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Please state your, name profession and address. 

My name is Deborah D. Swain. I am Vice President of Mi lian, Swain & Associates, l'nc. and 

bead up the finn ' s finance, accounting and management team. My business address is 2015 

SW 32"d Ave., Suite I 10, Miami, Florida 33145. 

State briefly your educational background and experience. 

I have a Bachelor ofSoience degree in Accounting from Florida State University. I have over 

35 years of experience in utility management, accounting, finance, rate regulation, rate design 

and system development. I have prepared and supervised cost of service studies for over 200 

water and wastewater systems, calculated revenue deficiencies and revenue requ irements, 

and designed rates. 

Have you previously appeared and presented testimony befo1·e any regulatory bodies? 

I have prepared and presented expert testimony in the areas of regulatory accounting, rate 

regulation and utilities in general, before various federal, state, county, coutis and regulatory 

agencies, including the Florida Publ ic Service Commission, Coll ier, Hillsborough, St. Johns 

and Washington Counties, the Circuit Court in Palm Beach County, the Town of Jupiter, the 

City ofMiami, and the US Bankruptcy Court. 

On whose behalf are you presenting this testimony? 

I am presenting this testimony and appearing on behalf of K W Resort Utilities Corp. 

(K WRU), tJ1e applicant for rate increase in the present docket. 

Wbat is tbe purpose of your direct testimony? 

The purpose of my direct testimony is to present information supporting the financial basis 

for KWRU's request to increase its rates and charges as originally presented in the MFRs in 

the PAA frling, to provide supporting schedules to show the basis for the requested rates and 

charges and to provide information supporting the utility' s cross petition flied in response to 

the protests flied by OPC and Monroe County. 
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Are you sponsoring any exhibits? 

Yes, I am sponsoring three exhibits. Exh ibit DDS-l contains MFR Volume 1- Financial, 

Rate and Engineering (except the F schedules that were prepared by Mr. Seidman) as 

originally filed in the PAA case, with certain schedules revised in response to data requests. 

Exhibit DDS-2 contains schedules refle.cting updated cost of pro forma projects, rate case 

expense and other adjustments as a result of my testimony and those of other witnesses on 

behalfofK WRU. Exh ibit DDS-3 is a schedule and documentation supporting the appropriate 

amount of rate case expense updated to include the actual and estimated rate case expense for 

the Formal Administrative Proceeding. 

Wc•·c these Exhibits prepared by you and your staff? 

Yes they were. As is customary, they were prepamd rrom financial infurmation provided to 

me and my staff by KWRU. 

Is it your opinion that the cost of the pro forma plant should be recovered in a second 

phase rate increase? 

No. Since OPC and Monroe County have protested the PAA Order, and the Commission is 

not scheduled to make a final decision until February 7, 2017. Since the pro fo rma project is 

scheduled to be substantial ly complete April 8, 20 I 7, it is a more appropriate regulatory 

practice. to include the revenue requirement ti·om the pro-forma projects in a s ingle rate 

increase. A contract for the pro forma plant has been signed and the cost is substantially 

higher than originally estimated . Furthct·, due to· the delay in implementing final rates due to 

the protests, K WRU has also had to replace an air vacuum tank at substantial cost. Exhibit 

DDS-2 are the schedules reflecting the changes due to these pro forma projects. 

Is it you•· opinion that working capital should be reduced as set forth in the PAA Order? 

No. KWRU's working capital is necessary based on the AWT ope1·ational expenses. The test 

year after pro forma adjustments fs aligned with the test year working capital. Furthermore, 
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the costs of defending the cha llenge by Last Stand, the rate proceedings, and operating A WT 

prior to the rate increase has depleted KWRU 's operating capital well below a reasonable 

working capital leve l required for a utility of KWRU' s size. KWRU believes the working 

capital is reasonable in light of the regulatory env ironment existing in the Florida Keys Area 

of Critical Concern. 

There is no reason to expect that worki ng capital using a 13 month average would be similar 

to 1/8 ofO&M. Nor would one expect working capital to be an amount similar to a filing 8 

years prior to the current lest period. However, if a comparison were made, much Hke the 

benchmark test to O&M expenses in the MFRS, schedule B-8 (revised), Exhibit DDS-I , the 

requested working capital is reasonable. 

2008 working capital 

Benchmark per B-8 (revised) (154.84%+ 17.43%~ 

Additional per Benchmark 

Expected 20 14 working capital 

Plus I itigation defense 

Tota l benchmark threshold 

Per 2014 MFRs 

$464,578 

172.27% 

$800,329 

$1,264,907 

$467,625 

$1.732.532 

~..36L2..32 

Is it your opinion that the weighted cost of capital should include the pro forma plant 

and the equity infusion to pay for such plant? 

Yes. As stated previously, s ince pro forma plant will be substantially complete by April2017, 

the pro forma plant in its entirety should be included in the current rate increase, including 

the capital needed to finance that pro forma plant. 

What is the total amount of legal fees KWRU incuned in the Last Stand litigation which 

should be amortized'! 

The Last Stand litigation is complete and KWRU incut·t·ed legal fees of $496,793 which 
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should be amortized over five years. Exhibit DDS-2 ref1ects this updated amount. 

What other adjustments to the MFRs have you made? 

The MFRs should be adjusted for updated proforma O&M expenses as presented by Chris 

Johnson. In addition, the additional proforma cost of the wastevvater treatment plant, and the 

new vacuum tank as indicated in Mr. Johnson's testimony, along with the associated 

accumulated depreciation and depreciat ion expense should be included. These increased 

plant costs require a larger infusion of equity tinancing, resulting in a revision to the cost of 

capital. These are also reflected ,jn DDS-2. 

Have you adjusted the MFRs to reflect the additional costs associated with this hearing? 

Yes, Exh ibit DDS~3 includes the actual to~date cost ofthis rate ti lit1g, including the estimated 

cost to complete as a result ofthe hearing. The four-year amort ization ofthis updated rate 

case expense should be added to O&M expenses, and 1!2 half of the additional cost should 

be included in working capital. These adjustment are also included in DDS-2. 

Does that conclude your direct testimony? 

