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Ms. 1\nn Cole, Clerk 0 r--·· 
Florida Public Service Commission 0 

-..1 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Rc: Docket No. 120036-GU- Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of 
Chc apcakc Utilities Corporation. 

Dear Ms. Cole: 

Enclosed for fi ling, please find the original and 5 copies each of both the clean and legislative 
versions of the following tariff pages for Florida Public Utilities Company and the Florida 
Division of Chesapeake Utilities Corporation, which are consistent with the Petition submitted in 
this docket on August 30,2013, and are filed in support thereof: 

Florida Public Uti lities 
Ninth Revised 35.4 
Sixth Revised 35.5 

Florida Division of Chesapeake Utilities Corporation 
First Revised I 05. 1 

ccond Revised I 05.2 
Original Sheet 105.3 

As always, thank you for your assistance with this 1iling. 
COM __ 
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Cc:/ Michael Lawson (Staff Counsel) 
Steve Gar! (PSC Staff) 
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Beth Keating 
Gunster, Yoakley Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 3230 l 
(850) 52 1-1706 
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Florida Public Utilities Company 
F.P.S.C. Gas Tariff 
Third Revised Volume No. 1 

BILLING ADJUSTMENTS 

(Continued from Sheet No. 35.3) 

Gas Reliability Infrastructure Program (GRIP) 

Applicability 

Ninth Rev1sed Sheet No. 35.4 
Cancels Eighth Revised Sheet No. 35.4 

The bill for gas or transportation service supplied to a Customer in any Billing Period shall be adjusted as 

follows: 

The GRIP factors for the period from the first billing cycle for January 2014 through the last billing cycle for 
December 2014 are as follows: 

Rate Class Rates Per Therm 

Rate Schedule RS $0.01598 

Rate Schedule GS-1 $0.01450 

Rate Schedule GS-2 $0.01450 

Rate Schedule GSTS-1 $0.01450 

Rate Schedule GSTS-2 $0.01450 

Rate Schedule L VS $0.00654 

Rate Schedule L VTS $0.00654 

Rate Schedule IS $0.00608 

Rate Schedule ITS $0.00608 

Rate Schedule GLS $0.01826 

Rate Schedule GLSTS $0.01826 

Rate Schedule NGV $0.00000 

Rate Schedule NGVTS $0.00000 

(Continued to Sheet No. 35.5) 

Issued by: Jeffry Householder, President Effective: 



Florida Public Utilities Company 
F.P.S.C. Gas Tariff 

Sixth Revised Sheet No. 35.5 
Cancels Fifth Revised Sheet No. 35.5 

Third Revised Volume No. I 
(Continued from Sheet No. 35.4) 

(GAS RELIABILITY INFRASTRUCTURE PROGRAM (GRIP) 

Definitions 

The Company has prioritized the potential replacement projects focusing initially on area of high 
consequence and areas more susceptible to corrosion. The Company provides service to large 
metropolitan areas, inc luding West Palm Beach. These areas also have a high percentage of mains 
and services constructed of eligible materials for replacement under the Gas Reliability infrastructure 
Program (''GRIP"). Replacement of eligible infrastructure in high density (urban) areas typically cost 
more than areas that are primarily rural. The GRIP Program minimizes impact to customers, but at the 
same time, allows the Company to accelerate its replacement Program-e ligib le infrastructure. Costs 
incurred to remove the existing eligible distribution mains and services are not recoverable under the 
GRIP Program. 

The Eligib le Infrastructure Replacement includes the following: 
I. Company plant investment that 

(i) do not increase revenues by directly connecting new customers to the plant asset. 
(ii) arc in service and used and useful in providing utility service and 
(iii) were not included in the Company's rate base for purposes of determining the 

Company's base rates in its most recent general base rate proceeding. 
2. Mains and service lines, as replacements for existing cast iron, wrought iron and bare steel 

facilities. and regulatory station and other pipeline system components, the installation of 
which is required as a consequence of the replacement of the aforesaid facilities. 

