
In re: 

BEFORE T HE FLORIDA PUBLIC SERVICE COMMISSION 

Nuclear Cost Recovery Clause Docket No. 140009-EI 
Submitted for Filing: March 3, 2014 

DUKE ENERGY FLORIDA, INC.'S FIRST REQUEST FOR 
CONFIDENTIAL CLASSIFICATION REGARDING PORTIONS OF 

THE TESTIMONIES AND EXHIBITS FILED AS PART OF 
THE COMPANY'S MARCH 3, 2014 TRUE-UP FILING 

Duke Energy Florida, Inc. ("DEF" or the "Company"), pursuant to Section 366.093, 

Florida Statutes, and Rule 25-22.006(3), Florida Administrative Code ("F.A.C."), files this 

Request for Confidential Classification Regarding Portions of the Testimonies and Exhibits Filed 

as Part of the Company's March 1, 2014 True-Up Filing (the ''Request"). DEF is seeking 

confident ia l classification of the fo llowing materials fi led with the Florida Public Service 

Commission ('"FPSC" or the "Commission") in the above referenced docket: (1) portions of the 

testimony of Mr. Thomas G. Foster and Exhibit Nos._ (TGF-1 ) , (TGF-2) and (TGF-3): (2) 

portions of the testimony of Mr. Christopher M. Fallon and Exhibit Nos. _ (CMF-1), (CMF-2), 

(CMF-3), (CMF-4), (CMF-5), and (CMF-6); and (3) portions of the testimony of Mr. Michael R. 

Delowery and Exhibit No._ (MRD-4). An unredacted version of the documents discussed 

above is being filed under seal with the Commission as Appendix A on a confidential basis to 

keep the competitive business information in those documents confidential. 
COM __ 

AFD __ _ ln support of this Request, DEF states as rollows: 
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Act)." § 366.093( I), Fla. Stat. Proprietary confidential business information means information 

that is (i) intended to be and is treated as private confidential information by the Company, (ii) 

because disclosure of the information would cause harm, (iii) either to the Company's ratepayers 

or the Company's business operation. and (iv) the information has not been voluntarily disclosed 

to the public. § 366.093(3). Fla. Stat. Specifically ... information concerning bids or other 

contractual data, the disclosure of which would impair the efforts of the public utility or its 

affi liates to contract for goods or services on favorable terms" is defined as proprietary 

confidential business information. § 366.093(3)(d), Fla . Stat. Additionally, subsection 

366.093(3)(e) defines ·'information re lating to competi ti ve interests, the disclosure of which 

would impair the competitive business of the provider of the information," as proprietary 

confidential business information. 

Testimonv and Exhibits 

As listed above, por1ions of the testimony and exhibits of Mr. Foster contains 

confidential, proprietary business information regarding the capital costs and contracts for the 

equipment, materials, and services necessary for the Levy Nuclear Power Project ("LNP") and 

the Crystal River Unit 3 ("CR3'') Extended Power Uprate ("EPU") Project. 

More specifically, portions of the testimony of Mr. Foster and attached Exhibit Nos. _ 

(TGF-1 ), (TGF-2), and (TGF-3) (collectively the "Schedules") contain confidential and sensitive 

contractual information and numbers regarding the LNP and EPU project, the disclosure of 

which would impair DEF's competitive business interests and ability to negotiate favorable 

contracts, as well as violate contractual nondisclosure provisions of these contracts. See Affidavit 

of Fallon , ~ 4; Affidavit of Delowery, ~ 4. 

Regarding the LNP specifically. the testimony of Mr. Foster and Mr. Fallon also conta ins 

competitively sensitive capital cost numbers under the terms and conditions of the Engineering, 
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Procurement, and Construction contract ("EPC Agreement") with Westinghouse Corporation and 

Stone & Webster, Inc. (the "Consortium"). See Affidavit of Fallon,~~ 4-5. 

Additionally, DEF is requesting confidentiality classification of Exhibits CMF-2, CMF-3, 

CMF-4, CMF-5 and CMF-6 because these exhi bits contain highly confidential settlement 

information between the DEF, the Consortium, and its vendors regarding the disposition of long 

lead time equipment ("LLE") for the LNP. This information would adversely impact DEF's 

competitive business interests, and ongoing LLE disposition process and wind down negotiations 

with Westinghouse, if disclosed to third parties. See Affidavit of Fallon, ~ 6. As such, this 

information qualifies as ·'information relating to competitive interests, the disclosure of which 

would impair the competitive business of the provider of the information," and as proprietary 

confidential business information under subsection 366.093(3)(e), Fla. Stat. 

DEF must be able to assure these vendors that sensitive business information will be kept 

confidential during negotiations. See Affidavit of Fallon.~ 7. Indeed, most of the contracts at 

issue, specifically including the EPC Agreement, contain confidentiality provisions that prohibit 

the disclosure of the terms of the contract to third pa11ies. If third parties were made aware of 

confidential contractual terms that the Company has with other parties, they may offer DEF less 

competitive terms in future contractual negotiations. Affidavit of Fallon, ~ 7. Additionally, 

revealing LLE disposition terms to third parties may compromise DEF's ability to negotiate 

additional LLE dispositions on a favorable basis. lf third parties were made aware of confidential 

terms that DEF has with other parties, they may offer DEF less competitive contractual terms in 

fu ture contractual negotiations and it would impair DEF in on-going negotiations. See Affidavit 

of Fallon,~ 7. 
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Without DEF's measures to maintain the confidentiality of sensitive terms in contracts 

between DEF and these nuclear contractors, the Company's efforts to obtain competitive 

contracts for the LNP would be undermined. Affidavit of Fallon,~ 7-8. 

With regards to the EPU project, DEF is requesting confidential classification of the 

portions of Exhibit Nos. _ (TGF-l) and (TGF-3) to Mr. Foster"s testimony that contain 

confidential contractual infonnation regarding the purchase of goods and services for the EPU 

project as well as closeout costs for those contracts. Affidavit of Delowery, ~ 4. DEF is also 

requesting confidential classification of certain cost numbers in the testimony of Mr. Delowery 

that reflects negotiations with vendors to closeout EPU LLE procurement contracts. Affidavit of 

Delowery. f 5. Additionally, DEF is requesting confidential classification of portions of Exhibit 

No. _ (MRD-4) to Mr. Delowery's testimony because this exhibit contains confidential 

contractual information and pricing arrangements between DEF and its vendors related to the 

closeout plan for the project. Affidavit of Delowery, 6. 

Disclosure of any of this information would adversely impact DEF's competitive 

business interests. Specifically. the information at issue relates to competitively negotiated 

contractual data the disclosure of which would impair the efforts of the Company to negotiate on 

favorable terms. Affidavit of Delowery, ~ 7. The Company must be able to assure these vendors 

that sensitive business information, including negotiated settlement terms, will be kept 

confidential. Indeed, most of the contracts at issue contain confidentiality provisions that 

prohibit the disclosure of the terms of the contract to third parties. Affidavit ofDelowery, ~ 7. If 

third parties were made aware of confidential contractual terms and conditions that the Company 

has with other parties, they may offer DEF less competitive contractual tem1s and conditions in 

any future contractual negotiations. Affidavit of Delowery, ~ 7. Without DEF's measures to 

maintain the confidentiality of sensitive terms in contracts between DEF and these nuclear 
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contractors, the Company's efforts to obtain competitive contracts for the EPU project would be 

undermined. Affidavit of Delowery, ~ 7. 

Confidentiality Procedures 

Strict procedures are established and followed to maintain the confidentiality of the terms 

of all of the confidential documents and information at issue, including restricting access to those 

persons who need the information and documents to assist the Company. See Affidavit of 

Fallon,~ 9; Affidavit of Delowery, ~ 9. 

At no time has the Company publicly disclosed the confidential information or 

documents at issue; DEF has treated and continues to treat the information and documents at 

issue as confidential. ee Affidavit of Fallon, 9; Affidavit of De lowery, 9. DEF requests this 

information be granted confidential treatment by the Commission. 

Conclusion 

The competitive, confidential information at issue m this Request fits the statutory 

definition of proprietary confidential business information under Section 366.093, Florida 

Statutes, and Rule 25-22.006, F.A.C., and therefore that information should be afforded 

confidential classification. In support of this motion, DEF has enclosed the following: 

(1) A separate, sealed envelope containing one copy of the confidential Appendix A to 

DEF·s Request for which DEF intends to request confidential classification with the appropriate 

section, pages, or lines containing the confidential information highlighted. This information 

should be accorded confidential treatment pending a decision on DEF's Request by the 

Commission; 

(2) Two copies of the documents with the information for which DEF intends to request 

confidential classification redacted by section. pages. or lines where appropriate as Appendix 8; 

and, 

29097678.1 
5 



(3) A justification matrix of the confidential information contained in Appendix A 

supporting DEF's Request, as Appendix C. 

WHEREFORE, DEF respectfully requests that the redacted portions of the testimony and 

exhibits of Mr. Foster; the redacted p01tions of the testimony and exhibits of Mr. Fallon, and the 

redacted portions of the testimony and exhibits of Mr. Delowery be classified as confidential for 

the reasons set f01th above. 

Respectfully submitted on this 3rd day of March, 2014: 

John T. Burnett 
Deputy General Counsel 
Dianne M. Triplett 
Associate General Counsel 
DUKE ENERGY FLORIDA, INC. 
Post Office Box 14042 
St. Petersburg, FL 33733-4042 
Telephone: (727) 820-5587 
Facsimile: (727) 820-5519 
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James Michael Walls 
Florida Bar No. 0706242 
Blaise N. Gamba 
Florida Bar No. 0027942 
CARLTON FIELDS JORDEN BURT, P.A. 
Post Office Box 3239 
Tampa, FL 33601-3239 
Telephone: (813) 223-7000 
Facsimile: (813) 229-4133 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY a true and correct copy of the foregoing has been furnished to 

counsel and parties of record as indicated below via electronic and U.S. Mail this 3rd day of 

March, 2014. 

Michael Lawson 
Keino Young 
Florida Public Service Commission Staff 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
Phone: (850) 413-6199 
Facsimile: (850) 413-6184 
Emai I: m la\\'Son@.psc.state. fl. us 

kvoungr'@psc.state. fl. us 

Jon C. Moyle, Jr. 
Moyle Law Firm 
118 North Gadsden Street 
Tallahassee, FL 3230 I 
Phone: (850) 681-3828 
Fax: (850) 681-8788 
Email: jmoyle@moylelaw.com 

Robert Scheffel Wright 
John T. LaVia, I1I 
Gardner Bist Wiener Wadsworth Bowden 
Bush Dee La Via & Wright, P.A. 
1300 Thomaswood Drive 
Tallahassee, FL 32308 
Phone: (850) 385-0070 
Email: Schef@gbwlegal.com 

Jlavia@,gbwlegal.com 
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Attorney 

Charles Rehwinkel 
Deputy Public Counsel 
Erik Sayler 
Associate Public Counsel 
Office of Public Counsel 
c/o The Florida Legislature 
Ill West Madison Street, Room 812 
Tallahassee, FL 32399-1400 
Phone: (850) 488-9330 
Emai I: rehwinkel.charles@leg.state.fl . us 

Sayler .eri k@leg.state. fl. us 

James W. Brew 
F. Alvin Taylor 
Brickfield Burchette Ritts & Stone, PC 
I 025 Thomas Jefferson St NW 
8th FL West Tower 
Washington, DC 20007-520 1 
Phone: (202) 342-0800 
Fax: (202) 342-0807 
Email: jbrew@bbrslaw.com 

ataylor@bbrslaw.com 

Matthew R. Bernier 
Mr. Paul Lewis, Jr. 
Duke Energy Florida, Inc. 
106 East College A venue, Ste. 800 
Tallahassee, FL 32301-7740 
Phone: (850) 222-8738 
Facsimile: (850) 222-9768 
Email: matthew.bernier(@,duke-energy.com 

paul.lewisjr@dukl:-cnergy.com 



Bryan S. Anderson 
Jessica Cano 
Florida Power & Light Company 
700 Universe Blvd. 
Juno Beach, FL 33408-0420 
Phone: (561) 304-5253 
Facsimile: (56 1) 691-7135 
Emai I: bryan.andcrson(@. fpl.com 

Jessica.cano@fpl.com 

Kenneth !IotTman 
r-lorida Power & Light Company 
215 South Monroe Street. Stc. 810 
Tallahassee, FL 3230 1- 1858 
Phone: (850) 521-3919 
Facsimile: (850) 52 1-3939 
!:mail : Ken.hoffman@fpl.com 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Nuclear Cost Recovery 
Clause 

DOCKET NO. 140009-EI 
Submitted for filing: March 3, 2014 

REDACTED 

DIRECT TESTIMONY OF MICHAEL R. DELOWERY 
IN SUPPORT OF ACTUAL COSTS 

ON BEHALF OF 
DUKE ENERGY FLORIDA, INC. 
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Q. 