Yes, it does. 
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Schedule of Wastewater Rate Bas.e 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 
Schedule Year Ended: 12/31/2014 
Interim [ ) Final (X] 
Historic [X] Projected I } 

Florida Public Service Commission 

Schedule: A-2 
Page 1oft 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 5 of 70 

Preparer: Milian, Swain &Associates, Inc. 

Explanation: Provide the calculation of average rate base for the test year, showing all adjustments, All non-used and useful items should be 
reported as Plant Held For Future Use. 

(1) (2) (3) (4) (5) 
Average Amount A-3 Adjusted 

Une Per Utility Utility Supporting 
No. Description Books AdjUstments Balance Schedule(s) 
1 Ufility Plant in Service s 11,92S,704 $ 3,574,468 (A) $ 15,500,172 A·3,A·6 
2 
3 Utility Land & land Rights 375,923 375,923 J\-3, A-6 
4 

s less: Non-Used & Useful Plant A-7 
6 
7 Construction Work in Progress A-3 
8 
9 less: Accumulated Depreciation (5,828, 761) (200,666) (B) (6,029,427) A-3, A-10 

10 
11 Less: OAC (9,946,997) (9,946,997) A-3, A-12 
12 
l3 Accumulated Amortilation of CIAC 3,096,094 3,096,094 A·3,A·l4 
14 
15 Acquisition Adjustments 
16 
17 Accum. Amort. of Acq. Adjustments 
18 
19 Advances For Construction A·3, A·i6 
20 
21 Working Capital Allowance 1,367,232 (C) 1,367,232 A·3,A-17 
22 
23 Total Rate Base (378,037) s 4,741,034 $ 4,362,997 

1 



Schedule of Adjustments to Rate Base 
Company: .K w Resort Utilities Corp 
Docket No.: 150071-SU 
Schedule Yeat Ended: 12/31/20H 
Interim [ [ Final (X] 
Historic: (X) Projected ( I 

Doclket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 6 of 70 

Florida Public Service Commission 
Schedule: A-3 
Pagel of 1 
Preparer: Millan, Swain & Associates, Inc. 

Explanation: Provide a detailed descrlpUon of all adjtutments to rate base per books, with a total for each rate base line Item. 
line 
No. Description 
1 (A) Utility Plant in Service 
2 (1) Pro Forma Plant Additions 
3 380.4 Treatment & Disposal Equipment 
4 381.4 Plant Sewers 
5 
6 Total Adjustments to Ulility Plant in Service 
7 
8 (B) Accumulated Depreciation 
9 (1) Adjustmeilt to annu~li!e Accum Depr lor plant added during the Test Year 

10 355.2 Power Gen Equ'1pment 
11 360.2 Sewer Collection · Force 
12 361.2 Sewer Collection Gravity 
13 363.2 Servic:eHo Customers 
14 371.3 Pumping Equipment 
15 380.4 Treatment & Dlsposa'l E'quipment 
16 391.7 Transportation Equipment 
17 395.7 Power Operated Equipment 
18 Total AdJUStment to Test Year Accumulated Depreciation 
19 
20 (2) Pro forma Plant Additions 
21 380.4 Treatment & Disposal Equl,pment 
22 381.4 Plant Sewers 
23 
24 Total Pro Forma Adjustmen!S tO Accumulated Depreciation 
25 
26 Total Adjustments to Accumulated Depreclation 
27 
28 [C) Working C3pltal per Schedule A-17 

2 

Watet 

$ 

s 

$ 

s 

Wastewater 

3.489,234 
85,234 

3,574,468 

568 
1,869 

l47 
92 

1,156 
Sl 

375 
1.26 

4,384 

193_846 
2,435 

196,282 

200,666 

1,367,232 



Schedule ol Water and Wastewatl'r Plant In Service 
A!lllual Balances Subsequent to Last htablished Rate Base 

Company; K W Resort Utilities Corp 
Docket No. : 15007l..SU 
Test Year Eqded: 12/31/2014 

Florida Public Service Commission 

Schedule: A·4 REVISED 
Page 1 of 1 

Doctkel No. 150071-SU 
Financial MFRs 

Exhibit ODS-1, Page 7 of70 

Preparctr:MIIian, Swain & Associates, Inc. 

E11pla nation: Provide the annual balance of the origfnal cost o f plant tn service, for w:~ter and sewer sep~ratcly, for all years since 
either rate base was last established by this Commission, or the date of inception of utility service If rate base has not bc~:n 
established previously by this Commission; and yearly i!dditions, retirements, and adjustments by dolla r amount up to t he cod of 
the test year. Provide an additional p<>ge if necessilry. If a projected test yea r is used, include the projected annual additions and/or 
retirements specifica lly Identifying those ilmounts. 

Line 

No. 

1 
2 
3 
4 

s 
6 
7 
8 
9 
10 
11 
11 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
21l 
25 

26 

27 
2B 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
1\S 

Description 
Balance Per G/l 12/31/20D6 
13th Month Avcraainr, Adjustment 
t,Jtility Proforma Adju~tment 

Staffs Adjustment to Proforma 
Average Adjustments per Docket D70293·SU 
Adjustmen ts per Docket 070293-SU 
Adjustment · Roundint: 

Adjusted 12/31/2006 Balance per Docket 070293-SU 

Remove Utility Proforma AdJUstment 
Remove Staff's Adjustment to Proforma 
Remove AdJuStment lor Rate Case 13th Month Average 
Remove Average Adjustments per Docket 070293·SU 
Add'itioos 
Adjustments 
Adjustment · Ro\Jnding 

Balance 12/ 31/2007 
A<,fdltions 
Retirements 
Adjustments 

Balance 12/31/2008 
AdditiO!IS 
Retirements 
Adjustment ·Rounding 

Balance 12/31/2009 
Additions 
Retirements 
Adjustment - Rounding 

Balance 12/31/2010 
Additions 
!letirements 
lldfustment - Rounding 

Balance 12/31/2011 
Additions 
~tirements 

Adjustment· Rounding 
Balance 12/31/2012 

lldditoons 
Retirements 
Adjustment - Koundong 

Balance 12/31/2013 
Additions 
Retirements 
A!Jjustment · Rounding 

Balance 12/.3 1/2014 

Water 

3 

Ycar·End Balance 

Wastewater 
s 10,170,911 

(577,163} 
1,291,962 
(124,921) 

1,.487 
(810,064) 

