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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economics in its audit service request dated January 3, 
2013. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Florida Public Utilities Company in support of its 2012 filing for the 
Energy Conservation Cost Recovery Clause in Docket No. 130002-EG. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company. 
ECCR refers to the Energy Conservation Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2012, through December 31, 2012, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the ECCR. 

Procedures: We reconciled the 2012 filing to the Utility's general ledger by month. We 
compared KWH usage times the correct tariff rate to the revenue recorded in the ledger. We 
selected a random sample of residential and commercial customers' bills for the months of 
February and August 2012 and recalculated each to verify the use of the correct tariff rate. No 
exceptions were noted. 

Expense 

Objectives: The objectives were to determine whether operation and maintenance (O&M) 
expense listed on Schedule CT-3 of the Utility's filing was supported by adequate 
documentation and that the expenses were appropriately recoverable through the ECCR Clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of expenses for testing. The source documentation for selected items was reviewed to 
ensure the expense was charged to the correct accounts and appropriately recoverable through 
the ECCR Clause. Incentives were reconciled to Commission approved rates. Advertisements 
were tested for compliance with Rule 25-17.015(5), F.A.C. No exceptions were noted. 

True-up 

Objective: The objective was to determine whether the True-Up and Interest Provision, as filed 
on Schedule CT-3, was properly calculated. 

Procedures: We traced the December 31, 2011, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31,2012, using the 
Commission approved beginning balance as of December 31, 2011, the Financial Commercial 
Paper rates, and the 2012 ECCR revenues and costs. Finding 1 discusses the True-Up. 
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Audit Findings 

Finding 1: True-Up 

Audit Analysis: Commission Order No. PSC-12-0611-FOF-EG, issued November 15, 2012 
states that the final true-up amount for 2011 was $236,897. The Utility filed a revised 2011 filing 
on July 13, 2012 which also calculated a final true-up amount of $236,897. However the utility 
did not use this amount as its beginning true-up amount in the 2012 filing, but used $207,259. 

Also in its 2012 filing, the Utility included $659,235 of Conservation Expenses. This amount 
includes adjustments to the general ledger that had already been accounted for in the revised 
2011 ending true-up amount, but booked to the General Ledger in 2012. Audit staff reversed 
these amounts out of the Conservation Expenses for 20 12. The correct Conservation Expense 
recoverable in the 2012 filing is $651,145. 

The schedule following this finding shows the corrected true-up calculation. 

Effect on the General Ledger: There is no effect on the ledger. 

Effect on the Filing: The over-recovery should be $123,947 which is $21,561 higher than the 
$102,386 reported. 
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CALCULATION OF TRUE-UP JANUARY FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL 

Total Conservation Revenues $ (60 387\ $ (51 723 $ (52 128' $ (59 692 $ (62 153' $ (64 870 $ (14 111 $(19161\ $ (77 943 $ (68 739 $ (51 998) $ (54 270) $(764 381 

1/12 of(A) Prior True-Up $ 19,741 $ 19 741 $ 19741 $ 19741 $ 19 741 $ 19,741 $ 19,741 $ 19,741 $ 19,741 $ 19741 $ 19741 $ 7 552 $ 224,708 

Total cons. revenue current oeriod $ (40 646) $ (31 982 $ (32 987\ $ (39 951 $ £42 412\ $ (45 129 $(54 376 $ (60 020\ $ (58 202 $ (48 998\ $ (38 257) $ (46 718) $(539 673 

Conservation Cost $ 64971 $ 46 828 $ 86 543 $ 76081 $ 68 744 $ 63450 $ 58 702 $ 53 013 $ 53 257 $ 69185 $ 51 256 $ (40 885) $ 651,145 

True-up this period $ 24 325 $ 14 846 $ 53 556 $ 36130 $ 26 332 $ 18 321 $ 4327 $ (7 006\ $ (4 945 $ 20187 $ 12999 $ (87 603\ $ 111472 

Interest provision $ IS $ 23 $ 21 $ 24 $ 30 $ 28 $ 30 $ 32 $ 21 $ 20 $ 28 $ IS $ 286 

Adi. to interest orov.(a $ . $ . $ . $ - $ . $ - $ . $ . $ . $ . $ . $ . $ . 