The company is recovering its revenue requirement on the actual investment amounts. The revenue 
requirements are inclusive of: 

I. Return on investment as calculated using the allowable equity and debt components of the 
weighted average cost of capital. 

2. Depreciation expense (respect ively calculated using the currently approved depreciation 
rates). 

3. Customer and general public notification expenses associated with GRIP incurTed for: 
(i) all customers regarding the implementation of the GRIP Program and the 

approved surcharge factors; 
(ii) the immediately affected customers where the eligible infrastructure is being 

replaced; and 
(iii) the general public through publications (newspapers) covering the geographic 

areas of the eligible infrastnrcture replacement activities. 
4. Ad valorem taxes, grossed up for federal and state income taxes. 

The Company is utilizing a surcharge mechanism in order to recoup the costs associated with the 
GRIP Program. The Company has developed its GRIP surcharge factors for each rate classification 
utilizing the same investment data developed and approved in its most recent rate case. The GRIP 
surcharge for each customer class will be a per thenn rate per month that is calculated by multiplying 
the GRIP revenue requirements by the percentage representing a class share of such requirements and 
dividing the result by the projected surcharge. 

Issued by: Jeffry l louseholdcr, President Effective: 



Florida Public Utilities Company 
F.P.S.C. Gas Tariff 
Third Revised Volume No. 1 

Ninth~ Revised Sheet No. 35.4 
Cancels Eighth Seveflt.R Revised Sheet No. 
35.4 

BILLING ADJ USTMENTS 

(Continued from Sheet No. 35.3) 

Gas Reliability Infrastructure Program (GRIP) 

Applicabiltty 

The bill for gas or transportation service supplied to a Customer in any Billing Period shall be adjusted as 

follows: 

The GRIP factors for the period from the first billing cycle for January 2014 2G4~ through the last billing 
cycle for December 2014 ~ are as follows: 

Rate Class 

Rate Schedule RS 

Rate Schedule GS-1 

Rate Schedule GS-2 

Rate Schedule GSTS-1 

Rate Schedule GSTS-2 

Rate Schedule L VS 

Rate Schedule L VTS 

Rate Schedule IS 

Rate Schedule ITS 

Rate Schedule GLS 

Rate Schedule GLSTS 

Rate Schedule NGV 

Rate Schedule NGVTS 

Rates Per Therm GR»2 ~r 

$0.01598 G §34 cents per therm 

$0.01450 0.636 cents per therm 

$0.01450 ~nts per therm 

$0.01450 ~nt~rm 

$0.01450 ~-tl:lerm 

$0.00654 0.272 cents per tt:lerm 

$0 00654 0472 cents per therm 

$0.00608 0.261 cents per therm 

$0.00608~ 

$0.01826 0.473 cents per therm 

$0.01826~ 

$0.00000 0.000 cents per therm 

$0.00000~ 

(Continued to Sheet No. 35.5) 

Issued by: Jeffry Householder, President Effective: 



Florida Public Utilit ies Compan~ 
F .P .S.C. Gas Tariff 
Third Revised Volume No. I 

Si,th Revised Sheet No. :l5.5 
Cancels Fifih Revised Sheet No. 35.5 

£.~·o_ntinued from Sheetl\o. 35,.~! .................................. _ .•... · { Formatted: Underline, Font color: Red 

!GAS RI::I IAI3 1LITY JNFRAS"I RliCTliRI: I'IWC;RM-1 !GRIP! 

