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PROCEEDI NGS

CHAl RVAN GRAHAM W had the fun festive part
of the norning and nowit's tine to get town to the
wor k of the State.

Before we call the neeting to order, | would
ask if you would like to join for us the invocation
and the pledge. |If you could stand, and Lisa Edgar
will give the invocation.

(I'nvocation and Pl edge of All egi ance.)

CHAI RMAN GRAHAM  Commi ssi oner Edgar, thank
you very much for the invocation. As always, | am
al ways appreciative that ny coll eagues all ow for us
to do that before the beginning of the neeting, and
especially this neeting, our |ast neeting before
the holidays, it always neans a | ot.

Before we get into the agenda, we have anot her
speci al occasion today, or -- what was that?

Bi ttersweet occasion. W have one of our -- one of
my fellow comm ssioners, this is his |ast neeting,
and before we get into the neeting, | wanted to
give hima little tine to speak to you, to speak to
us and tal k about his tenure here on the board.

Conmmi ssi oner Bal bi s.

(Appl ause fromthe audi ence.)

COW SSI ONER BALBI'S:  Thank you, M. Chairman,
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and thank you to ny fell ow comm ssioners for this
opportunity to spend a brief bit of tine kind of
goi ng over what | feel were sone of the great
acconpl i shnments of this conm ssion and al so naybe
have a little bit of fun at the end.

| amvery proud of ny past four years on this
comm ssion serving wwth ny col | eagues here.
reflected in the past few weeks on sone of the
t hi ngs we acconplished, and sone of themare very
I nportant and | believe that custoners have
benefited. And starting with the electric
I ndustry, just what have we acconplished? Well,
over the past four years, we have seen a trenendous

anmount of investnent in the utility infrastructure.

W have seen over $5 billion in plant production
i nvestnent. W have seen over $1 billion in
transm ssion investnents, and $2.1 billion in

di stribution investnents.

So what have custoners benefited fromthis?
That's over $8.3 billion in investnents. W have
much cl eaner power plants and nuch cl eaner
om ssi ons, see have seen our sul fur dioxide
em ssi ons reduced by al nost 50 percent, our
ni trogen di oxi de em ssions reduced by al nost

45 percent, and nercury by 50 percent. Those are
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1 danger ous greenhouse gasses and ot her pollutants
2 t hat have been elimnated, and the environnent and
3 all Floridians are benefiting fromthat.
4 So what el se have the custoners received and
5 the State received fromthese investnents?
6 Increased reliability, that is sonething that is
7 extrenely inportant for the econony and for the
8 quality of life for all Floridians. W neasure, on
9 an annual basis, different reliability nmetrics to
10 see how utilities are doing. And fromall of the
11 spectrunms, fromour |argest utility that has seen,
12 Fl orida Power & Light that has a system average
13 interruption indices, an inprovenent of 21 percent.
14 On the smaller side, @Qulf Power has shown a
15 35 percent inprovenent in reliability. This is
16 shown systemw de. This hel ps the econony and
17 hel ps Fl ori di ans.
18 We have accelerated investnents in storm
19 hardening so that, God forbid, a hurricane hits
20 this state again and custoners will be w thout
21 power for hopefully a shorter period of tinme and
22 get back to restoration and recovery.
23 Another itemin the electric industry that |
24 amvery proud of, that is controversial but | think
25 Is inmportant to point out, is the fact that we have
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conpl eted the | argest nuclear project in recent
U S history with FPL's uprates of their reactors.
They have put on |line over 520 negawatts of clean
burni ng nucl ear energy. Custoners wll save over
$3 billion in actual costs over the life of these
projects. And the very controversial advanced cost
recovery nmechani smactually saved custoners over
$300 million in interest paynents. Those are

savi ngs and those are resulting in clean burning

el ectricity.

Sonme of the inprovenents in em ssions that
di scussed didn't nention carbon di oxide, but that
nucl ear uprate projects -- those nuclear uprate
projects are elimnating as nuch carbon as renoving
seven mllion vehicles fromFlorida roadways.

Those are benefits that need to be appl auded, and
this conm ssion needs to be appl auded, and FPL
needs to be appl auded.

