
Shawna Senko 

From: 

Sent: 
To: 

Joseph Gabay <jgabay@uswatercorp.net> 
Saturday, February 08, 2014 12:20 PM 
Filings@psc.state.fl .us 

Cc: Vickie Penick 
Attachments: The Woods 2014 PSC Proforma PSC.pdf 

Commission Clerk: 

I am filing the attached document on behalf of Mr. Gary Deremer. 

The PSC docket number is 130171. 

The document of 13 pages includes: 

Cover Letter Signed by Mr. Gary Deremer- 1pg. 
Buyer's Closing Statement- 1 pg. 
2014 Pro Forma for the Woods Utility Co. - 11 pgs. 

These documents are submitted by: 
Joseph G. Gabay 
Utilities Controller 
U.S. Water Services Corporation 

~ 
.. cenerad 
4939 Cross Bayou Boulevard 
New Port Richey, FL 34652 
(Office) 727-848-8292 x239 
(Mobile) 727-412-4466 
(Accounting Fax) 727-849-7809 
(E-Mail) jgabay@uswatercorp.com 
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February 3, 2014 

Office of Commission Clerk 

FPSC 

THE WOODS 
UTILITY COMPANY 

2540 Shumard Oak Boulevard 

Tallahassee, Florida 32399-0850 

RE: The Woods -Certificate No's 507-W & 441-S 
System Docket: 130171-WS 

1) Please accept the attached submitted proformas 2014-2016 as requested. 
2) Purchase price totals $10- please see attached closing statement indicating wire for 

same was received . Bill of Sale shows a minimum exchange of funds which is typical on 
most Bill of Sale documents. The $13,940 hand written on the recorded documents- is 
a number written in by the respective county staff at the time of record ing in reference to 

their internal county records . 
3) Please find attached asset listings effective at time of purchase. 

We are hopeful that the submitted documents are in keeping with the requests. 

We look forward to hearing further from the Commission. Please do not hesitate to contact us 
should further clarification be needed. 

xc: Carl Smith 
V. Penick 
Joseph Gabay 

En c. 
5320 Captains Court, New Port Richey, FL 34652 

Mailing: 4939 Cross Bayou Boulevard, New Port Richey, Fl34652 

Tel: 727-848-8292 Fax: 727-848-7701 



BUYER CLOSING STATEMENT 

File Number: 13-099 

Name of Buyer. The Woods Utility Company, a Florida corporation 

Name of Seller: Aqua Utilities Florida, Inc., a Florida corporation 

Property: Water and Sewer Utility Systems and all associated easements and 
appurtenances 

Settlement Agent: Booth & Cook, P .A. 
Place of Settlement: 7510 Ridge Road, Port Ricbey, FL 34668 

Settlement Date: March 28, 2013 

PURCHASE PRICE $10.00 

Down Payment to Seller 

Record Bill of Sale 

Record Quit Claim Deed (two parcels of real estate) 

Prorate taxes, 1/1/ 13 through 3/27/13 ($176.98/yr for 86 days) (Note: 
assessed to Crystal River Utilities do Aqua Utilities) 

Prorate tangible taxes, 111 /13 through 3/27113 ($2,213.54/yr) 

Attorney fees to Booth & Cook, P .A. 

Title search, examination and. owner policy - waived by Buyer 

Surveys - waived by Buyer 

Wire funds tendered from Buyer on March 28, 2013 

BALANCE DUE TO BUYER: 

$0.00 

$18.50 

$27.00 

($42.14) 

($522.02) 

$250.00 

$0.00 

$0.00 

($10.00) 

($268.66) 

RECEIVED A TRUE COPY OF ABOVE AND HEREBY APPROVE AND CERTIFY lT 
CORRECT. 

S:\CAROLYN\Di\TA\CLIENTS\U S Water\Aqua Utilities Floric.Ja\Woods Utillty\Buycr clo snn.wpd 



THE WOODS: Assumptions 

System Pruchased for less than 50% of Rate Base- Impacted by NBV 20% Rule. 

