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TAMPA ELECTRIC COMPANY

CAPACITY COSTS
ESTIMATED FOR THE PERIOD: JANUARY 2014 THROUGH DECEMBER 2014

SCHEDULE E12

ST —
TERM CONTRACT
CONTRACT START END TYPE
ORANGE COGEN LP 4/17/1989 12/31/2015 QF QF = QUALIFYING FACILITY
CALPINE 11/172011 12/31/2016 LT LT =LONG TERM
PASCO COGEN 1/1/2009 12/31/2018 LT ST = SHORT-TERM .
OLEANDER 1112013 12/31/2015 LT ** THREE YEAR NOTICE REQUIRED FOR TERMINATION.
SEMINOLE ELECTRIC * 6/1/1992 12/3172016 )
CONTRACT JANUARY FEBRUARY MARCH APRIL MAY JUNE JuLYy AUGUST SEPTEMBER  OCTOBER NOVEMBER DECEMBER
MW MW MW MW MW MW MW MW MW MW MW MW
ORANGE COGEN LP 230 230 230 23.0 230 230 23.0 230 230 230 230 230
CALPINE 117.0 117.0 117.0 117.0 117.0 117.0 1170 | 117.0 117.0 117.0 117.0 117.0
PASCO COGEN 121.0 121.0 121.0 121.0 121.0 121.0 121.0 121.0 121.0 121.0 121.0 1210
OLEANDER 155.0 155.0 155.0 155.0 155.0 155.0 155.0 155.0 155.0 155.0 155.0 155.0
SEMINOLE ELECTRIC 1.4 14 15 1.8 13 1.4 15 17 14 14 12 1.2
— —
CAPACITY JANUARY FEBRUARY MARCH APRIL MAY JUNE JULYy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
($) ($) ($) ($) ($) ($) ($) ($) ($) ($) ($) (%) ($)
ORANGE COGENLP 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 14,236,080
TOTAL COGENERATION 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 1,186,340 14,236,080
CALPINE -D
PASCO COGEN -D
OLEANDER -D

SUBTOTAL CAPACITY PURCHASES

SEMINOLE ELECTRIC - D
VARIOUS MARKET BASED

SUBTOTAL CAPACITY SALES

TOTAL PURCHASES AND (SALES) 1,387,080 1,387,080 1,387,080 1,387,080 1,387,080 1,387,080 1,387,080 1,387,080 1,387,080 1,387,080 1,387,080 1,387,084 16,644,964
T TS e T e — — . " e — e

TOTAL CAPACITY ?2,573,420 $2,573,420 $2,573,420 $2,573,420 $2,573,420 $2,673,420 2,573,420 $2,673,420 ,573, 2,573,420 2,573,420 $2,5673,424 30,881,044
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TAMPA ELECTRIC COMPANY

CALCULATION OF PROJECTED PERIOD TOTAL TRUE-UP
FOR THE PERIOD: JANUARY 2014 THROUGH DECEMBER 2014

ESTIMATED OVER/(UNDER) RECOVERY (SCH. E1-B)
January 2013 - December 2013 (6 months actual, 6 months estimated )

FINAL TRUE-UP (January 2012 - December 2012)
(Per True-Up filed March 1, 2013)

TOTAL OVER/(UNDER) RECOVERY (Line 1 + Line 2)
To be included in the 12-month projected period January 2014 through December 2014

(Schedule E1, line 28)
JURISDICTIONAL MWH SALES
(Projected January 2014 through December 2014)

TRUE-UP FACTOR - cents/kWh (Line 3/ Line 4 * 100 cents / 1,000 kWh)
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Docket No. 130001-El

Exhibit No. (PAR-3)
Document No. 3, Page 3 of 31

SCHEDULE E1-A

$14,727 476

903,071

$15,630,547

18,352,207

(0.0852)



Docket No. 130001-El
Exhibit No. (PAR-3)
Document No. 3, Page 4 of 31

TAMPA ELECTRIC COMPANY SCHEDULE E1-C
INCENTIVE FACTOR AND TRUE-UP FACTOR
FOR THE PERIOD: JANUARY 2014 THROUGH DECEMBER 2014