1 
9,952,211 

(1.139,707) 
124,921 
577.163 

(1.487) 
97'<,776 

(597,751} 
2 

9,8!lD,125 
1,930,418 

(74,637) 
11,745,906 

198,902 

11.944,808 
22,000 

11,966,808 
6,000 
(900) 

11,971,908 
52,017 

12.023,925 
148,589 

12,172,514 
333.467 

l) 

12,505.980 



Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page B of 70 

S<heciule oi WaUewncrPiant In ScMce uy PrlmoryAccoonl Florida Public SeNic" Commission 
Tt)t Year Average BilaMc 

S<hcdule: A·6 
Company: K W ReJort Utilities Corp P•sel ol2 
Oodcel No.: 150071·SU Prt'l)arer: Mal•n. Sw•ln & twociates, Inc. 
Schedule Yeat Ended: 12/ll/2014 
Hktoric {X) Pro]tutd II Rec-ap Schedules: A·2,A-4 

(1) (21 (3) (4) (5) (6) (7) (8) 
Prior Yea< Telt Year l3 1'.\onth Adjusted Non·Used & Non·Used& 

U~c 

No. Accounl No. and Name 12/31/U U/ll/14 Ave:rag~ Balancr: Adjustments• AVtt<lge U>clol " Amount 
1 INIANGili\E 11lANT 
2 3.SI.l Org,Jnilt1tion - s - s 
3 352.1 franchise> 92,E.~ 92.864 92,86-: 92.564 
4 359.1 Other Pion! t Mo.c Equrpmcl\1 
5 COll£CTION PlANT 
6 353.2 ~nd & ~1\d RJ&h« 
7 3S4.Z StrvctOft!lo & lmpro!Jtments 

8 355.1 Power Gen Equipment 185.629 208,358 l59,1t.7 199.147 
9 360.2 Co!fcctfon Scwer.s · force 3.64S.S42 3,760,680 3 .676.691 3,678,691 
10 361.2 Collecuon S..wor<- Gr>vity 1.194,421 1,103,239 1,195.10~ 1.195.103 
1J 362.2 Special Ccll~ccing .Suuc.tu(t$ 
12 3631 2 s~rvicos to Customers 90.~52 97,440 93,127 93.127 
13 364.2 flow Mc•surrng D••~<•s 2.675 2.675 2,675 2.675 
14 365.2 f low Mcosurinllnst•11•tlons 
15 389.2 Other Pl•nl & Muc. £'!'Jipmcnt 
16 SYSTEM PUMPING PU\m 
17 353.3 land & Land R<thts 
18 354.3 SlrUChlft.~ & lmproverneots 

19 370.3 Recelv•~B Well> 875.899 875.299 875.899 875,699 
20 371.3 PumpinK Equipment 295,902 332.703 310,672 3lo.672 
H 389.3 Otho: Pla~t t Mi$c, Eqvipmenl 
22 TREATMENT AND DISPOSAl PLANT 
23 35M land & l..lnd R1gh1s 375.000 381.000 375.923 375.923 
24 354.4 Structure; & Improvement> 542.756 673.US €0.:,655 60.:,655 
25 355.4 Power Gen Equip 
26 380.4 Tte-atment & Otspos.al [gvigment 4,U5,1S.: 4.227.014 4,226,873 3,489,234 7,716,107 
27 381.4 PL>nt S..wers U ,762 18,762 28,762 6S,Z34 113,996 
28 382.4 Outl~ll Sewer l.r,... 
29 389.4 Other Pl•nl & M"'c. Equipment 4~.203 44.203 44,203 4003 
30 REClAIMED WATER DISTRIBUTION PlANT 
31 353.5 LoJnd & Und R·ahts 
31 37.1,5 Pum?na Equ1Pm<nt 
33 374.5 Reus;e Ols\nbut•Oi1 Reservoirs 
34 375..6 ~eus-e Tr~nsmt$Sion &: Distribution 316.29S 316.1.9! 316.298 316,296 
35 389.5 Olher Pl•nl t. MiK Equipment 
36 366.6 Rcu"' S..rvlce; 
37 367.6 fteu~ Mu ln\to~Uo~fions 
38 GENERAl. PlANT 
3') 353.7 ~nd & ~nd Rlshu 
40 354.1 Slruc[ure~ & lrnprov~ments 
41 390.7 Office Furnit"rc & Equipment 21,596 21.59G 21.596 Z1,596 
42 391.7 Tr.~nspormron £qu"ipm•nt 94.059 98,560 95,444 95,444 
~3 392.1 Srore> £qulpmrnt 1.862 1.662 1.662 1.862 
40 39~.7 Tools. Shop & Gor•z• Eq•lpmcnt 29,393 29,391 29,392 29,392 
45 394.7 ~bor•lory [qu;pment 21,191 11,191 21.191 21,191 
46 395.7 Power Op<r•tcd Eq•lpment 115.826 83.847 87.220 67,220 
47 396.7 Communication [qulpmenr 
4S 397.7 M1scell•~•ou> Equipmtl\t 
4.9 398,7 Other Pl•nt- AIIOCilHon< 
50 Toto1 s 1,2.172,514 s 12.505.980 u.ao1.627 s 3.574,468 s 15,876,095 N/A N/A 

• sd1edu1e A·l(A) 



SchrdultofW>Ittw>trr Pl•nt ln Srl\'l<o6yPrlmuy Account 
Tl"St Ytat A.WRJt UIJftCf 
COt'IIJ>InV: K WA .. ort Ulillti<S Corp 
OOtket Ho.: lS0071·SU 
SchtduleYeor Endrd: ll{!l{2014 
Hlila<l< lXI Pro)rurd I I 

(I} 

Unt Na. Account No. 3nd NJme 
I IHTAHG1Bil PlANT 
1 lSLl OrtMIUJion 

)52.1 rr>n:hl ... 
4 l!l9 . .l 0\htr Pllrt\ & MlJt. £qulpmenl 
S COLUCTION PLANT 
G !5),2 (•nd B.l• nd ~IKhll 

