. In case of conflict 
between any provision of this schedule and said "General Rules and Regulations for Electric Service" the provision of this 
schedule shall apply. 
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SEASONAL DEMAND - TIME OF USE RIDER - SDlR 
(OPTIONAL) 

RIDER: SDTR 


AVAILABLE: 

In all territory served. 


APPLICATION: 

For electric service required for commercial or industciallighting, power and any other purpose with a measured Demand in excess of20 kW. 

This is an optional rate available to customers otherwise served under the GSD-l GSDT-I, GSLD-I, GSLDT-I, GSLD-2 or GSLDT-2 Rate 

Schedules. 


SERVICE: 

Single or three phase, 60 hertz and at any available standard vohage. All service required on premises by Customer shall be furnished through 

one meter. Resale ofservice is not pennitted hereunder. 


MONTHLY RATE: 

OPTION A: Non-Seasonal Standard Rate 

Annual Maximum Demand 
SDTR-I 
21-499 kW 

SDTR-2 
500-1.999 kW 

SDTR-3 
2,000 kW or greater 

Customer Charge: 
Demand Charges: 

Seasonal On-peak Demand Charge 
Per kW ofSeasonal On-peak 

Demand 

~ 

~~ 

Non-Seasonal Demand Charge 
Per kW ofNon- Seasonal 

Maximum Demand 

~.70 

Capacity Payment Charge: 
Conservation Charge: 

See Sheet No. 8.030 
See Sheet No. 8.030 

Energy Charges: 
Base Seasonal On-Peak 

Per kWh ofSeasonal 
On-Peak Energy 

Base Seasonal Off-Peak 
Per kWh ofSeasonal 
Off-Peak Energy 

Base Non-Seasonal Energy Charge 
Per kWh ofNon-Seasonal Energy 

~.254¢ 

Q.,l).+.l.].000¢ 

+AGl-l.500¢ 

Environmental Charge: See Sheet No. 8.030 

Additional Charges: 
Fuel Charge: 
Storm Charge: 
Franchise Fee: 
Tax Clause: 

See Sheet No. 8.030 
See Sheet No. 8.040 
See Sheet No. 8.031 
See Sheet No. 8.03] 
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OPTION B: Non-Seasonal Time ofUse Rate 
SDTR·I SDTR·2 SDTR-3 

Annual Maximum Demand 21·499kW 500·1.999 kW 2.000 kWor greater 

Customer Charge: ~ 

Demand Charges: 
Seasonal On-peak Demand Charge 

Per kW ofSeasonal On-peak 
Demand 

Non-Seasonal Demand Charge ~ ~ ~ 
Per kW ofNon- Seasonal 
Peak Demand 

Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Energy Charges: 
Base Seasonal Qn-Peak ~.2S4¢ ~.267¢ ~l.ill.¢ 

Per kWh ofSeasonal 
On·Peak Energy 

Base Seasonal Off-Peak 4J.:9+I.1.000¢ ~0.704¢ ~.633¢ 

Per kWh ofSeasonal 
Off-Peak Energy 

Base Non-Seasonal On-Peak ~J...m¢ .:J..&34,U2Y +;R42.010¢ 
Per kWh ofNon-Seasonal 
On-Peak Energy 

Base Non-Seasonal Off-Peak 4J.:9+I.1.000¢ ~0,704¢ ~....M3.¢ 

Per kWh ofNon-Seasonal 
Off-Peak Energy 

Environmental Charge See Sheet No. 8,030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum Charge: The Customer Charge plus the CIl1'1'ently effective Demand Charges. 

NON-SEASONAL RATING PERIODS (OPTION B only): 
Non-Seasonal On-Peak Period: 

November I through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. 
excluding Thanksgiving Day, Christmas Day, and New yeats Day. 

APril 1 through May 31 and October 1 through October 31: Mondays through Fridays during the hours from 12 noon to 
9 p.m. excluding Memorial Day. 

Non-Seasonal Off-Peak: Period: 
All other hours. 

(Continued On Sheet No. 8.832) 
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(Continued from Sheet No. 9.950) 

1.04 "Incremental Base Revenue" is actual Base Revenue received during the Performance Guaranty Period for 
electric service rendered to the Premises in excess of Baseline Base Revenue. 

1.05 "Incremental Capacity," as determined by Company, is the positive difference, if any, between Baseline 
Capacity and the amount of capacity (measured in kW) necessary to meet Applicant's projections ofelectric load at the 
Premises. 

1.06 "Performance Guaranty Period" is the period of time commencing with the day on which the requested level of 
service is installed and available to Customer, as determined by Company, ("In-Service Date"), and ending on the third 
anniversruy of the In-Service Date ("Expiration Date"). 

ARTICLE II - PERFORMANCE GUARANTY AMOUNT 

2.01 For purposes of this Agreement, the derivation of Incremental Capacity is shown in the following table. 

2.02 The amount of the Performance Guaranty is the cost, as determined by Company, of the Incremental Capacity 
multiplied by a factor of 1.51. The cost of the Incremental Capacity is the positive difference, if any, between Company's 
estimated cost ofproviding the requested level ofcapacity and Baseline Capacity. Applicant agrees to provide Company a 
Performance Guaranty in the amount specified in the table below prior to Company installing the facilities necessary to 
provide the Incremental Capacity to serve the Premises. 

Performance Guaranty 
(1) 

Existing 
Structure 
(2) 

New Structure 
(3) 

Total Structure 
(2 + 3) 

a Cost of requested capacity 
b. Cost ofBaseline Capacity -0­
c. Incremental cost (a - b) 
d. Present value factor +.-£.1.52 +,-£,1.52 +.-£.1.52 
e. Performance Guaranty (c ... d) 

(Continued on Sheet No. 9.952) 
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Appendix A 

Distribution Substation Facilities 
Monthly Rental and Termination Fadors 

The Monthly Rental Factor to be applied to the in-place value of the Distribution Substation Facilities as 
identified in the Long-Term Rental Agreement is as follows: 

Monthly Rental Factor 

Distribution Substation Facilities 

Termination Fee for Initial 10 Year Period 

If the Long-Term Rental Agreement for Distribution Substation Facilities is terminated by Customer during the 
Initial Term, Customer shall pay to Company a Termination Fee, such fee shall be computed by applying the 
following Termination Factors to the in-place value of the Facilities based on the year in which the Agreement is 
terminated: 

Year Agreement Termination Year Agreement Termination Year Agreement Termination 
Is Terminated Factors % Is Terminated Factors % Is Terminated Factors % 

1 ~3.36 8 ~11.l6 15 ~.Ol 

2 ~.03 9 ~1O.88 16 4.944.87 
3 ~.03 10 -l-l-:-I-91O.40 17 ~3.70 

4 ~9.47 11 ~9.76 18 ~2.48 

5 -l-l.G61O.42 12 ~8.97 19 .J.rl.81.25 
6 +he9-1O.98 13 ~8.07 20 o 
7 -1+:9+11.21 14 -7-:#7.08 

Termination Fee for Subsequent Extension Periods 

If the Long-Term Rental Agreement for Distribution Substation Facilities is terminated by Customer during an 
Extension, Customer shall pay to Company a Termination Fee, such fee shall be computed based on the net 
present value of the remaining payments under the extension period by applying the Termination Factor based on 
the month terminated to the monthly rental payment amount. 

Month Termination Month Termination Month Termination Month Termination 
Terminated Factor Te!lIlin§t§d Factor Terminated Factor Termin§t§!:l ~ 

1 ~9.896 16 ~9.173 31 2+,59927.359 46 44AQ414.342 
2 ~9.213 17 ~.421 32 ~26.530 47 4348a13.429 
3 49,34Q48.526 18 ~37.663 33 ~25.696 48 ~12.509 

4 ~7.834 19 ~~ 34 ~24.856 49 ~.11..QM 

5 47.90347.138 20 ~36.134 35 ~24.010 50 ~10.652 

6 47-.47746.437 21 ~35.362 36 ~23.160 51 ~9.715 

7 4944345.731 22 34.97934~ 37 ~22.303 52 ~ 
8 4&:+4445.021 23 34:4+333.802 38 ~21.441 53 +.8397.822 
9 44.97644.307 24 ~~ 39 ~20.574 54 &8+96.866 
10 44:a3443.588 25 ~2.223 40 ~19.701 55 ~5.904 

11 43A8742.864 26 ~1.425 41 ~18.822 56 ~.936 

12 ~2.135 27 ~30.622 42 43,00@17.938 57 3.Qfie3.962 
13 4t.,98Q4~ 28 3Q;.!I.OO29.814 43 ~.1IJMZ. 58 ~2.981 

14 ~0.664 29 ~29.001 44 ~16.151 59 1.994 
15 4OAifi39.921 30 ~28.183 45 ~15.250 60 1.000 

Issued By: S. E. Romig, Director, Rates and Tariffs 
Effective: MaRIt 39, ~919Janua!:y Is 2013 
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SERVICE CHARGES 

A $14.88 service charge will be made for an initial connection. 

A $17.66 Reconnection Charge will be made for the reconnection of service after disconnection for nonpayment or violation of a rule or 
regulation. 

A $14.88 service charge will be made for the connection ofan existing account. 

A Returned Payment Charge as allowed by Florida Statute 68.065 shall apply for each check or draft dishonored by the bank upon which it is 
drawn. Termination ofservice shall not be made for failure to pay the Returned Payment Charge. 

Charges for services due and rendered which are unpaid as ofthe past due date are subject to a Late Payment Charge of the greater of $6.00 or 
1.5% applied to any past due unpaid balance of all accounts, except the accounts offederal, state, and local governmental entities, agencies, 
and instrumentalities. A Late Payment Charge shall be applied to the accounts offederal, state, and local goverrunental entities, agencies, and 
instrumentalities at a rate no greater than allowed, and in a manner permitted, by applicable law. 

A $5.11 Field QlI1ection Charge will be added to a customer's bill for electric service when a field visit is made and payment is collected on a 
delinquent account. If service is disconnected, or a current receipt of payment is shown at the time ofthe field visit, this charge will not be 
applied. 

FPL may waive the Reconnection Charge, Returned Payment Cbarge, Late Payment Charge and Field Collection Charge for Customers 
affected by natural disasters or during periods ofdeclared emergencies or once in any twelve (12) month period for any Customer who would 
otherwise have had a satisfactory payment record (as dermed in 25-6.097(2) F A.c.), upon acceptance by FPL of a reasonable explanation 
justifYing a waiver. In addition, FPL may waive the charge for connection of an existing account and the charge for an initial 
connection for new or existing Customers affected by natural disasters or during periods ofdeclared emergencies. 

CONSERVATION INSPECTIONS AND SERVICES 

Residential Dwelling Units: 

A charge of $15.00 will be made for a computerized energy analysis in which a comprehensive on-site evaluation of the residence is 

performed. 


Commerciall1ndustrial: 

There is no charge for conservation inspections and services (Business Energy Services). 


Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: Januaryl,2013 
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TEMPORARY/CONSTRUCTION SERVICE 

APPLICATION: 

For short term electric service to. installations such as fairs, exhibitions, construction projects, displays and similar 
installations. 

SERVICE: 

Single phase or three phase, 60 hertz at the available standard secondary distribution voltage. This service is available only 
when the Company has existing capacity in lines, transfomters and other equipment at the requested point of delivery. The 
Customer's service entrance electrical cable shall not exceed 200 Amp capacity. 

CHARGE: 

The non-refundable charge must be paid in advance of installation of such facilities which shall include service and metering 
equipment 

Installing and removing overhead service and meter $297.00 

Connecting and disconnecting Customer's service cable to Company's 
direct-buried underground facilities including installation and 
removal ofmeter $175.00 

MONIHLY RATE: 

This temporary service shall be billed under the appropriate rate schedule applicable to commercial and industrial type 
installations. 

SPECIAL CONDITIONS: 

Ifspecific electrical service other than that stated above is required, the Company, at the Customer's request, will provide such 
service based on the estimated cost of installing and removing such additional electrical equipment. This estimated cost will 
be a contribution in aid of construction payable in advance to the Company and subject to adjustment after removal of the 
required facilities. All Temporary/Construction services shall be subject to all of the applicable Rules, Regulations and 
Tariffcharges ofthe Company, including Service Charges. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: Januaryl,2013 
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INDEX OF RAlE SCHEDULES 

~SCHEDULE DESCRIPTION SHEET NO. 
BA Billing Adjustments 8.030 

SC Storm Charge 8.cWO 

GS-I General Service - Non Demand (0-20 kW) 8.101 

GST-l General Service - Non Demand - Time ofUse (0-20 kW) 8.103 

GSD-I General Service Demand (21-499 kW) 8J05 

GSDT-I General Service Demand ­ Time ofUse (21-499 kW) 8.107 

GSL General Service Load Management Program 8.109 

GSCU-I General Service Constant Usage 8.122 

RS-I Residential Service 8.201 

RJR-I Residential Time ofUse Rider - RlR-] 8.203 

RST-t Residential Service -Time ofUse (Closed Sehedule) 8.205 

RSL Residential Load Management Program 8.207 

CU Common Use Facilities Rider 8.211 

RLP Residential Load Control Program 8.217 

RSDPR Residential Service - Dynamic Price Response Pilot Program 8.220 

GSLO-I General Service Large Demand (500-1999 kW) 8.310 

GSLDT-] General Service Large Demand - Ttme ofUse (500-1999 kW) 8.320 

CS-I Curtailable Service (500-1999 kW) 8.330 

CST-I Curtailable Service -Time ofUse (500-1999 kW) 8.340 

GSLD-2 General Service Large Demand (2000 kW +) 8.412 

GSLDT-2 General Service Large Demand - Time ofUse (2000 kW +) 8.420 

HLFT High Load Factor - Time ofUse 8.425 

CS-2 Curtailable Service (2000 kW +) 8.432 

CST-2 Curtailable Service -Time ofUse (2000 kW +) 8.440 

CST-3 Curtailable Service· Time ofUse (2000 kW +) 8.542 

CS-3 Curtailable Service (2000 kW +) 8.545 

GSLD-3 General Service Large Demand (2000 kW +) 8.551 

GSLDT-3 General Service Large Demand - Time ofUse (2000 kW +) 8.552 

08-2 Sports Field Service 8.602 

MET Metropolitan Transit Service 8.610 

CILC-l Commercial1Industrial Load Control Program (Closed Schedule) 8.650 

CDR CommerciallIndustrial Demand Reduction Rider 8.680 

SL-I Street Lighting 8.715 

PLot Premium Lighting 8.720 

OL-l Outdoor Lighting 8.725 

SL-2 Traffic Signal Service 8.730 

RIA Recreational Lighting 8.743 

SST-I Standby and Supplemental Service 8.7S0 

ISST-l Interruptible Standby and Supplemental Service 8.760 

EDR Economic Development Rider 8.800 

DSMAR Demand Side Management Adjustment Rider 8.810 

lR Transformation Rider 8.820 

SDTR Seasonal Demand ­ Time ofUse Rider 8.830 

EFEDR Existing Facility Economic Development Rider 8.900 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January J, 2013 
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GENERAL SERVICE DEMAND 

RAlE SCHEDULE: GSD-l 

AVAILABLE: 

In all territmy served. 

APPUCATION: 

For electric service required fur conunercial or industrial lighting, power and any other purpose with a measured Demand in excess of20 
kWand less than 500 kW. Cuslomers with a Demand of20 kW or less may enter an agreement fur service ooderthis schedule based on 
a Demand Charge for a minimum of21 kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shaD be furnished 
through one meter. Resale ofservice is not permitted hereooder. 

MONTHLY RAlE: 

Customer Charge: $18.00 

Demand Charges: 
Base Demand Charge S7.00perkW 
Capacity Payment Charge See Sheet No. 8.030, per kW 
Conservation Charge See Sheet No. 8.030, per kW 

Non-Fuel Energy Charges: 
Base Energy Charge 1.S00¢ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand of 20 
kW or less who have entered an agreement for service ooder this schedule, the minimum charge shall be the Customer Charge plus 21 
kW times the Base Demand Charge; therefore the minimum charge is $165.00. 

DEMAND: 

The Demand is the kW to the nearest whole kW, as determined from the Company's thermal type meter or, at the Company's option, 
integrating type meter for the 30-minute period ofCustorner's greatest use during the month as a(ljusted for power faclnr. 

1ERM OF SERVICE: 

Not less than one year. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In ease ofconflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1. 2013 
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GENERAL SERVICE DEMAND - TIME OF USE 
(OPTIONAL) 

RATE SCHEDULE: GSDT-l 

AVAILABLE: 
In all territory served. 

APPUCATION: 
For electric service required for commercial or industrial lighting, power and any other purpose with a measured Demand in excess of 
20 kW and less than 500 kW. Customers with Demands of less than 21 kW may enter an agreement for service under this schedule based 
on a Demand Charge for a minimum of 21 kW. This is an optional rate available to General Service Demand customers upon request 
subject to availability ofmeters. 

SERYlCE: 
Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONlHLY RATE: 
Customer Charge: $24.00 

Demand Charges: 
Base Demand Charge $7.00 per kW ofDemand occurring during the On-Peak period. 
Capacity Payment Charge See Sheet No. 8.030, per kW ofDemand occurring during the On-Peak period. 
Conservation Charge See Sheet No. 8.030, per kW ofDemand occurring during the On·Peak period. 

Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge 3.440¢ per kWh 0.710¢ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand For those Customers with a Demand of\ess 
than 21 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 21 
kW times the Base Demand Charge. 

If the Customer elects to make a lump sum payment to the Company for time ofuse metering costs of$360.00 the then Customer Charge 
and the Minimum Charge shall be $18.00 and $165.00, respectively. 

RATING PERIODS: 
On-Peak: 

NOvember I through March 31: Mondays through Fridays during the hours from 6 am. to lOam. and 6 p.rn. to 10 p.m. excluding 
Thanksgiving Day, Christmas Day, and New Year's Day. 

April 1 through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.1 08) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,2013 
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GENERAL SERVICE CONSTANT USAGE 

RATE SCHEDULE: GSCU-I 

AVAILABLE: 

In all territory served. 

APPLICATION: 

Available to General Service· Non Demand customers that maintain a relatively constant kWh usage, and a demand of20 kW or less. 
Eligibility is restricted to General Service customers whose Maximum kWh Per Service Day, over the current and prior 23 months, is 
within S% of their average monthly kWh per service days calculated over the same 24-month period. Customers under this Rate 
Schedule shall enter into a General Service Constant Use Agreement This is an optional Rate Schedule available to General Service 
customers upon request. 

SERVICE; 

Single phu:, 60 hertz and at any available standard voltage. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: $12.00 

Non-Fuel Energy Charges: 
Base Energy Charge'" 2.808¢ per Constant Usage kWh 
Conservation Charge'" Same as the SL-2 Rate Schedule; see Sheet No. 8.030 
Capacity Payment Charge' Same as the SL-2 Rate Schedule; see Sheet No. 8.030 
Environmental Charge' Same as the SL-2 Rate Schedule; see Sheet No. 8.030 

Additional Charges: 
Fuel Charge" Same as the SL-2 Rate Schedule; see Sheet No. 8.030 
Storm Charge' Same as the SL-2 Rate Schedule; see Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

, The fuel, storm and non-fuel energy charges will be assessed on the Constant Usage kWh 

TERM OF SERVICE: 

Initial term ofservice under this rate schedule shall be not less than one (1) biUing period, unless there is a termination ofservice due to 
a Customers violation ofthe General Service Constant Usage Agreement. Upon the Customer's violation ofany ofthe tenns oftbe 
General Service Constant Usage Agreement, service under this Rate Schedule will be terminated immediately. To terminate service, 
either party must provide thirty (30) days 'hTitten notice to the other party prior to the desired termination date. Absent such notice, 
the term of service shall automatically be extended another billing period. In addition, if service under this Rate Schedule is 
terminated by either the Customer or the Company, the account may not resume service under this Rate Schedule for a period ofat 
least one (I) year. 

DEFINITIONS: 

kWh Per Service Day - the total kWh in billing month divided by the number ofdays in the billing month 

Maximum kWh Per Service Day - the highest kWh Per Service Day experienced over the current and prior 23 month billing periods 

Constant Usage kWh - the Maximum kWh Per Service Day multiplied by the Dumber ofservice days in the current billing period 

(Continued on Sheet 8.123) 

Issued by: S. E. Romig. Director. Rates and Tariffs 
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RESIDENTIAL SERVICE 

RATE SCHEDULE: RS-l 

AVAILABLE: 

In all territory served. 

APPLICATION: 

For service for all domestic purposes in individually metered dwelling units and in duplexes and triplexes, including the separately­
metered non-commercial facilities of a residential Customer (i.e., garages, water pumps, etc.). Also for service to commonly-owned 
facilities ofcondominium, cooperative and homeowners' associations as set forth on Sheet No. 8.21 I, Rider CU. 

SERVICE: 

Single phase, 60 hertz at available standard voltage. Three phase service may be furnished but only under special arrangements. All 
residential service required on the premises by Customer shall be supplied through one meter. Resale of service is not pennitted 
hereunder. 

MONTIILY RATE: 

Customer Charge: $7.00 

Non-Fuel Charges: 
Base Energy Charge: 


First 1,000 kWh 4.036¢ perkWh 

All additional kWh S.036¢ per kWh 


Conservation Charge See Sheet No. 8.030 
Capacity Payment Charge See Sheet No. 8.030 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 

Residential Load Management 


Program (if applicable) See Sheet No. 8.207 

Fuel Charge See Sheet No. 8.030 

Storm Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 


Minimum: $7.00 

TERM OF SERVICE: 

Not less than one (I) billing period. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofconflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,2013 
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RESIDENTIAL TIME OF USE RIDER - Rm·1 
(OPTIONAL) 

RIDER: Rm·1 

AVAILABLE: 
In all territory served. 

APPUCATION: 

For service fur all domestic purposes in individually metered dwelling lInits and in duplexes and triplexes, including the separately­
metered non-comm.ercial f.!ci1ities of a residential Customer (i.e., garages, water pumps, etc.). Also for service to commonty-owned 
facilities ofcondominium, cooperative and homeownccs' associations as set forth on Sheet No. 8.211, Rider CU. This is an optional 
rider available to residential customers served under the RS-I Rate Schedule SUbject to availability of meters. Customers taking 
service under Rm-I are not eliglole for service under Rate Schedule RLP. 

SERVICE: 
Single phase, 60 hertz at available standard voltage. Three phase may be supplied but only under special arrangements. AU 
residential service required on the premises by Customer shall be supplied through one meter. Resale of service is not permitted 
hereunder. 

Initial service under this rate schedule shall begin on the first scheduled meter reading date following the installation of the time of 
use meter. The Customer's first bill will reflect the lesser ofthe charges under Rate Schedule RS-l or Rm-l. 

MONTHLY RA1E: 

Except for the Customer Charge, all rates and charges under Rate Schedule RS-l shall apply. In addition, the Rm-l Customer 
Charge, the Rm·1 Base Energy and Fuel Charges and Credits applicable to on and offpeak usage shall apply. 

Customer Charge: $11.00 

Base Energy Charges/Credits: On·Peak Period Off-Peak Period 
Base Energy Charge 8.391¢ per kWh (3.656) ¢ per kWh 

Additional Charges/Credits: 
RmFuel Charge/Credit See Sheet No. 8.030 

Minimum: $11.00 
If the Customer eleets to make a lump sum payment to the Company for time of use metering costs of$240.oo, then the Customer 
Chargc and Minimum Charge shall be $7.00. 

RAltNO PERIODS: 
On-Peak: 
November lthrouidl March 31: Mondays tbrougbFridays during the hours fiom 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. excluding 
Thanksgiving Day, Christmas Day, and New Year's Day. 

Anril I throush October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independenoe Day, and Labor Day. 

Off-Peak: 
All other hours. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effedive: 
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RESIDEN11AL SERVICE - TIME OF USE 
(OPTIONAL) (Closed Schedule) 

RATE SCHEDULE: RST-I 

AVAILABLE: 
In all territory served. 

APPUCATION: 

For service for all domestic purposes in individually metered dwelJing units and in duplexes and triplexes, including the separately­
metered non-commereial tBcilities of a residential Customer (i.e., garages, water pumps, etc.). Also for service to commonly-owned 
facilities ofcondominium, cooperative and homeowners' associations as set forth on Sheet No. 8.211, Rider CU. This is an optional rate 
available to residential customers, provided the customer was taking service pursuant to this schedule as ofDecember 31, 2012. 

SERVICE: 
Single phase, 60 hertz at available standard voltage. Three phase may be supplied but only under special arrangements. All residentia1 
service required on the premises by Customer shall be supplied through one meter. Resale ofservice is not pennitted hereunder. 

Initia1 service under this rate schedule shall begin on the first scheduled meter reading date following the insta1lation ofthe time of use 
meter. The Customer's first bill will reflect the lesser ofthe charges under Rate Schedule RS-I or RST-1. 

MONTIILY RAIE: 

Customer Charge: $11.00 
Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 

Base Energy Charge 12.759¢ per kWh 0.712 per kWh 
Conservation Charge See Sheet No. 8.030 
Capacity Payment Charge See Sheet No. 8.030 
EnvironmentaJ Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Stonn Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: $11.00 
If the Customer elects to make a lump sum payment to the Company for time of use metering costs ofS240.00 , then the Customer 
Charge and Minimum Charge shall be $7.00. 

RATING PERIODS: 
On-Peak: 
November I through March 31: Mondays through Fridays during the hours from 6 am. to 10 a.m. and 6 p.rn. to 10 p.rn. excluding 
Thanksgiving Day, Christmas Day, and New Year's Day. 

April I through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, Independence 
Day, and Labor Day. 

Ofi:Peak: 
All other hours. 

(Continued on Sheet No. 8.206) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,2013 
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GENERAL SERVICE LARGE DEMAND 

RATE SCHEDULE: GSW-l 

AVAILABLE; 

In all territory served. 

APPLICATION: 

For electric service required for commercial or industrial lighting, power and any other purpose to any Customer with a measured 
demand of 500 kW and less than 2,000 kW. Customers \\oitb demands ofless than 500 kW may enter an agreement for service under this 
Rate Schedule based on a Demand Charge for a minimum ofSOO kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereWIder. 

MONTHLY RATE: 

CustomerCharge: $55.00 

Demand Charges: 
Base Demand Charge $8.00 per kW ofDemand 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: 
Base Energy Charge LOS6~ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charges See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
TaxClanse See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand of less 
than 500 kW who have entered an agreement for service WIder this schedule, the minimum charge shall be the Customer Charge plus 
500 kW times the Base Demand Charge; therefore the minimum charge is $4,055.00. 

DEMA.N.ll: 

The Demand is the kW to the nearest whole kW, as determined from the Company's thermal type meter or, at the Company's option. 
integrating type meter for the 3D-minute period ofCustomer's greatest use during the month as adjusted for power factor. 

TERM OF SERViCE; 

Not less than one year. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and 10 the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofconflict between any provision of 
this schedule and said "('Jenera) Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,1013 
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Twenty-Fourtb Revised Sheet No. 8.310 
FLORIDA POWER & LIGHT COMPANY Cancels Twenty-Third Revised Sheet No. 8.310 

GENERAL SERViCE LARGE DEMAND· TIME OF USE 
(OPTIONAl.) 

RATE SCHEDULE GSLO!-t 

AVAILABLE: 

In all territory served. 

APPUCATION: 

For electric service required for commercial or industrial lighting, power and any other purpose to any Customer with a measured 
demand of500 kW and less than 2,000 kW. Customers with demands ofless than 500 kW may enter an agreement for service under this 
scbedule based on II Demand Charge fot a minimum of500 kW. This is an optional tate available to Geneml Service Large Demand 
customers upon request suQject to availability ofmeters. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. ReSille ofservice is not permitted bereunder. 

MONIHLY RATE: 

Customer Charge: $55.00 

Demand Charges: 
Base Demand Charge $8.00 per kW ofDemand occurring during the On-Peak period. 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: Qn..Peak Period Qff-Peak Period 
Base Energy Charge 1.901¢ per kWh 0.704¢ perkWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Stonn Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
!axClause See Sheet No. 8.031 

Minimum: The Customet Charge plus the charge fut currently effective Base Demand. For those Customers with II Demand ofless than 
500 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Cbarge plus 500 kW 
times the Base Demand Charge; therefure the minimum charge is $4,055.00. 

RATING PERIODS: 

On-Peak: 
November 1 through March 31: Mondays through Fridays during the hours from 6 a.m. to to 1I.m. and 6 p.m. to 10 p.m. excluding 
Thanksgiving ~, Christmas Day, and New Year's Day. 

April I through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day. 
Independence Day, and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.32]) 
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Twenty-Fifth Revised Sheet No. 8.330 
Cancels Twenty-Fourth Revised Sheet No. 8.330 

CURTAlLABLESERVICE 
(0P110NAL) 

RATE SCHEDULE: CS-I 

AVAlLABLE: 
In aIl1erritory served. 

APPLICATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLD-l (500 kW - 1,999 kW) and will curtail this Demand 
by 200 leW or more upon request ofthe Company from time to time. Customers with demands ofat least 200 kW but less than 500 leW 
may enter an agreement for service under this Rate Schedule based on a Demand Charge for a minimum of 500 kW. 

SERVICE: 
Single or three phase. 60 hertz and at any available standard voltage. All service required on premises by Customer shall be fumished 
through one meter. Resale ofservice is not permitted hereunder. 

MON1HLYRATE: 
Customer Charge: $80.00 

Demand Charges: 
Base Demand Charge $8.00 per kW ofDemand. 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: 
Base Energy Charge 1.0S6¢ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.Q30 
Storm Cbarge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.03I 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand of less 
than 500 leW who have entered an agreement fur service ooder this schedule, the minimum charge shall be the Customer Charge plus 
500 leW times the Base Demand Charge; therefore the minimum charge is $4,080.00. 

CURTAJLMENT CREDITS: 
A monthly credit onl.72 per leW is allowed based on the current Non-Firm Demand. The Customer has the option to revise the Firm 
Demand once during the initial twelve (12) month period. Thereafter, subject to the Term of Service and/or the Provisions for Early 
Termination, a change to the Firm Demand may be made provided tbat the revision does not decrease the total amount of Non-Firm 
Demand during tbe lesser of: (i) the average of the previous 12 months; or (ii) the average of the number of billing months under this 
Rate Schedule. 

CHARGESFORNON~OMWUANCEOFCURTArrN.ffiNTDE~ 

Ifthe Customer records a bigher Demand during the current Curtailment Period than the Firm Demand, the Customer will be: 

1. Rebilled at $1.72JkW for the prior 36 months or the number ofmonths since the prior Curtailment Period, whichever is less, and 
2. Billed a penalty charge ofS3.701kW for the current month. 

The leW used for both the rebilling and penalty charge calculations is determined by taking the difference between the maximum 
Demand during the current Curtailment Period and the Firm Demand for a Curtailment Period. 

(Continued on Sheet No. 8.331) 
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Twenty-Fourth Revised Sheet No. 8.340 
FLORIDA POWER & LIGHT COMPANY Cancels Twenty-Third Revised Sheet No. 8.340 

CURTAlLABLE SERVICE - '11MB OF USE 
(OPTIONAL) 

RATESCHEDULE:CSI-I 

AVAlLABLE: 
In all territory served. 

APPLICATION: 
For any COlJllllel:CiaI or industrial Customer who qualifies for Rate Schedule GSLD-I (500 kW - 1,999 kW) and will curtail this Demand 
by 200 kW or more upon request ofthe Company from time to time. This is an optional Rate Schedule available to Curtailable General 
Service Customers upon request. Customers with demands ofat least 200 kW but less than 500 kW may enter an agreement for service 
under this Rate Schedule based on aDemand Charge for a minimum of500 kW 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service reqo.ired on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: $80.00 

Demand Charges: 
Base Demand Charge $8.00 per kW ofDemand occurring during the On-Peak Period. 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel EneIgy Charges: Qn-feak Period Off·PeakPeriod 
Base EneIgy Charge 1.90I¢perkWh 0.704; per kWh 
Environmental Charge See Sbeet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Stonn Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge tOr the currently etrective Base Demand. For those Customers with a Demand of1ess 
than 500 kW who have entered an agreement fur service under this schedule,. the minimum charge shall be the Customer Charge plus 
500 kW times the Base Demand Charge; therefure the minimum charge is $4,080.00. 

RATING PERIQDS: 

On-Peak: 
November 1 through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.rn. excluding 

Thanksgiving Day, Christmas Day. and New yeats Day. 

April 1 through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Laoor Day. 

Off-Peale 
All other hours. 

(Continued on Sheet No. 8.341) 
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Eighteenth Revised Sheet No. 8.412 
Cancels Seventeenth Revised Sheet No. 8.412 

GENERAL SERVICE LARGE DEMAND 

RATE SCHEDULE: GSLD-2 

AVAILABLE: 

In all territory served. 

APPLICATION: 

For electric service required for commercial or industrial lighting, power and any other purpose to any Customer with a measured 
demand of 2,000 kW or more. Customers with demands of less than 2,000 kW may enter an agreement for service under this schedule 
based on a demand charge for a minimwn of2,000 kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: $195.00 

Demand Charges: 
Base Demand Charge $8.30 per kW ofDemand 

Capacity Payment Charge See Sheet No. 8.030 

Conservation Charge See Sheet No. 8.030 


Non-Fuel Energy Charges: 

Base Energy Charge 0.950¢ per kWh 

Environmental Charge See Sheet No. 8.030 


Additional Charges: 

Fuel Charge See Sheet No. 8.030 

Storm Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 


Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a demand of less 
than 2,000 kW who enter an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 2,000 
kW times the Base Demand Charge; therefore the minimum charge is S 16,795.00. 

DEMAND: 

The Demand is the kW to the nearest whole kW, as determined from the Company's metering equipment, for the 30-minute period ofthe 
Customer's greatest use during the month as adjusted for power factor. 

TERM OF SERVICE: 

Not less than one year. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofconflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,2013 
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Twenty-Fourth Revised Sheet No. 8.420 
FLORIDA POWER & LIGHT COMPANY Cancels Twenty-Third Revised Sheet No. 8.420 

GENERAL SERVICE LARGE DEMAND - TIME OF USE 
(OPTIONAL) 

RATE SCHEDULE: GSLDT-2 

AVAll..ABLE: 

In all territory served. 

APPLICATION: 

For electric service required for commercial or industrial lighting, JXlwer and any other purpose to any Customer who has established a 
measured demand of2,000 kW or more. Customers with demands of less than 2,000 kW may enter an agreement for service under this 
schedule based on a demand charge for a minimum of2,000 kW. 

SERViCE: 

Three phase, 60 hertz and at any available standard secondary or distribution voltage. All service required on premises by Customer 
shall be furnished through one meter. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: $195.00 

Demand Charges: 
Base Demand Cbarge $8.30 per kW ofDemand occurring during the On-Peak Period 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge I.620¢ per kWh 0.697¢ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a demand of less 
than 2,000 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 
2,000 kW times the Base Demand Charge; therefore the minimum charge is $ 16,795.00. 

RATING PERIODS: 

On-Peak: 
November I through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. excluding 

Thanksgiving Day, Christmas Day, and New Year's Day. 

April 1 through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day. and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.421) 
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HIGH WAD FACTOR - TIME OF USE 
(OPTIONAL) 

RATESCHEDULE: HLfT 


AVAILABLE: 

In all territory served. 


grUCATION: 

For electric service required for commercial or industrial lighting. power and any other purpose with a measured Demand in excess of 

20 kW. This is an optional rate schedule available to customers otherwise served under the GSO-l, GSDT-l, GSLO-l, OSLDT-l, GSL0-2, 

or GSLDT-2 Rate Schedules. 

SERVICE: 

Single or three phase, 60 hertz: and at any available standard voltage. All service required on premises by Customer shall be fumished 

through one meter. Resale ofservice is not pennitted hereunder. 


MONTHLY RATE: HLFT-l HLFT-2 !:!JJ:I:l 

Annual Maximum Demand 21-499 kW 500-1.999 kW 2,000 kW Qr mater 

CustomerCharge: $24.00 $55.00 $195.00 

Demand Charges: 
On-peak Demand Charge S8.40 $8.50 $8.50 

Maximum Demand Charge S1.90 S2.00 $2.00 

Capacily Payment Charge 
Conservation Charge 

See Sheet No. 8.030, p
See Sheet No. 8.030, p

er kW ofOn-Peak Demand 
er kW ofOn-Peak Demand 

Non-Fuel Energy Charges: 
On-Peak Period per kWh 
Off.Peak Period per kWh 

t.218¢ 
0.710¢ 

0.572¢ 
O.S72¢ 

O.526¢ 
O.526¢ 

Environmental Charge See Sheet No. 8.030 

Additional Charges 
Fuel Charge 
Stonn Charge 
Franchise fee 
Tax Clause 

See Sheet No. 8.030 
See Sheet No. 8.040 
See Sheet No. 8.031 
See Sheet No. 8.031 

Minimum Charge: The Customer Charge plus the currently efIective Demand Charges. 

RATING PERIODS: 
On-Peak: 

N<!VeIDber 1 through March 31: Mondays through Fridays during the bours ftom 6 a.m. to 10 a.m. and 6 p.m. to 
10 p.m.excluding Thanksgiving Day, Christmas Day, and New Year's Day. 

April I through October 31: Mondays through Fridays during the bours ftom 12 noon to 9 p.rn. excluding Memorial 
Day, Independence Day. and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.426) 
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Nineteenth Revised Sheet No. 8.432 
Cancels Eighteenth Revised Sheet No. 8.432 

CURTAIlABLE SERVICE 
(OPTIONAL) 

RATE SCHEDill.E: CS-2 

AVAILABLE: 

In all territory served. 

APPLICATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLD-2 (2,000 kW and above) and will curtail this 
Demand by 200 kW or more upon request of the Company from time to time. Customers with demands of less than 2,000 kW 
may enter an Agreement for service under this schedule based on a Demand Charge for a minimum of2,OOO kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be 
furnished through one meter. Resale ofservice is not permitted hereunder. 

MONlHL Y RATE: 

Customer Charge: $220.00 
Demand Charges: 

Base Demand Charge $8.30 per kW ofDemand 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: 
Base Energy Charge 0.950¢ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with Ii Demand ofless 
than 2,000 kW m.o enter an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 2,000 
kW times the Base Demand Charge; therefore the minimum charge is $16,820.00. 

CURTAILMENT CREDrTS: 
A monthly credit of -$1.72 per kW is allowed based on the current Non-Firm Demand. The Customer has the option to revise the Firm 
Demand once during the initial twelve (12) month period. Thereafter, subject to the Term of Service and/or thc Provisions for Early 
Termination, a change to the Firm Demand may be made provided that the revision does not decrease the total amount of Non-Firm 
Demand during the Jesser of: (i) the average of the previous 12 months; or (ii) the average of the number ofbilling months under this 
Rate Schedule. 

CHARGES FOR NON-COMPLIANCE OF CURTAILMENT DEMAND: 

Ifthe Customer records a highcr Demand during the current period than the Firm Demand, then the Customer will be: 
1. 	 RebilJed at SI.721kW for the prior 36 months or the number of months since the prior Curtailment Period, whichever is 

less, and 
2. 	 Billed a penalty charge of$3.70IkW fur the current month. 

The kW used for both the rebilling and penalty charge calculations is determined by taking the difference between the maximum 
Demand during the current Curtailment Period and the contracted Firm Demand for a Curtailment Period 

(Continued on Sheet No. 8.433) 
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Twenty-Fourth Revised Sheet No. 8.440 
FLORIDA POWER & LIGHT COMPANY Cancels TWeDty-Third Revised Sheet No. 8.440 

CURTAILABLE SERVICE - TIME OF USE 
(OPTIONAL) 

RATESCHEDULE:CST-2 

AVAILABLE: 
In all territory served. 

APPLICATION: 
For any commercial or industrial Customer who qualifies for Rate Scl!edule GSLDT-2 (2,000 kW and above) and win curtail this 
Demand by 200 kW or more upon request ofthe Company from time to time. Customers with demands of less than 2,000 kW may enter 
an agreement for service under this schedule based on a Demand Charge for a minimum of2,000 kW. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All service required on premises by Customer shall be furnished 
through one meter. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: $220.00 

Demand Charges: 
Base Demand Charge $8.30 per kW ofDemand occurring during the On-Peak Period. 
Capacity Payment Charge See Sheet No. 8.030 
Conservation Charge See Sheet No. 8.030 

Non-Fuel Energy Charges: Qn-Peak Period Off-Peak Period 
Base Energy Charge 1.620¢ per kWh 0.697¢ per kWh 
Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. For those Customers with a Demand ofless 
than 2,000 kW who have entered an agreement for service under this schedule, the minimum charge shall be the Customer Charge plus 
2,000 kW times the Base Demand Charge; therefore the minimum charge is $ J6,820.00. 

RATING PERIODS: 

On-Peak: 
November 1 through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. excluding 

Thanksgiving Day, Christmas Day, and New Year's Day. 

APril 1 through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.441) 
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Twenty-Sixth Revised Sheet No. 8.542 
FLORIDA POWER & LIGHT COMPANY Cancels Twenty-Fifth Revised Sheet No. 8.542 

CURTAILABLE SERVICE - TIME OF USE 
(OPTIONAL) 

RAlE SCHEDULE: CST-3 

AVAILABLE: 

In all territory served 

APPUCATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLDT-3 and will curtail this Demand by 200 kW or more 
upon request ofthe Company from time to time. 

SERVICE: 

Three phase, 60 hertz at the available transmission voltage of69 kV or higher. The Customer will provide and maintain all transformers 
and related facilities necessary for handling and utilizing the power and energy delivered hereunder. All service required by the 
Customer at each separate point of delivery served hereunder shall be furnished through one meter at, or compensated to, the available 
transmission voltage. Resale ofservice is not permitted hereunder. 

MONTHLYRAlE: 

Customer Charge: $1,466.88 

Demand Charges: 
Base Demand Charge $6.32 per kW ofDemand occurring during the On-Peak Period. 
Capacity Payment Charge See Sheet No. 8.030.1 
Conservation Charge See Sheet No. 8.030.1 

Non-Fuel Energy Charges: On-Peak Period Off-Peak Period 
Base Energy Charge 0.739¢ per kWh 0.604¢ per kWh 
Environmental Charge See Sheet No. 8.030.1 

Additional Charges: 
Fuel Charge See Sheet No. 8.030.1 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. 

RATING PERIODS: 

On-Peak: 
November 1 through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.rn. 

excluding Thanksgiving Day, Christmas Day, and New Year's Day. 

April 1 through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.543) 
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Thirteenth Revised Sheet No. 8.545 
Cancels Twelfth Revised Sbeet No. 8.545 

CURTAILABLE SERVICE 
(OPTIONAL) 

RATESCHEDVLE: C~3 

AVAILABLE: 
In all territory served. 

APPLICATION: 
For any commercial or industrial Customer who qualifies for Rate Schedule GSLD-3 and will curtail this Demand by 200 
kW or more upon request ofthe Company from time to time. 

SERVICE: 
Three phase, 60 hertz at the available transmission voltage of 69 kV or higher. The Customer will provide and maintain all 
transformers and related facilities necessary for handling and utilizing the power and energy delivered hereunder. All 
service required by the Customer at each separate point ofdelivery served hereunder shall be furnished through one meter at, 
or compensated to, the available transmission voltage. Resale ofservice is not permitted hereunder. 

MONTHLY RATE: 

Customer Charge: $1,466.88 

Demand Charges: 
Base Demand Charge $6.32 per kW ofDemand 
Capacity Payment Charge See Sheet No. 8.030.1 
Conservation Charge See Sheet No. 8.030.1 

Non-Fuel Energy Charges: 
Base Energy Charge O.640¢ per kWh 
Environmental Charge See Sheet No. 8.030.1 

Additional Charges: 
Fuel Charge See Sheet No. 8.030.1 
Stann Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum Charge: The Customer Charge plus the charge for the cwrently effective Base Demand. 

CURTAILMENT CREDITS: 
A monthly credit of -$1.72 per kW is allowed based on the current Non-Firm Demand. The Customer has the option to 
revise the Firm Demand once during the initial twelve (12) month period. Thereafter, subject to the Term of Service and/or 
the Provisions for Early Termination, a change to the Firm Demand may be made provided that the revision does not 
decrease the total amount ofNon-Firm Demand during the lesser of: (i) the average of the previous 12 months; or (ii) the 
average ofthe number ofbilling months under this Rate Schedule. 

CHARGES FOR NON-COMPLIANCE OF CURTAILMENT DEMAND: 

Ifthe Customer records a higher Demand during the current Curtailment Period than the Firm Demand, then the Customer 
will be: 

1. 	 Rebilled at $1.72IkW for the prior 36 months or the number of months since the prior Curtailment Period, 
whichever is less, and 

2. 	 Billed a penalty charge of$3.701kW for the current month. 

The kW used for both the rebilling and penalty charge calculations is determined by taking the difference between the 
maximum Demand during the current Curtailment Period and the Firm Demand for a Curtailment Period. 

(Continued on Sheet No. 8.546) 
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Thirty-Fourth Revised Sheet No. 8.602 
Cancels Thirty-Third Revised Sheet No. 8.602 

SPORTS FIELD SERVICE 
(Closed Schedule) 

RATE SCHEDULE: 08-2 

AVAILABLE: 

In aU territory served. 

