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 1 P R O C E E D I N G S 
 2 CHAIRMAN GRAHAM:  So we're to Item Number 8.
 3 MS. KING:  Laura King, again, with Commission
 4 staff.  Item 8 is a petition for approval of a new

 5 commercial/industrial service rider by Florida Power and

 6 Light.  The proposed CISR tariff would give FPL the

 7 flexibility to negotiate discounts on the base energy

 8 and base demand charges with large commercial customers

 9 who can affirmatively demonstrate that they have viable

10 lower-cost alternatives to receiving their electric

11 service from FPL.  

12 The CISR is available to both new and existing

13 customers with loads of two megawatts or greater and

14 will be limited to 50 contract service arrangements, or

15 a total of 300 megawatts of load, whichever limit is

16 reached first.  

17 If approved, FPL will include in its monthly

18 earnings surveillance reports the difference between the

19 revenues which would have been received under the

20 otherwise applicable tariff and the CISR rate.  The

21 proposed tariff does not affect the adjustment clauses

22 and does not affect base rates between rate cases.

23 Therefore, the general body of ratepayers are held

24 harmless.  

25 Staff recommends approval of the tariff and
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 1 would note that this filing is similar to the Gulf,

 2 TECO, and Duke CISR tariffs previously approved by the

 3 Commission.  Staff is prepared to answer your questions,

 4 and there are parties here to address the Commission.

 5 CHAIRMAN GRAHAM:  Thank you, staff.  
 6 Mr. Moyle.

 7 MR. MOYLE:  Thank you, Mr. Chairman, for
 8 giving me the opportunity to address you briefly this

 9 morning.  

10 I'm here on behalf of the Florida Industrial

11 Power Users Group, large users of electricity that are

12 located in Florida.  

13 And I wanted to commend FPL for bringing this

14 forward.  The other utilities, as staff indicated, have

15 a CISR type arrangement in place.  We think that this is

16 a good tool to have, in addition to other tools that can

17 address issues.  

18 I just wanted to make the point that a lot of

19 these businesses in Florida -- this tariff will apply to

20 new businesses coming, but also existing businesses, and

21 that a lot of these existing businesses are competing in

22 markets in the southeast and globally, and electricity

23 is a variable cost that is significant for them.  So

24 things that can be done to address that issue, such as

25 this, are very important.  
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 1 Back, I think, last year you had another

 2 situation that involved the Tampa Electric Company with

 3 a prospective new customer that was coming, and you

 4 acted quickly to approve a special tariff.  And one of

 5 the comments, I think, Commissioner Edgar, you made was

 6 to make sure that it was clear that these type of

 7 incentives also apply to existing businesses.  Because

 8 it's great to have new jobs, we applaud that and support

 9 that, but it's also valuable to recognize existing jobs

10 and existing businesses that are there making payroll

11 every couple of weeks and paying ad valorem taxes.  And

12 we think this CISR is another good tool to accomplish

13 that objective and just wanted to briefly go on the

14 record.

15 We don't talk about the CISRs every day

16 because they are things that get discussed with the

17 utilities, but here is an opportunity to just officially

18 go on the record supporting this as another tool to help

19 address issues that may arise with important members of

20 the Florida business community, so thank you.

21 CHAIRMAN GRAHAM:  Thank you, Mr. Moyle.
22 Florida Power and Light.  

23 MR. GOORLAND:  Good morning, Commissioners.
24 Thank you for the opportunity to speak today.  

25 I'm Scott Goorland with Florida Power and
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 1 Light, and with me is Steve Romig, Director of Rates and

 2 Tariffs, with the company, as well.  

 3 FPL has proposed a new commercial/industrial

 4 service rider, CISR rate that will allow FPL to

 5 negotiate discounted rates to attract or retain large

 6 business customers that absent the discount would not

 7 otherwise be served by the utility.  

 8 FPL's customers in the state as a whole will

 9 benefit from the commercial/industrial customers'

10 contribution to FPL's fixed costs, and also by the

11 benefits that they will bring to the community in terms

12 of secondary jobs and enhanced tax revenues.  

13 As noted previously, FPL's proposal is very

14 similar to other tariffs that have been previously

15 approved by the Commission for Florida's other large

16 electric utilities.  FPL supports staff's recommendation

17 and asks that you approve FPL's request.  

18 Thank you.

19 CHAIRMAN GRAHAM:  Thank you, sir.  
20 Commissioners?  Commissioner Balbis.

21 COMMISSIONER BALBIS:  Thank you, Mr. Chairman.  
22 And I just wanted to provide a brief comment.

23 I think that this tariff is a great mechanism for FPL to

24 retain jobs in their service territory and even bring

25 jobs in.  So I fully support this, and at whatever time
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 1 is appropriate to make a motion, I'll be ready to.

 2 CHAIRMAN GRAHAM:  Sounds good.  
 3 Commissioner Brisé.

 4 COMMISSIONER BRISÉ:  Thank you, Mr. Chairman.  
 5 I'm fully supportive of the recommendation by

 6 staff.  Anything that we can do to help in the economic

 7 development throughout our state while ensuring that the

 8 full body of ratepayers are held harmless as in this

 9 case is something that we need to continue to work for,

10 and this is a perfect example of that.

11 CHAIRMAN GRAHAM:  Commissioner Balbis.
12 COMMISSIONER BALBIS:  Thank you, Mr. Chairman.
13 And with that, I move approval of staff's recommendation

14 on all issues in this docket.

15 CHAIRMAN GRAHAM:  It's moved and seconded, all
16 issues on Item Number 8 of the staff recommendation.

17 Any further discussion?  

18 Seeing none, all in favor say aye.

19 (Vote taken.)

20 CHAIRMAN GRAHAM:  Any opposed?  
21 By your action you have approved Item 

22 Number 8.  

23 Thank you, staff.  Thank you, Mr. Moyle.

24 MR. MOYLE:  Thank you.
25
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