JY.,2 S1tuc1uru &. tmprcwemenl.\ 
US,2 Power Citn £qu•oment 

9 160.1 ColfmJ.On s.w.,,. fotr-f' 
10 161.2 ~cellon Srw.,. · Gtm!V 
11 1n. 2 Spr<i•l Collrc11na su~t•••• 
U lfi3.1 .S(rvt,e\tOCI.I)Iomen 
l3 364.2 rtoW Menurlo~ Ot~kc:, 
14 16\, 2 flov,.t M~uu''"lllntt•I1•Uon\ 
l S .l89.2 Other Pl1nt & tlbc. [qulptnelll 
I~ SYSTEM PUMPING PLAN! 
17 lSH u od & und Allhll 
II lS4.3 Strv.ctutf\ & fmptowmt"nu 
19 J70.J 1t~Wtl1 
10 HU Pumploi [oulpmtnl 
21 18'9,) Othtt PI.Jnl & Ml_sc. fqutpt'niH)I 
l1 TR~AYM~ AND DISPOSAl PLANT 
7J lSU l•nd t. l•nd Altllll 
24 lS4,4 5tfUC1\JtU ~ lntprovt'rnf'nh 
2S l5S.4 Powtr Gtn Cq.,lp 
76 liO.A T!<41rntnl & O.spo<.>I[QtJipmtnl 
17 181.4 Pl.lnt S.W.11 
11 1!JA OulUUSe....-erUnC!S 
29 JS?~-' Olher P1.1nt& Mbc. tquJpmtn' 
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Non-Used and Useful Plant - Summary- Final 

Company: K W Resort Utilities Corp 
Docket No.; 150071-SU 
Schedule Year Ended: 12/31/2014 

Florida Public Service Commission 

Schedule: A·7 
Page 1 of 1 
Preparer: Milian, Swain & Associates, Inc. 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 10 of 70 

Explanation: Provide a summary of the items included in non-used and useful plant for the test year. Provide additional support 
schedules., If necessary. 

line 
No. 

1 
2 
3 
4 

s 
6 
7 

8 
9 

10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

(1) 

Description 
WATER 

Pl3nl in Service 

Land 

flccumulated Depreciation 

Other (Explain) 

Total 

WASTEWATER 

Plant ln Service 

land 

Accumulated De preciation 

Other (Explain) 

Total 

Supporting Schedules: A-S, A·6, A-9, A·lO 
Recap Schedules: A-1. A-2 

s 

$ 

(2) 
Average Amount 

Per Books 

6 

- s 

- $ 

(3) 
Utility 

Adjustments 

$ 

s 

(4) 
Balance 

Per Utility 

N/A 

N/A 



Scnc:dulc of Water and W~stcwatc:r Accumul~tcd Depreciation 
Annual Balances Subsequent to Last Established Rate B~se 

Company: k W Resort Utilities Corp 
Oocl<et No.: 150071-5U 
Test Year Ended: 12/31/2014 

Doctkel No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 11 of 70 

Florida Public Service Commission 

Schedule: A·B REVISED 
Page: 1 of 1 

Preparer: Milfnn, Swain & Associates, Inc. 

Expl;,n~tion: Provide the annual balance of accumulated depreciation, lor water ;nd sewer separately, for all years since 
eithon rate base was last established by t his Commission, or the date of inception of utility service if rate base has not been 
established previously by this Commission; and yearly additions, retirements, and adjuuments by doll~r ~mount up to the 
end of the lest year. Provide ~n additional pace if necessilry. If., projected test year Is used, include the projected ilnnual 
additions and/or retirements spccilic;~lly Identifying those amounts . 

tine 

No. Ocscrlptron 
I Balanc;e PerG/l 12/31/2006 
2 13th Month Averagine Adjustmen t 
3 Utllity Proforma Adjustment 
~ Staff's Adfustrneot to l?roform~ 
5 Adjustmems per Docket 070293-SU 
6 lldjusteci 12/31/2006 Balance per Doc~c t 070293-SI.l 
7 Remo~c Utility Proforma Adjustment 
8 Remove Staff's Adjustment to Proform~ 
9 Rernovc .lldjustment lor Rate Case 13th Month 1\vcraec 
10 Additions 
11 Retirements 
12 Adjustment- Roundong 
13 Balance 12/31/2007 
111 Additions 
15 Retirements 
16 Adjustment · Rounding 
l7 Balance 12/31/2008 
18 Additions 
19 Retirements 
20 Adrustmcnt · Rounding 
21 Balance 12/31/2009 
22 Additions 
23 Retirements 
24 Adjustment - Rounding 
25 Balance 12/31/2010 
26 Addotions 
27 Rerirements 
28 Adjustment- Roundin& 
29 Balance 12/31/2011 
30 Additions 
31 Retirements 
32 Adjustment- Rounding 
33 Balance 11/31/2012 
1~ Additions 
35 Retirements 
36 Adjustment- Rounding 
37 Balance 12/31/2013 
38 1\ddotions 
39 Retorcrncl'ls 
40 Adjustment- Rounding 
41 Bala,ce 12/31/201~ 

7 

Year-End Balance 

Water Wastewater 
s 2,905,395 

(165,353) 
63,368 
(6,940) 

(122.3821 
2.674,088 

(63,3681 
6,940 

165,353 
323,852 
(53,4118) 

r. 
3,053,413 

378,833 

3.~32.247 
431,498 

(1) 

3,863, 741? 
C3G,288 

.:,300,032 
435,570 

(900) 
(31 

.:,734,699 
434,723 

(21 
5,169,420 

439,585 

(l) 

5,609,004 
446,717 

6,055,721 



Doctket No. 150071-SU 
F inancial MFRs 

Exhibit 005-1. Page 12 of70 

Schedule of Wastewater Accumulated Depreciation By Primary Account Florida Public Service Commission 
Beslnnlng and End of Year 1\Verage Schedule: A·lO 
Company: K w Resort Utilities Corp Page lof 2 
Docket No.; 150071-SU Preparer: Milian, Swain & Associates, Inc, 
Schedule Year Ended: 12/31/2014 Explanation: Provide month ending balances for each month of the 
Historic [X) PrQjected I I test year and the endln£ balance lot the prior year. Recap Schedules: A·2,A·8 

