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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economics in its audit service request dated January 12, 
2015. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Florida Public Utilities Company in support of its 2014 filing for the Gas 
Conservation Cost Recovery Clause in Docket No. 150004-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company. 
GCCR refers to the Gas Conservation Cost Recovery Clause. 

Revenue 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2014, through December 31, 2014, and whether the Utility applied the Commission approved gas 
cost recovery factors to actual therm sales. 

Procedures: We computed revenues using the factors in Order No. PSC-13-0613-FOF-GU, 
issued November 20, 2013, and actual therm sales from the Gross Margin Report, and reconciled 
them to the general ledger and the GCCR filing. We selected a random sample of residential and 
commercial customers' bills and recalculated each to verify the use of the correct tariff rate. No 
exceptions were noted. 

Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on Schedule CT-3 of the Utility's GCCR filing was supported by adequate 
documentation and that the expenses are appropriately recoverable through the GCCR clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for testing. The source documentation for selected items was 
reviewed to ensure the expense was for the current period, charged to the correct account, and 
appropriately recoverable through the GCCR clause. We traced cash incentive payments to 
allowances approved in Order No. PSC-10-0551-PAA-EG, issued September 2, 2010 and in 
Order No. PSC-14-0039-PAA-EG, issued January 14, 2014. Advertising expenses were 
reviewed for compliance with Rule 25-17.015(5), Energy Conservation Cost Recovery, Florida 
Administration Code. No exceptions were noted. 

True-Up 

Objective: The objective was to determine whether the True-Up and Interest Provision as filed 
on Schedule CT-3 was properly calculated. 

Procedures: We traced the December 31, 2013, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2014, using the 
Commission approved beginning balance as of December 31, 2013, the Non-Financial 
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Commercial Paper rates, and the 2014 GCCR filing revenues and costs. No exceptions were 
noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's GCCR Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2014 to 2013 revenues and expenses. We requested explanations 
from the Utility for significant variances. Explanations provided were sufficient. Further 
follow-up was not required. 
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Audit Findings 

None 
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.. Exhibit 

Exhibit 1: True-Up 

COMPANY: FI.CmJDA PUBIJC ununes C1014PANY 5Cfi£DUU! c:T .,J 

PAGE 1 OfJ 
fNI!.RGY CONSERVATIOH ADJUSTMENT CAL.CULATION OF TRUe-UP AND lffTEREST PROVISION 
SUMMARY OF EXPENSES BY PROGflAM BV MOPITH 

FORNONlHS J.muzly44 THROUGH Dt~14 

A. COHSERVATION EXPf!NSE 
BY PROGRAM JANUARY FESRUARY MARCH APRil. IMY JUHa JULY AUGU$T SI!J'lEMBeR OCTOB£R NOVEIAB£R DEc:EMaER _ _!9..~ 

F11att:nae R•slcatll~ New Co~" 49,213 35..161 33.,.£S.C 19,709 43,e27 19,11U 76,1»5 3ii.746 54.047 ss.ns D,az3 31.012 ~.337 
2 ~osldC1IIbll l\ppiiA'Icc ~cp~ S0,794 69.255 58.106 79 . .500 5.3,078 72 . .900 G1,23a ~.721 G7.68G 46..tS7 37,9.17 54.5~ 700,1!82 
a. Co111:erv:1lm Edl.scctma .C,670 7,01;19 10,076 6,!14f> t.,e;Jr 2.&1>4 12,1t6 (1,816) 7,000 3,337 2,706 6,GBS 66,829 
4 Sp!ii:O CQMI!l01lii¥J 
6 Resld:n1lal OD:Isz:nolt*:Jn Survey 2:mT 7,002 s.&85 :J.t20 3.505 3,300 2,6!16 17.~ 3.541 3,725 3,293 S.237 P7,234 
C ResidOillbl Appbnco Reilll'dion 40,1tW 82,)1Xl .. !1.9G6 62.132 62.7~ 6G.;l'J6 70.262 60.020 59.535 6U21 46.716 51,042 101,tnll 
7 