Rate Base: 

Cost of Capital: 

P&L: 

Net Plant Brought forth Balance Remaining at Purchase 
Net CIAC Brought forth Balance Remain ing at Purchase 
Factored New CIP Additions After Purchase by by 30 yr schedule 

Purchase Price, New CIP Additions 

(1) Annual Revenue Index Utilized 1.5% 



The Woods Utility Blue WTR 1 Green ww 201 3 2014 2015 2016 
Capital and R&R Totals $ $ 45,000 $ 40,500 $ 2,000 

Point weighting scale Priority 
County Site Type 1 ~ High CIP I R&R Problem Solution Regulator) Complete, 2013 20t4 2015 201 6 

Treatment plant flows prior to the Reconfigure the plant piping to 
ground storage tank are not improve water quality. And install 
configured to give the most injection system for KMn03 

Sumter The Woods w CIP efficient method of treatment system. M $ 20,000 
Install Backwash Flow meter to 

Backwash Flow meter, there account for flows and flow rates 
needs to be a reliable means to to properly operate filters and 

Sumter The Woods w CIP account for the water use account for water loss M $ 2,500 
Aerator Bypass does not exist 
for cleaning and removing unit Install bypass piping to pump 
from service for Maintenance directly to Adegde filters or to 

Sumter The Woods w CIP and or inspection Hydropneumatic tank E $ 3,000 
Plant has only one (1) high 
service pump (HSP) and if there 
is a failure there is no back-up 

Sumter The Woods w CIP unit Install another HSP for reliability M $ 4,000 
Water Meter Replacement, 
Customer; The water meters are Replace water meters that have 
1 o years old and need to be exceeded 1 ,000,000 gallons or 
replaced and or tested per FPSC 10% of meters in the distribution 

Sumter The Woods w CIP rules system M $ 2,000 $ 2,000 $ 2,000 
No screening device for 
treatment plant headworks. Unit 
needed to prevent objects from 
entering plant and damaging Install Stainless Steel screening 

Sumter The Woods s CIP equipment and piping device E $ $ 3,500 
No back-up chlorine feed pump, Install back-up chlorinator for 

Sumter The Woods s CIP needed for treatmetn reliabi li ty reliability M $ 500 
Existing lift station pumps do not 
meet the manufacturers Replace lift station pumps that 
specifications for pump curves to meet the specifications for this 

Sumter The Woods s CIP provide reliable operation system M $ 4,000 $ 4,000 
Existing treatment plant has no 
worker protection from fall ing Install grating over open tanks for 

Sumter The Woods s CIP into the tank openings. worker safety M $ $ 20,000 
Pumps are aged and require Install new pumps and controls in 

Sumter The Woods s CIP replacement. lift station. M $ 12,000 $ 8,000 $ 

$ 45,000 $ 40,500 $ 2,000 

WATER $ 28,500 $ 5,000 $ 2,000 
ww $ 16,500 $ 35,500 $ 
Proof $ 45,000 $ 40,500 $ 2,000 



IITlLlTV NA~LE: The \ Vood.'\ Utililv Com pany 

SCHEDULE OF CURRENT COST OF CAPITAL 
CONSIST ENT WITH TilE METHODOLOGY USED IN THE LAST RATE PROCEEDING (I) 

DO t tAR PERCENTAGE 

CI...ASS OJ<~ CAPIT AI.. AMO UNT (l ) OF CAPITAL 
(o) (b) (c) 

Common E( uity s 45,010 100.00% 
Preferred Stock 0 0.00% 

Long Tmn Debt 0 0.00% 

CUSIOIHt:.r De )()Sits 0 0.00% 
Tux Credits- Zero Cnst 0 0.00% 
T:!.A Credia.s - Wcighted Cost 0 0.00% 
Dcfc:rrcd Income Ta.<c.s 0 0.00% 
Other tExpl3ln) 0 0.00% 

0 0.00% 

T~al s 45.010 100.00% 

(I) If the ucility's capital structure is not used, c.\fllain which capital slJ'Ucturc is used. 

(2) Shoukl C'lrJ:tlamounts on Schedule F-6, Column (g). 

(3) Mid-point o( the Lut authoriu.d Ret urn On Equity or current k\·erngc formula if none h.u hem cstablid.cd .. 

Currcnc Commission Rcmm on Equity: 

Co.nrnis.sion order :lpproving Rc1um on Equit y: 

Current Commission Appru\'nJ AFUDC ~tc: 

Commission ordcr apprO\ing AFUDC r.ue: 

Must be c::.kul::uc.-J using the 11arne mctllfldolog.y used in the last rntc 

proceeding using currcm aMua l rcpon year end amounts and rost r:ucs. 

API'ROVED RETURN ON EQUITY 

APPROVED AFUDC RATE 
COMPLETION ONLY REQUIRED IF 1\FUDC WAS CHARGED DURING YEAR 

Jf :my utility a pitalir.a.l any charge in lia.t of AFUDC (such as inta·est only). Mll.tc the basis of the charsc. 

an explanation a.s (0 why AFUOC was not charged :tnd the percentage capitllli7AI. 

