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Docket No. 140120-WU Issue 2
Date: November 13, 2014

Contributions-in-Aid-of-Construction (CIAC) and Accumulated Amortization of CIAC

As of May 23, 2014, the Utility’s general ledger reflected balances of $1,577 for CIAC
and $1,577 for accumulated amortization of CIAC. No adjustments have been identified by
staff. Therefore, staff recomm: ds a CIAC balance of $1,577 and accumulated amortization of
CIAC balance of $1,577 as of May 23, 2014. Staff’s recommended balances for CIAC and
accumulated amortization of CIAC are shown on Schedule No. 2.

Net Book Value

Based on the adjustment and balances described above, staff recommends that the NBV
for the Utility, as of May 23, 2014, is $22,770. Staff’s recommended NBV is shown on
Schedule No. 2 along with the National Association of Regulatory Ultility Commissioners,
Uniform System of Accounts (NARUC USOA) balan . for UPIS and acc1  1lated depreciation
as of May 23, 2014.

Acg-ition Adjustment

An acquisition adjustment results when the purchase price differs from the NBV of the
assets at the time of the acquisition. The Ultility and its assets were purchased for $20,000. As
stated above, staff has determined the appropriate NBV to be $22,770. Pursuant to Rule 25-
30.0371, F.A.C., a positive acquisition adjustment may be appropriate when the purchase price is
greater than the NBV, and a negative acquisition adjustment may be appropriate when the
purchase price is less than NBV. As set forth in Rule 25-30.0371(3), F.A.C., if the purchase
price is greater than 80 percent of the net book value, a negative acquisition adjustment is not
included in rate base. As the purchase price of $20,000 paid exceeds 80 percent of staff’s
recommended NBV of $22,770, no negative acquisition should be included in rate base.

Conclusion

Based on the above, staff recommends that the NBV for transfer purposes is $22,770 for
the water system, as of May 23, 2014. No acquisition adjustment should be included in rate
base. Within 30 days of the date of the final order, the buyer should be required to provide
general ledger balances which show its books have been updated to reflect the Commission-
approved balances as of May 23, 2014. The adjustments should be reflected in the Utility’s 2014
annual report when filed.




[ssue 3
Docket No. 140120-WU
Date: November 13, 2014

Issue 3: Should this docket be closed?

Recommendation: Yes. If no protest to the proposed agency action is filed by a substantially
affected person within 21 days of the date of the order, a consummating order should be issued
and the docket should be closed administratively after Brendenwood Waterworks, Inc. has
provided proof that its general ledgers have been updated to reflect the Commission-approved
balances as of November 25, 2( 1. (Young)

Staff Analysis: If no protest to the proposed agency action is filed by a substantially affected
person within 21 days of the date of the order, a consummating order should be issued and the
docket should be closed administratively after Brendenwood Waterworks, Inc. has provided
proof that its general ledgers have been updated to reflect the Commission-approved balances as
of November 25, 2014.




ATTACHMENT A
Page 1 of 2
Docket No. 140120-WU
Date: November 13, 2014

Brendenwood Waterworks, Inc.
Brendenwood and Jeremy Estates Subdivisions

Lake County
Description of Water Territory

PER ORDER NO. PSC-11-0552-FOF-WU:

The North 660 feet of the East 924 feet of the Northwest 1/4 of the Southeast 1/4 ot Section 32,
Towns® ") 18 South, Range 26 East, Lake County, Florida. Also described as: Begin at the
Northeast corner of the Northwest 1/4 of the Southeast 1/4 of Section 32, Township 18 South,
Range 26 East, Lake County, Florida, run thence S89°53°07” W along the North Line of the
Northwest 1/4 of the Southeast 1/4 of Section 32, Township 18 South, Range 26 East a distance
of 924.00 feet, then S0°36°29” E parallel to the East line of said Northwest 1/4 of the Southeast
1/4 of Section 32 a distance of 660.00 feet, thence N89°53°07” E parallel to the aforesaid North
line of the Northwest 1/4 of the Southeast 1/4 of Section 32 a distance of 924.00 feet, thence
N0°36°29” W 660.00 feet to the point of beginning.

PER ORDER NO. PSC-11-0552-FOF-WU:

Township 18 Huth, Range 261 st
In Section 32

Jeremy Estates
From the Southeast corner of the Northwest 1/4 of the Southeast 1/4 of Section 32, Township 18
South, Range 26 East, Lake County, Florida. Run N 00°35°29”W along the East Line of said
Northwest 1/4 of the Southeast 1/4 a distance of 369.20 feet; thence S 89°58°23 W, 25.00 feet
to a point on the Westerly right-of-way line of Fish Camp Road and the POINT OF
BEGINNING of this description; from said POINT OF BEGINNING run S 89°58°23"W,
508.92 feet; thence N 00°37°317W, 297.73 feet; thence N 89°53°07E, 509.09 feet to a point on
the Westerly right-of-way line of Fish Camp Road; thence S 00°35°29”E along said Westerly
right-of-way line, 298.51 feet to the POINT OF BEGINNING.

