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generation tariff and program participation standards, by Duke Energy Florida,
LLC.

AGENDA: 07/07/16 — Regular Agenda — Tariff Filing — Interested Persons May Participate
COMMISSIONERS ASSIGNED: All Commissioners

PREHEARING OFFICER: Administrative

CRITICAL DATES: 60-Day Suspension Date Waived by the Company Until
the 7/7/16 Agenda Conference

SPECIAL INSTRUCTIONS: None

Case Background

On April 19, 2016, Duke Energy Florida, LLC (Duke) filed a petition for approval of

modifications to its standby generation program tariff and program participation standards
(program standards).

The standby generation program is one of several commercial/industrial programs the
Commission approved in 2015 as part of Duke’s Demand Side Management (DSM) plan and
associated tariffs.! The standby generation program is designed to reduce Duke’s peak demand
based on control of customer equipment. The program is voluntary and is available to all

1 Order No. PSC-15-0332-PAA-EG, issued August 20, 2015, in Docket No. 150083-EG, In re: Petition for approval
of demand-side management plan of Duke Energy Florida, Inc.
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commercial and industrial customers that have on-site generation capability and are willing to
reduce their Duke demand when required by initiating their own generation. The program is
offered through rate schedule GSLM-2, and provides monthly credits based on the participants’
ability to reduce demand.

Based on Environmental Protection Agency (EPA) regulations regarding emission standards for
standby generation equipment in effect in 2015, Duke’s standby generation program was split
into two options: Schedule A (emergency standby generation) and Schedule B (non-emergency
standby generation). Schedule A was open to customers whose standby generation equipment
was not compliant with EPA regulations, but could be dispatched by Duke up to 100 hours
during emergency situations (i.e., severe capacity constraints on Duke’s system). Schedule B was
open only to those customers whose equipment was compliant with EPA regulations and could
be dispatched by Duke any time.

Effective May 1, 2016, revised EPA regulations require owners of generators to comply with
new emission standards for hazardous air pollutants. Therefore, customers with standby
generation equipment that is not compliant with EPA regulations face more restrictions on
operation, which limits the ability of Duke to dispatch them as necessary. ? Duke’s proposed tariff
modifications update the tariff to conform with the revised EPA regulations and allow non-
compliant (i.e., Schedule A) customers to remain on the tariff until December 31, 2016, so that
those customers have time to bring their generation equipment into compliance.

Duke’s original April 19, 2016 proposed tariff revisions reference specific EPA rules with which
customers with standby generatlon must comply. On May 11, 2016, Duke filed revised tanff
pages that substituted generic language for the technical language used in the original filing.? On
May 13, 2016, Duke filed revised program standards consistent with the revised tariff pages filed
on May 11, 2016. Attachment 1 contains the May 11 proposed tariff. Exhibit D to the petition
contains a sample copy of the letter Duke sent to its standby generation customers. The
Commission has jurisdiction over this matter pursuant to Sections 366.03, 366.04, 366.05, and
366.06, Florida Statutes.

2 Equipment owners remain responsible for ensuring that standby generators participating in Duke’s tariff program
are compliant with EPA rules, not Duke.
3 The use of generic language is similar to, for example, what Tampa Electric Company uses in its standby tariff.
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Discussion of Issues

Issue 1: Should the Commission approve Duke’s proposed modifications to its standby
generation tariff and program standards effective December 31, 2016, and allow Schedule A
customers to remain on the tariff until December 31, 2016, to bring their generation equipment
into compliance with the revised EPA rules?

Recommendation: Yes, staff recommends that the Commission approve Duke’s proposed
modifications to its standby generation tariff and program standards effective December 31,
2016, and allow current Schedule A customers to remain on the tariff until December 31, 2016,
to bring their generation equipment into compliance with the revised EPA rules. (Ollila, Wooten)

Staff Analysis: Duke’s proposed modifications update its standby tariff and program
participation standards to conform with current EPA regulations. Customers with standby
generation include grocery stores and hospitals. Duke currently has 288 customers on the
standby tariff.