APPLICATION: 

This is a tnmsitional rate available to municipal, county and school board accounts for the operation of a football, baseball or other 
playground, or civic or community auditorium, when all such service is taken at the available primary distribution voltage at a single 
point of delivery and measured through one meter, and who were active as of October 4, 1981. Customer may also elect to receive 
service from other appropriate rate schedules. 

LIMITATION OF SERVICE: 

Offices, concessions, businesses or SPlICe occupied by tenants, other than areas directly related to the operations above specified, are 
excluded hereunder and shall be separately served by the Company at utilization voltage. Not applicable when Rider 1R is used. 

MONTIU.X R.AIE: 

Customer Charge: $103.00 
Non-Fuel Energy Charges: 

Base Energy Charge 5.928¢ per kWh 
Conservation Charge See Sheet No. 1.030.1 
Capacity Payment Charge See Sheet No. 8.030.1 
Environmental Charge See SheetNo. 8.030.1 

Additional Charges: 
Fuel Charge See Sheet No. 8.030.1 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum Charge: $103.00 

TERM OF SERVICE: 

Pending termination by Florida Public Service Commission Order. 

RUlES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on me mth the Florida Public Service Commission. In case ofconflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: Januaryl,1013 
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METROPOLITAN TRANSIT SERVICE 

RA1E SCHEDULE: MET 

AVAILABLE: 

For electric service to Metropolitan Dade County Electric Transit System (METRORAJL) at each point ofdelivery required fur the 
operation ofan electric transit system on continuous and contiguous rights-of-way. 

APPLICATION: 

Service to be supplied will be three phase, 60 hertz and at the standard primary voltage of 13,200 volts. All service required by 
Customer at each separate point ofdelivery served hereunder shall be furnished through one meter reflecting delivery at primary voltage. 
Resale ofservice is not permitted hereunder. Rider TR or a voltage discount is not applicable. 

MONTHLY RA1E: 

Customer Charge: 

Demand Charges: 
Base Demand Charge 
Capacity Payment Charge 
Conservation Charge 

Non-Fuel Energy Charges: 
Base Energy Charge 
Environmental Charge 

Additional Charges: 
Fuel Charge 
Storm Charge 
Franchise Fee 
Tax Clause 

$400.00 

$10.60 per kW ofDemand 
See Sheet No. 8.030.1 
See Sheet No. 8.030.1 

1.248¢ per kWh 
See Sheet No. 8.030.1 

See Sheet No. 8.030.1 
See Sheet No. 8.040 
See Sheet No. 8.031 
See Sheet No. 8.031 

Minimum: The Customer Charge plus the charge for the currently effective Base Demand. 

DEMAND: 

The billing Demand is the kW, at each point of delivery, to the nearest whole kW, as determined from the Company's recording type 
metering equipment, for the period coincident with the 30-minute period ofthe electric rail transit system's greatest use supplied by the 
Company during the month adjusted for power factor. 

BILLING: 

Each point of delivery shall be separately billed according to the monthly charges as stated herein. All billing units related to charges 
under this rate schedule shall be determined from metering data on a monthly basis and determined for each point ofdelivery on the same 
monthly billing cycle day. 

lERMS OF SERVICE 

Not less than one year. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General Rules 
and Regulations for Electric Service" on file with the Florida Public Service Commission. In case ofconflict between any provision of 
this schedule and said "General Rules and Regulations for Electric Service" the provision ofthis schedule shalI apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
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( Continued from Sheet No. 8.650 ) 

MONIHLY RATE: 

Delivery Voltage Level 

Maximum Demand Level 

Distribution below 69 kV 
Cn..C-I(G) Cn..C-I(D) 

200-499kW 

69kV & above 
Cn..C-I(T) 

Customer Charge: $100.00 $150.00 $1,975.00 

Demand Charges: 
Base Demand Charges: 

per kW ofMaximum Demand 
per kW ofLoad Control On-Peak Demand 
perkW ofFirm On-Peak Demand 

$3.40 
$1.30 
$7.31 

$3.10 
$1.30 
$7.11 

None 
$1.30 
$7.25 

Capacity Payment and Conservation Charge: 
Cn..C-I(G) See Sheet No. 8.030.1 
Cn..C-I(D) See Sheet No. 8.030.1 
Cn..C-I(I) See Sheet No. 8.030.1 

Non-Fuel Energy Charges: 
Base Energy Charges: 

On-Peak Period charge per kWh 
Off-Peak Period charge per kWh 

Environmental Charge See Sheet No. 8.030.1 

1.074¢ 
1.074¢ 

0.542¢ 
0.542¢ 

0.471¢ 
0.471¢ 

Additional Charges: 
Fuel Charge 
Storm Charge 
Franchise Fee 
Tax Clause 

See Sheet No. 8.030.1 
See Sheet No. 8.040 
See Sheet No. 8.031 
See Sheet No. 8.031 

Minimum: The Customer Charge plus the Base Demand Charges. 

( Continued on Sheet No. 8.652 ) 
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COMMERCIAlJINDUSlRIAL DEMAND REDUCTION RIDER (CDR) 
(OPTIONAL) 

AVAILABLE: 

In all tenitoly served. Available to any oonunercial or industrial customer receiving serville under Rate Sehedules OSO-I. OSDT-l, OSLO-I, 
OSLDT-I, OSLO-2. OSLDT-2, OSLD-3, OSLDT-3, or rafT dJrougb the execution of a Commercia1JIndustrial Demand Reduction Rider 
Agreement in which the load control prOvisiOllS ofthis rider can feasibly be applied. 

LIMITATION OF A V AlLABILITY: 

This Rider may be modified or withdrawn subject to determinations made under Commission Rules 25--17.0021(4), F.A.C., Ooals for Electric 
Utilities and 25-6.0438, F .A.C., Non-Firm Electric Service - Terms and Conditions or any other Collllllission detenninatiOll. 

APPLlCATION: 

For electric service provided to any commercial or indnstrial customer receiving service under Rate Schedule OS[)"I, OSDT·I, OSL[)"l, 
OSLDT.I, OSLO-2, OSLDT-2, OSLD-3, OSLDT-3, or raFT who as a part ofthe Cornmercialllndustrial Demand Reduction Rider Agreem.eot 
between the Customer and the Company, agrees to allow the Company to control at least 200 kW of tile Customer's load., or agrees to operate 
Baclrup Generation Equipment (see DefinitiOllS) and designate (if applicable) additiooa1 controllable demand to serve at least 200 kW of the 
Customer's own load during periods vmen the Company is controlling load. A Customer sball enter into a CommercialIIndustrial Reduction 
Demand Rider Agreement with the Company to be eligible for this Rider. To establish the initial qualification for this Rider, the Customer must 
lIave had a Ulility Controlled Demand during the summer Controllable Rating Period (April I dJrougb October 31) for at least Ilm:e out ofseven 
months of at least 200 kW greater than the Firm Demand level specified in Section 4 of the CommerciallIndnstriai Demand Reduction Rider 
Agreement The Utility Controlled Demand shall not be served on a finn service basis until service has been terminated under this Rider. 

LIMITATION OF SERVICE: 

Customers participating in the General Service Load Managemeot Program (FPL "Business On Call· Program) are not eligible fOr this Rider. 

MONJHLY RAJE: 

All rates and charges under Rate Schedules OS[)..l, OSDT-I, OSL[)"I, OSLDT·I, OSLD-2, OSLDT·2, OSLD·3, OSLDT-3, HLFT shall apply. 
In addition, the applicable Monlbly Administrative Adder and Utility ControUed Demand Credit sba1l apply. 

MON1HLY ADMINISTRATIVE ADDER: 

Rate Schedule Adder 
OSD-I $75.00 
OSDT-I. HLFT (21-499 kW) $75.00 
OSLO-I. OSLDT-I, HLFT (500-1,999 kW) $125.00 
OSLO·2,OSLDT -2, HLFT (2,000 kW or greater) $50.00 
OSLD-3, OSLDT-3 $475.00 

UIIUlY CONTROLLED DEMAND CREDIT: 

A monlbly credit of$?.30 per kW is allowed based on the Customer's Utility Controlled Demand. 

UTILITY CONIROLLED DEMAND: 

The Ulility ControUed Demand fur a month in which there are no load control events durin3 the Controllable Rating Period shall be the SIIlll ofthe 
Customer's kWh usage during the hours of the applicable Controllable Rating Period., divided by the total number of hours in the applicable 
Controllable Rating Period., less the Customer's Firm Demand. 

In the event ofLoId Control occurring during the Controllable Rating Period., the Utility Controlled Demand shall be the sum ofthe Costomer's 
kWh usage during the hours of the applicable Conlrollable Rating Period less the sum of the CUstomer's kWh usage dllring the Load Control 
Period., divided by the number of non-load control hours occorring during the applicable Controllable Rating Period., less the Customer's Firm 
Demand 

(Continued on Sheet No. 8.681) 
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PROVISIONS FOR ENERGY USE DURING CONmOL PERIODS: 

Customers notified ofa load control event should not exceed their Firm Demand during periods when the Company is controlling 
load. However, e1ectricity will be made available during control periods if the Customer's failure to meet its Firm Demand is a 
result ofone ofthe following conditions: 

l. 	 Force Majeure events (see Definitions) which can be demonstrated to the satisfaction ofthe Company, or 

2. 	 maintenance of generation equipment necessary for the implementation of load control which is performed at a pre­
arronged time and date mutually agreeable to the Company and the Customer (See Special Provisions), or 

3. 	 adding flI1l1load that was not previously non-firm load to the Customer's facility, or 

4. 	 an event affecting local, state or national security, or 

5. 	 an event whose nature requires that space launch activities be placed in the critical mode (requiring a closed-loop 
configuration ofFPL's transmission system) as designated and documented by the NASA Test Director at Kennedy Space 
Center and/or the USAF Range Safety Officer at Cape Canaveral Air Force Station. 

The Customer's energy use (in excess of the Firm Demand) for the conditions listed above will be billed pursuant to the 
Continuity of Service Provision. For periods dnring which power under the Continnity of Service Provision is no longer 
available, the Customer will be billed, in addition to the normal charges provided hereunder, the greater of the Company's As­
Available Energy cost, or the most expensive energy (calculated on a cents per kiloWcllt-hour basis) that FPL is purchasing or 
selling during that period, less the applicable class fuel charge. As-Available Energy cost is the cost calculated for Schedule 
COG-I in accordance with FPSC Rule 25-17.0825, F .A.C. 

If the Company determines that the Customer has utilized one or more of the exceptions above in an excessive manner, the 
Company will terminate service under this rider as described in TERM OF SERVICE. 

Ifthe Customer exceeds the Firm Demand dnring a period when the Company is controlling load for any reason other than those 
specified above, then the Customer will be: 

1. 	 billed a $7.30 charge per kW ofexcess kW for the prior sixty (60) months or the nurnberofmonths the Customer has been 
billed under this rider, whichever is less, and 

2. 	 billed a penalty cbarge of$O.99 per kW ofexcess kW for each month ofrebilling. 

Excess kW for rebilling and penalty charges is determined by taking the difference between the Customer's kWh usage during the 
load control period divided by the number of hours in the load control period and the Customer's "Firm Demand", The Customer 
will not be rebilled or penalized twice for the same excess kW in the calculation described above. 

( Continued on Sheet No. 8.683 ) 
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In the event the Customer pays the Charges for Early Termination because no replacement Customer(s) is (are) available as specified in 
paragraph d abo~, but the replacement Customer(s) does(do) become available within twelve (12) months kom the date ofterminatioll of 
service under this Rider or FPL later determines Ihat there is no need for the MW reduction in accordance with the FPL Numeric 
CommerciallIndusUial Conservation Goals, then the Customer will be refunded all or part of the rebilling IIlld penalty in proportion to the 
amoWlt ofMW obtained to replace the lost capacity less the additional cost incurred by the Company to sclVe those MW during lilly load control 
periods which may occur before the replacement Customer(s) became available. 

Qwges for Early Termination: 

In the event that: 

a) 	 service is terminated by the Company for any reasoo(s) specified in this section, or 

b) 	 there is a termination of the Customer's existing service and, withio twel~ (12) months of such termination of service, the CompllllY 
receives a request to re-establish service ofsimilar character under a fum service or a curtailable service rate schedule, oc under this rider 
with a shift from non·firm load to fum service, 

i) 	 at a different location in the Company's service area, or 

il) 	 under a different name or diflereut ownership, or 

iii) 	 under other circumstances whose effect would be to increase fum demI!11d on the Company's system without the requisite fi~ (5) 
years' advance written notice, or 

c) 	 the Customer transm the con1roIlable poruon ofthe Customer's load to "Firm DeDlll11d" or to a fum or a curtailabJe service rate schedule 
without providing at least five (5) years' advance written notice, 

then the Customer will be: 

1. 	 rebilled $730 per kW ofUtility Controlled Demand for the shorter of (a) the most recent prior sixty (60) months during which 
the Customer was billed for service under this Rider, or (b) the number of months the Customer has been billed under this 
Rider,lIlld 

2. 	 billed a penalty charge ofSO.99 per kW ofUtility Controlled Demand times the number of months rebilled in No. I above. 

SPECIAL PROVlSIONS: 

1. 	 Control of the Customer's load shall be accomplished through the Complllly's load management systems by use ofcontrol circuits 
connected directly to the Customer's switching c:quipmeut or the Customer's load may be controllcd by use of 1111 energy management 
system where the firm demand level can be established or modified only by means ofjoint access by the Customer IIlld the Company. 

2. 	 The Customer shall graut the Company reasonable access for installing, maintaining, inspecting, testing andloc removing Company­
owned load control equipmenL 

3. 	 It shall be the responsibility of the Customer to determine that all elceUical equipment to be controlled is in good repair and working 
condition. lbe Company will not be responsible for the repair, maintenance or replacement ofthe Customer's e1ecUicai equipment. 

4. 	 The CompllllY is not required to install load control equipment ifthe installation cannot be economically justified 

5. 	 Credits under this Rider will commence after the installation, inspection and successful testing of the load control equipment.. 

6. 	 Maintenance of equipment (including generators) necessary for the implementation of load control will not be scheduled during 
periods where the Company projects that it would not be able to withstand the loss of its largest unit and continue to se/Ve finn 
service customers. 

( Continued on Sheet No. 8.685 ) 
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REMOVAL OF FACJLITIES: 

IfStreet Lighting facilities are removed either by Customer request or tennination or breach ofthe agreement, the Customer shall pay 
FPL an amount equal to the original installed cost ofthe removed facilities less any salvage value and any depreciation (based on current 
depreciation rates as approved by the Florida Public Service Commission) plus removal cost. 

MQNTHLX RATE; 
Charge for FPL-Ow.ed Charge for Customer-Ow.ed 

Lamp Size U.it(~) l!nita 
Luminaire Initial kWblMo. Mamte- Energy Relampi.gI Eaergy 
Tvne Lumens/W1Itt§ ~ ~ ~ Non-Fuel Total .Hm.! .Q!!h: 

** *** **** 
High Pressure 
Sodium Vapor 6,300 70 29 $3.46 1.62 0.69 5.77 2.34 0.69 

9,500 100 41 $3.52 1.63 0.98 6.13 2.64 0.98 
16,000 150 60 $3.63 1.66 1.43 6.72 3.12 1.43 
22,000 200 88 $5.50 2.12 2.10 9.72 4.23 2.10 .. 50,000 400 168 $5.56 2.13 4.00 11.69 6.14 4.00 

* 12,800 150 60 $3.78 1.86 1.43 7.07 3.29 1.43 
* 27,500 250 116 $5.85 2.31 2.76 10.92 5.07 2.76 
* 140,000 1,000 411 $8.80 4.14 9.79 22.73 14.01 9.79 

Mercury Vapor •
•
•
•
•
• 

6,000 
8,600 

11,500 
21,500 
39,500 
60,000 

140 
175 
250 
400 
700 

1,000 

62 
77 
104 
160 
272 
385 

$2.73 
$2.77 
$4.63 
$4.61 
$6.52 
$6.67 

1.46 
1.46 
2.11 
2.07 
3.52 
3.44 

1.48 
1.83 
2.48 
3.81 
6.48 
9.17 

5.67 
6.06 
9.22 

10.49 
16.52 
19.28 

2.97 
3.32 
4.63 
5.92 

10.00 
12.67 

1.48 
1.83 
2.48 
3.81 
6.48 
9.17 

Incandescent •
•
• 

1,000 
2,500 
4,000 

103 
202 
327 

36 
71 
116 

6.90 
7.30 
8.73 

4.16 
5.01 
6.18 

0.86 
1.69 
2.76 

Fluorescent • 19,800 300 122 4.67 2.91 

• These units are closed to new FPL installations. 
•• The non-fuel energy charge is 2.383¢ per kWh. 

••• Bills rendered based on "Total" charge. Unbundling ofcharges is nol permitted• 
•••• New Customer installations ofthose units closed to FPL installations cannot receive relamping service. 

Charges for other FPL-owned facilities: 
Wood pole used only for the street lighting system $4.19 
Concrete pole used only for the street lighting system $5.76 
Fiberglass pole used only for the street lighting system $6.81 
Steel pole used only for the street lighting system • $5.76 
Underground conductors not under paving 3.29¢ per foot 
Underground conductors under paving 8.05¢ per foot 

The Underground conductors under paving charge will not apply where a CIAC is paid pursuant to section "a)" under "Customer 
Contributions." The Underground conductors not under paving charge will apply in these situations. 

(Continued on Sheet No.8. 717) 
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On Customer-owned Street Lighting Systems, where Customer contracts to relamp at no cost to FPL, the Monthly Rate for non-fuel 
energy shall be 2.383¢ per kWh ofestimated usage ofeach unit plus adjustments. On Street Lighting Systems, where the Customer 
elects to install Customer-owned monitoring systems, the Monthly Rate for non-fuel energy shall be 2.383¢ per kWh of estimated 
usage of each monitoring unit plus adjustments. The minimum monthly kWh per monitoring device will be 1 kilowatt-hour per 
month, and the maximum monthly kWh per monitoring device will be 5 kilowatt-hours per month. 

During the initial installation period: 

Facilities in service for 15 days or less will not be billed; 

Facilities in service for 16 days or more will be billed for a full month. 


WILLFUL DAMAGE: 

Upon the second occurrence of willful damage to any FPL-owned facilities, the Customer will be responsible for the cost incurred for 
repair or replacement. Ifthe lighting fJXture is damaged, based on prior written instructions from the Customer, FPL will: 

a) 	 Replace the fixture with a shielded cutoff cobrahead. Thc Customer shall pay $280.00 for the shield plus all associated costs. 
However, if the Customer chooses to have the shield installed after the first occurrence, the Customer shall only pay the 
$280.00 cost ofthe shield; or 

b) 	 Replace with a like unshielded fIXtUre. For this, and each subsequent occurrence, the Customer shall pay the costs specified 
under "Removal ofFacilities"; or 

c) 	 Terminate service to the fIXtUre. 

Option selection shaH be made by the Customer in writing and apply to all fIXtures which FPL has installed on the Customer's behalf. 
Selection changes may be made by the Customer at any time and will become effective ninety (90) days after written notice is received. 

Conservation Charge See Sheet No. 8.030.1 


Capacity Payment Charge See Sheet No. 8.030.1 


Environmental Charge See Sheet No. 8.030.1 

Fuel Charge See Sheet No. 8.030.1 

Storm Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 

SPECIAL CONDITIONS; 

Customers whose lights are turned offduring sea turtle nesting sea.'iOn will receive a credit equal to the fuel charges associated with 
the fixtures that are turned off. 

TERM OF SERVICE: 

Initial term of ten (10) years with automatic, successive five (5) year extensions unless terminated in writing by either FPL or the 
Customer at least ninety (90) days prior to the current term's expiration. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently effective "General 
Rules and RegUlations for Electric Service" on file with the Florida Public Service Commission. In case of conflict between any 
provision ofthis schedule and said "General Rules and Regulations for Electric Service", the provision ofthis schedule shall apply. 
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PREMIUM LIGHTING 

RATE SCHEDULE: PL-l 

AVAIl_ABLE: 

In all territory served. 

APPLICATION: 

FPL-owned lighting facilities not available under rate schedule SL-l and OL-l. To any Customer for the sole purpose of lighting 
streets, roadways and common areas, other than individual residential locations. This includes but is not limited to parldng lots, 
homeowners association common areas, or parks. 

SERVICE: 

Service will be unmetered and will include lighting installation, lamp replacement and facilities maintenance for FPL-owned lighting 
systems. It wiII also include energy from dusk each day until dawn the following day. 

The Company, while exercising reasonable diligence at all times to furnish service hereunder, does not guarantee continuous lighting 
and will not be liable for damages for any interruption, deficiency or failure of service, and reserves the right to interrupt service at 
any time for necessary repairs to lines or equipment. 

LIMITATION 01' SERVICE: 

Installation shall be made only when, in the judgement of the Company, the location and the type of the facilities are, and will 
continue to be, easily and economically accessible to the Company equipment and personnel for both construction and maintenance. 

Stand-by, non-firm, or resale service is not permitted hereunder. 

TERM OF SERVICE: 

The term of service is (20) twenty years. At the end ofthe term ofservice, the Customer may elect to execute a new agreement based 
on the current estimated replacement costs. The Company wiII retain ownership ofthese facilities. 

FACILITIES PAYMENT OPTION: 

The Customer will pay for the facilities in a lump sum in advance of construction. The amount will be the Company's total work 
order cost for these facilities times the Present Value Revenue Requirement (PVRR) multiplier of 1.1941. Monthly Maintenance and 
Energy charges will apply for the term ofservice. 

FACILITIES SELECTION: 

Facilities selection shall be made by the Customer in writing by executing the Company's Premium Lighting Agreement. 

(Continued on Sheet No.8.721) 
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MONTIll..Y RATE : 

Facilities: 
Paid in full: 

) 0 years payment option: 
20 years payment option: 

Maintenance: 

Billing: 

Energy: 

Non-Fuel Energy 

Conservation Charge 

Capacity Payment Charge 

Environmental Charge 

FuelCbarge 

StonnChmge 

Franchise Fee 

Tax Clause 

(Continued from Sheet No. 8.720) 

Monthly rate is zero, for Customer's who have executed a Premium Lighting Agreement before 

March 1, 2010: 

1.362% oftotal work order cost. 

0.925% oftotal work order cost. 


FPL's estimated costs of maintaining lighting facilities. 

FPL reserves the right to assess a charge fur the recovery ofany dedicated billing system 
developed solely for this rate. 

KWH Consumption for fixtures shall be estimated using the following formula: 

KWH=Unit Wattage (usage) x 353.3 hours per month 
1000 


2.383¢1kWb 


See Sheet No. 8.030.) 


See Sheet No. 8.030.1 


See Sheet No. 8.030.) 


See Sheet No. 8.030.) 


See Sheet No. 8.040 


See Sheet No. 8.031 


See Sheet No. 8.031 


During the initial installation period: 
Facilities in service for 15 days or less will not be billed; 
Facilities in service for 16 days or more will be billed for a full month. 

MINIMUM MONTHLY BILL: 

The minimum monthly bill shall be the applicable Facilities Maintenance and Billing charges. 

(Continued on Sheet No.8.722) 
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EARLY IERMlNA11ON: 

If the Customer no longer wishes to receive service under this schedule, the Customer may terminate the Premium Lighting Agreement by 
giving at least (90) ninety days advance written notice to the Company. Upon early termination of service, the Customer shall pay an 
amount computed by applying the following Termination Factors to the installed cost of the facilities, based on the year in which the 
Agreement was terminated. These Termination Factors will not apply to Customers who elected to pay for the facilities in a lump sum in 
lieu ofa monthly payment 

FPL may also charge the Customer for the cos: to the utility for reIOOving the facilities. 

Ten {l0} Years TenninatiQn TwentxC20} Tennination 
Pamlent QJ2tion Factor Years Factor 

Pamlent QJ2tion 
1 1.1941 1 1.1941 
2 1.0306 2 1.0831 
3 0.9473 3 1.0563 
4 0.8575 4 1.0275 
5 0.7608 5 0.9965 
6 0.6565 6 0.9630 
7 0.5441 7 0.9269 
8 0.4230 8 0.8880 
9 0.2924 9 0.8461 
10 0.1517 10 0.8009 

>10 0.0000 11 0.7523 
12 0.6998 
13 0.6432 
14 0.5823 
15 0.5166 
16 0.4458 
17 0.3695 
18 0.2872 
19 0.1985 
20 0.1030 

>20 0.0000 

WILLFUL DAMAGE: 

In the event of willful damage to these facilities, FPL will provide the initial repair of each installed item at its expense. Upon the 
second occurrence of willful damage, and subsequent occurrence to these FPL-owned tacilities, the Customer will be responsible for 
the cost for repair or replacement. 

RULES AND REGULA110NS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently etfective "General 
Rules and Regulations for Electric Service" on file with the Florida Public Service Commission. In case of conflict between any 
provision ofthis schedule and said "General Rules and Regulations for Electric Service", the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
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oumOOR LIGHTING 

RAJE SCHEDULE OL-l 

AVAILABLE: 

In all territory served. 

APPLICATION: 

For year-round outdoor security lighting ofyards, walkways and other areas. Lights to be served hereunder shall be at locations which are 
easily and economically acceSSIble to Company equipment and personnel fur construction and maintenance. 

It is intended that Company-owned security lights will be installed on existing Company-owned electric filcilities, or short extension 
thereto, in areas where a street lighting system is not provided or is not sufficient to cover the security lighting needs of a particular 
individual or location. Where more extensive security lighting is required, such as for large parking lots or other commercial areas, the 
Customer will provide the fixtures, supports and oonnecting wiring; the Company will connect to the Customers system and provide the 
services indicated below. 

SERVICE: 

Service includes lamp renewals, energy from approximately dusk each day until approximately dawn the following day, and maintenance 
of Company-owned facilities. The Company will replace all burned-out lamps and will maintain its facilities during regular daytime 
\mrking hours as soon as practicable following notification by the Customer that such work is necessary. The Company shall be permitted 
to enter the Customer's premises at all reasonable times for the purpose of inspecting, maintaining, installing and removing any or all ofits 
equipment and facilities. 

The Company, while exercising reasonable diligence at all times to furnish service hereunder, does not guarantee continuous lighting and 
will not be liable for damages for any interruption, deficiency or failure ofservice, and reserves the right to interrupt service at any time for 
necessary repairs to lines or equipment. 

LIMITATION OF SERVICE: 

This schedule is not available for service normally supplied on the Company's standard street lighting schedules. Company-owned facilities 
will be installed only on Company-owned poles. Customer-owned facilities will be installed only on Customer-owned poles. Overhead 
conductors will not be installed in any area designated as an underground distribution area, or any area, premises or location served from 
an underground source. Stand-by or resale service not permitted hereunder. 

MQN1HLY RAJE: 
Charge for Company-Owned Charge for Customer-Owned 

Lamp Size Unit(~l :Unites) 
Luminairc Initial KWHlMo. Mainte- Energy Relampingl Energy 

Lumens/Watt§ Estimate ~ nance Non-Fuel Total Only~ ~ 

High Pressure 
Sodium Vapor 6,300 70 29 4.49 1.64 0.70 6.83 2.34 0.70 

9,500 100 41 4.59 1.64 0.99 7.22 2.63 0.99 
16,000 150 60 4.75 1.67 1.44 7.86 3.11 1.44 
22,000 200 88 6.91 2.16 2.12 11.19 4.28 2.12 
50,000 400 168 7.35 2.13 4.04 13.52 6.17 4.04 

• 12,000 150 60 5.10 1.91 1.44 8.45 3.35 1.44 
Mercury Vapor • 6,000 140 62 3.45 1.48 1.49 6.42 2.97 1.49 

• 8,600 175 77 3.47 1.48 1.85 6.80 3.33 1.85 

" • 21,500 400 160 5.68 2.08 3.85 11.61 5.93 3.85 
• These units are closed to new Company installations . 
•• The non-fuel energy charge is 2.405¢ per kWh. 

(Continued on Sheet No. 8.726) 
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Charges for other Company*owned facilities: 
Wood pole and span ofconductors: $8.62 
Conerete pole and span ofconductors: $11.64 
Fiberglass pole and span ofconductors: $13.67 
Steel pole used only for the street lighting system .. $11.64 
Underground conductors (excluding trenching) $0.069 per foot 
DO'WIl-guy, Anchor and Protector $8.31 

For Customer-owned outdoor lights. where the Customer contracts to relamp at no cost to FPL, the monthly rate for non-fuel energy 
shall be 2.40S¢ per kWh ofestimated usage ofeach unit plus adjustments. 

Conservation Charge See Sheet No. 8.030.1 
Capacity Payment Clause See Sheet No. 8.030.1 
Environmental Charge See Sheet No. 8.030.1 
Fuel Charge See Sheet No. 8.030.1 
Storm Charge See Sheet N&. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

TERM OF SERVICE: 

Not less than one year. In the llVent the Company installs any facilities for which there is an added monthly charge, the Tenn of 
Service shall be for not less than three years. 

If the Customer terminates service before the expiration of the initial term of the agreement, the Company may require 
reimbursement for the total expenditures made to provide such service, plus the cost of removal of the facilities installed less the 
salvage value thereof: and less credit for all monthly payments made for Company*Owned facilities. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently effective "General 
Rules and Regulations for Electric Service" on file with the Florida Public Service Commission. In case of conflict between any 
provision ofthis schedule and said "General Rules and Regulations for Electric Service", the provision ofthis schedule shall apply. 

COMPANY-OWNED FACILITIES: 

Company*owned luminaires normally will be mounted on Company's existing distribution poles and served from existing overhead 
wires. The Company will provide one span of secondary conductor from existing secondary facilities to a Company-owned light at 
the Company's expense. When requested by the Customer, and at the option ofthe Company, additional spans of wire or additional 
poles or underground conductors may be installed by the Company upon agreement by the Customer to use the facilities for a 
minimum of three years and pay each month the charges specified under MONTHLY RATE. 

The Customer will make a lump sum payment for the cost ofchanges in the height ofexisting poles or the installation of additional 
poles In the Company's distribution lines or the cost of any other fBcilities required for the installation of lights to be served 
hereunder. 

At the Customer's request, the Company will upgrade 10 a higher level of illumination without a service charge when the changes are 
consistent with good engineering practices. The Customer will pay the Company the net costs incurred in making other lamp size 
changes. In all cases where luminaires are replaced, the Customer will sign a new service agreement. Billing on the rate for the new 
luminaire or lamp size will begin as of the next regular billing date. A luminaire may be relocated at the Customer's request upon 
payment by the Customer ofthe costs ofremoval and reinstallation. 

The Company will not be required to install equipment at any location where the service may be objectionable to others. If it is 
found after installation that the light is objectionable, the Company may terminate the service. 

(Continued on Sheet No. 8.727) 
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When the Company relocates or removes its facilities to comply with governmental requir~ments,. or for any other 
reason, either the Company or the Customer shall have the right, upon written notice, to discontinue service hereunder 
without obligation or liability. 

SPECIAL CONDITIONS: 

Customers whose lights are turned off during sea turtle nesting season will receive a credit equal to the fuel charges associated with 
the fixtures that are turned off. 

CUSTOMER-OWNED FACILITIES: 

Customer-owned luminaires and other facilities will be of a type and design specified by the Company to permit 
servicing and lamp replacement at no abnormal cost. The Customer will provide all poles, fixtures, initial lamps and 
controls, and circuits up to the point of connection to the Company's supply lines, and an adequate support for the 
Company-owned service conductors. 

The Company will provide an overhead service drop from its existing secondary conductors to the point of service 
designated by the Company for Customer-owned lights. Underground service conductors will be installed in lieu of the 
overhead conductors at the Customer's request, and upon payment by the Customer of the installed cost of the 
underground conductors after allowance for the cost of equivalent overhead service conductors and any trenching and 
backfilling provided by the Customer. 

DEFINITIONS: 

A "Luminaire," as defined by the Illuminating Engineering Society, is a complete lighting unit consisting of a lamp 
(bulb), together with parts designed to distribute the light, to position and protect the lamp, and connect the lamp to the 
power supply. 

A "Conventional" lumina ire is supported by a bracket that is mounted on the side of an ordinary wood pole or an 
ornamental pole. This is the only type of luminaire offered where service is to be supplied from overhead conductors, 
although this luminaire may also be used when service is supplied from underground conductors. 

A "Contemporary" luminaire is of modem design and is mounted on top of an ornamental pole. Underground 
conductors are required. 

A "Traditional" luminaire resembles an Early American carriage lantern and is mounted on top ofa pole. It requires an 
ornamental pole and underground conductors to a source of supply. 

An "Ornamental" pole is one made ofconcrete or fiberglass. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,2013 
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RECREATIONAL LIGHTING 

(Closed Schedule) 

RATE SCHEDULE; RL-l 

AVAILABLE: 

In all territory served. Available to any customer, who, as ofJanuary 16,2001, was either taking service pursuant to this schedule or 
had a fully executed Recreational Lighting Agreement with the Company. 

APPLICATION; 

For FPL-owned facilities for the pwpose of lighting community recreational areas. This includes, but is not limitied to, baseball, 
softball, football. soccer, tennis, and basketball. 

SERVICE: 

Service will be metered and will include lighting installation, lamp replacement and racilities maintenance for FPL-owned lighting 
systems. 

The Company, while exercising reasonable diligence at all times to furnish service hereunder, does not guarantee continuous lighting 
and will not be Iiab Ie for damages for any interruption, deficiency or failure of service, and reserves the right to interrupt service at 
any time for necessary repairs to lines or equipment. 

liMITATION OF SERVICE: 

Installation shall be made only when, in the judgement of the Company, the location and the type of the facilities are, and will 
continue to be, easily and economically accessible to the Company equipment and personnel for both construction and maintenance. 

Stand-by, non-finn, or resale service is not pennitted hereunder. 

TERM OF SERVICE: 

The lenn of service is (20) twenty years. At the end of the term of service, the Customer may elect to execute a new Agreement 
based on the current estimated replacement costs. The Company will retain ownership of these facilities. 

FACILIDES PAYMENT OPTION: 

The Customer will pay for the facilities in a lump sum in advance of construction. The amount will be the Company's total work 
order cost for these facilities times the Present Value Revenue Requirement (PVRR) multiplier of 1.1941. Monthly Maintenance and 
energy chBIges will apply for the term of service. 

FACILIDES SELECTION: 

Facilities selection shall be made by the Customer in writing by executing the Company's Recreational Lighting Agreement. 

(Continued on Sheet No.8.744) 
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MONTHLY RATE: 

Facilities: 
Paid in full: Monthly rate is zero. 
10 years payment option: 1.362% oftotal work order cost." 
20 years payment option: 0.925% oftotal work order cost.· 

• 	 Both (10) ten and (20) twenty year payment options are closed to new service, and are only available for the 
duration of the term of service of those customers that have fully executed a Recreational Lighting Agreement 
with the Company before January 16,2001. 

Maintenance: 	 FPL's estimated costs ofmaintaining lighting facilities. 

Billing: 	 FPL reserves the right to assess a charge for the recovery ofany dedicated billing system 
developed solely for this rate. 

Charge Per Month: Company's otherwise applicable general service rate schedule. 

Conservation Charge See Sheet No. 8.030.1 

Capacity Payment Charge See Sheet No. 8.030.1 

EnvrronmenmlChmye See Sheet No. 8.030.1 

Fuel Charge See Sheet No. 8.030.1 

Storm Charge See Sheet No. 8.040 

Franchise Fee See Sheet No. 8.031 

Tax Clause See Sheet No. 8.031 

MINIMUM MONTHLY BILL: 

As provided in the otherwise applicable rate schedule, plus the Facilities Maintenance and Billing charges. 

(Continued on Sheet No. 8.745) 
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EARLY TERMINAnON: 

If the Customer no longer wishes to receive service under this schedule, the Customer may terminate the Recreational Lighting 
Agreement by giving at least (90) ninety days advance written notice to the Company. Upon early termination ofservice, the Customer 
shall pay an amount computed by applying the following Termination Factors to the installed cost of the facilities, based on the year in 
which the Agreement was terminated. Tbese Termination Factors will not apply to Customers who elected to pay for the facilities in a 
lump sum in lieu ofa monthly payment. 

FPL may also charge the Customer for the cost to the utility for removing the facilities. 

Ten (10) Years Termination Twenty (20) Years Tennination 
Payment Option Factor Payment Option Factor 

1 1.1941 1 1.1941 
2 1.0306 2 1.0831 
3 0.9473 3 1.0563 
4 0.8575 4 1.0275 
5 0.7608 5 0.9965 
6 0.6565 6 0.9630 
7 0.5441 7 0.9269 
8 0.4230 8 0.8880 
9 0.2924 9 0.8461 
10 0.1517 10 0.8009 

>10 0.0000 11 0.7523 
12 0.6998 
13 0.6432 
14 0.5823 
15 0.5166 
16 0.4458 
17 0.3695 
18 0.2872 
19 0.1985 
20 0.1030 

>20 0.0000 

WILLFUL DAMAGE: 

In the event of willful damage to these facilities, FPL will provide the initial repair ofeach installed item at its expense. 
Upon the second occurrence ofwillful damage, and subsequent occurrence to these FPL-owned facilities, the 

Customer will be responsible for the cost for repair or replacement. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders ofgovernmental bodies having jurisdiction and to the currently 
effective "General Rules and Regulations for Electric Service" on file with the Florida Public Service Commission. In 
case ofconflict between any provision ofthis schedule and said "General Rules and Regulations for Electric Service", 
the provision ofthis schedule shall apply. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1, 2013 
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STANDBY AND SUPPLEMENTAL SERVICE 

RATE SCHEDULE: SST-I 

AVAllABLE: 

In all territory served by the Company. Service under this rate schedule is on a customer by customer basis subject to the oornpletion of 
IlITIIllgements neceSSllJ)' for implementation. 

APPliCATION: 

For electric service to any Customer, at a point of delivery, whose electric service requirements for the Customer's load are supplied or 
supplemented from the Customer's generation equipment at that point of service and require standby and/or supplemental service. For 
purposes ofdetermining applicability ofthis rate schedule, the following definitions shall be used: 

(I) 	 "Standby Service" means electric energy or capacity supplied by the Company to replace energy or capacity ordinarily 
generated by the Customer's own generation equipment during periods ofeither scheduled (maintenance) or unscheduled 
(backup) outages ofall or a portion ofthe Customer's generation. 

(2) 	 "Supplemental Service" means electric enefEY or capacity supplied by the Company in addition to that which is normally 
provided by the Customer's own generation equipment 

A Customer is required to take service under this rate schedule if the Customer's total generation capacity is more than 20% of the 
Customer's total electrical load and the Customer's generators are not for emergency purposes only. 

Customers taking service under this rate schedule shall enter into a Standby and Supplemental Service Agreement ("Agreement''); 
however, failure to execute such an agreement will not pre·empt the application ofthis rate schedule for service. 

SERVICE: 

Three phase, 60 hertz. and at the available standard voltage. All service supplied by the Company shall be furnished through one 
metering point. Resale ofservice is not permitted hereunder. 

Transformation Rider - TR. Sheet No. 8.820, does not apply to Standby Service. 

MONTIll..YRATE: 

STANDBY SERVICE 
Delivery Voltage: Below69kV 69kV & Above 

SS1'-1(DI) SST-I(D2) SST-I(D3) SST-I (1) 
Contract Standby Demand: Below500kW 500 to 1,999 kW 2,000 kW & Above All Leyels 

Customer Charge: $100.00 $100.00 $375.00 $1,451.71 
Demand Charges: 

Base Demand Charges: 
Distribution Demand Charge per 

kW ofContract Standby Demand $2.70 52.70 $2.70 none 

Reservation Demand Charge per kW $1.07 51.07 $1.07 $1.03 

Daily Demand Charge 
per kW for each daily maximum 
On·Peak Standby Demand $052 50.52 $0.52 $0.29 

Capacity Payment and Conservation Charges See Sheet No. 8,030.1 

(Continued on Sheet No. 8.751) 
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Delivery Voltage: 

Contract Standby Demand: 
Non-Fuel Energy Charges: 

Base Energy Charges: 
On-Peak Period cbarge per kWh 
Off-Peak Period charge per kWh 

SST-l(DI) 
Below500kW 

O.714¢ 
O.714¢ 

Below69kV 
SST-l (D2) 

SOO to 1.999 kW 

O.714¢ 
0.714¢ 

SST-I(D3) 
2.000 kW IlL Above 

O.714¢ 
O.714¢ 

69 kV IlL Above 
SST-1m 
All Levels 

0.648¢ 
0.648¢ 

Environmental Charge See Sheet No. 8.030.1 

Additional Charges: 
Fuel Charge 
Stonn Charge 
Franchise Fee 
Tax Clause 

See Sheet No. 8.030.1 
See Sheet No. 8.040 
See Sheet No. 8.031 
See Sheet No. 8.031 

Minimum; The Customer Charge plus the Base Demand Charges. 

DEMAND CALCULATiON: 

The Demand Charge for Standby Service shall be (I) the charge for Distribution Demand l!!!!! (2) the greater of the sum ofthe Daily 
Demand Charges or the Reservation Demand Charge times the maximum On-Peak Standby Demand actually registered during the 
month l!!!!! (3) the Reservation Demand Charge times the difference between the Contract Standby Demand and the maximum On­
Peak Standby Demand actually registered during the month. 

SUPPLEMENTAL SERVICE 
Supplemental Service shall be the total power supplied by the Company minus the Standby Service supplied by the Company during 
the same metering period. The charge for all Supplemental Service shall be calculated by applying the applicable retail rate schedule, 
excluding the customer charge. 

RATING PERIODS: 
On-Peak: 

November 1 through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. 
excluding Thanksgiving Day, Christmas Day, and New Year's Day. 

April I through October 31: Mondays through Fridays during the hours from 12 noon to 9 p.m. excluding Memorial Day, 
Independence Day, and Labor Day. 

Off·Peak: 
All other hours. 

CONTRACT STANDBY DEMANDi 

The level of (''ustomer's generation requiring Standby Service as specified in the Agreement. This Contract Standby Demand will not 
be less than the maximum load actually served by the Customer's generation during the current month or prior 23-month period less the 
amount specified as the Customer's load which would not have to be served by the Company in the event of an outage of the 
Customer's generation equipment. For a Customer receiving only Standby Service as identified under Special Provisions, the Contract 
Standby Demand shall be maximum load actually served by the Company during the current month or prior 23·month period. 

A Customer's Contmct Standby Demand may be re-established to allow for the fullowing adjustmenls: 

1. 	 Demand reduction resulting from the installation ofFPL Demand Side Management Measures or FPL Research Project efficiency 
measures; or 

(Continued on Sheet No. 8.752) 
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INTERRUPTIBLE STANDBY AND SUPPLEMENTAL SERVICE 
(OPTIONAL) 

RATE SCHEDULE: ISST-) 

AVAILABLE: 

In all territory served by the Company. Servi~ under this rate schedule is on a customer by customer basis subject to the completion of 
arrangements necessary for implementation. 

LIMITATION OF AVAlLABllJ1Y: 

This schedule may be modified or withdravm subject to determinations made under Commission Rule 25-6.0438, F.A.C., Non-Firm 
Electric Service - Terms and Conditions or any other Commission determination. 

APPUCATlON: 

A CUstomer who is eligible to re~ive service under the Standby and Supplemental Servi~ (SST-) rate schedule may, as an option. take 
service under this rate schedule, unless the Customer bas entered into a contract to sell firm capacity and/or energy to the Company, and 
the Customer cannot restart its generation equipment without power supplied by the Company, in which case the Customer may only 
receive Standby and Supplemental Service under the Company's SST-I rate schedule. 

Customers taking service Wlder this rate schedule shall enter into an Intenuptible Standby and Supplemental Service Agreement 
("Agreement"). This interruptible load shall not be served on a firm service basis until service has been terminated under this rate 
schedule. 

SERVICE: 

Three phase, 60 hertz, and at the available standard voltage. 

A designated portion ofthe Customer's load served under this schedule is subject to intenuption by the Company. Transfurmation Rider­
TR, where applicable, shall only apply to the Customer's Contract Standby Demand for delivery voltage below 69 ltV. Resale ofservice 
is not permitted hereWlder. 

MONTHLY RATE: 
STANDBY SERVICE Distribution Transmission 
DeliVery Voltage: B~IQw69kV !i2kY~Above 

ISST-)(0) ISST-)(1) 

Customer Charge: $375.00 $1,891.00 

Demand Charges: 
Base Demand Charges: 

Distribution Demand Charge per kW ofContract Standby Demand $2.70 none 
Reservation Demand Charge per kW of Interruptible Standby Demand $0.)6 $0.16 
Reservation Demand Charge per kW ofFmn Standby Demand $1.07 $0.81 
Daily Demand Charge per kW for each daily maximum On·Peak 

Interruptible Standby Demand SO.08 S0.07 
Daily Demand Charge per kW for each daily maximum On-Peak 

Firm Standby Demand 
Capacity Payment and Conservation Charges See Shcet No. 8.030.1 

0$0.52 SO.38 

Non-Fuel Energy Charges: 
Base Energy Charges: 

On-Peak Period charge per kWh 
Off-Peak Period charge per kWh 

Environmental Charge See Sheet No. 8.030.1 

0.714¢ 
0.7)4¢ 

0.597¢ 
0.597¢ 

(Continued on Sheet No.8. 761) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,2013 

http:1,891.00


FLORIDA POWER & LIGHT COMPANY 

Docket No. 120015-EI 

Proposed Settlement Agreement 

Exhibit MD-11, Page 110 of 114 


Twelfth Revised Sheet No. 8.820 
Cancels Eleventh Revised Sheet No. 8.820 

TRANSFORMATION RIDER - TR 

AVAILABLE: 

In all territory selVed. 

