
 

     Matthew R. Bernier 
        Senior Counsel 
        Duke Energy Florida, LLC 

October 7, 2015 
 
VIA ELECTRONIC FILING 
 
Ms. Carlotta Stauffer, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida  32399-0850 
 
 

    

 Re: Fuel and purchased power cost recovery clause with generating performance incentive 
factor; Docket No. 150001-EI 
 
 
Dear Ms. Stauffer: 
 

Please find enclosed for electronic filing on behalf of Duke Energy Florida, LLC (“DEF”) 
DEF’s Request for Confidential Classification for certain information contained in Staff’s Audit 
work papers pertaining to DEF’s 2015 Hedging Activities Audit (Audit Control No. 15-051-2-1) filed on 
October 7, 2015.  This filing includes:  

• DEF’s Request for Confidential Classification  
• Slipsheet for confidential Exhibit A  
• Redacted Exhibit B (one copy on disc & one copy enclosed) 
• Exhibit C (justification matrix), and  
• Exhibit D (affidavit of Joseph McCallister) 

DEF’s confidential Exhibit A that accompanies the above-referenced filing, has been 
submitted under separate cover. 

Thank you for your assistance in this matter.  Please feel free to call me at (850) 521-1428 
should you have any questions concerning this filing.   

     Respectfully, 

     s/Matthew R. Bernier 
MRB/mw     Matthew R. Bernier   
Enclosures     Senior Counsel 
      Matthew.Bernier@duke-energy.com 
 cc:  Certificate of Service 

FPSC Commission Clerk
FILED OCT 07, 2015DOCUMENT NO. 06298-15FPSC - COMMISSION CLERK

mailto:Matthew.Bernier@duke-energy.com


Duke Energy Florida, LLC 
Docket No.: 150001 

CERTIFICATE OF SERVICE 
 

 I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished 
via electronic mail this 7th day of October, 2015 to all parties of record as indicated below. 
           s/Matthew R. Bernier 
               Attorney 

Suzanne Brownless, Esq 
Danijela Janjic, Esq. 
John Villafrate, Esq. 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL  32399-0850 
sbrownle@psc.state.fl.us 
djanjic@psc.state.fl.us 
jvillafr@psc.state.fl.us 
 
James D. Beasley, Esq. 
J. Jeffry Wahlen, Esq. 
Ashley M. Daniels, Esq. 
Ausley McMullen Law Firm 
P.O. Box 391 
Tallahassee, FL  32302 
jbeasley@ausley.com 
jwahlen@ausley.com 
adaniels@ausley.com 
 
Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Steven R. Griffin, Esq. 
Beggs & Lane 
P.O. Box 12950 
Pensacola, FL  32591 
jas@beggslane.com 
rab@beggslane.com 
srg@beggslane.com 
 
Jon C. Moyle, Jr., Esq. 
Moyle Law Firm, P.A. 
118 North Gadsden Street 
Tallahassee, FL 32301 
jmoyle@moylelaw.com 
 
Kenneth Hoffman 
Florida Power & Light Company 
215 S. Monroe Street, Suite 810 
Tallahassee, FL 32301-1858 
ken.hoffman@fpl.com 

Mike Cassel 
Aleida Socarras 
Florida Public Utilities 
Company/Florida Division of 
Chesapeake Utilities Corporation 
1750 SW 14th Street, Suite 200 
Fernandina Beach, FL 32034 
mcassel@fpuc.com 
asocarras@chpk.com 
 
Robert Scheffel Wright, Esq. 
John T. LaVia, III, Esq. 
c/o Gardner Law Firm 
1300 Thomaswood Drive 
Tallahassee, FL  32308 
schef@gbwlegal.com 
jlavia@gbwlegal.com 
 
Robert L. McGee, Jr. 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 
rlmcgee@southernco.com 
 
Beth Keating, Esq. 
Gunster, Yoakley & Stewart, P.A. 
215 South Monroe Street, Suite 601 
Tallahassee, FL 32301 
bkeating@gunster.com 
 
Charles J. Rehwinkel 
Erik Sayler / John Truitt 
Patty Christensen / J.R. Kelly 
Office of Public Counsel 
c/o The Florida Legislature 
111 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 
rehwinkel.charles@leg.state.fl.us 
sayler.erik@leg.state.fl.us 
kelly.jr@leg.state.fl.us 
Christensen.patty@leg.state.fl.us  
Truitt.john@leg.state.fl.us 

Ms. Paula K. Brown 
Manager, Regulatory Coordination 
Tampa Electric Company 
P.O. Box 111 
Tampa, FL  33601 
regdept@tecoenergy.com 
 
Raoul G. Cantero, III, Esq. 
White & Case, LLP 
Southeast Financial Center, Suite 4900 
200 South Biscayne Boulevard 
Miami, FL 33131-2352 
rcantero@whitecase.com 
 
James W. Brew, Esq. 
Owen J. Kopon, Esq. 
Laura A. Wynn, Esq. 
Stone Matheis Xenopoulos & Brew, PC 
1025 Thomas Jefferson Street NW 
8th Floor, West Tower 
Washington, DC 20007 
jbrew@smxblaw.com 
ojk@smxblaw.com 
laura.wynn@smxblaw.com 
 
John T. Butler, Esq. 
Maria Moncada, Esq. 
Florida Power & Light Company 
700 Universe Boulevard (LAW/JB) 
Juno Beach, FL  33408-0420 
john.butler@fpl.com 
maria.moncada@fpl.com 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
 
 

 
 
  Docket No. 150001-EI 
 
    Dated: October 7, 2015 

 
 

DUKE ENERGY FLORIDA LLC’S 
REQUEST FOR CONFIDENTIAL CLASSIFICATION 

 

Duke Energy Florida, LLC, (“DEF” or “Company”), pursuant to Section 366.093, Florida 

Statutes (F.S.), and Rule 25-22.006, Florida Administrative Code (F.A.C.), submits this Request 

for Confidential Classification for certain information contained in Staff’s audit work papers 

pertaining to DEF’s 2015 Hedging Activities Audit (Audit Control No. 15-051-2-1).  In support 

of this Request, DEF states: 

1. The Staff audit work papers at issue contain “proprietary business information” 

under Section 366.093(3), Florida Statutes. 

2. The following exhibits are included with this request: 

(a) Sealed Composite Exhibit A is a package containing an unredacted copy 

of all the audit work papers for which DEF seeks confidential treatment.  Composite Exhibit A is 

being submitted separately in a sealed envelope labeled “CONFIDENTIAL.”  In the unredacted 

version, the information asserted to be confidential is highlighted by yellow marker.  

(b) Composite Exhibit B is a package containing two copies of redacted 

versions of the documents for which the Company requests confidential classification.  The 

specific information for which confidential treatment is requested has been blocked out by 

opaque marker or other means. 