(1) (2) (3) (4) (SJ (G) (7) (8) 
line Prior Year Test Year UMonth Adjusted Non-Used & Non-Used& 
No. Account No. and Name 12/31/13 12/31/14 Avg Balance Adjustments• Avera1e Ustful Y. Amount 
1 INTANGIBLE PLANT 
2 351.1 Organization $ - s - s s 
3 352.1 Franchises 33.612 35,934 34,773 34,773 
n 389.1 Other Plant & MiSG. Equipment 
s COUECllON PLANT 
6 353.2 land & Land Rights 
7 354.2 Suut1ur~s & Improvements 268,732 "292.129 279,499 279,499 
8 355.2 Power Gen Equipment 52,126 61,976 56,920 558 57,488 
9 360.2 Collection Sewers- Force 1,768,036 1,891,523 l..829,348 1,869 1,831,217 
10 361.2 c;ollectlon Sewers • Gravity 355,726 383,262 369,<160 147 369,607 
)] 362.2 Special Collecllnc Structures 
12 363.2 Services to Customers 15,195 17,667 16,410 92 16,502. 
13 364.2 flow Measurfng Devices 2,452 2,674 2,563 2,563 
14 365.2 Flow Measuring Installations 
15 389.2 Other Plant e. Misc. Equipment 
16 SYSTEM PUMPING PLAt-lT 
17 353.3 l~nd & land Rlnhts 
18 354.3 Structures & Improvements 
19 370.3 Receivin& Wells 326,283 355,480 340,881 340,881 
20 371.3 Pumping Equipment 235,831 244,0ll 239.654 1,156 240,810 
21 389.3 Other Plant & Misc. Equipment 
22 TREATMENT AND DISPOSAl PLANT 
23 353.4 land &land Rights 
24 354.4 Structures & Improvements 
2S 355.4 Gen EqUipment 
2G 380.4 Treatment&. Disposal Equipment 2.28~.515 2,485,194 2,384,84.3 193,897 2,578,740 
27 381.4 Plant Sewers 6,469 7.291 6,880 2,435 9,315 
28 382.4 Outfall Sewer Unes 
29 389.4 Other Plant & Misc. Equipment 24,101 ]4,101 24,101 24.101 
30 RECLAIMED WATER DISTRIBUTION PlANT 
31 37l,5 Pumping Equipment 
32 374.5 Reuse Distribution Reservoirs 
33 375.6 Reuse Transmission & Dlst 73,843 81,199 77.521 77,521 
34 389.5 Other Plant & Mi<;c Equipment 
35 366.6 Reuse Services 
36 367.6 Reuse Mtr Installations 
37 GENERAL PLANT 
38 353.7 L;~nd & land Rights 
39 354.7 Structures & Improvements 
40 390.7 Office Furniture & Equipment 25,829 22,797 22,654 22,654 
41 391.7 Transportation Equipment 43,340 48,939 46,053 375 46,428 
42 392-7 Stores Equipment 568 671 620 620 
43 393.7 Tools, Shop & Garage Equipment 23,457 25,214 24,336 24.336 
44 394.7 Laboratory Equipment 9,110 10,523 9,816 9,816 
45 395.7 Power Operated Equipment 59,779 65,136 62,429 126 62,555 
46 396.7 Communication Equipment 
47 397.7 Miscellaneous Equipment 
48 348.7 Other Plant· Allocations 
qg Total s 5,609,004 s 6,055,721 s 5,828,761 s 100,666 s 6,029,427 N/A N/A 

B 



!chedult "' Wtltl wlllt Accumu!lttd Dtprtditlcn 6y Primary A((O'Ofnt 
ftorkll Public S.Nl(e Com,lstfo n lqfoolnz•ndtodofY .. rA•m&~ 

S<~<dulo,A·lO Company: M W Rtwt UUIIUH Corp 
Po1e 2 of 2 OotUI No~ 1S007J·SU 

Pt~Pfrtt: MUiif', !W~If' & N10CI"ttJ, Inc. S<htdultY .. r todtd: 1llll/lil14 
Hlstodc lXI PtoiHud () Upfll\JIIoltl Ptovlde-month e ndlnf batancH fot "'d' month ef th• t•n yur ~tut tht ud!QJ b1bnu fOl t.he prior yur. Rtc:ap Scht.cfYltt: A·l. A,.a IU Ill Il l 1•1 lSI ('I 171 Ill (91 CIOI fUI {UI lUI 1141 !lSI lint 