APPLICATION: 

In conjunction with any commercial or industrial mte schedule specifying delivery of service at any available standard voltage 
when Customer takes service from available primary lines of2400 volts or higher at a single point ofdelivery. 

MONTIfl.,Y CREDIT: 

The Company, at its option, will either provide and maintain tmnsfurmation facilities equivalent to the capacity that would be 
provided if the load were served at a secondary voltage from transformers at one location or, when Customer furnishes 
transformers, the Company will allow a monthly credit ofSO.27 per kW ofBilling Demand. Any transformer capacity required 
by the Customer in excess of that provided by the Company hereunder may be rented by the Customer at the Company's 
standard rental charge. 

The credit will be deducted from the monthly biII as computed in accordance with the provisions ofthe Monthly Rate section 
of the applicable Rate Schedule before application of any discounts or adjustments. No monthly bill will be rendered for an 
amount less than the minimum monthly bill called for by the Agreement for Setvice. 

SPECIAL CONDITIONS: 

The Company may change its primary voltage at any time after reasonable advance notice to any Customer receiving credit 
hereunder and affected by such change, and the Customer then has the option ofchanging its system so as to receive service at 
the new line voltage or ofaccepting service (without the benefit ofthis rider) through transformers supplied by the Company. 

RULES AND REGULATIONS: 

Service under this schedule is subject to orders of governmental bodies having jurisdiction and to the currently effective 
"General Rules and Regulations fur Electric Setvice" on file with the Florida Public Setvice Commission. In case of conflict 
between any provision of this schedule and said "General Rules and Regulations for Electric Setvice" the provision of this 
schedule shall apply. 
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SEASONAL DEMAND - TIME OF USE RIDER - SDlR 
(OPTIONAL) 

RIDER: SDlR 


AVAILABLE: 

In all territory selVed. 


APPLICAnON: 

For electric seJVice required for commercial or industrial lighting. power and any other purpose with a measured Demand in excess of20 kW. 

This is an optional rate available to customers otherwise served under the GSD-l GSDT-l, GSLD-l, GSLDT-l, GSLD-2 or GSLDT-2 Rale 

Schedules. 


SERVICE: 

Single or three phase, 60 hertz and at any available standard voltage. All selVice required on premises by Customer shall be furnished through 

one meter. Resale ofservice is not permitted hereunder. 


MONTHLY RATE: 

OPTION A: Non-Seasonal Standard Rate 

SDlR-l SDTR-2 SDlR-3 
Annual Maximwn Demand 21-499 kW 500-1.999 kW 2,000 kW or greater 

Customer Charge: $24.00 $55.00 $195.00 
Demand Charges: 

Seasonal On-peak Demand Charge $8.20 $8.90 $9.20 
Per kW ofSeasonal On-peak 
Demand 

Non-Seasonal Demand Charge $6.70 $7.70 $8.10 
Per kW ofNon- Seasonal 

Maximwn Demand 

Capacity Payment Charge: See Sheet No. 8.030 
Conservation Charge: See Sheet No. 8.030 

Energy Charges: 
Base Seasonal On-Peak 6.2S4¢ 4.267¢ 3.632¢ 

Per kWh ofSeasonal 
On-Peak Energy 

Base Seasonal Off-Peak 1.000¢ 0.704¢ 0.633¢ 
Per kWh ofSeasonaJ 
Off-Peak Energy 

Base Non-Seasonal Energy Charge 1.500¢ 1.056¢ 0.950¢ 
Per kWh ofNon-Seasonal Energy 

Environmental Charge: See Sheet No. 8.030 

Additional Charges: 
Fuel Charge: See Sheet No. 8.030 
Storm Charge: See Sheet No. 8.040 
Franchise Fee: See Sheet No. 8.031 
Tax Clause: See Sheet No. 8.031 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,2013 
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(Continued from Sheet No. 8.830) 

OPTION B: Non-Seasonal Time ofUse Rate 
SDTR-I SDTR-2 SDTR-3 

Annual Maximrnn Demand 21-499kW 500-1.999 kW 2.000 kW or greater 

Customer Charge: $24.00 $55.00 $195.00 

Demand Charges: 
Seasonal On·peak Demand Charge $8.20 $8.90 $9.20 

Per kW ofSeasonal On-peak 
Demand 

Non-Seasonal Demand Charge $6.70 $7.70 $8.10 
Per kW ofNon- Seasonal 
Peak Demand 

Capacity Payment Charge SceSheetNo.8.030 
Conservation Charge See Sheet No. 8.030 

Energy Charges: 
Base Seasonal On-Peak 6.254¢ 4267¢ 3.632¢ 

Per kWh ofSeasonal 
On-Peak Energy 

Base Seasonal Off-Peak 1.000¢ 0.704¢ 0.633¢ 
Per kWh ofSeasonal 
Off-Peak Energy 

Base Non-Seasonal On-Peak 3.232¢ 2.l94¢ 2.010¢ 
Per kWh ofNon-Seasonal 
On-Peak Energy 

Base Non-Seasonal Off-Peak 1.000¢ 0.704¢ 0.633¢ 
Per kWh ofNon-Seasonal 
Off-Peak Energy 

Environmental Charge See Sheet No. 8.030 

Additional Charges: 
Fuel Charge See Sheet No. 8.030 
Storm Charge See Sheet No. 8.040 
Franchise Fee See Sheet No. 8.031 
Tax Clause See Sheet No. 8.031 

Minimum Charge: The Customer Charge plus the currently effective Demand Charges. 

NON-SEASONAL RATlNG PERIODS (opTION B only): 
Non·Seasonal On·Peak Period: 

November I through March 31: Mondays through Fridays during the hours from 6 a.m. to 10 a.m. and 6 p.m. to 10 p.m. 
excluding Thanksgiving Day, Christmas Day, and New Year's Day. 

April 1 through Mav 31 and October 1 through October 31: Mondays through Fridays during the hours from 12 noon to 
9 p.m. excluding Memorial Day. 

Non·Seasonai Off-Peak Period: 
All other hours. 

(Continued On Sheet No. 8.832) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: January 1,2013 
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1.04 "Incremental Base Revenue" is actual Base Revenue received during the Perfonnance Guaranty Period for 
electric service rendered to the Premises in excess ofBaseline Base Revenue. 

1.05 "Incremental Capacity," as determined by Company, is the positive difference, if any, between Baseline 
Capacity and the amount ofcapacity (measured in kW) necessary to meet Applicant's projections ofelectric load at the 
Premises. 

1.4)6 "Perfonnance Guaranty Period" is the period of time commencing with the day on which the requested level of 
service is installed and available to Customer, as determined by Company, ("In-Service Date"), and ending on the third 
anniversary ofthe In-Service Date ("Expiration Date"). 

ARTICLE n -PERFORMANCE GUARANTY AMOUNT 

2.01 For purposes of this Agreement, the derivation ofIncremental Capacity is shown in the following table. 

IInc:renlen1a1 Capacity 

2.02 The amount of the Perfonnance Guaranty is the cost, as determined by Company, of the Incremental Capacity 
multiplied by a factor of 1.51. The cost ofthe Incremental Capacity is the positive difference. ifany. between Company's 
estimated cost ofproviding the requested level ofcapacity and Baseline Capacity. Applicant agrees to provide Company a 
Perfonnance Guaranty in the amount specified in the table below prior to Company installing the filcilities necessary to 
provide the Incremental Capacity to serve the Premises. 

Perfonnance Guaranty 
(1) 

Existing 
Structure 
(2) 

New Structure 
(3) 

Total Structure 
(2+3) 

a Cost ofrequested capacity 
b. Cost ofBaseline Capacity -0­
c. Incrementalcost(a-b) 
d. Present value factor 1.52 1.52 1.52 
e. Perfonnance Guaranty (c ... d) 

(Continued on Sheet No. 9.952) 

Issued by: S. E. Romig. Diredor. Rates and Tarirrs 
Errective: January I, 2013 
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Appendix A 


Distribution Substation Facilities 

Monthly Reotal and Termination Factors 


The Monthly Rental Factor to be applied to the in-place value of the Distribution Substation Facilities as 
identified in the Long-Term Rental Agreement is as foUows: 

Monthly Rental Fador 

Distribution Substation Facilities 1.67% 

Tennination Fee for Initial 20 Year Period 

If the Long-Term Rental Agreement for Distribution Substation Facilities is terminated by Customer during the 
Initial Term, Customer shall pay to Company a Termination Fee, such fee shall be computed by applying the 
following Termination Factors to the in-place value of the Facilities based on the year in which the Agreement is 
terminated: 

Year Agreement Termination Year Agreement Termination Year Agreement Termination 

Is Terminated Factors % Is Terminated Factors % Is Terminated Factors % 


1 3.36 8 11.16 15 6.01 
2 6.03 9 10.88 16 4.87 
3 8.03 10 10.40 17 3.70 
4 9.47 11 9.76 18 2.48 
5 10.42 12 8.97 19 1.25 
6 10.98 13 8.07 20 0 
7 1121 14 7.08 

Termination Fee for Subseguent Extension Periods 

If the Long-Term Rental Agreement for Distribution Substation Facilities is terminated by Customer during an 
Extension, Customer shall pay to Company a Termination Fee, such fee shall be computed based on the net 
present value of the remaining payments under the extension period by applying the Termination Factor based on 
the month terminated to the monthly rental payment amount. 

Month Termination Month Termination Month Termination Month Termination 
Tlrminm~d .Eim Terminated filQlQ[ TelIDinmed ~ TermillSJt~d Fador 

1 49.896 16 39.173 31 27.359 46 14.342 
2 49.213 17 38.421 32 26.530 47 13.429 
3 48.526 18 37.663 33 25.696 48 12.509 
4 47.834 19 36.901 34 24.856 49 11.584 
5 47.138 20 36.134 35 24.010 50 10.652 
6 46.437 21 35.362 36 23.160 51 9.715 
7 45.731 22 34.585 37 22.303 52 8.772 
8 45.021 23 33.802 38 21.441 53 7.822 
9 44.307 24 33.015 39 20.574 54 6.866 
10 43.588 25 32.223 40 19.701 55 5.904 
11 42.864 26 31.425 41 18.822 56 4.936 
12 42.135 27 30.622 42 17.938 57 3.962 
13 41.402 28 29.814 43 17.047 58 2.981 
14 40.664 29 29.001 44 16.151 59 1.994 
15 39.921 30 28.183 45 15.250 60 1.000 

Issued By: S. E. Romig, Director, Rates and Tariff's 
Effective: January 1,2013 
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FLORIDA POWER & LIGHT COMPANY 
Revenue Requirement Associated With 

Additional Infrastructure-Related Costs 


Since FPL's Last Rate Case 

Updated Based on FPL's Post-Hearing Brief 


Test Year Ending December 31, 2013 

(Dollar Amounts in $000) 


Incremental 
Infrastructure 

Line Descrietion Costs 

2 

3 

4 

5 

6 

7 

8 

Jurisdictional Adjusted Rate Base 

Pre-Tax Return at 10.70% ROE 

Return and Associated Taxes 

Property Insurance 

Depreciation (excluding Decommissioning) 

Property Tax 

Revenue Deficiency 

Settlement Base Revenue Increase 

(1 ) 

$3,663,266 

9.65% 

$353,322 

$5,266 

$22,667 

$9,483 

$390,738 

$378,000 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 12001S-EI EXI'IIBJT ~ 
PARTY FIPUG; Jeffry Pollock (JP-19); Incremental 

DESCRIPTION Infrastructure Costs 

DATE 

12 



FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-EI EXHIBIT 703 
Docket No. 120015-EI 

PARTY FIPUG; Jeffry Pollock (JP-20) Return on Equity 
DESCRIPTION Return on Equity Exhibit JP- 20 
DATE Page 1 of 2 

LORIDA POWER & LIGHT COMPANY 
S&P Utility and SNL Energy Index Prices 

2008 to Present 
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FLORIDA POWER & LIGHT COMPANY 
30-Year Treasury Bond Yields 

2008 to Present 
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(Errata to Exhibit JP-15) 

FLORIDA POWER & LIGHT COMPANY 

Revenue Requirement Associated With 

Additional Infrastructure-Related Costs 


Since FPL's Last Rate Case 


Test Year Ending December 31, 2013 

(Dollar Amounts in $000) 


Incremental 
Infrastructure 

Line Descri~tion Costs 

Jurisdictional Adjusted Rate Base 
2 Pre-Tax Return at 10.70% ROE 

3 Return and Associated Taxes 
4 Property Insurance 
5 Depreciation (excluding Decommissioning) 

6 Property Tax 
7 Revenue Deficiency 

8 Settlement Base Revenue Increase 

(1 ) 

$3,480,006 

9.78% 

$340,245 

$5,266 

$16,769 

$9,483 

$371,764 

$378,000 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 12001S-EI EXHIBIT 704 

PARTY FIPUG; Jeffry Pollock (JP-21) 

DESCRIPTION Incremental Infrastructure Cost 

DATE (Errata to lP-lS) 

15 



---EXHIBIT NO. 70~ 


DOCKET NO: 120015-EI 

WITNESS: Terry Deason 

PARTY: Signatories 

DESCRIPTION: Order No. PSC-05-0902-S-EI 

(2005 FPL Stipulation Order) 

DOCUMENTS: 

PROFFERED BY: OFFICE OF PUBLIC COUNSEL 


FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 1200015-£1 EXHIBIT 705 

PARTY Office of Public Counsel 

DESCRIPTION 2005 FPL Stipulation Order 
Order No. PSC-05-0902-S-£1 



BEFORE THE PUBLIC SERVICE COMMISSION 


In re: Petition for rate increase by Florida 
Power & Light Company. 

In re: 2005 comprehensive depreciation study 
by Florida Power & Light Company. 

DOCKET NO. 050045-EI 

DOCKET NO. 050188-EI 
ORDER NO. PSC-05-0902-S-EI 
ISSUED: September 14,2005 · 

The following Commissioners participated in the disposition of this matter: 

BRAULIO L. BAEZ, Chainnan 
J. TERRY DEASON 


RUDOLPH "RUDY" BRADLEY 

LISA POLAK EDGAR 


ORDER APPROVING STlPULATION AND SETTLEMENT 

BY THE COMMISSION: 

1. BACKGROUND 

On March 22, 2005, Florida Power & Light Company (FPL) filed a petition for approval 
of a pennanent increase in rates and charges sufficient to generate additional total annual 
revenues of $430, 198,000 beginning January 1, 2006, and for approval of an adjustment to 2007 
base rates to produce additional annual revenues of $122,757,000 beginning 30 days following 
the commercial in-service date of Turkey Point Unit 5 projected to occur in June 2007. In 
support of its petition, FPL filed new rate schedules, testimony, Minimum Filing Requirements 
(MFRs), and other schedules. FPL's petition was assigned Docket No. 050045-E1. By Order 
No. PSC-05-0619-PCO-EI, issued June 6, 2005, we suspended FPL's proposed new rate 
schedules to allow our staff and intervenors sufficient time to adequately and thoroughly 
examine the basis for the proposed new rates. 

On March 17,2005, FPL filed a depreciation study for this Commission's review. The 
depreciation study was assigned Docket No. 050188-E1. By Order No. PSC-05-0499-PCO-EI, 
issued May 9,2005, we consolidated Docket Nos. 050188-EI and 050045-EI for all purposes. 

As part of this consolidated proceeding, we conducted service hearings at the following 
locations in FPL's service territory: Daytona Beach, Viera, West Palm Beach, Ft. Lauderdale, 
Miami, Sarasota, and Ft. Myers. A fonnal administrative hearing was scheduled for August 22 ­
26 and August 31 - September 2, 2005. The Office of Public Counsel (OPC), Office of the 
Attorney General (AG), Florida Industrial Power Users Group (FlPUG), Florida Retail 
Federation (FRF), Commercial Group (CG), AARP, Federal Executive Agencies (FEA), and 

o8 6 9 2 SEP 14 :g 



ORDER NO. PSC-05-0902-S-EI 
DOCKET NOS. 050045-EI, 050188-EI 
PAGE 2 

South Florida Hospital and Healthcare Association (SFHHA) were granted intervenor status. 
Common Cause Florida and seven individual customers filed a petition to intervene on August 
15,2005. 

On August 22, 2005, the parties filed a joint motion for approval of a Stipulation and 
Settlementl among all parties to resolve all matters in this consolidated proceeding.2 The 
Stipulation and Settlement was presented at the start of our hearing on August 22. The hearing 
was recessed to allow our staff to thoroughly review the Stipulation and Settlement and provide 
its analysis to us on August 24, when the hearing was reconvened for our vote. 

By this Order, we approve the Stipulation and Settlement. Jurisdiction over these matters 
is vested in this Commission by various provisions of Chapter 366, Florida Statutes, including 
Sections 336.04, 366.05, and 366.06, Florida Statutes. 

II. STIPULATION AND SETTLEMENT 

The major elements contained in the Stipulation and Settlement are as follows: 

• 	 The Stipulation and Settlement is effective for a minimum term of four years - January 1, 
2006, through December 31, 2009 - and thereafter will remain in effect until new base 
rates and charges become effective by order of the Commission. (Paragraph 1) 

• 	 With the exception of certain new and modified rate schedules specified in the 
Stipulation and Settlement, FPL's retail base rates and charges will remain unchanged on 
January 1,2006, when the currently operative stipulation governing FPL's base rates and 
charges expires. (Paragraph 2) 

• 	 No party will petition for a change in FPL's base rates and charges to take effect prior to 
the minimum term of the Stipulation and Settlement, and, except as provided for in the 
Stipulation and Settlement, FPL will not petition for any new surcharges to recover costs 
that traditionally would be, or are presently, recovered through base rates. (paragraph 3) 

• 	 A revenue sharing plan similar to the one contained in FPL's currently operative rate 
settlement will be implemented through the term of the StipUlation and Settlement. 
Retail base rate revenues between specified sharing threshold amounts and revenue caps 
will be shared as follows: FPL's shareholders will receive a 1/3 share, and FPL's retail 
customers will receive a 2/3 share. Retail base rate revenues above the specified revenue 
caps will be refunded to retail customers on an annual basis. (paragraphs 4 and 5) 

I The Stipulation and Settlement is an ached hereto as Attachment A and is incorporated herein by reference. 
2 Although Common Cause Florida and the individual customers had not been granted intervenor status, they signed 
the stipulation and settlement along with all parties. Under these circumstances and without objec~on from any 
party, we found at the August 22 hearing that it was not necessary to make a ruling on the petition to intervene filed 
by Common Cause Florida and the individual customers . 
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• 	 If FPL's retail base rate earnings fall below a 10% ROE as reported on a Cornrnission­
adjusted or pro-forma basis on an FPL monthly earnings surveillance report during the 
term of the Stipulation and Settlement, FPL may petition to amend its base rates, and 
parties to the Stipulation are not precluded from participating in such a proceeding. This 
provision does not limit FPL from any recovery of costs otherwise contemplated by the 
Stipulation. (paragraph 6) 

• 	 FPL has the option to amortize up to $12S,000,000 annually as a credit to depreciation 
expense and a debit to the bottom line depreciation reserve over the term of the 
StipUlation and Settlement and as specified therein. Depreciation rates and/or capital 
recovery schedules will be established pursuant to the comprehensive depreciation 
studies as filed in March 2005 and will not be changed during the term of the Stipulation 
and Settlement. (paragraph 8) 

• 	 Subject to review for prudence and reasonableness, FPL is permitted clause recovery of 
incremental costs associated with establishment of a Regional Transmission Organization 
or costs arising from an order of this Commission or the Federal Energy Regulatory 
Commission addressing any alternative configuration or structure to address independent 
transmission system governance or operation. (paragraph 9) 

• 	 No party will appeal the Commission's final order in Docket No. 041291-E] addressing 
recovery of 2004 storm recovery costs. FPL will suspend its current accrual to its storm 
reserve effective January 1, 2006. Through a separate proceeding, a target level for 
FPL's storm reserve will be set. Replenishment of the storm reserve to that target level 
shall be accomplished through securitization under Section 366.8260, Florida Statutes, or 
through a separate surcharge that is independent of and incremental to retail base rates, as 
approved by the Commission. (Paragraph 10) 

• 	 FPL will suspend its current nuclear decommissioning accrual effective September 1, 
200S, and at least through the minimum term of the Stipulation and Settlement. 
(Paragraph 11) 

• 	 New capital costs for expenditures recovered through the Environmental Cost Recovery 
Clause will be allocated, for the purpose of clause recovery, on a demand basis. 
(Paragraph 13) 

• 	 All post-September 11, 2001, incremental security costs will be recovered through the 
Capacity Cost Recovery Clause. (paragraph 14) 

• 	 FPL will continue to operate without an authorized ROE range for the purpose of 
addressing earnings levels, but an ROE of 11 .75% shall be used for all other regulatory 
purposes. (Paragraph 16) 

• For any power plant that is approved through the Power Plant Siting Act and that 
achieves commercial operation within the term of the Stipulation and Settlement, the 
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costs of which are not recovered fully through a clause or clauses, FPL's base rates will 
increase by the annualized base revenue requirement for the first 12 months of operation, 
reflecting the costs upon which the cumulative present value revenue requirements were 
or are predicated and pursuant to which a need detennination was granted by the 
Commission. This base rate adjustment will be reflected on FPL's customer bills by 
increasing base charges and non-clause recoverable credits by an equal percentage and 
will apply to meter readings made on and after the commercial in-service date of the 
plant. (paragraph 17) 

Most of the tenns of the Stipulation and Settlement appear to be self-explanatory. Still, 
we believe that several provisions merit comment or clarification so that as full an understanding 
of the parties' intent can be reflected in this Order before the Stipulation and Settlement is 
implemented. Based on the parties' discussions with our staff and discussions during our August 
24 vote to approve the Stipulation and Settlement, we understand that the parties agree with the 
clarifications discussed below. 

Paragraph 2 

Under Paragraph 2, the parties agree that FPL will implement three new tariff offerings: 
an optional High Load Factor Time-of-Use rate with an adjustment to reflect a 65% load factor 
breakeven point by class; a Seasonal Demand Time-of-Use rate; and a General Service Constant 
Use rate. Further, the parties agree that FPL will eliminate the 10 kW exemption from its current 
rate schedules. We note that these changes are revenue neutral across FPL' s demand-metered 
rate classes but are not revenue neutral within each such class. 

Further, the parties agree that the inversion point on FPL's RS-1 (residential service) rate 
will be raised from 750 kWh to 1,000 kWh. We note that this change is revenue neutral within 
FPL's residential rate class. 

The parties also agree that all gross receipts taxes will be shown as and collected through 
a separate gross receipts tax line it~ on bills. Thus, the portion of gross receipts taxes currently 
embedded in base rates will be removed and consolidated with the portion of gross receipts taxes 
currently shown separately. 

Paragraph 5 

Paragraph 5 describes and defines the revenue sharing plan agreed to by the parties. Part 
c of this paragraph states that the revenue sharing plan and the corresponding revenue sharing 
thresholds and revenue caps are intended to relate only to retail base rate revenues based on 
FPL's current structure and regulatory framework. Further, part c indicates that incremental 
revenues attributable to a business combination or acquisition involving FPL, its parent, or its 
affiliates will be excluded in detennining retail base rate revenues for purposes of the revenue 
sharing plan. The parties clarified that in the event that a portion of FPL's system is sold or 
municipalized, appropriate adjustments would be made to account for the associated revenue 



ORDER NO. PSC-05-0902-S-EI 
DOCKET NOS. OS004S-EI, OS0188-EI 
PAGES 

reduction before application of FPL's annual average growth rate upon which the revenue 
sharing thresholds and revenue cap are calculated. 

Paragraph 10 

Under Paragraph 10, the parties agree that FPL will suspend its current base rate accrual 
of 5)20.3 million to its storm reserve account effective January 1, 2006. Further, the parties agree 
that a target for FPL's storm reserve account will be established in a separate proceeding and that 
funding the account to the target level will be achieved by either or both of two means: (1) a 
separate surcharge independent of and incremental to retail base rates; and (2) through the 
recently enacted provisions of Section 366.8260, Florida Statutes. FPL has conunitted to pursue 
continued funding of its storm reserve account within six months. 

Paragraph 11 

Pursuant to Paragraph 11, the parties agree that FPL will file a nuclear decommissioning 
study on or before December 12, 200S, but the study shall have no impact on FPL's base rates or 
charges or the terms of the Stipulation and Settlement. The parties clarified that the filing of this 
study is intended only for informational purposes and that no Conunission action on the study is 
contemplated. 

Paragraph 13 

We note that Paragraph 13 reflects a change in practice with respect to the allocation of 
capital costs recovered through the Environmental Cost Recovery Clause (ECRC). These costs 
historically have been allocated to customer classes on an energy basis. Under the Stipulation 
and Settlement, the parties agree that new capital costs for environmental expenditures recovered 
through the ECRC will be allocated on a demand basis instead, consistent with the treatment of 
capital costs in a base rate cost of service study. 

Paragraph 14 

Currently, post-September 11, 2001, incremental security costs related only to power 
plant security are recovered through the Capacity Cost Recovery Clause (Capacity Clause). 
Pursuant to Paragraph 14, all post-September 11,2001, incremental security costs - both power 
plant and non-plant security costs - will be recovered through the Capacity Clause. 

Paragraph 17 

The parties clarified that in the event the actual capital cost of a generation project subject 
to Paragraph 17 is lower than the projected cost, the difference will be reflected as a one-time 
credit through the Capacity Clause. 
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Other Matters 

Pursuant to a stipulation approved in Order No. PSC-02-1484-FOF-EI, issued October 
30, 2002, in Docket No. 01160S-EI, FPL currently recovers incremental hedging costs through 
the Fuel Cost Recovery Clause (Fuel Clause). In its petition for a rate increase, FPL proposed to 
recover these costs through base rates instead. The Stipulation and Settlement is silent on how 
incremental hedging costs will be recovered. The parties clarified that they intended for 
recovery of these costs to continue through the Fuel Clause during the term of the Stipulation and 
Settlement. Because the Stipulation is silent in this regard, the parties indicated that they would 
take action to memorialize their intent in this year's Fuel Clause proceedings. 

The parties also clarified their intent that, upon approval of this Stipulation and 
Settlement, Docket No. OS0494-EI should be closed. Docket No. OS0494-EI was assigned to a 
joint petition for a decrease in FPL's base rates and charges filed July 19, 200S, by several of the 
intervenors in this docket. 

III. FINDINGS 

Upon review and consideration, we find that the Stipulation and Settlement provides a 
reasonable resolution of the issues in this proceeding with respect to FPL's rates and charges and 
its depreciation rates and capital recovery schedules. The Stipulation and Settlement appears to 
provide FPL's customers with a degree of stability and predictability with respect to their 
electricity rates while allowing FPL to maintain the financial strength to make investments 
necessary to provide customers with safe and reliable power. Further, the Stipulation and 
Settlement extends through 2009 a revenue sharing plan which, since its inception in 1999, has 
resulted in refunds to customers of over $22S million to date. In addition, we recognize that the 
Stipulation and Settlement reflects the agreement of a broad range of interests: FPL, OPC, the 
Attorney General, and residential, commercial, industrial, and governmental customers ofFPL. 

In conclusion, we find that the Stipulation and Settlement establishes rates that are fair, 
just, and reasonable and that approval of the StipUlation and Settlement is in the public interest. 
Therefore, we approve the Stipulation and Settlement. As with any settlement we approve, 
nothing in our approval of this StipUlation and Settlement diminishes this Commission's ongoing 
authority and obligation to ensure fair, just, and reasonable rates . Nonetheless, this Commission 
has a long history of encouraging settlements, giving great weight and deference to settlements, 
and enforcing them in the spirit in which they were reached by the parties. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the StipUlation and 
Settlement filed August 22, 200S, which is attached hereto as Attachment A and incorporated 
herein by reference, is approved. It is further 

ORDERED that FPL shall file, for administrative approval, revised tariff sheets to reflect 
the tenns of the StipUlation and Settlement. It is further 
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ORDERED that Docket Nos. OS004S-EI, OS0188-EI, and OS0494-EI shall be closed. 

By ORDER of the Florida Public Service Commission this 14th day ofSeptember, 200S. 

BLANCA S. BA YO, Director 
Division of the Commission Clerk 
and Administrative Services 

By: ~~~ KfyFi:chief 
Bureau of Records 

(SEAL) 

WCK 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 
(1) reconsideration of the decision by filing a motion for reconsideration with the Director, 
Division of the Commission Clerk and Administrative Services, 2S40 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-08S0, within fifteen (15) days of the issuance of this order in the 
form prescribed by Rule 25-22.060, Florida Administrative Code; or (2) judicial review by the 
Florida Supreme Court in the case of an electric, gas or telephone utility or the First District 
Court of Appeal in the case of a water and/or wastewater utility by filing a notice of appeal with 
the Director, Division of the Commission Clerk and Administrative Services and filing a copy of 
the notice of appeal and the filing fee with the appropriate court. This filing must be completed 
within thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form specified in Rule 9.900(a), 
Florida Rules of Appellate Procedure. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by Docket No. 05004S-EI 
Florida Power & Light Company. 

In re: 2005 comprehensive depreciation ) Docket No. OS0188-EI 
study by Florida Power & Light Company. ) 

) 

STIPULATION AND SETTLEMENT 

WHEREAS, pursuant to its petition filed March 22. 2005, Florida Power & Light 

Company (FPL) has petitioned the Florida Public Service Commission (FPSC or Commission) 

for an increase in base rates and other related relief; 

WHEREAS, the Office of the Attorney General (AG), the Office of Public Counsel 

(OPC). The Florida Industrial Power Users Group (FIPUG), AARP, Florida Retail Federation 

(FRF), the Commercial Group (CG), the Federal Executive Agencies (PEA), and South Florida 

Hospital and Healthcare Association (SFHHA) have intervened, and have signed this 

Stipulation and Settlement (unless the context clearly requires otherwise, the term Party or 

Parties means a signatory to this Stipulation and Settlement); 

WHEREAS, FPL and the Parties to this Stipulation and Settlement recognize that this is a 

period of unprecedented world energy prices and that this Stipulation and Settlement will 

mitigate the impact of high energy prices; 

WHEREAS, FPL has provided the minimum filing requirements (MFRs) as required by 

the FPSC and such MFRs have been thoroughly reviewed by the FPSC Staff and the Parties to 

this proceeding; 
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WHEREAS, FPL has filed comprehensive testimony in support of and detailing its 

MFRs; 

WHEREAS, on March 16, 2005, FPL filed comprehensive depreciation studies In 

accordance with FPSC Rule 25-6.0436(8)(a), Florida Administrative Code; 

WHEREAS, the parties in this proceeding have conducted extensive discovery on the 

MFRs, depreciation studies, and FPL's testimony; 

WHEREAS, the discovery conducted has included the production and opportunity to 

inspect more than 315,000 pages ofinforrnation regarding FPL's costs and operations; 

WHEREAS, the Parties to this Stipulation and Settlement have undertaken to resolve the 

issues raised in these proceedings so as to maintain a degree of stability to FPL's base rates and 

charges, and to provide incentives to FPL to continue to promote efficiency through the term of 

this StipUlation and Settlement; 

WHEREAS, FPL is currently operating under a stipulation and settlement agreement 

agreed to by OPC and other parties, and approved by the FPSC by Order PSC-02-0501-AS-EI, 

issued April 11,2002, in Docket Nos. 001 148-EI and 020001-EI (2002 Agreement); 

WHEREAS, previous to the 2002 Agreement, FPL operated W1der a stipUlation and 

settlement agreement approved by the FPSC in Order No. PSC 99-0519-AS-EI (1999 

Agreement); 

WHEREAS, the 1999 and 2002 Agreements, combined, provided for a reduction of $600 

million in FPL's base rates, .and include revenue sharing plans that have resulted in refunds to 

customers to date in excess of$225 million; 

2 
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WHEREAS, the 1999 and 2002 Agreements and revenue sharing plans have provided 

significant benefits to customers, resulting in approximately $4 billion in total savings to FPL's 

customers through the end of 2005; 

WHEREAS, during 2005 FPL has added two new power plants in Martin and Manatee 

Counties at installed costs totaling approximately $887 million without increasing base rates; 

WHEREAS, FPL must make substantial investments in the construction of new electric 

generation and other infrastructure for the foreseeable future in order to continue to provide safe 

and reliable power to meet the growing needs of retail customers in the state of Florida; and 

WHEREAS, an extension of the revenue sharing plan and preservation of the benefits for 

customers of the $600 million reduction in base rates provided for in the 1999 and 2002 

Agreements during the period in which this Stipulation and Settlement is in effect, and other 

provisions as set forth herein, including the provision for the incremental base rate recovery of 

costs associated with the addition of electric generation, will further be beneficial to retail 

customers; 

NOW THEREFORE, in consideration of the foregoing and . the covenants contained 

herein, the Parties hereby stipulate and agree: 

I. Upon approval and final order of the FPSC, trus StipUlation and Settlement will 

become effective on January I, 2006 (the "Implementation Date"), and shall continue through 

December 31, 2009 (the "Minimum Term"), and thereafter shall remain in effect until terminated 

on the date that new base rates become effective pursuant to order of the FPSC following a 

fonnal administrative hearing held either on the FPSC's own motion or on request made by any 

of the Parties to trus Stipulation and Settlement in accordance with Chapter 366, Florida Statutes. 

3 
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2. FPL's retail base rates and base rate structure shall remain unchanged, except as 

otherwise pennitted in this Stipulation and Settlement. The following tariff changes shan be 

approved and implemented : 

a. 	 (i) As reflected in FPL's MFR E-14, institution of the op~ional High Load 

Factor Time-of-Use rate with an adjustment to reflect a 65% load factor 

breakeven point by rate class, the Seasonal Demand Time-of-Use rate, and the 

General Service Constant Use Rate; 

(ii) Elimination of the 10 kW exemption from rates. 

(iii) The combined adjustments to implement (i) and (ii) above shall be made 

on a revenue neutral basis with reference to the 2006 forecast reflected in 

MFR E-13( c) at present base rates. 

b . 	 Raising the inversion point on the RS-l rate from 750 kWh to 1,000 kWh, on 

a revenue neutral basis with reference to the 2006 forecast reflected in I'v1FR 

E-13(c) at present base rates. 

c. 	 Consolidation and col1ection of all gross receipts taxes, including existing 

gross receipts taxes embedded in base rates, through the separate gross 

receipts tax line item on bills, on a revenue neutral basis with reference to the 

2006 forecast reflected in 1'-.1FR E-13(c) at present base rates. 

d. 	 At any time during the term of the Stipulation and Settlement and subject to 

Commission approval, any new or revised tariff provisions or rate schedules 

requested by FPL, provided that such tariff request does not increase any 

existing base rate component of a tariff or rate schedule during the term of the 

4 



ORDER NO. PSC-05-0902-S-EI ATTACHMENT A 
DOCKET NO. 050045-£1 and 050188-EI 

PAGE 12 


StipUlation and Settlement unless the application of such new or revised tariff 

or rate schedule is optional to the utility'S customers. 

3. Except as provided in Section 1, no Party to this Stipulation and Settlement will 

request, support, or seek to impose a change in the application of any provision hereof. AG, 

OPC, FIPUG, AARP, FRF, FEA, CG, and SFHHA will neither seek nor support any reduction in 

FPL's base rates and charges, including interim rate decreases, to take effect prior to the end of 

the Minimum Term of this Stipulation and Settlement unless a reduction request is initiated by 

FPL. FPL will not petition for an increase in its base rates and charges, including interim rate 

increases, to take effect for meter readings before the end of the Minimum Term except as 

Pfovided for in Section 6. During the term of this StipUlation and Settlement, except as 
( 

otherwise provided for in this StipUlation and Settlement, or except for unforeseen extraordinary 

costs imposed by govenunent agencies relating to safety or matters of national security, FPL will 

not petition for any new surcharges, on an interim or permanent basis, to recover costs that are of 

a type that traditionally and historically would be, or are presently, recovered through base rates. 

4. During the term of this StipUlation and Settlement, revenues which are above the 

levels stated herein below in Section 5 will be shared between FPL and its retail electric utility 

customers -- it being expressly understood and agreed that the mechanism for earnings sharing 

herein established is not intended to be a vehicle for "rate case" type inquiry concerning 

expenses, investment, and financial results of operations. 

5. Commencing on the Implementation Date and for the calendar years 2006, 2007, 2008 

and 2009, and continuing thereafter until teI111inated, FPL will be under a Revenue Sharing 

Incentive Plan as set forth below. For purposes of this Revenue Sharing Incentive Plan, the 

following retail base rate revenue threshold amounts are established: 

5 



ORDER NO. PSC-OS-0902-S-EI ATTACHMENT A 
DOCKET NO. OS0045-EI and 050188-EI 
PAGE 13 

a. Sharing Threshold - Retail base rate revenues between the sharing threshold 

amount and the retail base rate revenue cap as defined in Section 5(b) below will be 

divided into two shares on a 1/3, 2/3 basis. FPL's shareholders shall receive the 113 

share. The 113 share will be refunded to retail customers. The sharing threshold for 2006 

will be established by using the 2005 sharing threshold of $3,880 million in retail base 

rate revenues, increased by the average annual growth rate in retail kWh sales for the ten 

year period ending December 31, 2005. For each succeeding calendar year or portion 

thereof during which the Stipulation and Settlement is in effect, the succeeding calendar 

year retail base rate revenue sharing threshold amounts shall be established by increasing 

the prior year's threshold by the sum of the following two amounts: (i) the average 

annual growth rate in retail kWh sales for the ten calendar year period ending December 

31 of the preceding year multiplied by the prior year's retail base rate revenue sharing 

threshold and (ii) the amount of any incremental GBRA revenues in that year. The 

GBRA is described in Section 17. 

b. Revenue Cap - Retail base rate revenues above the retail base rate revenue cap 

will be refunded to retail customers on an annual basis. The retail base rate revenue cap 

for 2006 will be established by using the 2005 cap of $4,040 million in retail base rate 

revenues, increased by the average annual growth rate in retail kWh sales for the ten 

calendar year period ending December 31, 2005. For each succeeding calendar year or 

portion thereof during which the StipUlation and Settlement is in effect, the succeeding 

calendar year retail base rate revenue cap amounts shall be established by increasing the 

prior year's cap by the sum of the following two amounts: (i) the average annual groVlth 

rate in retail kWh sales for the ten calendar year period ending December 31 of the 

6 
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preceding year multiplied by the prior year's retail base rate revenue cap amount and (ji) 

the amount of any incremental GBRA revenues in that year. 

c . Revenue exclusions - The Revenue Sharing Incentive Plan and the 

corresponding revenue sharing thresholds and revenue caps are intended to relate only to 

retail base rate revenues of FPL based on its current structure and regulatory framework. 

Thus, for example, incremental revenues. attributable to a business combination or 

acquisition involving FPL, its parent, or its affiliates, whether inside or outside the state 

of Florida, or revenues from any clause, surcharge or other recovery mechanism other 

than retail base rates, shall be excluded in determining retail base rate revenues for 

purposes of revenue sharing under this Stipulation and Settlement. 

d. Refund mechanism - Refunds will be paid to customers as described In 

Section 7. 

e. Calculation of sharing threshold and revenue cap for partial calendar years ­

In the event that this Stipulation and Settlement is tenninated other than at the end of a 

calendar year, the sharing threshold and revenue cap for the partial calendar year shall be 

determined at the end of that calendar year by (i) dividing the retail kWh sales during the 

partial calendar year by the retail kWh for the full calendar year, and (ii) applying the 

resulting fraction to the sharing threshold and revenue cap for the full calendar year that 

would have been calculated as set forth in Sections 5(a) and 5(b) above. 

f. Calculation of annual average gro'W'th rate - For purposes of this Section 5, the 

average annual gro'W'th rate shall be calculated by summing the percentage change in 

retail kWh sales for each year in the relevant ten year period and dividing by 10. 

7 
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6. If FPL's retail base rate earnings fall below a 10% ROE as reported on an FPSC 

adjusted or pro-forma basis on an FPL monthly earnings surveillance report during the term of 

this Stipulation and Settlement, FPL may petition the FPSC to amend its base rates 

notwithstanding the provisions of Section 3, either as a general rate proceeding or as a limited 

proceeding under Section 366.076, Florida Statutes. Parties to this StipUlation and Settlement 

are not precluded from participating in such a proceeding, and, in the event that FPL petitions to 

irutiate a limited proceeding under this Section 6, any Party may petition to initiate any 

proceeding otherwise permitted by Florida law. This Stipulation and Settlement shall terminate 

upon the effective date of any Final Order issued in such proceeding that changes FPL's base 

rates. This paragraph shall not be construed to bar or limit FPL from any recovery of costs 

otherwise contemplated by this Stipulation and Settlement. 

7. All revenue-sharing refunds will be paid with interest at the 30-day conunercial paper 

rate to retail customers of record during the last three months of each applicable refund period 

based on their proportionate share of base rate revenues for the refund period. For purposes of 
I 

calculating interest only, it will be asswned that revenues to be refunded were collected evenly 

throughout the preceding refund period. All refunds with interest will be in the form of a credit 

on the customers' bills beginning with the first day of the first billing cycle of the second month 

after the end of the applicable refund period (or, in the case of a partial calendar year refund, 

after the end of that calendar year). Refunds to former customers will be completed as 

expeditiously as reasonably possible. 

8. Starting with the effective date of this Stipulation and Settlement, FPL may, at its 

option, amortize up to $125,000,000 annually as a credit to depreciation expense and a debit to 

the bottom line depreciation reserve over the term of this Stipulation and Settlement. Any such 

8 
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reserve amount will be applied first to reduce any reserve excesses by account, as detennined in 

FPL's depreciation studies filed after the tenn of this Stipulation and Settlement, and thereafter 

will result in reserve deficiencies. Any such reserve deficiencies will be allocated to individual 

reserve balances based on the ratio of the net book value of each plant account to total net book 

value of all plant. The amounts allocated to the reserves will be included in the remaining life 

depreciation rate and recovered over the remaining lives of the various assets. Additionally, 

depreciation rates and/or capital recovery schedules shall be established pursuant to the 

comprehensive depreciation studies as filed March 16,2005 and will not be changed for the term 

of this Stipulation and Settlement. 

9. FPL will be pennitted clause recovery of prudently incurred incremental costs 

associated with the establishment of a Regional Transmission Organization or any other costs 

arising from an order of the FPSC or the Federal Energy Regulatory Commission addressing any 

alternative configuration or structure to address independent transmission system governance or 

operation. Any Party to this Stipulation and Settlement may participate in any proceeding 

relating to the recovery of costs contemplated in this section for the purpose of challenging the 

reasonableness and prudence of such costs, but not for the purpose of challenging FPL's right to 

clause recovery of such costs. 

10. No Party to this Stipulation and Settlement shall appeal the FPSC's Final Order in 

Docket No. 041291-EI. Further, Parties agree to the following provisions relative to the target 

level and funding of Account No. 228.1 and recovery of any deficits in such Account: 

a. 	 The target level for Account No. 228.1 shall be as established by the 

Commission, whether on its own motion, upon petition by FPL, or in 

conjunction with a proceeding held in accordance with Section 366.8260, 

9 
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Florida Statutes. FPL will be permitted to recover prudently incurred costs 

associated with events covered by Account No. 228.1 and replenish Account 

No. 228.1 to a target level through charges to customers, that are approved by 

the Commission, that are independent of and incremental to base rates and 

without the application of any form of earnings test or measure. The fact that 

insufficient funds have been accumulated in Account No. 228.1 to cover costs 

associated with events covered by that Account shall not be evidence of 

imprudence or the basis of a disallowance: Replenishment of Account No. 

228.1 to a target level approved by the Conunission and/or the recovery of any 

costs incurred in excess of funds accumulated in Account No. 228.1 and 

insurance shall be accomplished through Section 366.8260, Florida Statutes, 

and/or through a separate surcharge that is independent of and incremental to 

retail base rates, as approved by the Commission. Parties to this Stipulation and 

Settlement are not precluded from participating in such a proceeding, nor 

precluded from challenging the amount of such target level or whether recovery 

should be accomplished either through Section 366.8260, Florida Statutes or 

through a separate surcharge. 

b. 	 The current base rate accrual to Account No. 228.1 of $20.3 million is suspended 

effective January I, 2006. 

c. 	 No revenues contemplated by this Section 10 shall be included in the 

computation of retail base rate revenues for purposes of revenue sharing under 

this Stipulation and Settlement. 

10 
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11. The current decommissioning accrual of $78,516,937 Gurisdictional) approved in 

Order No. PSC-02-0055-P AA-EI shall be suspended effective September I, 2005 and shall 

remain suspended through the Minimum Term and, at the Company's option, for any additional 

period during which this Stipulation and Settlement remains in effect. FPL's decommissioning 

study to be filed on or before December 3], 2005 shall have no impact on FPL's base rates, 

charges, or the terms ofthis Stipulation and Settlement. 

12. The portion of St. Johns River Power Park ("SJRPP") capacity costs and certain 

capacity revenues that are currently embedded in base rates shall continue to be recovered 

through base rates in the current manner as contemplated by Order No. PSC-92-1334-FOF-EI. 