 
In re: Fuel and purchased power cost 

recovery clause with generating 
performance incentive factor. 



 
  

(c) Exhibit C is a table which identifies by page and line the information for  

 which DEF seeks confidential classification and the specific statutory bases for seeking 

confidential treatment. 

  (d)       Exhibit D is an affidavit attesting to the confidential nature of information 

identified in this request. 

3. As indicated in Exhibit C, the information for which DEF requests 

confidential classification is “proprietary confidential business information” within the meaning 

of Section 366.093(3), F.S.  The audit work papers contain information that relates to sensitive 

business information, such as internal hedging practices and procedures, hedging volumes and 

transactions, hedging forecasts, percentages, and pricing information, the disclosure of which 

would impair the efforts of the Company to negotiate fuel supply contracts and fuel hedges on 

favorable terms.  See § 366.093(3)(d), F.S.; Affidavit of Joseph McCallister at ¶ 4.  Additionally, 

if the information at issue was disclosed, DEF’s efforts to obtain competitive energy supply that 

provides economic value to both DEF and its customers could be compromised by competitors 

for such commodities changing their purchasing behavior within the relevant markets. See id. at 

¶ 5.  Furthermore, the information at issue relates to the competitive interests of DEF, the 

disclosure of which would impair DEF’s competitive business.  § 366.093(3)(e); Affidavit of 

Joseph McCallister at ¶ 5.  Accordingly, such information constitutes “proprietary confidential 

business information” which is exempt from disclosure under the Public Records Act pursuant to 

Section 366.093(1), F.S. 

4. The information identified as Exhibit “A” is intended to be and is treated as 



 
  

confidential by the Company.  See Affidavit of Joseph McCallister at ¶ 6.  The information 

contained in the audit work papers has not been disclosed to the public, and the Company has 

treated and continues to treat the information at issue as confidential.  See id. 

 5. DEF requests that the information identified in Exhibit A be classified as 

“proprietary confidential business information” within the meaning of section 366.093(3), F.S., 

that the information remain confidential for a period of at least 18 months as provided in section 

366.093(4) F.S., and that the information be returned as soon as it is no longer necessary for the 

Commission to conduct its business.  

WHEREFORE, for the foregoing reasons, DEF respectfully requests that this Request for 

Confidential Classification be granted. 

RESPECTFULLY SUBMITTED this 7th day of October, 2015. 

 
       s/Matthew R. Bernier 

     DIANNE M. TRIPLETT 
     Associate General Counsel 

    299 First Avenue North 
     St. Petersburg, FL  33701 
     T:  (727)820-4692 

F:  (727)820-5041 
     Email: Dianne.Triplett@duke-energy.com 

    MATTHEW R. BERNIER 
    Senior Counsel 
    106 East College Avenue, Suite 800 
    Tallahassee, Florida 32301 
    T:  (850)521-1428 

F:  (727)820-5041 
    Email: Matthew.Bernier@duke-energy.com 
     
    Attorneys for Duke Energy Florida, LLC 
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Duke Energy Florida 
CERTIFICATE OF SERVICE 

Docket No. 150001-EI 
 

 I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished via email 
this 7th day of October, 2015 to all parties of record as indicated below. 
 
       s/Matthew R. Bernier______ 
       Attorney  

Suzanne Brownless, Esq 
Danijela Janjic, Esq. 
John Villafrate, Esq. 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL  32399-0850 
sbrownle@psc.state.fl.us 
djanjic@psc.state.fl.us 
jvillafr@psc.state.fl.us 
 
James D. Beasley, Esq. 
J. Jeffry Wahlen, Esq. 
Ashley M. Daniels, Esq. 
Ausley McMullen Law Firm 
P.O. Box 391 
Tallahassee, FL  32302 
jbeasley@ausley.com 
jwahlen@ausley.com 
adaniels@ausley.com 
 
Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Steven R. Griffin, Esq. 
Beggs & Lane 
P.O. Box 12950 
Pensacola, FL  32591 
jas@beggslane.com 
rab@beggslane.com 
srg@beggslane.com 
 
Jon C. Moyle, Jr., Esq. 
Moyle Law Firm, P.A. 
118 North Gadsden Street 
Tallahassee, FL 32301 
jmoyle@moylelaw.com 
 
Kenneth Hoffman 
Florida Power & Light Company 
215 S. Monroe Street, Suite 810 
Tallahassee, FL 32301-1858 
ken.hoffman@fpl.com 

Mike Cassel 
Aleida Socarras 
Florida Public Utilities 
Company/Florida Division of 
Chesapeake Utilities Corporation 
1750 SW 14th Street, Suite 200 
Fernandina Beach, FL 32034 
mcassel@fpuc.com 
asocarras@chpk.com 
 
Robert Scheffel Wright, Esq. 
John T. LaVia, III, Esq. 
c/o Gardner Law Firm 
1300 Thomaswood Drive 
Tallahassee, FL  32308 
schef@gbwlegal.com 
jlavia@gbwlegal.com 
 
Robert L. McGee, Jr. 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 
rlmcgee@southernco.com 
 
Charles J. Rehwinkel 
Erik Sayler / John Truitt 
Patty Christensen / J.R. Kelly 
Office of Public Counsel 
c/o The Florida Legislature 
111 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 
rehwinkel.charles@leg.state.fl.us 
sayler.erik@leg.state.fl.us 
kelly.jr@leg.state.fl.us 
Christensen.patty@leg.state.fl.us  
Truitt.john@leg.state.fl.us 

Ms. Paula K. Brown 
Manager, Regulatory Coordination 
Tampa Electric Company 
P.O. Box 111 
Tampa, FL  33601 
regdept@tecoenergy.com 
 
Raoul G. Cantero, III, Esq. 
White & Case, LLP 
Southeast Financial Center, Suite 4900 
200 South Biscayne Boulevard 
Miami, FL 33131-2352 
rcantero@whitecase.com 
 
James W. Brew, Esq. 
Owen J. Kopon, Esq. 
Laura A. Wynn, Esq. 
Stone Matheis Xenopoulos & Brew, PC 
1025 Thomas Jefferson Street NW 
8th Floor, West Tower 
Washington, DC 20007 
jbrew@smxblaw.com 
ojk@smxblaw.com 
laura.wynn@smxblaw.com 
 
John T. Butler, Esq. 
Maria Moncada, Esq. 
Florida Power & Light Company 
700 Universe Boulevard (LAW/JB) 
Juno Beach, FL  33408-0420 
john.butler@fpl.com 
maria.moncada@fpl.com 
 
Beth Keating, Esq. 
Gunster, Yoakley & Stewart, P.A. 
215 South Monroe Street, Suite 601 
Tallahassee, FL 32301 
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Exhibit A 
(Staff audit work papers) 

(Audit Control No. 15-051-2-1) 

 
“CONFIDENTIAL” 

(filed under separate cover)  



 
  

 
 
 
 
 
 
 

Exhibit B 
(Staff audit work papers) 

(Audit Control No. 15-051-2-1) 
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Duke Energy Florida, Inc. 
Risk Management Plan for 

Fuel Procurement and Wholesale Power Purchases 
For2015 

Duke Energy Florida, Inc. (OEF) is submitting its 2015 Risk Management Plan for 
review by the Florida Public Service Commission. The Risk Management Plan 
includes the required items as outlined in Attachment A of Order No. PSC-02-
1464-FOF·El and specifically items 1 through 9, and items 13 through 15 as set 
forth in Exhibit TFB-4 to the prefded testimony of Todd F. Bohrmann in Docket 
No. 011605-EJ and further clarified in Order No. PSC-OS.0667 -PAA-EI of Docket 
No. 080001-EI. 

