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	STAFF'S SECOND SET OF INTERROGATORIES TO
	DUKE ENERGY FLorida, INC. (NOS. 8-39)
	DEFINITIONS
	INTERROGATORIES
	8. Please refer to Witness Buckler’s direct testimony (Buckler Direct), Exhibit BB-1, page 1 of 2. Please provide all assumptions and justifications relied on to produce the amounts associated with the lower end and upper end of the ranges for the Est...
	9. Please refer to Buckler Direct, page 8, line 22 through page 9, line 2. Provide examples of “upfront bond issuance costs that may be incurred above DEF’s current estimate of upfront bond issuances costs.” For purposes of this response, identify and...
	10. Are the setup costs that DEF seeks to recover only incremental costs that are not currently recovered by any other cost recovery mechanism?  If not, please explain your rationale for not using incremental costs.
	11. Please identify the other utility securitization filings DEF reviewed in arriving at its estimate of upfront and ongoing issuance costs.  With respect to these other filings, did any have servicer setup costs similar to what DEF is anticipating?  ...
	12. Please refer to Buckler Direct, page 29, lines 19-20. Witness Buckler says there should be no cap on ongoing issuance costs.  Why does DEF believe there should not be a cap on upfront issuance costs when DEF has already provided an upper end to a ...
	13. Please refer to Buckler Direct, page 15, line 23. Does DEF assume the proposed nuclear asset-recovery bonds are asset-backed securities? If yes, why?
	14. Please refer to Buckler Direct, page 18, lines 21-22. Please identify any other utility securitization transactions that relied on the type of RFP process described here to presume underwriter costs or other bond issuance costs are just and reason...
	15. Please refer to Buckler Direct, page 20, lines 16-22. Please identify the costs proposed for the informational technology program modifications listed on line 2 of Exhibit BB-1, page 1 of 2. How was this estimate developed and will DEF perform the...
	16. Please refer to Buckler Direct, page 23, lines 8-14. For the cost estimates for legal fees on Exhibit BB-1, line 3, please identify the amount for DEF legal fees and the amount for Commission counsel legal fees for both estimates.
	17. Please refer to Buckler Direct, page 19, lines 10-16 and page 24, lines 4-6. On page 19 lines 10-16, Witness Buckler discusses how a “Bond Team” will ensure the Commission and its representatives will be actively involved in real time in the struc...
	18. Please refer to Buckler Direct, page 26, lines 11-20. Please identify and quantify the incremental cost DEF will incur each year to perform each of the enumerated services listed on lines 15-20. For purposes of this response, please explain how th...
	19. Please refer to Buckler Direct, page 28, lines 6-13. Please identify the incremental cost DEF will incur each year to perform each of the enumerated services listed on lines 8-11. For purposes of this response, please explain how these activities ...
	20. Please refer to Buckler Direct, page 22, lines 2-5. Please explain how DEF’s proposed nuclear asset-recovery bonds are directly and/or indirectly impacted by the new SEC regime.
	21. Please refer to Witness Collins’s direct testimony (Collins Direct), page 13, lines 10-11. How did Florida Power & Light Company’s (“FPL”) transaction credit spreads over benchmark rates compare relative to the other deals in 2007 and 2008 that so...
	22. Please refer to Collins Direct, page 38, line 22 through page 39, line 2. Does the cited statement imply that DEF, rather than the SPE, would be financially responsible for federal security law liabilities?
	23. Please refer to Exhibit PC-2. Please identify every transaction on this list in which the sponsoring utility was held responsible for a federal security law liability. Please also identify any transaction in which DEF believes there was a potentia...
	24. Is DEF or the SPE responsible for all payments associated with the nuclear asset-recovery bonds?
	25. Please refer to Collins Direct, page 40, lines 14-20. Do the nuclear asset-recovery bonds have to be classified as asset-backed securities?  For purposes of this response, please identify the specific requirement or authority for this designation.
	26.  Please refer to Collins Direct, page 41, line 20 through page 42, line 4. Please identify and quantify the increased costs necessary to comply with SEC Regulation AB.
	27. Please refer to Collins Direct, Re: Period Between Expected Final Maturity and Legal Final Maturity.  Pages 6 and 7 of Witness Collins’ testimony present the following preliminary structure for the Nuclear Asset-Recovery Bonds:
	28. In 2007, Monongahela Power Company and Potomac Edison Company each organized a wholly-owned finance subsidiary (“Finance Subsidiary”) for the principal purpose of issuing securitized Environmental Control Bonds under West Virginia statutes.  The A...
	29. Must the proposed Nuclear Asset Recovery Bonds be treated as “asset-backed securities” for purposes of Section 943 of the Dodd-Frank Act and SEC Rule 17g-7?
	30. What aspects of new Regulation AB II would apply by analogy in respect of Nuclear Asset-Recovery Bonds offered on SEC Form S-1?
	31. In Findings of Fact 121-127 of its Financing Order issued to FPL,3F  the Commission found it was important and appropriate for the Commission’s staff and advisors to participate actively and visibly in presentations and other contacts with the SEC...
	32. What is the present value revenue requirement savings that corresponds to the $790 million cumulative revenue requirement savings on page 9 of Witness Buckler’s direct testimony? What is the assumed discount rate? Why is this considered the approp...
	33. What was the yield on the 10-year US Treasury bond at the time this savings calculation was made?  Please provide the calculation of savings and identify when this calculation was made.
	34. Is it a conflict of interest to have DEF’s financial advisor also be an underwriter, and therefore, a purchaser of the bonds?
	35. How does the pricing of AAA-rated utility securitizations compare to other AAA-rated securities such as AAA-rated credit cards, US agencies, corporates, etc.?
	36. In general, are AAA-rated utility securitizations more risky or less risky than AAA-rated credit card securitizations?  If so, what is the current basis-point trading spread between those two types of securitizations for comparable weighted averag...
	37. Who will be doing the modeling of this transaction, including modeling of revenue by rate class and sensitivity analysis for presentation to the rating agencies?
	38. While DEF is acting as servicer, if DEF remits funds monthly rather than daily, how will the funds held be invested and who will be credited with the earnings on those funds?
	39. Why is the appropriate return earned by DEF on the Company’s investment in the capital subaccount equal to the rate of interest payable on the longest tranche outstanding rather than the weighted average of the rates of interest payable on all the...
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