13. New capital costs for environmental expenditures recovered through the 

Environmental Cost Recovery Clause will be allocated, for the purpose of clause recovery, 

consistent with FPL's current cost of service methodology. 

14. Post-September 11, 2001 incremental security costs shall remain in and be recovered 

through the Capacity Clause. 

15. For surveillance reporting requirements and all regulatory purposes, FPL's ROE will 

be calculated based upon an adjusted equity ratio as follows. FPL's adjusted equity ratio will be 

capped at 55.83% as included in FPL's projected 1998 Rate of Retwn Report for surveillance 

purposes. The adjusted equity ratio equals common equity divided by the sum of common 

equity, preferred equity, debt and off-balance sheet obligations. The amount used for off-balance 

sheet obligations will be calculated per the Standard & Poor's methodology. 

16. Effective on the Implementation Date, FPL will continue to operate without an 

authorized Return on Equity (ROE) range for the purpose of addressing earnings levels, and the 

11 
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revenue sharing mechanism herein described will be the appropriate and exclusive mechanism to 

address earnings levels, but an ROE of 11.75% shall be used for all other regulatory purposes. 

17. For any power plant that is approved pursuant to the Florida Power Plant Siting Act 

(PPSA) and achieves commercial operation within the term of this Stipulation and Settlement, 

the costs of which are not recovered fully through a clause or clauses, FPL's base rates will be 

increased by the annualized base revenue requirement for the first 12 months of operation, 

reflecting the costs upon which the cumulative present value revenue requirements (CPVRR) 

were or are predicated, and pursuant to which a need determination was granted by the FPSC, 

such adjustment to be reflected on FPL's customer bills by increasing base charges, and non-

clause recoverable credits, by an equal percentage. FPL wiIJ begin applyjng the incremental base 

rate charges required by this Stipulation and Settlement to meter readings made on and after the 

commercial in service date of any such power plant. Such adjustment shall be referred to as a 

Generation Base Rate Adjustment (GBRA). The GBRA will be calculated using an 11.75% 

ROE and the capital structure as per Section 15 above. FPL will calculate and submit for 

Commission confirmation the amount of the GBRA using the Capacity Clause projection filing 

for the year that the plant is to go into service. In the event that the actual capital costs of 

generation projects are lower than were or are projected in the need determination proceeding, 

the difference will be flowed back via a true-up to the Capacity Clause. In the event that actual 

capital costs for such power plant are higher than were projected in the need determination 

proceeding, FPL at its option may initiate a limited proceeding per Section 366.076, Florida 

Statutes, limited to the issue of whether FPL has met the requirements of Rule 25-22.082(15), 

Florida Administrative Code. If the Commission finds that FPL has met the requirements of 

Rule 25-22.082(15), FPL shall increase the GBRA by the corresponding incremental revenue 

12 
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requirement due to such additional capital costs. However, FPL's election not to seek such an 

increase in the GBRA shall not preclude FPL from booking any incremental costs for 

surveillance reporting and all regulatory purposes subject only to a finding of imprudence or 

disallowance by the Commission. Upon tenmnation of the Stipulation and Settlement, FPL's 

base rate levels, including the effects of any GBRA, shall continue in effect until next reset by 

the Commission. Any Party to this StipUlation and Settlement may participate in any such 

limited proceeding for the purpose of challenging whether FPL has met the requirements of Rule 

25-22 .082(15). A GBRA shall be implemented upon commercial operation of Turkey Point Unit 

5, currently projected to occur in mid-2007, by increasing base rates by the estimated annual 

revenue requirement exclusive of fuel of the costs upon which the CPVRR for Turkey Point Unit 

5 were predicated, and pursuant to which a need determination was granted by the FPSC in 

Order No. PSC-04-0609-FOF-EI, such adjustment to be reflected on FPL's customer bills by 

increasing base charges and non-clause recoverable credits, by an equal percentage. FPL will 

begin applying the incremental base rate charges required by this StipUlation and Settlement to 

meter readings made on and after the commercial in service date of Turkey Point Unit 5. 

18. This Stipulation and Settlement is contingent on approval in its entirety by the FPSC. 

This Stipulation and Settlement will resolve all matters in these Dockets pursuant to and in 

accordance with Section 120.57(4), Florida Statutes. This Docket will be closed effective on the 

date the FPSC Order approving this Stipulation and Settlement is fina1. 

19. All Parties to this StipUlation and Settlement agree to endorse and support the 

Stipulation and Settlement before the FPSC and any other administrative or judicial tribunal, and 

in any other forum . 

13 
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20. This Stipulation and Settlement dated as of August 22, 2005 may be executed in 

counterpart originals, and a facsimile of an original signature shall be deemed an original. 

In Witness Whereof, the Parties evidence their acceptance and agreement with the 

provisions of this Stipulation and Settlement by their signature. 

Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 

By:~ 
W. G. Walker, III 

CharJes J. Crist, Jr., Attorney General Office of Public Counsel 
Office of the Attorney General c/o The Florida Legislature 
The Capitol-PLO 1 III West Madison St, Suite 812 
Tallahassee, FL 32399-1050 Tal1ahJ;assee,FL 32399-1400 ____-­

.---------­

By: ____~~~~~~__~~~f- By: --­
Charles J. Crist, Jr., Esq. HaroJd A. McLean, Esq . 
~"/0 /~ 

Florida Industrial Power Users Group South Florida Hospital & Healthcare Assoc. 

McWhirter, Reeves P .A. 

400 North Tampa Street 

Suite 2450 

Tamp, L 33602 
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The Commercial Group AARP 

McKenna LDng & Aldridge LLP \.1ichael B. Twomey. Esq. 
One Peachtree Center P.O. Box 5256 
303 Peachtree Street NE, Suite 5300 Tallahassee, FL 32314-5256 
Atlanta. GA 408 _ _ 

, 
\ 
'~ 

BY:-+-~~_-r--f---=-----

Florida Retail Federation Federal Executive Agencies 

Landers & Parsons, P.A. Major Craig Paulson, Esq. 

310 West Co liege Avenue 139 Barnes Drive 

Tallahassee, FL 32301 Tyndall Air Force Base, FL 32403 


( I... i ­nwr'l,.
BY:---.l--.::..!~~-f+-Io.:::;;;~/~~2-=->- i BY:_.:::...L~Ioa.ft-_L--':":~~~__ 

t, Esq. / Major 

jlf/~/ , .
/ qe~

k~u?1 U~~£;;?: t/~ 

if-/ypCY~/" h£'~ £;?;?2£~ 
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DOCKET NO: 12001S-EI EXHIBIT NO. 71J~ 

WITNESS: RENAE B. DEATON 

PARTY: FLORIDA POWER & LIGHT COMPANY 

DESCRIPTION: The Free Dictionary - definition of "Public Interest". 

PROFFERED BY: THOMAS SAPORITO 

FLORJOA PUBLIC SERV1CE COMM ISS ION 

DOCKET NO. ...::.1=-20:.....:0~1.::....5---=E--.:.l______ EXHIBIT 706 
PARTY Thomas Saporito 

DESCRIPTION The Free Dictionary - defiinition of 

"Public Interest" 



co-.. iegal-dictionary.t hefr eedictionary.com http ://iegal-dictio nary.thefl-eed ictio na ry .co rn!p/PutJ li e Ll te rest 

thefreedictionary.com 

Anything affecting the rights, health, or finances of the public at large. 

Public interest is a common concern among citizens in the management and affairs of local, state, 

and national government. It does not mean mere curiosity but is a broad term that refers to the 

body politic and the public weal. A public utility is regulated in the public interest because private 

individuals rely on such a company for vital services. 

West's Encyclopedia of American Law, edition 2. Copyright 2008 The Gale Group, Inc. All rights 

reserved. 

http:thefreedictionary.com
http://iegal-dictionary.thefl-eed


-------------------

DOCKET NO: 120015-EI EXHIBIT NO. 7122 

WITNESS: RENAE B. DEATON 

PARTY: FLORIDA POWER & LIGHT COMPANY 

DESCRIPTION: FPL, key customer advocacy groups ask PSC to approve proposed rate 
settlement that would help secure low rates for FPL customers for four years. 

PROFFERED BY: THOMAS SAPORITO 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 12001S-EI EXHIBIT 707 

PARTY Thomas Saporito 

DESCRIPTION FPL, key custiner advocacy groups ask PSC to 
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FPL, key customer advocacy groups ask PSC to approve proposed rate 
settlement that would help secure low rates for FPL customers for four 
years 
Compared with current rates among Florida's 55 utilities, FPL 's lJpical/,OOO-kWh residential bill prcjected to remain the lowest in the state through 

On Sept. 27, 2012, the Florida Public Service Commission is scheduled to begin reviewing a proposed settlement agreement in Florida Power & Light Company"s 

2013 base rate proceeding. The settlement, il approved, is expected to help secure low rates for FPL customers through the end 012016 while support ing FPL:s 

abilhy to provide safe, highb' reliable service. 

"Compared whh current rates lor Florida 's 55 electric utilhies, our residential customers are projected to continue to have the lowest typical bills in the state under 

the proposed settlement, along with reliabilhy, an emissions profile and customer service that are among the best in the country," said FPL President Eric Silagy. 

"We believe this four-year agreement makes sense for all 01 our customers and provides a predictable. stable rate structure that will help FPL plan lor the luture 

and keep investing in Florida." 

In January. FPL notiiied the PSC 01 the company's need for a base rate increase in 2013. The lormal request was liled in March. In August. FPLjoined key 

customer advocacy groups to file a proposed settlement designed to limit the impact to customers while maintaining FPL's financial strength and ability to invest 

billions of dollars in Florida 's inlrastructure in the coming years. 

The settlement agreement is supported by FPL, the Florida Industrial Power Users Group, the South Florida Hospital and I-lealthcare Association. the Federal 

Executive Agencies and Algenol Bioluels. If the PSC does not approve the settlement agreement. a decision on FPL ' s original request would likely be made in 
November. 

As part 01 the proposed settlement, FPL agreed that it would reduce its January 2013 revenue request by about 25 percent. from $517 million to $378 million. 

primarily through a reduct ion in the company' s requested return on equity (ROE) from I 1.5 percent to J0.7 percent. This is slightly below the average al lowed 

ROE of 10.75 percent lor Florida ' s other investor-owned utilities and well below the average allowed RO E 01 11 .52 percent lor other investor-owned utilities in 

the southeastern coastal United States. 

The agreement would also provide for appropriate base rate increases covering the capital and operating costs 01 new, highly ellicient pol-ver plants at Cape 

Canaveral, Riviera Beach and Port Everglades when these plants go into service, which is expected in 2013. 20 J4 and 2016. respectively. The costs and benefit s 

01 these projects were carefully considered by the PSC in prior proceedings that resulted in approval 01 these power plants. In addition. when these plants go into 

service, customers are expected to see decreases in the fuel portion of their bills that would significantly ollset the base rate increases due to the plants' advanced 

elliciency improvements. Combined, the more eHicient power plants are projected to save customers more than $1 billion in fuel and other costs during tlleir 

operating li1etimes over and above the plants' cost of construction. 

Also. except as contemplated in the agreement, FPL would not seek any additional base rate increases lor the four-year term of the settlement agreement. provided 

its earnings remain within 100 basis points of the allowed 10.7 percent RO E midpoint. 

2013 Customer Bills 
Today, FPL' s typical residential customer bill is down approximately 13 percent compared with 2006 as a result 01 investments in more ellicient power generat ion. 

the beneficial impact 01 lower luel prices and the company's strong cost controls. FPL's typical commercial customer bills are down 14 percent over the same 

period. 

Under FPL's original request, the company's typical I ,000-kWh residential customer bill would increase by rough~1 $2.50 a month. or about 8 cents a day. in 

2013, including the impact 01 FPL's latest projections for fuel and other charges. The proposed settlement would reduce the net increase in 20 13 for FPL's typical 

residential customer by about 40 percent. to roughly $1.50 a month, or about 5 cents a day. 

This net increase of less than 2 percent compared with current rates would keep FPL's typical bill the lowest in the state, based on current rates lor other utiliti.;,;. 

and more than 10 percent less than it was in 2006. 

FPL's Typical Residential Customer Bill- Proposed Settlement Agreement 

1,000-kWh Residential 
January 
2012 

January 
2013 

June 
2013 

Increase/Decrease 

Increase of $5.77/month 
Base Rate $43.26 $47.36 $49.03 ($4.10 in January, $1.67 in June) 



Decrease 01 $7. I O/month 
Fuel Charge $33.43 $27.89 $26.33 (-$5.54 in January, -$ 1.56 in .JUnE) 

Increase 01 $2.89/month 
All Other Charges* $17.93 $20.73 $20.82 ($2.80 in January, SO. 09 in June) 

Net increase of $\.56/month or 
TOTAL BILL $94.62 $95.98 $96.18 5 cents /day in 2013 

* "All Other Charges" include F PL 's jiled prcjectionsjor Cc.pacily, environmental and conservation 
clause recovery, West County Energy Center 3 recovery, the storm charge, base rate increasejor 
completed nuclear /,pgrades and state gross rece ,pts tax. All ej these rates require PSC c.r;proval and 
are szdjectlo change until c.r;proved. All January 2013 rates are expected to bejina/tzed by eal'ly 
December 2012 and will be posted at 14'14'W f Pl ,'om. 

Under the proposed set1lement agreement, total typical bills for most commercial customers are projected to be Jiat to down 3 percent in 2013. 

For small businesses on FPL' s standard non-demand commercial rate - approximately 80 percent 01 FPL's business customers - there would be no base rate 

increase in January 2013. Because FPL has tiled to reduce hs luel charge, a typical small business using I ,200-kWh/month would see hs total bill decrease by 
approximately 2.5 percent in 20 I 3. 

Indeed. lower projected luel costs are expected to reduce the overall impact lor all customer classes. While FPL cannot controlluture fuel prices, its investments in 

elticient new power generation reduce overall fuel usage, which, in turn, lowers overall bills no mat1er what the price 01 luel may be. Industry experts agree that 

dramatic increases in the supply 01 natural gas in the U.S. are like~1 to keep natural gas prices moderate lor many years to come. More than hall 01 FPL's luel 

SUpp~1 is comprised 01 natural gas. 

As part 01 the agreement, FPL would increase its energy conservation cred hs to large commerciaVindustrial customers lor load interruptions. As a result, total bills 

for customers who participate in the Commercial and Industrial Load Control and Commercial Demand Reduction programs are projected to decrease by up to 10 

percent, inCluding the impact 01 lower luel costs. These programs benefh all customers by helping FPL avoid the necesshy 01 building costly addhional peaking 

facilhies. 

Parties to the proposed set1lement have noted that the agreement would bendit Florida ' s consumers and economy by keeping bills low, reliabilhy high and 

promoting economic development. 

"The seltlement agreement is a win lor all of our customers and for the state of Florida. It reduces the base rate increase lor all business and residential customers 

while maintaining FPL's abilhy to continue investing in the infrastructure to keep reliability high and bills low lor the long term," Silagy said. "Smaller businesses 

would see their bills decrease, and most larger business customers would see their bills remain Ilat or decrease. helping to support their abilhy to continue to invest 
in our economic recovery and create jobs. " 

FPL' s projected 2013 rates lor luel and other components 01 the bill are subject to change until reviewed and approved by the PSC in November. For more 

information, FPL customers can vish "14\~ FPI. CQIlWIlI1~"eI'S, which features lrequently asked questions and an online bill calculator that sho\\·s residential 

customers how much their 2013 bills would be based on their actual kilowatt-hour usage and the company's latest projections. 

Florida Po~er & Light Company 
Florida Power & Light Company is the largest electric utility in Florida and one 01 the largest rate-regulated utilhies in the United States. FPL serves approximatel) 

4.6 million customer accounts and is a leading Florida employer with approximately 10,000 employees. The company consistent~' outptrlorms national averages 

for service reliability while its typical residential customer bills, based on data available in December 20 11, are about 25 percent below the national average. A 

clean energy leader, FPL has one 01 the lowest emissions profiles and one of the leading energy eliiciency programs among utilities nationwide. FPL is a subsidiary 

01 Juno Beach, Fla.-based NextEra Energy, Inc. (NYSE: NEE). For more inlormation, visit "'14'- fPI. C()In. 

### 

Cautionary Statements and Risk Factors That May Allect Future Results 
This press release contains " Iorward-Iooking statements" within the meaning 01 the sale harbor provisions of the Private Securities Litigation Relorm Act 01 1995. 

Forward-looking statements are not statements 01 historicallacts, but instead represent the current expectations 01 Ne1\1Era Energy, Inc. (NextEra Energy) and 

Florida Power & Light Company (FPL) regarding future operating results and other future events, many 01 which, by their nature. are inherently uncertain and 

outside 01 NextEra Energy's and FPL's control. In some cases, you can identijy the lorward-Iooking statements by words or phrases such as "will," "will likely 

result," "expect." "anticipate," "believe," " intend," "plan," "seek," "aim," " potential," "projection," "forecast," " predict," "goals," " target ," "outlook," "should." 

"would" or similar words or expressions. You should not place undue reliance on these lorward-Iooking statements, which are not a guarantee 011uture 

perlormance. The luture results 01 NextEra Energy and FPL are subject to risks and uncertainties that could cause their actual resuhs to diller materially Irom those 

expressed or implied in the forward-looking statements. These risks and uncertainties include, but are not limited to, the lollowing: ellects of extensive regulation of 

Ne1\1Era Energy's and FPL's business operations; inability 01 NextEra Energy and FPL to recover in a timely manner any signilicant amount 01 costs, a return on 

certain assets or an appropriate return on capital through base rates, cost recovery clauses, other regulatory mechanisms or othcrwise: impact 01 polhicai. 

regulatory and economic lactors on regulatory decisions important to NextEra Energy and FPL; risks 01 disallowance 01 cost recovery by FPL based on a linding 

01 imprudent use of derivative instruments; ellect of any reductions to or elimination of governmental incentives that support renewable energy projects of NextEra 



Energy Resources. LLC and its af1iliated entities (NextEra Energy Resources); impact of new or revised laws, regulations or interpretations or other regulatory 

initiatives on NextEra Energy and FPL; eflect on NextEra Energy and FPL 01 potential regulatory action to broaden the scope 01 regulation 01 OTC linancial 

derivatives and to apply such regulation to N ext Era Energy and FPL; capital expenditures, increased cost of operations and exposure to liabilities attributable to 

environmental laws and regulations applicable to NextEra Energy and FPL; ef1ects on NextEra Energy and FPL 01 federal or state laws or regulations mandating 

new or additional limits on the production of greenhouse gas emissions; exposure of NextEra Energy and FPL to signilicant and increasing compliance costs and 

substantial monetary penahies and other sanctions as a result 01 extensive federal regulation 01 their operations; el1ect on N extEra Energy and FPL 01 changes in tax 

laws and in judgments and estimates used to determine tax-related asset and liability amounts; impact on NextEra Energy and FPL 01 adverse results oj litigation: 

ellect on NextEra Energy and FPL ollailure to proceed with projects under development or inability to complete the construction of (or capital improvements to) 

electric generation, transmission and distribution lacilities, gas infrastructure facilities or other facilities on schedule or within budget: impact on development and 

operating activities 01 NextEra Energy and FPL resuhing from risks related to project siting, financing, construction, permitting. governmental approvals and the 

negotiation 01 project development agreements; risks involved in the operation and maintenance 01 electric generation, transmission and distribution lacilities. gas 

inlrastructure facilities and other lacilities; el1ect on NextEra Energy and FPL of a lack 01 groW1h or slower growth in the number 01 customers or in customer 

usage; impact on NextEra Energy and FPL 01 severe weather and other weather conditions; risks associated with threats 01 terrorism and catastrophic events that 

could resuh Irom terrorism, cyber attacks or other attempts to disrupt N ext Era Energy's and FPL's business or the businesses 01 third parties; risk 01 lack of 

availability 01 adequate insurance coverage for protection 01 NextEra Energy and FPL against signnicant losses; risk to NextEra Energy Resources of increased 

operating costs resuhing lrom unfavorable supply costs necessary to provide NextEra Energy Resources' lull energy and capacity requirement services: inability or 

failure by NextEra Energy Resources to hedge effectively its assets or positions against changes in commodity prices, volumes, interest rates, counterparty credit 

risk or other risk measures; potential volatility of Nex1Era Energy's resuhs of operations caused by sales 01 power on the spot market or on a short-term 

contractual basis: ellect of reductions in the liquidity 01 energy markets on NextEra Energy' s ability to manage operational risks: ellectiveness 01 Nex1Era Energy's 

and FPL's hedging and trading procedures and associated risk management tools to protect against significant losses; impact 01 unavailability or disruption 0[' 

power transmission or commodity transportation facilities on sale and delivery 01 power or natural gas by FPL and NextEra I':nergy Resources: exposure of 

NextEra Energy and FPL to credit and performance risk Irom customers, hedging counterparties and vendors; risks to NextEra Energy and FPL oflailure of 

counterparties to perform under derivative contracts or 01 requirement lor NextEra Energy and FPL to post margin cash collateral under derivative contracts: 

lailure or breach of NextEra Energy's and FPL's information technology systems; risks to NextEra Energy and FPL's retail businesses 01 compromise 01 sensitive 

customer data ; risks to NextEra Energy and FPL 01 volatility in the market values of derivative instruments and limited liquidity in OTC markets; impact 01 negative 

pUblicity: inability 01 NextEra Energy and FPL to maintain, negotiate or renegotiate acceptable franchise agreements with municipalities and counties in Florida: 

increasing costs 01 heahh care plans; lack 01 a qualilied workforce or the loss or retirement of key employees; occurrence 01 work strikes or stoppages and 

increaSing personnel costs; NextEra Energy's ability to successfully identify, complete and integrate acquisitions; environmental, health and financial risks associated 

with I extEra Energy 's and FPL's ownership of nuclear generation facilities; liability of NextEra Energy and FPL lor signilicant retrospective assessments andlor 

retrospective insurance premiums in the event of an incident at certain nuclear generation facilities; increased operating and capital expenditures at nuclear 

generation lacilities 01 NextEra Energy or FPL resuhing \rom orders or new regulations of the Nuclear Regulatory Commission; inability to operate any 01 NextEra 

Energy Resources' or FPL's owned nuclear generation units through the end of their respective operating licenses; liability 01 NextEra Energy and FPL lor 

increased nuclear licensing or compliance costs resulting lrom ha2ards posed to their owned nuclear generation lacilities: risks associated with outages of Nex1Era 

Energy's and FPL's owned nuclear units; effect of disruptions, uncertainty or volatility in the credit and capital markets on NextEra Energy's and FPL's ability to 

lund their liquidity and capital needs and meet their groW1h objectives; inability of NextEra Energy, FPL and NextEra Energy Capital Holdings. Inc. to maintain their 

current credit ratings; risk of impairment 01 NextEra Energy's and FPL's liquidity from inability 01 creditors to Jund their credit commitments or to maintain their 

current credit ratings; poor market perlormance and other economic lactors that could affect Nex1Era Energy's and FPL's defined benefit pension plan's lunded 

status; poor market per10rmance and other risks to the asset values 01 NextEra Energy's and FPL 's nuclear decommissioning lunds; changes in market value and 

other risks to certain 01 NextEra Energy's investments; effect of inability 01 NextEra Energy subsidiaries to upstream dividends or repay lunds to NextEra Energy 

or 01 NextEra Energy's performance under guarantees 01 subsidiary obligations on NextEra Energy's ability to meet its financial obligations and to pay dividends on 

its common stock; and elJect of disruptions, uncertainty or volatility in the credit and capitarmarkets of the market price 01 Nex1Era Energy's common stock. 

N ext Era Energy and FPL discuss these and other risks and uncertainties in their annual report on Form 10-K lor the year ended December 3 I, 20 II and other 

SEC 1ilings, and this press release should be read in corjunction with suc.h SEC lilings made through the date 01 this press release. The lorward-Iooking statements 

made in this press release are made only as of the date of this press release and Nex1Era Energy and FPL undertake no obligation to update any lorward-Iooking 

statements. 

SOURCE Florida Power & Light Company 

For lurther information: Florida Power & Light Co. Media Line, + 1-305-552-3888 
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3. CAPITAL STRUCTURE 

2 Q WHAT CAPITAL STRUCTURE IS FPL PROPOSING IN THIS PROCEEDING? 

3 A FPL's proposed regulatory capital structure is shown in the first column of the 

4 chart below: 

Component 
MFR 

Schedule 
0-4 

FPL 
Adjusted 

(AP-7) 

Excluding 
Imputed 

PPAS 

Lon~-Term Debt 31 .52% 43.1% 39.20% 

Short-Term Debt 0.95% 1.1% 1.18% 

Common Equity 47.93% 55.8% 59.62% 

Customer Deposits 3.31% 

Deferred Taxes 15.96% 

Investment Tax Credits 0.33% 

5 The second column is the adjusted capital structure that FPL claims to be 

6 achieving, according to FPL witness Mr. Pimental. The adjusted capital structure 

7 excludes customer deposit~i, deferred income taxes , investment tax credits and 

8 imputes to debt the obligations under various firm Purchased Power Agreements 

9 (PPAs) . The third column shows FPL's adjusted capital structure excluding the 

10 imputed PPAs. 

11 Q WHAT IS THE PROPOSED ADJUSTMENT FOR PURCHASED POWER 

12 OBLIGATIONS? 

13 A FPL's adjusted cap ital structure includes $949,260,000 of imputed debt for 

14 purchased power obligations. As can be seen in the third column of the above 

15 chart, without this imputed debt, FPL's equity ratio would approach 60%. This 
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would make FPL among the least leveraged regulated electric utilities in the 

2 nation. For the reasons explained below, the Commission should set rates 

3 based on an adjusted capital structure (1) excluding imputed debt and (2) 

4 consisting of not more than 50% common equity. 

5 Imputed Debt for Purchasedpower Obligations 

6 Q WHY DOES FPL IMPUTE $949.3 MILLION OF DEBT RELATED TO PPAS? 

7 A FPL asserts that the financial community commonly takes into account 

8 obligations associated with PPAs. Since FPL has certain long-term PPAs, it is 

9 obligated to make certain fixed payments, which , it asserts, the rating agencies 

10 regard as equivalent to long-term debt (Direct Testimony and Exhibits of 

11 Armando Pimental at 34) . According to FPL, long-term PPAs are those 

12 agreements that have a term of at least one year (FPL's Response to SFHHA's 

13 Interrogatory No. 281) . 

14 Q DO YOU AGREE WITH THIS ADJUSTMENT? 

15 A No. It is unnecessary to impute debt for PPA obligations. The Commission's 

16 approval of PPAs is governed by Rule 25-17.0832 Florida Administrative Code 

17 (for standard offer and negotiated contracts) . Once approved, FPL is allowed 

18 full and direct recovery of firm energy and purchased power capacity costs under 

19 the Fuel and Capacity Cost Recovery (CCR) clauses. Though such contracts 

20 are reviewed in the annual fuel adjustment proceeding, there is minimal recovery 

21 risk associated with PPAs. 

22 Second, Moody's does not treat PPAs in the same way as Standard & 

23 Poor's (S&P). 
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Finally, the Commission has very recently addressed precisely this issue. 

2 In Tampa Electric's (TECO's) most recent rate case, TECO made the same 

3 argument that FPL puts forth here and it was rejected by the Commission. 

4 Q DO ALL RATING AGENCIES IMPUTE THE FIXED OBLIGATIONS LINDER 

5 PPAS IN EVALUATING A UTILITY'S FINANCIAL STRENGTH? 

6 A No. FPL's imputed debt adjustment reflects the methodology outlined by S&P. It 

7 is noteworthy that another ratings agency, Moody's, does not make a similar 

8 adjustment. 

9 Q HOW DOES S&P RECOGNIZE THE DEBT EQUIVALENT OF PPAS? 

10 A S&P quantifies the debt equivalent as the product of (1) a risk factor and (2) the 

11 net present value of the remaining capacity payments under each PPA. The risk 

12 factor is based primarily on the method of recovery of capacity payments. 

13 Q WHAT RISK FACTOR HAS FPL USED IN ITS IMPUTED DEBT 

14 ADJUSTMENT? 

15 A FPL has used a 25% risk factor (Testimony and Exhibits of Armando Pimental at 

16 35-36). This choice is based on general criteria explained by S&P: 

17 If a regulator has established a power cost adjustment mechanism 
18 that recovers all prudent PPA costs , a risk factor of 25% is 
19 employed, because the recovery hurdle is lower than it is for a 
20 utility that must litigalte time and again its right to recovery costs. 
21 (Standard & Poor's, Corporate Credit Ratings 2008 at 75). 
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Q DOES THIS ACCU RATELY REFLECT THE RISKS ASSOCIATED WITH THE 

2 RECOVERY OF PURCHASED POWER CAPACITY COSTS IN FLORIDA? 

3 A No. Purchased power capacity costs are subject to dollar-far-dollar recovery 

4 through the CCR. This includes a true-up procedure that establishes a forward­

5 looking charge, which is then reconciled based on actually incurred costs , with 

6 interest. The recovery mechanism is nearly identical to FPL's Fuel Charge. 

7 Q DOES S&P RECOGNIZE THE RELATIONSHIP BETWEEN RISK AND THE 

8 TYPE OF COST RECOVEFtY MECHANISM? 

9 A Yes. S&P states that: 

10 The calculated PV [present value] is adjusted to reflect the 
11 benefits of regulatory or legislative cost recovery mechanisms. 
12 The adjustment reduces the debt-equivalent amount by 
13 multiplying the PV by a specific risk factor that pertains to each 
14 contract. The stronger the recovery mechanisms, the smaller the 
15 risk factor. These risk factors typically range between 0% and 
16 50%, but can be as high as 100%. (ld.) 

17 Thus, S&P does not provide an objective standard for determining the 

18 appropriate risk factor. Dollar-for-dol lar recovery of purchased power capacity 

19 costs is a very strong mechanism with no practical risk . The PPAs in question 

20 have been previously approved for reCOVE!ry. In fact, the above discussion from 

21 S&P in conjunction with the policies ancl previous findings in Florida strongly 

22 suggest that the obligations under Commission-approved PPAs are risk free, so 

23 long as the utility properly manages the contracts. 

24 Q DOES MOODY'S CONSIDER PPAS AS INHERENTLY MORE RISKY FOR 

25 ELECTRIC UTILITIES? 

26 A No. Moody's specifically recognizes that the risk of PPAs is specifically related to 
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the applicable cost recovery mechanism as well as market dynamics: 

2 Pass-through capat~: Some utilities have the ability to pass 
3 through the cost of purchasing power under PPAs to their 
4 customers. As a result, the utility takes no risk that the cost of 
5 power is greater than the retail price it will receive. Accordingly 
6 Moody's regards these PPA obligations as operating costs with no 
7 long-term debt-like attributes. PPAs with no pass-through ability 
8 have a greater risk profile for utilities. In some markets, the ability 
9 to pass through costs of a PPA is enshrined in the regulatory 

10 framework, and in others can be dictated by market dynamics. As 
11 a market becomes more competitive , the ability to pass through 
12 costs may decrease and, as circumstances change, Moody's 
13 treatment of PPA obligations will alter accordingly. (Moody's, 
14 Rating Methodology: Global Regulated Electric Utilities, March 
IS 2005 at 9.) 

16 Thus, it is clear that Moody's does not regard PPAs as inherently risky and thus it 

17 imputes no debt for these contracts where recovery is guaranteed . 

18 Q DOES FPL HAVE THE ABILITY TO PASS THROUGH THE COSTS OF ITS 

19 PPAS? 

20 A Yes. As explained earlier, FPL has the ability to directly pass through purchased 

21 power capacity costs. I n the case of certain purchases mandated by state 

22 statute, such as those frolTl renewable energy sources, up-front approval is 

23 required for non-standard offer contracts, while standard offer contracts are 

24 considered reasonable. 

25 Q DO FPL PPAS CONTAIN ANY CLAUSES FURTHER MITIGATING RISK? 

26 A Yes. FPL recently included a clause in a PPA stating that if the Commission 

27 does not allow recovery of contract costs from ratepayers , FPL does not have an 

28 obligation to pay under the a:greement. 

29 Notwithstanding anything to the contrary in this Amended 
30 Agreement, if FPL, at any time during the Term of this Amended 
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1 Agreement, fails to obtain or is clenied the authorization of the 
2 FPSC, or the authorization of any other legislative, administrative, 
3 judicial or regulatory body which now has, or in the future may 
4 have, jurisdiction ovm FPL's rates and charges, to recover from its 
5 customers all of the payments required to be made to the 
6 Authority uncler the terms of this Amended Agreement or any 
7 subsequent amendment hereto, FPL may, at its sole option, adjust 
8 the payments made under this Amended Agreement to the 
9 amount(s) which FPL is authorized to recover from its customers . 

10 (Negotiated Contract with The Solid Waste Authority of Palm 
11 Beach County, para!;Jraph 16.4, which was submitted for approval 
12 on March 25,2009 in Docket No. 090150-EQ) 

13 This makes FPL's "risk" virtLlaily non-existEmt. 

14 Q DOES MOODY'S CONSIDER PPAS AS BEING LESS RISKY IN CERTAIN 

15 CIRCUMSTANCES? 

16 A Yes . Unlike S&P, Moody's recognizes that PPAs can be less risky for a utility: 

17 Risk management: An overarching principle is that PPAs have 
18 been used by utilities as a risk management tool and Moody's 
19 recognizes that this is the fundamental reason for their existence. 
20 Thus, Moody's will not automatically penalize utilities for entering 
21 into contracts for the purpose of reducing risk associated with 
22 power price cmd availability. Rather, we will look at the aggregate 
23 commercial position, evaluating the risk to a utility's purchase and 
24 supply obligations. In addition, PPAs are similar to other long-term 
25 supply contmcts used by other industries and their treatment 
26 should not therefore be fundamentally different from that of other 
27 contracts of a similar nature. (ld.) 

28 Q ARE YOU SAYING THAT MOODY'S WILL NOT IMPUTE DEBT ASSOCIATED 

29 WITH PPAS? 

30 A No. Moody's states: 

31 Methods of accounting for PPAs in our analysis 

32 According to the weighting and importance of the PPA to each 
33 utility and the level of disclosure, Moody's may analytically assess 
34 the total obligatiom; for the utility using one of the methods 
35 discussed below. 
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1 Operating Cost: If a utility enters into a PPA for the purpose of 
2 providing an assured supply and there is reasonable assurance 
3 that regulators will allow the costs to be recovered in regulated 
4 rates, Moody's may view the PPA as being most akin to an 
5 operating cost. In this circumstance, there most likely will be no 
6 imputed adjustment to the obligations of the utility. 

7 Based on the above statements by Moody's, it seems unlikely that debt will be 

8 imputed to FPL based on the cost recovery mechanisms applicable to purchased 

9 power capacity costs. 

10 Q IS THE DEBT THAT FPL PROPOSES TO IMPUTE FOR PPA OBLIGATIONS 

11 ACTUAL DEBT ON THE COMPANY'S BOOKS AND RECORDS? 

12 A No. FPL does not reflect its PPA obligations as debt in the normal course of 

13 accounting. 

14 Q HAS THE COMMISSION PI~EVIOUSLY RULED ON THIS ISSUE IN A RECENT 

15 CASE? 

16 A Yes . The Commission rejected TECO's proposal to impute additional equity in 

17 determining its capital structure to recognize the so-called risks associated with 

18 PPAs. The Commission stated that: 

19 The pro forma adjustment to equity proposed by TECO is not an 
20 actual equity investment in the utility. If this adjustment is 
21 approved for purposes of setting rates in this proceeding, the 
22 Company would essentially be allowed to earn a risk-adjusted 
23 equity return without having actually made the equity investment. 
24 The revenue requirement impact of recognizing this pro forma 
25 adjustment to equity in the capital structure is approximately $5 
26 million per year. (Oreler No. PSC-09-0283-FOF-EI at 35) 

27 The Commission went on to find: 

28 Companies with PPAs are not required by the rating agencies to 
29 make the pro forma adjustment in question. As the following 
30 passage explains, the Standard & Poors' (S&P) practice with 
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1 respect to PPAs de~; cribed in witness Gillette's testimony is strictly 
2 for the rating agency's own analytical purposes: 
3 
4 We adjust utilities' financial metrics, incorporating PPA f ixed 
5 obligations, so that we can compare companies that finance and 
6 build generation capacity and those that purchase capacity to 
7 satisfy customer n,eeds. The analytical goal of our financial 
8 adjustments "for PPAs is to reflect fixed obligations in a way that 
9 depicts the credit exposure that is added by PPAs. That said, 

10 PPAs also benefit utilities that enter into contracts with suppliers 
11 because PPAs will typically shift various risks to the suppliers, 
12 such as construction risk and most of the operating risk. PPAs can 
l3 also provide utilities with asset diversity that might not have been 
14 achievable through self-build . The principal risk borne by a utility 
15 that relies on PPAs is the recovery of the financial obligation in 
16 rates . (ld. at 35) 

17 Further, in rejecting TECO's adjustment, the Commission held: 

18 With this proposed adjustment, we find that the Company is 
19 attempting to take a portion of S&P's consolidated credit 
20 assessment methodology and use it for a purpose it was never 
21 intended . (ld. at 36). 

22 Q SHOULD DEBT ASSOCIJ\TED WITH PPAS BE IMPUTED IN ASSESSING 

23 THE PROPER CAPITAL STRUCTURE FOR FPL? 

24 A No. For all of the reasons stated above, imputed debt should not be included in 

25 assessing the reasonablene,ss of FPL's capital structure. 

26 Common Equity Ratio 

27 Q DOES FPL PROPOSE TO ADJUST ITS EQUITY RATIO TO RECOGNIZE 

28 IMPUTED DEBT? 

29 A No. Unlike TEeO, FPL does not propose a specific adjustment. Instead, FPL 

30 seeks to use the imputation argument to support its excessively high common 

31 equity ratio , As discussed tlelow, without this adjustment, FPL is one of the least 
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leveraged regulated electric utilities in the nation . Thus, the Commission shou ld 

2 reduce the amount of common equity in dE!termining FPL's cost of capital. 

3 Q HOW DOES FPL'S COMMON EQUITY RATIO COMPARE WITH OTHER 

4 ELECTRIC UTILITIES? 

5 A Exhibit JP-2 is a comparison of common equity ratios for the 2006 to 2009 (1 st 

6 Quarter) time frame publis;hed by SNL Financial. For this period, average 

7 common equity ratios for all electric utilities range from 46.1 % to 47.6% (line 85). 

8 On a comparable basis, FPL's proposed 2010 common equity ratio is 59.6%, far 

9 above the average. Thus, FPL proposes a common equity ratio that is over 

10 1,200 basis points higher than the electric utility average. 

11 Q WHAT IS THE CONSEQUE:NCE OF USING MORE EQUITY AND LESS DEBT 

12 TO FINANCE THE UTlUTY"S RATE BASIE? 

13 A Common equity is more expensive than debt. In this instance, FPL is asking for 

14 a common equity return that is nearly 700 basis points higher than its embedded 

15 cost of long-term debt. A utility having too much equity in its capital structure has 

16 a higher cost of capital than a utility with a more balanced common equity ratio. 

17 All else being equal, the hi~lher the overall common equity ratio, the higher the 

18 rates all FPL ratepayers will bear. 

19 Q IS A NEARLY 60% COMMON EQUITY RATIO NECESSARY TO MAINTAIN 

20 FPL'S CURRENT BOND RATING? 

2 1 A No. FPL is currently rated "A1" by Moody's and "AU by both Fitches and S&P. 

22 The chart below provides a comparison of the common equity ratios for other A­
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2 

rated electric utilities. I included all electric utilities that had "A" or equivalent 

bond ratings from at least tVI/O of the three bond rating agencies. 

Year 
All 

Electric 
Utilities 

A·Rated 
Electric 
Ut ilities 

20015 47.6% 50.9% 

2001 47.3% 51 .0% 

200B 46.4% 49.5% 

2009 ((11) 46.1% 49.5% 

Average 46.9% 50.2% 

3 Thus, FPL's 59.6% proposed (unadjusted) common equity would be 940 basis 

4 points higher than comparably rated electric utilities. 

5 Q WHAT IS YOUR RECOMMIENDATION FOR A COMMON EQUITY RATIO FOR 

6 FPL? 

7 A FPL's common equity ratio should be reduced to 50.2% on an adjusted basis for 

8 setting its cost of capital in this proceeding. This translates into a 40.36% 

9 regu latory common equity ratio . Reducing the regulatory common equity ratio to 

10 40.36% lowers FPL's requested 2010 base revenue increase by about $192.9 

11 million, as shown in Exhibit • .lP-3. 
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EXHIBIT NO. 7iJCf 

DOCKET NO: 	 120015-EI 

W ITNESS: 	 Jeffry Pollock 

FLORIDA PUBL\ {: SERV ICE C OMMISSION 

DOCKET No, 12001 SE! 	 EX HIBIT 709 

PART Y Office of Public Couns.e l; jP-lS-,-, _ _ _ 
DESCRIPTlON - ·-j"~crementa l Infrastructure Costs (Original ly JP-I ) 

With Columns C-G Expanded PARTY: 	 FIPUG - - --_._ ..--­

DESCRIPTION: 	 Incremental Infrastructure Costs 
Exhibit JP-15 (Originally JP-1) With 
Columns C - G Expanded 

[Provided in Response to ope 1st POD to FIPUG 
as Exhibit JP-1] 

DOCU MENTS: 	 Rule 26-6.1351 

PROFFERED BY: OFFICE OF PUBLIC COUNSEL 

http:Couns.el


Line Description 

1 Jurisdictional Adjusted Rate Base 

2 Pre-Tax Return at 10.70% ROE 

3 Return and Associated Taxes 

4 Property Insurance 

5 Depreciation (excluding Decommissioning) 

6 Property Tax 

7 Revenue Deficiency 

Amortize Remaining Surplus Depreciation 

8 Over 18 Months 

9 Adjusted Revenue Deficiency 

10 Settlement Base Revenue Increase 

FLORIDA POWER & LIGHT COMPANY 

Revenue Requirement Associated With 

Additional Infrastructure-Related Costs 


Since FPL's Last Rate Case 

Test Year Ending December 31, 2013 


(Dollar Amounts in $000) 


D. 080677 -EI 
Final 
Order Proeosed 

Proposed With 
CC Increase 

$16 ,787,430 $21 ,036,823 $21,858,148 

$8,531 

$753,237 

$297,735 

$14,321 

$803,912 

$321 ,817 

$15,569 

$835,414 

$339,487 

Docket No. 120015-EI 
Incremental Infrastructure Costs 

Exhibit JP-15 (Originally JP-1) 
With Columns C-G Expanded 

Increase 
Since Last 
Rate Case WCEC3 

Incremental 
Infrastructure 

Costs 

(1 ) 

$5,070,718 $787,873 $4,282,845 

9.78% 

$7,039 

$82,177 

$41 ,752 

-$190,918 

-$114,834 

$524 

$33,266 

$15,130 

$418,740 

$6,515 

$48,911 

$26,622 

$500,788 

-$114,800 

$385,988 

$378,000 

Source: Excel worksheet provided by email dated 11/7/12 in response to ope's 1st POD to FIPUG Exhibit JP-1 Settlement.xls. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In re: Petition for increase in rates by Florida 
Power & Light Company. 

In re: 2009 depreciation and dismantlement 
study by Florida Power & Light Company. 

DOCKET NO. 080677-EI 

DOCKET NO. 090130-EI 
ORDER NO. PSC-l 0-01S3-FOF-EI 
ISSUED: March 17,2010 

The following Commissioners participated in the disposition ofthis matter: 

NANCY ARGENZIANO, Chairman 

LISA POLAK EDGAR 


NATHAN A. SKOP 

DAVID E. KLEMENT 


BEN A. "STEVE" STEVENS III 

APPEARANCES: 

R. WADE LITCHFIELD, MITCHELL S. ROSS, JOHN T. BUTLER, BRYAN S. 

ANDERSON, and JESSICA A. CANO, ESQUIRES, 700 Universe Boulevard, 

Juno Beach, Florida 33408-0420; and 

SUSAN F. CLARK., Radey Thomas Yon & Clark, P.A., 301 South Bronough 

Street, Suite 200, Tallahassee, Florida 32301 

On behalfofFLORIDA POWER & LIGHT COMPANY (FPL). 


JOSEPH A. McGLOTHLIN, CHARLIE BECK, PATRlCIA A. CHRlSTENSEN, 

ESQUIRES, Office of the Public Counsel, c/o the Florida Legislature, 111 West 

Madison Street, Room 812, Tallahassee, Florida 32399-1400 

On behalfofTHE CITIZENS OF THE STATE OF FLORIDA (OPC). 


STEPHANIE ALEXANDER, ESQUIRE, Tripp Scott, P.A.., 200 West College 

Avenue, Suite 216, Tallahassee, Florida 32301 

On behalf of the FLORIDA ASSOCIATION FOR FAIRNESS IN RATE 

MAKING (AFF1RM) 


CECILIA BRADLEY, Office of the Attorney General, The Capitol - PLOI, 

Tallahassee, FL 32399 

On behalf of the ATTORNEY GENERAL FOR THE CITIZENS OF FLORIDA 

(AG) 
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FPL argued that amortization of the remaining reserve surplus over any time period other 
than the remaining life results in intergenerational unfairness to the ratepayers of yesterday 
versus those of tomorrow. OPC, on the other hand, argued that the existence of a reserve 
imbalance indicates that there are intergenerational inequities in that current and past customers 
paid more than they should have, thereby subsidizing future customers. We agree with OPC's 
position that intergenerational unfairness already exists, as witnessed by the existence of such a 
significant reserve imbalance. Therefore, we are of the opinion that amortizing the remainder of 
the reserve surplus is the most appropriate remedy to eliminate the intergenerational inequity the 
surplus created. The only question remaining is how long it should take to correct the situation. 