Definitions 

.l _he ComQarn, has, nrioriti1ed tht· potential reJ11:Jee,mem projc·cts focusing i~li!i~t lh on area of high ~ ...... . 
cons..:quencc and area, more ,u~ccptihlc to corro~ion. ·1 h..: Compam· pruvilk:~ ~en ice to lar!!e ·· .. . 
metropolitan area~. includ ing \\'.:st Palm I leach. These area-; al~o have a high pcn:cnta2.c or main-; 
and ~en·irt:> constru t:Led uf d i2ibk- materials lor rcplacemclllunder the Gas Rdi<~bilit\ lnfra:-tnacturc 
Program ( .. GRIP"} Replacement of clit:dhlc infrastructure in hi!!h tlcnsit' (urhan) areas hpiealh cost 
mon; than nrcas th!ll an: primarih· rural. I ht: URI I' Program minimi;-e!> imlli)clto customer~. hut at the 
~amc time. alhl\\s the Cpmpall\ t<> accelerate its n:plaecmem Program-cli!!iblc inlh.strm:ture. Co~ts 
incuaTcd to remo\ c the exi!>tin!l cl igiblc distribution main!> and srrviccs arc not recm crablc under the 
(IRIP Program. 

I he l .ligiblc lnlraslructure Replac.:cmenl inc ludt·~ the fol hl\\ in!!: 
I. Comnw•> Jlli.u!Lillic~uncn! that 

(i 1 do not inrrea~c n:\ cnucs b\ di rcctlv connecting, new customers to the plant asseL 
(i i) ure in sen icc and used and u~eful in rwo\ iding u1ili1v sen icc nnd 
(iii ) I\ ere not included in the: Company"s mte hase l()r pumo~cs of' determining the • 

Compam ·s base rate~ in its must recent gcnt.:ral ba;.c rate proceeding. 
2. i\ laiah and :-e-n ice l im:~. a:- rcpluccments !()(" existing cal-l iron. 11 rnug,ht iron and bare st~.:cl 

litdlitics, and regulator\" Mation and other pipeline ,.y,tem cnmponcnL~. the installation of 
which is required a~ a cm~>cuuencc of the rcplaccm..:nt of the <.~1\wc~uid litci I it it:~. 

I h..: compar11 is rceo\ ..:ring it,. rc\ came rc<tui rcmenl on the actual im c~tmc'lll mnuunt'-. Ill..: rc\ enuc 
requiremen t ~ arc indusi\ e of: 

I. Return on invrstmem a" calculated n~ing the alhmahlc eC!laitl and ddH component' of lhc 
\leigh led <lH:ragc CO~l of capilill. 

2. Depreciation r.>.pcnsc (rcspccti\·clv calculated us ing the CUITC!lllv :mprm ed dcprcciation 
rail'"), 

3. Cu!>lorncr and general puhlic notilication C"<penscs a~sot:iatcd \\ilh <iRIP incurred tix: 
til all cu>tomers regarding the implementation of th~: CiRII' Program <mtl the ~ 

approved surchamc litctors: 
(ii) the imm.::diatel\ afli::ctcd customers ''here the elif!iblc inJi·astruclurc is being. • . ... 

n:plat:d: and 
(iii) the general nuhlit: tbroug.!LRUblications tne\\ Sfl3pcrs) cm,•ring the :;eographic ~-- .... 

areas ut'the eligible infr;1strunure r.;placement acti\ itic'. 
~- Ad valorem ta>.c'. gros~c<.lup for 1\.!th.:ral und stale income t<l'(C~. •·· 

Tht: (.'ompanv is utili<:ing a sun.:hargc mcdwnism in orda lo rrcoup the co>ts associated I\ ith tht: 
(,RIP Pmgram. rhc C'ompanv h:J<> de\ eloped it~ GRIP surcharg,c: factors lor each rate cla-;silication 
uaili/ inl! tht! >ame imt!>llnt.:nt data dc\(')(lpt:d and appro\'cd in it> mo>l recent rate C<L'iC. !"he GRI I' 
surdtm·ec t'ur each cu~tomcr class will he a per thcrm rate per momh that i~ calculated bv multiplyinl! 
the <~RIP n:venu~ requirements IJ\ the percentage rcprescntinu a clas, share o t' ~uch requirements and 
tli\ idin l! the n~~ult b\ the proit:cted surcharge. 