ll· Month NO.. AttountNo.:.ndNtm- Dt-c--U Jtn-.14 rt~14 Mlr•l4· Apr.t4 M.-v•l4 Jun.-14 hJJ..t4 AIJl·lA Stp..14 OCI·U ttov.14 Dtr.14 A.venat 1 IHTAiiGIBU PlANT 
2 m.l Or; Mir•llo41 $ S S $ - S S S S - S S S S S ) lUI F,.Mhl>e> )l.fi12 Jl.!O(; JJ,999 34.193 l·l,l!G 3•1,5!0 J4;71J 34.967 J5,1GO 35,354 35,SJ7 35,741 35.,3• 3C,773 • 3!9,1 Olhff Pl.t nl 'Ml\oC. [QIIip.,.nl 
S COU(CT10~ PI.AHT 
(, 153 1 land & l•nd RJRht. 
1 )54.l511u<lurn&lmprove,.ol• 268,7!2 170,345 l/1,9~9 273.572 275. 1~6 176.799 778,4ll :s0,6?9 7!2,SS~ 1a~.111 787.\IR 2~'9,M·1 ~].119 279,49? a l5S.7PawtrGen fqulpm•nl SI;UG S1.899 ~3.&13 54,4•16 SS.l70 5s,99l ~6.767 S7,6J5 ~S.SOl 5?.171 60,119 61,107 61,976 SG,920 9 lGOo7 Collf<llonS.wvn - Forto 1,7G8.0J6 1,718,171 1.78!.)06 1,798,.141 1,80S,S7S 1,RII,710 1,828,11"5 1,819,291 1,!49,738 I,"G0,184 1,810.630 1,1151,077 1,R9l,S7l 1 ,829.1~8 10 361.2 Cole<llon S.-weu •Gt>vl)y J5S,11G JSft,OOS 360,191 362.573 J~,8S6 367,1 )8 369,411 371,127 l 74,Ql·l HG,J.11 371,648 l!0.9S5 JSl.}61 369,460 II J62.2 Sfi<<l.>ICOUe<1~ IH\K1Uft1 
12 l63J S.rvn•lo(uUo""'n 1 ~, 191 n ,l93 15.592 15.190 1S,9SI J6,1R7 16.JIS 16,599 16.811 11,026 17,240 17,t5) 17,667 16,4 10 U 364.2 flow M••wr1nc De•lu• 7,4U 1.•11 2,489 2.503 2,526 2,1~ 2.563 2,U2 ! .GOO 1.619 2,617 2,616 1.674 1.561 14 365,2 f low tllnwrlns ln>,.llotlonl 
IS )59,2 Olhe' Pl•nt & MIK. lqulpme"l 
16 .sYSTEM PUM~Ir.:C PlANT 
IJ 353,) lond & t••d RiCh" 
18 l~J St.tucturu & fmptow!'Tk"nn 
19 ]70.3 ~lffliiiC Wtlb J?6.1!l 318,716 111, 1•? Jll,SSI llG,OI~ 33ll441 340,1!1 ):],)14 345.741 101.180 350,61] 3Sl.GIG JSs.•eo 3'0.881 10 31U Pu,.plfll! £qulp,.,..t 2U,S.J1 UG.416 731,002 137.597 1l8.172 23!.755 1l~.l4l 2•0,111 240,8~ 2•1.677 241,4SS 241.231 1<4.011 2!?.6!>-1 II 1".3 Olhtfrl•nt & Mix. rqulpmtno 
12 tA!ATM£HT AND DllPOIAL PIA"T 
1l 153.4 I .oM & lond Rlghh 
J~ lS4. 4 SttuctUtl't & lmpco\l"m•l)h 
25 liS.~ c;.., [qulptMnl 
2G 371.4 Furnpinc lqulf>ment 
21 3!0.4 Tr•"""""&DI\po,.llqul-•1 7,78•.515 1.l01.Zl4 7,317.951 7,llJ,671 1.lS1.l91 1,li>S,I10 7,3U,Il0 2.401,557 7.4t~.l&: 7,4n,012 }.-ISt./3' ~.•65,467 7,481.1').1 7,31-1,843 18 3&1A FllntSow•n M69 C,Sll 6,GOG 6.675 6,743 6.812 6,8!0 '·''' 7,017 /,036 7,1$4 7,11) 7,191 6,811() 29 382.4 Outhll St'Wtr llne1 
JO 3!9.4 OlhN Pl•nt &hll\,t. [q1Jipo1en1 2•1.101 74,101 74,t0t 14,101 7·1,10t 14,101 14,101 1_.,101 7•.tol 1•1,101 Joi,IOI 7~, 101 14,101 24,101 11 R[CIAIMED WAl(R DISTRIIU110" PlANT 
l2 311.5 PumFI<IC £qul,m<nl 
ll 17-'6 lt•u" Okltibudon III~Noh_... 
)J 375,6hu>O f11n1mlnloo II Dl\1•11"" ""' 7J.li-U 74,4'>5 1~.069 7!o,GS2 16,1~ 16,90! 11.SII 78.1:14 711,747 19,160 70,?71 eG5f!G 11,199' 7l,SU lS J&9.S Olhtl Pl.tnt & Mb<[qul,.,...o 
36 !66,6 Rrv~ 5ttVICti 
11 JG7.G Arut.e MCt ln,t.aU~tioM 
3& 6(N£RAL 'IANT 
39 3Sl.7 l•nd &l>nd Rl&hll 
«) lS4..7 5UucttUU & lmptow•menh 
•1 J~.7 Offktrurnh•r• L £~~~ JS,I29 11.~so 11.os~ 21,1'l'J 11.»1 11.71& n.1n 22.421 n.so1 71,576 1U>SO ·n,7Z5 n,191 21.6s• •1 391.7 Tronlpot1>11ont~illpmonl 41.HO 4J,71~ 44,111 H,&l& 45,081 4UI7 ~5.951 46,150 46,,_~ O,U6 •7.'>11 U,441 48.919 4G.OS3 4l l9U Slot•• [qlllpmonl 568 511 58~ S!l-1 GOJ 6'11 "0 628 6)1 G<S ~~ GGI 671 620 4) 39l.7loob, Shop& Gltlgr(Qul..,.nl n~S7 n,GO.I p.750 2U97 2~,0-11 2•1.1~ l4,l36 14.483 74,619 24,716 24,~71 l5,0G9 21.114 l4,ll6 44 3!).1.7 hboti!Otyfqulpmrnl 9,11fl 9:218 9.34~ ?,463 9.581 9,G91 9,81G 9.914 10.0Sl 10.16? 10,281 10,40.1 10,~71 9,816 45 395.7 Pow•r Op.,.l•d [qulpmtnl 5?,77? G0,215 GO,GSI 61,0111 GI ,SB 61.91? 62,19~ C1.8Sl 63.109 61.766 r.l,22) 64,650 GS.UG 62Al9 46 396.7 Commonl(•llo41 £qulpmcnl 
"'' 397.7 MIK'tl'•"~' foultment 

.. ~--
m 49 Tot.l S 5,1i09.004 S S,r.I1.?Jl ~ S,&I8.7BS ~ 1.715,637 S 5,751.4118 S 5.78,,340 $ 5,826.192 5 S,81i-1,<47 5 5.~1.702 5 ~.,.0,95! S S.979.71J S 6,011.4Gil S G,OSS,111 S S~ ~ 
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Schedule o1 Watet ilnd Wastewater Contributions in Aid ot Construction 
Annual Balances Subsequent to last Established Rate Base 

Company: K W Resort Utilities Corp 
Docket No.: 1S0071-SU 
Test Year Ended: 12/31/2014 

Poctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 14 of 70 

Florid~ Public Service Commission 

Schedule: A·ll REVISED 
Page 1 of 1 
Preparer: Milian, Swain & Associates, Inc. 

Explanation: Provide the annual billa nee of contributions in aid of construction, lor water and sewer separately, for all years 
since either rate base was last established by this Commission, or the date of Inception of utility service II rate base has not 
been established previously by this Commission; and yearly additions, retirements, and adjustments by dollar amount up to 
the end or the test year. Provide an ;~ddltional palle if necessary. II a projected test year Is used, include the projected annual 
additions and/or retirements speeificillly Identifying those ilmounts. 

line 
No. 