10 Co!Mieci:l Cl:mlentii!XIn Sun.oc, 774 2.~ i23 257 1.1GO 933 1.672 t.OOO 8,S67 
l2 
~3 Rtlldonllal Silva RN~Itvilllbn F'mgral7' $ 7IXI 1.~ 3.54) 1,050 1,1&00 2.100 41)!i 7BS 761 2! 9,425 
, .. Co~mtO'l 6(,704 63.617 81,4311 70.~ 68,103 ea.363 oe.zeo !.&,3&1 16,160 18.020 65,741 57.117 1162,4lJ7 
16 CONIGIYIIIIon ~~wa:!On Al14 OCNctcprr>c::nt 2,500 2.500 2.SCO 2.21l4 %.till0 12,2&4 
tC Comllflt41 Sr:ull rood s.rtce Pr-oGrP1 ai1 262 239 10.G50 G2,.C26 136..11;?7 16'2,016 ~.322 31,064 7G,US 5$,06 1:15.2117 lie'l,l:{i 

17 CCIM*'dtf L11111• ~ODd 6CI'I/Ito Pft)ilfllll\ 261 .2!i2 239 480 .ae& .. ~ 7,747 2,712 1,90$ 6.374 1,058 !,1Sa5 30,181 
ta CGI'DIIUI:Cillll111gca Focd SO!'~ Pra;mn 281 262 239 480 466 1,549 41.3i'6 U.:Sil$ ~4,433 1QJI91 2:),95£ 48,310 lfl0,!63 
19 ~larvo Ho~ProQram ~1 262 m 480 r,t.!l7 1.634 u.aea 2.712 :!,481; 2.525 1,116 UliO $7,111 
20 ~~ l~ ClOJrltli $OMCD Pn9llm 2G1 21!12 23t 1,830 7,651 1,5&5 1!,172 :!376 I,!IO:l t.CIZA 1,116 1,1!90 Z1,305 

21. TOTAl All PROORAtiS 223.7116 2fs9.~ 236,&75 263,S1t ~7.006 seo.e1• 568.734 m.31!.5 334.171 :I.SO,!I92 247,669 389 . .Q9 :uu.a 

22. L£SS AMOUNT INClUDED 
IHRATE BASt! 

23. RECOVERASI.E 
COH&ERVATION EXPENSES 223785 2eG.OIJ3 238.675 2f)3.31G 307006 3001814 ~laa ml86 - ---· ~, 3SO.S92 247.56!; 3Bt..A39 S.II«.SOO 
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C:OW>AHV: Ft.OR!n.t. PUBI..IC lm&.llli!S COMPANY $CHEDUl£ CT4 
PAGE20F' 

CALCULATIOtol OF TRUE-UP AND INT£1U!ST PROVISION 

FOR MONTHS Ja~JY-14 'JMROIJOH ~r-14 

8. CONSERVATION REVENUI:S JANUARY FEBRUARY MARCH APRl'- MAY JUNE .IUlY AUCUST SEPn:MBf:~ OCTOBER NOV61BER 0EC£1W(R TOTAL 

1. RESitENnAL CONSERVATION 

2. CONSERVATION At~.~. R£VENVES ~lM1l ~1!!} G"!!:!!l !241,7Ctll ~8&751 ~161!!!1 IDl..~!jL.~~--- u~m Q~qi.!__ __ @i~ __ JE!,11:f) e,111a,11"l 

3, TOTAL R1:VENUES (31)8.9'1) (353.148) C318.&0) ~8.701) (238.575) (2tC.tes) (217.271) (192,01!19) (1!0,2110) (214.1:7) (26t.942} fl38.174) (:l.1!8,t7.() 

PRIO't PERIOD TRUE-UP AP..i. NOT 
APPlJCABZ.t iO 1HI~ F£1000 l!!!!!l ~ ~n ~sn ~n £!!2!1 (!!1} ~ t!!!!l f2!!1 ~ ~!l jl,!!!l!!} 

5. CONSF.JNATION REValUE APPLICABlE (ml,697) (3S3,ro!l) (119,.7!9) (211!1.3H) ~9~ (21U431 (217.9201 (1!12,7.&4) (I!O.Im) C2"-~} 0112.5!;9) ~.e31) (3.1!1C.D67) 

6 CONSt=R\/A'TlONEXPeNSCS(AAOUCT-3. 
PAGE 1.UNE23} 223 71$ ~S19:1 ~675 283AtO :roT 006 :,~.ill._ $.1fa iU1,as5 e.n1 ~M~ ~~-~ 

1. lRU£-l.IP THlS PERIOD {LIN£ 5 • 8) (t45.812) (B3,tll1) te2.824) (2&.038) e7,!!75 183.711 S$0.1110 70,639 153.»4 136,110$ (15.030} ~.eoa 644,12!1 