1. TOTAL AMOUNT OF ADJUSTMENTS

A. GENERATING PERFORMANCE INCENTIVE REWARD / (PENALTY)
| (January 2014 through December 2014) ($1,177,059)

B. TRUE-UP OVER /(UNDER) RECOVERED
(January 2013 through December 2013) $15,630,547

2. TOTAL SALES
(January 2014 through December 2014) 18,352,207 MWh
3. ADJUSTMENT FACTORS
A. GENERATING PERFORMANCE INCENTIVE FACTOR (0.0064) Cents/kWh

' B. TRUE-UP FACTOR (0.0852) Cents/kWh
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Docket No. 130001-El
Exhibit No. (PAR-3)
Document No. 3, Page 6 of 31

SCHEDULE E1-E
TAMPA ELECTRIC COMPANY
FUEL COST RECOVERY FACTORS
ESTIMATED FOR THE PERIOD: JANUARY 2014 THROUGH DECEMBER 2014

LEVELIZED
FUEL RECOVERY FIRST TIER SECOND TIER
METERING VOLTAGE FACTOR (Up to 1000 kWh ) ( OVER 1000 kWh )
LEVEL cents/kWh cents/kWh cents/kWh

STANDARD

Distribution Secondary (RS only) 3.599 4.599

Distribution Secondary 3.911

Distribution Primary - 3.872

Transmission . 3.833.

Lighting Service " ~ 3872
TIME-OF-USE

Distribution Secondary - On-Peak 4125

Distribution Secondary - Off-Peak 3.820

Distribution Primary - On-Peak 4.084

Distribution Primary - Off-Peak 3.782

Transmission - On-Peak 4.043

Transmission - Off-Peak 3.744

(1) Lighting service is based on distribution secondary, 17% on-peak and 83% off-peak
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Docket No. 130001-El
Exhibit No._____ (PAR-3)
Document No. 3, Page 30 of 31

SCHEDULE E10

TAMPA ELECTRIC COMPANY
RESIDENTIAL BILL COMPARISON
FOR MONTHLY USAGE OF 1,000 KWH

Current ~ Projected Difference
Jan13 -Dec 13 Jan 14 - Dec 14 $ %
Base Rate Revenue * 55.45 65.78 10.33 19%
Fuel Recovery Revenue 33.69 35.99 2.30 7%
Conservation Revenue 2.98 2.87 (0.11) -4%
Capacity Revenue 2.32 1.96 (0.36) -16%
Environmental Revenue 5.58 498 (0.60) -11%
Florida Gross Receipts Tax Revenue 2.56 2.86 0.30 12%
TOTAL REVENUE $102.58 $114.44 $11.86 12%

* Reflects proposed 2014 base rate change, as submitted in Docket No. 130040-EIl.
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99

Residential Excluding TOU:

TIER | (Up to 1,000) kWh
TIER H (Over 1,000) kWh

Total

Tampa Electric Company

Comparison of Levelized and Tiered Fuel Revenues
For the Period Janury 2014 through December 2014

Annual Levelized Annual Fuel
Units Fuel Rate Revenues
MWH Cents/kWh $

5,868,210 3.91 229,505,693

2,661,165 3.911 104,078,163

8,529,375 333,583,856

Tiered Annual Fuel
Fuel Rates Revenues
Cents/kWh $

3.599 211,196,878
4,599 122,386,978
333,583,856
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provides the availability and heat rate targets for each

unit.

Does this conclude your testimony?

Yes.

19




DOCKET NO. 130001-EI

GPIF 2014 PROJECTION FILING
EXHIBIT NO. (BSB-2)
‘ DOCUMENT NO. 1

EXHIBIT TO THE TESTIMONY OF
BRIAN S. BUCKLEY

DOCUMENT NO. 1

GPIF SCHEDULES
JANUARY 2014 - DECEMBER 2014

20






GENERATING
PERFORMANCE
INCENTIVE
POINTS
(GPIP)
+10
+9
+8
+7
| +6
+5
+4
+3

O -

+1

TAMPA ELECTRIC COMPANY
GENERATING PERFORMANCE INCENTIVE FACTOR
REWARD / PENALTY TABLE
JANUARY 2014 - DECEMBER 2014

FUEL

SAVINGS / (LOSS)