Balance Per G/lll./31/2006 
Description 

2 13th Month Averaging Adjustment 
3 Utility Adjustment 
4 Adjusted 12/31/2006 Balance per Doc.ket 070293·SU 
5 Remove AdJustmen t ior Rate Case 13th Month Average 
6 Additions 
7 Adjustments to restate beginning balance 
8 Adj ustment - Rounding 
9 !lJI;~nce 12/31/2007 
10 Additions 
11 Adjustmc11t- Rounding 
12 Balance 12/31/2008 
13 Additions 
14 Adjustment- Rounding 
lS Balance 12/31/2009 
16 Additions 
17 Adjustment- Roundinll 
18 BJIJnCe 12/31/2010 
19 Additions 
20 Adjustment· Roundinll 
21 Dolance 12/31/2011 
22 Additions 
23 Adjustment · Rounding 
24 Balance 12/31/2012 
25 Additions 
26 Adjustment- Rounding 
27 Balnnce 12/31/2013 
28 AdditiOilS 
29 Adjustment · Rounding 
30 !l;,lance 12/31/2014 

10 

Year-End 8313nce 

W;~ter W;,stewatcr 

s 5,045,701 
(189,272) 
707',000 

5 ,563.429 
189,272 
504,681 

1.762.792 

8,020,174 
109,062 

8,129,236 
3,500 

(1) 
8,132,735 

8,132.735 
824,418 

8,957,153 
277.,5511 

9.234,707 
263,04'l 

1 

9,497,752 
585,256 

10,083,008 



Schedule of Contributions In Aid of Construction By Classification 
Test YNr Average Balance 

Florida Public Service Commission 

Schedule: A·12 
Page 1 of 2 company: K W Re.sort Utllllles Corp 

Oocllet No.: 150071·SU Pre parer: Milian, Swafn & Associates, Inc. 
Schedule Year Ended: 12/31/2014 
Historic (X) Projected ( ) 

Explanation: Provide the average OAC balance by account. If ":I projacted year is employed, provide bJeal<clown for average and projected test year. 

(1) 
llne 
No. Description 

1 WATER 
2 
3 Plant Cap<~cltv Fces 
4 

5 Line/Main E~tenslon Fees 
G 
7 MctNs & Meter Installation fees 
8 
9 Contributed Propclly 
10 
11 Other · Tap Fees 
12 
13 Total 
14 
15 
16 WASTEWATER 
17 
18 Plant Cap~clty Fees 
19 
20 line/Main Exterulon Fees 
21 
22 Contributed Property 
23 
24 Other· hp Fees 
25 
26 
27 Total 

Recap Schedules: A·l,A·2,A·11 

(4) 

13Month 
(5) (2) 

PrlorYenr 
lZ/31/13 

(3) 

Tcsty~r 

12/31/14 Average Balance Adjustments 

(6) 

Adjusted 
Test Year 

. s . s s 

s • $ . s . s . s 

s 707,000 707,000 $ 707,000 s 7Q7,000 

8,790,752 9,17(;,008 9.239,997 9,239,997 

s 9,497,752 s 10.083,008 s 9,946,997 s . s 9,946,997 

11 

(7) 
Non-Used 
Useful% 

(81 
Non·Used 
Amount 

~ 
g 
0 ~ 
0 !:?. 
(/) "' ' CD 
_. -:.,:nz 
tu ~ ~ 
<O:::l-' 
(I)OU1 
~ ar a 
0\-0 

o:S:::i --,-n • 
-..J;o(f) 
OcnC 



Scllt<kilt of O>ntrib•llo•s In Aid of ConJtt~~Cllon ly Cos~llnllon 
Ttit "tur An•a&.t lll&nct 

Compony: k \II ~tsort Ulllltlts C-orp 
Dodc•t Ho,, U0071·SU 
Sthtdule Yur rodccl: ll/31/2014 
Hl<lorlt IKJ Pto]ttttd II 

bplapJtron:: FrcMde tM aYtfiJt OAC blflllce bt.account. If • PfG]tttt4ytn h tmploytd,. p•~~ btotJitdow" lot ntntt and ploftcttd tHt ye-ar. 

lit Ill ()) (4) lSI 1'1 (1J 
U.,c 
No. Outrlpllon Dtc·U J•n·a ftb-U M•r-14 Apr~l~ _~111·14 

WAltR 

llt.aet C.ap.1ciW feu 

Uru•~/Mafft ht~n'-'o" f~u 

Mtt~n& Mt-ttt lrut;~tl.ltlof\fct' 

COMt'fbuted Ptopt_nv 
10 
11 Otb<r· Top fu> 
u 
IJ To(,a! - s . s - $ - s . ~ 
Jl 

·~ lG WASTtWAITR 
17 
11!1 rl.t!'lt Co!patlty Fttol 101,000 701,000 IOI,DDD 701,000 10/,DDD I07,DDD 
19 
10 lil'lf'/._\.lfn Clf'l~,..\ion fee-l 8,1!JO,H~ 9,161.1?1 9,169,292 9,Z00,9JG 9,114,9JG 9,171,616 
11 
n Conl~boJied Pro .. nv 
11 
2_,. otht, · T'P rt-n 
2~ 

~~ 

II ) 

Jun-14 

- s 

'107,DDD 

9,171,UO 

19) .1101 (11) 

Jui·U Aux~14 StP.14 

- s - s . s 

701,DDD )01,000 101,000 

9,!91,169 9,7'1,16? ?.)10,969 

(U) 

Oct-!• 

- s 

701,DDD 

9.l47,'lS9 

F'lo.rld.~ Public !trvfte C&mmlutDn 

Sthcdulo:A·U 
Ptl< lol l 

Pt~p~rer:MUiart, SWJirt & Af'ioclltu. lf'!(, 

lUI 

Nov·l4 

. s 

101,000 

?,-16-I, JOS 

114) 

OC!C•\4 

- s 

707,000 

?,'176.00~ 

(lSI 
IJ·Month 
A.vtr;re 

701,000 

9.239,'197 

n lol.ll S ?,497,751 S 9,8&8,191 S 9,87G,1.92 S 9il0),?JG S ?.?61.9)6 S 9.978,6lG S 9,984,1;10 S ?,?niG? S 9,999,169 S 10,011,96? $ 10,0>1.969 S 10,0/l,lOS S IO.O:tl,OO.t $ 9.9~6.997 

Rtap Sthcdulu: A·l,A•1,A•ll 

12 

~ =r 
~ 0 
0 0 
0 !l 
CJl 7<' 
• (I) 

~,z 
J' ~· ~ 
CO::J-" 
<1JOU'I 
~ Qj. 0 
m-o 
o!:::::t -., . 
-,;ow 
0111C 



Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 17 of 70 

Schedule of Water and Wastewater Accumulated Amortization of Cl. Florida Public Service Commission 
Annual Balances Subsequent to last Established Rate Base 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 
Test Year Ended: 12/31/2014 

Schedule: A-13 REVISED 
Page 1 or 1 
Pre parer: Milian, Swain & Associates, Inc. 