Accordingly, we find that the remaining reserve surplus amount of $894.6 million shall 
be amortized over a four-year period. This is consistent with our policy with respect to reserve 
imbalances, which has been to correct them as soon as possible without adversely impacting the 
company's ability to earn a fair and reasonable return.35 We find that there is substantial 
evidence in the record to show that the company's ability to earn a fair and reasonable return will 
not be adversely affected. Furthermore, our decision is consistent with past orders in which we 
have amortized reserve imbalances over periods shorter than the remaining life.36 And we note 
that we will be reviewing FPL's depreciation reserve again when FPL files its next depreciation 
study. 

In conclusion, each account's book reserve shall be brought to its calculated theoretically 
correct level. Of the $1,208.8 million bottom-line reserve surplus, $314.2 million shall be used 
to offset the unrecovered costs associated with the capital recovery schedules of near-term 
retiring investments. The remaining reserve surplus of $894.6 million shall be amortized over a 
4-year period, beginning January 1,2010. AB part of FPL's next depreciation study, to be filed 
no later than March 16,2013, FPL's reserve position will be reviewed and assessed for any other 
necessary action. 

Implementation date for revised depreciation rates, capital recovery schedules and amortization 
schedules 

FPL proposed an implementation date of January 1, 2010. All the parties, except 
SFHHA, agreed with FPL's proposed implementation date. SFHHA argued that the 
implementation date for revised depreciation rates, capital recovery schedules, and amortization 
schedules should correspond with the implementations of rates resulting from this proceeding. 
We disagree with SFHHA's proposed implementation date. The implementation date for the 

35 Order No. PSC-01-2270-PAA-EI, issued on November 19, 2001, in Docket No. 010699-EI, In re: Request for 
approval of im,plementation date of January 1. 2002, for new depreciation rates for Marianna Electric Division by 
Florida Public Utilities, p. 2. 
36 Order No. PSC-96-0461-FOF-EI, issued on April 2, 1996, in Docket No. 950359-El, In Re: Petition to establish 
amortization schedule for nuclear generating units to address potential for stranded investment by Florida Power & 
Light Company; Order No. PSC-06·0307-FOF-TP, issued April 20, 2006, in Docket No. 041269-TP, In re: Petition 
to establish generic docket to consider amendments to interconnection agreements resulting from changes in law, by 
BellSouth Teleconununications, Inc.; and Order No. PSC-98-1723-FOF-El, issued on DeCember 18, 1998, in 
Docket No. 971570-EI. In re: 1997 Depreciation Study by Florida Power Comoration. 

http:return.35
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expenditure reductions were provided for aviation costs and deferred or delayed projects with the 
corresponding depreciation expense for 2010 in the amount of $2,303,009. When discussing 
levels of plant in service, we also reviewed SFHHA's proposal of an annualized adjustment for 
2010 plant in service in the amount of $784,000,000 and declined to make that adjustment. 
Based on the foregoing, the total capital expenditure reductions for 2010 is $17,239,009. These 
reductions for depreciation expense are included with all other depreciation reductions in Table 
24 on the following page. 

Depreciation expense adjustment 

We were asked to determine what adjustments, if any, should be made to depreciation 
expense. Our decision on what adjustments is a culmination of our other decisions in this 
docket. As shown in the table below, we identified all of the adjustments to depreciation 
expense that we have made. Each adjustment for depreciation expense corresponds to 
adjustments we made for: jurisdictional separation; depreciation study, capital recovery 
schedules and reserve surplus; fossil dismantlement study; plant in service; aviation costs; 
customer information system-CIS3; and correction of errors by the Company. In addition, based 
on the results of the depreciation study, we developed the composite depreciation rates that were 
used for the 2010 test year depreciation expense calculation. 

TABLE 24 
2010 Adjustments to Depreciation Expense 

Description FPL OPC Corrunission 
Issue 15 SLB-26 Revised-Jurisdictional 
Separation Factor-Transmission Services 
Issue 108: EXH 358-Item 4-DOE Settlement ($747,000) 0 i$747,0001 
Issue 129: EXH 358-Item 12 CIS III ($435,000) 0 ($435,000) 
EXH 358 Issue 16 Account 354 correction ($3,419,000) ($3,419,000) 
Issue 15: EXH 358-Item 21-Transmission 
Services-jurisdictional factor ($10,335,000) 0 ($10,335,000) 
Issue 50: EXH 418-Deferred Projects 0 0 ($211,0001 
Issue 94: Aviation Costs ($2,092,009) 0 ($2,092,009) 
Issue 19C and 19D: Depreciation Study 0 ($82,735,000) 
Issue19E and 19F: Allocation of Reserve 
Surplus 

($223,695,000) 

Issue 121: Fossil Dismantlement Study $2,640,568 
Total Reductions ($17,028,009) ($560,659,000) ($321,028,441) 

Accordingly, based on the adjustments reflected in the table above, the appropriate 
adjustment to depreciation expense for 2010 shall be a reduction of $321 ,028,441. The effect of 
the adjustments for the 201 °test year is a depreciation expense of $753,236,559. 
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SCHEDULE 1 
FLORIDA POWER & LIGHT COMPANY 

DOCKET NO. 080577-EI 
13-MONTH AVERAGE RATE BASE 

Issue Adjusted per Company 
No. Commission Adlustments' 
14 WCEC 3 - No GBRA 
15 Transmission Investments and Costs 
16 Jurisdictional Separation 
42 Fossil Dismantlement Accrual 
46 Cost Recovery Clause Over-Recovery 
'-7 Advanced Metering Infrastructure 
50 Ptant in Servtce Level 
51 Accumulated Depreciation 
52 Florida EnergySecure Line 

53-5 ECRC Capital Items 
55 Construction Work in Progress 
56 Property Held for Future Use 

57-S Fuel Inventories 
58 Nuclear End of Life and Last Core 
59 Nuclear Fuel In Rate Base 
60 Nuclear Fuel Level 
61 Glades Power Park Amortization 
62 Working Capital Level 
63 Total ROlle Base 
83 SJRPP Transfer to CCRC 
94 Aviation Costs 
108 Department of Energy Settlement 

120 Storm Damage Reserve 

122 Rate Case Expense 

173 Nuclear Uprates 


Total Commission Adjustments 

63 Commission Adjusted Rate Base 


Plant In 

DECEMBER 2010 TEST YEAR 

Accumulated I Net Plant Plant Held for Net Working Tolal 
~ Depreciation ~ CWIP Future Use .ElaD1 ~ .B.ak..!llli 

28,288,OBO,000 
.. . .. .......... 

o 

(12,590,521,000) 

o 

15,697,559,000 
"., . .... . 

o 
707,530,000 74,502,000 . . . . . , .. . . . . . . . . . . 

. .. ... ..... . ,.. . ',' ..... . 
o o o 

16,854,324,000 

o 

209,262,000 17,063,586,000 

I 
·· .. · .. .. .... 

. . . . ..... 0 ::::::::::::':':'::: '0' 

(386,896,000) 144,299,000 (242,597,000 (18,623,000) (4,200,000) o (265,420.000) 3,700,000 (261,720,000) 
o o o o o o o o o 
o (1,320,284 (1,320,284) o o o (1,320,284 ) o (1,320,284) 
o o o o o o o (101,971,000)1 (101,971,000) 
o o o o o o o o o 

(785,187,189) 460,387,189 (324,800,000 o o o (324,800,000) o (324,800,OOO) 
o 469,416,500 489,416,500 o o o 469,416,500 o 469,415,500 
o o o o o o o o o 
o o o o o o o o o 
o o o (1 ,264,000) o o (1,264,000) o (1 , 264,OOO)~ 
o o o o o o o o o 
o o o o o o o o o 
o o o o o o o o o 
o o o o o o o o o 
o o o o o (3,771,000 (3,771,000) o (3,771,OOO) 
o o o o o o o o o 
o 
o 

o 
o ~ II o 

o 
o 
o 

o 
o 

o 
o 

4,078,000 
o 

4,0 78,000 
o 

o 0 o o o o o o o 
(53,268,205) 27,853,907 (25,414,296) o o o (25,414,298) o (25,414,298) 
(25,866,000) 252,000 (25,614,000), (828,000) o o (26,442,000) o (26,442,000), 

o 0 o o o o o o o 
o 0 o o o o o (2,948,000 (2,948,OOO) 
o 0 o o o o o o o 

(1,251,217,394) 1,100,888,312 (150,329,082 (20,715.000) (4.200.000) (3.771,000 (179,015.082) (97,141,000 (276,156,082 
27,035,852,605 (11,489,532,588 15,547,229,918 686,815,000 70,302.000 370,962,000 16,675,306,918 112,121,000 16.787.429,918 
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FLO RIDA POWER & LIGHT COMPANY 	 SCHEDULE 3 
DOCKET NO. 080677 ·EI 

NET OPERATING INCOME 
DECEMBER 2010 TEST YEAR 

Issue Adjusled per Company 
till. 	 CommIssion Adfustments · 

20 10 Customer, kWh & kW Forecast 
2011 Customer, kWh & kW Forecast 

14 WCEC 3 • No GBRA 
15 Transmission Investmen ts end Cosls 
18 Jurisdictional Separation 
56 Nudear End of Lite and Last Core 
61 Glades Power Parte Amorti z.llioo 
62 Customer Grow1h at"!d Infla tion Factors 
63 SJRPP Transrer to CCRe 
84 FAC Revenues & Expenses 
85 ECCR R","""ues & Expenses 
B6 CCRC R...cnucs & Expenses 
67 ECRC Revenues & Expenses 
88 ell Demand ReduClion RiOOr 

89 Late Payment RevOlues 

90 Revenue Forecast 

91 Total Operating Re... enu es 

92 Charitable Callibutions 

93 Hisforical Museum 

94 Aviali(J1 Costs 

95 AdvancOO Meteting In(rasTruclure 

96 Bad Detlt Expe<>se 

97 FAC Bad Dabl Expense 


96-S 	 Adv~ng Expenses 
91).S Lotxlying Expenses 
100 Unfaled PositiorlS and Overtime 
101 Prodvctivity Imp<ovemenls 
102 Nuclear Product'on SIa~.,g 
103 Salaries and Employee Benefits 
106 Pension Expense 

107 EnvirorunentaJ Insurance Refund 

106 Department 01 Energy Setllemenl 

109 Affiliated Companies Transacll<ln5 


1I6A Galo on sate 
119 FPL·NED Assets 
120 SlOnn Damage Aa:ruat 
121 	 Fossil Dismantlemenl Accrual 
122 	 Rate Case Expense 

123-5 AlI1um 
124 ECCR Payroll n Base Rates 
125 CCRe Payro" In Base Rates 
126 Hedging Costs In FAC 

127-S Orange Qove OperaTIons 
128 La",,1 of O&M Expenses 
129 Cus1cmer Informalioo S~ 
130 Capilal Expendilures ROOucoon 
131 Depreciation E:l;pe nse 
132 Taxes OV1er Than Income 
133 American Recovery &. Relnveslment Ac 
134 Income Tax Bcpense 
173 	 Nud""r Up«"es 


Inlerest Synchrmization 

Tot.al Commission Adiustrnenls 


135 Comrrlsslon Adjusted NOI 


O&M. Fu & Depreoolion T OI,I (GoinYLoss TOI.,1 Ne l 
Opa-allng Purcha se d Q&M and Taxes Diller Income TC)xes on Dis posal 0perc:Jling Operalina 
~ 

4114727,000 
~ 
27,505,000 

QlIJer 
1 6114367000 

&llilltizaJilln 
1 074.265.000 

Than Income 
350.370.000 

iIlll1.lI.Ci 
243 338,000 ~~P~~IOOO ~ 3 388.844,000 

illWIll: 
725883000 

o o o Q o Ii 
_. - ..... 

o 
. . 
o 

.. ... 
o 

o o o o o o o o o 
o o o o o o o o o 

(33,639,000 o (10,462,000) ( 10,335.000) (4,916,000) (3,056,683) o (28,771,683) (4,887, 3 17 
o o o o o o o o o 
o o (8,137,000) o o 2,367,348 ri 13,769.652) 3,769,652 
o o o o o o o o o 
o o o o o o o o o 
o o o o o o o o o 
o o o o o o o o o 
o o o o o o o o o 
o I o o o o o o o o 
o o o o o o o o o 
o o o o o o o o o 

18,390,148 o o o 13,241 7,068,891 o 7,102,132 11,288,014 
36,969,000 o o o 26,618 14.250,6.24 o 14,277,142 22,691,858 

o o o o o o o o o 
o o o o o o o o o 
o o (45,470) Q o 17 ,540 o (27,930 27,930 
o o (f,633,916) (2,092,009) o 1,437.276 o (2,268,849) 2,286,649 
o o o o o o o o a 
o o 3,805,000 o o (1.467,779) o 2,337.221 (2,337,221 
o o 16,893,000 o o (8,5 16, 475) o 10,376,525 (1 0,376,525 
o o o o o o o o o 
o o o o o o o o o 
o o (15,392,467) o (882,729) 6,278,157 o (9,997,039) 9,997,039 
o o o o o o o o o 
o o o o o o o o o 
o o (49,510,136) o o 19,000,535 o (30,411 ,601 30,411,601 
o o o o o o o o o 
o o o o o o o o o 
o o (6,084,000) (747,000) (109,000) 2,ff77, lOS o (4,26'2,895 4,262,895 
o o (4,5~.224) o (510,000) 1,953,9 10 o (3,111,314) 3,111,314 
o o o o o o o o o 
o o o o o o o o o 
o o ( 146,688,500) o o 57,348,102 o (91,318,398 91 ,318,300 
o o o 2 ,640,588 o (1,016 ,599) o 1,62 1,969 (: ,62 1,009 
o o (217,250) o o 83,804 o (133,446) 133,448 
o o o o o o o o o 
o o 1,582,000 o o (610.257) o 971,744 (971 ,744 
o o 427,000 o o (164,715) o 262,265 (262,265 
o o 650,000 o o (250,738) o 399,263 (3S9,253 
o o o o o o o o o 
o o o o o o o o o 
o o o (435,000) o 167,801 o (267,1(9) 267,199 
o o o o o o o o o 
o o o (310,O6O,OOO) o 119,605,645 o (190,45-1,355) 100,4S04 ,355 
o o o Q 972,000 (374,949) o 607,051 (597,051 
o o o o o o o o o 
o o o o o o o o o 
o o o o o o o o o 
o o o o o 4292628 o 4292628 14292 628 

21720148 o 219348003 321028.441 5407870 223207072 o 322 576202 
4,138.447 148 27,505,000 I 475.020,037 753.236,~9 344 002,130 468 . ~. 072 1002000 1070179348 



ORDER NO. PSC-1O-0153-FOF-EI 
DOCKET NOS. 080677-EI, 090130-EI SCHEDULE 5 
PAGE 212 

FLORIDA POWER & LIGHT COMPANY 
DOCKET NO. 080677-EI 

DECEMBER 2010 PROJECTED TEST YEAR 
OPERATING REVENUE INCREASE CALCULATION 

Line 
No. 

1. Rate Base 

2. Overall Rate of Return 

3. Required Net Operating Income (1 )x(2) 

4. Achieved Net Operating Income 

5. Net Operating Income Deficiency (3)-(4) 

6. Net Operating Income Multiplier 

7. Operating Revenue Increase (5)x(6) 

As Filed 

$ 17,063,586,000 

8.00% 

1,364,748,000 

725,883,000 

638,865,000 

1.63342 

Commission 
Adjusted 

$16,787,429,918 

6.65% 

1,116,364,090 

1,070,179,348 

46,184,742 

1.63411 

$1,043,535,000 $75,470,948 




EXHIBIT NO. 71/ 

DOCKET NO: 120015-EI 

WITNESS: Jeffry Pollock 

PARTY: FIPUG 

DESCRlPTION: 2013 NIFR Schedules B-1 Adjusted Rate Base and 
C-1 Adjusted Jurisdictional NOI from Docket No. 
120015-EI 

DOCUMENTS: 

PROFFERED BY: OFFICE OF PUBLIC COUNSEL 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 120001S-EI EXHIBIT 711 

PARTY Office of Public Counsel 
DESCRI PTlON 2013 MFR Schedules 8-1 Adjustred Rate Base 

and C-I Adjusted Jurisdictional NOI from Docket No. 120001S-EI 



PAGE 1 OF 1Schedule B-1 ADJUSTED RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of Ihe 13-month average adjusled rate base TYPE OF DATA SHOVVN: 

for Ihe lest year, Ihe prior year and Ihe mosl recent hislorical X PROJECTED TEST YEAR ENDED 12'31'13 

COMPANY: FLORIDA POWER & LIGHT COMPANY year. Provide Ihe details of all adjuslments on Schedule B-2. PRIOR YEAR ENDED _,_,_ 

AND SUBSIDIARIES HISTORICAL TEST YEAR ENDED _,_,_ 

DOCKET NO.: 120015-EI Wilness : Kim Ousdahl 

($000) 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 

LINE ACCUMULATED 

NO. DESCRIPTION PLANT IN PROVISION FOR NET PLANT PLANT NUCLEAR NET WORKING OTHER TOTAL 

SERVICE DEPRECIATION & IN SERVICE CVVlP HELD FOR FUEL UTILITY CAPITAL RATE BASE RATE BASE 

AMORTIZATION (2 - 3) FUTURE USE PLANT ALLOWANCE ITEMS 

UTILITY PER BOOK 35,230,269 13,439,198 21,791,071 2,427,629 237,400 576,317 25,032,417 (589,043) 0 24,443,374 

SEPARATION FACTOR 0.979180 0.919267 1.016129 0.978072 0.969640 0.980759 1.011183 2.311219 0 0.979855 

JURIS UTILITY 34,496,759 12,354,217 22,142,542 2,374,395 230,192 565,229 25,312,358 (1,361 ,408) 0 23,950,951 

4 COMMISSION ADJUSTMENTS (3,482,540) (438,820) (3,043,720) (1,872 ,719) 0 0 (4,916,439) 2,573,792 0 (2,342,647) 

5 COMPANY ADJUSTMENTS (589,992) (13,686) (576,306) 0 0 0 (576,306) 4,826 0 (571,481) 

6 TOTAL ADJUSTMENTS (4,072,532) (452,506) (3,620,026) (1,872,719) 0 0 (5,492,745) 2,578,617 0 (2,914,128) 

7 JURIS ADJ UTILITY 30,424,227 11,901,711 18,522,516 501,676 230,192 565,229 19,819,614 1,217,209 0 21,036,823 

8 

9 

10 

11 

12 NOTE: TOTALS MAY NOT ADD DUE TO ROUNDING. 

Supporting Schedules: B-3, B-2, B-6 Recap Schedules A-1 



Schedule C - 1 ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide Ihe calculallon of jurisdicllonal net opera ling TYPE OF DATA SHOWN : 

income for Ihe lesl year, Ihe prior year and Ihe mosl X PROJECTED TEST YEAR ENDED '2'31"3 

COMPANY: FLORIDA POWER & LIGHT COMPANY recenl hislorical year. PRIOR YEAR ENDED _,_,_ 

AND SUBSIDIARIES HISTORICAL TE ST YEAR ENDED _ ,_ ,_ 

DOCKET NO.: 120015-EI WITNESS: Kim Ousdahl 

($000) 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 

JURISDICTIONAL JURISDICTIONAL JURISDICTIONAL 

TOTAL NON­ TOTAL JURISDICTIONAL COMMISSION ADJUSTED PER JURISDICTIONAL ADJUSTED 
COMPANY 

LINE DESCRIPTION PER BOOKS ELECTRIC ELECTRIC JURISDICTIONAL AMOUNT ADJUSTMENTS COMMISSION COMPANY AMOUNT 

NO. UTILITY (2)-(3) FACTOR (4) X (5) (SCHEDULE C-2) (6) + (7) ADJUSTMENTS (8) + 19) 

REVENUE FROM SALES 10,220,581 10,220,581 0.986442 10,082,008 15,815,392) 4,266,616 o 4,266.616 

OTHER OPERATING REVENUES 186,174 o 186,174 0.801202 149,163 (8,526) 140,637 140,637 

TOTAL OPERATING REVENUES 10,406,755 o 10,406,755 0.983128 10,231,171 (5.823,918) 4.407,253 o 4,407,253 

OTHER O&M 1,830.599 o 1,830,599 0,984380 1,802,005 (245,771) 1,556,233 (13,911) 1.542.322 

9 

10 FUEL & INTERCHANGE 3.259,952 3,259,952 0.979035 3,191,607 13, 168.140) 23,466 23,466 

11 

12 PURCHASED POWER 963,410 o 963,410 0.979598 943,754 1943.754) o o 
13 

14 DEFERRED COSTS 137.248 o 137,248 1.000000 137,248 1137 .248) o 
15 

16 DEPRECIATION & AMORTIZATION 1.132,186 1,132,186 0.983223 1,113,192 1276.178) 837,013 134,253) 802,761 

17 

18 TAXES OTHER THAN INCOME TAXES 1,115,886 o 1,115,886 0.992939 1,108,008 (724,982) 383,026 (11,316) 371.710 

19 

20 INCOME TAXES 591,888 591,888 0.984182 582,526 (92,198) 490,328 22,948 513,276 

21 

22 IGAIN)fLOSS ON DISPOSAL OF PLANT (3,185) o (3,185) 0.996604 (3,175) 534 12,641 ) (2.641) 

23 

24 TOTAL OPERATING EXPENSES 9,027,984 o 9,027,984 0.983073 8,875,164 (5,587,738) 3,287,426 136,532) 3,250,894 

25 

26 NET OPERATING INCOME 1,378,771 1,378,771 0.983490 1,356,007 1236,180) 1,119,827 36.532 1,156,359 

27 

28 

29 TOTALS MAY NOT ADD DUE TO ROUNDING. 

30 

Surporting Schedules: C-2. C-3, C-4 Recap Schedules: A-I 



EXHIBIT NO. 71:2 

DOCKET NO: 	 120015-EI 

WITNESS: 	 Jeffry Pollock 

PARTY: 	 FIPUG 

DESCRIPTION: 	 Incremental Infrastructure Costs 
Exhibit JP-21 (Errata to Exh JP-15) With 
Columns C - G Expanded 

[Provided in Response to ope 15t POD to FIPUG 
as Exhibit JP-7 (Errata to Exhibit JP-1 )]] 

PROFFERED BY: OFFICE OF PUBLIC COUNSEL 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 120015-El EXHIBIT 712 

PARTY Office of Public Counsel 
DESCRIPTION Incrementallnfrastructure Costs Exhibit JP-21 (Erratta to 

Exh -15) with Columns C - G Expanded 



Docket No. 120015-EI 
Incremental Infrastructure Costs 

Exhibit JP-7 
(Errata to Exhibit JP-1) 

(Indentifed as Exhibit JP-21 Errata to Exh JP-15) 
With Columns C - G Expanded 

FLORIDA POWER & LIGHT COMPANY 

Revenue Requirement Associated With 

Additional Infrastructure-Related Costs 


Since FPL's Last Rate Case 


Test Year Ending December 31,2013 

(Dollar Amounts in $000) 


Line Descri~tion 

Jurisdictional Adjusted Rate Base 

2 Pre-Tax Return at 10.70% ROE 

3 Return and Associated Taxes 

4 Property Insurance 

5 Depreciation (excluding Decommissioning) 

6 Property Tax 

7 Revenue Deficiency 

8 Settlement Base Revenue Increase 

D. 080677-EI 

Final 

Order 


$16,787,430 

$8,531 

$753,237 

$297,735 

Pro~osed 

$21,036,823 

$14,321 

$803,912 

$321 ,817 

Proposed With 

CC Increase 


$21,858,148 

$15,569 

$835,414 

$339,487 

Increase Incremental 
Since Last Infrastructure 
Rate Case WCEC3 Costs 

$4,249,393 

$5,790 

$50,675 

$24,082 

$769,387 

$524 

$33,906 

$14,599 

(1) 

$3,480,006 

9.78% 

$340,245 

$5,266 

$16,769 

$9,483 

$371,764 

$378,000 

Source: Excel worksheet provided by email dated 11/7/12 in response to OPC's 1st POD to FIPUG Exh ibit JP-7 Settlement.xls. 



EXHIBIT NO. 7/~ 


DOCKET NO: 120015-EI ­ Settlement Heari ng 

WITNESS: JEFFRY POLLOCK 

PARTY: FIPUG 

DESCRIPTION: Exhibit JP-21 Modified to Remove 
Depreciation Surplus Amortization 
Impacts fron1 Line 5 

Source: Response to OPC's 1 st POD to FIPUG 
Exhibit JP-7 Settlement.xls. 

PROFFERED BY: OFFICE OF PUBLIC COUNSEL 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-EI EXHIBIT 713 

DESCRIPTION Exh lP-21 Modified to Remove Depreciation 

Surplus Amortization Impacts from Line 5 



Line 

1 

2 

3 

4 

5 

5a 

5b 

6 

7 

8 

9 

10 

FLORIDA POWER & LIGHT COMPANY 

Revenue Requirement Associated With 


Additional Infrastructure-Related Costs 


Since FPL's Last Rate Case 


Test Year Ending December 31, 2013 

Docket No. 120015-EI 

Incremental Infrastructure Costs 

Sheetl 

(Errata to Exhibit JP-l) 

(lndentifed as Exhibit JP-21 Errata to Exh JP-15) 

With Columns C - G Expanded 

Exhibit JP-21 Modified to Remove Depreciation Surplus Amortization Impacts from Line 5 

D. OB0677-EI Increase Incremental 

Final Proposed With Since Last Infrastructure Depreciation 

Description Order Proposed CC Increase Rate Case WCEC 3 Costs ~acts 

(1 ) 

Jurisd ictional Adjusted Rate Base $16,787,430 $21,036,823 $21,858,148 $4,249,393 $769 ,387 $3,480,006 

Pre-Tax Return at 10.70% ROE 9.78% 

Return and Associated Taxes $340,245 

Property Insurance $8,531 $14 ,321 $15,569 $5,790 $524 $5,266 

Depreciation (excluding Decommissioning) $753,237 $803,912 $835,414 $50,675 $33,906 $16,769 

Surplus Depreciation Amortization in Above -$223,695 -~190.918 $32,777 $32,777 

Depreciation excluding surplus amortization $976,932 $994,830 $17 ,898 $33,906 -$16,008 -$16,008 

Property Tax $297,735 $321,817 $339,487 $24,082 $14,599 $9,483 

Revenue Deficiency with No Surplus Depreciation Amortization Impact $338,986 

Remaining Surplus Depreciation Owed to Ratepayers, per FPL filing -$190,918 

Revenue Deficiency with Remaining Surplus Depreciation being Amortized $148,068 

Settlement Base Revenue Increase $378,000 

Source: Excel worksheet provided by email dated 11/7/12 in response to OPC's 1 st POD to FIPUG Exhibit JP-7 Settlement xis. 



EXH IB IT NO. 7/£ 


DOCKET NO: 	 120015-EI 

WITNESS: San1 Forrest 

PARTY: 	 FPL 

DESCRIPTION: 	 Florida Power & Light Corrlpany's 2012 
Ten Year Power Plant Site Plan 
(Pages 95 and 96) 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-EI EXHIBIT 714 

PARTY Office of Public Counsel; Sam Forest, FPL's 

DESCRIPTION 20 12 Ten-Year Site Plan (pages 95 and 96) 

PROFFERED BY: OFFICE OF PUBLIC COUNSEL 
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maintain in each such 12-month period a return on equity of 9.70% (measured on an 

FPSC actual, adjusted basis); and (iii) FPL may not amortize Reserve Amount in an 

amount that resu Its in FPL achieving a return on equity of greater than 11 .70% (me.asured 

on an FPSC actual, adjusted basis) in any such 12-month period as measured by 

surveillance reports submitted by FPL during the Term. FPL shall not satisfy the 

requirement of Paragraph 9 that its actual adjusted earned return on equity must fall 

below 9.70% on a monthly surveillance report before it may initiate a petition to increase 

base rates during the Term unless FPL first uses any of the Reserve Amount that remains 

available for the purpose of increasing its earned return on equity to at least 9.70% for the 

period in question. 

11 . Notwithstanding any requirements of Rules 25-6.0436 and 25-6.04364, F.A.C., FPL shall 

not be required during the Term to file any depreciation study or dismantlement study. 

The depreciation rates and dismantlement accrual rates in effect as ofthe Implementation 

Date shall remain in effect throughout the Term. The Parties agree that the provisions of 

Rules 25-6.0436 and 25-6.04364 pursuant to which depreciation and dismantlement 

studies are generally filed at least every four years will not appJy to FPL during the Tenn. 

12. 	 (a) In order to create additional value for customers by FPL engaging in both 

wholesale power purchases and sales, as well as all forms of asset optimization, the 

Parties agree that FPL will be subject to the following mechanism, effective on the 

Implementation Date (the "Incenlive Mechanism"); 

12 



(i) FPL will file each year as part of its fuel cost recovery clause ("Fuel 

Clause") final true-up filing a schedule showing its gains in the prior calendar 

year on short-term wholesale sales, short-term wholesale purchase.s (including 

purchases that are rep011ed on Schedule A-7), and all forms of asset optimization 

that it undertook in that year (the "Total Gains Schedule,,).2 FPL's final true-up 

ft ling wi II include a description ofeach asset optimization measure for which gain 

is included on the Total Gains Schedule for the prior year, and such measures 

shall be subject to review by the Commission to determine that they are eligible 

for inclusion in the Tncentive Mechanism. 

(ii) For the purposes of the Incentive Mechanism, "asset optimization" 

includes but is not limited to: 

• 	 Gas storage utilization (FPL could release contracted storage space or 

sell stored gas during non-critical demand seasons); 

• 	 Delivered city-gate gas sales using existing transport (FPL could sell 

gas to Florida customers, using FPL's existing gas transportation 

capacity during periods when it is not needed to serve FPL's native 

load); 

• 	 Production (upstream) area sales (FPL could sell gas in the gas-

production areas, using FPL's existing gas transportation capacity 

during periods when it is not needed to serve FPL's native load); 

2 For the purpose ofthis Agreement, "short-term" is intended to refer to non-separated wholesale 
sales and purchases. Order No. PSC-97-0262-FOF-ET defined "nOll-separated" sales as "sales 
that are non-fum or less than one year in dw-ation." 

13 



• 	 Capacity Release of gas transport and electric transmission (FPL 

could sell idle gas transportation and/or electric transmission capacity 

for short periods when it is not needed to serve FPL's native load; 

• 	 Asset Management Agreement ("AMA") (FPL could outsource 

optimization function such as those described above to a third party 

through assignment of transportation and/or storage rights in 

exchange for a premlum to be paid to FPL). 

(iii) On an annual basis, FPL customers will receive 100% of the gain 

described in Paragraph 12(b)(i), up to a threshold of $36 million ("Customer 

Savings Threshold"). In addition, FPL em;tomers will receive 100% of the gain 

described in Paragraph 12(b)(i) for the first $10 million above the Customer 

Savings Threshold ("Additional Customer Savings"). Incremental gains above 

the total of the Customer Savings Threshold and the Additional Customer Savings 

(i.e., above a gain of $46 million) will be shared between FPL and customers as 

follows: FPL will retain 70% and customers will receive 30% of incremental 

gains between $46 million and $75 million; FPL will retain 60% and customers 

will receive 40% of incremental gains between $75 million and $100 million; and 

FPL will retain 50% and customers will receive 50% of all incremental gains in 

excess of $100 million. The customers' portion of all gains will be reflected as a 

reduction to fuel costs recovered through the Fuel Clause. FPL agrees that it will 

not require any native load customer to be interrupted in order to initiate or 

maintain an economy sale, whether that sale is finn or non-firm. 

14 



(b) FPL will be entitled to recever through the Fuel Clause the following types of 

reasonable and prudent incremental O&M costs incurred in implementing its expanded 

short-term wholesale purchases and sales programs as well as the asset optimization 

measures (the "Jncremental Optimization Costs"): 

(i) incremental personnel, software and associated hardware costs incurred by 

FPL to manage the expanded short-term wholesale purchases and sales programs 

and the asset optimization measures; and 

(ii) variable power plant O&M costs3 incurred by FPL to generate additional 

output in order to make wholesale sales, to the extent that the level of such sales 

exceed 514,000 MWh (i.e., the level of sales assumed for the purpose of 

forecasting 2013 test year power plant O&M costs in the MFRs filed with the 

2012 Rate Petition), with such costs determined by mUltiplying the sales above 

that threshold times the monthly weighted average variable power plant O&M 

cost per MWh refl ected in the 2013 test year MFRs. 

FPL' s final true-up filing will separately state and describe the Tncremental Optimization 

Costs that it incurred in the prior year, and such costs shall be subject to review and 

approval by the Commission. 

13. 	 No party to this Agreement will request, support, or seek to impose a change in the 

application of any provision hereof. Except as provided in Paragraph 9, a Party to this 

Agreement will neither seek nor support any reduction in FPL's base rates, including 

limited, interim or any other rate decreases, that would take effect prior to the first bil ling 

cycle for January 2017, except for any such reduction requested by FPL or as othenvise 

3 For the purpose ofthis Agreement, "variable power plant O&M costs" includes nOll-fuel O&M 
expenses and costs for capital replacement palts that vary as a function ofa power plant's OUtpllt. 

15 
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DIRECT TESTIMONY OF LANE KOLLEN 

1 I. QUALIFICATIONS AND SUMlVlARY 

2 
3 Qualifications 
4 

5 Q. Please state your name and business address. 

6 A. My name is Lane Kollen. My business address is 1. Kennedy and Associates, Inc. 

7 ("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, 

8 Georgia 30075. 

9 

10 Q. What is your occupation and by whom are you employed? 

11 A. I am a utility rate and planning consultant holding the position of Vice President 

12 and Principal with Kennedy and Associates. 

13 

14 Q. Please describe your education and professional experience. 

15 A. I earned a Bachelor of Business Administration in Accounting degree and a 

16 Master of Business Administration degree, both from the University of Toledo. I 

17 also earned a Master of Arts degree from Luther Rice University. I am a Certified 
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1 Public Accountant, with a practice license, and a Certified Management 

2 Accountant. 

3 

4 I have been an active participant in the utility industry for more than thirty years, 

5 both as a consultant and as an employee. Since 1986, I have been a consultant 

6 with Kennedy and Associates, providing services to consumers of utility services 

7 and state and local government agencies in the areas of utility planning, 

8 ratemaking, accounting, taxes, financial reporting, financing and management 

9 decision-making. From 1983 to 1986, I was a consultant with Energy 

10 Management Associates, providing services to investor and consumer owned 

11 utili ty companies in the areas of planning, financial reporting, financing, 

12 ratemaking and management decision-making. From 1976 to 1983, I was 

13 employed by The Toledo Edison Company in a series of positions providing 

14 services in the areas of planning, accounting, financial and statistical reporting 

15 and taxes. 

16 

17 I have appeared as an expert witness on utility planning, ratemaking, accounting, 

18 reporting, financing, and tax issues before state and federal regulatory 

19 commissions and courts on nearly two hundred occasions. In many of those 

20 proceedings, I have represented state and local ratemaking agencies or their 

21 Staffs, including the Louisiana Public Service Commission, Georgia Public 

22 Service Commission and various groups of Cities with original rate jurisdiction in 

23 Texas. I also have appeared before the Florida Public Service Commission 
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1 ("Commission") in numerous proceedings, including the two most recent Florida 

2 Power & Light Company ("FPL" or "Company") base rate proceedings in Docket 

3 Nos. 050045-EI (2005) and 001148-EI (2002). 1 have developed and presented 

4 papers at various industry conferences on ratemaking, accounting, and tax issues. 

5 My qualifications and regulatory appearances are further detailed in my 

6 Exhibit_(LK-l). 

7 
8 Summary 
9 

10 Q. On whose behalf are you testifying? 

11 A. 1 am offering testimony on behalf of the South Florida Hospital and Healthcare 

12 Association ("SFIllIA") and individual healthcare institutions (collectively, the 

13 "Hospitals") taking electric service on the FPL system. 

14 

15 Q. What is the purpose of your testimony? 

16 A. The purpose of my testimony is to address the Company's proposed series of base 

17 rate and recovery clause increases and to make recommendations on the 

18 appropriate rate increase amounts. 

19 

20 Q. Please summarize your testimony. 

21 A. The Company has requested an unprecedented senes of rate increases in this 

22 proceeding of more than $1,550 million, the magnitude of which may not be 

23 immediately evident, and which would represent a radical change in the 

24 Commission's ratemaking process . These increases consist of a base rate increase 
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1 of $1,044 million on January 1, 2010, another series of increases on January 1, 

2 2010 summing to $77 million through various recovery clauses due to transfers in 

3 the recovery of such costs between base rates and the clauses, another base rate 

4 increase of $247 million on January 1, 2011, an estimated initial base rate 

5 increase of $182 million through a Generation Base Rate Adjustment ("GBRA") 

6 mechanism for West County Energy Center Unit 3 ("WCEC 3") on June 1,2011 

7 and another series of unknown future base rate increases through the GBRA for 

8 future generation costs. 

9 

10 I recommend that the Commission reject the Company's proposals in this 

11 proceeding for all base rate increases after January 1, 2010. Instead, the Company 

12 should file for future base rate increases closer to the effective dates of such 

13 increases using then current costs and assumptions. The Commission realistically 

14 cannot determine at this time the reasonable level of revenues and costs that 

15 should be recovered through base rates some three or more years into the future, 

16 particularly given the present econonUc uncertainty. Further, the Commission 

17 should not adopt a GBRA that provides the Company an almost unfettered ability 

18 to automatically impose base rate increases to recover selective increases in 

19 certain costs without consideration of increases in revenues and reductions in all 

20 other costs. 

21 

22 In addition, I recommend that the COmnUssion reduce the Company's base rates 

23 by at least $336.338 million (net of transfers of costs between base rates and 
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various recovery clauses) on January 1, 2010 compared to the Company's 

requested increase of $1,044 million. My recommendation reflects the SFHHA 

adjustments to remove the excessive and inappropriate costs that affect the rate 

base, operating income and rate of return that are included in the Company's 

request. I have summarized the effectS of the SFHHA recommendations on the 

following tabJe. 

FLORIDA POWER AND LIGHT BASE RATE INCREASE 
SUMMARY OF SFHHA RECOMMENDATIONS 

TEST YEAR ENDING DECEMBER 31,2010 
($ MILLIONS) 

Amount 

FPL Requested BaSil Rate Increase $ 1,043535 

Operating Income Adjustments: 
Reduce O&M Expenses - Other (Maintain Status Quo) (169.256) 
Reduce O&M Expenses - DOE Settlement Refunds (9.030) 
Reduce O&M Expenses - AMI Deployment Savings (5.685) 
Reduce O&M Expenses - Development of New CIS (7.274) 
Remove Annual Storm Damage Expense Accrual (149.162) 
Reduce O&M Labor, Payroll Taxes, and Fringe Benefits - Productivity Improvements (36.641) 
Reduce O&M Labor, Payroll Taxes, and Fringe Benefits - Nuclear Staffing (21.925) 
Remove Depreciation Expense - Development 01 New CIS (0.506) 
Reduce Depreciation Expense - Capital Cost Reductions (26.719) 
Reduce Depreciation Expense - Rve Year Amortization 01 Depreciation Reserve Surplus (247.556) 
Reduce Depreciation Expense - No Accelerallon 01 Capital Recovery Costs (63.605) 
Reduce Depreciation Expense - Forty Year Service Ufe for Combined Cycle Gas Units (123.730) 
Reduce Depreciation Expense - Economic Stimulus Grants lor AMI Deployment (1.584) 

Rate Base Adjustments: 
Reflect Capitalization/Deferral 01 CIS O&M Expenses 0.428 
Reduce Plant for Capital Expendtture Reductions (92.520) 
Restate Accum Depr to Reflect Capital Expenditure Reductions 3.668 
Restate Accum Depr to Reflect Five Year Amortization of Depreciation Reserve Surplus 14.559 
Restate Accum Depr to Adjust Amortization Periods for Capital Recovery Costs 3.741 
Restate Accum Depr to Reflect Forty Year Service Uves for Combined Cycle Gas Units 7.276 
Restate Gross Plant and Accum Depr to Reflect Economic Stimulus lor AMI Deployment (2.267) 

Capital Structure and Rate ot Return AdJustments: 
Rebalance Common Equity and Debt in Capital Structure (121 .424) 
Rebalance Long and Short Term Debt in Capital Structure (11 .018) 
Eliminate FIN 48 Adjustment to Accumulated Deferred Income Tax (17.643) 
Reallocate Pro Rata Adjustments to Exclude Cust DepOSits, AD IT, ITC (48.695) 
Increase ADIT for Depreciation Changes (8.909) 
Restate ROE at 10.4% (232.610) 
Restate Short Term Debt Interest Rate (11.785) 

Total SFHHA Adjustments ($1,379.8732 

SFHHA Recommendation lor Bass Rata Change on January 1, 2010 ($336.338) 

8 
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1 

2 The remainder of my testimony is structured to follow the sequence of my 

3 summary. In the next section, I address the Company's proposed base rate 

4 increases effective on January 1, 2011 and beyond and why the Commission 

5 should reject those increases in this proceeding. In the subsequent sections, I 

6 focus on the Company's proposed base rate increase effective on January 1, 2010 

7 and the appropriate adjustments to that proposed increase by major ratemaking 

8 component (operating income, rate base, and capitalization and rate of return) and 

9 by issue affecting each of those major ratemaking components. 

10 
11 Economic Uncertainty and Requested Base Increase on January 1, 2011 and GBRA 
12 Increase on June 1,2011 
13 

14 Q. Should the Commission approve a second base rate increase to be effective 

15 on January 1,2011 based on a "subsequent" test year of 2011? 

16 A. No. First, the Commission cannot determine at this time what the reasonable 

17 revenues and costs will be in 2011 given the present economic uncertainty. It will 

18 be difficult enoogh to determine the reasonable level of revenues and costs for the 

19 2010 test year, which itself is two years removed from actual experience and is 

20 based on a budgeting process covering 2009 and 2010, but which began in mid­

21 2008 prior to the meltdown in the financial markets and the recession. Since 

22 2008, the Company has engaged in extensive cost reductions compared to its 

23 2009 budget, thus rendering the 2009 budget unreliable as the basis for the 2010 

24 test year forecast, and even more so for the 2011 subsequent test year forecast. I 
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1 subsequently describe the Company's cost reductions in both capital expenditures 

2 and operating expenses compared to 2008 actual amounts and compared to the 

3 Company's 2009 budget. 

4 

5 Second, there is no evidence that there will be actual savings to ratepayers 

6 resulting from the avoidance of a separate proceeding sometime in 2010 for rates 

7 that will be effective in 2011. Company witness Ms. Kim Ousdahl asserts that the 

8 Commission should determine the 2011 rate increase in this proceeding to "avoid 

9 the cost and distraction for all parties of back-to-back rate proceedings." 

10 [Ousdahl Direct at 12]. However, if the Company 's 2011 test year costs are 

11 reduced as the result of the Company's cost cutting efforts compared to the 

12 projections in the Company's 2011 subsequent year forecasts in this proceeding, 

13 then the cost of a separate proceeding in 2010 or in some future year is Ukely to 

14 pale against the effect of such savings in a subsequent proceeding. It would be far 

15 better to incur the cost of another rate proceeding in 2010 or later and to endure 

16 the alleged "distraction" of such a proceeding in order to avoid an excessive 

17 increase for 2011 that is not merited and that cannot be reasonably detennined at 

18 this time. The reasonable levels of revenues and costs in 2011 are not known and 

19 measurable today. 

20 

21 Third, the Company is not harmed if the Commission rejects the proposed 2011 

22 subsequent year increase because it can file another case in 2010 using more 

23 current assumptions and data. Company witness Ms. Ousdahl recognizes that the 
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1 Commission may reject the Company's request for the January 1, 2011 base rate 

2 increase and concludes that this may result in another rate filing. [Ousdahl Direct 

3 at 4]. That may be and the Commission can consider such a request after it is 

4 filed, if one is filed. Regardless, Ms. Ousdahl does not claim that the Company 

5 will harmed if it must make a subsequent filing, nor could it reasonably make 

6 such a claim. 

7 

8 Fourth, it may very well be that the Company will not file another case in 2010 if 

9 it continues to reduce its costs through additional reductions in capital 

10 expenditures and operating expenses as it addresses the lack of growth in sales 

11 and revenues due to the economic recession. In any event, it is premature both for 

12 the Commission and the Company to make a determination at this time as to the 

13 Company's revenue requirement in 2011 given the present uncertainty. 

14 

15 Q. Should the Commission approve the Company's proposed GBRA? 

16 A. No. The Company's proposed GBRA mechanism represents a radical departure 

17 from the traditional ratemaking process and should be rejected for several reasons. 

18 First, the Company's proposed GBRA will be a permanent mechanism that will 

19 operate to automatically implement significant future base rate increases as the 

20 Company adds new generation. The Company effectively will self-implement 

21 those base rate increases without the nOImal regulatory scrutiny and resulting 

22 cost-control discipline that accompanies the filing, review and adjudication of a 

23 comprehensive base rate case. The proposed GBRA will not be limited only to 



Lane Kollen 
Page 10 

1 the West County Energy Center Unit 3 revenue requirement, but also will include 

2 all future generation and related transmission costs. 