($000)
14,961.9
13,465.7
11,969.5
10,473.3

8,977.1

7,480.9

5,984.8

4,488.6

2,992.4

1,496.2

0.0

(1,454.1)
(2,908.1)
(4,362.2)
(5,816.3)
(7,270.4)
(8,724.4)

(10,178.5)
(11,632.6)
(13,086.6)

(14,540.7)

22

ORIGINAL SHEET NO. 8.401.14E
PAGE 2 OF 40

GENERATING
PERFORMANCE
INCENTIVE

FACTOR

($000)
7,480.9
6,732.9
5,984.8
5,236.7
4,488.6
3,740.5
2,992.4
2,244.3
1,496.2
748.1
0.0
(748.1)
(1,496.2)
(2,244.3)
(2,992.4)
(3,740.5)
(4,488.6)
(5,236.7)
(5,984.8)
(6,732.9)

(7,480.9)
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ORIGINAL SHEET NO. 8.401.14E

PAGE 38 OF 40
TAMPA ELECTRIC COMPANY
GENERATING UNITS IN GPIF
TABLE 4.2
JANUARY 2014 - DECEMBER 2014
ANNUAL ANNUAL
GROSS NET
PLANT / UNIT MDC (MW) NDC (MW)
BIG BEND 1 413 388
BIG BEND 2 413 388
BIG BEND 3 390 365
BIG BEND 4 443 410
POLK 1 290 220
BAYSIDE 1 740 731
BAYSIDE 2 979 968
GPIF TOTAL 3.670 3472
SYSTEM TOTAL 4,614 4,407
% OF SYSTEM TOTAL 79.5% 78.8%
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four pulverized-ccal steam turbine units at Big Bend
Station and as the primary fuel for the integrated-
gasification combined cycle Polk Unit 1. The coal-fired
units at Big Bend Station are fully scrubbed for sulfur-

dioxide and nitrogen-oxides and are designed to burn

high-sulfur Illinois Basin coal. Polk Unit 1 currently
burns a mix of petroleum coke and low sulfur coal. Each
plant has varying operational and environmental

restrictions and requires fuel with custom quality
characteristics such as ash content, fusion temperature,
sulfur content, heat content and chlorine content. Since
coal is not a homogenous product, fuel selection is based
on these wunique characteristics, price, availability,

deliverability and creditworthiness of the supplier.

To minimize costs, maintain operational flexibility, and
ensure reliable supply, Tampa Electric maintains a
portfolio of bilateral coal supply contracts with varying
term lengths: 1long, intermediate, and short. Tampa
Electric monitors the market to obtain the most favorable
prices from sources that meet the needs of the generating
stations. The use of daily and weekly publications,
independent ' research analyses from industry experts,
discussions with suppliers, and coal solicitations aid
the company in monitoring the coal market and shaping the

4
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Will Tampa Electric continue to receive coal deliveries

via rail in 2013 and 20142

Yes. Tampa Electric expects to receive approximately two
million tons of coal through the Big Bend rail facility

during 2014, for use at Big Bend Station.

As part of the CSX transportation agreement, Tampa
Electric receives a per ton discount, treated as a
reimbursement, for each ton of coal delivered, all of
which is flowed through to customers through the fuel and
purchased power cost recovery clause pursuant to the
company's most recent rate case final order. The partial
reimbursement expires at the end of 2014 with the

expiration of the current agreement.

Please describe Tampa Electric’s expectations regarding

waterborne coal deliveries?

Tampa Electric expects to receive the balance of 1its
solid fuel supply needs as waterborne deliveries to its
unloading facilities at Big Bend Station. These
deliveries may come through United Bulk Terminal, from
other terminals along the Gulf Coast, or from foreign
sources. The ultimate source is dependent upon quality,

7
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operational needs, and lowest overall delivered cost.

Natural Gas Supply Strategy

Q.

How does Tampa Electric’s natural gas procurement and
transportation strategy achieve competitive natural gas

purchase prices for long and short term deliveries?