Issued h\: JcnJ, llousdwldcr l'n.;-;icknt Hfi::ctive: 
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Florida Di,·ision of Chesapeake Ut ilities Corporat ion 
Original Volume No.4 

RATE SCHEDULES 
MONTHLY RATE ADJUSTMENTS 

Rate Schedule MRA 

7. GAS REPLACEME T I FR/\STRUCTURE PROGRAM (GR 1 P): 

AQ.Q iicabi lity: 

First Revised Sheet No. I 05.1 
Cancels Origina l Sheet No. I 05.1 

All Customers rece1v1ng Transportat ion Service from the Company and are assigned to or have 
se lected rate schedu les FTS-A. FTS-8. I'TS- 1. FTS-2. FTS-2.1. FTS-3. FTS-3. 1. FTS-4. FTS-5, 
FTS-6. FTS-7. FTS-8. FTS-9. FTS- 1 O. FTS- 1 I. FTS-12. and FTS-1 3. 

The Usage Rate for Transportation Service to each applicable rate classification shall be adjusted 
b) the following recovery facto rs. The recovery factors for all meters read for the period January 
I. 2 0 I 4 through December 31, 2014 for each rate classification are as fo ll o\vs: 

Rate Schedule Classi lie at ion or Service 
FTSA .,. 130 them1s 

FTS-8 130 therms up to 250 therms 

FTS-1 0 up to 500 thenns 

rTS-2 500 therms up to 1.000 therms 

FTS-2.1 1.000 1herms up to 2,500 thenns 

FTS-3 · 2,500 therms up to 5,000 therms 

FTS-3.1 ·· 5,000 therm~ up lO I 0.000 thenns 

FTS-4 ,. I 0.000 therms up to 25.000 thenns 

FTS-5 25.000 therms up to 50.000 therms 

FTS-6 ... 50.000 therms up to I 00.000 therms 

r:-TS-7 I 00.000 therms up to 200.000 therms 

FTS-8 200,000 therms up to 400,000 therms 

FTS-9 • 400.000 thcnn!> up to 700.000 therms 

FTS- 10 · 700.000 therms up to I .000.000 therms 

I·TS- 11 I ,000.000 thcrms up to 2,500,000 therms 

FTS- 12 2,500.000 therms up to 12,500.000 thenns 

FTS-13 · 12.500,000 thenns 

(Continued to Sheet No. I 05.2) 

Issued by: Michael P. McMasters, President 
Chesapeake Utilities Corpora ti on 

Rate QCr therm 
$0.06721 

$0.03079 

$0.02 198 
$0.0 1993 

~0 .02245 

$0.01026 

$0.0 1273 

$0.0178 1 

$0.01554 

$0.00817 

$0.0174.3 

$0.010 16 

$0.02722 

SO.OI388 
$0.010.37 

$0.0 1781 

NA 

Ef'fccti\'c: 



I· hwida Di\ i-.ion of' Chc~apcake Uti I ities Corporation 
Original Volume No.4 

RATE SCI IEDULLS 

MO THL Y RATE ADJUSTMENTS 
Rate Schedule MR/\ 

(Continued !'rom heel No. 105.1) 

Second Revised Sheet 1\!o. I 05.2 
Cancels First Sheet 'o. I 05.:! 

7. GAS REUI\111LITY INFRASTRUCTURE PROGRAM (G RIP) (L>-pcrimental): 

6,pp licability: 

1\ II cu~ t omcrs assigned to a TTS Shipper. rCCC I\'tng rransportat ion Service from the Company 
anJ arc n-;signcd to or have selected rate schedu le.., F J'S-A ( l ~xp), FTS-8 (E:\p). FTS-1 (Lx p). 
F I S-2 (h,p). FTS-:2.1 (Exp). FTS-3 (Fxp). and ITS-3.1 (Exp). 