Duke’s original proposed modifications contained language specific to the applicable federal
regulation. In the May 11 revisions, Duke removed language referring to specific EPA
requirements and replaced it with generic terms, i.e., applicable federal, state, and local codes
and rules. The revision also includes language stating that customers are responsible for ensuring
that equipment remains compliant with all applicable federal, state, and local codes and rules.

Beginning in April 2016, Duke contacted its standby customers by letter, email, telephone calls,
and face-to-face meetings to explain the EPA rule changes and Duke’s proposals. The letter
explained the rule changes and the customers’ options. The letter asked that the customer provide
Duke with notice of whether or not the customer’s equipment is compliant by May 31, 2016. If
the equipment is not compliant, the letter asked if the customer intends to upgrade its equipment,
and if yes, asked the customer to attest to that compliance prior to December 31, 2016. For
customers who are not compliant, Duke proposes that they be given until December 31, 2016 to
comply. Duke reported that as of June 15, 2016, 141 of the 288 customers participating in the
standby program comply with current EPA regulations, 10 are not compliant but intend to
upgrade, 15 are non-compliant and do not intend to upgrade, and 122 responses are pending.

Customers who are not compliant by December 31, 2016 will be removed from the standby
generation tariff. Customers will need to provide certification that their generation equipment is
compliant with all applicable federal, state, and local codes and rules in order to continue
participation in the standby generation program and tariff.

All customers are credited a monthly amount based on their standby generator rating (capacity)
as well as an amount when the standby generator is used. Customers who do not certify that their
equipment is compliant will continue to be credited the monthly amount based on their standby
generator rating until they are removed from the tariff effective December 31, 2016.

Schedule A customers who certify that their equipment is compliant will receive an increase in
the per kilowatt hour (kWh) credit from $0.05 to the Schedule B credit of $0.50 per kWh.
Providing a greater credit per kWh, according to Duke, serves as an incentive for Schedule A
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customers to become compliant, which in turn provides Duke with more flexibility in its use of
standby generation.

The only change to the current program standards is in Section 3, which was made to be
consistent with the tariff language. '

Conclusion
Staff believes that current regulations necessitate Duke’s tariff modification and that Duke’s

more generic wording is reasonable and likely to promote efficiency by requiring fewer tariff
changes in the future. The proposed change to the program participation standards comports with
the tariff modifications. Staff believes it is reasonable to give customers who are not compliant
an opportunity to upgrade their equipment in order to become compliant and that Duke’s
proposed effective date for customers to become compliant is also reasonable.

Staff recommends that the Commission approve Duke’s proposed modifications to its standby
generation tariff and program standards effective December 31, 2016, and allow current
Schedule A customers to remain on the tariff until December 31, 2016, to bring their generation
equipment into compliance with the revised EPA rules.
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Issue 2: Should this docket be closed?

Recommendation: If Issue 1 is approved and no timely protest is filed, this docket should be
closed upon the issuance of a consummating order. (Brownless)

Staff Analysis: If Issue 1 is approved and no timely protest is filed, this docket should be
closed upon the issuance of a consummating order.
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RATE SCHEDULE G5LM-2
GENERAL SERVICE LOAD MANAGEMENT - STANDBY GENERATION

Availability:
Available only within the ranae of the Company’s radio switch communications capability.

Applicable:
To customerswho ara eligible for servicaunder Rae Schedules GS-1, GST-1, GSD-1,0r GSDT-1 who have standby generation that
will atiow faciiny demand reduction at the requast of the Company. The customer's Stardby Generaton Capaciy cakculation must be
at 1aas1 50 kW in order 1o remainediible for the rate. Customers canndt be on this rate scheduiz and also the General Service Load
\lanagement (GSLM-1) rate schedule. Not applicablzto Net Mesering customars. Customers camot use the stardby ganeration for
peak 5having. Availblz only1o 1hose customers whose standby genartionejuipment iscompliantwits all applicable federal, state,
and local codes ang rules.

