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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Accounting and Finance in its audit service request dated 
January 22, 2015. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Gulf Power Company in support of its 2014 filing for the 
Fuel and Purchased Power Cost Recovery Clause in Docket No. 150001-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Gulf Power Company. 
F AC refers to the Fuel and Purchased Power Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2014, through December 31, 2014, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the FAC. 

Procedures: We reconciled the fuel revenues reported in the 2014 FAC Filing to the Utility's 
monthly revenue reports, and the general ledger. We selected a random sample of residential and 
commercial customers' bills and recalculated each to verify the use of the correct tariff rate 
approved in Order No PSC-13-0665-FOF-EI, issued December 18, 2013 in Docket No. 130001-
EI. No exceptions were noted. 

Expenses 

Objectives: The objectives were to review the expenses whi~h the Utility has included in the 
F AC and determine whether those expenses were properly recoverable as required by Order No. 
14546, issued July 8, 1985. 

Procedures: We recalculated Schedule A-1 from the FAC Filing for each month of 2014. We 
prepared a schedule of coal, oil, and natural gas consumption for each month of 2014 from the 
Utility's generation fuel costs journal entries. We compiled charges by month and by account to 
obtain total fuel costs, which were reconciled to the general ledger and Schedule A-1. We also 
prepared a schedule of charges by account and by generating plant, including amounts listed as 
"other generation" for each month for the year ended December 31, 2014, and reconciled total 
fuel costs to the consumption schedule prepared by audit staff. The fuel expenses included in the 
FAC Filing complied with the requirements established in Order No. 14546. No exceptions were 
noted. 

Objectives: The objective was to determine whether the Utility has credited generation-related 
gains from non-separated wholesale energy sales to the F AC Filing as set forth in Order No. 
PSC-00-1744-PAA-EI, issued September 26, 2000, in Docket No. 991779-EI. 

Procedures: We scheduled the generation-related gains from the Utility's Interchange Analysis 
Reports for each month of2014 and reconciled the total to Schedule A-6 and Schedule A-1, Line 
15. We traced the gains to the IIC invoices and the imbalance service reports for February, July, 
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November and December 2014. In addition, we reconciled the Utility's Interchange Analysis 
Report to Schedule A-6 and Schedule A-1, Line 18 for February and November 2014. We 
determined that the Utility was in compliance with the order noted above. Please see Finding 1. 

Objectives: The objective was to determine whether energy payments to the qualified facilities 
are based on the appropriate standard offer or the negotiated contract price. 

Procedures: We scheduled total KWHs purchased and energy costs for 2014. We traced 
amounts on Schedule A-8 to invoices for January, April, June, and December 2014. No 
exceptions were noted. 

Objectives: The objective was to determine whether the amounts of gas storage expense 
recovered through the F AC Filing by gas storage facility for 2014 were calculated correctly and 
payments were in accordance with the applicable contract. 

Procedures: We reviewed the gas storage contracts in effect for 2014. We recalculated the 
monthly reservation payment and reconciled the charges to the respective contract. No 
exceptions were noted. 

Objectives: The objective was to determine whether Firm Transportation Service (FTS) charges 
for natural gas transportation agree with the appropriate FTS rate schedules from utility pipeline 
tariffs. 

Procedures: We reconciled natural gas purchases and FTS charges from the accounts payable 
analysis for each month of 2014 and reconciled totals to the general ledger. We traced the 
purchased amounts and the total FTS charges to the paid invoices for March and August 2014. 
We traced the FTS rates to the appropriate rate schedule and agreement. No exceptions were 
noted. 

Inventory 

Objectives: The objective was to determine whether adjustments made to coal inventory due to 
the semi-annual coal inventory survey had been recorded as set forth in Order No. PSC-97-0359-
FOF-EI, issued March 31, 1997, in Docket No. 970001-EI. 