Several groups play key roles in the management, monitoring, and execution of 
the activities ouUined in DEF's Risk Management Plan. These groups include 
Fuels and System Optimization (FSO), Global Risk Management (GRM), which 
includes Enterprise and Regulated Risk and Credit (Risk Management), 
Regulated Accounting.ln tarnal Audlt.L egal, and Information Technology. The 
activities supported by these groups include the following: procuring 
competitively priced fuel, performing active asset optimization and portfolio 
management, executing DEF's hedging strategy, monitoring and reporting 
against established oversight limits for credit and margin limits, performing credit 
evaluations and monitoring credit and default exposure, performing deal 
validation, volume actualization, preparing and reviewing transactions and 
contracts, preparing journal entries to account for fuel and power related 
activities, performing billing and payments under the various fuel and purchased 
power contracts, perlorming audits, and maintaining and supporting needed 
systems to capture, track, and account for these acUvities. 

Based on the July 2014 Fuels and Operations Forecast (FOF), DEF's estimated 
fuel consumption and economy transaction projections for 2015 are as follows. 

Coal 
BaSed on current projecUons, OEF forecasts to bum approximately
tons of coal in 2015. DEF's forecasted coal requirements for 2015 will 
primarily be purchased under term coal supply agreements. The coal supply 
will be delivered to DEF's plants via railroad and barge transportation 
agreements. Spot purchases will be made as needed to supplement the term 
purchases. 

Light Oil 
Based on current projections, DEF forecasts to bum approximately
~arrels of light oil in 2015. DEF's forecasted light fuel oil requirements 

{J)/P JO -j 
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for 2015 are expected to be purchased primarily under term supply 
agreements with volume flexibility at indexed market prices. Spot market 
purchases will be made as needed to supplement term purchases. 

Natural Gas 
Based on current projections, DEF forecasts to burn app~ -f natural gas in ~prised of approximately~ 
generating plants an~t gas-tolling purchased power faci~ties where 
DEF has the responsibility to provide the natural gas. DEF's forecasted 
natural gas requirements for 2015 are expected to be purchased primarily 
under term supply agreements based on market index pricing. with 
supplemental seasonal, monthly and daily purchases of natural gas being 
made as needed. 

Economy Power Purchases and Sales 
Based on current projections, DEF forecasts to purchas-eroximate~ 
-MWhs of economy power and sell approximately MWhs of 
economy power in 2015. DEF actively seeks to purchase an se economy 
power as opportunities arise based on market prices, dispatch costs,a nd 
available transmission capacity. 

Item 1. Identify the company's overall quantitative and gua1itattye Risk 
Management Plan ObJectives. 

DEF's identified 2015 Risk Management Plan Objectives are to effectively 
manage its overall fuel and purchased power costs for its customers by 
engaging in competitive fuel procurement practices and activities, performing 
active asset optimization and portfolio management activities, and continuing 
to execute the company's hedging program to reduce price risk and provide 
greater cost certainty for DEF's customers. These items are discussed 
further in Item B. 

Item 2. Identify the minimum quantity of fuel to be hedged and the 
activities to be executed during the remainder of 2014 and 
during 2015 

DEF utilizes a phased hedging program where hedge transactions are 
executed over time with the objective of reducing price risk and providing 
greater cost certainty for DEF's customers. The hedging program includes 
executing approved agreements over time for natural gas and light fuel oH 
usage for generation fuel, and coal rail and river transportation fuel 
surcharges. Natural gas hedging activity represents the largest component of 
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DEF's hedging program as natural gas represents the largest fuel cost 
component of DEF's overall generation fuel costs. 

The volumes hedged over time represent a portion of DEF's forecasted bums 
with higher hedging target ranges in the near term and tower hedging target 
ranges in the outer period. The hedge percentage target ranges outlined 
provide a framework for consistenUy execuUng the layered hedging strategy 
over time. DEF cannot predict future prices and DEF's hedging program 
does not involve speculation or trying to "out-guess· the market. All hedges 
are executed at the prevailing market price for any given period that exists at 
the time the hedging transactions are executed. The results of hedging 
acHvities may or may not result in net fuel cost savings due to differences 
between the monthly settlement prices and the actual hedge price of the 
transactions that were executed over time. The volumes hedged for each fuel 
type over time are based on periodic updated fuel forecasts and the actual 
hedge percentages for any month. rolling period, or calendar annual period 
may come In higher or lower than the target minimum hedge percentages and 
hedging ranges because of actual fuel bums versus forecasted fuel bums. 
Actual bums can deviate from forecasted bums because of dynamic variables 
such as weather, unforeseen unit outages, actual load, and changing fuel 
prices. DEF's multi-year approach to executing fixed price transactions over 
time is a reasonable and prudent approach to reduce price risk and provide 
greater cost certainty for DEF's customers. 

Outlined below ror each fuel type and exposure are the targeted minimum 
hedge percentages to be hedged for the remainder of 2014 and 2015: 

Natural Gas 
Natural gas represents DEF's largest fuel cost component and represents the 
largest component of DEF's hedging activities DEF plans to continue to 
execute its existing phased hedging program over a rolling 36-month period 
through time for natural gas through the remainder of 2014 and during 2015. 
The currently approved rolling hedge percentage that are outlined in DEF's 
Regulated Utilities Risk Limits as follows 

• 
• 
• 

DEF wm target to hedge a minimum of-and .. of forecasted 
natural gas bums for the rolling 36-month time period through time, 
respectively, during the remainder of 2014 and 2015. Given DEF's hedging 
strategy, DEF will continue to pamcipate 1n the spot natural gas market for a 
portion of its estimated natural gas needs. 

)D-) 
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Light Oil 
With respect to light oil forecasted to be burned at DEF's owned generation 
facilities for calendar year 2015, d~ the balance of 2014 and 2015, DEF 
will target to hedge a minimum of-of its forecasted light oil burns. 

Coal Rail and River Transportation Fuel Surcbarges 
During the balance of 2014 and during 2015, with respect to coal river and rail 
transportation estimated fuel surcharge exposure, DEF will target to hedge 
between -to~f the estimated fuel surcharge exposure for calendar 
year 2015. 