3 

4 Second, the circumstances and nature of the proposed GBRA differ from those of 

S the expiring GBRA. The expiring GBRA was implemented in conjunction with a 

6 settlement in Docket Nos. OS004S-EI and OSOI88-EI, which provided for no base 

7 rate increases for the next four years except for costs recovered through various 

8 adjustment mechanisms, including the GBRA and various clauses, unless the 

"9 Company's earnings fell below a threshold level. In addition, the GBRA 

10 mechanism was temporary and will expire at the end of this year unless it is re­

11 established in this proceeding. 

12 

13 Third, the proposed GBRA mechanism constitutes a single issue and one-way 

14 base rate increase mechanism that fails to consider cost reductions that the 

IS Company may achieve in other areas. For example, the proposed mechanism will 

16 not reflect cost reductions due to the continued depreciation on or retirement of 

17 existing production plant investment as acknowledged by the Company in 

18 response to SFHHA Interrogatory 112. The proposed GBRA mechanism allows 

19 the Company to retain the savings resulting from ongoing recoveries of existing 

20 plant investment through depreciation from ratepayers, the cost free capital 

21 resulting from ongoing accelerated tax depreciation, increases in revenues due to 

22 customer and usage growth and capital expenditure and expense cost reductions. 

23 This fundamental flaw will be accentuated the longer the period between 
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1 comprehensive base rate proceedings. I have attached a copy of the Company's 

2 response to SFHHA Interrogatory 112 as my Exhibit_(LK-2) 

3 

4 Third, the GBRA recovery will be based on the Company's first year estimate of 

5 the revenue requirement of the new generation and related transmission when that 

6 revenue requirement is at its peak: level. Once the Company self-implements a 

7 base rate increase when a new project enters commercial operation, that rate 

8 increase will be permanent and remain at the level when implemented, at least 

9 until the next comprehensi ve base rate proceeding. Once the increase is 

10 implemented, base revenues will not be revised downward as the underlying rate 

11 base amount declines due to increases in accumulated depreciation or as the 

12 related cost of capital declines due to increases in cost-free accumulated deferred 

13 income taxes and apparently never is trued-up to actual. This approach allows the 

14 Company to increase base rates when the revenue requirement is at the maximum 

15 level and then to retain any savings due to the declining rate base or actual 

16 expenses that are less than initially projected until the next comprehensive base 

17 rate proceeding. This approach also will allow the Company to avoid or at least 

18 defer a voluntary comprehensive review of its base rates absent growth in its other 

19 base rate costs that exceeds such savings. 

20 

21 Fourth, the GBRA mechanism is not even a proposed tariff even though it is self­

22 implementing. There is no proposed tariff to review. There is not even a detailed 

23 description of the mechanism and the revenue requirement computations in the 
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testimony of any FPL witness. Company witness Ms. Ousdahl simply refers to 

the existing GBRA in her testimony. However, the description of the existing 

GBRA mechanism in paragraph 17 of the settlement agreement in Docket Nos. 

050045-EI and 050188-EI and approved by the Commission in Order No. PSC­

05-0902-S-EI is not sufficiently detailed for a permanent self-implementing base 

rate increase mechanism. I have attached a copy of the settlement agreement in 

that proceeding as my Exhibit_(LK-3) for ease of reference. 

Fifth, based on the Company's computation of the proposed West County Energy 

Center 3 revenue requirement, there are serious computational problems in the 

Company's proposed GBRA, all of which serve to improperly increase the 

Company's revenue requirement. 

Q. 	 Please describe the computational problems with the Company's proposed 

GBRA. 

A. 	 There are numerous problems that are evident from a review of the Company's 

separate computation of the WCEC 3 revenue requirement for the first year of its 

operation that the Company provided in this proceeding. The Commission should 

not aIlow the use (or misuse) of a GBRA to provide the Company with excessive 

revenues. First, the proposed rate of return is overstated due to an excessi ve 

common equity ratio of 55.80%. A reasonable capital structure consists of 50.0% 

common equity and 50.0% debt for rating agency reporting purposes and 53.46% 
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1 common equity and 46.54% debt for ratemaking purposes, according to SFHHA 

2 witness Mr. Richard Baudino's testimony in this proceeding. 

3 

4 Second, the proposed rate of return is overstated due to the Company's use of the 

5 so-called "incremental" cost of debt rather than the weighted average cost of debt 

6 outstanding. For example, the Company's computations reflect a 6.43% cost of 

7 debt on Schedule D-1a for the WCEC 3 revenue requirement compared to the 

8 5.81 % weighted average cost of debt on Schedule D-1a for the 2011 subsequent 

9 test year revenue requirement. 

10 

11 Third, the proposed rate of return is overstated due to the failure to include low­

12 cost short term debt in the capital structure. If the WCEC 3 rate base investment 

13 was included in the rate base for the base revenue requirement,. then the return 

14 applied to the rate base investment would include short-term debt. 

15 

16 Fourth, the rate of return is overstated because it does not include any cost-free 

17 ADIT in the capital structure. The Company should not be allowed to retain this 

18 benefit by computationally assuming that it does not exist. 

19 

20 Fifth, the depreciation expense is overstated because it is based on a 25 year life 

21 for the WCEC 3 facility. Such a facility has a reasonable service life of 40 years 

22 and depreciation expense should be based on the reasonable service life, not an 

23 accelerated life established only to accelerate and increase near-term ratemaking 
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1 recovery. I address the appropriate service lives for depreciation expense in the 

2 Operating Income section of my testimony. 

3 

4 Q. How should the Company recover its costs associated with the West County 

5 Energy Center Unit 3 and future generation facilities? 

6 A. If the Company believes that it has or will have a revenue deficiency for 2011, 

7 then it should file a request to increase its base rates some time in 2010. 

8 Similarly, if the Company believes that it has or will have a revenue deficiency in 

9 years after 2011, then it should file requests to increase its base rates in those 

10 years. 
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ORDER DENYING IN PART, AND GRANTING IN PART, FLORIDA POWER & LIGHT 

COMPANY'S REQUEST FOR A PERMANENT RATE INCREASE 


AND SETTING DEPRECIATION AND DISMANTLEMENT RATES AND SCHEDULES 


BY THE COMMISSION: 

BACKGROUND 

This proceeding commenced on March 18, 2009, with the filing of a petition for a 
permanent rate increase by Florida Power & Light Company (FPL or Company). The Company 
is engaged in business as a public utility providing electric service as defmed in Section 366.02, 
Florida Statutes (F.S.), and is subject to our jurisdiction. FPL provides electric service to 
approximately 4.5 million retail customers in all or parts of 35 Florida counties. 

FPL requested an increase in its retail rates and charges to generate $1.044 billion in 
additional gross annual revenues, effective January 4,2010. If granted, this increase would have 
allowed the Company to earn an overall rate of return of 8.00 percent or a 12.50 percent return 
on equity, with a range of 11.50 percent to 13.50 percent. The Company based its request on a 
projected test year ending December 31,2010. FPL also requested a $247.4 million subsequent 
year base rate increase effective January 2011. This additional increase would have allowed the 
Company to earn an overall rate of return of 8.18 percent or a 12.50 percent return on equity 
(range ·11.50 percent to 13.50 percent). The Company based its subsequent year request on a 
projected test year ending December 31,2011. In addition to its 2010 and 2011 rate increases, 
FPL requested approval of a Generation Base Rate Adjustment (GBRA) mechanism that would 
allow FPL to increase base rates for revenue requirements associated with new generating 
additions approved under the Power Plant Siting Act at the time the plants enter commercial 
service. FPL did not request any interim rate relief. Order No. PSC-09-035l-PCO-EI, issued 
May 22, 2009, in this docket, suspended the proposed final rates. 
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The Office of Public Counsel (OPC), the Office of the Attorney General (AG), the 
Florida Industrial Power Users Group (FIPUG), The Florida Retail Federation (FRF), the Florida 
Association for Fairness in Rate Making (AFFIRM), the Federal Executive Agencies (FEA), the 
South Florida Hospital and Healthcare Association (SFHHA), the Associated Industries of 
Florida (AIF), the City of South Daytona, Florida (South Daytona), the I.B.E. W. System Council 
U-4 (SCU-4), the FPL Employee Intervenors (Employee Intervenors), and Richard Unger 
(Unger) intervened in this proceeding. OPC, AG, FIPUG, FRF, AFFIRM, FEA, SFHHA, South 
Daytona and Mr. Unger objected to FPL's petition for rate increase. OPC, FIPUG, and SFHHA 
filed testimony supporting a rate decrease. 

Pursuant to Florida Statutes, we conducted 9 customer service hearings at the following 
locations and dates: Sarasota and Ft. Myers, June 19, 2009; Daytona Beach, June 23, 2009; 
Melbourne and West Palm Beach, June 24, 2009; Ft. Lauderdale and Miami, June 25,2009; and 
Miami Gardens and Plantation, June 26, 2009. The Technical Hearing was held in Tallahassee 
on August 24-28 and 31, 2009, September 2-5, 16 and 17,2009, and October 21-23, 2009. 
During the hearing, we approved several stipulated issues, which are reflected in Appendix A to 
this Order. 

On January 13, 2010, at a Special Agenda Conference, we considered the revenue 
requirements and rate design for FPL. At a January 29, 2010, Special Agenda Conference, we 
considered the rates to be charged to FPL's customers. This Order reflects our decisions in these 
dockets. We have jurisdiction over this matter pursuant to Chapter 366, F.S., including Sections 
366.041,366.06,366.07, and 366.076, F.S. 

2010 PROPOSED TEST PERIOD 

Legal authority to approve base rate increase 

The parties requested that we rule on whether we had the legal authority to use a 
projected test year in setting rates. In 1983, the Florida Supreme Court, in a telecommunications 
case, settled that question: 

Section 364.035( 1), Florida Statutes (1981 ) [telecommunications], provides that 
the Commission has the authority to fix "just, reasonable, and compensatory 
rates." Nothing in the decisions of this Court or any legislative act prohibits the 
use of a projected test year by the Commission in setting a utility's rates. We 
agree with the Commission that it may allow the use of a projected test year as an 
accounting mechanism to minimize regulatory lag. The proj ected test period 
established by the Commission is a ratemaking tool which allows the Commission 
to determine, as accurately as possible, rates which would be just and reasonable 
to the customer and properly compensatory to the utility. 

Southern Bell Tel. & Tel. Co. v. Public Service Commission, 443 So. 2d 92, 97 (Fla. 1983) 
(Southern Bell). As we had the authority in telecommunications to use a projected test year, so 
also do we have the authority to fix "just, reasonable, and compensatory rates" for investor­
owned electric utilities. See Section 366.041 (1), F.S. A comparison of Section 364.035(1) to 

http:366.041,366.06,366.07
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366.041(1), F.S., reveals virtually identical language for the two different industries. In 1985, in 
an investor-owned electric utility case, the Florida Supreme Court acknowledged our inherent 
authority to combat regulatory lag by considering and recognizing factors which affect future 
rates and to grant rate increases based on those factors. Floridians United for Safe Energy, Inc. 
v. Public Service Commission, 475 So. 2d 241,242 (Fla. 1985) (Eloridians United). 

By adopting Rule 25-6.140, Florida Administrative Code (F.A.c.), we codified the 
Supreme Court's decisions in Southern Bell and Floridians United by requiring an investor­
owned electric utility to give an explanation for the test year if the utility chooses to select a 
projected test year. We have on numerous occasions over the past 20 years used the projected 
test year method of accounting to set rates for electric utilities. Accordingly, we detennine that 
we have the legal authority to approve a base rate increase using a 2010 proj ected test year. 

Projected Test Period 

FPL proposed to utilize a fully projected 2010 test year as the basis for its overall 
jurisdictional revenue requirement calculation. Generally, the periods covered in FPL's 
Minimum Filing Requirements (MFRs) in support of its application were the 2008 historical 
year, 2009 Prior Year, and 2010 Test Year. FPL filed its MFRs based upon forecasts completed 
in late 2008. The accuracy of FPL's 2010 forecasts is discussed more extensively in our 
consideration of forecasts of customers, below. 

As we have acknowledged in prior dockets, there are primarily two options we may use 
in evaluating a utility's rate case. The two options are the historic test year and the projected test 
year. Both options have strengths and weaknesses. In detennining to use the projected test year 
for Gulf in its 2001 rate request, we stated: 

The historical test year has the advantage of using actual data for much of rate 
base, NOr, and capital structure; however, the pro fonna adjustments usually do 
not represent all the changes that occur from the end of the historical period to the 
time new rates are in effect. Therefore, this option generally does not present as 
complete an analysis of the expected financial operations as a projected test year. 

The main advantage of a projected test year is that it includes all infonnation 
related to rate base, N01, and capital structure for the time new rates will be in 
effect. However, the data is projected and its accuracy depends , on the 
Company's ability to use the forecast for setting rates. 

In granting Gul:fs request for the use of the projected test year, we acknowledged that extensive 
discovery was conducted on the forecasts, and, with adjustments, was appropriate. 

In this docket, we find that the projected test year of the twelve months ended December 
31, 2010, provides the best opportunity for a proper matching of revenues, expenses, and rate 

Order No. PSC-02-0787-FOF-EI, issued June 10,2002, in Docket No. 010949-El, In re: Request for rate increase 
by Gulf Power Company. 
I 
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base investment for 2010. Accordingly, we accept FPL's proposed 2010 year proposed, with the 
adjustments discussed below. 

Forecasts of customers 

FPL's 2010 forecast of customers, kilowatt hours (kWh), and kilowatts (kW) by rate 
class are consistent with the sales and customer forecast by revenue class and reflect the 
particular billing determinants specified in each rate schedule if certain adjustments are made to 
the forecast. Both FPL and OPC suggested changes to FPL's load forecast. 

FPL's 2010 forecast of customers, kWh, and kW was sponsored by FPL witnesses 
Rosemary Morley and Philip Q. Hanser. The two primary elements of FPL's projections were 
its forecasts of the total number of customers and the Net Energy for Load (NEL). FPL 
forecasted the total number of customers with an econometric model using population and 
seasonal factors as explanatory variables. FPL forecasted NEL per customer with an 
econometric model based upon the level of economic activity, weather, and the price of 
electricity. NEL was then projected by multiplying the customer forecasts by the NEL per 
customer forecasts. FPL relied upon independent sources for its forecast assumptions such as the 
University of Florida's Bureau of Economic and Business Research (BEBR) for its population 
projections, and Global Insight, Moody's Economy.com, and the Florida Legislature for its 
economic projections. 

These aggregate forecasts were then broken down into separate revenue class forecasts 
(e.g. Residential, Commercial, Industrial, etc.) for the number of customers and kWh sales by 
revenue class. These projections were ultimately used to determine the level of test year 
revenues FPL would earn in 2010 under its current rates and, together with the Company's 
revenue requirement for 2010, detennine the amount of rate relief FPL was requesting in its 
petition. 

FPL's forecast was prepared in late 2008 and used historical monthly data from 1990 
through October 2008 for its customer forecast, and historical monthly data from 1998 through 
October 2008 for its NEL per customer forecast. FPL's customer forecast relied upon the 
University of Florida's October 2008 population projections. FPL's economic assumptions used 
in its NEL model were based upon economic forecasts fonnulated in the latter half of 2008 from 
Global Insight, Economy.com and other sources. In light ofthe current economic conditions, we 
have concern over the use of historic data to guide us in this current economy and believe 
adjustments are necessary. 

In an attempt to reflect current economic conditions not captured in the historic data, FPL 
made several adjustments to the output of its NEL per customer econometric model. First, FPL 
adjusted for the impact of two wholesale contracts. Second, FPL reduced its NEL forecast to 
capture the influence of changes in the appliance stock and new energy efficiency standards. 
Third, after adjusting the NEL forecast for these two effects, FPL made a "re-anchoring" 
adjustment to the output of its NEL model so that the output of the model equaled the latest 
available actual 2008 level of sales. Fourth, FPL adjusted its NEL per customer forecast to 
capture the impact of the recent escalation in the number of homes left vacant due to the housing 

http:Economy.com
http:Economy.com
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crisis. Many of these vacant homes were still active accounts although they consumed only a 
smal1 amount of electricity. Because FPL believed that the impact of these vacant homes was 
not fully reflected in the historical data used to estimate the econometric models, FPL adjusted 
downwards its NEL per customer forecasts to reflect the presence of these "minimal use 
customers" during 2009,2010, and 2011. As a result, FPL projected the number of customers to 
increase by 0.2 percent in 2009, and increase by 0.6 percent in 2010. FPL projects NEL per 
customer to decrease by L 7 percent in 2009, and increase by 0.1 percent in 2010. 

We agree with the first two adjustments made by FPL. However, as to the third and 
fourth adjustments suggested by FPL, we disagree. While FPL's third and fourth suggested 
adjustments were made to reflect the impact of changing economic times, we believe that OPC 
witness's Brown's methodology more appropriately incorporates this uncertainty into the load 
forecast. 

With respect to FPL's third suggested adjustment, the "re-anchoring" adjustment, we 
agree that such an adjustment is appropriate. However, since the increase in the number of 
"minimal use customers" began prior to 2008, we agree with OPC witness Brown that it is 
appropriate to apply the "minimal use customer" adjustment to the 2008 output of FPL's NEL 
model prior to making the "re-anchoring" adjustment. 

With respect to FPL's adjustment for "minimal use customers," we fmd that the 
measurement of the percentage of customers who normally use a minimal amount of electricity 
should be based upon data spanning a longer period, such as from September 2002 through 
December 2007, instead of the shorter time period of August 2003 through December 2004 used 
by FPL. The use of the longer time period results in increasing the percentage of normally 
occurring "minimal use customers" from FPL's suggested 7.0 percent to 7.42 percent. 

Based on the foregoing, we adopt FPL's load forecast and its first and second 
adjustments made to account for the impact of two wholesale contracts and to capture the 
influence of changes in the appliance stock and new energy efficiency standards. We also adjust 
FPL's load forecast for minimal use customers to reflect a 7.42 percent historical average and 
find that it is appropriate to perform the "minimal use customer" adjustment to the 2008 output 
of FPL's NEL model before performing the "re-anchoring" adjustment. As a result of the 
forecasts and adjustments, in 2010, FPL's revised net energy for load is 111,299,656,865 k\Vh. 
This adjustment to FPL's load forecast increases test year revenues by $36,969,000. 

2011 PROPOSED SUBSEOUENT YEAR TEST PERlOD 

Legal authority to approve base rate increase 

FPL petitioned for a $247 million increase in revenue requirements beginning in 2011 in 
addition to its petitioned for 2010 revenue increase. The 2011 requested increase was based 
upon a 201 1 subsequent test year. As a preliminary matter, the parties asked us to determine 
whether we have the legal authority to approve a 2011 subsequent year increase such as that 
asked for by FPL. The parties next asked us to address whether we should, from a policy 
perspective and from a factual perspective, approve a 2011 subsequent year adjustment. 
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Our legal ability to use a subsequent year adjustment has previously been confirmed by 
the Legislature, by the Florida Supreme Court, and by us. In 1983, the Legislature enacted the 
following amendment to Chapter 366, F.S.: 

The commission may adopt rules for the determination of rates in full revenue 
requirement proceedings which rules provide for adjustments of rates based on 
revenues and costs during the period new rates are to be in effect and for 
incremental adjustments in rates for subsequent periods. 

Section 366.076(2), F.S. In 1987, we adopted Rule 25-6.0425, F.A.C., allowing us in a full 
revenue requirements proceeding to approve incremental adjustments for periods subsequent to 
the initial period in which new rates will be in effect. 

The Florida Supreme Court, in the case of Floridians United, held that even without the 
authority of Section 366.076, F.S., we had the authority to approve subsequent year adjustments. 
The Floridians United case was an appeal from our prior order granting FPL a 1984 rate increase 
and a subsequent year adjustment for 1985. While the appellants challenged the constitutionality 
of the statute (Section 366.076, F.S.) that we relied upon as authority to grant the subsequent 
year adjustment, the Court never reached that issue. Rather, the Supreme Court agreed that we 
had authority to grant subsequent year adjustments even prior to the legislative enactment of 
Section 366.076(2), F.S: 

We agree that PSC's authority to grant subsequent year adjustments predated the 
enactment of chapter 83-222 and it is therefore unnecessary to address the 
constitutionality of the chapter. [citations omitted] 

We have used subsequent year adjustments in prior proceedings. In addition to the 1985 
subsequent year adjustment for FPL considered in Floridians United, we approved a request by 
Tampa Electric Company for a projected test year of 1993 and a subsequent test year of 1994. In 
that docket, we stated that we had authority to do so and that the facts supported our approval of 
the 1994 subsequent year adjustment for TECo. See Order No. PSC-93-0 1 65-FOF-EI, issued 
February 2, 1993, in Docket No. 920324-EI, In re: Application for a rate increase by Tampa 
Electric Company. 

Based on the foregoing, we determine that we have the legal authority to grant a 
subsequent year adjustment if the facts warrant such an adjustment. We next address whether 
FPL has supported its petition for a 2011 subsequent year adjustment. 

Policy decision for subsequent year adjustment 

OPC asserted that it did not object to the concept of a subsequent test year on legal 
grounds per se. Rather, OPC disputed the validity of the application of a subsequent test year to 
this particular docket. Although each of the intervenors objected to our ability to make a 
subsequent year adjustment, the basis of their objections appeared to be that from a policy and a 
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factual standpoint, FPL did not prove that a 2011 subsequent year adjustment was appropriate. 
Having acknowledged that we have the legal authority to grant FPL's request for a 2011 
subsequent year adjustment, we next examine whether granting FPL's request is appropriate 
from a policy perspective. 

We believe that back-to-back rate increases should be allowed only in extraordinary 
circumstances. Historically, we have used the test year concept for setting rates. Under this 
concept, the test year is deemed to be representative of the future, and used to set rates that will 
allow the utility the opportunity to earn a rate of return within an allowed range. If the test year 
is truly representative of the future, then the utility should earn a return within the allowed range 
for at least the first 12 months ofnew rates. 

FPL witness Olivera explained that the Company was requesting a subsequent year 
increase in base rates effective January 1,2011, to address the deterioration in earnings that will 
take place during 2010. According to witness Olivera, the subsequent year adjustment allows us, 
as well as the Company, and all parties to address in a single proceeding both the 2010 and 2011 
needs, avoiding the time and expense of a separate rate proceeding for 2011. FPL witness 
Barrett testified that: 

Given the significant time and financial resource commitments involved in fully 
litigated base rate proceedings, the Commission, the Company, and other 
stakeholders would benefit by minimizing the frequency of these costly 
proceedings. One mechanism by which the Commission can address this issue is 
through the use of a Subsequent Year Adjustment for 2011, the year following the 
Test Year. 

According to SFHHA witness Kol1en, there is no evidence that there will be actual 
savings to ratepayers resulting from the avoidance of a separate proceeding sometime in 2010 for 
rates that wil1 be effective in 2011. If the Company's 2011 test year costs are reduced as the 
result of the Company's cost cutting efforts compared to its proj ections for 2011, then the cost of 
a separate proceeding in 2010 is likely to pale against the effect of such savings in a subsequent 
proceeding. 

We agree with SFHHA that there is no evidence that ratepayers would receive any 
savings by avoiding a separate rate proceeding sometime in 2010 for rates that would be 
effective in 2011. FPL witness Barrett admitted that FPL did not perform a cost-benefit analysis 
to examine whether the costs of a rate case outweighed savings that could result from re­
examining changing costs. 

The subsequent increase requested in this case is based on a second projected test year of 
2011 and is in fact a second full rate case filing. FPL claims that this second case is necessary 
"to address the deterioration in earnings that will take place during 2010." However, it is 
important to note here that filing two general rate cases with back-to-back projected test years 
deprives us and deprives the Company's ratepayers of the benefit of an additional twelve months 
of actual economic data and operating history of the Company. This additional data could be 
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used to validate whether an additional increase is truly necessary and whether the second test 
year is really representative of the future. 

The Company's ratepayers deserve a full investigation into the cause of FPL's claimed 
deterioration of its earnings. Two general rate increases that are barely twelve months apart 
justify the time and expense of a second separate proceeding. Two back-to-back general rate 
increases are especially of concern when one considers that the need for base rate increases has 
already been reduced for FPL due to the effect of the cost recovery clauses. Cost recovery 
clauses provide for approximately 61 percent of FPL's revenue and reduce the risk of under­
recovery of a substantial portion of FPL's operating costs. The recovery of costs through the 
clauses should limit the need and frequency of full rate cases for FPL. 

States that make use of a projected test year, like Florida. typically only attempt to look 
one year into the future. FPL is asking us to look far beyond the horizon, into 2011, and raise 
consumers' rates not only in 2010 based on a 2010 projected test year, but to raise consumers rates 
again in 2011 based on speculative and untested projections for a 2011 subsequent projected test 
year. These test years were developed in 2008. As one reaches farther into the future, predictions 
and projections of future economic conditions become less certain and more subject to the 
vagaries of changing variables. This is particularly true given that for 2010, FPL projected 
results based upon the assumption of a "down economy," and for 2011 projected results based 
upon a "down economy just beginning to recover." 

Because of unpredictable changes in the economy, it is certainly possible that FPL's 
perceived need for a 2011 base rate increase could be offset by changes in sales growth, billing 
detenninants, additional Stimulus Bill of the American Recovery and Reinvestment Act of 2009 
(Stimulus Bill) benefits, and other cost-decreasing measures. At a time when Florida's 
ratepayers have been hit hard by the downturn in the economy, it makes sense to wait and see if a 
subsequent rate case is justified. FPL's claim that it will need a rate increase in 2011 simply is 
too speculative, and is hereby rej ected. 

Factual support for 2011 subsequent year adjustment 

We realize that our decision on the policy of whether a subsequent year adjustment is 
appropriate incorporates many of the facts from the case. However, we think it important to 
address in more detail the appropriateness of the 2011 test year and whether the facts in this 
docket support the use of a 2011 subsequent year adjustment. FPL witness Barrett explained that 
the Company provided forecasted information for 2009, 2010, and 2011 for use in this 
proceeding. The Company included 2011 year data in support of its requested Subsequent Year 
Adjustment. According to witness Barrett, FPL applied the same rigor to its forecast of 2011 as 
it did for 2009 and 2010, to be confident that the costs proposed were appropriate for setting 
rates in this proceeding. 

FPL witness Barrett stated that final approvals for these forecasts were made in late 2008 
and reflected the Company's best assessment of the business environment. Discussing the 
prevailing business environment at the time the forecasts were being finalized, witness Barrett 
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testified that "All of these factors have combined to plunge Florida into an economic 
deterioration not seen since the early 1970s. [ ... ] Every major assumption used in the forecast 
reflects the severe economic downturn." 

We are concerned with the reliability of the forecasted data used to develop the 2011 test 
year and subsequent rate increase. FPL has stretched its forecasts far into the future during a 
period when "every major assumption used in the forecast reflects the effects of the most severe 
economic downturn since the early 1970's." OPC witness Brown testified that "[t]he farther into 
the future that a utility attempts to project data, there is a greater amount of uncertainty and the 
data becomes less reliable." Witness Brown further noted that "This is particularly of concern as 
our country and the customers in FPL's service territory are facing the current economic crisis. 
Projections of when and how economic recovery will occur are extremely specUlative." 

The forecasted 2011 test year was prepared in late 2008, when the economic environment 
was extremely volatile. The last month of the 2011 test year was at least 36 months away from 
the last actual historical data point when the forecast was prepared. Even in times of economic 
stability, projections this far in the future strain the reliability and accuracy of data that is needed 
to set rates. 

SFHHA witness Kollen testifed that the record was insufficient for us to determine what 
the reasonable revenues and costs would be in 2011, given the present economic uncertainty: 

First, the Commission cannot determine at this time what the reasonable revenues 
and costs will be in 2011 given the present economic uncertainty. It will be 
difficult enough to determine the reasonable level of revenues and costs for the 
2010 test year, which itself is two years removed from actual experience and is 
based on a budgeting process covering 2009 and 2010, but which began in mid­
2008 prior to the meltdown in the financial markets and the recession. Since 
2008, the' Company has engaged in extensive cost reductions compared to its 
2009 budget, thus rendering the 2009 budget unreliable as the basis for the 2010 
test year forecast, and even more so for the 2011 subsequent test year forecast. 

In the first four months of2009, the Company experienced a $38 million budget variance 
in O&M expenses and a $169 million budget variance in capital projects. Both of these 
variances were favorable and were explained by FPL witness Barrett. However, variances of this 
magnitude, in the very beginning of a forecast, when projections should be the most accurate, 
show how unpredicted events and management's reactions to the actual business conditions can 
make projections inaccurate. The further those projections go into the future, the less predictable 
the underlying assumptions become. 

Forecast of customers 

Above, we addressed FPL's overall projections for 2011 and stated our concern for their 
accuracy. We now address the appropriateness of FPL's 2011 forecast of customers, kWh, and 
kW which were sponsored by FPL witnesses Rosemary Morley and Philip Q. Hanser. 
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FPL used the same methodology for its 2011 forecast by revenue and rate classes, as it 
did for its 2010 forecast. OPC witness Brown testified that, due to the uncertainty associated 
with the current economic downturn, economic projections of when an economic recovery will 
occur are extremely speculative. She also noted that if the economic recovery was either faster 
Or greater than expected under FPL's assumptions, there would be a potential for excess earnings 
at ratepayers' expense. She concluded by saying that although OPC was willing to accept the 
uncertainty associated with a 2010 test year, the 2011 test year projections incorporate an 
unacceptable additional level of uncertainty and should be rejected. 

We share OPC witness Brown's concern that economic projections fonnulated in late 
2008 and extending through 2011 incorporate an unacceptable level of uncertainty for the 
purpose of setting rates. Hearing Exhibit 412 is illustrative of our concern. This exhibit showed 
the Low, Medium, and High Case scenarios for the University of Florida's popUlation forecast 
used in FPL's customer growth model. As this exhibit showed, as the forecast horizon extended 
further into the future, the range between the Low and High Case scenarios became wider. We 
believe that this wider range is indicative of the University of Florida's acknowledgement that its 
forecast for population growth is subject to more variability as the forecast horizon extends 
further into the future. Furthennore, as acknowledged by FPL witness Morley under cross 
examination, the University of Florida revised its population forecast "with some frequency" 
during 2008. These revisions, which extended into 2009, added an additional degree of 
variability to the population projections as the forecast bands shifted either upward or downward. 
Because the population projection from the University of Florida was the primary driver in 
FPL's customer model, increased variability in the 2011 popUlation projection led to increased 
variability in the number of customers in 2011. Because of the way FPL's models were 
structured, an increase in the variability of the number of customers in 2011 flowed through to 
total NEL, and ultimately to the number of customers and kWh sales by revenue class. 

Because there was no empirical data (such as stabilized customer growth rates) in the 
record to indicate that the uncertainty associated with the current economic downturn was 
nearing an end, we are concerned that during the twelve months of 2010, additional economic 
volatility could cause the number of customers and kWh sales in 2011 to deviate significantly 
from FPL's projections. 

In conclusion, while we recognize that we have the legal authority to grant a subsequent 
year adjustment when the facts so warrant, we decline to do so in the present case. FPL's 2011 
subsequent test year and its forecasts of customers, kWh, and kW by revenue and rate classes for 
the 2011 projected test year are too speculative and are therefore not appropriate for rate setting 
purposes. The projection period is too far in the future and was developed in times of great 
economic instability to have confidence in the integrity of the data. Actual events in 2009 have 
already shown the potential for significant variance from the projections. In denying FPL's 
petition for a 2011 subsequent year adjustment, we recognize that if the Company is unable to 
earn within its allowed range of return, it has the option of filing for a base rate increase 
including a request for interim rate relief. Accordingly, we find that FPL's projected subsequent 
test year of 2011 is not appropriate and we deny FPL's request for a subsequent increase in 
January 2011 based on this record. 
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GENERATION BASE RATE ADJUSTMENT 

For the reasons explained in detail below, we do not approve FPL's request for a 
Generation Base Rate Adjustment (GBRA) mechanism that would authorize FPL to increase 
base rates for revenue requirements associated with new generating additions approved under the 
Power Plant Siting Act at the time they enter commercial service. The existing ratemaking 
procedure provided by Florida Statutes and our rules provides for a more rigorous and thorough 
review of the costs and earnings associated with new generating units. Section 366.06(2), F.S ., 
provides that when approved rates charged by a utility do not provide reasonable compensation 
for electrical service, the utility may request that we hold a public hearing and determine 
reasonable rates to be charged by the utility. Section 366.071, F.S., provides expedited approval 
of interim rates until issuance of a final order for a rate change. Rule 25-0243, F.A.C., 
establishes the minimum filing requirements for utilities in a rate case. These procedures have 
been sufficient in the past for FPL and other regulated utilities wishing to recover capital 
expenditures when a new generating facility begins commercial service. We find that the GBRA 
shall expire as scheduled when new rates are established as delineated in this Order. 

GBRA Background 

The GBRA was one of several elements of a negotiated settlement agreement between 
the parties that we approved in FPL's 2005 rate case, Order No. PSC-05-0902-S-EI, issued 
September 14, 2005, in Docket No. 050045-EI, In re: Petition for rate increase by Florida Power 
& Light Company (2005 Settlement Order). The GBRA pennitted FPL to increase base rates to 
recover capital costs associated with new generation facilities as they entered commercial 
service. The stipulation specified the basis for the costs, as well as the return on equity and 
capital structure to be used in the calculation of the cost factor to be submitted for our approval 
using the Capacity Clause projection filing for any necessary true-up. Other elements of the 
settlement agreement prohibited FPL from petitioning for an increase in retail base rates during 
the tenn of the agreement, and established a revenue sharing arrangement between FPL's 
shareholders and customers. The conditions under which we approved the negotiated settlement 
agreement are far different from the proposal to establish the GBRA in this case. 

Differences From the 2005 Stipulation 

FPL's current request to pennanently establish the GBRA differs markedly from the 2005 
negotiated settlement agreement that we approved? Acceptance of the GBRA provision of the 
settlement agreement was contingent upon several provisions, a result of the "give-and-take" in 
negotiating the agreement. First, the stipulation specified the term of the agreement as effective 
for a minimum of four years - January 1, 2006, through December 31,2009 - and to remain in 
effect lUltil new base rates and charges become effective by order of the Commission.] FPL's 
current request to continue the GBRA specifies no end date. Second, FPL's base rates could not 
change during the term of the settlement agreement; FPL's current request to continue the GBRA 
specifies no restriction on changes to base rates. Third, the negotiated agreement provided a 

2Id. 

3 Ibid., Attachment A, page 3. 
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revenue sharing plan between shareholders and customers. FPL's current request to continue the 
GBRA specifies no such revenue sharing arrangement. To date, FPL has flowed $386,928,000 
through the GBRA mechanism for three generating units as a result of the stipulated settlement.

4 

If the GBRA is made pennanent, the amount that FPL proposes to add to rate base under the 
GBRA mechanism is $3.2 billion over the next five years.5 

FPL witness Ousdahl acknowledged that the GBRA is materially different from a rate 
case, because it is an interim base rate measure. We agree that the GBRA specified in the 
settlement agreement is an interim measure because it has an ending date, and costs would be 
rolled into base rates at the next rate case. The GBRA mechanism that FPL has asked us to 
approve in this docket would have no such limit. It has no ending date, and it is intended to 
cover the costs of all future power plants that receive need determination approval. As FPL 
witness Barrett acknowledged, the GBRA mechanism would allow FPL to recover such costs 
without regard to whether earnings were sufficient to cover the addition of a new plant. 

Existing Ratemaking Policy and the Proposed GBRA 

Parties are in agreement that rate cases are often costly and administratively burdensome. 
For example, the expenses associated with FPL's rate case in this docket were estimated at $4 ­
5 million during the hearing. Comparatively, the cumulative total rate increase that FPL 
requested is approximately $1.5 billion. FPL's requested rate increase included new power 
plants, transmission and distribution projects, administrative costs, operation and maintenance 
expenses, and other expenses. 

The record indicates that FPL built several generating units since 1985 without seeking a 
rate increase. FPL witness Barrett also acknowledged that if economic conditions or other 
factors changed, it was possible that FPL's base rates could be sufficient to cover the cost of a 
new generating unit in whole or in part without the application of a GBRA. Other factors, such 
as the addition of new customers and increased electricity sales tend to offset the additional costs 
of new power plants. FPL witness Barrett testified that under certain hypothetical circumstances, 
with a GBRA mechanism in place, customers' bills could go up as a result of adding new 
generation, though FPL's earnings would remain unaffected. 

According to FPL, we should approve continuation of the GBRA because it is 
"reasonable, cost-based and sends the appropriate price signals to customers." While the tenn 
"cost-based" may accurately describe the GBRA, a rate case proceeding provides more of an 
opportunity to rigorously review costs and earnings as a whole. Regarding the price signals, we 
agree that implementation of the GBRA may link reductions in fuel costs to increases in base 
rates that may occur as a new plant is put in service. However, a traditional base rate proceeding 
could also be timed (based on the Company's request) to coincide with the in-service date of a 
new plant, thus achieving the same result. FPL witness Barrett testified that it is possible for the 
Company to structure the timing of a rate request associated with a new plant so that both the 

4 The jwisdictional revenue requirements $121,3lO,000 for Turkey Point 5, $138,519,000 for West County 1, and 

$127,099,000 for West County 2. 

5 Representing costs ofFPL's West County Unit 3, Cape Canaveral, and Riviera Beach projects. 
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plant's costs and its fuel savings benefits are received by the customer at the same time. FPL 
witness Pimentel stated that "the reason that we're requesting the GBRA, first and foremost, is as 
we build generation that's been approved by this Commission in need determinations, we're 
trying to match the customer savings and fuel efficiency with the actual capital that we are 
putting into the business." This goal could be achieved within the process of a traditional rate 
case. 

Another of FPL's arguments for the GBRA mechanism was that it has the potential to 
avoid the need for a rate case. It is not possible for us or interested parties to examine projected 
costs at the same level of detail during a need determination proceeding as we would be able to 
do in a traditional rate case proceeding. A need determination examines costs only in 
comparison to alternative sources of generation. It does not allow for a review of the full scope 
of costs and earnings, as a rate case does. FPL witness Barrett acknowledged that the GBRA 
mechanism would be a limited-scope proceeding focused only on the GBRA, and intervenors 
would not be able to raise other cost issues in such a proceeding. SFHHA witness Kollen also 
argued against the GBRA because FPL would have the ability to impose a base rate increase for 
new generation and transmission projects without consideration of other revenues and costs. 
OPC witness Brown explained that if the GBRA is approved and the economy subsequently 
recovers, FPL's shareholders may earn greater returns that could be sufficient to cover the cost of 
new generating units without increasing base rates. According to OPC, having a GBRA 
mechanism in place would mean FPL would have less incentive to control overall costs. Witness 
Brown also pointed out that Wlder the GBRA, FPL would essentially be "imposing a surcharge 
on customers' bills to cover the costs associated with a single component of its overall costs of 
providing service," and we would not have the ability to evaluate whether FPL's existing base 
rates were sufficient to cover some or all of the costs. 

The time period required for a traditional rate case proceeding differs from that required 
for need determination proceedings that the GBRA mechanism would utilize. Rate cases 
generally take at least eight months to complete and include five months devoted to discovery 
prior to hearing, in accordance with Section 366.06, F.S. Need determination proceedings are 
required to be completed within 135 days from the date a petition is filed per Section 403.519 
(4), F.S. Witness Barrett stated that the GBRA mechanism protects customers "in the event that 
we're able to bring in a Wlit less than the costs that were estimated for that unit and approved 
through the need process, so there would be an automatic true-up for customers." Witness 
Barrett also acknowledged, however, that a rate case serves as the ultimate true-up, and a rate 
case is generally beneficial for regulators and customers. 

Witness Ousdahl agreed with the statement that "One of the benefits of a base rate 
proceeding from a consumer's perspective is that a base rate proceeding would examine a 
utility's entire cost of service to determine whether reductions in rate base may offset capital 
additions." Witness Ousdahl also agreed that as part of a base rate proceeding we have the 
opportunity to examine whether a utility's accumulated depreciation or increases in a utility's 
billing determinants would result in a decrease in its rate base. One criticism that SFIlllA 
witness Kollen had of the GBRA mechanism is that "it provides the Company an almost 
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unfettered ability to automatically impose base rate increases to recover selective increases in 
certain costs without consideration of increases in revenues and reductions in all other costs." 

Witness Kollen was also concerned that the GBRA mechanism that FPL asked us to 
approve was not clearly defmed. Witness Kollen pointed out that ''the GBRA mechanism is not 
even a proposed tariff even though it is self-implementing. There is no proposed tariff to review. 
There is not even a detailed description of the mechanism and the revenue requirement 
computations in the testimony of any FPL witness." FPL is currently building several new 
power plants, West County 3, Riviera Beach, and Cape Canaveral. Witness Deaton 
acknowledged that between 2010 and 2015, FPL will be adding $3.255 billion in capital costs to 
rate base for these power plants if we approve the GBRA. This suggests that in the absence of 
the GBRA, FPL may file a rate case in 2013 for the next new plant. 

The record shows that FPL already collects about 61 percent of its total revenues through 
various "pass-through" mechanisms and cost recovery clauses. We are not convinced that 
adding another such mechanism, by permanently implementing a GBRA for FPL, would provide 
advantages over traditional rate case procedures found in Section 366.06, F.S. We fmd no 
justification in the record for approving a cost-recovery mechanism for FPL's new generation 
that is different from what applies to all other investor-owned electric utilities. Approving a 
GBRA for FPL on a permanent basis would constitute a significant change in our general 
ratemaking policies. As we said in Order No. PSC-09-0283-FOF-EI: "[a]cceptance of a 
settlement among parties is not the same as establishing a generic policy." 6 FPL witness 
Ousdahl stated: "We are asking the Commission to formalize its policy with regard to GBRA." 
We are not inclined to fonnalize our policy with regard to GBRA in the manner FPL requested. 
There is no record evidence, beyond FPL's suggestion, supporting adoption of a GBRA-like 
procedure for other utilities. We do not want to set such a precedent here. 

We deny FPL's request to continue the GBRA mechanism. It is not possible for us to 
exercise as adequate a level of economic oversight within the context of a GBRA mechanism as 
we can exercise within the context of a traditional rate case proceeding. Furthermore, a policy 
change of this magnitude, which would ultimately affect other utilities, deserves a more thorough 
review through a separate generic proceeding. 

JURISDICTIONAL SEPARATION 

FPL's witness Ender testified that the Company's 2010 transmission service revenues 
were allocated as credits to offset retail jurisdictional revenues consistent with our order in FPL's 
last fully litigated rate case, but witness Ender did note that, historically, we have required 
utilities to separate, not credit back, any costs and revenues associated with firm wholesale 
transmission sales that last over one year in duration. 

According to OPC's witness Brown, FPL created a revenue credit methodology that 
charged the retail jurisdiction with all costs of transmission, and provided an offsetting revenue 

6 Order No. PSC-09-0283-FOF-EI, issued April 30, 2009, in Docket No. 080317-EI, In re: Petition for rate increase 
by Tampa Electric Company, p. 126. 
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credit for transnusslOn revenues received from non-retail jurisdictional customers. Witness 
Brown contended that while FPL' s approach might be appropriate for non-finn or short-tenn 
transmission services, revenue crediting for long term contracts could create a subsidy for long­
tenn fum transmission service customers. To remove the effect of this revenue credit method, 
witness Brown stated that FPL wouJd need to reduce its requested jurisdictional revenue 
requirements by $18.5 million in 2010. 

In his rebuttal testimony, witness Ender indicated that FPL did not oppose OPC's method 
of addressing transmission related costs and revenues for long-term finn non-jurisdictional 
transmission service contracts, but the actual revenue amount that should be separated was 
approximately $23.0 million. OPC agreed with the adjusted amount. 

We agree with OPC's position on this matter. Separating all revenues and costs 
associated with forecasted long-tenn firm non-jurisdictional transmission service contracts 
ensures that jurisdictional customers will not subsidize non-jurisdictional transactions. We also 
agree that the infonnation concerning the costs and revenues associated with these sales is more 
accurately presented, based on forecasted transactions for 2010, by FPL. 

Based on the above, we find that all costs and revenues associated with long-tenn finn 
non-jurisdictional transmission service contracts shall be separated. We make the following 
jurisdictional adjustments to remove the effects of the revenue crediting method employed by 
FPL: reduce plant in service by $386,896,000; reduce accumulated depreciation by 
$144,299,000; reduce plant held for future use by $4,200,000; reduce construction work in 
progress by $18,623,000; increase working capital by $3,700,000; decrease operating revenues 
by $33,639,000; decrease O&M expenses by $10,462,000; decrease depreciation and 
amortization by $10,352,000; decrease taxes other than income by $4,918,000 and increase 
amortization of regulatory asset by $17,000. We also find that FPL appropriately separated all 
other costs and revenues between the wholesale and retail jurisdictions. 

QUALITY OF SERVICE 

FPL provides electric service to about 4.4 million customers. FPL's service territory 
covers 28,000 square miles, uses 67,000 miles of electrical conductor consisting of 42,000 miles 
of overhead wires and about 25,000 miles of underground cable, 1.1 million poles, and 
approximately 800,000 transfonners. The distribution business unit is divided into five regions 
(North, East, West, Broward, and Miami-Dade), which are further divided into seventeen 
management areas with 35 service centers. 