Limitation of Service:
Operation of the customar 5 €3uipmentwill 5ccur a1k Company's request. Resuests by the Company for the customer 1o reduce
facilty demand by oparatior of thair :ardby generston caroccur at anytime Power to the facilty from the Comparny will normally
remain as back up power for thestandby genaravon. The Cuswomerwill be giver fifteen (15) minutes to intiae the demand reductior
before the capacity cakulation {see Defintions} is impactea.
S1andby of resale sarvice NOT permited heraundar Sarvice ungerthis (a2 is subct 1o the Company's currently effective and filea
“Ganeral Rules and Regulations for Electric Service.”

Rate Per Month:
The rates and ali other 1erms and condibons of Company Rate Scheaues GS-1, 3ET-1. GSD-1 or GSDT-1 (whichaver shall ciheraise
be applicable) shall be applicable 10 service under this rate schedule, subjzct to the following:

GSLM-2 MONTHLY CREDIT AMOUNT
STANDBY GENERATION

redit Cumulative Fiscal Year Hours
$4.50x C + $.50x kWhmonthly All CRH

Immediately upon going on the rate, 1he ciswmar's Capacity (C) is set to a valu2 equivalent 10 the bad tha customars standby
qgeneralor carries during testing observed by the Customer and a Company represertative. The C will remain at that valoe until the
&quipment is requestzd torun by theCompany. Tha C for that month and subseguent months will be a calculates valve based upon
the foliowing formula:

C= kWh annual
[CAH - (= of Rajuests x 4 hour)]
Definitions:

KWh anrual = Actual measured WVh genemied by thestangby generator duringtbe previous twehve (12) months during Company
control pariods {rolling tolal}.

CAH = Cumulative hours requesizd by the Company for the stargby generaton 10 operate for the previous tvetve {12} months
{rolling 1013},
CRH = Cumulsive standby geraraidr rurning hours Junng request penods of the Company for the current fiscal year (the

fiscal year begins or the month the customer goes on the GSLM-Z rate!

= of

Requasts = Trecumulstve numoer of timesire Company has requasias tha sBraby geraaton 1¢ be oparatea for the previous
tasive (12} months (rofting 10131,

kWh montnly = Aztuai measured Wh garesial by thestancoy gereratnr forthe curert mont: gunng Company control pariods.

(Caontinuedon Faps No. Z;

ISSUEC EY: !avier 4. Portuondo. Directzs Ratzs & Regulatory Suateqy ~ FL

EFFECTIVE: LCecember 31, 2015
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RATE SCHEDULE GSLM-2
GENERAL SERVICE LOAD MANAGEMENT -~ STANDBY GENERATION
{Continued from Page No. 1)

This S per kW rate represents ar intentive Crean 1o suppon Customar O8M associsted with fun time requested by the Company.

DEF will periodicslly review this incentive rate and request chanes as deemed appropriate.

Special Provisions:

1. The Company shall be allowed reasonable accass 1o the customer's premises 10 install, maintain, inspect, 151 and remove the
2quipment associated with this Rte.

2. Priortotha instaliationof 1he ejupmen, the Company may ins p=dt the customer's electrical equipmant {including stardby generator)
10 ensure good repair and working condition, but the Company shall notbe res pansitie for the repailr or maintenance of the electrical
equipment {including standby ganerator). The Company may, at ts option, require 5 commercial enzfgy audil as 3 prerequisiie 10
receiving Servioe under this rate. The audit may be used 10 estabiish or confirm equipmentcapacity, op=rating houts, or 1o dzterminz
the abilty of the Company 10 control electnic demand.

3. Prior1oinstalistion of the equpmant, the customer must provide the Company with documentation centifyirg customars generation
£quipment is comphant with 3l applicable federal. stste. and bocal codes and rules.

4. Customers are respansiba for ensuring1hat equpment remains compliantwith all applicable feoeral, 51xe. and locd codas and
rules

5. Ifthe Company aeteminas thal he equipment instalied as panof this rate by the Company has been tampered with, the Company
may JiECOontinuE S8Vice LNoEr This rate ana bill the customer for prior credits receivad uncer this rate for that fiscal year.

ISSUECBY: _avier s Poitucnde, Cirector Rates & Reguiatory Stategy - FL

EFFECTIVE  December 21 2007