Procedures: We recalculated the inventory adjustments on the March and September 2014 
aerial survey reports, compared them to the adjusted book balance, and traced them to the 
supporting journal vouchers. We also verified that the Utility complied with the procedures 
contained in the applicable order. No exceptions were noted. 

Other 

Objectives: The objective was to review and verify the payments the Utility made in 2014 
under waterborne and rail coal transportation contracts. 

Procedures: We scheduled coal, freight, and rail car costs from the Utility's Accounts Payable 
(AP) analysis for each month of 2014, and reconciled the amounts to the general ledger. We 
reviewed the waterborne and rail coal transportation contracts. We also traced the general ledger 
inventory purchases to the AP Analyses to the supporting invoices to the transportation contract 
rates for the months of February, July, November, and December 2014. No exceptions were 
noted. 

3 



Objectives: The objective was to determine whether vendor credits or rebates are credited to 
fuel costs. 

Procedures: We verified that there were no vendor credits or rebates received during 2014. 

Objectives: The objective was to determine whether the service hours, reserve shutdown hours, 
and unavailable hours filed in Schedule A-4 for the Generating Performance Incentive Factor 
(GPIF) Filing agree to source documentation. 

Procedures: We traced the service hours, reserve shutdown hours, and unavailable hours filed 
in Schedule A-4 to Schedule 5 in the GPIF Filing and to source documentation for April and 
October 2014. No exceptions were noted. 

Objectives: The objective was to reconcile coal and oil purchases noted on FPSC Form 423 
with the monthly Schedule A-5, contractual obligations, and source documentation. 

Procedures: We reconciled coal and oil purchases reported on Form 423 with the Schedule A-5 
filing for July 2014. We cross-referenced the coal and oil purchases by vendor from the AP 
analysis to the location cost transaction summaries, to the inventory details and the general 
ledger. We traced receipts to fuel invoices. No exceptions were noted. 

Objectives: The objective was to determine whether the energy costs of other economic 
purchases (non-broker) included in the F AC Filing reconciled to the books and records of the 
Utility. 

Procedures: We compiled economy energy purchases from the Utility's Interchange Analysis 
Reports for each month of 2014 and reconciled the total to Schedule A-8, Schedule A-9, and 
Schedule A-1, Line 12. We also traced purchased amounts to the supporting Intercompany 
Interchange Contract (IIC) and Purchased Power Agreement (PPA) invoices and contracts for 
February, July, November, and December 2014. No exceptions were noted. 

True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2013, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2014, using the 
Commission approved beginning balance as of December 31, 2013, the Financial Commercial 
Paper rates, and the 2014 F AC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's FAC revenues and 
expenses to determine if there were any material changes or inconsistencies from the prior year. 

Procedures: We compared 2014 to 2013 revenues and expenses. The Utility provided. 
explanations for all significant variances. Further follow-up was not required. 
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Audit Findings 

Finding 1: Gains on Economy Sales 

Audit Analysis: On Schedule A-1 Line 15 - Gain on Economy Sales, the Utility calculated 
$26,132 and $45,691 for the months of November and December 2014, respectively. Based on 
source documentation, audit staff calculated $23,669 and $39,402 for November and December 
2014, respectively. This resulted in gains on economy sales being overstated by $2,463 and 
$6,289 for November and December, respectively. The effect on the recoverable costs is 
immaterial. The Utility is aware of the variances and expects to make correcting adjustments, 
including interest, in the 2015 true-up filing. 

Effect on the General Ledger: None 

Effect on the Filing: None 
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Exhibit 

Exhibit 1: True-Up 

SCHEDULE A-2 
PAGEIOfS 

CALCULATION OF TRUE.UP AND INTEREST PROVtSION 
GULF POWER CO\!PANY 

FOR THE MONTH OF: JANUARY 2014 

CURRENT UOHTH P£RIOD • TO· DATE 
CJt1f£liEiiCE $ OIFff1fENCE 

ACTUAl. EB'm\AnD 
A FuefeoJt&~~T~ 

AMOUNT(! ,. ActUAL ESTIYATED AUOUNTI!l -:. 