The quality and reliability of the electric service provided by a utility is objectively 
measured through the use of electric industry reliability indices and the number and types of 
customer complaints. We have established specific reporting requirements and reliability indices 
in Rule 25-6.0455, F.A.C., which are used to analyze the quality and reliability of an electric 
uti lity'S distribution system. The reliability indices track the duration and frequency of power 
interruptions and are typically examined at a system level. The System Average Interruption 
Duration Index (SAID!), the System Average Interruption Frequency Index (SAlFI), and the 
Customer Average Interruption Duration Index (CAIDI) are the most common indices. In effect, 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In re: Petition for rate increase by Florida § 
Power & Light Company § 

§ Docket No.: 12001S-EI 
§ Filed: March 9,2012 

PETITION TO INTERVENE OF SOUTH FLORIDA 
HOSPITAL AND HEALTHCARE ASSOCIATION 

The South Florida Hospital and Healthcare Association ("SFHHA"), pursuant to Chapter 

120, Florida Statutes, and Rules 25-22.039, 28-106.201 and 28-106.205 of the Florida 

Administrative Code, hereby petitions the Florida Public Service Commission ("Commission") 

to intervene in the captioned docket regarding the rates and charges proposed to be charged by 

Florida Power & Light Company ("FPL"). FPL is a public utility that is subject to the 

Commission's jurisdiction over the rates and service of public utilities in Florida. 

In support of their Petition to Intervene, SHIRA states as follows: 

1. The name and address of SFIlliA is: 

South Florida Hospital and Healthcare Association 
6030 Hollywood Blvd 
Suite 140 
Hollywood, Florida 33024 
Phone: (954) 964-1660 
Fax: (954) 962-1260 
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2. All pleadings, orders and correspondence should be directed to Petitioners' 

representatives as follows: 

Kenneth L. Wiseman 

Mark F. Sundback 

Lisa M. Purdy 

William M. Rappolt 

J. Peter Ripley 

Andrews Kurth LLP 

1350 I Street NW, Suite 1100 

Washington, D.C. 20005 

Phone: (202) 662-2700 

Fax: (202) 662-2739 

kwiseman@ andrewskurth.com 

msundback@andrewskurth.com 

Ipurdy@andrewskurth.com 

wrappo1t@andrewskurth.com 

pripley@andrewskurth.com 


3. The agency affected by this Petition to Intervene is: 

Florida Public Service Commission 
2540 Shumard Oak Blvd 
Tallahassee, Florida 32399-0850 

4. SFHHA is a regional hea1thcare provider association acting as an advocate, 

facilitator and educator for its members, and a voice for improving the health status of its 

community. Particularly, SFHHA advocates the interests, and encourages involvement, 

of its member organizations in communications with the public, to elected and 

govenunent officials, and to the business community and engages in cost-effective 

projects and programs that benefit, or add value to the services offered by, its member 

organizations. 

5. The individual healthcare institutions that are members of SFHHA are engaged in 

providing, inter alia., acute healthcare services. They receive electric power from and pay 

the rates of FPL. The healthcare institutions, because of the services they render, their 

2 
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load profile, and their concern with reliable, consistent levels of service, have important 

concerns regarding FPL's services and rates. 

6. SFHHA StandiD1?,: Under Florida law, to establish standing as an association 

representing its members' substantial interests, an association such as SFHHA must 

demonstrate three things: 

a. that a substantial munber of its members, although not necessarily a 

majority, are substantially affected by the agency's decisions; 

b. that the intervention by the association is within the association's general 

scope of interest and activity; and 

c. that the relief requested is of a type appropriate for an association to obtain 

on behalfofits members. I 

7. SFHHA satisfies all of these "associationaI standing" requirements. First, 

substantially all of SFHHA's members are located in FPL's service area and receive their 

electric service from FPL, for which they are charged FPL's applicable service rates. As 

such, they will be substantially affected by the Commission's detennination of FPL's 

rates. Second, SFHHA exists, as previously noted, to act as an advocate, facilitator and 

educator for its members and advocates the interests of its member organizations to 

elected and goverrunent officials, such as the Commission. SFHHA was, in fact, an 

intervenor in FPL's two prior general rate cases and a signatory to the 2010 and 2005 

settlements that resolved the issues in each docket, respectively. Therefore, intervention 

is within the association's general scope of interest and activity. Third, the relief 

Florida Home Builders Ass'n v. Dep't of Labor and Employment Security, 412 So. 2d 351, 353-54 (Fla. 
1982). 
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requested -- intervention, and with it, the right to seek the lowest rates consistent with the 

Commission's governing law and policy -- is across-the-board relief that will apply to all 

of SFfI?A's members in the same manner, according to the rate schedules under which 

they receive service. Therefore, the requested relief is of a type appropriate for an . 

association to obtain on behalf of its members. As demonstrated, SFHHA has established 

standing as an association representing its members' substantial interests. 

8. Statement of Substantial Interests Mfected: This docket was initiated by .a 

letter dated January 17,2012 from FPL informing the Commission ofFPL's intent to file 

a petition tlus spring for authority to increase its base rates effective on the first billing 

cycle day of January 2013. FPL's letter also indicated thatFPL will request a subsequent 

based rate step adjustment to be effective when the Cape Canaveral power plant becomes 

operational in'June 2013. 

9. The proceeding in this docket thus will examme the rates that FPL will be 

authorized to charge to its customers. The Commission will necessarily have to decide 

whether any rate increases or decreases are justified, and if so, the . Commission also will 

have to approve rates and charges in order to implement such increases or decreases. 

Thus, the disposition of this case will affect the rates charged by FPL, as well as the 

tenns and conditions of service, impacting FPL's customers, including SFfll{A' s 

members that are connected to FPL's facilities. SFHHA's members require reliable, 

consistent and reasonably-priced electricity. Because SFHRA and its members will be 

directly and substantially affected by any action the Commission takes in FPL's current 
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docket, SFHHA has a substantial interest in the proceeding that IS not adequately 

represented by other parties to this proceeding. 2 

10. For a potential intervenor to demonstrate that its substantial interests will be 

affected by a proceeding, the potential intervenor must show: (a) it will suffer injury in 

fact as a result of the agency action contemplated in the proceeding that is of sufficient 

inunediacy to entitle it to a hearing; and (b) the injury suffered is a type against which the 

proceeding is designed to protect.] SarnA satisfies these provisions. SFHHA seeks to 

protect its members' substantial interests as they will be affected by the Commission's 

decision in this case, and they face immediate injury if the Commission were to approve 

FPL's proposed rates, which are not just and reasonable and would be unduly 

discriminatory. SFHHA's participation in tills rate case is designed to protect against that 

Injury. If granted leave to intervene, SFIllIA will be able to attempt to protect its 

members' substantial interests, including the ability to receive reliable and consistent 

electricity at fair, just and reasonable rates, 

11 . Disputed Issues of Material Fact: Disputed issues of material fact in this 

proceeding may include, but will not necessarily be limited to, the issues listed below. 

The following statement of issues is general in nature and SFHHA reserves the right to 

identify and develop additional issues and refine those listed below as this docket 

progresses in accordance with the Commission's rules. SFHHA expects that, as in past 

rate cases, numerous additional, specjfic issues wj}} be identified and developed as this 

docket progresses. 

Insofar as this is a petition for intervention and because there is presently no agency decision pending in 
this docket, SFHHA states that Rule 28-106.201 ( c) of the Florida Administrative Code is not applicable. 

See Ameristeel Corp. v. Clark, 691 So. 2d 473,477 (Fla. 1997). 

5 

WAS:180670. ! 

P7 



, 1 2/ 9/24 218 PM 

Issue 1: Determining appropriate jurisdictional levels of FPL's Plant In Service, 
Accumulated Depreciation, and Rate Base for setting FPL's rates. 

Issue 2: Detennining appropriate jurisdictional values 
maintenance expenses for setting FPL's rates . 

of FPL's operation and 

Issue 3: Determining whether FPL's expenditures sought to 
derivation of the cost of service were prudently incurred. 

be included m the 

Issue 4: Detennining the appropriate capital 
setting FPL' s rates. 

structure for FPL for the purpose of 

Issue 5: Detennining the appropriate rate of return on equity for FPL for the purpose 
of setting FPL's rates. 

Issue 6: Determining the appropriate allocation of FPL's · costs 
electric service among FPL's retail customer classes 

of providing retail 

Issue 7: Determining the appropriate rates to be charged by FPL for its services to 
each customer class. 

Issue 8: Detennining the appropriate amount to be included in FPL's base rates for 
storm restoration accrual. 

Issue 9: Designing rates for recovery of revenue requirements. 

Issue 10: Detennining the propriety of FPL's proposed projected twelve-month period 
ending December 31, 2013 as the test year for the pennanent rate increase. 

Issue 11: Determining the propriety of FPL's proposed base rate step adjustment based 
on the in-service date of its new Cape Canaveral plant. 

12. Ultimate Facts Alleged: Because SFHHA and the institutions supporting this 

filing have substantial interests that are subject to determination in this docket, SFHHA is 

entitled to intervene and participate in the proceeding which wil1 determine the fair, just, 

and reasonable rates to be charged by FPL upon the expiration of 2010 settlement rates 

on the last billing cycle day of December 2012. 
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13 . Specific Statutes and Rules: The applicable statutes and rules, include, but are 

not limited to: 

• Chapters 120 and 366 of the Florida Statutes 

• Florida Administrative Code Chapters 25-22 and 28-106 

14. Relation of Alle2ed Facts to tbe Statutes and Rules: Chapter 120 ofthe Florida 

Statutes relates to agency decisions which affect the substantial interests of a participant' 

and related procedures. 4 Chapter 366 of the Florida Statutes declares the Commission's 

jurisdiction over FPL's rates and provides the Commission the statutory mandate to 

ensure that FPL's rates are fair, just and reasonable, and that those rates are not unduly 

discriminatory. The facts alleged here demonstrate that: (1) the Commission's decisions 

herein will have a significant impact on FPL's rates and charges; (2) FPL's customers 

represented by SFHHA will be directly impacted by .the Commission's decisions 

regarding FPL's rates and charges herein; and (3) accordingly, that the statutes herein, 

among others, provide the basis for the relief requested by SFllliA. 

15. Rules 25-22.039 and 28:..106.205 provide that persons whose substantial interests 

are subject to determination or will be affected through an agency proceeding are entitled 

to, and may petition for, leave to intervene. Both rules also state that the petition to 

intervene must conform with subsection 28-106.201(2) of the Florida Administrative 

Code. Because SFHHA's members are FPL electricity customers, they have a substantial 

interest in the rates determined by the Commission and will be affected by the 

Commission's decisions in this docket. Accordingly, as the representative association of 

its members who are FPL customers, SFHHA, is entitled to intervene. 

See Sections 120.569 and 120.57(1), Florida Statutes . 
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16. Conclusion: Consistent with the purposes of the SFHHA and the substantial 

interests of its members, SFHHA seeks to intervene in this general rate case docket. 

Because SFHHA has satisfied the elements necessary for standing as an association and 

because SFHHA's members have a substantial interest in FPL's proposed rates and 

charges which will be affected by the proceeding, the Commission should allow the 

intervention of SFHHA, as prayed herein. 

17. Relief Requested: WHEREFORE, SFHHA respectfully requests that the 

Commission grant this Petition to Intervene. SFHHA also respectfully requests that the 

Commission require that all parties to this proceeding serve copies of all pleadings, 

notices, and other documents on the SFHHA representatives indicated in paragraph 2 

above. 

KeIU1eth L Wiseman lsi George E. Humphrey 
Mark F. Sundback George E. Humphrey 
Lisa M. Purdy Florida Reg. No. 0007943 
William M. Rappolt Andrews Kurth LLP 
J. Peter Ripley 600 Travis, Suite 4200 
Andrews Kurth LLP Houston, Texas 77002-3090 
1350 I Street NW, Suite 1100 Phone: (713) 220-4200 
Washington, D.C. 20005 Fax: (713) 220-4285 
Phone: (202) 662-2700 
Fax: (202) 662-2739 

Attorneys for the South Florida Hospital and Healthcare Association 

March 12, 2012 
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CERTIFICATE OF SERVICE 


I HEREBY CERTIFY that a true and correct copy of the foregoing has been served by 

electronic mail, U .S. Mail, or Federal Express, this 12th day of March, 2012, to the following: 

Florida Power & Light Company 
Ken Hoffman 
R. Wade Litchfield 
215 South Monroe Street, Suite 810 
Tallahassee, FL 32301-1858 

. . Phone: (850) 521-3900 
Fax: (850) 521-3939 
Email: ken.hoffinan@fpl.com 

Florida Power & Light Company 
Jolm T. Butler 

700 Universe Boulevard 

Juno Beach, FL 33408-0420 

Email: John.Butler@tpl.com 


Florida Industrial Power Users Group 
Jon C. Moyle, Jr. 

Vickie Gordon Kaufman 

Keefe Anchors Gordon & Moyle, P A 

118 North Gadsden Street 

Tallahassee, FL 32301 

Phone: (850) 681-3828 

Fax: (850) 681-8788 

Email: imoyle@kagmlaw.com 


vkaufman@kagmlaw.com 

J.R.Kelly 
Office of Public Counsel 

111 West Madison Street, Room 812 

Tallahassee, Florida 32399-1400 

Phone: (850) 488-9330 

Email : KELLY.JR@ leg.state.fl .us 


Fax: (850) 487-6419 

Robert H. Smith 
11340 Heron Bay Blvd. #2523 
Coral Springs, FL 33076 
Email: rpjrb@yahoo.com 

Florida Retail Federation 
Robert Sheffel Wright 
John T. LaVia, TIl 
Gardner, Bist, Wiener, Wadsworth, 
Bowden, Bush, Dee, LaVia & Wright, P.A. 
1300 Thomaswood Drive 
Tallahassee, FL 32308 
Phone: (850) 385-0070 
Fax: (850) 385-5416 
Email: schef@gbwlegal.com 

Jennifer Crawford 
Florida Public Service Commission 
Division of Legal Services 
2540 Shumard Oak Boulevard 
TaUahassee, FL 32399 
Email: JCRAWFORD@pSC.state.fl.us 

Federal Executive Agencies 
Christopher Thompson 
Karen White 
c/o AFLOAIJACL-ULFSC 
139 Baines Drive, Suite 1 
Tyndall Air Force Base, FL 32403 
Email: chris.thoompson.2@tyndall.af.mil 

/s/ George E. Humphrey 
George E. Humphrey 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In re: Petition for increase in rates by Florida DOCKET NO. 120015-EI 

Power & Light Company . 
 ORDER NO. PSC-12-0137-PCO-EI 

________________--" ISSUED: March 23,2012 

ORDER GRANTING PETITION TO INTERVENE 

On January 17,2012, Florida Power & Light Company (FPL) filed a test year letter, as 
required by Rule 25-6.140, Florida Administrative Code (F.A.C.), notifying this Commission of 
its intent to file a petition in the Spring of2012 for an increase in rates effective January, 2013. 
Pursuant to the provisions of Chapter 366, Florida Statutes (F.S.), and Rules 25-6 .0425 and 25­
6.043, F.A.C., FPL filed the petition for an increase in rates On March 19,2012. 

Petition for Intervention 

By petition dated March 12,2012, the South Florida Hospital and Healthcare Association 
(SFHHA) requested permission to intervene in this proceeding. SFHHA states that it is a 
regional healthcare provider association which advocates, facilitates, and educates its members, 
and seeks to improve the health status of its community. SFHHA states that its members are 
individual healthcare institutions which are FPL customers. SFHHA contends that its members 
have important concerns regarding FPL' s services and rates due to the nature of the services they 
render and their concern with reliable, consistent levels of service. No party has filed an 
objection to SFHHA's Petition, and the time for doing so has expired. 

Standards for Intervention 

Pursuant to Rule 25-22.039, F.A.C., persons, other than the original parties to a pending 
proceeding, who have a substantial interest in the proceeding, and who desire to become parties 
may petition for leave to intervene. Petitions for leave to intervene must be filed at least five (5) 
days before the final hearing, conform with Rule 28-106.20 1(2), F.A.C., and include allegations 
sufficient to demonstrate that the intervenor is entitled to participate in the proceeding as a matter 
of constitutional or statutory right or pursuant to Commission rule, or that the substantial 
interests of the intervenor are subject to determination or wi II be affected through the proceeding. 
Intervenors take the case as they find it. 

To have standing, the intervenor must meet the two-prong standing test set forth in 
Agrico Chemical Companv v. Department of Environmental Regulation, 406 So. 2d 478, 482 
(Fla. 2nd DCA 1981). The intervenor must show that (1) he will suffer injury in fact which is of 
sufficient immediacy to entitle him to a Section 120.57, F.S ., hearing, and (2) tills substantial 
injury is of a type or nature which the proceeding is designed to protect. The first aspect of the 
test deals with the degree of injury. The second deals with the nature of the injury . The "injury 
in fact" must be both real and immediate and not speculative or conj:ecturaI. International Jai­
Alai Players Assn. v . Florida Pari-Mutuel Commission, 561 So. 2d 1224, 1225-26 (Fla. 3rd DCA 
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1990). See also, Village Park Mobile Home Assn .. Inc. v. State Dept. of Business Regulation, 
506 So. 2d 426, 434 (Fla. I st DCA 1987), rev. den. , 513 So . 2d 1063 (Fla. 1987) (speculation on 
the possible occurrence of injurious events is too remote). 

Further, the test for associational standing was established in Florida Home Builders v. 
Dept. of Labor and Employment Security, 412 So. 2d 351 (Fla. 1982), and Farrnworker Rights 
Organization, Inc. v. Dept. of Health and Rehabilitative Services, 417 So. 2d 753 (Fla. 1 st DCA 
1982), which is also based on the basic standing principles established in Agrico. Associational 
standing may be found where: (I) the association demonstrates that a substantial number of an 
association's members may be substantially affected by the Commission's decision in a docket; 
(2 ) the subject matter of the proceeding is within the association's general scope of interest and 
activity; and (3) the relief requested is of a type appropriate for the association to receive on 
behalf of its members . 

Analysis & Ruling 

It appears that SFHHA meets the two-prong standing test in Agrico as well as the three­
prong associational standing test established in Florida Home Builders. SFHHA argues that the 
Commission's decision in this case will affect its members' substantial interests and that its 
members face immediate injury if the Commission approves FPL's proposed rates . SFHHA 
contends that its members are FPL ratepayers. SFHHA further asserts that this is the type of 
proceeding designed to protect its members' interests. Therefore, SFHHA' s members meet the 
two-prong standing test of Agrico. 

With respect to the first prong of the associational standing test, SFHHA asserts that all 
of its members are located in FPL's service area and receive electric service from FPL, for which 
they are charged FPL's applicable service rates. Accordingly, SFHHA states that its members 
will be substantially affected by this Commission's determination in this rate proceeding. With 
respect to the second prong of the associationaJ standing test, the subject matter of the 
proceeding appears to be within SFHHA' s general scope of interest and activity. SFHHA is a 
regional healthcare provider association which acts as an advocate on behalf of its member 
healthcare institutions. As for the third prong of the associational standing test, SFHHA seeks 
intervention in this docket to represent the interests of its members, as FPL customers, in seeking 
reliable service and the lowest rates possible . The relief requested by SFHHA is of a type 
appropriate for an association to obtain on behalf of its members. 

Because SFHHA meets the two-prong standing test established in Agrico as well as the 
three-prong associational standing test established in Florida Home Builders, SFHHA's petition 
for intervention shall be granted. Pursuant to Rule 25-22 .039 , F.A.C., SFHHA takes the case as 
it finds it. 

Based on the foregoing, it is 
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ORDERED by Commissioner Art Graham, as Prehearing Officer, that the Petition to 
Intervene filed by the South Florida Hospital and Healthcare Association (SFHHA) is hereby 
granted as set forth in the body of this Order. It is further 

ORDERED that all parties to this proceeding shall furnish copies of all testimony, 
exhibits, pleadings and other documents which may hereinafter be filed in this proceeding to: 

Kenneth L. Wiseman kwiseman{@,andrewskurth .com 
Mark F. Sundback msund back@andrewskurth.com 
Lisa M. Purdy lpurdy@andrewskurth.com 
William M. Rappo1t wrappol tra{andrewskurth. com 

J. Peter Ripley pripley@andrewskurth.com 
Andrews Kurth LLP 
1350 I Street NW, Suite 1100 
Washington, D.C . 20005 
Phone: (202) 662-2700 
Fax: (202) 662-2739 

By ORDER of Commissioner Art Graham, as Prehearing Officer, this 23rd day of 
March 2012 

ART GRAHAM 
Commissioner and Prehearing Officer 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www.floridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120 .68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the reI ief sought. 

Mediation may be available on a case-by-case basis. If mediation is conducted, it does 
not affect a substantially interested person's right to a hearing. 

Any party adversely affected by this order, which is preliminary, procedural or 
intermediate in nature, may request: (1) reconsideration within 10 days pursuant to Rule 25­
22.0376, Florida Administrative Code; or (2) judicial review by the Florida Supreme Court, in 
the case of an electric, gas or telephone utility, or the First District Court of Appeal, in the case 
of a water or wastewater utility. A motion for reconsideration shall be filed with the Office of 
Commission Clerk, in the form prescribed by Rule 25-22.0376, Florida Administrative Code. 
Judicial review of a preliminary, procedural or intermediate ruling or order is available if review 
of the final action will not provide an adequate remedy. Such review may be requested from the 
appropriate court, as described above, pursuant to Rule 9.100, Florida Rules of Appellate 
Procedure. 
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Eric Fryson 

From: Hayes, Annisha [AnnishaHayes@andrewskurth.com] 

Sent: Monday, March 12, 20123:54 PM 

To: Fi\ings@psc.state.fl .us 

Subject: 120015-EI Petition to Intervene of South Florida Hospital and Healthcare Association 

Attachments: SFHHA Petition to Intervene. pdf 

Electronic Filing 

a. 	 Person responsible for this electronic filing: 
George Humphrey 
Florida Reg. No. 0007943 
Andrews Kurth LLP 
600 Travis, Suite 4200 
Houston, TX 77002-3090 
713-220-4200 (phone) 
713-220-4285 (fax) 

b. 	 Docket No. 120015-E1. 

c. Document being filed on behalf of South Florida Hospital and Healthcare 
Association (SFHHA). 

d. 	 There is a total of 9 pages. 

e. The document attached for electronic filing is Petition to Intervene of South 
Florida Hospital and Healthcare Association 

(See attached SFillIA Petition to Intervene.pdf) 

Thank you for your attention and cooperation to this request. 

Regards. 

Annisha Hayes 

AndrewsKurth, LLP ~~\~')~~ 

1350 I Street, NW '~\\d\\~ 

Suite 1100 -~ 


Washington, DC 20005 

202-662-2783· 

202-662-2739 (fax) 

ahayes@andrewskurth.com 

www.andrewskurth.com 


The information contained in this e-mail and any attachments to it may be legally privileged and include 

confidential information intended only for the recipient(s ) identified above. If you are not one of those 

intended recipients, you are hereby notified that any dissemination, distribution or copying of this e-mail 

or its attachments is strictly prohibited. If you have received this e-mail in error, please notify the sender 

of that fact by return e-mail and permanently delete the e-mail and any attachments to it immediately. 

Please do not retain, copy or use this e-mail or its attachments for any purpose, nor disclose all or any 
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part of its contents to any other person. Thank you. 

Confidentiality Notice: The information contained in this e-mail and any attachments to it may be 
Jegally privileged and include confidential infonnation intended only for the recipient(s) identified 
above. If you are not one of those intended recipients, you are hereby notified that any dissemination, 
distribution or copying of this e-mail or its attachments is strictly prohibited. If you have received this e­
mail in error, please notify the sender of that fact by return e-mail and permanent1y delete the e-mail and 
any attachments to it immediately. Please do not retain, copy or use this e-mail or its attachments for any 
purpose, nOr disclose all or any part of its contents to any other person. Thank you 

Treasury Circular 230 Disclosure: Any tax advice in this e-mail (including any attachment) is not 
intended or written to be used, and cannot be used, by any person, for the purpose of avoicling penalties 
that may be imposed on the person. If this e-mail is used or referred to in c01U1ection with the promoting 
or marketing of any transaction(s) or matter(s), it should be construed as written to support the 
promoting or marketing of the transaction(s) or matter(s), and the taxpayer should seek advice based on 
the taxpayer's particular circumstances from an independent tax advisor. 
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EXHIBIT NO. 7/ c;
DOCKET NO: 120001S-EI 

WI ESS: N /A 

PARTY: N /A 

DESCRIPTION: Sales by Rate Class 

PROFFERED BY: FPL 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-EI EXHIBIT 719 

PARTY FPL; Sales by Rate Class 

DESCRIPTION 

DATE 



Page 1 of 1 

FLORIDA POWER & LIGHT COMPANY 
SALES BY RATE CLASS 

(1) (2) (3) (4) (5) (6) (7) 

Line 
No. 

Rate Class 
Signatories to 

Settlement1 Description Size Customer Types 
Total Delivered 
Sales (MWH) 

% of Total 

I 

I 

1 

2 

3 

CILC-1 D 

CILC-1G 

CILC-1T 

x 

x 

x 

CI Load Control 

CI Load Control 

CI Load Contro l 

Medium/Large CI 
>500 kW 

Small CI 200-499 
kW 

Large CI 
Transmission 

>2000 kW 

Hospital , large grocery, large 
school , water/wastewater, 
large department stores 

Small manufacturing , large 
department stores, military, 

other, misc. 

Manufacturing, military 
bases, other industrial 

2,865,110 

177,813 

1,342,962 

2.77% 

0.17% 

1.30% 

4 GS(T)-1 x General Service 
Very Small Non-
Demand < 21 kW 

Small storefronts, pumps, 
billboards 5,851 ,293 5.66% 

5 GSD(T)-1 x 
General Service 

Demand 
Small CI 21-499 

kW 
Small manufacturing, bank, 

small grocery, school, retailer 25 ,106,279 

I 

24.30% 

6 

7 

8 
9 
10 
11 

GSLD(T)-1 

GSLD(T)-2 

GSLD(T)-3 
RS(T)-1 
Other 
Total 

x 

x 

x 

General Service 
Large Demand 

General Service 
Large Demand 

General Service 
Large Demand 

Residential 

Medium/Large CI 
500-1999 kW 

Large CI >2000 
kW 

Large CI 
Transmission 

>2000 kW 

Hospital , large grocery, large 
school , water/wastewater 

Manufacturing , large 
hospitals , large offices 

Industrial , military bases 

-

11 ,323,170 

2,453,405 

199,704 
53,081 ,852 

913,076 
103,314,664 

10.96% 

2.37%, 

0.19% 
51 .38% 

0.88% 
100.00% 

1 Classes under which the signatories to the Proposed Settlement Agreement take service tota l 48% of Total Delivered Sales 
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DOCKET NO: 	 120015-EI 

WITNESS: 	 Moray Dewhurst 

PARTY: 	 FPL 

DESCRIPTION: 	 Reports Provided by FPL in Response 
to OPC's 14th Request for PODs No. 
105. 

PROFFERED BY: OFFICE OF PUBLIC COUNSEL 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET No. 120015-El EXHIBIT 720 

PARTY OPC;witness Dewhurst, Reports provided 

DESCRIPTION by FPL in Response to OPC's 141h Request 

DATE for PODs, No. 105 



2 October 2012 

Company Note I Company Update 

Util ities 

NextEra Energy Inc 
Rate case catalyst, reiterate overweight 

We reiterate that NEE remains the best option in our coverage universe 
given 1) potential positive cata lysts in the next several months, and 2) 
the valuation discount to other US Ut ilities despite having better than 
average fundamentals. 

• 	 Resolution of its Florida rate case within the next six weeks could be 
a significant positive. We continue to believe that regulatory risk is one 
of the main reasons why the shares trade at a discount to its peers given 
1) the poor outcome in its prior rate case and 2) the significant (24%) rate 
base increase requested. So far, the rate case developments have been 
better than we expected and it is possible that this case could be resolved 
earlier with a better outcome than we originally expected. 

• 	 Recovery in Florida housing could be a positive for the stock. After 
years of languishing demand due to a difficult housing market, there 
appears to be a nascent up tick in the Florida real estate market. If customer 
growth returns to the 10 year historical average of adding over 100,000 
customers per year vs -25,000 this year, we estimate that NEE's long term 
EPS growth could rise by as much as 2% percentage points annually. 

• 	 Share buybacks/dividend increases likely in next 12 months. Given 
the likely slowdown in renewable spending as well as a reduced risk profile 
following the completion of the rate case, we continue to expect NEE's 
management will announce measures to return cash to shareholders in 
2013. We calculate that the company has a potential of returning about 
$1.5bn (or 5%) annually by 2014. 

• 	 Discount valuation is not warranted. We do not believe that the 
company's current 5% 2013 PE discount to other regulated utilities will 
persist given 1) NEE probably has the best opportunity in the industry 
to increase its dividend growth rate and/or announce a share buy back 
given its industry leading free cash flow profile and below average payout 
ratio, 2) Current dividend growth of 10% annually ranks in industry top 
quintile, 3) EPS growth of 7% is about double industry growth of 3%, 4) 
Above average balance sheet (A- vs BBB+ avg debt rating), 5) Diminished 
regulatory risk following conclusion of rate case, and 6) Business risk is 
lower than average as' regulated and long term contracted businesses 
represent -85% of 2014e EBITDA, a higher than average proportion. Also 
expectations for its deregulated subsidiaries have been ratcheted down 
considerably. 

ATLANTIC 

EQ U I T IES 

OvelWeight 

Price Target $76.00 

Ticker (NYSE) NEE 
Price $70.15 
Market Capitalisation $29,656m 
12 Month Range $51.33 - $72.22 
YTD Change 15.2% 
Annualised Dividend $2.40 
Dividend Yield 3.42% 
S&P500 YTD Change 14.9% 
S5UTIL YTD Change .6% 

Price Peifonmance Chart 
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Rate case nearing resolution, potent ial catalyst 
NextEra's regulated utility, FPL, is currently in a rate case and it is increasingly likely that the 
final outcome will be better than our base case. Based on statutory limitations and the 
potential for acceptance of a tentative settlement/stipulation, the rate case could be 
concluded by the middle of November. Whilst we expect that by the end of this week, we will 
have better clarity around the procedural schedule . The details of FPL's original filing, major 
tenets of an August settlement with large industrial and commercial customers, and outcome 
of its last rate case are on table 1 below. 

Table 1: Highlights of FP&L rale case 

Rot~ CMnge Amount (S) 

Rate Changel Re-venue (~. ) 

Rate Caso Te,t Year End Date 

R4t. 6.s. lSI 
Rate Base Valuation tJethod 


Return on E.quity ,~ ) 


Common Equity to Tot:!1 CepHal (.,) 


R",le of Re turn l~.) 


Present Case 
Requested 

by 
Comp3ny 
311912012 


690,372.000 


NA 


12131120 t 3 


1 1.658, 14S,OOO 

11 SO 

4603 

Stipulation 
611512012 

378.000,000 

t-JA 

12131120 13 

NA 

' ·11'. 

10 .70 

NA 

NA 

Previous C8~e 
Authorized 

by 
CommissJon 

311712010 

75.470 .946 

O.EO 

1113112010 

16,787,429,91 3 

A v e(l!; ge' 

10 00 

47 .00 

665 

Source: SNL, NEE 

Overall, it appears that FP&L is on track to receive approval to earn an average ROE of 
around 10.7%, which is about 70bp above our base case of 10.0%. In a supportive move, 
the Florida regulator ruled last week that the company's settlement stipulation/agreement 
with some large commercial and industrial customers would not be dismissed despite the 
objections of the Office of Public Council (OPC), the influential body that represents 
residential customers in the state, and Florida's Retail Federation. Whilst the Florida 
regulators have never approved a settlement without OPC's approval before, it does appear 
that regulators are pushing the remaining objectors to settle which is a positive. 

A constructive resolution of this rate case will likely be viewed favourably by investors. Given 
how adverse the ruling was in FPL's last rate case, we believe that some investors remain 
nervous and as a result, the shares continue to trade at a discount (for more details on the 
last rate case, please refer to our report "Downgrade to Underweight due to slowing growth 
in wind and rate case risk' dated 22 October 2009). If the rate case is decided with a 
reasonable outcome which it is on course to be, then investors' perception of regulatory risk 
will likely diminish and NEE's valuation could benefit as a result . 

Some reasons why we remain cautiously optimistic about this rate case: 

1) This rate case is not in a gubernatorial election year for Florida and, so far, the 
amount of press is a fraction of what the prior rate case received. It also helps that the net 
total rate increase for the average customer is only about 2% which is considerably lower 
than the 30%+ increase in certain areas that Florida residents were facing in the last rate 
case. 

2) New utility regulators - 4 of the 5 commissioners are new and so far have rendered 
relatively constructive rulings. For example, Southern Company's Gulf Power received about 
67% of its revenue request and a 10.25% ROE in its rate case decided in February 2012. In 
addition , Duke Power's Florida Power utility has had a lot of support following a very serious 
delamination event at a nuclear plant. It appears that the newly comprised commission has 
been much fairer, focusing on the details and the application of existing law. 

3) Expectations are low. Based on implied EPS estimates, it appears that the 
consensus ROE is fo; about 10%, in li ne with the past rate case. It does appear that the risk 
is low of FPL receiving an outcome worst than this which limits the downside risk. 

OPC 305032 
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Valuation still attractive 
Despite being the best performing utility in our coverage list by a significant amount over the 
past year (+22.3 percentage points of outperformance vs S&P 500 Utility index), NEE still is 
one of the best bargains in the group. As seen on table 2 below, NEE's 2013 PE is at a 5% 
discount to the average of a group of large cap low risk utilities. In fact, the stock has one of 
the lowest valuations of any utility. 

Whilst our current price target of $76/share assumes the stock trades at parity to the group, 
there is reason to be even more optimistic considering 

1) 	 NEE probably has the best opportunity in the industry to increase its dividend growth 
rate and/or announce a share buy back given its industry leading free cash flow profile 
and below average payout ratio, 

2) 	 Current dividend growth of 10% annually ranks in industry top quintile, 

3) 	 EPS growth of 7% is about double industry growth of 3%, 

4) 	 Above average balance sheet (A- vs BBB+ avg debt rating), 

5) 	 Diminished regulatory risk following conclusion of rate case, and 

6) 	 Business risk is lower than average as regulated and long term contracted businesses 
represent -85% of 2014e EBITDA, a higher than average proportion. Also expectations 
for its deregulated subsidiaries have been ratcheted down considerably. 

Table 2: NEE & utility Eeer valuation table 

Name Share Olv Olv Pel S&P 

Tkr Price Payout Yld Sr. Uns Debt 

1011 2012 'llA '12E '13E '14E Rating 

NextEra Eoergy Inc NEE 70.73 53% 3.4% 16,:/ 15.6 14.3 13.7 A­

T&D 

CenterPoint Energy Inc CNP 21.22 64% 3.6% 18.6 18.0 16.7 15.8 BBB+ 
ConEd ED 59.83 64% 4.0% 16.7 15.9 15.5 15.3 A­

/l:orlheast Utilities NU 38.54 60% 3.6% 16.5 16.8 15.2 14.4 A­

rrc Holdings Corp rrc 75.46 38% 2.0% 22.7 18.9 15.5 13.7 BBB+ 
Avg T&O 	 60% 3.6% 17.6 16.7 15.7 15.0 

Regulated Utilities 

Alliant Energy Corp LNT 43.43 61% 4.1% 15.4 14.7 13.9 13.4 BBB+ 
American 8ectric Power Co Inc AEP 44.21 62% 4.2% 14 .2 14.5 14.1 13.4 BBB 
A",eren Corp AEE 32.74 66% 4.9% 130 136 16.8 16.1 BBB­
CMS Energy Corp CMS 23.60 62% 4.1% 16.2 15.3 14.4 13.6 BBB­
Dam'ln'lon Resources IncNA 0 53.24 67% 4.0% 17.1 16.9 15.6 14.8 A-

Duke Energy Corp OUK 65.Q1 72% 4.7% 15.3 15.2 14.7 14.0 BBB+ 
DTE Energy OTE 5998 65% 4.1% 16.5 15.7 15.0 14.2 BBB+ 
OGE Energy Corp OGE 5553 44% 2.8% 16.2 15.6 14.9 14.1 BBB+ 
P3&ECorp Fa; 42.55 57% 4.3% 12.0 13.4 14.2 12.6 BBB 
Flnnacle West Capital Corp PNW 52.97 61% 4.0% 18.2 155 14.9 14 .5 BBB 
~ Energy Inc ~E 17.95 55% 3.8% 21.3 14.6 14.3 13.8 BB+ 
Southern Co. SO 46.09 74% 4.3% 18.0 17.4 16.3 15.5 A 

TECO Energy Inc TE 17.71 62% 4.3% 13.6 14.5 14.2 13.5 BBB+ 
Wisconsin Energy Corp WEC 37.63 52% 3.2% 17.7 163 15.7 15.0 A-

Xcel Energy Inc xa 27.63 61% 3 .9% 15.9 15.6 14.6 14.0 A-

Regulated Utilities 61 % 4.0% 16.2 15.4 15.0 14.2 

Total Utility Average (ex IPPs) 42.0 59% 4.0% 15.2 15.1 14.7 14.1 

Source: Bloomberg, Atfantic Equities 
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IMPORTANT DISCLOSURES 

Recommendation History 

Initiation at Neutral on 16 March 2009 

Downgrade to Underweight from Neutral on 22 October 2009 

Upgrade to Neutral on 24 March 2010 

Upgrade to Overweight on 13 August 2011 

Stocks under the analyst's coverage 

CenterPoint [CNP], Dominion Resources [D], Duke Energy [DUK], Exelon [EXC], NextEra Energy [NEE], PSEG [PEG], Southern 

Company [SO], Spectra [SE], Wisconsin Energy [WEC] 

Risks 

Rising or falling electricity prices due to changes in commodity prices. NEE's earnings are influenced directly by the price of electricity 

and, indirectly, by natural gas prices. Every $1/mmbtu change in natural gas price equals little less than 1 % of 2012 EPS. 

Governmental subsidies for renewable energy (specifically Production and Investment Tax Credit). Without governmental subsidies 
(currently the production tax credit) , it is often not economic to build a wind farm. If the federal government did not extend the production 

tax credit, NEE's capex budget for wind development would likely be below average. In the past decade the PTC has lapsed on three 

occasions. Each time, there was a significant drop in new wind capacity added that year (average drop of -70%), which underlines the 

importance of government subsidies for renewable energy growth. 

Regulatory risk - FP&L is currently in a rate case. A reduction in the allowed ROE or other negative developments would likely cause 

the stock to decline. 

Consensus Estimates 

Where used, consensus numbers have been sourced from Bloomberg. 

ANALYST CERTIFICATION 

Nathan Judge CFA, hereby certifies that the views expressed in this research report accurately reflects his/her personal views about the 

subject Security and Issuer as of the date of this report. He/She further certifies that no part of his/her compensation was, is, or will be 

directly, or indirectly, related to the specific recommendations or views contained in this research report. 


No analysts at Atlantic Equities LLP hold shares in companies they follow. No partner or employee of Atlantic Equities LLP or its affiliate, 

Atlantic Equities LLC (collectively "Atlantic Equities"), holds shares in the companies under analyst coverage which give rise to an interest 

which exceeds 1 % of the total issued share capital of the company. 


RATING DEFINITIONS 


Investment opinions are based on a stock's total return potential: 


"Overweight" stocks are the most attractive stocks under the analyst's coverage over the next 12 months. 


"Underweight" stocks are deemed to be particularly unattractive stocks over the next 12 months. 


"Neutral" stocks are those stocks which are neither classified as "Overweight" nor "Underweight". 


Stocks covered are subject to continuous review. Updates will be provided whenever a change in recommendation is to be made or, 

at the discretion of the analyst, whenever there is news worthy of note. It is anticipated that a report for each company covered will be 

produced at least once per annum. 


Atlantic Equities does not act as a market maker in the securities of any company under analyst coverage and does not carry out 

investment banking or corporate finance business for any company under analyst coverage. 


Issued by Atlantic Equities LLP. Authorized and regulated by the Financial Services Authority. 
25 Copthall Avenue, London EC2R 7BP, United Kingdom 
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Atlantic Equities is an equity research and brokerage firm. Atlantic Equities LLP's Code of Ethics contains procedures which employees 
are required to follow so as to prevent or mitigate any confiicts of interest which may arise. The investment services of Atlantic Equities 
LLP are only available to professional clients and eligible counterparties as defined by the rules of the FSA. They are not available to retail 
clients. Accordingly, customers of Atlantic Equities LLP will not benefit from the UK investors compensation scheme. Views expressed 
herein accurately reflect the views of the relevant analysts with respect to the security. securities or issuer(s) which are the subject of 
the research. This document is not intended to be an offer or the solicitation of an offer to buy or sell securities and has been prepared 
exclusively for the use of existing clients of Atlantic Equities LLP. Any recommendations contained in this document must not be relied 
upon as investment advice based on the recipient's personal circumstances. In the US. it has been prepared for US institutional investors 
only and such investors wishing to undertake transactions in the securities mentioned in this report should pass orders to FINRA registered 
firms, such as Atlantic Equities LLC, and not to Atlantic Equities LLP. Whilst all reasonable care has been taken in the preparation of this 
document, no responsibility can be accepted for the accuracy or completeness of the information herein or upon which opinions herein 
have been based. Please note the value of investments and the income derived from them may fali as well as rise and you may not receive 
the original amount invested in return. Where an investment is denominated in a foreign currency, changes in rate of exchange may have 
an adverse effect on its value, price or income. Unless otherwise specified. charts and statistics are compiled by Atlantic Equities LLP. All 
prices provided within this research report are taken from the close of business on the day prior to the issue date unless explicitly stated 
otherwise. Where consensus figures are used, these have been sourced from First Call and/or Bloomberg. 

Additional information on the securities discussed herein is available on request. 


Registered office: 20-22 Bedford Row, London. WCi R 4JS 


Registered Number OC304696 England and Wales. 
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NEE: Settlement Reached in Florida 

Stock Rating/Industry View : Overweight / Neutral 

Price Targe t: $75 

Price (16-Aug- 201 2): $69.23 

Potential Upside/Downside: 12% 

Ticker : NEE 

After the market close on Wednesday, NEE's FP&L utility announced a non-unanimous settlement in its 

electric rate case in Flo rida. If approved, the settlement would allow a $378 million rate increa se, 

premised upon a 10.7% ROE. It would also allow a generation base rate adjustment rider similar to 

the one allowed in its 2005 rate case. On balance, we believe the settlement is fair to both ratepayers 

and shareholders, in that it allows for rate base growth at ROEs that may look very reasonable over 

the 4-year plan. 

More specifically, the settlement calls for a 10.7% baseline ROE, with an allowance for FP&L to file a 

case if their earned returns fall below 9.70%, and for intervenors to require a filing if FP&L's earnings 

exceed 11.7%. The generation base rate adjustor a llows for the Cape Canaveral, Riviera Beach, and 

Port Everglades plant modernizations to be placed into rates without subsequent rate fil ings. Those 

plants are scheduled to come on line in 2013, 2014, and 2016, respectively. 

The settlement also allows FP&L to amortize its excess depreciation - as well as a piece of its fossil 

dismantlement costs - over the term of the agreement. In aggregate , that amount cannot exceed 

$400 million, and we believe will help to preserve earnings at a rate similar to FP&L's current 

OPC 305036 
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design. In addition, the deal allows for future storm costs to be recovered on an interim basis 

beginning 60 days after the event, in an amount not to exceed $800 million in a calendar year 

(exceeding this amount would require an additional recovery filing). Finally, there is an off system 

sales sharing mechanism that will incent FPL to utilize its fleet, including the new efficient ones, in a 

way that minimizes customer bills while incenting management with some profit retention. 

We would note that the Office of Public Counsel and Florida Retail Federation were not parties to the 

deal, suggesting some concern over rate design and ROE levels may be an issue when hearings 

convene on August 20. We do not expect it to be approved by FP&L's requested August 31 timeline 

given the unsigned parties and tight time period involved. Ultimately, we think the deal 

is constructive, and are hopeful that it - or something close to it - may be approved this fall. 

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered 

in its research reports. As a result, investors should be aware that the firm may have a conflict of 

interest that could affect the objectivity of this report. 

Investors should consider this communication as only a single factor in making their investment 

decision. 

For analyst certifications and important disclosures including, where applicable, foreign affiliate 

disclosures, please click here. 