A. 

Q. 

A. 

REDACTED 

work, if that was the economically beneficial decision, or termination of the 

contract or purchase order. Contract and purchase order closeout options included 

(1) an assessment of contract and purchase order status, (2) the determination of 

the percent complete of equipment fabrication, (3) the determination of partial 

deliverables provided, (4) the determination of the feasibility of accepting 

shipment and delivery of imminent orders, and (5) the determination of the 

percentage of full price payment to· arrive at recommendations for 4te termination 

or beneficial completion of the work under the contract or purchase order. 

Does the Company currently have any contracts for EPU Long Lead 

Equipment ("LLE")? 

No. DEF negotiated with its vendors and successfully closed out all of its EPU

related LLE contracts in 2013. 

Can you generally describe how you closed out the major LLE contracts? 

Yes. DEF followed the process I have described above to determine the cost 

effective decision for DEF and its customers. 

For example, DEF had contracted with vendor Siemens Energy, Inc. 

("Siemens") under Contract No 145569 to procure and install the Low Pressure 

and High Pressure Turbines. The manufacturing work under the Siemens contract 

had been completed prior to the retirement decision and thus the closeout 

negotiations addressed the installation work under the contract. In August of 

2013, DEF was able to negotiate a reduction in the fina l contract amount of 

- because no installation work was performed and executed an 
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REDACTED 

1 amendment closing this contract. All turbine materials previously procured from 

2 Siemens are in storage and will be dispositioned through the IRP process. 

3 Another example is Contract 545831 with Curtiss Wright Flow Control 

4 Corporation/Scientech ("Scientech") for the Inadequate Core Cooling Mitigation 

5 System ("ICCMS"). DEF was able to negotiate a reduction of the final closeout 

6 amount from - to - · DEF reviewed the closeout costs, verified 

7 the percentage completion of work, challenged certain costs, and held the vendor 

8 accountable to the terms of the contract. The ICCMS equipment was specifically 

9 designed for CR3 and it could not be utilized at another site without a major 

10 engineering redesign and possibly NRC approval. Accordingly, based on the 

11 extremely low estimated salvage or resale value DEF made the decision not to 

12 pay to complete and procure all of the equipment. ICCMS equipment previously 

13 completed is in storage and will be dispositioned pursuant to the lRP process. 

14 The closeout of Contract 590969 with SPX Heat Transfer, LLC ("SPX") 

15 for the feedwater heat exchangers 3N3B followed a similar decision-making 

16 process. Initially, SPX requested an additional - to close out the contract. 

17 DEF negotiated the closeout of the contract for 

18 which DEF estimated 

19 had minimal salvage value. 

20 For Contract Numbers 488945 and 506636 with Sulzer Pumps (US), Inc. 

21 ("Sulzer") for the main feedwater pumps and booster feedwater pumps, DEF 

22 negotiated reduced contract closeout costs and took possession of three (3) 3500 

23 horsepower motors and the lube oil skids, which will be dispositioned through the 

24 IRP process. 
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REDACTED 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 1 of 58 

Crys tal River 3 Extended Power Uprate 
Project (EPU) 

Project Close Out 

Sponsori no Business Unit: 
F u nd ing Le aa) Entity: 
Date Prepn red: 

Key Pro ject Contacts: 
Role, D e artment I Grou Name PboneNo. 

1\·lanager, Nucl ear Plant Projects Magdy Bishara 352-563--1 I 95 

\ Janager, Desi gn Engineering Ted Williams 352-563-4356 

General Mana -!!er Nuci<.>nr Projects Jim Holt 70-l-382-4204 

SVP Nuclear E ngineering Garry Miller 352-563-4-177 

14PMA-DR1 CR3-2-000018 



REDACTED 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 23 of 58 
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REDACTED 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 24 of 58 
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REDACTED 

Financials 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 39 of 58 

The EPU Project budget forecast for 2013 ha'> been revised to incorporate the release of con1ract 
personnel, the reassignment of permanent employees to ClU Station O&M, and the final 
invoicing and contract milestone payments for EPU Project vendor services and long lead 
equipment. There are only 3 personnel, the EPU Manager, the EPU Project Manager, and the 
EPU Project Specialist remaining on the EPU budget to handle EPU Project closeout activities 
and coordination with corporate and CR3 Station organizations for tmnover of documents, 
contracts, and materials/long lead equipment for final disposition. The turnover of these activities 
is expeckd at this time to be complete by the end of May, 2013. 

The EPU Project budget forecast for 2013 has been reduced from approximately S25M Direct 
View to approximately $12M Direct View. The revised budget forecast includes the original 
budget through February 2013, and the anticipated payments for all outstanding invoices and 
milestone payments. The Siemens turbine generator contract closeout costs arc ~mlicipated to be 
approximately The Scientech contract closeout costs for the Inadequate Core Cooling 
Mitigation System, ICC~LS are approximately The AREVA conn·act closeout costs are 
anticipated to b: approximate))- for 201.3 .. Engineering, Licensing, and impleme~1tation 
support are est1mated at - The remammg - are for the long lead equ1pment 
(approximate!~ and miscellaneous project controls. 'upp011. and activitics. 

Anachment: 
CR3 EPU Projection Template 
CR3 EPU Monthly Report Jan 2013 

14PMA-DR 1 CR3-2-000056 
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REDACTED 

PROGRESS ENERGY FLOHIOA (60) 
C R3 EPU • Summary by CLASSIWBS Phase (Direct VteW) 

Projeet Closeout Projection 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 40 of 58 
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REDACTED 

PllOORI::!:S ENERCY FLORIDA (60) 
CR3 EPU • Sum~T~ary bt ClASSIWilS Phase (O~ect View) 

Pra;ecl Closeout Pto;ecllOn 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 41 of 58 
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REDACTED 

PROGRESS ENERGY FLORIOA (50) 
CR3 EPU. Summary by CLASSIWBS Phase (Oirccl V:ew) 

ProJCCI C IOSI>Olll Projcclion 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 42 of 58 
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REDACTED 

PROGRESS ENERGY FLORIDA (GO) 
CR3 EPU • S~mm:lry by CLASSI\'\'SS Phase {Dvi!CI V"'w) 

ProJCCI Closeout Pro;ecton 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 43 of 58 
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Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. (MRD-4) 

REDACTED Page 44 of 58 

EPU MONTHLY STATUS REPORT· JANUARY 2013 

I ..... ..: ... Jll!l)Jlj:f.t_.l~ ti.ISlllAA\UIIru.K.S ·~~· .. ·'- ...... """ "' I 
olll40 --~'----___!;] : ; r •I 
~ ,, 

' : ' I 
(i')',l ,I I ' ., J .I ~ 

1l:;.: 1WN ·I : 
·:lotUt:;lo ·' ! ,; I oj 

A rCtvlew oil he CH d:»Hlbiue, obstNition dat.lbi'se, ~·'d tf•"-C1JSs1ons w1th the Cfll M~Jar f'rojeu~ Silfetv 
Rcprcst:nt\ll lve show) no lndu5trl.11, radlulogltal, and/o1 env•ronmentaliafety b:.uC} or trend1. 

PCRFORMANCC NARRATIV[/ANAlYSIS 

fourl~tn ( Itt) EPU !1-up{'t YISflt observ;wons were ;equ•rtd :md on OVC!r<J.II Thlrty·Fivc t3,!,} wetc performed~ 
Tl11rtcrn (lJ) of whll.h wt::.rtt Cdte.,otiu:d as tr•li~o-aL NIJ' adver3oe trewJs •dentlhed 

The overall fO(us ortht).e ob~crvdltOn}W.l) iJflmard•' Safety/Olfi<e Safety, Human Perfcnnance, Chcm•ttry, 
lt.t<ICr$h1p, CnstneerlnJ. Trt1nlnt. Materials, Nuclear PIJnL ProJect~. Mo~lntenance, llrtlncJf\•c.r.Jne. 
Wtldincf(,..ndone, Vcndo11, ;,nd the W'rohou~t. 

lt. tl\t Cr•tJC:AI Obsrrv,,tlotl CJ~tecorv , the: foc"s \ \J.S on Env.ronmental Splll Control.ltouscketp•nG t.1nd 
OU~t. Safely)1 Mte1t•1c Ule:c.ll'~eneu, Tralninc 1aa1d P1t#Job Or.ers), 

MJJOr Pro;c(t.s holll no 11um.;:11 Perlormai\U Clod. RcJCl\ lot the month of J.>nuwry 

' 
..! ___ • 

---
•' •. 

STAFFING ... ~AN .. JANUAitV Z.o t.~ CF TQ) 

20.1.2 

M•npovvef" Class,r.cnHon PJon "" lO :to "0 40 

ProJ~Ct Ov-"!r~'t;ht " :0 0 0 0 

GEL .. 
CoO L ~ ~ ]. 

Projqc.t. Svppor~ l.S ].]. ~4 0 0 0 

GEl. 3 " 1-COL 1> & 1.2 
t..lconslnr. s " 7 0 0 

Gr-:L ., ;> 

G O I ~ 7 , 
t!,..~ ince dnP.. 4 6 "" 3 <1 0 0 

~C:L ,., 1~ ~" 
t;O l. ~/ 30 J" 

Tcstlng/Procedu~~/Ops 13 13 G 0 " GCL " " " c,.,.:n .. "' 
., 2 

Con~\r-uc\lon G 7 u 0 

cr1 n 0 0 
C>OL c. ., 

TOTAL UB 83 "" 0 0 

STAFFING NARRATIVE/ANALYSIS 

ht•mated ~t~fhnc ln Jolntoarywas b4 rrb ooued on \he l.OU dr•ft pro•cct•On. Oue to che ck:t-s•on to rthtc! 
the CU pl.•nt \;" Ft'bruaty s. 2011. the EPUprOJtett n...~ betn c:.ncc:htd. A tt:V•Std st~tf•"' p11n ""''' tc: 
Lft"'t'lopt:t.ltt• febtu.:.ry hJ cr.sltMe )upp'l)rl n~ed fUI C4lnc~l·.ltriln .lttlv•l•n 

0 

0 

0 

0 

0 
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REDACTED 

EPU MONTHLY STATUS REPORT - JANUARY 2013 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 45 of 58 
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REDACTED 

EPU MONTHLY STATUS REPORT · JANUARY 2013 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 47 of 58 
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REDACTED 

EP U MONTHlY STATUS REPORT· JANUARY 2013 

MILESTONE LIST 

NRC LAR Tcchni,JI Review 

ACRS Reviews 

Amendment Issued 

FPSC Issue Order for 2011 Prudcncy 

Draft 2012 Data Request (DR) l Response 

file 2012 ORl Response to PSC 

FDEP None 

NUCLEAR REGULATORY COMMISSION NARRATIVE/ANAlYSIS 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (MRD-4) 
Page 48 of 58 

finish Date Status 

8/31/2013 On Track 

12/31/2013 On Trad 

12/31/2013 On TrJck 

12/11/2012 Complete 

12/21/2012 Complete 

l/28/2013 Complete 

The (nvirunmentaf recutollon~ regirdint the need for the POD ore cuncnl1y \lndcr revu:~w. 

FLORIDA PUBLIC SERVICE COMMISSION NARRATIVE/ANALYSIS 

PH's responses to Data R~quest 1 on Docket 130009·EI were hied en J.onvary Z8, 2013 as 'I!QVC)Lt:U. 