Summarv 
Through the remainder of 2014 and during 2015,DEF will continue to monitor 
its fuel forecast and wlll continue to execute hedges over time to attempt to 
manage to the hedge percentage targets outlined for a portion of its projected 
burns for natural gas, light oil,a nd estimated coal rail and river transportation 
fuel surcharge exposure. This hedging approach is consistent with DEF's 
existing strategy and allows DEF to continue to monitor the market and fuel 
forecast updates. The hedging targets for each of the respective periods are 
included in DEF's Regulated Utilities Risk Limits in Attachment A. 

Item 3. Identify and quantify each risk. general and specific. that the 
utility may encounter with Its fuel procurement. 

DEF has identified specific and general risks associated with the procurement 
of fuels and power optimization activities. The specific risks include fuel price 
risk, supplier performance and default risk. liquidity risk, credit risk, product 
availability risk, and changes in forecasted volumes. The general risks 
include weather related events such as hurricanes, extreme weather 
variations from forecast, business continuity, and changes in environmentar 
rules and regulations. Described below are the specific and general risks and 
DEE's activities to manage overall exposure to these risks. In addition, the 
processes that DEF has In place to monitor and quantify these risks are also 
described. 

Fuel Price Risk 
DEF's customers are exposed to the risk of fuel price movements. which 
could result'" significant variability in projected and actual fuel costs. For 
natural gas and light oil, the physical fuel is procured under standard industry 
contracts that are based on published market index pricing that exists during 
the time periods the fuel is delivered. The published market index prices paid 
by DEE for these fuels will Ructuate with daily changes In market prices until 
the respective first of the month market index or daily-published market index 
price settles and the product is delivered For coal, DEF executes standard 



Work P;~per 45 

( ( 

Work 
Paper 

45 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45: Reconciliation of Tolling Cost- Shady Hills Tolling Charges 
(entire document) 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-1: Documentation Supporting Tolling Cost for October 2014-
Shady Hills Invoice (entire document) 



/' 

DEF 2013. dging Audit. Doc:ket #1150001; AC 

"IIOIMDI!IIIIIG't N:l!!!PA. 'HI:. ~I'CWEJII 
SCH!DIA.! 1>7 li.JCWSMJOF lc:INOU'I' ruii:HIIIS 

~Ttl! r.amtC!I 
Sb'f£MIIEJI.IIIA 

Ill 

I'UIIOIAUJI ,IICIU 

ESti&MlEO 

Ac:ru&L 
S..,la P-.CIIIoMr. ~ 
s-~~.,. 
a..u-~~
VMialllll'o-CLU.C,__SIMI 

I.QIJSTNEHB 

.,..._. "-"' U.C ,._,. IIIII 
S!Mor ... ,_~.~ 
s.r..c:..,.,....-.lnC 
s....~......_ ... 
CUIRIHI' loOmtTDTA'
Dfi'P&CI 
DllnlliNCI .. 

CUI\II.A11Va ACNAL 
C\IIVL.&TM UYIIU.liD ..,..... 
Wl'IIII2C! ... 

i1l 

~I' I 
I 

SCICDI&& 

mu. ,_ 
Scftlrw2 

lCU. 

'IOU. 
'IOU. 

FtWM ..,..., 

PI . ~, 
IOTA&. K'MI 
KWH fCIII 

rui'ICHAsm IITU11U 
~ ... 

:IA.IIADO 

7U2UO 
US.OIOIIO 
S.!ia3.DIJ 
ZZ.'ZJ'..DO 

-..sao 
ta . ..SOOI .. ,,., 

Ut£1410 
~. .... -.. 
~~to) ....... 

lit ttl 
II\' IIi ICWit 
1tlfl FOil 

lllmiiM'llU FIRM 
tiiGII 11111111 

)$6,1SUJII 

11,12111 
IWIO.De 
:II.SilOI 
zunao 

mwm 
(Q4fti!QI 

11f:MI 

Ul•~ta.m 
l'UIMIID 
... 5q00) 

(IllS) 

S-051·2·1 

I lA 
271 
:au 
LU 

.. , 

... 

1071t 
II!IIPJ 

Ul 
Ut 
P.Q 

(IOQ 

TOI'AL. 
CIIT 
OKW'II 

IU 

.... 
!I.JI 

~-'' .... 

us 
10'711 

t1U7) 

Ill 
Ul 
tv at 

ltOUI 

a.as .. ao 1!1.12UI4 011 

Js.%37 lOT 11 SomPI2 
.._,WJII l.:li!UilM 
,_11\I.IJ 1.2DI.OU.117 
UII,Dt..D Utl.ltSD 

»mlol 311-Sn$4 
~ SU5UO ...... 

IOCQ!II 1,'0!131 
lfflln 17.AQD 

U.&UIOJS ,....._.,71 
11.151.92 Dl IUft,!qlJl 

IZUt) CUI .. 
.. ~ Ql.lll.40 114,111.311.•11 
lil.lll.lllllll w.JII.QSID 
PI ... .Sillilll Pl ...... ._ 

121Dt (UD 



0 
< ... -= = 
~ -:tt: -Oil 
.!3: 
~ 
0 

Q 

---
JMI'CO 

..-.. 

..-.:• 
~ 

II.CI 

SIIO'CI 

IPII'Ct 

1>11'1;1 

...... -.... -·- - -- -·- -

--

- a-- 11114 

~ .. 0..~ KIJ.. .,..,.. -· tUl 

~ - tcu. - - I CU. - -· ·~IOU. 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-2: Documentation Supporting Tolling Cost Shady Hills 
Invoice (2 pages-entire document) 



DEF201S 

(II 

Uflol4tm 

A(;TUM. 

c...-~~c:.,..,.,.v. 
Slwft ... ,_, c:...-,.u.c 
s..-c..,.., s.r.a..:... 
....... C......,Str¥aa..N: 
YIM*I,._ ea. u.c (Ne!Nm~l 
ADNiliGNII 

v ............ C. U.C(H-SW) sr...r• ...... ~. u.c: 
~c...,a-.n 
a.....~SMG~.II'C 
CM~~"ec..-n.u~ v . 

C\IIIIIENT ~TOTAL 
01~ 
lllf!n~'r. 

C\JIU.Al!VE ACTUAL 
C\Jioll.Ull'l! um.aTID 
IWIIEREHC1 
DIFf'&J:IiHCii ,. 

~ 

""" ' SCMIDWi 

lOU. 
TOU. 
~ 
~ 
TtiU. 