F-5 

;\CTU.\L 

COST RATES (3) 

(d) 

S.74'iL 

Vf:A R O F REPORT 

1014 

WEIG HTED 

COST 

(ex d) 

(e) 

8.74% 

0.00% 

0.00% 

0.00% 

0.00% 

0.00% 

0.00% 

0.00% 

0.00% 

8.74% 



AQUA UTILTfTES FLORIDA 
NBVSUMMARV 
AS OF 2128/13 

BUYER 
BREVARD 

HIGHLANDS 

PALM BEACH 
SUMTER 

WASHINGTON 
Grand Total 

ma)or_locallon 
Klngswood 
Oakwood 

Lake Josephine 
Leisure Lakes 
Sebring Lakes 
Lake Osborne Est 
Jumper Creek Manor 
The Woods 
Sunny Hills 

Rate Base (2/ 28/ 13) 

SYSTEM 

Brevard (both): 

HC Waterworks (I 
HC Waterworks ( 

Total : 

Lake Osborne: 

Sumter (Both • W 
Sumter (Both • W 

Total: 

Sunny Hills (W ): 
Sunny Hills (WW) 

Grand Total : 

1D1·UPIS 
21,440.93 
77,671.39 

2,094,983.47 
894,703.1 2 
721,466.65 
265,904.02 
513,041.9 1 
492,503.62 

4,082,577.48 
9,164,292.59 

2.30% 
11 ,327.58 

943 97 

Asof 2/28/13 

Initial Balance 
$ 61 ,885.76 

$ 2,731,792.03 
$ 67,812.33 

$ 2, 799,604.36 

$ 121,090.08 

$ 415,637.07 
s 144,826.48 

$ 560,463.55 

$ 1,943 ,11 9.44 
s 136,772.12 

$ 2,079,891.56 

$ 5,622,935.31 

108-AD 106-CCNC 
4,8 16.31 

26,263.61 184.13 

277,623.89 
170,370.24 313.34 
137,774.52 
144,357.41 
119,910.94 
171 '721.37 

1,621 ,469.44 
2,&74,307.73 497.47 

320,782.25 

accounts for only 1 month 

·2.30% (·1") 
1 month Oepr 1 month Amortiz 

$ {118.61 $ 5 1.57 
$ . $ 
$ {5,235.93 $ 2,276.49 
$ (129.97) s 56.51 

$ (5,365.91 $ 2,333.00 
$ $ . 
$ (232.09 $ 100.91 
$ $ 
$ (796.64 $ 346.36 
s (277.58) s 120.69 

$ (1 ,074.22 $ 467.05 
$ $ 
$ (3,724.3 1 $ 1,6 19 .27 
$ (262.15) $ 113.98 

$ (3,986.46 $ 1,733.24 
$ $ 
$ (10,777.29 $ 4,685.78 

WATER 
108-AO 105-CWIP 114-UPAA 115-AA 271-CIAC 272·AA 

(288.79) (87.46) 
4.11 (7,513.60) (1 ,388.27) 

0.09 

(197,095.00) (28,508.95) 

(692,445.60) (174,457.00) 
4.20 197,095.00) (28,508.95) (1,807,576.93 (759,209.23 

(90,582. 76) zeroed out 

Rate Base (3/28/13) 

Balance as of: 

$ 61 ,818.72 $ (1,423.37) $ 6 18.86 
$ $ 

$ 2,728,832.59 $ (62,831.22) $ 27,317.92 
$ 67,738.87 $ (1 ,559.68) $ 678.12 

$ 2,796,571.46 $ (64,390.90) $ 27,996.04 
$ $ 

$ 120,958.90 $ (2,785.07) $ 1,210.90 
$ $ 

$ 415,186.80 $ (9,559.65) $ 4,156.37 
s 144,669.58 $ (3,331.01) $ 1,448.26 

$ 559,856.38 $ (12,890.66) $ 5,604.64 
$ $ 

$ 1 ,941 ,014.39 $ (44,691.75) $ 19,431.19 
s 136,623.95 $ (3,145.76) $ 1,367.72 

$ 2,077,638.34 $ (47,837.51) $ 20,798.92 
$ $ 

$ 5,616 ,843.80 $ ( 129,327.51) $ 56,229.35 



WASTEWATER 
NBV·W•ter 101· UPIS 108-AD 106-CCNC 108-AD 105-CWIP 114-UPAA 115-AA 271..CIAC 272·AA Na v-w .. -•1or Q,.ndTotel 