The Ordc:r Enabh~luna PrQCedure fo, Ootke1 No. l J0009·bt ws.s u.sucd · the NCRC hearin& doltc.s have oecn 
••tabhshed for Autust S-9, 20ll. 

flORIDA O£PT OF ENV. PROTECTION NARRATIVE/ANAlYSIS 

The Envii'Onmental regula lions rcsardm& tile need for the POO arc currently under rtvu~w. 
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Submitted for filing: 
March 3, 2014 

REDACTED 

DIRECT TESTIMONY OF THOMAS G. FOSTER 
IN SUPPORT OF ACTUAL COSTS 

ON BEHALF OF 
DUKE ENERGY FLORIDA, INC. 



REDACTED 

approved by the Commission in Order No. PSC-05-0945-S-EI in Docket No. 

2 050078-EI. The annual rate was adjusted to a monthly rate consistent with the 

3 Allowance for Funds Used During Construction ("AFUDC") rule, Rule 25-6.0141, 

4 Item (3), F.A.C. 

5 Beginning in February 2013 for the CR3 Uprate and July 2013 for the LNP, 

6 DEF is using the rate specified in Rule 25-6.0423(7)(b), F.A.C. The carrying cost 

7 rate used for this time period in the 2013 Detail Schedule was 7.23 percent. On a 

8 pre-tax basis, the rate is 10.29 percent. This annual rate was also adjusted to a 

9 monthly rate consistent with the AFUDC rule, Rule 25-6.0141, Item (3), F.A.C. 

10 Support for the components of this rate is shown in Appendix C of Exhibit 

II Nos._(TGF-2) and (TGF-3). 

12 

13 lll. CAPITAL COSTS INCURRED IN 2013 FOR THE LEVY NUCLEAR 

14 PROJECT. 

15 Q. What are the total costs DEF incurred for the LNP during the period January 

16 2013 through December 2013? 

17 A. Total preconstruction capital expenditures, excluding carryi~g costs, were .. 

18 - ·as shown on the 2013 Detail Schedule, Line ld and 3e. Total construction 

19 capital expenditures, excluding carrying costs, were as shown on the 

20 2013 Detail Schedule, Line 16e and 18f. 

21 

22 Q. How did actual Preconstruction Generation capital expenditures for January 

23 2013 through December 2013 compare with DEF's actuaVestimated costs for 

24 2013? 
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REDACTED 

A. Appendix D (Page 2 of 2), Line 6 shows that total preconstruction Generation 

2 project costs were or - lower than estimated. By cost 

3 category, major cost variances between DEF's projected and actual 2013 

4 preconstruction LNP Generation project costs are as follows : 

5 

6 License Application: Capital expenditures for License Application activities were 

7 - or - lower than estimated, as explained in the testimony of 

8 Christopher Fallon. 

9 

10 Engineering & Design : Capital expenditures for Engineering & Design activities 

11 were - or - lower than estimated, as explained in the testimony 

12 of Christopher Fallon. 

13 

14 Q. Did the Company incur Preconstruction Transmission capital expenditures for 

15 January 2013 through December 2013? 

16 A. No. As shown on Appendix D (Page 2 of 2), Line 11 the total preconstruction 

17 Transmission project costs were $0 in 2013. No costs were projected in the prior-

18 year ActuaVEstimated filing, so there is no true-up to report. 

19 

20 Q. How did actual Construction Generation capital expenditures for January 2013 

21 through December 2013 compare with DEF's actuaVestimated costs for 2013? 

22 A. Appendix D (Page 2 of 2), Line 19 shows that total construction Generation project 

23 costs were or - higher than estimated. By cost category, 

8 of 18 



REDACTED 

major cost variances between DEF's actual/estimated and actual 2013 construction 

2 LNP Generation project costs are as follows: 

3 

4 Power Block Engineering: Capital expenditures for Power Block Engineering 

5 activities were or - lower than estimated, as explained in 

6 the testi mony of Christopher Fallon. 

7 

8 Disposition of LLE: Capital expenditures for Long Lead Equipment ("LLE") 

9 Disposition activities were . There were no LLE Disposition costs 

10 estimated in 2013 because DEF elected not to complete the LNP after the LNP 

11 Actual/Estimated 2013 costs were prepared and filed with the Commission. As a 

12 result, the LLE Disposition costs in 2013 represent net new costs that result in a 

13 variance in the Power Block Engineering actual 2013 costs from the 

14 Actua1!Estimated 2013 costs. As explained in the testimony of Christopher Fallon, 

15 this variance is attributable to disposition of the Mangiarotti LLE equipment. 

16 

17 Q. How did actual Construction Transmission capital expenditures for January 

18 2013 through December 2013 compare with DEF's actuaVestimated costs for 

19 2013? 

20 A. Appendix D (Page 2 of 2), Line 26 shows that total construction Transmission 

21 project costs were - or - lower than estimated. Consequently, 

22 in total there were no major (more than $ 1.0 million) variances between the 

23 actuaVestimated costs and the actual costs incurred for 2013. 

24 
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P~tfA~TED 

III. CAPITAL COSTS INCURRED IN 2012 FOR THE LEVY NUCLEAR 

2 PROJECT. 

3 Q. What are the total costs PEF incurred for the LNP during the period January 

4 2012 through December 2012? 

5 A. Total preconstruction capital expenditures, excluding carrying costs, were .. 

6 - ·as shown on Schedule T-6.2, Line 8 and 21 . Total construction capital 

7 expenditures, excluding carrying costs, were as shown on Schedule T-

8 6.3, Line 10 and 25. 

9 

10 Q. How did actual Preconstruction Generation capital expenditures for January 

11 2012 through December 2012 compare with PEF's actual/estimated costs for 

12 2012? 

13 A. Schedule T-6B.2, Line 6 shows that total preconstruction Generation project costs 

14 were - , or - lower than estimated. By cost category, major 

15 cost variances between PEF's projected and actual 2012 preconstruction LNP 

16 Generation project costs are as fol lows: 

17 

18 License Application: Capital expenditures for License Application activities were 

20 of Christopher Fallon, this variance is primarily attributable to higher than originally 

21 estimated Nuclear Regulatory Commission ("NRC") review fees and outside legal 

22 counsel fees associated with the LNP Combined Operating License Application 

23 ("COLA") activities and regulatory reviews. 

24 
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Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. _ (TGF-1) 

PmtJj>~e:TED 

Engineering & Design: Capital expenditures for Engineering & Design activities 

2 were - or - lower than estimated. As explained in the 

3 testimony of Christopher Fallon, this variance is primarily attributable to lower than 

4 estimated internal labor and expenses and deferral of conditions of certification work 

5 scope into future years. 

6 

7 Q. Did the Company incur Preconstruction Transmission capital expenditures for 

8 January 2012 through December 2012? 

9 A. No. As shown on Schedule T-6B.2, Line 11 the total preconstruction Transmission 

10 project costs were $0 in 2012. No costs were projected in the prior-year 

11 ActuaVEstimated filing, so there is no true-up to report. 

12 

13 Q. How did actual Construction Generation capital expenditures for January 2012 

14 through December 2012 compare with PEF's actual/estimated costs for 2012? 

15 A. Schedule T -6B.3, Line 8 shows that total construction Generation project costs were 

17 variances between PEF's actual/estimated and actual2012 construction LNP 

18 Generation project costs are as follows: 

19 

20 Pow er Block Engineering: Capital expenditures for Power Block Engineering 

21 activities were - or higher than estimated. As explained in 

22 the testimony of Christopher Fallon, this variance is attributable 
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Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No._ (TGF-1) 

P~f9ft!C'rED 

to the accrual of costs for partially completed LLE milestones, which were included 

2 as 20 13 costs in the prior-year projection, but were actually incu1Ted in 2012 based 

3 on the percentage of LLE milestones completed during the year. 

4 

5 Q. How did actual Construction Transmission capital expenditures for January 

6 2012 through December 2012 compa re with PEF's actual/estimated costs for 

7 2012? 

8 A. Schedule T-6B.3, Line 15 shows that total construction Transmission project costs 

9 were - or - lower than estimated. Consequently, there were no 

10 major (more than $1.0 million) variances between the actual/estimated costs and the 

11 actual costs incurred for 201 2. 

12 

13 Q. What was the source of the separation factor s used in Schedule T -6? 

14 A. The jurisdictional separation factors arc calculated based on the 20 12 sales forecast, 

15 using the Retail Jurisdictional Cost ofServicc methodology that was approved in 

16 Order No. PSC-1 0-0131-FOF-El'in PEF's base rate proceeding in Docket No. 

17 090079-EL 

18 

19 IV. O&M COSTS INCURRED IN 2012 FOR THE LEVY NUCLEAR PROJECT. 

20 Q. How did actual O&M expenditures for January 2012 through December 2012 

21 compare with PEF's actual/estimated costs for 2012? 

22 A. Schedule T-4A, Line 15 shows that total O&M costs were $1.1 million or $61,768 

23 higher than estimated. There were no major variances with respect to O&M costs. 
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Docket No. 130009 
Progress Energy Florida 
Exhibit No. _ (TGF-1) 

SCHEDULE APPENDIX 
REDACTED 

LEVY COUNTY NUCLEAR 1 and 2 
COMMISSION SCHEDULES (T-1 Through T-78) 

JANUARY 2012 - DECEMBER 2012 
FINAL TRUE-UP 

DOCKET NO. 130009~EI 



LEVY COUNTY NUCLEAR 1 & 2 
sne Sol<ellon, Preconscrvcuon Costs, •nd Carrying Costs on Construction Cost Balance 
Final Trve.up Filing: Preconstrvctlon Category. Monthly Capital Addillons/Expandlturos 

EXPlANATION: Provide lhe F.nal True-up ol monthly plant aOditlons oy malor tasks perfom>ed Wllhin Preconsii\Jction category tor the year 

COMPANY: 
Prog<ess Energy • Fl 

All Preeonsttvetion cost• at•o Included .n Site SetC>Ciioo costs or Construclion costs must be idenltlted. Altach a scnedlAe W>ih lhe 
calculation ollhe junsdiclional lactor and list aJ other cost recovery mechanisms where tM same junsd•ctional !actor rs used lor 111e 
same type ot costs as those l1sted in lhis sChedute Us1 generaUon related expenses separate from 1ransmiss1on 1e1a1ed expenses. 

DOCKET NO .. 
130009·EI 

Une 
No Description 

1 Preconstructlon Additions: 
2 Generatjon 
3 license Applicatoon 

Engl!'leering, Design & Procurement 
Perrmtt.ng 

6 Clearing. Grading, and Excavation 
7 On-Silo ConstnJction Fatil~ies 
8 Total System Generation Preconstruction Cost Ada.Uons (a) 

9 Adlustmenta: 
10 Non·Cash Accruals 
11 Joint Owner Credit 
12 Other 
13 Adjusted System Generation Preconstruc\ion Cost Add<lions (b) 

14 Jurlsd•ctional FaCIO< 

15 Ju~sdictionat GoneraUon PreconstNCiion Capital Additions 

16 Transmjssioa· 
17 line Eng111eenng 
1 8 Subslatoon Engineering 
19 Clearing 
20 Other 
21 Total System Transmission PrC>COOStrucUon Co•t AO<kl10n• (a) 

22 AdJustments; 
23 Non-Cash Accruals 
24 Joint Owner Credit 
25 Other 
26 Adjusted System Tra<1smiss<on Preronstruclion Cost Add~ions (b) 

27 Jurisdictional Factor 

28 Juns<fictional Transmlssioo Preeonstructioo Capital Mditlons 

29 Total Jurisdictional Proconstructioo Cost Add1llons 
(Unos 15 + 28) 

Note: 

(A) 
BeglMO>g 
Balance 

0.91683 

0 .70795 

$444 661 512 

(B) 
Actual 

January 

0.91663 

0.70795 

$596.520 

(C) 
Actual 

February 

0.91683 

0.70795 

$777.140 

(0) 
Actual 
March 

0 91663 

0.70795 

$1 ,872 221 

(a): lines 8 and 21 represent cal)ltal expend•tures on an a=ual oasis. exdudlng AFUOC. Beginnfng balance lies to end1<1g balance on Schedule T -6 2 
(b): lfnes 13 and 26 represent capKalexpond~urcs on a cash baSis. 
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(E) 
Actual 
Apnt 

0.91683 

0.70795 

$668,453 

(F) 
Actual 
May 

0.91663 

0 .70795 

$2 695,937 

REDACTED 
(2~.0423 (5)(c)1.a.,F.A.C.] 