1 fldC'.otll of SystCill Nil~ <16.431,sn5.07 ~$0.71$ 12.120.71)07 3S.33 '6,£31.50$07 34.310.7f5 12.120.790.07 35.33 
18 Ot!lct Gor.Gfalion 217.39182 231,628 (11,23).~ (4.91) 217.392.62 ~ ( 11.235.38) (4.91) 
2 FIIGIO;a of ~aMlt Sold (28.1SS,795 00) (9.270.000) (1$,89$.~.00) (1W6) ~.166.795.DO) (9.270.1»)) (~SS.795.00) (182.26} 
~ f'*Cr&·~ Poaw 25.800.3ZlGS 14,oau&2 1 U61,961.0S 84~ 25.e;o.323.05 14.026.362 11.861,961.05 8'56 
3! ~~ N=-Fuol C4;t Putctlased ~ 0.00 0 ~ QOO 0~ 0 0.00 0.00 
3b Ene!yr~to~faof~ 1,784.533.44 0 1,7B'.53)~ 100.00 1,78l.533'4 0 1.784,533.44 103.00 
4 En;tvy~ • ~ Putel\uc$ 0.00 0 ,.lXI 0.00 0.00 0 0,00 0.00 
5 ~g~Cot4 l1d121120.!} 0 f1.412.1flQO} 10000 (H12.120J)Ol 0 t•~~l&t20.2PJ 101).0!) 

6 Tcta Flld & Nel Pc®f T~ 46,745.839.18 39.237,~ 7.4~1lll8 1l$S 46.745.839.18 39.297.106 7.~13U8 1895 
7 Ad,~TofueiCccr 266.3) 0 &:kl 10000 266.30 0 2Y 100.00 
8 A4- T«at fuel A Ncl P=1t T~ !l'0-105.48 '¥JSII'If1J 7!~40l.A8 tU5 ~l!z.10S.~ 39.207.705 7,~4 tU~ 

e. g,msaw 
1 J~sab t.0£'.533,597 aoo.w.coo 1~597 16.91 ·~ 1.5l3.597 ~,8B7.0l0 150,&cG,597 16.01 
2 ~Salel YVS3 29.793~ 2~753 9.59 32.ES1.1S3 29.795!!2 2.!§:7S3 9.59 
3 Tdal TtdJcrid Sa'cs 110741!!.!2 920§!;000 1M!!!! t6.67 1.07£,1!.150 920.6B2.000 t~W35() 16.67 

4 JIQ.Saleus~dT«.e~Teu.Sa~ 9UG03 9S.763a 0.1965 0.20 96.9600 9$7638 O.t5tl5 0.20 

~onwdnilllitiigB~IJDIJccstso1Ct\'lliictf!ts{l.tt~ 
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SCHEDULE A-.2 
PAGe20F~ 

CALCULAT10N OF TRUE-uP AHDIHTEREST PROVISION 
GUlF POWER COIIPANY 

FOR THE MONTH OF: JANUARY 2014 

CURREHT MONTH PERtQO • TO· DATE 
s Di#iRENCE OIR'l!III!NCI! 