I he I· inn ' I ransportation Charge tor Tran~portation Sen icc to each applicable rate classification 
shall be adju-,tcd b) the follm' ing reco\ e1-:- factors. 1 he reCO\Cr) factors for all meters read lor 
the period Janual') I. 20 14 through December 31. 2014 lo r each rate cla ... silication are as follows: 

Consumer 
Rate ~chedule Rate per bill 
F'l S-A (E'<p) s 0.-I..J 

I· I'S-11 <E>-p) s 0.35 

I·TS-1 (Exp) s 0.38 

FTS-2 (E.'<p) s 1.19 

ns-2. 1 (E'<p) s 2.86 

FTS-3 (Exp) $ ~.67 

I'TS-3 .1 (Exp) $ 7.-19 

(Continued to Sheet No. 105.3) 

Issued b): M ichac I P. M eM asters. Pres iden t 
Chesapeake Utilitie.., Corp orat ion 

Effective: 



Florida Division of Chesapeake Utilities Corporation 
Original Volume No.4 Original Sheet No. I 05.3 

RATE SCHEDULES 
MONTHLY RATE ADJUSTMENTS 

Rate Schedule MRA 
(Continued from Sheet No. I 05.2) 

7. GAS RELIABILITY INF'RASTRUCTURE PROGRAM (GRIP) 

Definitions 

The Company has prioritized the potential replacement projects focusing initially on area of high 
consequence and areas more susceptible to corrosion. The GRIP Program minimizes impact to customers, 
but at the same time, allows the Company to accelerate its replacement Program-eligible infrastructure. 
Costs incurred to remove the existing eligible distribution mains and services are not recoverable under the 
GRLP Program. 

The Eligible Infrastructure Replacement includes the following: 
1. Company plant investment that 

(i) do not increase revenues by directly connecting new customers to the plant asset, 
(ii) are in service and used and useful in providing uti I ity service and 
(iii) were not included in the Company' s rate base for purposes of determining the 

Company's base rates in its most recent general base rate proceeding. 
2. Mains and service lines, as replacements for existing cast iron, wrought iron and bare steel facilities 

and regulatory station and other pipeline system components, the installation of which is required as 
a consequence of the replacement of the aforesaid facilities. 

The company is recovering its revenue requirement on the actual investment amounts. The revenue 
requirements are inclusive of: 

I. Return on investment as calculated using the a llowable equity and debt components of the weighted 
average cost of capital, 

2. Depreciation expense (respectively calculated using the currently approved depreciation rates), 
3. Customer and general public notification expenses associated with GRJP incurred for: 

(i) all customers regarding the implementation of the GRIP Program and the approved 
surcharge factors; 

(ii) the immediately affected customers where the eligible infrastructure is being replaced; 
and 

(iii) the general public through publications (newspapers) covering the geographic areas of 
the eligible infrastructure replacement activities. 

4. Ad valorem taxes, grossed up for federal and state income taxes. 

The Company is utilizing a surcharge mechanism in order to recoup the costs associated with the GRIP 
Program. The Company has developed its GRIP surcharge factors for each rate classification utilizing the 
same investment data developed and approved in its most recent rate case. The GRJP surcharge for each 
customer class in the usage classification will be a per therm rate per month that is calculated by 
multiplying the GRIP revenue requirements by the percentage representing a class share of such 
requirements and dividing the result by the projected annual therms for such class during the 12-month 
period following the effective date of the billing of such surcharge. For customers billed at the Company's 
experimental rates, the GRIP surcharge for each customer will be a per bill rate per month that is calculated 
by multiplying the GRJP revenue requirements by the percentage representing a class share of such 
requirements and dividing the result by the projected annual bills for such class during the 12-month period 
following the effective date of the billing of such surcharge. 