One of the other inportant things we have
acconplished in not only the electric industry, but
all the industries, is created a stable regulatory
environnment. \Wen at |east four of us took office,
per haps things were not as stable, and it was
nenti oned by governors, by nenbers of the

nom nati ng council and nenbers of Senate And
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confirmation commttees. | believe we stabilized
the regulatory environnent and custoners have
benefited fromthis.

Standard & Poor's has upgraded all three of
our largest electric utilities since 2010. Wat is
nore inpressive is two of themenjoy a single A
rating. So what is the benefit to custoners?

Well, it's evident in the cost of capital. |If you
| ook at the reductions in cost of capital for each
utility, it is very significant and inportant.

Fl orida Power & Light, since 2010, has seen their
cost of capital reduced by 12 percent, Duke Energy,
11 percent, TECO 21 percent and Gul f Power

19 percent. That results in cost savings to
custoners and allows the utilities to access
capital at a cheaper rate.

So that summarizes the electric industry, and
noving on to the water and wastewater industry. W
are still challenged by the many issues associ at ed
with this industry, large capital requirenents,
shrinki ng custoner base and decreased consunpti on.
But one thing that | am proud of that we have done
in this commssion is we have tried to stress the
I nportance of quality of service, of inproving

custoner relations, of elimnating the disconnect
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t hat sonetines exists between the utilities and
custoners, so that custoners know what they are
payi ng for and can have choices as to whether or
not they should pay for inprovenents that wll

i ncrease and i nprove the water quality. W have
had recent help fromthe Legislature, and we w ||
be acting |later today on rule inplenmentations that
will further assist us.

In the natural gas industry, which | have been
very involved wwth and | amvery proud of, | think
we have had great strides and acconplishnments. |
have nentioned several tinmes the accel erated
repl acenent of bare steel and cast iron pipes.
Those are safety inprovenents that will help
Fl oridians. W have over 47,000 mles of pipeline.
We still have 1,600 mles left of unprotected bare
steel and cast iron pipe, and | amglad this
conm ssi on has approved these accel erated recovery
mechani sns.

Anot her aspect of the natural gas industry
that isn't tal ked about too nuch is the fact that
al though Florida has very little natural gas
resources, we have actually becone a | eader in
conpressed natural gas facilities. Wth help from

the Legislature and actions this conm ssion
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1 ascertain, we have gone fromjust having but a
2 handf ul of conpressed natural gas facilities in the
3 state to having over 41 in operation today, over 12
4 of them having public access. W are seeing school
5 buses, transit buses, sanitation trucks and even
6 beer distribution trucks being converted to cl ean
7 burning natural gas. And frankly, if you are not
8 in favor of the nore efficient delivery of ice cold
9 beer, | don't think we can with friends.
10 On the tel ecomuni cations side, we have seen
11 our jurisdiction decreased quite a bit since | took
12 office this late 2010. However, we still are
13 i nvol ved in whol esal e transactions to nmake sure
14 predatory pricing or nonconpetitive issues are
15 resolved. Wat | amvery proud of is the fact that
16 even though we have seen a trenendous increase in
17 our lifeline participation of our Floridians,
18 statistics show over 49 percent increase, and even
19 with that increase, we have still been recognized
20 as being a |l eader in reducing waste, fraud and
21 abuse of that programthat hel ps so nmany.
22 Those are just sone of the acconplishnents
23 that | amproud of. There are many, nmany, many
24 others. But | wanted to thank everyone here, and
25 thank a few people that are in the audi ence here
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1 t oday.

2 First of all I would Iike to thank ny fell ow
3 Comm ssioners and | will thank each of you

4 individually a little later, but | wanted to thank
5 you for your thoughtful deliberation, the

6 di scussi ons, the respect that we have shown wth

7 each other, the patience of ne clearing ny throat

8 over 300 times a neeting and ne asking a question

9 of every single wtness.

10 To our Executive Director, Braulio Baez, thank
11 you for your hard work and understandi ng. You

12 understand what it is to sit in this seat and the
13 needs and expectations we have. And | really am

14 going to mss you comng into ny office 45 seconds
15 before a neeting and asking, are you good? Are you
16 good?