ACTUAL ESTIUATED AIIOUHT!!l ~ .ACTUAl. enu.v.TI!D AMOUNTm % 

~~~m 413.0",1543 21 37,U7,814 5,9:26,74ti3 IS.W <3,04.4,G63.21 31,117,91$ 5.9211.7 45.53 15.97 
2 '"""""'Aws.N:Il~~~ 

2t1 Truo.Up Pmoaocn (1 ,333,230. 00) t 1,33),230) ).00 0.01) (1,333,230.00) (1.3Xt.230J 0.00 0.00 
2!1 ~'OPfCYb~ ,.~429~ f13e.oQt) ).00 0.00 §1:1i!A29r9!!l i~ 

0.00 0.00 
3 Junll. f"ucl RoYcnuo ~Cillf61j> ~ .&t.S~ZI 315.046.259 S.WC~l.U.21 18.03 <1.ST.l.CI0.&.21 5.92S74S~I 16.63 

MiuslildTCUIF~AC~f, Nol'"-t' .. T IIII'U:tions (U>c ole) ce.7.a,105-'8 39,2V7.705 7...ua,C0)4 18.95 4_7~105.48 3a,297;ros 7,C411,400.C$ 18.95 
5 .~;aris. SA$%. of Tcad KWH Sales Clint 8«) OG.eec3 9&7632 0.19CIS 020 959G03 95.763S 0.1~ 0~ 

Jllli:L Tc::t.d F'-wl & Hal flotttf T~ 
e 14 U. Unc loaoo (C4"CS"Ul01S) ~2113.15186 38.01!2.892 1.312JifZ!e& 19.%) :!SMI5Ul& !fi!&D112 7..312:15o.a8 10~ 

T11.-o-U11 ~1011110 Uanlh 
7 Oorad(UrDIJ ~ (C3-C8) 13,4120.147 $5) (2.«733) (1,383,<1U6) (5617) (3.820, 147.&$1 ~438,733) 11.:183."1-' GSI (56.77) 
8 ~st~!Miho Uonll (1.*.30) Ct.Ool3) (35139) (34.01) (1,38Ua) (1»43) {35539) (:Mm) 
9 BclgintangTn.o-Up&~~ QO,t53.275.18) (15.998.1011 (4.Q54,5'U. 78) (:llt.W) (20..963,275.78) C15.991l.761) 14..~.514.:11) (3091) 
10 T~W-UpCD!ioalo/ ~ •a moo 1,33U30 0.00 000 1 333231)00 1,33:U30 0.00 0.00 

Eft:! of PDIIOd ·TIM! NOt Tr~ Bdoto 
tt ~(C7•ca•CO.CtO) S"1.!t1:!!1 St7.t03::!!!!! ~~:Bl (37.C8) ~1.5111.~ St71tto.301! ~338.284.!m m.ClG) 
12A:I,vstln:nl 0Dl) 0 I. CO 000 0.00 0 000 0.00 
13 ~Gf~-T~~Truo·U!J O;L<W1Ul!al i17.103.1E! i!a!liii·Sl (37.06} iii'"'.iil mi p7110l30ll i~lJa~!]'i (3706) 
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D.~~ 
1 iJG;MingTn.o-~ Amcu'll tc9l 

Endng TfliO-Uo ~ 
2 8tfofe lrhldl (C?..ai•C10) 
3 T0121 ol&ogiMing & Endrg TM-Up .Mia. 
4 ~ Tn.c-UpAnlounl 
~Allie 

111 0111« ~ Bus~Nott Manlh 
~Aolo 

6 1st De)' d Slb::r.equMl ~ t.Collm 
7 Tollol (OS.Q6) 
e .w..a~~ ~Al:no 
i ~ A-.;o ~Gt A.1lc (08f12J 
to ~~ (O.C"011) 

~t.cufJulliplm{F'IUI!I~A-t) 

CALCULATION OP TRUE .UP AND INTEREST PROVCSIOH 
GULF POWER COMPANY 

FOR THE MONTH OF: JANUARY 2014 

ACTUAL £6Tit.V,TEO 

(20.51153.275.78) (1s.G0a761) (U5£.51U~J 30.97 

~.&40.19143) (17,t02..26<C) ($,337,92).43) 37..()6 
(44.303.~.21) Q:l.t01,025) (U.N2,44Ul) 34 t2 
(~196r.M6U f1!¥l§Q.S13) f5 619,221.811 3U~ 

008 o.oe ocooo 
097 0.07 
0.15 O.tS 
0.08 0.08 

0,00$3 
(1.39839) ~.-

UIIUS tOOtS 
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