18,423.28 18,423.29 
45,452.47 45,452.47 

1,&ee,630.78 1 ,668,830. 79 
669,848.82 386,655.71 274,502.38 (278,949.85) (234,608.85) 67,812.33 737,681.25 
383,312.32 393,312.32 
121,090.08 121,090.08 
93,817.55 407.199.33 100,924.96 ( 106, 165.00) (15,356.36) (221 ,828.00) (47,380.80) 41,018.53 134,938.18 

321 ,819.42 192,984.26 101 ,315.24 14.461 .11 !65,285.33) !62,963.15) 103,807.95 425,627.37 
1,843,118.44 763,118.33 621 ,795.61 (6,976.96) (2,426.36) 138,772.12 2,079,881.56 
51273,524.38 n ,243,735.27 34,496,787.52 38,025.10 752.70 388,286.39 !'56,525.00! !531455.08! !22,579,379.93) (12,920,911.90! 348,410.113 5,822,935.31 

106,130.13 (2,322.18) 
2.30% 1.00% 

4.438.64 (652.85) 
369.89 (54.40) 

#VALUE I 20% Rule /Start U #VALUE I 
s 45,000.00 2014 CIP Impact s 98,646.93 
$ 40,500.00 2015 CIP Impact $ 121,818.28 
$ 2,000.00 2016 CIP Impact $ 123,651.05 

#VALUE! 



UTli. ITY NAME: The Wood~ Ulilily Company 

COMPARATIVE OPERATING STA TE~IENT 

ACCT. RH. PREVIOUS 

~o. ACCOUNT NAMF. PACE YF.AR 
t•) (b) (<) (d) 

tmUTY OPERATI!'oo'G INCO~H! 

400 0ptt'llmg RC~o·rnucs F-3tb) 

<6?. 5)0 Less: Guar.lllhxrl RC'\DlUC3m.IAFVI l'·l(b) 

Net Opcr:111nJ Rn·cnu~ ___ o_ 

401 Opt.'r:Jiing Expense..~ F-J(b) 

40) Dqucciation El.pcnsc· l:·l(b) 

Less: Amorliuuon ufCii\C 0 

Net Dqwoaauon E.\pcnit ___ o_ 

406 Amoruuuono( t:uln) Plane Acquu111on F-l(b) 

401 ArnoruattO:I & pmu (Othn lha.n CI,\C) F-l(b) 

40S Tn:cs Other Th.aft llk'Oh"'C W/S-3 

409 Current locomc:Tucs WIS-3 

41 0.1 Dd'and Fa:knl l~ Tuo W/S-3 

410.11 IXfcrrcxl State Income Tl\d: W/S-3 

411.1 Provision fOf" Dcfan.'-' lllCOme T:uo - Cr W/S-3 

412.1 ln,·atmo'lt Tu Craht\ Otfond 10 Fu1ur WJS-3 

412 I I ln,·olmcnt Tax Crahh Ralott\J In Opnn W/S-3 

Utility Op;.-.nling l!lpcmo u 

Nr~ U11h1y Opcn.t111,11 lncomt II 

469. 5)0 Add Had:~ Guara.n1tt\l Re\·mucllind Al-111 F-Jtbl 

41 ) Income From UtihiJ_PI.arn Le.utd to Othcn 

414 G:~in.\ (los~eo:) From l)l:r~"posilifln nl U11h1y Jlropcrl • 

420 Allu~o~.'ancc for Fund~ Usnl During Ctm\lnJctiun 

Total UuluyOpcnrll np; l~tnc IEn1er here. and on P3gc F-J(c}l I 0 

\'EA R OF REPOKT 

lOU 

2014 

\ ' • .:Ak. 

I<) 

~ 

~ 

6.,,271 

s ~ 
(6S3) 

~ 

~ 
~ 
~ 

~ 

~ 

s ~ 

For c:xh :uxuunl, 

Column e ~hould 

ag.nx -.ilh Colunwu 

r.,an.Jh 
oa F-ltb) 

COMPARATIVE OPERATING STATEMENT (Cont'd) 

OTI It~ kTIL\N 

WATI-~R W,\ STF.WATER R.t:I~RTI~C 

SCIIEDULE W.J • SCII I-:DULE S-J • SVS'Tt: MS 

tn (l) (h) 

35.878 ~ 

35.878 ~ 
___ o _ 

J4,UUl 3\,0IB 

12,27K 1,040 

0 (653) 

12.278 387 ___ o _ 

ll.680 7.316 

(22.680) ~ 
l.1&o ~ 

49.24S ~ ---"-

tll.l6M) ~ ___ o_ 

(13,16S) ~ s 0 

• Toed o( Schedules W-3/ S-3 for all r.ue group~. 



tfi'ILJTV NM• IE: 

415 

4 16 

419 

421 

426 

408.2 

409.2 
410.2 

411.2 

-'12.2 

41 2.) 