TO\L 
TOU. 
~ 
PfwUII 
TOU. 

dglng Audit. Docket# 150001; AO .'-051-2·1 

~· TOTAL 

P~,oRCHAS&!I PCYilA 
~ 01" !COHOIIY 1'\lAI:o(A.IIU 
'01' THIIIG"'TH OP 
MAIICH. 211tl 

!•I 
IIW>I 

{JJ 

~\f 
-~ 

Ill '" IIOJ 
TOTAL 

KWH FOil Alit TIJfAL .WOUHI' I'UIL 
I'\IIICHAam 

IQQOt 

101."*7110 

171)711111 
uzz.ao 

liU,7MGa 

IMOIIII 

117.00 

4.111111111 
11-001 

:Jt? .;JZG 1111 
;at.JT.lllll 

1Hl3 

T.27.x710 
31Ulf.&.lll) 
~~~~ 

•~a 

VTliTU 
.OCIDl 

m1711111 
11221111 

taTIIIDO 

..,Oil 

ltQIOO ,,., 
:St7281111 
1111m111 

-22 

m.-ao 
l1J,D7'CII 
-IZS .212 Cll 

13521 

2: D(·~ ~ ('e;llj :~-n. ·n) 

con 
~ 

411 

lU 
na 
:JM 

ISII 

lin! 

w 
Qal.$11 

U:l 
(tGt 

peAl) 

l-41 
!IN 
II..Ml 

jla.IIOJ 

COST I'D" fU!I.IIISJ COST 
eACWH ' s 

•.sa S.M.Da.GII 1211,011110 

l.IS U'T.l21.51 ... , ..... 
Taz t57.11:111 0\451'14:1. 
llllll :J,7fl.l3f.U ~na.tau 

15.11 lll.SD.II ~-

IIUI (Soi,JII.IIJ 11'.'111121 
lln."1.:21 c:(tm.IIUJI 
121tJIIIAq lliU'I.4tl 

J.U IUIJIIDG tiCUIQC 
(31)1 Sf) uu.n liiiUl 

lU IG.m,.,. 1ClD7AIII,. 
Cllll 4JS1.:171~ 4.111.»1.31 

PUJI QQ 11:1., 

'" 2S.III~ Z!,lft,GA~ 
U4 IU'ZI.IOIIIII 1l.nt.a• 

(1.51) U.&7,1tU4 Ut7,11Ut 
PQJO) IU, C» 

-t ~r~,..·:J c~'l 
c 



--::::---

CONFfDENTi~~ 

-· ..... .... - ,_ 

--- Q«< - ... _ 
ftLL • M • - """' ...... ..,_ rcu ~--· .. 

tt'l = ·- - - .. I 
lfl 

_. -- -· """ ---
"'0 
< 

....:. -- - -. .... 

....:. -- - la.l. 
_ .. 

.... = = = •n -!ft: .... tweo -· ·- ""' ·--Cl ..:.: _, - a.- ""' ~ 
Q 

Q ....,. - Boo- '""' .: ~ - - 11011. 

"'C:: .._. ___ 
:I ...... ........ - nu < 
~ 
1::: -· - -- - -· .Sit - - - -ftU. ";! 

-...-. 

~ ~:. 0! {t: so~ z.:?o vs) / - :. gc, 'j) 0 
N 
~ 
(,;l 
Q 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit A-Capacity Price (entire document) 



Staff Audit Work Papers -Audit Control No. 15.051-2.-1 

REDACTED SLIPSHEET: 

45-3: Exhibit B-VOM Price (entire document) 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit C-Start Fee 

(entire document) 

Page 3 and page 6 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit D-Calculation of Actual Equivalent Availability 
(entire document) 

Page 4 and page 7 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit E-Calculation of the Availability Rebate 

(entire document) 

Page 5 and page 8 



Staff Audit Work Papers -Audit Control No. 15·051-2·1 

REDACTED SLIPSHEET: 

45-3: Exhibit F-Performance Information 

(entire document) 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit G-Operational Limitations 

(2 Pages -entire document) 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit H-Notices 

(entire document) 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit !-Insurance (3 Pages -entire document) 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit J-Fuel Oil Specifications 

(entire document) 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit K-Guaranty Agreement (5 Pages -entire 
document) 



Staff Audit Work Papers -Audit Control No. lS-QSl-2-1 

REDACTED SLIPSHEET: 

45-3: Exhibit L-Demonstrated Capacity Adjustment Factors 
(entire document) 



Work P:~per 46 

( { 

Work 
Paper 

46 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

46: Regulated Fuels Inventory Management Process
Segregation of Duties 

(Page 1 and page 2-entire document) 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

46: DEP, DEF, and DEC 2014 Regulated Trading Cycle 

Pages 3 through 6-entire document 



Staff Audit Work Papers -Audit Control No.lS-051-2-1 

REDACTED SLIPSHEET: 

46-1-Business and Work Flow Narrative 2014 

(Pages 1 through 11-entire document (page 1 numbered twice) 



{ 

Work Paper 47 

Work 
Paper 

47 

( 



Duka Energy Florida ( 
Hedilfll ActMtles 
12 Months Ending July 31, 2015 

2 8/112014 47-1 p.21 2451053 

3 8/112014 47-1 p.30 246968Z 

4 91112014 47-2 p.11 2304876 

5 9/112014 47-2p.20 2334877 

6 9/112014 47·2p.28 2348641 

7 10/112014 47-3 p.9 2209446 

8 10/112014 Missing 2220246 

9 10/112014 47-3 p.15 2244171 

10 111112014 47-4 p.10 2348643 

11 11/112014 47-4 p.19 2372760 

13 1/112015 3226756 

14 311/2015 3223823 

15 31112015 47-6p.16 3223932 

16 41112015 47-7 p.12 3223S37 

17 41112015 47-7 p.21 3223544 

18 511/2015 47-8 p .9 3224276 

19 511/2015 47-8 p.16 3224280 

20 811/2015 47-9p.12 3223439 

21 61112015 47-9p.22 3224232 

22 71112015 47-10p.10 3224697 

( 

BARt 
CSEL 

JPMC# 

CSEL 

JPMCt 

MLC 

JPMC# 

MSCG 

JPMct 

BARt 

BKMONTREAL 

Barclay& Bank E 

Citigroup Energy E 

Morgan Stanley E 

JPMorganChase Bank E 

JPMorganChase Bank E 

Barclays Bank E 

Morgan Stanley E 

Barclaya Bank E 

Macquarie Bank Ltd 

Docket No. 150001-EI 
ACN·15.{)51-2·1 

A 

IFERC B 

IFERC c 
IFERC D 

IFERC E 

IFeRC F 

IFERC G 

IFERC H 

IFERC 

IFERC J 

IFERC K 

l 

IFERC M 

NYMEXNGL1D N 

NYMEXNGL1D 0 

IFERC p 

IFERC Q 

IFERC R 

IFERC s 
IFERC T 

NYMEXNGL1D u 
IFERC v 



CONFIDENTIAL 

c 
0 
n 
~ 
n -2 
~ -Ul 
0 
0 
0 -I ~ -.. 
-Ul 
b 
Ul -~ 
I -



CONFIDENTIAL 

i' ..--::-~ 
~~~4--=~~~~==~~4-~~==+-~~-+_g~~~
-~~+-~=~~~~~~~~~~~~~~~~~~~ 

~~~~~~~~~~==Hr~-H==~~=--+-=~~~-