Deferred true-up beltinnin~ (9a) $ . $ . $ . $ . $ . $ . $ . $ . $ . $ . $ - $ -

True-uo & interest bel!inninl!( A l $ 236 897 $ 241 496 $236 624 $ 270460 $286 873 $293 495 $292 103 $276 717 $ 250002 $ 225 336 $ 225 802 $ 219 087 $ 236 897 

Re~ulatorv asses. fee adi (9b) $ . $ . $ . $ . $ . $ - $ . $ . $ . $ . $ . $ . $ . 

Prior true-up collected ref. (I 0) (A) $ (19 741 $ (19 741 $ (19 741 $ (19 741 $ (19741) $ (19,741 $ (19 741 $ (19 741) $ (19 741 $ (19 741\ $ (19741) $ (7 552) $(224,708 

Total net true-up over-recoverv $ 241 496 $ 236 624 $270460 $ 286 873 $293495 $292 103 $276717 $250002 $ 225 336 $ 225 802 $ 219 087 $ 123 947 $ 123 947 

I 
True-up for the month per filing $ 211,856 $ 206 970 $240 816 $ 257 230 $263 847 $264 883 $249497 $228 440 $ 203 777 $ 204 246 $ 197 527 $ 102 386 $ 102 386 

Difference -Over-recovery is understated $ 29,640 $ 29,654 $ 29644 $ 29,643 $ 29 648 $ 27,220 $ 27,220 $ 21,562 $ 21,559 $ 21,556 $ 21 560 $ 21,561 $ 21,561 
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Exhibit 

Exhibit 1: True Up 

COMPANY: P1.0liiDA PUBUC UliUIIEII·COMIIOUDATal eLB:lRle 

I!IO!ROYCCINSI!RVA1lON AD.IUSlllllJII'CALCUI.ATIOH 01' 'IRifE.4Il' AND UITIIJIIl8T -ION 
SUIRIARY OF EXPmiSil8 BY PRDGRAII BY IIOH1'H 

FOR~ Janua~Y-tZ l1IROUOH --.tz 

A CONSIIRYATION IIXPIINSII 
BYPROORAII - FaiRIIARY IIARCtl APRIL MAV .AIME 

t. c:omn- 31.8511 54,849 117,825 114.M7 113.21111 ZD.ZIICI 
2. ~l!neiiJI'8ulvoy 27.403 CD,7GII) a.•zo 18.431 8.123 13.7711 
3. Loon PnlgiU1 (-tlnuodlbutromalns _.., (tO) 0 0 0 0 0 
4. COim>otdiiEMIIIJIIUIVOI' 0 1100 701 - 271 Vl'D 
II. Law,_,. E.,_ 0 0 0 0 0 0 
8. Comlne:dll tloaiOlg & COCI&Ig ~ 0 . 0 0 0 0 183 
7. RaoldonllalHullng &c;oalngllpg111dc 241 1.238 1,441 !1,11411 a.otl 7,140 
8. CammaldallncloorE-Ugllllllu RollalD ll.31111 0 0 770 0 1.878 
8. Cammardai-Fim !Miallollonl'nlgnlm 0 0 0 0 0 183 
10. Cammardal Chlllo1 u~ Pn~gn~m 0 0 2.403 0 0 183 
tt. -w-Healing Progtam 

0 0 0 zoo 0 424 
12. -·-Prag111m 0 D 8,1103 0 11,002 5,1127 
13. -"'~-UOftaftiiDcMiot:mon 0 0 8,250 0 0 8,250 
14. --Housing Bullclala...S p-., 0 0 D 0 0 0 
15. 
10. 
17. 
18. 
110. 
20. 
21. 
22. 

