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Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of
the audit report. If the Utility desires to file a response to the audit report, it should send a

response to the Office of Commission Clerk. There were confidential work papers associated
with this audit.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon

objectives set forth by the Division of Accounting and Finance in its audit service request dated

January 16,2013. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Florida Power & Light Company in support of its filing for
the Fuel and Purchased Power Cost Recovery Clause in Docket No. 130001-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our rcport is based on

agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General

Definitions

Utility refers to the Florida Power & Light Company.
Fuel Clause refers to the Fuel and Purchased Power Cost Recovery Clause.

Revenue

Objectivcs: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January l, 2012 through Deccmber 31, 2012, and whether the Utility applied the
Commission approved cost recovery factorto actual KWH sales forthe Fuel clause.

Procedures: We reconciled the 2012 filing to the Utility's monthly Revenue and Rate Report.
We computed the factors by rate code and compared them to the last Commission Order No.
PSC-I I-0579-FOF-EI. We selected a random sample of residential and commercial customen'
bills for the month of August 2012 and recalculated each to veri$ the use of the correct tariff
rate. No excepions were noted.

Expenses

Fuel Cost of System Net Generation and Adjustnrent to Fuel Cost

Objectives: The objectives were to determine whether the Fuel Cost of System Net Generation
and the adjustnrents to Fuel Cost listed on the Utility's Calculation of Actual True-up were

supported by adequate documentation and that the expeffies are appropriately recoverable

through the Fuel Clause.

Procedures: We faced expense in the frling to the general ledger. We judgmentally selected a

sample of these expenses for testing for the months of January through December 2012. The
source documentation for selected items was reviewed to ensure the expense was related to the
Fuel Clause and that the expense was charged to the correct account. No exceptions were noted.

Fuel Cost ofPurchased Power

Objectives: The objectives were to determine whether power purchased on Schedule A-7 was

accurate and charged according to the contract.

Procedures: The purchases for one month were taced to invoices and rates were reconciled to
the Utility's Unit Power Sales contract with Southern Company. No exceptions were noted.



Obfective: The objective wrui to rcview the Utility's audit of its Unit Power Sales contacts with
Southern Company and Jacksonville Electric Authority (JEA).

Procedure: The audits of the billing from JEA related to the St. John's River Power Plant Debt
and Fuel costs were reviewed. There were no audits of the other billing components from JEA
or an audit of Southern Company's contract un2012. No exceptions were noted.

Energy Payment Ou,alifr ing Facilities

Objectives: The objectives were to determine whether energy payments to qualifying facilities
on Schedule A-8 are based on the negotiated contact rate.

Procedunes: Since the charges for the month are based on estimates and true-ups for the prior
month, the estimates for one month were traced to the source documents and the tue-ups were
taced to the prior estimate and to the actual bill for the period. No exceptions were noted.

Fuel Cost of Power Sold and Gains from Off-System Sales

Objectives: The objective was to determine whether in Schedule .4,-6, FPL has credited
gcneration-related gains derived from non-separated wholesale energy sales to the firel clause as

set forth in Commission Order PSC-00-1744-PAA-EI.

Procedures: We reconciled Schedule A-6 to the general ledger and judgmentally selected a
sample of sales for testing for the months of January through December 2012. The sales were

traced to the deal reports, deal logs, and confirmations. The gains were recalculated and traced

to the credit in the fuel clause. No exceptions were noted.

Vendor Credits and Rebates

Objectives: The objectives were to determine whether vendor credits and rebates are credited to
the fuel costs.

Procedures: We obtained a printout of the firel payable account, selected various invoices and

verified that no credits or refunds were present. We also obtained a ststement from the Utility
confirming that the Utility did not receive any credits or refunds from any vendor. No
exceptions were noted.

Coal Inventory Adjustments

Objectives: The objectives were to determine whether coal inventory has been completed and

that adjustnents to inventory were made in accordance with Commission Order PSC-97-0359-
FOF.EI.

Procedures: We obtained the inventory analysis, inventory adjustnent and suney repofis. The
inventory adjustrnents werc rccalculated and traced to suney reports and invcntory analysis. The
adjustnents were traced to the fuel filing and the general ledger. We determined whether the

methodology from Commission Order PSC-97-0359-FOF-EI was used to calculate thc
adjusanents. No exceptions were noted.



Natural Gas Storage

Objectives: The objective was to determine whether the payments for firm natural gas storage to
Bay Gas were recorded according to the terms and condition of the Storage Service Agreement
between FPL and Bay Gas Storage Co., Ltd.

Procedures: We tested various invoices and agreed the quantities costs to the terms and
conditions of the agreement.

Transportation Service Charees

Objectives: The objectives werc to determine whether the firm transportation service charges for
natural gas agree with the firm transmission service (FTS) rate schedules fiom the pipeline
company's tariff.

Procedures: We obtained a listing from all the FTS payments in 2012. We selected one month
of payments for testing and agreed them to the invoices, purchase statements and to the pipeline
company tariffs. We also agreed the charges to the Utility's Monthly Gas Closing Report. No
exceptions were noted.

Purchased Power

Objectives: The objcctive was to determine whether the cost of ptrchased power on Schedule
A-9 was substantiated by source documentation.

Procedunes: The costs on Schedule A-9 were traced to deal reports for one mon&. Deals from
this report were selected at random and traced to puchase statements and invoices. No
exceptions were noted.

Reconciliation of Coal and Oil Purchases on FPSC Form 423 with Schedule A-5

Objectives: The objective was to reconcile coal and oil purchases norcd on FPSC Form 423 with
the monthly Schedule A-5, contractual obligations, and source documentation.

Procedures: We reconciled coal and oil purchases on Form 423 with the Schedule A-5 and the
Fossil Fuel Inventory Report for the year. We traced Schedule A-5 to the Fuel Used in the
Electic Generating Plurts Reports which were tested in our sampling of Fuel Costs of System
Net Generation. We also taced receips to the fuel invoices and verified that the rates as well as

the adjustnents calculated werc in compliance with vendor contracts. No exceptions wer€ noted.

Generating Perfomrance Incentive Factor

Objectives: The objective was to determine whether the service hours, reserye shutdown hours,
and unavailable hours frled in Schedule A-4 for the Gencrating Performance Incentive Factor
filing agree to source documentation.

Procedures: We traced the service hours, reserve shutdown hours, and unavailable hours filed in
Schedule A4 to source documentation. We determined the reason for the differcnce was
rounding. No exceptions were noted.



True-up

Obiectives: The objective was to determine if the True-Up and Intercst Provision as filed on the
Calculation of Actual True-Up was properly calculated.

Procedures: We taced the December 3l,20ll True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision arnounts as of December 31, 2012, using the
Commission approved beginning balance as of December 31, 201l, the Financial Commercial
Paper rates, and the 2012 Fuel revenues and costs. No exceptions were noted.



Audit Findings

None
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