8. ltlTERI:ST PRCVISJON THIS PEfUOD 
(FROU CT·3, PAG!: S.ll'it I U, !3) ttl) (13) (15) (U) ('l} tS 17 23 33 39 70 

~- TRUE-uP NlO MEREST F"WoiiS«:N 
l!l':GNIING OF MONTH (7.~) (153.0C2) C23e,20f>) pte.teS> C343.6tl1) (275.21)2) (II~ 240,63 320~ 47U47 61'.~ 5$7.005 (7.iJtia) 

SA. CE--~EOTRUE·IP BEGNUNO 
OF PERIOD 

10. PRIOR TRU&UP COLLECTED 
~EDl Ci5G 657 057 m ~7 tiS7 -~----- 667 1357 ~7 657 657 7Sf3 

11. TOTAl NET TRUf-U' 
('.JNES 7+QtQA410) 11S3.2S! m!:!ai!l e•a.•~ ~·5e!l m:$~ 1110.1~ l4D.Q8 m.&a» 414~7 1111.436 tlille:· &ea,3i!J ~1!!9 

6 



c. 

2. 

l. 

4. 

5. 

e. 

7. 
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COMPANY: FLORIOA PU8UC UT1LITIES COMPANY 

CAI.cULA110N OF TRI.I&UI" ANit UITERDT PROV1SION 

FOR MONTHS Jan&my-1.C THROUGH Dcctlmbcr-1 .. 

PITEREST PROYI$IOH JAHUI«f FE8IWAitt 

9CGN«Ha TR'.l&IJP (I.Dd; 8-8} (7,tal) llr.:J.OQ) 

~TRU£.UP llEfO~ M£R£5T 
(US87~B1C) {153~ !!!! 19!} 

TOfALBEG. NQ EHOING TRU£.lP (180,922) !35~ 

A.""EAAOE TRl.E.uP cJ,JHl: C-3 X ~) (!0.461) (15',61!1) 

ll'fTER!::ST AATE·FIRST 1>\Y OF 
>U:PORTING BUSnESS MONlll 0.~ 0.~ 

INTER!:ST RATE· FIRST DAY Of 
SUBSEQUENT BUS!ESS UOHTH 0.~ D.~ 

TOfAl{l.!.hEC.6•CG) 0.08% 0.1~ 

1\VG. ~ti'Y RATE (C.-7 X~) O.O.C'I6 0.05% 

~V AVERAGE lrlTER£ST RATE Q~ 0004'4 

M'EREST PROVISION 
(I..OE C-4 X C8l (3) . l!l 

MARCH AI'1UI.. MA'I' JUN! 

~) ~18-ID!I) (343.&1!11} {Z7t..%ISZJ 

~11.1~ ~!~ 2!!l4!l j1t0.1Ut 

(5$4,378) {681.7517) 1&18.834) (3M.W7) 

(277,181) (U:.a7G) (30&,41~ (113~11) 

0.05~ O.OS'ro 0.~ 0.~ 

0.06~ c.~ 0.06, 00$,. 

0.11t. t1.11'¥. 0.10'4 011% 

o.os,. e.~ O.CS% 0.~ 

0005~ o.co~ 00ll4~ 0011~ 

(I~ .. (1~) (Ill mi 

7 

JUU' AUGUST IS[PJI!IIBl.R 

{110.843) 2CO,GZI! 320.9~9 

2.49,624 3:10,9:1<1 ~·~0 

120.1f0 561,551 m..es• 
GUllO a.m 3a7.i34 

DOS'J. G.~ C~"' 

001'10 o,CJ5<Ao C.OOI" 

01:1,. 0.13'4 C.IC"J' 

0.0~ 0.07% C.05"' 

o.~ 0.~ 0.£104 .. 

• IS $7 

OCT08lR rfOVI!WSER 

474.947 611.~ 

&H•tjt M.Qg 

l,on..35t 1,2011,.&97 

~.t'N 604.2411 

1:.04\\ 0.05'!1!. 

C.01511o 0.0~ 
-~ 

C.t!W. 0.1311. 

C.05'!6 0.0"" 

o.~ O.llOS'Ao 

~ 3~ 

&CHECUU! CT4 
PAGeS Of'S 

D£CI!M8Sl 

e87.0t5 

~.380 

1,245.455 

e:22.727 

0.07,. 

a.os,. 

o.u" 

o.os~ 

O.oo&~ 

39 

TOTAL 

(J,aM) 

wm 
640,44 

320m 

70 