(2~.0423 (2)(\l),FAC.) 
(25-6.0423 (8)(d),F.A C.) 

Witness: C. F allonfl'homas G Foster 

For Year Ended: 12/31/2012 
(G) (H) 

Actual 6 Month 
June T otel Add•hons 

0.91683 0 .91663 

0.70795 0.70795 

$928037 $7 736 324 



LEVY COUNTY NUCLEAR 1 1. 2 
Stto S.ltcllon, Preconsli\JQ!oo Costs, ~ncl C1rrylng Costs on Construction Coslllolanu 
Flnal lNO-Up Filing: Preconsli\Jction Category· MonWy Capital Add UoM/Expond~.ures 

P""'ide 1he Flllill TI\JH.II> o<,..,.., olanl adOIIOnS br ma,or tA>b Pl!fbmed Wllhln Precxlnstruc:IO'I ca!.e!;ofy lor 1ne year 

COMP}.NY 
Pfogreu ~ • FL 

AJ Pre<:0:l51Nc1Jar; cosu alsO tnCiJde<f .n Ste Selocltoon costs or OY>struc:t.c>n ccsls must be iderCJI1ell "lllldd a sdlecl.l• .,.'lh 1ho 
calc:u.o!ion ollhe jYnsdr:loc:nll fadof ...a kol .Ill Olher cost ~ mec/\.ar..sms-. 1M same JUfisdic:lon.al lactcr rs used :·cr h 
s;;me rype Ol costs astno~ li$led "U>ls scne<lU'4 txst g-*">n related expenses separate lroiT =...,.......,... relate:s eJl)eCUes 

DOCKET 11.'0. 
1l0009-EI 

Une 
tfo Oe5alll4ton 

1 Preconttructfon A.cJdftloq a: 
2 Geneutroo 
3 UOMsc Applc.at>On 
• EfllllneeMII. O.slgn & Procurement 
5 Pormotlll1g 
6 ClNnng Gract.ng. and E.xca•otoon 
7 On -&to Conslr\Jalon Facnles 
8 TOUII System Gene- Precons.II\JCtjCn Cost..,_.,, (a) 

9 AdtusCme nts · 
1 o t.on..Cun Aocrua:s 
11 JOII'II o.m.r Cted;t 

12 Olher 
13 ~ S,s:e:n Genera<iOn Precon$11\JCl.an Cost Add.Lons (b) 

18 Tranmaon 
t7 UMEng~ 
11 SWslobon E~ 
ti Clearing 
20 o ..... 
21 lOla! Sys!orn Tramnus.an Pfecon•ln.dero COS1 Acld \JCnS lo) 

12 A<!IUilmiOtJ; 
2l Noc>-Casi'IAccNals 
2•· JeW Owmer Credil 
25 Ohr 
211 il.d)usled System TransmosS!On Pr&a>nStrl.don C<>sl A<ld'IJCX'.s [b) 

27 .JI.mdidicr.al Flclcr 

(H) 
ACiual 

0 91683 

!II 
ACI\JII 
August 

0 9\66"3 

IJI 
A.tluaJ 

Septetme< 

0 .91683 • 0.91683 09'683 

(Ml 
Adual 

December 

REDACTED 
125·6.1)423 (5)4c:)1.a ,F A.C.] 

12~ OOZ3 (2)(0).F A C 1 
12~ OOZ3 (ll){d),F A C] 

W<~nen C. FaloR'Thomas G Fosler 

For Year Ended 1213112.012 
(N] (0) 

121-lon:l> En<ft>g 
Total B.a!a'IG« 

09\683 091683 

2S lola. ..-ona~ PreocnslruebOn Cost ~ 
(ltnes 15 • 211 

51,403 754 $1,073 471 s1 597 066 u t95,4S2 s· 5,54.1.722 

Nota 
(a} Lones 8 and 211-.nl eaptal ~on..., ICO'UIII bau ·~ AFUDC Bagnt'.ng balance ~ !o ending ba.anee on S<:N<lu'e T ~ 2 
(b l ~· 13 and 26 teptesen1 ~ expancliMes on a cash basiS 



COMPANY 
Plogross Energy- F~ 

~EVY COUNTY NUC~EAR 1 & 2 
Sltt Stltetlon, Prtconstructlon Cos ls, •nd Carrying Cosls on Construcllon Cost S.l•nce 

fina l Trut·Up Ftli119: Consii\Jcllon C1tegory. Monthly Copllol.t.ddllions/Expend~ures 

PtOYIC!e lhe Fonal True~ af monlh!y olanl ad<Hoons by ""'JOI' las .. pe<lonned w\llw> Construction category lOt lhe year 
"'ConWU<;1jon costs alSO lnCiude<l on S~e Selecbon costs Ot PreconslnJCl.<ln costs must ee tdenllfoed Atlacrt • sctte<lule ..,lh Ute 
G<tic<Aatoon 0' lhe ~sdictlOOalfactOt and •st a1 other cost recovery miChar,..ms _,,the .. me ~sdcl.onallactO< s used fa lhe 
some tyPe ot costs as lllOse '•ted.., this sct>edole llst generation relatad upenses separate from ttan"""sSIOft related e.cpenses. 

REDACTED 
(2~J)423 (S)(C)1 a..r A C 1 

(2s.G 0423 (2lrt),F A C I 
(2S.O 0423 (8)(d),f A C.) 

W.11less C FallonfThomas G foster 
DOCKET NO 

13000Q..Et 

hon 

1 Coottrucllon Additions: 
2 GOiltfOI!OO 
3 Real Estate Acqurs~lons 
4 PI'OJOCI MaNOemont 
S Pormonont StafffTralning 
6 Slto Proparot•on 
7 Ot>-Stle Coniii\IC\Ion FA<;JIIIIes 
8 Power Block EnglnooMng, Procurement, etc 
9 Non-Power BIOek EnglneeMng, Procurement. ole. 

10 Tail! System Gonetatlon Conslt\IC!Ion Cost Additions (a) 

11 Mlustmtnltj 
12 Non-Cosn ACCNo•s 
13 JOint Owner Credit 
14 01110< 
15 Ad,uste<l System Generot100 Consti'IJC1ion Cost Additions (b) 

16 .Jurisdletlonal Faclor 

18 Trarnnns!On 
19 Une Engtneenng 
20 SubSia\ion Eng~ne<~Mg 
21 Rtol Estate Acquls.tJon 
22 l,rle Cons!Ndlon 
23 SubstatiOn Cons\IVCI.Ion 
24 Ollie< 
2S Total System Tran..,..nton Conslt\JCLCIIl Cost AOd.llons (a) 

26 Ad(utlmcnta: 
V Non-Casn Ac:cru.1s 
28 Joctlt Owner Credl 
29 Oti10r 
30 AC)ulled System Transmluion ConW\OCIIOn Coli AdOinon• (OJ 

31 Juli$<ltt;loonal F ector 

32 JUrisdtctiODal TransniuiOD ConstructiOn CaP<tat AO<IIIlons 

33 Total JurlseloCIIonal ConstructiOD Cost AddoUons 
(L•no• 17 • 32) 

Note· 

(A) 
BogMong 
Balance 

091683 

0.70795 

0 91663 

0 70795 

$37 664 

0 91683 

0 .70795 

SG7 181 

(0) 
ACI~I 

March 

091683 

0.70795 

(a) Lones 10 and 25 rop<esent capital 8XJ>"ndllu<e< on an accrual baSis, exctualng AFUOC BegiMll\Q balance lies to ona1ng balance on Stlledute T-{! 3 
(b) Unes 15 and 30 rop<eunt capltaloxpoOCilu<es on a caSll bas•s. 

Pege 11 or 37 

(E) 
A dual 

April 

0.91683 

0.70795 

$125 754 

(f) 
Actual 
May 

0 91683 

0 70795 

$25,995 

For Year Ended 12131/2012 
(G) (H) 

Aelual 6 Month 
June Total Addltoons 

0 .91683 0 91683 

0 70795 . 0 70795 

l561 7§e 



LEVY COUNTY NUCLEAR 1 & 2 

Schedule T -6.3 
Slto Solocllon, Pretonstructlon Costs. and Carrying Cosls on Construction Cost B1lance 

Final True.up Filing: Construcllon CJtegory. Monthly Clpltal Addltlons/Expendllures 

EXPLANATION: 

COMPANY: 
Progress Energy • FL 

OOCKETNO.: 
130009-EI 

1 ConstrucUon Additions: 
2 Generai!OQ" 
3 Real Estate Acquisitions 
4 Project Mana~ment 
5 PennMenl StatlfTralr>ng 
6 Site Preporahoo 
7 On·S•te Consuvclion Facilities 

Provide lhe Final True-up or mootnty plant aOd 11ons Dy ma)Ot tasks pe<formeo w•thi" Cons\AA:Ilon calega<y tor the yeor. 
AI Construction costs atso includ&d 1n Site Selection costs or PreconstructJon costs must be identified. Attach a Schedule wiln the 
eai<:Uiation oiii>G junsd•Ciional factor and ~sl all other cost recovery mectlanisms wl>ere the same jUIIsd.cUonal factor is used for I he 
s.ame type of costs as lhose Ustud In lhis schedute. List generation related expenses separate trom transmission related expenses 

(H) 
Actual 

JIAy 

(I) 
Actual 
A ust 

(J) 
Actual 

September 

(K) 
Actual 

October 

(L) 
Actual 

November 

8 Power Block Engineering, Procurement, ole. 
9 Non·Power Block Engineering. P<oeuremont. elc 

10 Total System Geoorat10<1 Construction Cost Add•llOOS (a) 

11 Adjustment•: 
12 Non-Cash Ac.cruals 
13 Joint Owner CrO<llt 
14 Other 
15 AdJUSted System Generetion Construehon Cost Additions (b) 

(M) 
AC\1.131 

Oeecmber 

REDACTED 
(25-6.0423 (5){C)1.a .• F.A.C.( 

[25-6.0423 (2)(1).F A.C 1 
[25-6.0423 (8)(d),F A. C.J 

Wrtness: C. Fallon/Thomas G. Fosler 

For Year Ended: 12131/2012 
(N) (0) 

12 Monlh End1f\g 
Total Balance 

16 Junsdldlonal Fooor 0.91663 0.91663 0 91663 091663 0.91663 0.91663 0.91683 0.91683 

17 Jurisdictional Generation ConSiruclion Capital AdditioM 

18 Transmtsm· 
19 Line Engineering 
20 Substation Engineering 
21 Real Estate AcqUIS•IIOn 
22 Line ConslfUCtioo 
23 SubslaUon ConslfUCtton 
24 Other 
25 Total System TransmissiOn ConstrueUon Cost Additions (a) 

26 Adlustments: 
27 Non-Ca5h Accruals 
26 Jo<nt Owner Credrt 
29 Other 
30 Adjusted System Transmlss!on Construction Cost Addilions (D) 

31 JurisdiCtional Factor 

32 Jurisdictional Transmissron Construction Cap•tol Addr~ons 

33 Total Jurisdicllonal Construction Cost Additions 
(Lines 17 + 32) 

Note 

0.70795 0.70795 0.70795 0.70795 

$27 614 i42,460 $44.437 $6,770,366 

(a) Unes 10 and 25 ropresenl capital expcndflures on an accruol basis, excluding AFUDC Boglllnlng balance lies to ending balance on Schedule T -6 3 
(D) lines 1 S an<f 30 represent eapltalexpend~UC'1!S on a cash l>asis 
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0 70795 0.70795 0.70795 0.70795 

i607.563 S1 ,031.521 $8.791 ,860 s 135.886,77 5 



Schedule T -68.2 

LEVY COUNTY NUCLEAR 1 & 2 
Site Selection, Preconstruction Costs, and Carrying Costs on Construction Cost Balance 

Final True-Up Filing: Preconstructlon Category· Variance in Additions and Expenditures 

REDACTED 
EXPLANATION: Provide variance explanations comparing the annual system total expend~ures shown on Schedule T-6.2 with the expenditures 

approved by the Commission on Schedule AE-6.2. list the Generation expenses separate from T ransm1ssion in the same order 
appearing on Schedule T-6.2. This schedule is not reQuired ff Schedule T -6.2 is not filed. 