Edit my subscriptions profil e I Unsubscribe me from this email 

The Corporate and Investmen t Banking diVision of Barclays Bank PLC and its affiliates (collectively and each 
individually, "Barclays") uses your contact information to deliver information to you. Barclays reserves the 
right, as permitted by applicable law, to monitor electronic communications. Barclays uses cookies and other 
tracking technologies to collect inFormation about recipients of electronic communications (such as internet 
protocol addresses). Barclays uses the information collected to monitor the effectiveness, and extent and 
frequency of usage of our products, and to further improve our products and our relationships with our 
clients . This e-mail is intended only For the person to whom it was originally sent, and may contain 
information that is confidential, proprietary, privileged or otherwise protected from disclosure. If you are not 
the intended recipient of this e-mail, please advise the sender by reply e-mail. Do not duplicate or 
redistribute it by any means. Please del ete it and any attachments without retaining any copies. Unless 
specifically indicated, this e-mail is not an offer to buy or sell, or a solicitation to buy or sell any securities, 
investment products, or other financial product or service, an official confirmation of any transaction, or an 
official statement of Barclays. Any views or opinions presented are solely those of the author and do not 
necessarily represent those of Barclays. This e-mail is subject to terms available at the following 
link:http://www.barcap.com/emaildisclaimer. By messaging with Barclays you consent to the foregoing. 
Barclays Bank PLC, a company registered in England (number 1026167) with its registered office at 1 
Churchill Place, London, E14 SHP. This email may relate to or be sent from other divisions or affiliates of 
Barclays. 
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NEE: More Testimony Required to Support FP&L Settlement 

Stock Rating/Industry View : Overweight / Neutral 

Price Target: $75 

Price (27-SEP-2012) : $70.14 

Potential Upside/Downside : 10% 

Ticker: NEE 

On Thursday, the Florida PSC held hearings on FP&L's non-unanimous settlement pertaining 
to its 2012 rate case. The settlement, which would grant FP&L a 10.7% ROE and allow rate 
increases for the Cape Canaveral, Riviera Beach, and Port Everglades power plants to be 

added to customer rates over the next 3 years without subsequent rate case filings, is being 
contested by the state's Office of Public Counsel, which is effectively the watchdog for 

residential customers in the state. 

More specifically, the OPC is objecting to the 10.7% ROE in the settlement as being too 
high, and requested that the FPSC reject the settlement because there were new issues 
raised in the settlement - the generation base rate adjuster (GBRA), asset 
management/optimization process, reallocation of the fossil plant dismantlement reserve, 
and the timing of the next depreciation study chief among these topics - that have not been 
introduced into the record. OPC has promised a court challenge if this record issue is not 

resolved, and would prefer that the settlement be dismissed and the FPSC issues a ruling 
on the rate case request itself on the normal timeline. 

OPC 305038 
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The FPSC chose instead to allow supplemental testimony to be filed in support of, and in 
opposition to, the settlement's novel items. It is obvious that the commission would prefer 
not to approve the settlement without OPC's participation in it, but the strenuousness of 

OPC's objections to that settlement's 10.7% ROE, and their own request for a 8.5-9.0% 
ROE (depending on the FP&L capital structure) suggest that two sides are far apart at the 

moment. 

We would again point to the fact that recent rate cases in the state have allowed 10.25­
10.5% ROEs, for smaller utilities with less risky asset bases and locations, and therefore 

continue to expect a similar outcome for FP&L. FP&L declined to waive the statutory 

deadline for the case in November, and so we believe a final ruling should be expected in 
that general timeframe. We don't believe slippage of a few days would cause any problems 
for the parties, if it came to that, and with FP&L's ability to put interim rates into effect 
while it awaits a final ruling, we don't expect any adverse financial impact for the 
company. A new schedule for producing testimony on the above items is expected 
shortly, after which the FPSC will host a hearing on those items to build and clarify the 
record fu rther. 

We expect a ruling on either the settlement or the case itself by the end of November, and 
believe the final result will be constructive versus the current 10% ROE that FP&L is 
currently allowed. 

Barclays Capital Inc. and/or one of its affiliates does and seeks to do busin ess with companies covered 

in its research reports. As a result, investors should be aware that th e firm may have a conflict of 

interest that could affect the objectivity of this report. 

Investors should consider this communication as only a single factor in making their investment 

decision. 

For analyst certifications and important disclosures including, where applicable, foreign affiliate 

disclosures, please click here. 

Edit my subscriptions pr-ofil e I Un subscribe m e from this email 

The Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each 
individually, nBarclaysn) uses your contact information to deliver information to you . Barclays reserv es the 
right, as permitted by applicable law, to monitor electron ic communications . Barclays uses cookies and other 
tracking technologies to collect in formation about reCipients of electronic communications (such as internet 
protocol addresses). Barclays uses the information co llected to monitor the effectiveness, and extent and 
frequency of usage of our products, and to further improve our products and our relationships with our 
clients. This e-mail is intended only for the person to whom it was originally sent, and may contain 
information that is con fidential , proprietary, pri vileged or otherwise protected from disclosure. If you are not 
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Docket No. 1200 1~- E I 

Illcentive Mechanism Compari son 

~x hibit_ _ JWD-2 

Page 1 of 1 

Florida Public Service Commission 
Docket No. 12001S-E1 

Increase in FPL Profits 
If Proposed Incentive Mechanism 

Had Been In Effect Since 2001 

Line 

No. 
(a) 

Year 
(b) 

Proposed 
Incentive 

Mechanism: 
Total Claimed 

Benefits* 
(c) 

Proposed 

Claimed 
Benefits 

less 
Threshold of 
$46,000,000 

(d) 

Customer's Share 

of Claimed Benefits 

Current Proposed 
Incentive Incentive 

Mechanism Mechanism 
Amount % of TOlal ---.6...mount % ofTolal 

(e) (f) (g) (h) 

FPL's Share 

of Clai med Benefits 
Current 

Incentive 

Mechanism 

Proposed 
Incentive 

Mechanism 
Amou nt % onotal Amoullt % of Total 

(i) U) (k) (I) 

2003 $47,939, 149 $1.939, 149 $47 ,939, 149 100.00% $46,581 ,745 97. 17% $0 0.00% $1.357.404 2.83% 

2 2005 $49,612.011 $3,612,011 $48,481,777 97.72% $47,083,603 94.90% $1.l30,234 2.28% $2,528,408 5. 10% 

3 2009 $50,452,089 $4,452,089 $50.452 ,089 10000% $47 ,335,627 93.82% $0 0.00% $3,116.462 6.18% 

4 2010 $82,738,350 $36,738,350 $82,73 8.350 100.00% $57 ,795,3 40 69.85% $0 0.00% $24,943,010 30.15% 

5 2011 $69,563,423 $23,563,423 $69,563,423 100.00% $53,069,027 76.29% $0 0.00% $16,494,396 23.71 % 

Total $300,305 ,022 $70,305,022 $299, 174 ,788 99.62% $251 ,865,342 83.87% $ 1, 130,234 0.38% $48,439,680 16. 13% 

* From FPL's Exhibit SF-2, page 1 of 1 
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DESCRIPTION Mechanism Performance 2001-2011 (3pgs) 

DATE 



Incentive Mechanism Comparison 

Line 
No . w- Year 

(b) 

Proposed 
Incentive 

Mechanism: 
Total Claimed 

Benefits 
(c) 

Proposed 
Claimed 
Benefits 

less 
Threshold of 
$46,000,000 

(d) 

Customer's Share 
of Claimed Benefits 

Current Proposed 
Incentive incentive 

Mechanism Mechanism 
Amount % of Total Amount % of Total 

(e) (I) (9) (h) 

FPL's Share 
of Claimed Benefits 

Current Proposed 
Incentive Incentive 

Mechanism Mechanism 
Amount % of Total Amount % of Total 

(i) UJ (k) --(I) 

2001 $32,443,426 $0 $32,443,426 100,00% $32,443,426 100,00% $0 0.00% $0 0,00% 

2 2002 $30,725,727 $0 $30,725,727 100.00% $30,725,727 100.00% $0 0.00% $0 0.00% 

3 2003 $47,939,149 $1,939,149 $47,939,149 100.00% $46,581,7 45 97,17% $0 0.00% $1,357,404 2.83% 

4 2004 $36,130,609 $0 $35,445,641 98.10% $36,130,609 100.00% $684,968 1.90% $0 0.00% 

5 2005 $49,612,011 $3,612,011 $48,481,777 97.72% $47,083,603 94.90% $1,130,234 2.28% $2,528,408 5.10% 

6 2006 $36,464,381 $0 $36,403,936 99.83% $36,464,381 100.00% $60,445 0.17% $0 0.00% 

7 2007 $34,820,289 $0 $34,820,289 100.00% $34,820,289 100.00% $0 0.00% $0 0.00% 

8 2008 $31,889,308 $0 $31,889,308 100.00% $31,889,308 100.00% $0 0.00% $0 0.00% 

9 2009 $50,452,089 $4,452,089 $50,452,089 100.00% $47,335,627 93.82% $0 0.00% $3,116,462 6.18% 

10 2010 $82,738,350 $36,738,350 $82,738,350 100.00% $57,795,340 69.85% $0 0.00% $24,943,010 30.15% 

11 2011 

Total 

$69, 563,423 

$502,778,762 

$23,563,423 

$70,305,022 

$69,563,423 

$500,903,115 

100.00% 

99.63% 

$53,069,027 

$454,339,082 

76.29% 

90.37% 

$0 

$1,875,647 

0.00% 

0.37% 

$16,494,396 

$48,439,680 

23.71% 

9.63% 
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Line 
No. 
(a) 

2 

3 

4 

5 

6 

Year 
(b) 

2003 

2005 

2009 

2010 

2011 

Total 

Proposed 

Inccntive 


Mecharrism: 

Total Claimed 


Benefits'" 

(e) 

$47,939,149 

$49,612,011 

$50,452,089 

$82,738,350 

$69,563,423 

$300,305,022 

Proposcd 


Claimed 


Benefits 


less 


Threshold of 

$46,000,000 


(d) 


$1,939,149 

$2,481,777 

$4,452,089 

$36,738,350 

$23,563 ,423 

$69,174,788 

Florida Public Service Commission 

Docket No. 12001S-E1 


Increase in FPL Profits 

If Proposed Incentive Mechanism 


Had Been In Effect Since 2001 


Customer's Share 

of Claimed Benefits 

Current 

lncentive 

Mechanism 
Amount % ofTotal 

(e) (f) 

. Proposed 

lncentive 

Mechanism 
Amount % 

(g) 

of Total 

(h) 

$47,939,149 100.00% $46,581,745 97.17% 

$48,481,777 97.72% $46,744,533 94.22% 

$50,452,089 100.00% $47,335,627 93.82% 

$82,738,350 100.00% $57,795,340 69.85% 

$69,563,423 100.00% $53,069,027 76.29% 

$299,174,788 99.62% $251,526,271 83.76% 

*From FPL's Exhibit SF-2, page 1 of 1 

Docket No. lZ0015-EI 

Incentive M echanism Comparison 

Exhibit__JWD-2 

Page 1 of 1 

FPL's Share 


of Claimed Benefits 


Current 

Incentive 

Mechanism 
Amount % of Total 

(i) U) 

Proposed 
Incentive 

Mechanism 
Amount % of Total 

(k) (I) 

$0 0.00% $1,357,404 2.83% 

$1,130,234 2.28% $1,737,244 3.50% 

$0 0.00% $3,116,462 6.18% 

$0 0.00% $24,943,010 30.15% 

$0 0.00% $16,494,396 23.71 % 

$1,130,234 0.38% $47,648,517 15.87% 



Years Not Included in JWD-2 

Line 
No. 
(a) 

Year --­
(b) 

Proposed 
Incentive 

Mechanism: 
Total Claimed 

Benefits 
(c) 

Proposed 
Claimed 
Benefits 

less 
Threshold of 
$46,000,000 

(d) 

Customer's Share 
of Claimed Benefits 

Current Proposed 
Incentive Incentive 

Mechanism Mechanism 
Amount % of Total Amount % of Total 

(e) (f) (g) (h) 

FPL's Share 
of Claimed Benefits 

Current Proposed 
Incentive Incentive 

Mechanism Mechanism 

Amount % of Total Amount % of Total 

(i) Ul (k) (I) 

2001 $32,443,426 $0 $32,443,426 100.00% $32,443,426 100.00% $0 0.00% $0 0.00% 

2 2002 $30,725,727 $0 $30,725,727 100.00% $30,725,727 100.00% $0 0.00% $0 0.00% 

3 2004 $36 ,130,609 $0 $35,445,641 98.1 0% $36,130,609 100.00% $684 ,968 1.90% $0 0.00% 

4 2006 $36,464,381 $0 $36,403,936 99.83% $36,464,381 100.00% $60,445 0.17% $0 0.00 % 

5 2007 $34,820,289 $0 $34,820,289 100.00% $34,820,289 100.00% $0 0.00% $0 0.00% 

6 2008 $31,889,308 $0 $31,889,308 100.00% $31,889,308 100.00% $0 0.00% $0 0.00% 

Total $202,473,740 $0 $201,728,327 99.63% $202,473,740 100.00% $745,413 0.37% $0 0,00% 
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DOCKET NO, 12001S-EI 

WITNESS: Donna Ramas 

PARTY: Florida Power & Light Co, 


DESCRIPTION: PEF and Gulf rate increases as percentage of total revenue (2 pages) 


PROFERRED BY: Florida Power & Light Co, 


FLORIDA PlJBLlC SERVICE COMMISSION 

DOCKET No, 12001S-EI EXHIBIT 723 

PARTY Florida Power & Light Co.lDonna Ramas 

DESCRIPTION PEF and Gulf rate increases as percentage of 

total revenue (2 pages) 
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Comparison for the "1/1/13 General Base Rate Increase 

FPL 1/1113 Settlement Base Increase 


VS. FPL with GULF's and PEF's Percentage Increases 


FPL increase 'Mould be 
$586 MM with GULF's 13.3% 

$586 

FPL increase would be 
$429 MM with PEF's 9.7% 

L's 1/1/13 increase 

is $378 MM or 8.6% 
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i-PL '111/13 Settlement Increase - 8.6% FPL Using GULF 
13.3% Increase 



Revenue Increases as a Percent of Total Operating Revenue: 

Calculated I 

Projected Total Percent FPL Increase Using PEF and 
Base Rate Increase Operati ng Revenue Increase Gulf Percent 

FPL Settlement 
Docket 12001 5-EI 

$378,000,000 
Settlement Exhibit A 

$4,407,253,000 
FPL MFR C- l 

8.6% NA 

$150,000,000 

PEF Settlement 
Docket 120022-EI 

Order No. PSC-12­
0104-FOF-EI, 

Exhibit A, pp. 19-20, 

$1,54 1,643,000 
Exhibit A, p.36 

9.7% 
$4,407,253 ,000 X 9.7% = 

I 
$429,000,000 

36. 

Gulf Rate Case 
Docket 1 J0 I 38-El 

$64,1 01 ,662 
Order No. PSC-12­
01 79-FOF-EI , p. 3. 

$481,909,000 
GulfMFRC- l 

13 .3% 
$4,407,253,000 X 13.3% = 

I 

$586,000,000 
I 
I 
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Incentive Regulation and Its Application to Electricity Networks 

PAUL L. JOSKOW * 

Alfred P. Sloan Foundation and Department of Economics, },tUT 


Abstract 

This paper examines developments since the publication of The Economics of Regulation in the 
theory of incentive regulation and its application to the regulation of unbundled electricity 
transmission and distribution networks. Conceptual mechanism design issues that arise when 
regulators are imperfectly informed and there is asymmetric infomlation about costs, managerial 
effort, and quality of service are discussed. The design and application of price cap mechanisms and 
related quality of service incentives in the UK are explained. The limited literature that measures the 
effects of incentive regulation applied to electricity nehvorks is reviewed. 

Introduction 

Alfred Kahn began to write what became The Economics of Regulation while I was an 
undergraduate at Cornell. He was my teacher and academic advisor at Cornell and is the 
one who stimulated my interest in both economics and the economics of regulation. Much 
has changed since The Economics of Regulation was published in 1970171 (Volume 1 in 
1970 and Volume 2 in 1971). Most of the industries that were thought to be "natural 
monopolies" and were subject to price, entry and service quality regulation at that time (for 
example, telecommunication, electricity, natural gas transpoltation, cable television, etc.) 
have been restl1Jctured and competition introduced into one or more of their horizontal 
segments. 1 Other industries, where the economic case for pervasive price and entry 
regulation was already increasingly being recognized as dubious by 1970, and where 
regulation and competition were often mixed together (for example, trucking, airlines, 
railroads, natural gas production), have been completely deregulated. The expanse of the 
economy in the u.s. and most other countries that is subject to price, entry and service 
quality regulation today has shrunk considerably since 1970. 

There are many reasons for this trend, including changes in technology, poor 
performance exhibited by some regulated industries, changes in the political economy of 
regulation and associated changes in the power of different interest groups, and broader 

* President, Alfred P. Sloan Foundation, 630 Fiftll Avenue, Suite 2550, New York, NY. E-mail: 

io~ko\V r(ilsloal1.org This paper is based on a longer study "Incentive Regulation in Theory and Practice: 

Electric Distribution and Transmission ," Joskow (2006a) prepared for the National Bureau of Economic 

Research regulation project. http://econ-\V\Vw.mit.edu/filesIl181 . See also Joskow (2006b). The views 

expressed here are my own and do not reflect the views of the Alfred P. Sloan Foundation, MIT or any other 

organization with which I am associated. 

I Competition in Electricity remains a work in progress in the U.S. See Joskow (2006c). 
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ideological shifts favoring markets over regulation and state-owned enterprises. While the 
pendulum may be shifting back in some sectors (for example, financial market regulation, 
health and safety regulation, access of content providers to communications networks, etc.) 
the broad changes in the mix of regulated and competitive segments that we have observed 
ill the last 30 years is unlikely to be reversed. 

Even in countries that have gone the farthest in "liberalizing" previously regulated and 
state-owned enterprises, certain network segments of some of the historically regulated 
"natural monopoly" industries continue to be subject to price, entry and service quality 
regulation. These industries include electricity transmission and distribution networks, 
natural gas tTansmission and distribution networks, and water supply networks. In the case 
of electricity and natural gas transmission and distribution networks, the regulatory 
mechanisms applied to these networks have important implications for suppOIiing 
wholesale competition (electricity generation, natural gas production, and associated 
wholesale marketing activities) and retail competition (competition to supply end-users) 
since they serve as platforms upon which competing wholesale and retail suppliers depend 
and also implement market and non-market mechanisms to maintain network reliability. 
Thus, good performance of the competitive segments depends on good performance of the 
remaining regulated network segments. 

The application of sound regulatory mechanisms that affect the terms and conditions of 
network cOIU1ections, network delivery prices, network inveshnent, and netvvork service 
quality have been impOIiant components of all successful electricity sector liberalization 
programs around the world. The benefits of a good regulatory framework include lower 
network service costs, improvements in service quality, investment to expand the network 
to support changes in supply and demand for netvvork services, and the development of 
efficient network platfonns to support robust competitive wholesale and retail markets. 
While many of the basic regulatory principles discussed in The Economics ofRegulation 
still apply to these remaining regulated monopoly network segments, there have been 
inlpoltant advances in both theory and application since those volumes were published as 
well . 

Volume I of The Economics of Regulation focuses on the principles for pricing 
regulated services supplied by fmns that are subject to budget or break-even constraints. 
While there have certainly been theoretical advances associated with the second-best 
pricing of services supplied by regulated monopoly fimls since 1970, especially with 
regard to the design and welfare properties of non-linear prices to meet budget constraints, 
the application of these basic pricing principles at the retail level has not advanced very 
far. So, for example, except for large retail customers, time of day pricing and real time 
pricing for electricity and natural gas has not spread quickly at all, despite the fact that the 
infonnation available from wholesale markets about generation and natural gas prices 
makes it even easier to apply these concepts today than in 1970. At the wholesale level, in 
those places where prices have been deregulated, the market naturally leads to the load 
varying prices whose basic economic principles are developed in detail in Volume 1. 

The problem of designing rewards and incentives for efficient production by firms 
subject to cost-of-service or rate-of-retun1 regulation is discussed briefly in Volume 1 
(pages 53-54) and in (the more rarely read) Volume 2 (Chapters 2 and 3). The discussion 
in Volume II of The Economics ofRegulation in particular raises the right issues : 

.. . the central institutional questions have to do with the nature and adequacy of the incentives and 
pressures that influence private management in making the critical economic decisions. (Volume If, 
page 47) 
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... [rate of return regulation] creates strong incentives to pad their expenses." (Volume II, page 48) 

It also has several insights into how incentives might be introduced into the regulatory 
process to improve performance: 

Freezing rates for the period of the [regulatory] lag imposes penalties for inefficiency, excessive 
conservatism, and wrong guesses, and offers rewards for the opposites ... 

From an overall economic efficiency perspective, these production cost and service quality 
inefficiencies are likely to be more important than are failures to adopt the most efficient 
(second best given budget constraints) pricing structures. This is . the case because the 
efficiency losses from excessive costs lead to "first order" efficiency losses ("rectangles") 
while the pricing inefficiencies are likely to be second order (Harberger "triangles"). The 
historical focus on efficient price structures, rather than cost control and service quality 
incentives, likely flows in part from the political concerns about monopoly power, 
excessive prices, and price discrimination that played an impOitant political role leading to 
the creation of regulated legal monopolies and oligopolies in the first place. But we must 
recognize as well that in the last fifteen or hventy years there have been major advances in 
imperfect and asymmetric infOlmation theory, and in the theories of incentive mechanisms 
and associated contractual arrangements generally that have now made it possible to 
develop relevant theories and then to apply them. 

At the time The Economics ofRegulation was written, there was relatively little fOimal 
theoretical development of the properties of alternative incentive regulation mechanisms 
that provide incentives to regulated finns to control costs, to offer appropriate levels of 
service quality, and to find it in their interest to set efficient (second-best) price structures. 
Absent relevant theOlY, it was difficult to develop applications that could be applied in the 

19threal world, though experiments with incentive regulation go back to the century 
(Joskow, 2007). At the time The Economics of Regulation was published, the primary 
theoretical analysis that focused on the incentive properties of rate of return regulation was 
the Averch-Johnson (or as Kalm refers to it in his book, the Averch, Jolmson, and Wellisz 
or A-J-W effect, to recognize the less widely cited paper by Stanislaw Wellisz that 
identified similar potential distortions from rate of return regulation (Averch 'and Johnson, 
1962; Wellisz, 1963». The A-J-W effect turns on the incentives created by a 
characterization of rate of retuITI regulation that effectively reduces the regulated film's 
effective cost of capital inputs (r) by creating a profit margin on increases in capital input 
while leaving fixed the price of other inputs ("labor" in the A-J model) since these input 
costs are assumed (that is, asymmetrically vis-a.-vis capital costs) to be passed through 
dollar for dollar into regulated prices. This in tum leads a profit maximizing regulated finn 
subject to this type of regulation to make long run production decisions that use a higher 
capital/labor ratio than would be cost-minimizing given the firnl 's production function and 
true input costs . This theory ignores many attributes of real regulatory institutions and it 
has little if any empirical support (Joskow, 1974, 2007; Joskow and Rose, 1989), but for 
many years it was "the" positive theory of regulation. However, in the last fifteen or 
hventy years there have been significant advances in the theolY of "incentive regulation" or 
"perfonnance-based regulation" and these concepts are beginning to be applied in the 
regulation of electricity and gas transmission and distribution nehvorks in a number of 
countries (Joskow 2006a, 2006b, 2007). 

The rest of this paper identifies the key elements associated with the development of 
modern incentive regulation theory and then examines the application of alternative types 
of "incentive" or "perfonnance-based" regulation of electricity distribution and 
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transmission network price levels, price structures and service quality. The discussion will 
assume that effective electricity sector restructuring and unbundling mechanisms have 
been put in place so that there are clearly defined distribution and transmission network 
entities offering unbundled delivery and net\vork support services to market participants 
(as in the UK and portions of the U.S.). I will also assume that electricity networks are 
regulated monopolies2 and that an independent regulator with adequate staff resources has 
been created to oversee the regulation ofthe distribution and transmission net\vorks. 

Theoretical considerations 

The primary goal of regulation in the public interest is to stimulate the regulated finn to 
produce output efficiently from cost and quality (including reliability) perspectives, to 
price the associated services efficiently, and to achieve these goals consistent with 
satisfYing a break-even or budget-balance constraint for the regulated finn that allows the 
firm to covered its costs of providing service while restraining its ability to exercise its 
market power to exploit consumers by charging excessive prices. Much of the older 
theoretical literature on optimal (first and second-best) pricing of services provided by 
regulated monopolies (for example, Boiteux, Steiner, Turvey) assumes implicitly that 
regulators are perfectly informed about the regulated finn's cost oppOltunities and demand 
patterns and can effectively enforce cost minimization on the regulated firm.3 The 
literature then focuses on first and second-best pricing of the services provided by the 
regulated fmn given defined cost functions, demand attributes and budget balance 
constraints (for example, Ramsey-Boiteux pricing, non-linear pricing, etc.).4 The older 
literature did not focus on incentives to minimize costs or improve other dimensions of 
finn performance (for example, service quality attributes), aside from making the general 
observation that firms insulated from competition and subject to cost-based regulation 
were likely to be inefficient and the limited fonnal theoretical developments of the A-J-W 
effect discussed above. 

In reality, regulators care (or at least should care) as well (or more) about the 
production efficiency and service quality implications of the regulatolY mechanisms they 
choose. Regulators are neither completely infonned nor completely uninformed about 
relevant cost, quality, and demand attributes faced by the regulated finn. Regulators have 
impel/eel information about these firms and market attributes and the regulated finn 
generally has more information about these attributes than does the regulator. Furthermore, 
managers have discretion to make choices not only about input proportions (as in the A-J­
W models) but on how hard they will work to minimize the firm's costs or in choosing the 
levels of service quality. Accordingly, the regulated film may use its infonnation 
advantage (asymmetric information) strategically to exploit the regulatory process to 

2 The economic attributes of unregulated "merchant" transm ission network investment are di scussed in 
Joskow and Tirole (2005). 
J An exception is the extensive theoretical and limited empirical literature following Averch and Johmon 
(1962), and especially after Baumol and Klevorick (1970) that examines potential di stort ions in input 
proportions caused by rate-of-return constraints. The empirical foundations for these theories are discussed in 
Joskow and Rose (1989). 
4 Brauetigam (1989). 
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increase its profits or to pursue other managerial goals, to the disadvantage of consumers 
(Laffont and Tirole, 1993, Chapter 1). 

This creates potential moral hazard (for example, too little managerial effort resulting 
in excessive costs) and adverse selection (for example, prices that are too high relative to 
production costs) problems that effective regulatory mechanism design must address. The 
recent theoretical literature on incentive regulation focuses on devising regulatory 
mechanisms to respond to these moral hazard and adverse selection problems (Laffont and 
Tirole, 1993; Armstrong and Sappington, 2007). 

Consider a situation in which the regulator is uncertain about the finn ' s true underlying 
costs and its opportunities further to reduce costs, the regulator cannot obselve the level of 
managerial effort expended by the finn, but the regulator can monitor accurately the firm's 
realized costs ex post in regulatory hearings and through audits. The regulated fim1 knows 
its true cost opportunities, its managerial effort, and the effects of managerial effort on 
costs. Following Laffont and Tirole (1993, pp.10-19), under these assumptions we can 
think of t""o polar case regulatory mechanisms that may be applied to a monopoly fum 
producing a single product with a fixed quality. The first regulatory mechanism involves 
setting a fixed price ex ante that the regulated fmn will be pennitted to charge going 
forward (that is, effectively forever). In a dynamic setting this is equivalent to a pricing 
formula that stalts with a particular price and then adjusts this price for exogenous changes 
in input price indices and other exogenous irIdices of cost drivers (again, effectively 
forever). This type of regulatory mechanism can be characterized as a fixed price 
regulatory contract or, in a dynamic setting, a price cap regulatory mechanism. 

Because prices are fixed with this mechanism (or vary based only on exogenous indices 
of cost drivers) and do not respond to changes in managerial effort or ex post cost 
realizations, the firm and its managers keep 100% of any cost reductions they realize by 
increasing effolt. Accordingly, and ignoring service quality and investment considerations 
for now, this mechanism provides incentives to induce efficient levels of managerial effort 
and i.n tum cost reduction. This effect is a first order "rectangle" efficiency gain. However, 
because the regulator must ensure that any regulatory mechanism it imposes on the 
regulated finn meets a budget balance constraint, when the regulator is uncertain about the 
regulated finn's true cost oppoltunities she will have to set a relatively high fixed price (or 
dynamic price cap) to ensure that if the firm is indeed inherently high cost, the prices under 
the fixed price contract or price cap will be high enough to cover the firm's (efficient but 
high) realized costs. Accordingly, while a fixed price mechanism does well from the 
perspective of providing incentives to reduce costs it is potentially very poor at "rent 
extraction" for the benefit of consumers and society because prices may be too high 
relative to the fim1's true cost 0ppoltunities. The social value of rent extraction depends 
upon the social welfare function applied to the distribution of these rents between 
consumers and producers (Aim strong and Sappington, 2007) or the cost of public funds in 
a public procurement theoretical framework (Laffont and Tirole, 1993). 

At the other extreme, the regulator could implement a simplistic pure "cost of service" 
regulatolY contract where the firm is assured that it will be compensated for all of the costs 
of production that it actually incurs and no more. After the finn produces, the regulator'S 
uncertainty about whether the firm is a relatively high or a low cost 0ppoltunity firm will 
be resolved. And since the regulator compensates the finn only for its realized costs, there 
is no "rent" left to the firm or its managers in the form of excess profits. This solves the 
"rent extraction" or "adverse selection" problem that would arise under a fixed price 
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contract. However, this kind of cost of service regulatOlY mechanism does not provide any 
incentives for the management to exert optimal (indeed any) effort. Even though there are 
no "excess profits" left to the fmn, the actual costs incurred by the firm may be 
inefficiently high as a result of too little managerial effort. Managers now retain 0% of any 
cost savings they achieve and have no incentive to exert cost-reducing effort. Accordingly, 
consumers may now be paying higher prices than they would have to pay if the 
management could be induced to exert more effolt to reduce costs. Indeed, it is this kind of 
managerial slack and associated x-inefficiencies that most policymakers have in mind 
when they discuss the "inefficiencies" associated with regulated firms. 

Conceptually, fixed-price contracts (or price caps) are good at providing incentives for 
managerial efficiency and cost minimization, but bad at extracting the benefits of the lower 
costs for consumers. Cost of service contracts are good at aligning prices and costs but the 
costs will be excessive due to suboptimal managerial effort. Perhaps not surprisingly, the 
optimal regulatory mechanism in the presence of imperfect and asymmetric infonnation 
will lie somewhere between these two extremes. It will have a fonn similar to a profit 
sharing contract or a sliding scale regulatory mechanism where the price that the regulated 
finn can charge is partially responsive to or contingent on changes in realized costs and 
partially fixed ex ante (Schmalensee, 1989; Lyon, 1996). (I should note that Volume II of 
The Economics ofRegulation discusses some early profit sharing or sliding scale plans and 
perfonnance benchmarking mechanisms (pp.61-63), but expresses some skepticism about 
the regulator's ability to apply these mechanisms effectively.) More generally, by offering 
the regulated fim1 a menu of cost-contingent regulatory contracts with different cost 
sharing provisions, the regulator can do even better than if it offers only a single profit 
sharing contract (Laffont and Tirole, 1993). 

Price cap mechanisms in practice 

\Vhile the theoretical literature on incentive regulation is quite rich, it still provides 
relatively little direct guidance for practical application in real-world circumstances. In 
practice, well-designed incentive regulation programs have adopted fairly simple 
mechanisms that reflect some of the basic theoretical principles discussed above. 

A particular form of incentive regulation was intToduced for the regulated segments of 
the privatized electric gas, telephone and water utilities in the UK, New Zealand, Australia, 
and portions of Latin American as well as in the regulated segments of the 
telecommunications industry in the U.S .5 This mechanism chosen is the "price cap" 
(Beesley and Littlechild, 1989; Brennan, 1989; Armstrong, Cowan and Vickers, 1994; 
Isaac, 1991). Price cap regulation is a fonn of institutional ized regulatOIY lag. Under price 
cap regulation the regulator sets an initial price Po (or a vector of prices for multiple 
products). This price (or a weighted average of the prices allowed for finns supplying 
multiple products or different types of customers) is then adjusted fi'om one year to the 
next for changes in inflation (rate of input price increase or RPI) and a target productivity 
change factor "x." 6 Accordingly, the price Pt in period 1 is given by: 

S The U.S. is behind many other countries in the application of incentive regulation principles to electric 
distribution and tran sm iss ion, though their use is slowly spreading in the U.S. beyond telecommunications. 
6 Many implementations of price cap regu lation also have "z" factors . Z factors reflect cost elements that 
cannot be controlled by the regulated filln and are passed through in retail prices. For example, in the UK, 
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(1) PI = po (1 + RPI - x) 

In theory, a "forever" price cap mechanism is a high-powered "fixed price" regulatory 
contract which provides powerful incentives for the film to reduce costs. Moreover, if the 
price cap mechanism is applied to a (properly) weighted average of the revenues the firm 
earns from each product it supplies, the firm has an incentive to set the second-best prices 
for each service (Laffont and Tirole, 2000) given the level of the price cap. So to speak, it 
kills two birds with one stone. As already noted, however, when the regulator has 
imperfect infOimation about the firm's cost opportunities and must meet a budget balance 
constraint, pure "forever" price cap mechanisms are not optimal from the perspective of an 
appropriate tradeoff between efficiency incentives and rent extraction (Schmalensee, 1989) 
and would leave too much rent to the finn with "average" cost characteristics. Finally, any 
incentive regulation mechanism that provides incentives only for cost reduction also 
potentially creates incentives inefficiently to reduce service quality when service quality 
and costs are positively correlated with one another. 

In practice, "forever" price caps are not typically used in the regulation of distribution 
and transmission network price levels. Some fOim of cost-based regulation is used to set an 
initial value for po. The price cap mechanism then operates for a pre-established time 
period (for example, five years). At the end of this period a new stalting price po and a new 
x factor are established after another cost-of-service and prudence or efficiency review of 
the firm's costs. That is, there is a pre-scheduled regulatory process to reset or "ratchet" 
prices based partially on costs realized during the previous period. In addition, price caps 
are often only one component of a larger portfolio of incentive mechanisms that include 
quality of service incentives, as discussed in the next section. Finally, regulated electric 
distribution and transmission network finns' ability to determine the structure of prices for 
different types of customers or for services provided at different locations on the network 
under an overall revenue cap is typically limited. As a result, the applications of price caps 
in practice are properly thought of as cost and quality incentive mechanism not as a 
mechanism to induce optimal second-best pricing of various network services. So, in 
practice the incentive mechanisms are only targeted at one bird rather than two. 

A natural question to ask about price cap mechanisms is where does "x' (and perhaps 
Po) come from or, more generally, how does one choose the correct stalting value for po 
and the proper dynamic price trajectory? The difficulty of answering this question in 
practice is one of the sources of skepticism about fonnal incentive mechanisms expressed 
in Volume II of The Economics of Regulation. In England and Wales and some other 
countries, statistical benchmarking methods have come to be used to help to determine the 
relative efficiency of individual firms' operating costs and service quality compared to 
their peers. This infonnation can then be used as an input to setting values for both po and 
x (Jamasb and Pollitt, 2001, 2003; OFGEM, 2004a) to provide incentives for those far 
from the efficiency frontier to move toward it and to reward the most efficient firms in 
order to induce them to stay on the efficiency frontier, in a fashion that is effectively an 
application of yardstick regulation (Shleifer, 1985). 

Although it is not discussed too much in the theoretical or empirical literature on price 
caps, capital-related cost are handled quite differently from operating costs in the 

tile charges distribution companies pay for connections to the transmission network are treated as pass­
throughs. Changes in property tax rates are also often treated as pass-throughs. 
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establishment and resetting of po and x. The limited attention paid to capital-related costs 
in the academic literature on price cap regulation provides a potentially misleading picture 
of the challenges associated with implementing a price-cap mechanism effectively. This is 
the case for several reasons. First, in practice, the po and x values must be developed based 
not only on a review of the relative efficiency of each firm 's operating costs, but also based 
on the value of the finn's current capital stock or rate base, forecasts of future capital 
additions required to provide target levels of service quality, and the application of 
depreciation rates, estimates of the cost of the firm's debt and equity capital, assumptions 
about the firm's dept/equity ratio , tax allowances and other variables to turn capital stocks 
into prices for capital services over time. The capital cost related allowances represent a 
large fraction of the total price (Po) of supplying unbundled electricity network services so 
the choices ofthese parameters for defining capital user charges are very important. 

Second, allowances for capital-related costs are typically established by regulators 
using incentive regulation mechanisms through more traditional utility planning and cost­
of-service regulatory accounting methods including the specification of a rate base (or 
regulatory asset value), depreciation rates, debt and equity costs, debt/equity ratios, tax 
allowances, etc. This is the case because the kinds of statistical benchmarking techniques 
that have been applied to operating costs have not been developed for capital-related costs, 
due to significant heterogeneity between firms in terms of the age of assets, geography, 
service quality, lumpiness of capital investments and other considerations. Third, the 
efficiency properties of a regulatory mechanism that mixes competitive benchmarking with 
more traditional forward-looking rate of return regulation are more complex than first 
meets the eye (Acemoglu and Finkelstein, 2006). 

In principle, operating and capital costs could be integrated and associated benchmarks 
determined using total factor productivity measures. This is the approach taken by the 
initial price caps applied to telecom companies in the u .S. by the Federal Communications 
Commission. In electricity, this approach has been rejected largely because of the diversity 
in the capital stock, much of which is several decades old, and the associated difficulties of 
coming up with accurate total productivity measures. The application of price caps in 
England and Wales and other countries in Europe that have adopted this mechanism, 
benchmark a finn's performance against industry specific "best practice" (production 
frontier analysis using data for other firms in the industry). 

Thus, the implementation of price cap mechanisms is more complicated and their 
efficiency propeliies more difficult to evaluate than is often implied and places a 
significant infonnation collection, auditing and analysis burden on regulators. This is 
precisely the source of the skepticism about fonnal incentive mechanisms expressed in 
Volume II of The Economics ofRegulation. In practice, modern applications of incentive 
regulation concepts involve the application of elements of traditional cost of service 
regulation, yardstick regulation, and high-powered "fixed price" incentives. 

The challenge of forecasting future investment needs and costs for electricity network 
firms has historically been a rather contentious process, sometimes yielding significant 
differences between what the regulated firm' s claim they need and what the regulator 
claims they need to meet their legal responsibilities to provide safe and reliable service 
efficiently. There is clearly a very serious asymmetric information problem here. In the 
2004 review of electricity distribution prices in the UK, the regulator adopted an 
innovative "menu" of sliding scale mechanisms approach to resolve the asymmetric 
information problem faced by the regulator as she tries to deal with differences between 
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the firms' claims and the regulator' s consultants' claims (OFGEM, 2004b) about future 
capital investment requirements to meet reliability targets. The sliding scale menu allows 
finns to choose between getting a lower capital expenditure allowance but a higher 
powered incentive (and a higher expected return on investment) that allows them to retain 
more of the cost reduction if they can beat the target expenditure levels or a higher capital 
expenditure allowance combined with a lower powered sliding scale mechanism and lower 
expected return. (OFGEM, 2004b). This is an application of Laffont and Tirole's menu of 
cost-contingent contracts mechanism and provides a more effective way to deal with the 
imperfect and asymmetric information conditions and associated adverse selection 
problems than the traditional approach of offering a single regulatory contract. 

An example of the use of a profit-sharing or cost-contingent fonn of incentive 
regulatory mechanism can be found in the incentive mechanism that has been applied to 
the costs ofthe transmission system operator (SO) in England and Wales (which is also the 
transmission owner (TO), though there are separate regulatory mechanisms for SO and TO 
functions). Each year forward targets are established for the costs of system balancing 
services and system losses (OF GEM, 2005). A sharing or sliding scale formula is specified 
which places the TO at risk for a fraction (for example 30%) of deviations from this 
benchmark (up or down) with caps on profits and losses. There is also a cap and a floor. In 
recent years the SO was given a menu of three alternative incentive arrangements with 
different sharing fractions and different caps and floors (with costs of service as a default) 
from which to choose. If the SO were to choose the cost-of-service default it would suggest 
that in constructing the menu, the regulator had underestimated the range of the SO' s 
future cost realizations. 

Service quality incentives 

As noted earlier, any incentive regulation mechanism that provides incentives only for cost 
reduction also potentially creates incentives to reduce service quality when service quality 
and costs are positively related to one another. The higher powered are the incentives to 
reduce costs, the greater the incentive to reduce quality when cost and quality are 
correlated. Accordingly, price cap mechanisms are increasingly accompanied by a set 
performance standards and associated penalties and rewards for the regulated finn for 
falling above or below these performance norms. Similar mechanisms are used by several 
U.S. states and in other countries that have liberalized their electricity sectors (for example, 
New Zealand, Netherlands, and Argentina) . 

In the UK, the regulator (OFGEM) has developed several incentive mechanisms 
targeted at various dimensions of distribution network service quality (OF GEM, 2004b, 
2004c). OFGEM uses statistical and engineering benclunarking studies and forecasts of 
planned maintenance outages to develop targets for the number of customer outages and 
the average number of minutes per outage for each distribution company. 

Until recently in the UK, there was no formal incentive mechanism that applied to 
transmission system reliability - network failures that lead to administrative customer 
outages or " unsupplied energy". In 2005, a new incentive mechanism that focuses on the 
reliability of the transmission network as measured by the quantity of "unsuppJied energy" 
resulting from transmission network outages went into effect (OFGEM, 2004d). NGC is 
assessed penalties or received rewards when outages fall outside of a "deadband" of +/- 5% 
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defined by the distribution of historical outage experience (and with potential adjustments 
for extreme weather events), using a sliding scale with a cap and a floor on the revenue 
impact. 

Performance attributes 

The infonnation burden to implement incentive regulation mechanisms well is certainly no 
less than for traditional cost of service regulation. Incentive regulation in practice requires 
a good accounting system for capital and operating costs, cost reporting protocols, data 
collection and reporting requirements for dimensions of performance other than costs. 
Capital cost accounting rules are necessary, a rate base for capital must still be defined, 
depreciation rates specified, and an allowed rate of return on capital determined. 
Comprehensive " rate cases" or "price reviews" are still required to implement "simple" 
price cap mechanisms. Planning processes for determining needed capital additions are an 
important part of the process of setting total allowed revenues and associated prices going 
forward. Perfonnance benchmarks must be defined and the power of the relevant incentive 
mechanisms determined. What distinguishes incentive regulation in practice from 
traditional cost of service regulation is that this information is used more effectively 
because it can rely on advances in incentive regulation theory to organize and apply it. 
Whether the extra effort is worth it depends on whether the perfonnance improvements 
justifY the additional effort. 

Unfortunately, there are been relatively little systematic analysis of the effects of the 
application of incentive regulation mechanisms on the performance of electric distribution 
and transmission companies.7 Improvements in labor productivity and service quality have 
been documented for electric distribution systems in England and Wales, Argentina, Chile, 
Brazil, Peru, New Zealand and other countries (Newbery and Pollitt, 1997; Rudnick and 
Zolezzi, 2001; Bacon and Besant-Jones, 2001; Estache and Rodriguez-Pardina, 1998; and 
Pollitt, 2004). However, 1110st ofthese studies have focused on developing countries where 
the pre-reform levels of perfonnance were especially poor prior to restructuring. Moreover, 
it is difficult to disentangle the effects of privatization, restructuring and incentive 
regulation from one another. 

The most comprehensive study of the post reform performance of the regional 
electricity distribution companies in the UK (distribution and supply functions) has been 
done by Domah and Pollitt (2001). They find significant overall increases in productivity 
over the period 1990 to 2000 and lower real "controllable" distribution costs compared to a 
number of benchmarks. However, controllable costs and overall prices first rose in the 
early years of the refonns before falling dramatically after 1995. Moreover, the first 
application of price cap mechanisms to the distribution networks in 1990 was too generous 
(average ofRPI+ 2.5%) and a lot of rent was initially left on the table for the RECs' initial 
owners (who cleverly soon sold out to foreign buyers). Distribution service quality in the 
UK, at least as measured by supply interruptions per 100 customers and average minutes of 
service lost per customer, has improved as well since the restructuring and privatization 
initiative in 1990. This suggests that incentive regulation has not led, as some had feared, 

7 There is a much mo re ex tensive body of empirica l work that exam ines the effec ts of incentive regulation 
mechanisms, primarily price caps, on the performance of telecommunications firm s. Exampl es are Ai and 
Sappington (2004), Sappington (2003). Ai , M artinez and Sappington (2005). 
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to deterioration in these dimensions of service quality. This is likely to have been the case 
because quality standards and associated mechanisms were included in the portfolio of 
incentive regulation mechanisms adopted in the UK. 

The experience with the transmission system operator (SO) incentive mechanism in 
England and Wales also provides a good example of how incentive regulation can improve 
performance. During the first few years following the restructuring of the electricity sector 
in England and Wales in 1990, the SO recovered the costs of system balancing, including 
managing congestion and other network constraints, through a simple cost pass-through 
mechanism . The SO's costs escalated rapidly, growing from about $75 million per year in 
1990/91 to almost $400 million per year in 1993/94. After the introduction of the SO 
incentive scheme in 1994, these costs fell to about $25 million in 1999/2000. OFGEM 
estimates that NGC 's system operating costs fell by about £400 million ($600 million at 
current exchange rates) between 1994 and 200l. A new SO incentive scheme was 
introduced when NETA went into operation in early 200l. The SO's costs have fallen by 
nearly 20% over the three year period since the new scheme was introduced (OFGEM, 

Conclusion 
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4 
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11 

12 Settlement Base Revenue Increase 
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Rate Case 
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