Issued by: Michael P. McMasters, President 
Chesapeake Utilities Corporation 

Effective: 
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RATE SCHEDULES MONTHLY 
RATE ADJUST~IENTS 

Rate Schedu le MRA 

7 GAS RFL. I ,\ fl ii. ITY I 1FRt\STRUCTURF PRO<IR/\M (GRIP) 

\ppli<.:abilitv: 

,\ 11 ( ·u~tnmcr' r.:cciving rran:-portation S..:n icc lrnm th..: Company and ur<.: as"gn.:d to <II ha 1 c 
'<:h·kd rat~ ~chcdulcs I·TS·A. I T'>-13, F 1'-.- 1. I· 1'->-2. F' L<;-2 I FTS-3. F I'S-3.1 , FTS-1. F rS-5. 

I'T\·6. I· 1~·7. I I S-8, FTS-<>. I· I S-1 0. I· T <:. -1 I , FTS-12. and FTS- 1 .l. 

The I ,age Rate fi1r Transportation '\.:n ic.: 1u each applic<thlc rate da~s1ficati,m shall be a'\IU~tcd 

h) th.: [(Jll<l\1 ing I'I:Cil\ CI) faCtors. rhc ri!C(lVCf) n1..:10 rs fill' all nH:li!I'S l'<.:ad lit1 th<.: period Janlllll)' 

I. ~~ llll'(>ugh December J I. 20 14 ~ f(lr e;;ach rate;: <.:fa,s ilication an: 
a.< ltlll<ll\ s· 

Rmc !'>chedul<: 

ITS A 

1 r~- 1 

I IS-2 

I· I S-2. 1 

I I '>·3 

1' 1 \-3. 1 

F I '-i-4 

I I S-5 

1· 1\-6 

I·TS-7 

FTS-8 

I 1"'-i-9 

ns-1o 

< IJO thcrm' 

> 130 th <:rtlh up Ill 250 thcnns 

> 0 up to 500 thcnns 

> 500 ~ll·nns up to 1.000 thcm1 ~ 

> 1.1100 th~:rm' up to 2.500 thenns 

> 2,500 thcnm. up 10 5 000 thcrm~ 

> 5.000 th~.:rm s up to 10.000 thcm1~ 

> 10.000 thenn~ liJ' tt' 25.00u thcnns 

> 2S,OOO th.:nn' up to 5(1,000 thenns 

> SO,OOll th<.nn~ up to 100.000 1hc11lls 

> 100.000 thcrms up to :!00,000 thc.:rms 

> 200,000 thcm1-; up hl 400,000 lhcnm 

> 400 000 thcmh up l<' 700.000 1hcrm' 

> 7llll 000 thcrm,; up lO I {100,000 lhcnns 

'!>0.0672 1 
~ 
$0.03079 
~ 
$0.02 198 
<H6-Hl 
$0.0 1993 
~ 
\.0.02245 
~ 
$0.0 1026 
~ 
S<l.O I273 
~ 
S0.0 178 1 
~ 
$0.0 1554 
m+-7 
so 008 17 
oos;.s 
$0.0 1743 
().W,W 

SO.OI0 16 
G-I-6Q 

$0.02722 
~ 
$0.01388 
(}l-WI 

.. 

·~}:~~ 
~~ ~ ~ ..... ,,, ... . 
;:: .. \\ ... 
':':,':\ 

~~\\~ 
·.:: ~ 

· . 
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ll111td:t I >n ~<hlnol ( h~'apo.:akc I ulnu;, (. orrunnl(ln 
Ong111al \ cllumc ~., I 

R \TE SCHEDULES MONT IIL.Y 
RATE ADJUSTME TS Rate 

Schedu le M RA 
JConunucd from Sheet No 105 I l 

Second ~ Rc\ 1sed 'ihcct 1\o 
105 2 
( ·anccls Fir~t ~ \hcct 'u 
105.2 

7 (i\S RI ·JI,\Il l! IIY !t\!·R/\SI'IWC:TlJI{I PROGRAt\I!,CR IP) (I '<pcruncnWIJ 

\ll Cthtotncr,, ,,,stgn~d In a I I S Slupp.::r. r~co.:iving h;m,p<>rtatton Sen tee I rum the l"niiiJlilm 
;mJ ill~ ""''l!llCII hl or hm I! 'O.:k.tcd r;HC '~h.:duh:, f [\- \ (I \Jll. I rs-B tl \J)) I 1\-1 II \Jl). 
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UI_L\S RELI_L\Bll I rY I TRASTRUCTURE PROGRA'\1 CGR!.f) 