427 

428 

429 

433 

434 

409.3 

ACCT. 

NO. 

I•) 

1-'·J(a} 

Th• \Ynnd~ Utility Cnnmanv 

COMPARATIVE OPERATING STATEMENT (Conl'd} 

ACCOUNT NAME 

(b) 

OTI-IER l t'o:COME AND DEOLiCTIO!':S 

RC\·cnucs-~t...rch:mdi!,ing, Jobbini, and 

Contr·dct DNuetions 

Costs & Expenses of M\'I'Chandising 

Jobbi_!lg._ and Contract Work 

Interest and Dhi Jc:nd lnc:onlC 

Nomnilit lnco01e 

,,,fiscd \:ml-ous Nonutility Expenses 

REf'. 
PAGE 

(<) 

Total OlhtT lncornc :ukl OaJucciuM 

TAXES APPLICABLE TO Oll iER 11\COME 

Taxes Other 11WI f_p,;ume 

locomc Tucs 

PrO\isian far DdO'Jo..l Income Tu o 

Pro,·ision for DdenaJ Income Ta.\cs • Credit 

ln,·cstmmt Tax Cnxlit~ RcstwaJ to Opcrntinzlnoomt 

Total Ta~cs Apphcahle To Othct lnoon'IC: 

IN"J'ERF..ST EXPf~SF. 

Jntcn.:st ExPt'llSc 
,\nlOiti Ution of Drbt Dm:ount &. E.,pms 

Amon i7..ation of Premium on Debt 

Total Intcro.t Expr:nse 

EXTRAORDINA RY ITEMS 
1-:\traoo.Jinary locome 

E.:(tmonlimu)• Dcdu~·tions 

Income Tues. Extraonhnat)' ltO'l\S 

Total Extrannlin:uy It ems: 

NETINCO~fE 

F-3(c) 

l'ltEVIOUS 

YEA R 
(d) 

0 

- --"-

___ o_ 

s---"~ 

YEAR OF REPORT 

ZOI .. 

CURNI::NT 

YEAR 
(•) 

s~ 

s _ _ _ o_ 

s ___ o_ 

- - -"-

_ __ o_ 

F-J(b) 



iuSAN's 
400 

461 

522 

461 

636 

136 

603 

618/718 

711 

670/770 

Gl0/710 

Gl S/715 

657 

640/740 

675.4 

6758 

6751 

801 

813 

630/730 

610/730 

6U(766 

4191 

40).1/.2 

334 & )30's 

Proposed Operat ing Budget 
Revision: 1/ 10/14 

FY- 2014 

System Revenues (Note 1) 
Water Revenues: 
Wastewater Revenues: 
Other Revenues: 

Index on WTR/W5T Revenues (Aqua 2012): 
Index Wtr lor 2014 = Estimated 1.5% (April thru Dec) 
Index WW lor 2014 = Estimated 1.5% (April thru Dec) 

Total Util ity Revenues: 

Operating Expenses: 
USW 0 & M Customer Service & Bil ling- Water 
USW 0 & M Customer Servtce & Btlling ·Water w/ Est CPI Increase ol 
2.1% I rom Apr 2014 ·Mar 2015 per contract 
USW 0 & M Customer Service & Billing - Wastewater (Jan -Mar 2014) 
USW 0 & M Customer Servtee & Btlling - Wastewater w/ Est CPIIncrease 
of 2.1% from Apr 2014 -Mar 2015 percontroct 

Officer Salaries 
Chemicals 
Sludge 
Bad Debt 
Purchase Water 
Purchased Power 
Insurance 
Rents (land, etc. 
Sunshine locates 
Misc. Expenses (Includes Minor Repairs) 
5CADA/Phones 

Bank Fees 
Office Supplies lor the Utility 

legal 
Professional Fees (Accounting Costs) 

Total Direct Operating Expenses 

Net Operating Revenues Before Other Deductions 

Allowances for Other Deductions: 
FPSC Fee: 
Property Taxes: 

Interest Cost 

Total Other Cost: 

Total Net Operating Funds: 