(25·6.0423 (5)(c)1 .a .. F.A.C.) 
[25-6.0423 (2)(g),F .A.C.) 
(25-6.0423 (S)(a).F.A.C.) 
(25·6.0423 (8)(d),F.A.C.) COMPANY: 

Progress Energy • FL 

DOCKET NO.: 
130009-EI 

Line 
No. 

2 

Preconstrucnon 
Major Task & Description 
for amounts on Schedule T-6.2 

Generation: 
License Application 

Engineering. Design. & Procurement 

3 Permitting 
4 Clearing, Grading and Excavation 
5 On-~e Construction Facilities 
6 Total Generation Costs 

Transmission; 
7 Line Engineering 
8 Substation Engineering 
9 Clearing 
10 Other 
11 Total Transmission Costs 

(A) 
System 

Estimated/AC!ual 

(B) 
System 
Actual 

(C) 
Variance 
Amount 

Witness: C. Fallon 

For Year Ended: 12/31/2012 
(0) 

Ex lanation 

Llcensing Application: Variance 1s primarily attributable to h•ghor than estimated Nuclear Regulatory 
Commission f'NRC') rev1ew fees and higher outside legal counsel costs associated with LNP Combined 
Operating License Application iCOLA") aclivities. 

Design. & Procurement: Variance is pnmarily attributable to lower than estimated internal labor 
expenses and deferral of cond~ions of certification scope into future years. 
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Schedule T -6B.3 

LEVY COUNTY NUCLEAR 1 & 2 
Site Selection, PreconstrucUon Costs, and Carrying Costs on Construction Cost Balancn 

Final True-Up Filing: Constru ction Category ·Variance In Additions and Expenditures 

REDACTED 
EXPLANATION: Provide variance explanations comparing the annual syslem total expenditures shown on Schedule T -6.3 with the expenditures 

approved by lhe Commission on Schedule AE-6.3. List the Generation expenses separate from Transmission in lhe same order 
appearing on Schedule T -6.3. This schedule is not required if Schedule T-6.3 is nol filed. 

(25-6.0423 (5)(c)1.a.,F.A .C.] 
(25·6.0423 (2)(i).F.A.C.] 
(25-6.0423 (6)(d),F.A.C.] 

COMPANY: 
Progress Energy· FL 

DOCKET NO.: 
130009-El 

Line 
No. 

1 
2 
3 
4 
5 
6 

Construction 
Major Task & Descnption 
for amounls on Schedule T -6.3 

Generation: 
Real Estate Acquis~ions 
Project Management 
Permanent Staffffraining 
Site Preparation 
On-Site Construction FacWities 
Power Block Engineering, Procure(l'lent. etc. 

7 Non-Power Block Engineering, Procurement, etc. 
6 Total Generalion Costs 

Transmission: 
9 Line Engineering 
10 Subslalion Engineering 
11 Real Estate Acquisition 

12 Line Construction 
13 Substation Construction 
14 Other 
15 Total Transmission Costs 

(A) 
System 

Estimated/Actual 

(B) 
System 
Actual 

(Cl 
Variance 
Amount 

Wrtncss: C. Fallon 

For Year Ended: t2/3112012 
(0) 

Explanalion 

Minor variance from estimated amount 

Power Block Engineering, Procurement, elc.: Variance is primarily attributable to the accrual of costs tor 
partially completed LLE m~eslones; these costs were included as 2013 costs in the prior-year Projection filing . 

Real Estate Acquis~ion: Variance is primarily attributable to fewer purchases of strategic right of ways 
rROWs") than originally anticipated for 2012. 

Minor variance from estimated amounl 
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PROGRESS ENERGY fLORIDA 

Levy Coumy Nuc.lear U'lt 1 & 2 
CapotaJ Sper>d (Aoaual Basts) 
(inOortars) 

line OcscnpUon 

I Sll" SeiKtlon: 
2 Generation: 
3 lteanSe App leal 00 
4 Englneemg, De$ gn. & Procuemen: 
5 Pem'll1ting 
6 Cleanng, Gladong ar>d E>tc.avaton 

On-S•tc Coostnlelloo Faol<lies 
Tout Generation SUe Selection 

9 Transmission: 
10 Line Englneenng 
11 Substahon Engineenng 
12 Cleanng 
13 Oilier 
14 Tout Tran.smlnlon Site Selection 

15 Pre-Construction: 
16 Generation: 
17 llcenM! Apphcat on 
18 Eng MC~ing. Oes9n. & Proa.remenl 
19 Pemlltlin9 
20 Clearing. Gtactng and ExcavaUcn 
21 Qn..S~e Cons.lNc:tloo Fae>Ltles 
22 Total Generation Pr-..Conslru<:llon 

2l Transmturon: 
2-4 ltno Engllleefll19 
2S Sut>statlon Engoneenng 
26 Cleanng 
27 Ottlllf' 
21 Total Transmission Pre.Con•tructlon 

29 Conswcuon: 
30 Generallon: 
31 Real Estate AcqutslliOrts 
32 Projed Managemenl 
33 Pennanenl StatiiTra•n.ng 
~ Stte Prepa.ta1tOn 
35 On-Site Construction Facift.ie~ 
36 Power Blocl< Englneel\/19, Procuremem, ele. 
37 Non-Power 8loclt: Englneerlng, Procuremern. etc. 
38 Total Generation Consllllctlon 

39 l ransmlssron· 
40 Line EI'Q•.-Ing 
41 SuDs".allon E~lneeffng 
42 Real Estate Acquls~Jon 
43 lone Construc:toon 
« Substatoon Cons!IVd.ion 
~.s 01/ler 
46 ToUJ Transmts.ston Construction 

H Tout CapiUI Spend G eneratlon and Transmission 

Actual 
2~06 

$2,849.210 
0 
0 
0 
0 

$2,849.210 

so 
0 
0 
0 

so 

Doc.<et No. 130009-EJ 
APPENO!XO 

REDACTED 
W lll\ess. C ca• on 

Actu1l Actu~l Actu~l Actual Actual Actual Period 
2007 2008 2009 2010 2011 2012 To~l 

$20 536.898 S8.~17.338 so so so so S31,10l,446 
0 0 0 0 0 0 0 
0 0 0 0 0 0 0 
0 0 0 0 0 0 G 
0 0 0 0 0 0 0 

$20.536,898 S8.~17.J38 so $0 so so s 31,103,446 

$1.511,538 $566,950 so so $0 so 52,178,481 
171,-4l3 21,960 0 0 0 0 193,293 

0 0 0 0 0 0 0 
666,016 <a2.02l 0 0 0 0 1,3~8.039 

$2.~8.987 $ 1,110 833 so so $0 so $3,719,820 
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EXHIBIT (TGF-2) 

PROGRESS ENERGY FLORIDA, INC. 

Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No._ (TGF-1) 
Page 56 of 101 

Docket No. 130009-EI . 
Progress Energy Florida 
Exhibit No. __ (TGF-2) 

SCHEDULE APPENDIX 
REDACTED 

CRYSTAL RIVER UNIT 3 UPRATE 
COMMISSION SCHEDULES (T-1 Through T-78) 

JANUARY 2012- DECEMBER 2012 
FINAL TRUE-UP 
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LEVY COUNTY NUCLEAR 1 & 2 
Site Seleclfon, Preconstructlon Costs, and Carrying Costa on Con,structlon Cost Balance 
Final True-Up Filing: Preconstructlon C3tegory ·Variance In Additions and Expenditures 

REDACTED 
E.XPLANATtON. Provide varfanee explanations comparing the ant'luat system totaJ exponditures shown on 2013 Detail Schech.de with the expe:nditu.tes 

awrove<l by the Commissioo on Sche<lule AE-6.2. 
Appendix 0 

Witness: C. Fanon 
Ood<et No. !<0009-EI 

E•hlblt: (TGF • 2) 
(Page 2 012) 

COMPANY: 
Oul<e Er>orgy Flotlda 

DOCKET NO.: 

Line 
No. 

t40009-El 
Pr9constrvetlon 
Major Task & Oewiplion 
tOf' amounts on 2013 Oatail Sehecfufe 

~ 
license Appbcation 

Englneering. Design, & Proc;urement 

Permilting 
Clearing, Grading and Excavation 
On-Site Construction facllltkls 
Total GonetaUon Costs 

Tran:~mjssion· 

LIM Engineering 
Substation Engineering 
Clearing 

10 Other 

(A) 

Syslem 
Est•mated/ActuaJ 

(B) 
System 
Actual 

(C) 
Vatlance 
Amount 

f01 Yeat Ended 12/3112013 

(0) 

E anatoo 

is primanly due to CSelerral o! env.rt)(lmenfaJ permirtfng w(H1( and remalll•nQ ptOJetl contingen-cy hJnd.s. 

is primarily a!lributablo to Sower than estimated vend« pcoject management and lnternat 
lat>o<le•tl<lnse·s. as wei &s deferral o l conditions of eer11lieation scope. 

EXPLANATtON: Provide variance explanations comparing the annual system totaJ OxpGnditures shown Ol'l 2013 Detail Sc-h.advkt with the oxpenditures 
3W(ov9d by the Commission on Sehodule AE·6.3, ' 

COMPANY: 
Ouke EnO<QY FIO<Ida 

OOCKETNO.: 
140009-EI 

Une 
No. 

Construction 
Mal« Task& OG=ipllo<> 
fat amounts on 2013 Ootall Sche<Rite 

~ 
12 Real Estale Acquls~iono 
13 Projec;t Managemenl 
14 Permanent StaUfTtaimng 
15 Site Preparalion 
16 On-She Construction Facllotles 

Pow~r Block Eng-inoe("'Q, ProcurerrM~nl, etc. 

17 
18 Disposil;oo ol UE 
19 Total Generation Cos1s 

Transmission: 
20 Une EngV\oerlng 
21 Substal;oo Engin~nng 
22 Real Estate Aequi>hion 
23 Une ConstructiOn 
24 Substation Coflstruction 
25 Olhor 

(A) 
Syt;tom 

Estimate<I/ActuoJ 

(B) 
Sys1em 
Actual 

(C) 
Va.ri.a~~eo 

Amount 

For Year Ended 1213t/2013 
(0) 

Explanation 

Is primanly dUe to barge sl~p easement ettenslon p.a)'Ments due 10 delay In (ece•pl ol COL 

Vatlance •s pnmanly attnbotable to tho delerral ot llE milestones u welt as lhe caneeJiahon of manutactuting 
conatn lLE components. 

is dve 10 unbudgeted long-•ead equipment cancellation payment 

var~a.ncc ftom estimated amount. 

vanance trom estimaled amount 

Page 12 of 13 



LEVY COUI<TY NUCL£1\R 1 I< 2 
Tru~Up Actu.tl Flllog: Contr•et& E:teeuttd 

EXPl.ANATION~ Provide a 1~ or conttocls execulod in exocn of $t milbon including. • dosctiptJOn o! the WO!i<. tnt 001'111 valve ard term o1the contra.C$, tho method ol venOot selection, 
COMPANY: U'le identrty and attiti.al!on of the vt'f'ldof, and wrrem status of !he c.ontracl. 

Ovke Energy Fklrid.a 

DOCKET NO.: 
14()009-£1 

(A) (B) (C) (OJ (EJ (F) (G) (H) (I) (J) 

REDACTED 

Appondb< E 
Wltnes.s: C. Fallon 

Docket No. 140009-EI 
Exhibil: [TGF • 2) 

For Year Ended: 12131/2013 

O<J 

Note 1: FOt thrs panlculat contract. costs.ncurrod by OEF lor the design. permflling. and constiuction of the Roc Tr~111 w&re reimbursed lrom an C$CJOW aooout'IC admllisterod by 11'\.o State of Flcwida (0oparun81'1t ol Financial Setvices. Oivlslon ot Tre•JlA'Y). 