17 To our GCeneral Counsel, Curt Kiser, thank you
18 for our long and -- for your long and di stingui shed
19 service to this state. You have taken steps and
20 you have been involved with all of the
21 acconpl i shnents that | have listed and even before
22 them | amgoing to m ss your obligatory
23 comentary as to every single statute, who filed
24 the bill, why it was devel oped, whether or not we
25 asked you.
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To our newest award recipient, Mary Ann
Helton, | amgoing to m ss you being -- where did
she go? Were is she? Sorry. Usually you are
over there. Chairman G aham nentioned this, but |
amgoing to be to mss you being startled by him
aski ng your position on a surprise objection and
you having to ask, could you pl ease repeat that
obj ection? And you always recover and al ways give
us great advice to make sure that everything we do
is |egal.

To all of staff, a heartfelt thank you for al
the hard work that you put into it. Thank you for
dealing with the questions that | have asked duri ng
bri efings, during agenda conferences, and thank you
for the dedication that you have shown to the
State. Wthout that, we cannot do our jobs, and I
am very appreciative of it.

| would also like it thank the parties, the
utilities, the intervenors. Wthout your hard work
and dedication in providing the informtion and
testinony that we need, again, we cannot nake those
deci si ons.

Hopefully at sone point today | will be able
to request a late file exhibit so John Myl e can

object to it once again, but I amnot sure we wl|
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have that opportunity.

| would like to thank ny advisers, Lisa
Bennett, Casey Hi nton, Diana Caridad and John
Truitt. | think that | have had nore advisers than
Comm ssi oner Edgar has served with Conm ssioners,
and each one did an excellent job, and I amthank
foul full for their service.

| would like to thank ny executive assi stant,
Christina Slaton, who has stuck with ne these past
four years, has put up wth all of the issues and
all of the things that you need to put up with in
order to work with ne. She has been trenendous,
prof essi onal and a pleasure to work wth.

And finally ny fell ow Comm ssioners, starting
wi th Conm ssioner Brown. It has truly been a
pl easure to work with you and the passion that you
bring to this conm ssion is pal pabl e.

COMM SSI ONER BROMN:  You are funny.

COMM SSI ONER BALBI'S: | think that your
experience wth | ocal governnment has certainly been
a benefit to the Conm ssion, and | have a few
regrets, and one of them probably is I should have
supported you on that notion in limne a few years
ago. Her experience with contracts assures this

comm ssion that she wll look very closely at every
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single contract, and she will find the m stakes no
matter how hard it is to see or even hear.

To Conmi ssioner Brisé, | appreciate you diving
into the issues of telecomunications. As exciting
as | LECs and CLECs, and all the other acronyns are,
you diving into it and being recognized nationally
Is a benefit to the Comm ssion and this state, and
| amsure you wll continue to be involved and be
recogni zed.

To Chairman Graham | amcertainly going to
m ss your detail ed engineering drawi ngs of |ine
sl udge piles and what they represent, but | also am
going to mss your |eadership. That's one thing
that you had nentioned previously, you are not
afraid to make deci sions, nove things al ong and
rule on issues, especially objections, that are
quite difficult and conplicated, and nmake sure that
we operate efficiently and effectively.

And Comm ssi oner Edgar, we spent sone tine a
few weeks ago poking fun and roasting you a little
bit, sol wll refrain fromthat. But | have truly
enj oyed working with you these past four years.
have | earned quite a bit fromyou, not only how
procedural ly things should work, but also howto

read your mannerisns, expressions and swft Kkicks
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under the di ocese.

It has been a pleasure serving these past four
years. | want to thank Governor Scott and Governor
Crist for appointing nme to this position, for the
Senate for confirmng ne and the nom nating
council. It has been a pleasure, and | amsad to
go but | appreciate everyone that's here. Thank
you.

(Appl ause fromthe audi ence.)

CHAl RVAN GRAHAM  Conmmi ssi oner Bal bis, you, as
| said before, and several people have heard ne say
many, many tines outside of this room | refer to
this conm ssion as Team Fl ori da, especially when we
go outside of the state, and you have al ways been a
very strong and very needed nenber of this team

Wen we got here, as you said before, and
several people said before, that one of the biggest
drives -- one of the biggest tasks before us was to
create a coll egiate board, and no doubt about the
fact that you added to that.