ROR 8.74% (20% Rule 20\4 CIP) 
Working Capltal1/8 ol O&M Exp 
Net Requirements 

Depreciation/ RESET BY 20% Rule 

CIP & Meter Change Out 
Minor Repairs Included In Mise Exp 

I 
I 

I 

I 

s 
s 

2014 
Woods WTR ww 

s 33,676.20 s 33,676.20 
s 35,842.41 s 35,842.41 
s 1,822.50 s 1,822.50 
s 
s 378.86 5 378.86 
s 403.23 s 403.23 

js 72,123.191 $ 35,8n.s6 j s 36,245.64 
49.74% 50.26% 

s 17,338.68 s 17,338.68 

I s 273.08 s 273.08 

s 20,916.24 s 20,916.24 

I s 329.43 s 329.43 

s 6,000.00 s 6,000.00 
s 1,823.2S s 906.97 s 916.28 
s 3,422.25 s 3,422.25 
s 1,677.27 s 834.36 s 842.91 
s s s 
s 4,764.12 s 2,369.90 s 2,394.22 
s 1,SOO.OO s 746.17 s 753.83 
s s s 
s 50.00 s 50.00 
s 3,000.00 s 1,492.34 s 1,507.66 
s 

Is 51.18 s 51.18 
s 125.00 s 125.00 

s 2,000.00 s 2,000.00 

s 2,000.00 s 2,000.00 
$ 6S,270.SO $ 34,187.69 s 31,082.81 

s 6,852.69 $ 1,689.87 s 5,162.82 

s 3,245.54 s 1,614.49 s 1,631.05 
s 2.343.00 s 1,165.52 s 1,177.48 
s 

Is 5,588.54 1 $ 2,780.011 s 2,808.53 

s 1,264.15 s (1,090.15) s 2,354.29 

121,818.28 s 42,053.81 s 39,690.29 s 2,363.51 
8,158.81 s 713.08 s 373.50 s 339.58 

$ (41,502.74) s (41,153.94) $ (348.80) 

s 13,317.22 s 12,277.S8 s 1,039.64 

s 45,000.00 s 28,500.00 $ 16,500.00 



UTILITY NAME: The Woods Ulility Company 

SCHEDULE OF YEAR END RATE BASE 

A CCI'. Rt: F. WATER 

NO. ACCOUNT NA~IF; I' AGE UTILITY 
(n) (b) (c) (d) 

lUI Utility Plant ln Service 0 s 492.5().1 

Less: 
Nonused and Usefu l Plant ( I ) 

108 ;\ ccumulated Deprecintion 13 & '14 0 ( 192.495) 

110 Accumulated Amorti7 .. ation 0 0 
271 Contributions in ;\id of Construction 0 (90.583) 
252 Ad vances for Con~truction (I 

Subtolal s 209.426 

Add: 

272 Accumulated A mortiLation of 

Contributions in Aid of Cono:.truction 0 90.583 

Subtotul s 300.009 

Plus or M inus: 

114 Acquisilion AdjuSimcniS (2) 0 (257.451) 
115 ;\ ccumuhucd Arnoni7..ation of 

Acquisition Adjustments (2) 0 39.690 

Working Ca }ital Allownucc (3) 4.273 

0 1hcr (Specify): 

RATE BASE s 86.522 

NETlfflLITY OPERATING INCOME s (13.368) 

ACHIEVED RATE OF RETURN (Opcr.uing Income I Ra1c llnse) -15.45'~ 

F-4 

YEAR m· REPORT 

2014 

WAS'n : WATER 

UTILITY 

(c) 

s 178.523 

(M.492) 

0 

(65.285) 

s 48.745 

M,323 

$ 113.069 

(83.().1 1) 

12.802 

3,885 

s 46,7 15 

s 1.968 

4.21'1> 

671.027 

0 

0 
(256.987) 

0 

(155.868) 

0 

0 

258.172 

0 

0 

0 
154.906 

0 

413.078 

0 

0 

(340.492) 

0 

52.493 

8.1 59 

0 

0 

0 

133.237 

0 

0 
( 11.400) 

0 

-8.56% 



Analysis of Current Acquisition Rule 
Rule 25-30.371 

(J) Ncg11.1ive t\atuisition Adju~ln~nts. If 1he purchase price is ae•~;ucrd1~11 SO pcrccm of net book value,:& IW:¥-lllin~ acquisition aJju.Mrncnt "'i ll 001 be included in rate base.. When the purdut.~c price I~ c.tual to or less th:m 80 percent of net book value:. a ncgath·e ttettuisition 1\dju~tmcnl shall 

Rule : be inclutk:tl in mlc bltSe and ""ill~ atual to 80 )>C-rt"(:lll of net book value ~s tile JXlrthas( price=. Amoniz,,rton of" rtl!gmin~ U('(tuisilion 11djusunc.nt ~hall be: )>Un.uam to suhparagrltph (4)t b)l . or(4}(b)2. bt!ow. 