Note 2: T"he $C:ope, nature. and extent of logal seNICOs ufhmalely roqu,tod '' sub{ect oithe1 to evoots andfOf tl'le &ehOO$ and/or k1&elioo$ ot parlies beyond lho con1rot ol OEF and its legal services ptovldofs, and lheroiOto are not atnel'\ablo 
10 doe1~rmin1tion allhe time of eon1ract exec:utlOtl Of es&ltnatron In advance ol lhe <»nefU$1on or legal f.efVICOS. 



EXHIBIT (TGF-3) 

REDACTED 

DUKE ENERGY FLORIDA, INC. 
CRYSTAL RIVER UNIT 3 UPRATE 

COMMISSION SCHEDULES 

JANUARY 2013- DECEMBER 2013 
DOCKET NO. 140009-EI 

SCHEDULE APPENDIX 



FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY. 
Duke Energy Florida 

DOCKET NO .. 
140009-Et 

Line No 

2 

15 

(A) 

101659 WA 93, 
Arrtd 9 

101659-93, Arrtd 
11 

(B) 

CLOSED 

(C) 

EXPLANATION 

(0) (E) 

AmOunt 
Expended as or 

CRYSTAL RIVER UNIT 3 UPRA TE 
True-Up Filing: Summary or Controcts E.ecuted Over S 1 Million 

Provide a ~st of contracts exec\Jted Vl excess of$ 1 m.11oon 
ondU<llng. o descnptlon of the worl<, the dollar valuo 
and term of the contraCL the method of vendor selecbon, 
Ina IOentlty and affmaoon of the vendor. and current status 
or tho contract 

(F) IGJ (H) (I) 

PO()( Yea.r End Amount Expended 111 Current Name or 
Contractor Vendor Atfd~abon 

AREVA • NP Direct 

Page 13 ol 14 

(J) 

REDACTED 

Appendix E 
W•tness· M Oelowory 
Docket No. 140009·EI 

Exhll>•t (TGF • 3) 

For Year Ended 1213112013 
(K) 



FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY· 
Duke Energy Florida 

OOCKETNO.: 
140009-EI 

(A) (B) (C) 

EXPLANATION 

(0) (E) 

Amount 
Expended as of 
Prior Year End 

CRYSTAL RIVER UNIT 3 UPRATE 
True-Up Filing: Summary or Cont11cta Eucuted Over S1 Million 

Provide a l•st of conllllcts exeo.rted "'excess or s 1 m~!lon 
Including, a descnpi!On of the worll. the dollar value 
and term or lhe conlract. the method of vendor solecbOn, 
the odentity and affohaOon of lhe vendor. and current status 
or 1110 contract. 

(F) (G) (H) (I) (J) 

Note· As a result or closing lhe above contracts, tho AREVA-NP and SIEMENS Contracts Wlth Amendments above show aggregated spend and final Contract amount on the onginal Contract (Lonu 1-3). 

Page 14 or 14 

REDACTED 

APpendiXE 
Witness· M Oelowery 
Docket No 140009-EI 

Exhoblt. (TGF • 3) 

For Year Endad 12/3112013 
(K) 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Nuclear Cost Recovery 
Cla use 

DOCKET N 0. 140009-EI 
Submitted for filing: March 3, 2014 

REDACTED 

DIRECT TESTIMONY OF CHRISTOPHER M. FALLON 
IN SUPPORT OF ACTUAL COSTS 

ON BEHALF OF 
DUKE ENERGY FLORIDA, INC. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 III. 

15 Q. 

16 A. 

17 

18 

19 

20 Q. 

21 

22 A. 

23 

24 

REDACTED 

strategic transmission corridor real estate acquisitions and wetland mitigation, and 

corresponding project management activities. DEF appropriately minimized 

these costs when DEF decided not to complete construction of the LNP with the 

2013 Settlement Agreement. Unnecessary project activities were eliminated and 

a LLE disposition plan was developed and implemented. DEF incurred only 

those contractually committed or necessary costs for the LNP in 2013 after DEF's 

decision not to complete construction of the LNP. DEF has prudently managed 

the LNP in 2012 and 2013, consistent with merged policies and procedures that 

implement best practices for Duke Energy, that in substance are similar to the 

project management, contracting and cost control policies and procedures 

previously audited by the Commission Staff and reviewed and approved by the 

Commission. 

2013 LNP CAPITAL COSTS. 

What were the total LNP actua12013 costs? 

Total actual LNP costs for 2013, inclusive of transmission and generation costs, 

were-· This is about - less than DEF' s actual/estimated 

costs for 2013. The reasons for this variance are described below. 

Please describe the categories of work that were performed for the LNP in 

2013 to incur these costs. 

DEF performed work and incurred generation preconstruction and generation and 

transmission construction costs in the following categories of expenditures for the 

LNP in 2013: (1) licensing, (2) engineering, design and procurement, (3) real 

9 



REDACTED 

estate acquisition and mitigation, (4) power block engineering and procurement, 

2 and (5) other. 

.... 
.) 

4 A. GENERATION COSTS. 

5 i. Preconstruction Generation Costs Incurred. 

6 Q. Did the Company incur any Generation preconstruction costs for the LNP in 

7 2013? 

8 A. Yes. As reflected on the 2013 Detail Schedule, the Company incurred 

9 preconstruction costs in the categories of ( 1) License Application and (2) 

10 Engineering, Design, and Procurement. 

11 

12 Q. For the L icense Application costs, please identify what those costs are and 

13 why the Company had to incur them. 

14 A. As reflected on Line 1 a of the 2013 Detail Schedule, the Company incurred 

15 License Application costs of- in 2013. These costs were incurred for 

16 licensing and permitting activities supporting the LNP Combined Operating 

17 License Application ("COLA"). 

18 DEF continued to work with the NRC on the LNP COLA in 2013 to 

19 advance the COLA and obtain final NRC approval and issuance of the LNP COL. 

20 This included work for the NRC Advisory Committee on Reactor Safeguards 

21 ("ACRS") subcommittee review of the Levy evaluation of the updated Central 

22 Eastern United States ("CEUS") seismic source data. In 2013, the ACRS 

23 subcommittee reviewed the Levy CEUS evaluation and detem1ined there were no 

24 outstanding issues. 

10 
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regulated waterways. This work included discussions and the development of 

information for USACE regarding mitigation on government lands, the 

assessment of secondary wetlands impacts, and revisions to the Environmental 

Monitoring Plan ("EMP"). Further engineering and permitting work was 

performed to revise Section 404 permit drawings for the USACE and to address 

issues regarding the EMP, specifically with respect to the timing of potential 

alternative water supply from desalination, to determine the use of ground water 

for the LNP. DEF expects to resolve these remaining Section 404 permit issues 

this year to allow for USACE issuance of the Section 404 permit for the LNP. 

Likewise, while this work wiJl continue in 2014, costs included in 2014 and 

beyond will not be included in the NCRC. 

For the Engineering, Design and Procurement costs, please identify wha t 

those costs a re and why the Company had to incur them. 

As reflected on Line 1 b of the 2013 Detail Schedule, the Company incurred 

Engineering, Design, and Procurement costs of- in 2013. The break

down of these costs includes: (1) approximately - in contractual 

payments to the Consortium for project management, quality assurance, purchase 

order disposition support, and other home office services such as accounting and 

project controls; and (2) approximately - for direct DEF oversight of 

engineering activities of the Consortium including project management, project 

scheduling, legal support, and cost estimating. 

14 
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How did Generation preconstruction actual capital expenditures for January 

2013 through December 2013 compare to DEF 's estimated/actual costs for 

2013? 

LNP preconstruction generation costs were or - less 

than DEF's actual/estimated costs for 2013. The reasons for the major (more than 

$1.0 million) variances are provided below. 

L icense Application: License Application capital expenditures were . 

- which was about - less than the actual/estimated 

License Application costs for 2013. This variance is attributable to 

deferral of environmental permitting work and remaining project 

contingency funds. 

E ngineering, Design, and Procurement: Engineering, Design, and 

Procurement capital expenditures were - · which was about . 

- less than the actual/estimated Engineering, Design, and 

Procurement costs for 2013. This variance is driven primarily by (1) 

lower than estimated internal labor and expenses and WEC expenses 

related to the reduced scope of engineering activities for the LNP COLA 

and environmental permits, including the USACE Section 404 permit and 

deferral of conditions of certification scope; and (2) lower than estimated 

internal labor and expenses and WEC expenses as a result of the 

Company's decision not to complete construction of the LNP with the 

execution of the 2013 Settlement Agreement at the end of July 2013. 
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ii. Cons truction Generation Costs Incurred. 

Did the Company incur Generation construction costs for the LNP in 2013? 

Yes. As reflected on the 2013 Detail Schedule, the Company incurred generation 

construction costs in the categories of Real Estate Acquisition, Power Block 

Engineering and Procurement, and Disposition of LLE. 

For the Real Estate Acquisition costs, please identify what those costs are and 

why the Company had to incur them. 

As reflected on Line 16a of the 2013 Detail Schedule, the Company incurred Real 

Estate Acquisition costs of approximately - in 2013. The majority of 

these costs were related to an extension payment for the required barge slip 

easement for the LNP based on the delay in COL receipt. Additional costs were 

incurred for environmental and survey work for the Dunnellon to Chiefland trail. 

For the Power Block Engineering and Procurement costs, please identify 

what those costs are and why the Company had to incur them. 

As reflected on Line 16c of the 2013 Detail Schedule, the Company incurred 

Power Block Engineering and Procurement costs of in 2013. These 

costs included contractually committed construction milestone payments for 

partially completed or completed LLE for the Steam Generator Tubing, Reactor 

Coolant Loop Piping, Pressurizers, Passive Residual Heat Removal ("PRHR") 

Heat Exchangers, Accumulator Tanks, and Core Make-Up Tanks. These costs 

also included contractually committed incremental LLE costs, including storage 

and shipping, insurance, and warranty costs for the Steam Generator Tubing, 

19 
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Steam Generator Balance, Reactor Vessel, Squib Valves, and Variable Frequency 

Drives. 

Was DEF contractually obligated to make the LLE construction milestone 

payments prior to DEF's decision not to complete the LNP? 

Yes. DEF was contractually obligated to make these LLE payments under the 

EPC Agreement when it was amended to address disposition of the LNP LLE 

after the partial suspension of the EPC Agreement. These amendments are 

reflected in change orders to the EPC Agreement. 

What final LLE disposition costs were incurred in 2013? 

As reflected on Line 16d of the 2013 Detail Schedule the Company incurred LLE 

Disposition costs of in 2013. DEF accepted a final settlement offer 

to terminate the LLE purchase orders with Mangiarotti and settle all costs with 

respect to the Accumulator Tanks, Core Make-Up Tanks, Pressurizers, and PRHR 

Heat Exchangers LLE for the LNP. Fabrication of these LLE items was 

underway at Mangiarotti's facility in 2013. After Commission approval of the 

20 13 Settlement Agreement, DEF authorized WEC to contact Mangiarotti to 

determine the feasibility and cost impact of placing a manufacture hold on these 

LLE items while DEF analyzed the costs and benefits of various LNP LLE 

disposition options. When Mangiarotti replied that there was a cost to place a 

manufacturing hold on the LLE, DEF inquired further through WEC about the 

cost to DEF to terminate the LNP LLE purchase orders and cancel manufacturing 

ofthe LLE. 
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assistance with the remaining LLE disposition and will continue to incur some 

costs with WEC for that work in 2014. 

How did actual Generation construction capital expenditures for January 

2013 through December 2013 compare to DEF's actual/estimated costs for 

2013? 

LNP construction Generation costs were - or about - greater 

than DEF's estimated projected costs for 2013. The reasons for the variances are 

provided below. 

Power Block Engineering and Procurement: Power Block Engineering 

and Procurement capital expenditures were which was . 

- less than the actual/estimated Power Block Engineering and 

Procurement costs for 2013. This variance is attributable to the deferral of 

LLE milestones as well as the cancellation of manufacturing on certain 

LLE components. 