21. TOTAL ALL PROClRAMII 84.871 C8.828 88.543 78.081 88,744 85,8711 

22. LESS AMOUHT IHCLUDED 
IHRATEBAII£ 

:n. RECOVERAIIU! 
CONSERVATION I!XPENS£8 84871 48,2! 88~ 78081 •. 7 ... esm 
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.JUt.V AUaV8T &I!PTBIBER OCTOBER 

ZD,70G 30.1177 31,810 32,437 
tt,35ll 12,003 8.859 18.1148 

a 0 0 0 
1118 787 1,838 1,830 

0 0 0 0 
278 534 411 0 

tt,OI1 8.7!111 8.1125 8.111111 
tll3 850 1,184 1.1151 
153 181 45 2.849 
153 1118 45 0 
180 848 148 1,878 

5,1117 448 148 1,878 
0 8,250 0 145 
0 D 0 0 

118,702 ll8,677 53.2117 119,185 

1!,!,702 118,!!!Z 53.!!7 6VIBS 

SCHI!DULECT4 
PAGI!tOPI 

MOV-ER DECEIIBER TOTAL 

111.207 (111,1174) 33Z,Z67 
10,388 20.1411 140,482 

a 0 (10) 
1,384 4.008 13.093 

0 0 0 
2110 2.827 4,217 

9,4811 13,284 78,3311 
843 480 13.1107 

0 1.7111 11.128 
0 480 3.422 

!1115 480 4,3112 
10,11111 818 !Ill, Ott 

0 O.ZIID 211,1411 
0 D D 

D 
D 
0 
D 
D 
D 
D 
D 

51,2511 (40.11115) 859.235 

!1258 ,.08851 859,235 

:=:;.':;.-:1::::soooz==.e=o,-
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COIIIIANY: FLORIDA PUIIIJC UIIUJ1I!8 • CONSOUDA1ED E1.£C1RIC 

CAI.CIII.ATIOH Ol' TRUE .UP AND IHTI!RI8T PROVISION 

FORMOHTHS Janllaly·12 Tt!RCIUGH O.C.IIIr-11 

8. CONIERYATIOH REVEHIIES JANUARY FEBRUARY MARCH APRIL IIAY 

1. RESitlSffiAL COHSERVATIOH 

2. CQ.IISERVATIOH ADJ. REVEHUCS (80,3871 ~1,123) l.!.m.l 1&9.8921 (@,11m 

1 TOTAl.~ 180.387) (51,123) (5t128) (59.6821 (fiZ.IS3) 

... PRIOR PERIOD 1RtJE.UII ADJ. NOT 
APPLICABlE TO lHlS PERIOD t7,m 17,m 11,m n,m t7,m 

5. OOHSERYATION REVEHU£ AI'PUCAIILE (43,115) 134.4511 (15,456) (Q.420) (44.8811 

e. COHSERVATIOH EliPENSES (FROM CT-3, 
PAGE I, LIME 231 84,!!71 48,828 88,!g 78aJ !!§.744 

7. 1RIJC.Ul' THIS PERIOO IUHE 5 • 6) 21,858 1U77 51,1187 33.881 2).863 

8. IHT'EREST PRO\IISlOH lHlS PERIOD 
(FROMCT-3, PAGE 3. LIME 10) 13 18 22 25 28 

9. TRIJC.w> AND IIITEREST PROVISIOH 
EGIJOjlHO Ol' MOHTH 207.259 211.858 208.979 240.618 257.230 

BA. DeFERRED TRUE.UP BSGIHMlNO 
OF PERIOD 

10. PRIOR TRUE.UP COI.LECT£0 
(REFIIHDED) (17~721 111,2m 117,2721 117.ml 117.ml 

11. TOTAl. NET TRUE.IJP 
(lOIEB 7•8+9A•IO) 211.!!58 2081!.9 240.818 257a2 283.847 
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JUNE JULY AUGUST BEPTEIIBER OCTOBER 

184.8701 1!4,11!) (!9,781) !!!.!!!! m§,7!iJ 

(64.870) (74,11'1) (78,7811 (77.&t3) (88,739) 

17~12 17,m 17~72 17,m n,m 

(47.598) (58,845) (82,49) ($0,811) (51,47) 