~~~+-~~~+-~ 
~~~+-~~~~~~~==~~~~+-~=--+~~~~-



CONFIDENTIAL 

= ~--~-------L~~-L--~--~--~------~--~-----
"0 = < 
DD 
t: ·u 
~ 

-.,...! 
Ill -= M 
~ 
~ 
Q 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

4 7-1: J oumal entry reports and Trade Settlement/ Invoices 

(pages 4 through 30 -entire document) 



·~ 

l 

\ 
CONFIDENTIAL 

p- r- J ~r'JJ I 



CONFIDENTIAL 

~~~4--=~~~-;~~==~~~~~~~--~~-r~~ 
-~~4--===~~~~~==~~~~~~~--~~-r~~ 
~~~~~~~~-1~~~~~~~~--~--~~-r~~ 
~~~4--=~~~-4~~~~~~~~T--=~-r~ 

~~~~-;~~~-;~~==~~~~~~~--~~-r~~ 

~~~l==~~~~~~~~~~EtlllE==~==~~=E=!~ 
181~11§!~~1!!311~~§1~~ 

- il ~=---+--= =::=.:-~t---H:::=:-:t---==:--r-:=----~--:::::=-+--~=---~-~=--+---i~:-= ~~+--= 
~ ~~+--===~~~~~==~~-+~~--~--~~~~= ~~+-~~~-+--~~~~~-H~~~~-;~~+-~~ 
N ~~+-~~~~--+=~~=~~~~ 
E-. ~~+----= 

~ ~~+=~~~+==P.~~~~~~~+=~g==t~~~~= 



CONFIDENTIAL 



Staff Audit Work Papers -Audit Control No. 15~051-2-1 

REDACTED SLIPSHEET: 

47-2: Journal Entry Reports and Trade Settlement I Invoices 
(pages 4 through 30-entire document) 



() 
0 
z ., 
-
0 
m z 
-1 -)> 
r 

/1 

if7-); 
f I 



() 
0 z , -0 
m 
z 
~ -)> 
r 



DEF 2015 H~ . 'a1 Audit. Doeket No.ISOOOI-EI; ,.,~ 15-051-2-1 ~ 

~ 

() 
0 
z , 
-
0 
m 
z 
-; -)> 
r 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

47-3: Journal Entry Reports and Trade Settlement I Invoices 

(pages 4 through17 -entire document) 



-I 

~ -•n 
~ -

CONFIDENTIAL 



CONFIDENTIAL 

0 J...-Z:=;=.--+--:: 
z ~~+-~~~ ~~~~~--~--~~~~~ 
-~~+-~~~-+--~~~~~~-+~~~~--~~~~~ 
J~~~-===~~~~~=~Hr~-+~~~~--~~~~~ 

g~~~~~;--r-;*-=~==~~~~~--~--+-~~~~ 
Q 1--f_:.::.::;=.--f.-.....:: ~~--"""-~ 



Staff Audit Work Papers -Audit Control No. 15·051-2 -1 

REDACTED SLIPSHEET: 

47-4: Journal Entry Reports and Trade Settlement I Invoices: 
(pages 3 through 19-entire document) 



CONFIDENTIAL 

~ §jll~llll~~~lll!llllll!llll!llllll~~~~l!~ !~~~~ 

.= ~==:t:====~:t::::t:~!::bil ~"f---::=:-+-;;;:=-i~:=;:~-+-==---+--...;;;.--

L- rll t c.f-1'1 

(~) 



CONFIDENTIAL 



Staff Audit Work Papers-Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

47-5: Journal Entry Reports and Trade Settlement I Invoices: 
(pages 3 through 18-entire document) 



CONFIDENTIAL 



CONFIDENTIAL 



Staff Audit Work Papers -Audit Control No. 15~051~2-1 

REDACTED SLIPSHEET: 

45-6: Journal Entry Reports and Trade Settlement I Invoices: 
(pages 3 through 16-entire document) 



-
CONFIDENTIAL 



CONFIDENTIAL 

... -r.J 
I -8 

l1l -
~ ~~____.;~~-+--H==:-t--:=rs.-t--s===-+= -~ ~:::::;......J.--;;:~~-~---t--=.=rt--=: 
u 

~ 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

47-7: Journal Entry Reports and Trade Settlement I Invoices: 
(pages 3 through 22-entire document) 



CONFIDENTIAL 



... -~ 
I 
~ 

8 
0 
11'1 -

CONFIDENTIAL 



CONFIDENTIAL 

~~~~~~~=t=J~~~~~==~iO~~~D=~Ci===i~== 
~~~~~~~~~~~~~~ -

. 
0 :z -" ~ Col 
0 

Q 
.s ·-, :s 
< 
DJI c ·--::c 

I() -= M 

"'" ~ Q 

";j(;i[. 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

47-8: Journal Entry Reports and Trade Settlement I Invoices: 

(pages 4 through 17 -entire document) 



CONFIDENTIAL 



CONFIDENTIAL 



-I 

~ -If) :;; -

.~ 
"CC 
::r 
< ' 
:f ·r-. 

CONFIDENTIAL 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

47-9: Journal Entry Reports and Trade Settlement I Invoices: 
(pages 4 through 22-entire document) 