Amortizat ion If 

Greater than I If the purc:lusc: pnc-e u ·~;~.tn 11-..Jn ~~.:u rc:n.~ ''" WI ' ' 1luc.. !he nt"gau\·e <K"quismon adJuslmcnt 'Nil be amonized onr a 7-)~r period rrum the d.1te or 1\M&anc:c or 1hc onkr appruvtnJ the= Inns fer of auets. In 1h1s Cl5e. the nc:ph\c !KX~Uml•on :lldJUSimcnl .shall nul be n:o.mkd on 

50%: !he book1 for t:lltemJLinc purposes ot uso:l ror any ~m•n&s rev.cw unla~ the putcl\;ast:r filt::~ ror ~ rote •ncreue pursu:un to S«tion 367.081 (2). 367.0814, 36 7 OS 17 ot 367.0822, F S., lh~t "'ill be: drcct1vc dunng the :unoni1:uion pc.nod. 

Amortization if 
3 less than SO%: 2. 1r lhc putdu.se price tS c;u p:m:rJ n.!l bnn ........ l'f h I he nt"&~li\'C acquisition adjustment shall be atnOnlled rrom the ¢lie or IUU31'1CC or the onkt approvang lhe tr.LnSrer or llU d J :l.S roUO\olo'S: 

a, 50 J>e~ ur the negatwe acquisitK>r'l3dJUSin\C':nt ~h~ll be ankJI1~red twer a 7-)"l:.lr period: an.J 

b. 5() pcrttnl or ti)C nt'g.3.Wrc acquisition adjUStn\C':nl da.ll be a:OQt:tll«J 0\'er lhe R:nuining lire or t~ ~S('IJ. 

THE WOODS WW (3) Paid Less Than SO% Of Rate Base 

Purchase Price equal to or less than 80% of Net Rate Base 2013 9 mos 2014 2015 2016 2017 2018 2019 

Historical Ye:u 1 Yilll Ym.1 Yl:!!!..1 ~ Yc<lr6 Year 7 

Rate Base: $ 103,808 Net Plant in Service 207,445.37 $ 103,808 $ t03,808 $ 1t9,268 $ t52,545 $ t50,322 $ t48,099 $ 145,876 6 yrs9 mos 

Purchase Pric $ 5 0.00% CIP Additions $ 16,500 $ 35,500 s $ $ $ 

Total Plant $ 103,808 $ 120,308 $ 154,768 $ 152,545 $ 150,322 s 148,099 $ t45,876 

Recognized Rate Base: Depreciation Expense s (62,963) (489.64) s (1 ,040) s (2,223) s (2,223) $ (2,223) s (2,223) s (2,223) 

Rate Base: $ 103,808 Neg Aqui Adju s 83,041 s 83,041 s 83,041 s 83,041 $ 83,041 s 83,041 $ 83,041 

Neg. Acqui Ac $ 83,041 Amortization over 7 years s 4,449 s 5,932 $ 5,932 s 5,932 $ 5,932 s 5,932 s 5,932 

Net Rate Baso $ 20,707 Amortization over life of assets s t ,038 $ 1,384 s t,384 $ 1,384 $ 1,384 s 1,384 s t ,384 

Net Plant in Service $ 25,764 s 27,042 $ 4t ,320 $ 74,597 $ 72,374 $ 70,151 $ 67,928 

ROR $ 2,251.74 $ 2,363.51 $ 3,611.33 $ 6,519.74 $ 6,325.45 $ 6,131.t 6 $ 5,936.88 

Total Cumulative Ace Acq Adj $ t 2,802 $ 20,118 $ 27,433 $ 34,749 $ 42,064 $ 49,380 

$ (5,487) $ (12,802) $ (20,118) $ (27,433) $ (34,749) $ (42,064) 

Annual Acqu Adj Amort Net Started 3/29/ 13 s 5,487 $ 7,3 16 s 7,316 s 7,31 6 $ 7,316 $ 7,316 $ 7,316 

CIAC (65,285.33) 
Annual CIAC Ajd (652.85) (652.85) (652.85) (309.22) 

Total Cumulative CIAC Ajd 63,017.55 63,670.41 64,323.26 64,976.1 t 65.285.33 65,285.33 65,285.33 65,285.33 

Net CIAC (2,267.78) (1 ,614.92) (962.07) (309.22) 