Similar to its coal strategy, Tampa Electric wuses a
portfolio approach to natural gas procurement. This
approach consists of a blend o¢f pre-arranged base,
intermediate and swing natural gas supply contracts
complemented with shorter term spot purchases. The
contracts have various time lengths to help secure needed
supply at competitive prices and maintain the ability to
take advantage c¢f favorable natural gas price movements.
Tampa Electric purchases its physical natural gas supply
from approved counterparties, enhancing the liquidity and
diversification of its natural gas supply portfolic. The
natural gas prices are based on monthly and daily price

indices, further increasing pricing diversification.

Tampa Electric has improved the reliability and cost
effectiveness of the physical delivery of natural gas to
its power plants by diversifying its pipeline
transportation assets, including receipt points, and

8







10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Tampa Electric maintains natural gas storage capacity
with Bay Gas Storage near Mobile, Alabama to provide
operational flexibility and reliability of natural gas
supply. Currently the company reserves 1,250,000 MMBtu

of storage capacity.

In addition to storage, Tampa Electric maintains

diversified natural gas supply receipt points in FGT

‘Zones 1, 2 and 3. . Diverse receipt points reduce the

company’s vulnerability to hurricane impacts and provide

access to lower priced gas supply.

Tampa Electric also reserves capacity on the Southeast
Supply Header (“SESH”). SESH connects the receipt points
of FGT and other Mobile Bay area pipelines with natural
gas supply in the mid-continent. Mid-continent natural
gas production has grown and continues to increase
through non-conventional shale gas and the Rockies
Express. Thus, SESH gives Tampa Electric access to
secure, competitively priced on-shore gas supply for a

portion of its portfolio.

Has Tampa Electric entered any natural gas supply

transactions for 2014 delivery?

10
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A. Yes. Approximately two-thirds of the company’s expected

natural gas requirements for 2014 are under contract.
The balance of Tampa Electric’s natural gas supply will
be acquired through seasonal, monthly and daily purchases

to meet its varying operational needs.

Q. Has Tampa Electric reasconably managed its fuel
procurement practices for the benefit of its retail

customers?

A. Yes. Tampa Electric diligently manages its mix of long,
intermediate, and short term purchases of fuel 1in a
manner designed to reduce overall fuel costs while
maintaining electric service reliability. The company’s
fuel activities and transactions are reviewed and audited
on a recurring basis by the Commission. In addition, the
company monitors its rights under contracts with fuel
suppliers to detect and prevent any breach of those
rights. Tampa Electric continually strives tc improve
its knowledge of fuel markets and to take advantage of

opportunities to minimize the costs of fuel.

Projected 2014 Fuel Prices

Q. How does Tampa Electric project fuel prices?

11
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Tampa Electric reviews fuel price forecasts from sources
widely wused in the industry, including the New York
Mercantile Exchange (“NYMEX”), Wood Mackenzie, the Energy
Information Administration, and other energy market
information sources. Futures prices for energy
commodities as traded on the NYMEX form the basis of the
natural gas and No. 2 o0il market commodity price
forecasts. The commodity price projections are then
adjusted to inccrporate expected transportation costs and

location differences.

Coal prices and coal transportation prices are projected
using contracted pricing and information from industry-
recognized consultants and published indices and are
specific to the particular quality and mined location of
coal utilized by Tampa Electric’s Big Bend Station and
Polk Unit 1. Final as-burned prices are derived using
expected commodity prices and associated transportation

costs.

How do the 2014 projected fuel prices compare to the fuel

prices projected for 20137

Fuel prices for ccal and natural gas are projected to be
slightly higher in 2014 than prices projected for 2013.
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The projected higher prices reflect expectations of
continuing improvement 1in domestic and internaticnal
economies and higher production costs for enerqgy

commodities.

What are the market drivers of the expected 2014 price of

natural gas?

The current market forecasts are projecting a slight
increase to natural gas pricing in 2014 as compared to
actual and estimated 2013 costs. An anticipated
improvement to the economy and a market adjustment to
shale gas production are expected to slightly raise the

price in 2014 compared to 2013.

What are the market drivers of the change in the price of

coal?

The addition of FGD scrubbers on a number of ccal plants
has made Illinocis Basin ccal a viable option for those
units thus increasing the demand and price for Illinois
Basin coal. Additionally, over the past couple of years,
coal inventocries have declined, and in some areas,
production has even been idled. However, with Tampa
Electric’s existing coal purchase agreements, the impact

13
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Does this conclude your testimony?

Yes.
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