... -~ 
I ~' ~~~~~~~~ gE 

~ 
..: 
:; 
= 

CONFIDENTIAL 



... s-s;::;::;;;..-J-~ 
~ ~~~~~ 

' -g I=; ~~:::ti 
•n -0 ' z -

CONFIDENTIAL 

~ 
A~=:±=~~~t==R~~~EEB 

~~~+-~~~4--+~~~ ·-DI 
~' 

" :I:.........::~.-~--= a ~i~i~~t~~~~~tj~lf 
N~~~~ 

'
~ 
~ 



CONFIDENTIAL 



CONFIDENTIAL 

-' ~ -:g 
~ -z 
~ ... -(,1} 

I -= = ~ -d z .... 
~ 

~ 
Col 
Cl 

Q 

...: :; 
::1 
~ .., 
a 

"Q 
~ 

" = It) -~ 
~ 
~ 
Q 

\I 
~"H~ 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

47-10: Journal Entry Reports and Trade Settlement I Invoices: 
(pages 5 through 12-entire document) 



-• ~ .... 
~ -
... -" -e 
g 
Ill) -• Cl z -~ 
Q 

0 
0 z ., 
0 
m 
z 
-1 
)> 
r 



-I 

~ . -:, 
VI -
... -{&I 
I -e 

~ -
~ 

--

0 
0 
z 
11 
0 
m 
z 
-f 
)> 
I 



-• 
~ -:g 
~ -
.. -~ 
I -g 
~ -

() 
0 
z , 
0 m 
z 
-I 
)> 
r 

-~ -\ 
r
~ 



Staff Audit Work Papers -Audit Control No. 15-051-2-1 

REDACTED SLIPSHEET: 

47-11: Journal Entry Reports and Trade Settlement I Invoices: 

(pages 4 through 11-entire document) 



 
  

 
Exhibit C 

 
 

DUKE ENERGY FLORIDA 
Confidentiality Justification Matrix 

 
DOCUMENT/RESPONSES PAGE/LINE1 JUSTIFICATION 
Staff Audit Work Papers 
related to DEF’s 2015 
Hedging Activities   
(Audit Control No. 15-051-2-1) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2:   Hedging Summary by 
Commodity- Page 1:  Jan-Dec 
2014 (savings/costs, hedged 
volumes, hedged burns & hedged 
%’s) Page 2: January –July 2015 
(savings/costs, hedged volumes, 
hedged burns & hedged %’s) 
 
2:  Page 3 through 24: DEF Gas 
Hedging Status (activity for 
January through December 31,  
2014) (volume, fixed price, and 
savings/cost on hedge)  
 
2:   Page 25:  DEF Gas Storage 
Hedging Status (activity for 
January through December 31, 
2014) (volume, fixed price, 
savings/cost on hedge) 
 
2:  Page 26: DEF #2 Oil Hedging 
Status January through December 
31, 2014) (volume, fixed price, 
and savings/cost on hedge)(2 
pages) 
 
2:  Page 27:  DEF Coal 
Transportation Hedging Status- 
Barge January through December 
31, 2014) (volume, fixed price, 
and estimated savings/cost on 
hedge).  
 
2:  Page 28: DEF Coal 
Transportation Hedging Status- 
Rail (volume, fixed price, and 
estimated savings/cost on hedge).   
 
2:  Page 29:  Forecast Burns 
(January through December 
2015) (Forecast burns (barrels), 
Hedged volume and % hedge 
 

§366.093(3)(d), F.S. 
The document in question 
contains confidential 
information, the disclosure of 
which would impair DEF’s 
efforts to contract for goods or 
services on favorable terms. 
 
§366.093(3)(e), F.S. 
The document in question 
contains confidential 
information relating to 
competitive business interests, 
the disclosure of which would 
impair the competitive 
business of the provider/owner 
of the information. 
 

                                                 
1 Page numbers provided are the Staff auditor’s pages numbers hand-written on the documents 



 
  

2:  Page 30 through Page 40:  
DEF Gas Storage Hedging Status 
(activity for January 2015 
through July 31, 2015) (volume, 
fixed price, savings/cost on 
hedge, % hedged) 
 
2:  Page 41: DEF #2 Oil Hedging 
Status (activity for January 2015 
through July 31, 2015) (volume, 
fixed price, and savings/cost on 
hedge, % hedged) 
 
2:  Page 42:  DEF Gas Storage 
Hedging Status (activity for 
January 2015 through July 31, 
2015) (volume, fixed price, 
savings/cost on hedge, % hedged) 
 
2:  Page 43: DEF Coal 
Transportation Hedging Status 
Barge (activity for January 2015 
through July 31, 2015) (volume, 
fixed price, and estimated 
savings/cost on hedge, total 
estimated hedged exposure).   
 
30:  Actual Hedging Goals vs 
Hedging results (entire doc.). 
 
30/1:  Hedged Exposure (entire 
document) 
 
30-1:  2015 Risk Management 
Plan: Coal & Light Oil forecast 
burns. 
  
30-2: 2015 Risk Management 
Plan: Natural Gas and Economy 
Power Purchases and Sales 
forecast burns  
 
30-3:  2015 Risk Management 
Plan:  (Natural Gas target 
hedging volumes & percentages) 
 
30-4: 2015 Risk Management 
Plan:  (Light Oil, Coal Rail and 
River Transportation Fuel 
Surcharges target hedging 
volumes & percentages) 
  
45:  Reconciliation of Tolling 
Cost- Shady Hills Tolling 
Charges (entire document ) 



 
  

 
45-1: Documentation Supporting 
Tolling Cost for October 2014 – 
Shady Hills Invoice (page 1: 
entire doc; page 2: price 
calculations; and page 3: MWs, 
fixed price, and adjustments). 
 
45-2:  Documentation Supporting 
Tolling Cost– Shady Hills 
Invoice for March and April 2015   
(page 1 and page 2: entire doc; 
Shady Hills page 3: price 
calculation, and page 4: MWs, 
fixed price, and adjustments). 
 
45-3:   Exhibit A:  Capacity 
Price; page 1 of 22:  entire 
document. 
 
45-3:   Exhibit B:  VOM Price; 
page 2 of 22:  entire document. 
 
45-3:   Exhibit C:  Start Fee; page 
3 and page 6 of 22:  entire 
document. 
 
45-3:   Exhibit D:  Calculations of 
Actual Equivalent Availability; 
page 4 and page 7 of 22:  entire 
document. 
 
45-3:   Exhibit E:  Calculations of 
the Availability Rebate; page 5 
and page 8 of 22 pages:  entire 
document. 
 
45-3:   Exhibit C:  Start Fee; page 
6 of 22:  entire document. 
 
45-3:   Exhibit D:  Calculations of 
Actual Equivalent Availability; 
page 7 of 22:  entire document. 
 
45-3:   Exhibit E:  Calculations of 
the Availability Rebate; page 8 of 
22:  entire document. 
 
45-3:   Exhibit F:  Performance 
Information; page 9 of 22:  entire 
document. 
 
45-3:   Exhibit G:  Operational 
Limitations; pages 10 and 11 of 
22:  entire document. 



 
  

 
45-3:   Exhibit H:  Notices; page 
12 of 22:  entire document. 
 
45-3:   Exhibit I:  Insurance; 
pages 13 through 15 of 22:  entire 
document. 
 
45-3:   Exhibit J:  Fuel Oil 
Specifications; page 16 of 22:  
entire document. 
 
45-3:   Exhibit K:  Form of 
Guaranty; pages 17 through 21 of 
22:  entire document. 
 
45-3:   Exhibit L:  Demonstrated 
Capacity Adjustment Factors; 
page 22 of 22:  entire document. 
 
46:  Regulated Fuels Inventory 
Mgmt Process – Segregation of 
Duties (pages 1 & 2 entire 
document) 
 
46:  Pages 3 through 6-DEP, 
DEF, & DEC 2014 Regulated 
Trading Cycle. 
 
46-1:  Business and Work Flow 
Narrative 2014 (entire doc – 
pages 1 through 11-page 1 
numbered twice) 
 
47:  Hedging Activities -August 
1, 2014-July 1, 2015) 
(savings/cost on Hedge) 
 
47-1:  DEF Financial balance 
Sheet pages 1 through 3 (entire 
columns-volume, fixed price, and 
savings/cost on hedge)  
 
47-1: Pages 4 through 30 of 31:  
Journal entry reports and Trade 
Settlement/Invoices  (entire 
document) 
 
47-2:  DEF Financial balance 
Sheet pages 1-3, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
47-2: Pages 4 through 30 of 31:  
Journal entry reports and Trade 



 
  

Settlement/Invoices  (entire 