It's great to work wth sonebody el se that
actually has nore col |l ege football know edge than I
do, which | think is fantastic. You are ny go to
guy for that stuff, you know, and can you believe

this call, and what about this? But on top all
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that, you know, because | amup here with attorneys
and legislators, and it actually feels good to
actual |y have sonebody up here that speaks the sane
| anguage that | do being a nut fell ow engi neer, so
| amgoing to mss that very nuch, and | w sh you
all the best in your future endeavors.

Conmi ssi oner Bri sé.

COMM SSI ONER BRI SE: Thank you, M. Chairnan.

It's always a sad and bitter nonent, | guess,
to a certain degree when you see one of your
col | eagues noving on to sonething different, but we
certainly wish and expect great things fromyou as
you | eave these walls. And | can al ways renenber
and think about, like | put on your little thing,
you know, we tal k about O&M expenses, and you know
I'"'mgoing to ask a question just because, and the
conradery that we have actually built here with
each ot her.

You know it's interesting -- and when | served
in the Legislature, and serving in this body, you
have people who are conpletely different, whose
perspective is conpletely different, but we have a
common goal, and that is to serve the State of
Florida, and | think that you have served this

state admrably in your role as a comm ssi oner.
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But we have gotten to know each ot her and gain an
appreciation for each other, gain an understandi ng
of how we think and how we approach things, and it
has truly been an honor and a pleasure for ne to
serve with you. So | will be able to say 20 years
fromnow, hey, | served with of that guy, you know,
who is doing great things today. And it's been an
honor for ne.

Thank you for your service.

CHAI RVAN GRAHAM  Conmi ssi oner Brown.

COW SSI ONER BROMN:  Thank you.

And Comm ssioner Bal bis, al so known as Eddi e
to us conmm ssioners up here, Eddie Mango, a | ot of
different versions we call himup here, but we are
definitely going to m ss you.

And there were a few inside jokes that naybe
you didn't get that we appreciate, but we
definitely, along the years, the past four years,
it's amazi ng how fast they go by. You know, people
say, when you have children, you know, tine just
war ps and you can actually see them grow up so
quickly. Well, that's simlar here, too, as a
conm ssi oner, and we have gotten to go through --
the four of us went through Senate confirmation

together the first few nonths, and that was very
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1 stressful, and we definitely all fornmed a bond
2 together. And Conm ssioner Edgar was a critical
3 conponent of that.
4 And, you know, Comm ssioner Bal bis, you
5 alluded to it, but you started off, right fromthe
6 bat, never being reticent to ask anyone questions
7 about anything, even when it's mdnight. Nope, we
8 know t hat Conm ssioner Balbis, he is going to ask
9 t hat questi on.
10 So we do appreciate it, though. You provide
11 our board, as a unit, you provide a such in-depth
12 analysis that really hel ps for a di scussion anong
13 us. So we are going to -- | nean, | amgoing to
14 m ss you. They are going to mss you. Staff is
15 going to mss preparing all the additional
16 docunentation for you. | know the parties are
17 going to mss that.
18 And we know -- | know that you are on to
19 greater, you know, and better things for you and
20 for your famly. | wish you and your famly,
21 Laura, Zac, Mark and Sarah, w sh you guys the best
22 | uck on your next journey.
23 CHAI RMVAN GRAHAM  Conmi ssi oner Edgar.
24 COMW SSI ONER EDGAR: Thank you, M. Chairnan.
25 And Comm ssioner Bal bis, thank you for your
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graci ous comments. And thank you for taking the
time to lay out, in a big picture, sonme of the work
t hat he woul d done over these four years, that we
have done together. It is conpelling. | also find
it hard to believe that it has really been four
years. | think it's four plus years a little bit.
And | renenber when you first wal ked into the
bui | di ng.

| have enjoyed having the opportunity to be
down here at this end together for these past few
years. \When you sit this close to sonebody, you do
get to know themvery, very well, and that has been
a pl easure.

| also have found it interesting your ability
to both attract and repel chief advisers, having
had the sane one for over 10 years nyself, but --
and another inside joke. But | do fondly, as he
knows, refer to himas our $20 mllion man, and
that wll forever, forever be one of ways that |
t hi nk of you.