Grand Island Post Office
The East 275 feet of the Southwest 1/4 of the Northeast 1/4 all lying South of Highway No. 44
and West of Fish Camp Road.

PER ORDER NO. PSC-11-0552-FOF-WU:

Township 18 South. Range 26 East, Lake County, Florida

Section 32:  The East 278.35 feet of the North 156.50 feet of the South 369.2 feet of the
Northwest 1/4 of the Southeast 1/4 of Section 32, Township 18 South, Range 26
East in Lake County, Florida LESS the East 33 feet for Rd R/W.




ATTACHMENT A
Page 2 of 2
Docket No. 140120-WU
Date: November 13, 2014

FLORIDA PUBLIC SERVICE COMMISS™ "N

authorizes
‘endenwood Waterworks, Inc.

pursuant to
Certificate Number 339-W

to provide water service in Lake County in accordance with the provisions of Chapter 367,
Florida Statutes, and the Rules, Regulations, and Orders of this Commission in the territory
described by the Orders of this Commission. This authorization shall remain in force and effect
until superseded, suspended, cancelled or revoked by Order of this Commission.

M~4er Number D+~ Issued Docket Number Filing Type

10184 08/05/81 810079-W Original Certificate

22398 01/10/90 891122-WU Amendment

22425 01/17/90 891121-WU Transfer of Majority
Organizational Control

PSC-03-0118-FOF-WU 01/21/03 020996-WU Name Change

PSC-04-1054-PAA-WU 10/27/04 040276-WU Transfer of Majority
Organizational Control

PSC-05-0678-FOF-WU 06/20/05 050255-WU Amendment

PSC-11-0552-FOF-WU 07/11 110255-WU Transfer of Certificate

* * 140120-WU Transfer of Certificate

*Order Numbers and dates to be provided at time of issuance

-10 -




Schedule 1

Page 1 of 1
Docket No. 140120-WU
Date: November 13, 2014

Brendenwood Waterworks, Inc.
Monthly Water Rates
Residential and General Service
Base Facility Charge by Meter Size
5/8" X 3/4" $14.71
3/4" $22.06
1" $36.77
1-1/2" $73.53
2" $117.65
3" $235.30
4" $367.65
6" $735.31
Charge per 1,000 Gallons - Residential
0-5,000 gallons $2.00
5,001-10,000 gallons $2.23
Over 10,000 gallons $4.47
Charge per 1,000 Gallons — Ge ral Service $3.04
Miscellaneous Service Charges

Initial Connection Charge $15.00
Normal Reconnection Charge $15.00
Violation Reconnection Charge $15.00
Premises Visit Charge (in lieu of disconnection) $10.00

Late Payment Charge $3.00

11 -




Schedule 2

Page 1 of 2
Docket No. 140120-WU
Date: November 13, 2014
Brendenwood Waterworks, Inc.
Water System
Schedule of Net Book Value as of May 23, 2014
Utility Audit Staff
Description Proposed  Adjustment Recommended
Utility Plant In Service $27.,494 $0 $27,494
Land & Land Rights 1,100 0 1,100
Accumulated Depreciation (8,181) 2,356(A) (5,825)
CIAC (1,577) 0 (1,577)
Amortization of CIAC 1,577 0 1,577
Net ook Value we),413 $2,356 $22.770
Explanation of Staff's Recommended
Adjustments to Net Book Value as of May 23, 2014
Water System
Explanation Amount
A. Accumulated Depreciation
To reflect appropriate amount of accumulated depreciation. $2,35<
Total Adjustments to Net Book Value as of May 23, 2014. $2,356

-12-




Schedule 2

Page 2 of 2
Docket No. 140120-WU
Date: November 13, 2014
‘endenwood Waterworks, Inc.
Water System
Schedule of Staff Recommended Account Balances as of May 23, 2014

Account Accumulated
No. Description UPIS Depreciation
301 Organization $2,762 $127
304 Structures and Improvements 12,382 2.104
311 Pumping Equip. 5,862 392
320 Water Treatment Equip. 2,265 2,720
333 Services 1,042 25
334 Meters and Meter Install. 2,025 294
340 Office Furniture and Equip. 1.156 163
Total $27.494 €<.825

- 13-