Analysis of Current Acquisition Rule 
Rule 25-30.371 

Negative Acquisition Adjustments 

(3) Ncgati,·e A~quisition 1\dju~tmcnts. If the purchase price i..<~ ~rc:ucr than 80 percent of net book value, a negati \'C ai..'qui5ition adjustmclll v.itl not be included in r:uc base. When the purchase price is equal to or less than SO percent of net book value, a negative acquisition 

Rule : adjusl.rnGnt shall be indOOctl in rate basi! nnd will be equal to 80 pcrcelll of net book value less the purchase price. Amoniz.ation of a negath·c t~cquisition adjustment sha lllx pursuam to subprmlgmph (4)(h)l . or (4)(b)2. below. 

Amo rtization if 

Grea te r than I. If the purc:hase price i~ greater than 50 pem:nt uf net hook voslue, the negative acquisition atljustmcnl shall be ammti7~ over a 7·year penod fmm the date of is~uatlCC uf the order approving the transfer of OIS.'Iets . In this c:1sc , the negative aet.juisitioo adjustment shall not be 

2 SO%: recorded Ofl the books for r.uemaking purposes or used for any earnings review ur1less the purcbnscr files for a nue increase pursuant to S«t ion 367 .0~ 1(2). 367.0MI4, 367.0817 or 367.082'2, F.S., that will be effC"Cti\'e during the :m.10rtiz.ation period 
Amo rtization if 

3 less than 50%: 2. If the purchase price is 50 percent of nl!t book v.1luc or less, the negative acqu isition adjustment shall be amortized frorn the date of issuanc::c of the order <~pprov ing the transfer of CLSsets as follows: 

a. 50 percent of the negative acqui!'lition adjustment shall be 3IT'Illr1ized tWCr a 7·yar period: and 

b. 50 pen:cnt of the negative actluisilion m~m.tnwnt shnll be amortized O\'cr the ~rnaining life of the a.ssds. 

T HE WOODS WATER (3) Paid 80% less T han Rate Base 

Purchase Price equal to or less than 80% of Net Rate Base 2013 9 mos 2014 2015 2016 2017 2018 2019 
Historical Year 1 Year 2 Year 3 Year 4 Year 5 Year6 Year 7 

Rate Base: $ 321,819 Net Plant in Service 492,503.62 $ 321,819 $ 3 13,324 $ 329,546 $ 322,102 $ 3 11,591 $ 299,080 $ 286,569 
Purchase Pric $ 5 0.00% CIP New Addi tions $ 28,500 $ 5,000 $ 2,000 $ $ $ 

Total Plant $ 321,819 $ 341,824 $ 334,546 $ 324,102 $ 3 11,591 $ 299.080 $ 286,569 
Recognized Rate Base: Depreciation Expense (171 ,721.37) $ (8,496) $ (12,278) $ (12,444) $ (12,51 1) $ (12,511) $ (12,511) $ (12,511) 

Rate Base: $ 321,819 Neg Aqui Adju $ 257,451 $ 257,451 $ 257,451 $ 257,451 $ 257,451 $ 257,451 $ 257,451 
Neg. Acqui Ac $ 257,451 Amortization over 7 years $ 13,792 $ 18,389 $ 18,389 $ 18,389 $ 18,389 $ 18,389 $ 18,389 
Net Rate Bas• S 64,369 Amortization over life of assets $ 3,218 $ 4,291 $ 4,291 $ 4,291 $ 4,291 $ 4 ,291 $ 4,291 

Net Plant in Service $ 72,883 $ 94,776 $ 82,332 $ 74,821 $ 64,310 $ 51 ,799 $ 39,288 

ROR $ 6,370.00 $ 8,283.40 $ 7,195.78 $ 6,539.32 $ 5,620.67 $ 4,527.21 $ 3,433.76 

Total Cumulative Ace Acq Adj $ 39,690 $ 62,370 $ 85,051 $ 107,731 $ 130,411 $ 153,091 
$ (17,010) $ (39,690) $ (62,370) $ (85,051) $ (107,731) $ (130,411 ) 

Annual Acqu Adj Amort Net Started 3/29/13 $ 17,010 $ 22,680 $ 22,680 $ 22,680 $ 22,680 $ 22,680 $ 22,680 

CIAC (90,582.76) 
Annual CIAC Ajd 
Total Cumulative CIAC Ajd 90,582.76 90,582.76 90,582.76 90,582.76 90,582.76 90,582.76 90,582.76 90,582.76 
NetCIAC 

6 y rs 9 mos 