85,878 !§.702 58,677 YI 611,185 

18.278 1.857 (3,8121 {7,4141 17,718 

30 28 27 23 23 

283.1147 284.883 2411.497 228,440 203,m 

117.ml f17.ml f17.mJ (17J!~ f17,mJ 

2841883 2491497 2281440 mlm 2041248 

SCHEDULE CT o3 
PAG1!20FI 

NOVEM8iR Da:I!IIIIER 

1!7.!!§l j54,m.l 

(57,888) (54,Z70) 

J7,lJ2 17~87 

(40,128) (37,003) 

51~58 140~ 

10.530 {77,11118) 

23 14 

204.248 197.527 

111~721 (17,28!1 

1971§27 1021~!!!! 

EXHIBIT NO.~,.,,...
DOCKET NO. 130002·EG 

TOTAl. 

I!!!~ II 

(784,3811 

201~1 

(557,122) 

859~ 

IOZ.113 

273 

207.Z59 

~07,25!!l 

1021388 

FLORIDA PIJBUC UTIUTlES OOW'ANY 
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COMPANY: FLORIDA PUBUC UIIUTIES • COHSOUDAli!D I!LEC1RIC 

CALCIUTIC»> OF TTW2.UP AND INTEREST PROVISION 

FORMOHTHS JlnUif1•1Z TlmOUOH Dactmlltr-12 

c. INTSISST PROVlSIOH JAHIIARY FEBIUIARY MARCH APRI1. IIAY 

t. BEGIHHlNG TRUWP (liNE 8-8) 207.259 211,658 206,878 240,818 257.230 

2. ENillHO TRUE.w> BEFORE IMTEREST 
(liNES 87tB9+B9A+BIO) 211,1143 2!!,&61 240,794 257,205 283,!21 

3. TOTAl. BEG. AND ENDING TRUE..IJP 419,102 418,817 447,773 483,021 521,051 

4. AVERAGE TRUE.ull (liNE Co3X SO~) 208,551 20!1,409 223.887 249,011 260,528 

5. INTEREST RATE·FiliSTOAYOF 
REPORTING 8USIMESS MONTH 0.07'11o 0.08% 0.13% 0.11% 0.\3% 

8. INTEREST RATE ·FIRSTOAYOF 
SUBSEQUENT BUSIHESS MONTH 0.08% 0.13% 0.11% 0.13% 0.12% 

7. TOTAI.IUHE C.S • ~~ 0.15'1 0.21% 0.24'1 0.24% 0.25% 

e. AVG.IHT'ERESTRATE(C.7ll50%) 0.08% 0.11'llo 0.12% 0.12'llo 0.13% 

9. UOHTHI.Y AVERAGE MEREST RATE 0.006% 0.009'llo 0.010% 0.010% 0.010% 

10. INTEREST PROVISION 
(liNE C-4 X c.8) 13 18 22 25 28 
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JUNI! JUl.Y AUGUST SEPTEMBER OCT08!R 

263,847 2114.883 249,497 228.440 203,m 

2114,853 249,488 m,4t3 2!!,754 204,223 

528,700 514,351 477,910 432,194 408,000 

2114,350 257,178 238,855 218,097 204,000 

0.12% 0.15% O.Wl~ 0.13% 0.12141 

0,15% 0.14% 0.13% 0.12% 0.15% 

0.27% 0.29'1 0.27!rt 0.25% 0.27% 

0.14% 0.15'1 0.14% 0.13% 0.14% 

0.011% 0.012% 0.011% 0.010" 0.011'llo 

30 29 27 23 23 

SCHI!DUU! CT4 
PAOUOFS 

NOVEMBER DECUBER TOTAL 

204.248 187,527 

197,504 102,372 

401,750 299,889 

200,875 149,850 

0.15% 0.13% 

0.13% 0.10% 

0.28% 0.23% 

0.14% 0.12% 

0.012141 0.010% 

23 14 

10011811' NO.-===:-
DOCKETN0.130002-EG 

207.259 

102,113 

309,372 

154,688 

273 
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