document) 
 
 47-3:  DEF Financial balance 
Sheet pages 1-3, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
47-3: Pages 4 through 17 of 18:  
Journal entry reports and Trade 
Settlement/Invoices  (entire page) 
 
47-4:  DEF Financial balance 
Sheet pages 1-2, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
47-4: Pages 3 through 19 of 20:  
Journal entry reports and Trade 
Settlement/Invoices  (entire page) 
 
47-5:  DEF Financial balance 
Sheet pages 1-2, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
47-5: Pages 3 through 18 of 19:  
Journal entry reports and Trade 
Settlement/Invoices  (entire 
document) 
 
45-6:  DEF Financial balance 
Sheet pages 1-2, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
45-6: Pages 3 through 16 of 17:  
Journal entry reports and Trade 
Settlement/Invoices  (entire 
document) 
 
47-7:  DEF Financial balance 
Sheet pages 1-2, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
47-7: Pages 3 through 22 of 23:  
Journal entry reports and Trade 
Settlement/Invoices  (entire 
document) 
 
47-8:  DEF Financial balance 
Sheet pages 1-3, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 



 
  

 
47-8: Pages 4 through 17 of 18:  
Journal entry reports and Trade 
Settlement/Invoices  (entire page) 
 
47-9:  DEF Financial balance 
Sheet pages 1-3, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
47-9: Pages 4 through 22 of 23:  
Journal entry reports and Trade 
Settlement/Invoices  (entire page) 
 
47-10:  DEF Financial balance 
Sheet pages 1-4, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
47-10: Pages 5 through 12 of 13:  
Journal entry reports and Trade 
Settlement/Invoices  (entire page) 
 
47-11:  DEF Financial balance 
Sheet pages 1-3, (entire columns-
volume, fixed price ($/MMBtu) 
& savings/cost on hedge) 
 
47-11: Pages 4 through 11 of 12:  
Journal entry reports and Trade 
Settlement/Invoices  (entire page) 
 
 

 
  



 
  

 
 
 

 
Exhibit D 

 
AFFIDAVIT OF  

JOSEPH MCCALLISTER 
 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and purchased power cost 
recovery clause with generating 
performance incentive factor. 

Docket No. 150001-EI 

Dated: October 7, 2015 

AFFIDAVIT OF JOSEPH MCCALLISTER IN SUPPORT OF 
DUKE ENERGY FLORIDA'S 

REQUEST FOR CONFIDENTIAL CLASSIFICATION 

STATE OF NORTH CAROLINA 

COUNTY OF MECKLENBURG 

BEFORE ME, the undersigned authority duly authorized to administer oaths, 

personally appeared Joseph McCallister, who being first duly sworn, on oath deposes and 

says that: 

1. My name is Joseph McCallister. I am over the age of 18 years old and I 

have been authorized by Duke Energy Florida (hereinafter "DEF" or the "Company") to 

give this affidavit in the above-styled proceeding on DEF's behalf and in support of 

DEF's Request for Confidential Classification (the "Request"). The facts attested to in 

my affidavit are based upon my personal knowledge. 

2. I am the Director of Natural Gas, Oil and Emissions m the Fuel 

Procurement Department. This section is responsible for natural gas, fuel oil and 

emission allowance activity for the Duke Energy Indiana (DEI), Duke Energy Kentucky 

(DEK), Duke Energy Carolinas (DEC), Duke Energy Progress (DEP), and DEF Systems. 

3. As the Director of Natural Gas, Oil and Emissions, I am responsible, along 

with the other members of the section, for the management of the gas and oil 



procurement, transportation, hedging activities and administration of gas and oil contracts 

with various suppliers for DEI's, DEK's, DEC's, DEF's and DEP's electrical power 

generation facilities. 

4. DEF is seeking confidential classification for information contained 

Staff's audit work papers pertaining to DEF's 2015 Hedging Activities Audit (Audit 

Control No. 15-051-2-1). A detailed description of the confidential information at issue 

is contained in confidential Exhibit A to DEF's Request and is outlined in DEF's 

Justification Matrix that is attached to DEF's Request as Exhibit C. DEF is requesting 

confidential classification of this information because it contains sensitive business 

information, the disclosure of which would impair the Company's efforts to contract for 

goods or services on favorable terms. 

5. DEF conducts hedging activities and negotiates with potential fuel 

suppliers to obtain competitive contracts for fuel options that provide economic value to 

DEF and its customers. In order to obtain such contracts at competitive prices, however, 

DEF must protect from public disclosure sensitive business information, such as internal 

hedging practices and procedures, hedging volumes and transactions, hedging forecasts, 

percentages, and pricing information. With respect to the information at issue in this 

Request, DEF has kept confidential and has not publicly disclosed this confidential 

information. Absent such measures, suppliers and market competitors would have access 

to sensitive business information DEF uses to plan and execute its fuel procurement 

processes. With this non-public information, those suppliers or market competitors could 

alter their behavior to the detriment of DEF and its customers. Without DEF's measures 

to maintain the confidentiality of this information, the Company's efforts to obtain 



competitive fuel supply options that provide economic value to both DEF and its 

customers could be undermined. 

6. Upon receipt of confidential information from fuel suppliers, and 

with its own confidential information, strict procedures are established and followed to 

maintain the confidentiality of the terms of the documents and information provided, 

including restricting access to those persons who need the information to assist the 

Company, and restricting the number of, and access to the information and contracts. At 

no time since receiving the contracts and information in question has the Company 

publicly disclosed that information. The Company has treated and continues to treat the 

information and contracts at issue as confidential. 

7. This concludes my affidavit. 

Further affiant sayeth not. 



Dated the ~-If, day of Vc-../Jw, 2015. 

( i re) 

J seph McCallister 
Director - Natural Gas, Oil and Emissions 
Fuels Procurement Department 
Duke Energy 
526 South Church 
Charlotte, NC 28202 

THE FOREGOING INSTRUMENT was sworn to and subscribed before me this 

5 day of O::Jobe (, 2015 by Joseph McCallister. He is personally known to me, or has 

produced hi ____ _____ driver's license, or his _________ _ 

as identification. 

(Signature) 

!<a+·,e; J umie&lh 

(AFFIX NOTARIAL SEAL) 
(Printed Name) 

NOTARY PUBLIC, STATE OF NCJ 
r \uf'e \LI I ;)o\lf? 

(Commission Expiration Date) 

(Serial Number, If Any) 
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