The other way is of course as our gas guy, |
say fondly and respectfully. And you have |aid out
some of those. Your efforts on C&G future L&G
I nports, pipeline inspections, pipe replacenents,

absol utely good work for the state of Florida, and
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1 we all, | know, and for nyself of course, have felt
2 confortabl e know ng that you were focusing on those
3 i ssues for all of our benefit.
4 | also think it's great the way you have been
5 abl e to conbi ne your background in water issues and
6 wat er public works with your new and added
7 addi ti onal expertise in gas, and putting those two
8 backgrounds and your know edge on current issues
9 and i ssues ahead wll make you a huge asset on al
10 of the next work and next projects that you do, and
11 | wll be very, very interested in seeing all of
12 that. And | know you know this, but I wll say it
13 anyways, ny door is always open if there anything I
14 can ever do to be hel pful to you.
15 The conradery that we have devel oped over the
16 years, | hope y'all can see it. It's real. And we
17 don't always agree on issues, and that's okay. 1In
18 fact, it makes the work nore interesting and nmakes
19 the decisions stronger. But this would not happen
20 if there was not the desire by each of us to
21 support one another, and | believe that contri butes
22 to better decisions on behalf of the State of
23 Fl ori da.
24 So Comm ssioner Balbis, ny friend, I will mss
25 you, and | |look forward to seeing all the good
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t hi ngs that you do ahead.

(Appl ause fromthe audi ence.)

CHAI RMVAN GRAHAM  Okay. Now we will call the
agenda conference of this neeting to order.

Let the record show, it is Thursday,
Decenber 18th, and we have several itens here on
the nove staff list, and we are going to do it the
ol d school way.

So let's start -- we have itenms nunber 1, 2,
4, 5, 6, 7, 8, 9, 10, 12 -- | amsorry, 10, 11, 12
and 14 all on the nove staff list. 13 has been
pul l ed off, 3 has been pulled off and 15 has been
pul | ed of f.

Can | get a notion? Conmm ssioner Edgar.

M5. HELTON: Actually, M. Chairman, 14 has

been w t hdr awn.

CHAl RVAN GRAHAM | am sorry, 14 has been
W t hdr awn.
COW SSI ONER EDGAR:  So, M. Chairman, | | ook

forward to nmaki ng that notion, but just for
clarification, are you including item 13?

CHAI RVAN GRAHAM  No, | am not.

COW SSI ONER EDGAR: Ckay.

THE W TNESS: That does not include 3, 13, 14

or 15.
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COW SSI ONER EDGAR: Thank you. Okay. So,
just to be clear, Itens 1B, 2, 4, 5, 6, 7, 8, 9,
10, 11 and 12, | nove the staff recomrendati on.

COW SSI ONER BALBI'S:  Second.

CHAIl RVAN GCRAHAM  It's been noved and second
staff Recormendation on Itens 1, 2, 4, 5, 6, 7, 8,
9, 10, 11 and 12.

All in favor say aye.

(Chorus of ayes.)

CHAI RMVAN GRAHAM  Any opposed?

(No response.)

CHAl RVAN GRAHAM By your action, you have
noved staff recommendati on on those itens.

(Agenda item concl uded.)
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CERTI FI CATE OF REPORTER

STATE OF FLORI DA )
COUNTY OF LEON )

|, DEBRA R KRICK, Professional Court
Reporter, do hereby certify that the foregoing
proceedi ng was heard at the tine and place herein
st at ed.

| T I'S FURTHER CERTI FI ED t hat |
stenographically reported the said proceedings; that the
same has been transcribed under ny direct supervision;
and that this transcript constitutes a true
transcription of ny notes of said proceedings.

| FURTHER CERTIFY that | amnot a relative,
enpl oyee, attorney or counsel of any of the parties, nor
am| a relative or enployee of any of the parties'
attorney or counsel connected with the action, nor am!|l
financially interested in the action.

DATED THI' S 29t h day of Decenber, 2014.
gy LA

DEBRA R KRI CK
NOTARY PUBLI C

COW SSI ON #EE212307
EXPI RES JULY 13, 2016
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