Real Estate Acquisitions: Expenditures for LNP real estate acquisitions 

were - , which was about - more than the actual/estimated 

real estate acquisition costs for 2013. The reason for this variance is a 

payment for extension of the barge slip easement due to the delay in 

receipt ofthe LNP COL. 

B. TRANSMISSION. 

Please describe what transmission work and activities were performed in 

2013 for the LNP. 

25 
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As reflected on Line 18b of the 2013 Detail Schedule, the Company incurred Real 

Estate Acquisition and Mitigation costs of approximately-- These 

costs were incurred for the strategic land acquisitions in the Levy Common 

Transmission Corridor prior to DEF's decision not to complete construction of the 

LNP and for contractually committed to wetland mitigation payments. 

OPERATION & MAINTENANCE COSTS INCURRED IN 2013 FOR THE 

LNP. 

What Operation & Maintenance (" O&M") costs did the Company incur for 

the LNP in 2013? 

As reflected on the 2013 Detail Schedule, page 2, the Company incurred O&M 

expenditures in the amount of about $477,000 for internal labor and outside legal 

services that were necessary for the LNP in 2013. There were no major (more 

than $1.0 million) variances between the actual/estimated O&M costs and the 

actual O&M costs incurred. 

To summarize, were all of the costs that the Company incurred in 2013 for 

the LNP reasonable and prudent? 

Yes, the specific cost amounts for the LNP contained in the NFR schedules, 

which are attached as exhibits to Mr. Foster's testimony, reflect the reasonable 

and prudent costs DEF incurred for LNP work in 2013. All of these activities and 

associated costs were necessary for the LNP. 
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reasonable and prudent by the Commission in prior dockets. PEF's 2012 project 

management policies and procedures reflect the collective experience and 

knowledge of the Company and its new parent Duke Energy, and they have been 

and will continue to be vetted, enhanced, and revised to reflect industry leading 

best project management and cost oversight policies, practices, and procedures. 

Therefore, the Company respectfully requests that the Commission approve PEF's 

20 12 project management, contracting, and cost oversight policies and procedures 

as reasonable and prudent. 

III. 2012 LNP CAPITAL COSTS. 

What were the total LNP actual 2012 costs? 

Total actual LNP costs for 2012, inclusive of transmission and generation costs, 

were - · This is - more than PEF's actual/estimated costs 

for 20 12. The reasons for this variance are described below. 

Please describe the categories of work that were performed for the LNP in 

2012 to incur these costs. 

PEF performed work and incurred generation preconstruction and generation and 

transmission construction costs in the following categories of expenditures for the 

LNP in 2012: (l) licensing, (2) engineering, design and procurement, (3) real 

estate acquisition, (4) power block engineering and procurement, and (5) other. 
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for engineering activities in 2012 were also attributable to milestone payments for 

LLE items required for LNP construction. 

Finally, PEF also continued its active participation in APOG APIOOO 

Design Reviews throughout 2012. APOG is the industry group of utilities pursing 

the deployment of the API 000 nuclear reactor technology. 

Please describe in general the Generation-related Real Estate Acquisitions 

for the LNP in 2012. 

The Company incurred surveying and other costs related to the conveyance of an 

easement for the Dunnellon to Chiefland trail as a condition of the previously 

required barge slip easement. The Company also incurred internal labor costs for 

oversight of the Levy plant site. 

i. Preconstruction Generation Costs Incurred. 

Did the Company incur any Generation preconstruction costs for the LNP in 

2012? 

Yes. As reflected on Schedule T-6.2, the Company incurred preconstruction costs 

in the categories of ( 1) License Application and (2) Engineering, Design, and 

Procurement. 

For the License Application costs, please identify what those costs are and 

why the Company had to incur them. 

As reflected on Line 3 of Schedule T-6.2, the Company incurred License 

Application costs of in 2012. These 2012 actual costs were 

11 
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incurred for the licensing activities supporting the LNP COLA and the additional 

licensing activities that I described above. 

For the Engineering, Design and Procurement costs, please identify what 

those costs are and why the Company had to incur them. 

As reflected on Line 4 of Schedule T-6.2, the Company incurred Engineering, 

Design, and Procurement costs of - in 20 12. The costs incurred related 

specifically to: (1) approximately - in contractual payments to the 

Consortium for project management, qual ity assurance, purchase order disposition 

support, and other home office services such as accounting and project controls; 

and (2) approximately - for direct PEF oversight of engineering 

activities of the Consortium including project management, project scheduling 

and cost estimating. 

How did Generation preconstruction actual capita) expenditures for January 

2012 through December 2012 compare to PEF's estimated/actual costs for 

2012? 

LNP preconstruction generation costs were - · or - less 

than PEF's actual/estimated costs for 2012. The reasons for the major (more than 

$1.0 million) variances are provided below. 

License Application: License Application capital expenditures were 

, which was - more than the actual/estimated 

License Application costs for 2012. This variance is attributable to higher 

than originally estimated NRC review fees and outside legal counsel fees 

12 
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associated with the LNP COLA activities and regulatory reviews, 

including the ASLB contested hearings and Fukushima-related RAI 

responses. 

Engineering, Design, and Procurement: Engineering, Design, and 

Procurement capital expenditures were - ' which was . 

- less than the actual/estimated Engineering, Design, and 

Procurement costs for 2012. This variance is driven primarily by lower 

than estimated internal labor and expenses and deferral of Conditions of 

Certification ("CoC") engineering scope into future years. 

ii. Construction Generation Costs Incurred. 

Did the Company incur any Generation construction costs for the LNP in 

2012? 

Yes. As reflected on Schedule T-6.3, the Company incurred generation 

construction costs in the categories of Real Estate Acquisition and Power Block 

Engineering and Procurement. 

For the Real Estate Acquisition costs, please identify what those costs are and 

why the Company had to incur them. 

As reflected on Line 3 of Schedule T-6.3, the Company incurred Real Estate 

Acquisition costs of approximately - in 2012. Costs incurred are related 

to the conveyance of an easement for the Dunnellon to ChieOand trail and 

oversight of the LNP site, as I described above. 

13 
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For the Power Block Engineering and Procurement costs, please identify 

what those costs are and why th e Company had to incur them. 

As reflected on Line 8 of Schedule T.6-3, the Company incurred Power Block 

Engineering and Procurement costs of - in 2012. These costs were 

for accounting accruals for partially completed LLE milestones under the EPC 

contract. 

H ow did actual Generation construction capita l exp enditures for January 

2012 through December 2012 compare to PEF's actual/estimated costs for 

2012? 

LNP construction Generation costs were - or greater 

than PEF's estimated projected costs for 2012. The reasons for the major (more 

than $1.0 million) variances are provided below. 

Power Block Engineerin g and Procurement: Power Block Engineering 

and Procurement capital expenditures were , which was 

- greater than the actual/estimated Power Block Engineering 

and Procurement costs for 2012. This variance is attributable to the 

accrual of costs fo r partially completed LL£ milestones, which were 

included as 2013 costs in the prior-year projection, but were actually 

incurred in 2012 based on the percentage ofLLE milestones completed 

during the year. 

14 
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Did the Company incur any transmission-related construction costs for the 

LNP in 2012? 

Yes, as reflected on Schedule T-6.3, the Company incurred Transmission-related 

construction costs in the categories of Real Estate Acquisition and Other. 

For the Real Estate Acquisition costs, p lease identify what those costs are and 

why the Company had to incur them. 

As reflected on Line 21 of Schedule T-6.3, the Company incurred Real Estate 

Acquisition costs of approximately - - These costs were incurred for the 

strategic land acquisitions in the Levy Common Transmission Corridor, I 

described above. 

For the Other costs, please identify what those costs are and why the 

Company had to incur them. 

As reflected on Line 24 of Schedule T-6.3, the Company incurred Other costs of 

approximately - - These costs were incurred for Levy transmission labor 

and expenses related to transmission general project management and the strategic 

land acquisition activities I described above. 

16 
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How did actua l Transmission-related construction capital expenditures for 

January 2012 through December 2012 compare to PEF's actuaVestimated 

2012 costs? 

LNP transmission construction actual costs were - or approximately 

- less than PEF's actual/estimated construction transmission costs for 

20 12. Consequently, there were no major (more than$ 1.0 million) variances 

between the actual/estimated costs and the actual costs incurred for 2012. 

OPERATION & MAINTENANCE COSTS INCURRED IN 2012 FOR THE 

LNP. 

What Operation & Maintenance ("O&M") costs did the Company incur for 

the LNP in 2012? 

As reflected on Schedule T-4 the Company incurred O&M expenditures in the 

amount of$1.1 million for internal labor and outside legal services that were 

necessary for the LNP. There were no major (more than $1.0 mi llion) variances 

between the actual/estimated O&M costs and the actual O&M costs incurred. 

To summarize, were all of the costs that the Company incurred in 2012 for 

the LNP reasonable and prudent? 

Yes, the speci fie cost amounts for the LNP contained in the NFR schedules, 

which are attached as exhibits to Mr. Foster's testimony, reflect the reasonable 

and prudent costs PEF incurred fo r LNP work in 2012. All of these activi ties and 

associated costs were necessary fo r the LNP. 

17 



Docket 140009 
Duke Energy Florida r 
Exhibit No. (CI'v,1F-2) 
Page 1 of 1 

THIS DOCUMENT IS REDACTED IN ITS ENTIRETY 



REDACTED 
Background: 

Docket No. 140009-El 
Duke Energy Florida 
Exhibit No. __ (CMF-3) 
Page 1 of 2 

On October 21, 2013 DEF authorized WEC to contact Mangiarotti regarding the feasibility and potential cost impact (if 

any) to place a manufacturing hold on the four components currently in manufacturing, ACT, CMT, PRHR Hx and the PZR 

(LLE), to allow DEF time to analyze the disposition of the equipment. Mangiarotti responded that there would be a cost 

associated with a manufacturing hold and that a change order would need to be negotiated. On October 25, 2013, DEF 

authorized WEC to contact Mangiarotti regarding Mangiarotti' s cost should DEF terminate the purchase order and 

cancel manufacturing of the LLE. On November 4, 2013 Mangiarotti has provided WEC with an all-inclusive cancellation 

cost of- for the four components which they are manufacturing for Levy Unit 1 and 2. These all inclusive costs 

include such items as cancelling all material orders, purchase orders and existing contracts, bringing work to an orderly 

conclusion, demobilization costs, any cancellation charges to third parties, costs to scrap or salvage materials and a 

credit for the salvage or scrap value, etc. If this offer is accepted, DEF and WEC shall have no further liability to 

Mangiarotti for these POs and Mangiarotti has no further liabi lity to DEF and WEC. Mangiarotti indicated 

The table below discusses the potential outcomes for the LLE to provide a framework for a decision on the 

Mangiarotti offer. 

Terminate PO- stop 
manufacturing 

Complete 
manufacturing' and 
store LLE - sell when 
market recovers 

Complete 
manufacturing and 
store LLE- unable to 
sell, scrap at end of 
storage period 

Complete 
manufacturing and 
store LLE - Use at 
Levy 

Other considerations: 

Cost to terminate PO 

Cost to complete manufacturing
Storage/Extended Warranty Costs 
Shipping fixtures
WEC PMO costs 

Duties and 

Cost to complete manufacturing 
Storage/Extended Warranty Costs 
Shipping fixtures 
WEC PMO costs -
Develop long-te 
Shipping costs -
Duties and Cu 

plans--

3 From email from on n.-..~ ... . ~. 

Salvage value is included in net cost. DEF and 
WEC shall have no further liability to 

iarotti for these POs 

Scrap value estimated to be approximately 

•• 4. 

New Florida nuclear cost recovery legislation 
raises concerns over the feasibility of new 
nuclear in Florida. Need to develop a long
term storage plans. Earliest in-service date is 
beyond 2025 long-term storage of 
LLE. 