Definition~ 

ll!c Comnall\ hao.; prioritized the potential replacement pr.Qj_ect::. li.1eu~ing initial!\ on area of high 
conscqucn~;e and areas more susceptible to corrosion. !'he GRIP Program minimizes impact to customers. 
but nt the same time, allo\\ s the Companv to acct.:lcrat~ ils replctCC!HCn!._ Program-eligible in frastructurc. 
Costs incurred to remove the existing eligible distrihution mains and services are not recoverable under the 
GRIP Prog.ram. 

I' he l~li_gi _b lc In frastructurc Rep laccmcnt inc ludes the fQIIQ\\ ing: 
I. Comll!:!!ll:..Qiant investment that 

( i) do not increase re,·enucs by directh conltectillliJ.lC\\ cu ... tomers to the plant asset. 
( ii) arc in serv ice and used and useful in pro' idin!! utilitv ser' ice and 
(iii) "ere not included in the Compall\ ·s rate base for purposes of detenninin!l the 

\;QI}}pan"·s base rates in its most recent general base rate proceeding. 
2. ).1ain-. and sen icc lines. as replacements tor c>-.isting ca<>.t iron,_ \\!'Ought iron and bare steel facilities 

and regulaton :.tat ion and other pipelineS\ stem components. the installation of'' hich is required as 
ll£Q!l.~cquencc of the replacement ofrhe a(()resaid lacilitie.:;. 

The compan\ is recmering its re\cnue requirement on the actual ill\estmcnt amounts. The re,cnue 
r.gquircmcnts arc inclusi\e of: 

I. Return on in.,.estment as calculated using the allo"ablc cquit' and debt componenrs of the \\Ci!!hted 
a\ eragc cost or capita I, 

2. Depreciation e:-.r.ense (respecti\ ely calculated usingJj1c current I\ app_ro' cd depreciation rates), 
3. Customer and general public notification expenses associated" ith GRIP incurred for: 

ill all customers regard in!! the implcmt.:ntation of the G Rl P Program and the approved 
surcharge factors: 

Cii) the immed iately affected customers where the cligihlc infrastructure is being replaced; 
and 

(iii) the general public through publications (newsnapers) covering the !.!:COI!raphic areas of' 
the eligible infrastructure replacement activities. 

-1_. _t\d 'a lorcm ta:-.es. grossed up for federal and state income tal\cs. 

lJJC Compan}..j5 utili/ing a surcharge mechanism in Qrdcr t_g recQUP. the coc;,ts associated "ith the GRIP 
Pro_g,rr1m. I he Compan\' has de' eloped its GRIP surcharge filctor'> f()r each rate classification utiliL:ing the 
same ill\ estmcnt data developed and appro\'ed in its mo-.t recent rate case. The GRIP surcharge for each 
customer class in the usage classification ''ill be a per thenn nlle per month that is calculated b' 
multiph ing the GRIP re\enue requirements b' the percentage n.;presenting a <.:lass share of such 
requirements and di\ idinl! the result bv the projected annual thermo., l(w such class durin!! the 1~-month 

period IQIIO\\ ing the effccti\e date of the billing of such _grn.:harg,c. l'or cu~tomers billed at the Compam ·s 
C\perimcntal rates. the G Rl P surcharge for each customer \\iII (lc a ru:r _Qi II rate per month that is calculated 
O\ multipl) ing the GRIP revenue requirements b) __!hQ_perce~ rcprescntin!l a class share of such 
rcguircmcnts and di\ iding the result by the projected annual hills lor o.,uch class durinu the 12-month period 
loll<ming,thc el'fcctivc date of the billing of such surchnr!le. 
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