4 
Estimate derived from weight of materials and current market price for scrap metal. 

5 Have not been provided an estimate for long-term storage, escalated 5 year storage costs for an additional 7 years. 

Date 11/5/2013 Final 

14PMA-DR 1 LEVY -14-000007 
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Given the uncertainty regarding the potential in-service date for Levy, the of Mangiarotti, 

the incremental costs to store the LLE and the uncertain market for the llE equipment, the offer from Mangiarotti 

results in approximately- in savings versus completion of the equipment it is recommended that DEF terminate 

the Mangiarotti purchase order and cancel manufacturing of the llE components at Mangiarotti 

Final 

14PMA-DR1 LEVY-14-000008 
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CHRISTOPHER M. FALLON 
Vice President 

Nuclear Development 

Duke Energy 
EC12U526 South Church Street 

Charlotte, NC 28202 

Malting 'Address: 
EC12l/ P.O. Box 1006 

Chartotte, NC 28201-1006 

0. 704.382.9248 
C. 704.519.6173 
,. 980.373.2551 

christopher. fallon @duke·energy.com 

November 7, 2013 
LNP-EPC-2013-0023 

Response (Action) Required YES X.../ NO _ 

References: 1) E-mail from Linda nler (WEC) to Christopher Fallon (DEF), Mangiarotti 
POs - Cancellation Offer, sent November 4, 2013 

Subject: 

2) Levy Nuclear Plant Project EPC Agreement PEF Contract No. 414310 

Levy Long Lead Equipment Disposition for the Mangiarotti Manufactured 
Equipment 

Dear Mr. Dulin: 

The purpose of this letter is to inform the Consortium of Duke Energy Florida's (DEF) 
acceptance of the cancellation offer for all components Mangiarotti is manufacturing for Levy 
Units I and 2 as provided in Reference 1. This offer includes all cancellation 

payment of this amount, DEF will have no further liability to Mangiarotti or the Consortium for 
the long lead equipment to be supplied by Mangiarotti for Levy Units I and 2. 

We ask that you proceed with cancellation of the Mangiarotti orders, pending the issuance of a 
Change Order to formalize our agreement as required by Section 22.1 (h) of Reference 2 (which 
was added by Amendment Number Three). 

DEF appreciates the Consortium's assistance in this matter. Should you have any questions, 
please contact either Mike Franklin (9 19-546-6%7) or myself. 

14PMA-DR 1 LEVY -14-000003 
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Oct - Dec Westinghouse develops RFQs for sub-contractors 
2013 
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Oct 2013- Westinghouse works with suppliers for RFQ responses 
May 2014 

Oct 2013- Westinghouse reviews RFQ results with Duke 
June 2014 

Nov 2013- Duke Energy finalizes decisions on LLE components 
July 2014 

Table 2. Approximate schedule for EPC contract wind-down activities 

Disposition Decision Methodology 
There are six disposition options currently being considered for the LLE which can be grouped into two 
categories: (1) options which permanently dispose of the LLE today and (2) options which store the LLE 
for future use or disposition. Each LLE component will be analyzed for which option best meets the LLE 
disposition objectives. A schematic representation of the LLE disposition evaluation process is presented 
in Figure 1 and each disposition option is described more fully below. 

3 
14PMA-DR1 LEVY -23-000011 



I 

I 

REDACTED 
Docket No. 140009-EI 
Duke Energy Florida 
Exhibit No. __ (CMF-5) 
Page 4 of6 

Salvage: The constituent materials of each LLE component have residual value as a raw material. These 
constituent materials 

"lllollll" !" lllee;.• •I I • I" II" II •til 

I • I I" I • "I 

Purchase: Because some LLE components are in fabrica I I • I I • " I I I II I " " I " " I " I I I a 
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Continue storage: The final option considered is to continue the status quo with DEF continuing to pay 
for storage of the LLE. Initially, there were two possibilities which, if realized, would provide value for this 
option: construction of Levy or future sale of the LLE if the market for APlOOOs improves. If neither of 
these options could be realized, then the LLE would have to be disposed of through one of the disposition 
options listed in the "Options which permanently dispose of LLE" section. 

Dispose of LLE: This option will occur if no future use for the LLE is realized and DEF chooses to either 
storage or consign the LLE. Permanent disposition of the LLE will occur if there is no future use for the 
LLE. The continue storage option for potential future construction of Levy was considered and rejected as 
a viable option at this time based on the qualitative analysis of the risks of proceeding with this option 
under the 2013 statutory amendments to the nuclear cost recovery statute, Section 366.93, F.S. DEF 
determined at the time of the Settlement that the statutory amendments to Section 366.93 
fundamentally changed the external risks to the Levy Nuclear Project, resulting in substantial uncertainty 
and unacceptable risk to DEF and its customers to proceed with the Levy Nuclear Project. The same 
analysis results in the determination that the disposition of LLE by continuing to store LLE for potential 
future construction of Levy is not at this time a viable option. 

The statutory amendments to Section 366.93 sequentially stage regulatory approval to proceed with the 
project, precluding preconstruction and construction work until the COL is obtained, and requiring 
Commission approval based upon untested and in some cases undefined statutory standards to proceed 
with preconstruction, certain material and equipment purchases for the project, and then construction of 
the project. Receipt of the required regulatory approvals therefore is uncertain, and the time required to 
obtain them and address any potential appeals during the regulatory approval process is unknown. In 
addition, the statutory amendments establish new, undefined, and potentially subjective requirements for 
the utility to demonstrate annually its intent to build the nuclear power plants. For these reasons, DEF 
determined that the statutory amendments qualitatively result in additional uncertainty and therefore 
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unacceptable additional risk to the schedule and cost of the Levy Nuclear Project. As a result of this 
determination, DEF elected not to complete construction of the Levy nuclear power plants pursuant to 
Section 366.93(6) and Rule 25-6.0423(6). That decision is reflected in the Settlement provisions 

providing for the recovery of prudent Levy Nuclear Project wind down costs, including the cost to 
prudently disposition LLE. 

The disposition of LLE by continuing to store LLE for future construction of Levy presents DEF and its 
customers with the same uncertainty and unacceptable risk that resulted in the election not to complete 
the Levy Nuclear Project that is reflected in the Settlement. Under the statutory amendments DEF 

cannot determine if and when the sequential regulatory approvals would be obtained and the project 
constructed, precluding DEF from determining with any accuracy the period necessary to store LLE for 
potential future construction of Levy. As a result of this uncertainty, there is substantial risk and 

therefore additional cost to DEF and customers to continue to store LLE for potential future construction 
of Levy. For all these reasons, this was not considered a viable LLE disposition option. 

Decisional orocess 
DEF is in the process of gathering the information needed to accomplish the LLE disposition objectives for 
each Levy LLE component. Once this information is accumulated, a financial analysis will be prepared for 
each LLE component that will compare the future costs of each proposed option. Additionally, the risks 
and other qualitative considerations will be described for each option and each component. For each LLE 
component the option which minimizes both the financial cost and risks given the qualitative constraints 
will be selected by the Levy project team. 

The approval of the decision on each LLE component will follow the requirements of the appropriate 
internal policy as provided in the Nuclear Development Project Governance Procedure, PD-80-NDP-0001. 
The best effort will be made to aggregate the decisions on each component into a single decision for all 
of the LLE components, but, at times, the optimal path may prevent such aggregation. 

Eauipment in fabrication 
Mangiarotti supplied components: The LLE components supplied by Mangiarotti have been dispositioned 

consistent with this LLE disposition plan. The permanent disposition of these LLE components has been 
completed as documented in letter LNP-EPC-2013-0023. 

Tioga equipment: The reactor coolant loop piping supplied by Tioga has been dispositioned consistent 
with this LLE disposition plan. The permanent disposition of this LLE component has been completed as 
documented in letter LNP-EPC-2014-00001. 

Post-dedsion activities 
For each LLE component the execution of the optimal disposition decision will depend on which option is 
selected. If the 

5 
14PMA-DR1 LEVY -23-000013 



EXHIBIT No. (CMF-6) 
Pages 1 through 112 

REDACTED IN ITS ENTIRETY 

Docket No. 140009-EI 
Duke Energy Florida 

Exhibit No. (CMF-6) 
Pages 1 through 112 



DUKE ENERGY FLORJDA 
DOCKET NO. 140009-E I 

ATTACHMENT C 

First Request for Confidential Classification 
Confidentiality Justification Matrix 

DOCUMENT PAGE/LINE/ JUSTIFICATION 
COLUMN 

Direct Testimony of Page 10. Line 24, first §366.093(3)(d), Fla. Stat. 

Michael R. Delowery in word; Page 11, Line 6, The document portions in question 

Support of Actual Costs on third and fifth words, Line contain confidential contractual 

behalf of Duke Energy 16, seventh word, Line 17, information, the disclosure of which 
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word; Page 40 of 58, all The document portions in question 
infom1ation on page contain confidential information 
exclusive of header; Pages relating to competitive business 
41 through 43 of 58, all interests, the disclosure of which 
information on pages would impai r the competitive 
exclusive of header; Page business of the provider/owner of 
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infOtmation in columns 
(A), (B) and (C); Page 41 
oflOl, Lines I through 15, 
all information in Columns 
(A), (B) and (C); Page 42 
of 101. Lines 1 through 5, 
all information in 41

h 

through 81
h columns, Lines 

6 through 8, all information 
in seventh and eighth 
columns; Pages 43 through 
4 7 of 1 01 , all information 
given in Dollar Value, 
Term Begin and Term End; 
Page 48 of 101, Lines 1 
through 3, all information 
in columns (C) through 
(H), Line 4, all information 
in columns (F) and (G), 
Page 55 of 101, Lines 17 

7 



DOCUMENT 

Direct Testimony of 
Thomas G. Foster in 
Support of Actual Costs, 

ATTACHMENT C 
DUKE ENERGY FLORIDA 

DOCKET NO. 140009-EI 
First Request for Confidential Classification 

Confidentiality Justification Matrix 

PAGE/LINE/ JUSTIFICATION 
COLUMN 

through 47, all values in 
third through tenth 
columns; Exhibit No. TGF-
2, Page 72 of 101 , Lines 1 
through 18, all information 
in columns (C) through 
(H); Page 73 of 101, Lines 
19 through 23, all 
information in columns (C) 
through (H); Pages 74 
through 96 of 101 , all 
information in Dollar 
Value, Term Begin and 
Term End; Page 97 of 101, 
Lines I through 20, all 
information in columns (C) 
through (H) 

Page 4 ofl3, All §366.093(3)(d), Fla. Stat. 

information shown in The document portions in question 

columns titled Beginning contain confidential contractual 

Exhibit No. _(TGF-2) of Period Amount through information, the disclosure of which 
would impair DEF's efforts to End of Period Amount, 

Lines 1 a through 1 d, 2a 
contract for goods or services on 

through 2f, 3a through 3e, 
favorable terms. 

4a through 4f; Page 5 of §366.093(3)(e), Fla. Stat. 
13, All information shown The document portions in question 
in columns titled contain confidential information 
Beginning of Period relating to competitive business 
Amount through End of interests, the disclosure of which 
Period Amount, Lines 16a would impair the competitive 
through 16e, 1 7a through business of the provider/owner of 
17f, 18a through 18f, and the information. 
19a through 19d; Page 12 
of 13, all information in 
columns (A), (B) and (C), 
Lines 1 through 6, 7 
through 11 , 12 through 19 
and 20 through 26; Page 13 
of 13, all information in 
columns (C) through (G) 

8 



DOCUMENT 

Direct Testimony of 
Thomas G. Foster in 
Support of Actual Costs, 
Exhibit No. _(TGF-3) 

ATTACHMENT C 
DUKE ENERGY FLORIDA 

DOCKET NO. 140009-EI 
First Request for Confidential Classification 

Confidentiality .Justification Matrix 

PAGE/U NE/ JUSTIFICATION 
COLUMN 

Lines 1 through 5, and 
columns (E) and (F), lines 
6 through 8 

Page 13 of 14, all §366.093(3)(d), Fla. Stat. 
information in Columns The document portions in question 

(C) through (G), Lines I contain confidential contractual 

through 15; Page 14 of 14. information, the disclosure of wh ich 

all infonnation in columns would impair DEF's efforts to 

(C) through (G), Lines 16 
contract for goods or services on 

through 23 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
contain confidential information 
relating to competitive business 
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