Explanation: Provide t)le annual balance of accumulated amortization of CIAC, for water and sewer s11parately, for 
all years since either rate base was last established by this Commission, or the date of inception of utility service if 
rate base has not been established previously by this Commission; and yearly additions and adjustments by dollar 
amount up to the end or the test year. Provide an additional page if necessary. If a projected test year is used, 
include the projected additions and/or retirements specifically identifying those amounts. 

line Year-end Balance 
No. Description Water Wastewater 

1 Balance Per G/L.l2/31/2006 s 771,574 
2 13th Month Averaging Adjustment (84,730) 
3 Utility Adjustment 39,309 
4 Adjusted 12/31/2006 Balance per Docket 070293-SU 726,153 
5 Remove 1\djustmcnt for Rate Case 13th Month Average 811,730 
6 Additions 2113,690 
7 Adjustments to restate beginning balance 70,923 
8 Adjustment - Roundine 
9 Balance 12/31/2007 1,125,496 

10 Additions 285,635 
11 Adjustment- Roundine 
12 Balance 12/31/2008 1,411,131 
13 Additions 285,712 
14 Adjustment - Rounding 
15 Balance 12/31/2009 1,696,843 
16 Additions 285,712 
17 Adfustmenl- Rounding 
18 Balanet~ 12/31/2010 1,982,555 
19 Additions 313,193 
20 Ad)u.stment - Rounding 
21 Balance 12/31/2011 2,295,748 
22 Additions 322, 445 
23 Adjustment -Rounding 
24 Balance 12/31/2012 2,618,193 
25 Additions 33l.213 
26 Adjustment- Rounding 
27 Balance 12/31/2013 2,949,406 
28 Additions 350,721 
29 Adjustment- Rounding 
30 Bal;:mce 12/31/2014 3,300,127 

13 



Schedule of Accumulated Amortization of CIAC 
Test Year Avcrnge Bal~ncc ·Water and Wastewater 

Company: K W Resort Ulilities Corp 
Docket No.: 150071-SU 
Schedule Year Ended: 12/31/2014 
Historic (X) Projected [I 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS·1 , Page 18 of 70 

Florida Public Se"'ice Commission 

Sched'ule: A-14 
Page 1 of 2 
Preparer: Milian, Swain & Associates, Inc. 

EKP1i1nation: Provide the average CiAC balance bv account. If a projected year is employed, provide breakdown lor avNage projected year. 

(11 (2) (3) (4) (5) (6) (7) (8) 
Line Prior Year Test year 13 Month Adjusted Non-Used Non-Used 
No. Description 12/31/13 12/31/14 Average Balance Adjust ments Test Year Useful Y. Amount 

l WATER 
2 

3 Plant Cap;~ city fees 
4 

5 line/Main ExteMion Fees 
6 
7 Meters & Meter Installation fees 
8 
9 Contributed Property 
10 
11 Other -Tap Fees 
12 

13 
)4 Total s - s - s . s - s 
IS 
16 
l7 WASTEWATER 
18 
19 Plant Capacity Fees s 314,U2 353,500 309,690 309,690 
20 
21 Una/Main Extension fees 2,635,184 2.946,627 2,786,404 2,786,404 
v: 
23 Contributed Property 
2< 
25 Olher ·Tap fees 
26 
27 
28 Tolal s 2,949,406 s 3,300,U7 s 3.096,094 s s 3.096.094 

Recap Schedules: A·1,A·2,A·B 

14 



Sthodule of Accumulatod AmortttOtlon of CIAC 
Tut Yur Avo race Balance · water and Woslewilcr 

Company: IC W Ruort Ulllltle~Corp 
Oocltet No.: 150071-S U 
5</ledule Year End ed: 12/ 31/2014 
Historic (X) Projected I I 

Explanat ion: Provide the avera&e CIAC balan~ by account. !Ia proJected yoar Is employed, provide broakdown lor ave,ce pro)eded year. 

(1) (2} (3) l•l (S) (6) 17) 
Une 
No. Description Oec·U lan· l4 Fob-14 Mar-14 /\pr-14 May·14 

WATER 
l 
) Plant C.p•city Fe .. 
~ 
s line/Main Exten•lon Feu 
6 
7 Meters & Meter ln!UIIallon Fee s 
8 

Contributed Property 
10 
11 Othtr ·Top Fees 
ll 
13 
14 Toto! • s - s . s . s . s . s 
IS 
16 
17 WASTEWATI:R 
18 
19 Plant Copocltv Fees 3!4.222 s 317,495 s 320,768 3 24,041 l27.315 s 330.588 
20 
21 line/~ln ulenslon fees 1,635.184 2,659.5U 2.683,840 2,708,168 2.731.496 2,756,824 
l2 
23 Contributed Prope rty 
24 
25 Other · Top Fe•s 
26 
27 

(8) (9) (I OJ 

Jun-14 Jul·14 AUl •l4 

. s . s . s 

333.861 s 337.134 340,407 

2,781,!51 2,808,731 2.836.310 

Florida Public SeNice Comml5tlon 

Schedule: A·l4 
P•&e2 of 2 
Pro pa re r: Mlll•n, Swa in & AtUl<lales,Jnc 

(11} (U) (13) 

Sep•l4 Oct-14 Nov-14 

. s . s . s 

l43,6S I S 346,954 S 350.127 

2,863,890 2,891,469 2,919,04! 

114) 

Det·14 

- s 

353,500 

2.946.627 

(IS} 
13· Month 
Average 

309,690 

2,786,404 

18 Total S 2,94M06 S 2,977.007 S 3,004,603 $ 3,012,109 S 3.059.810 S 3.087.4U S U15.013 S 3,145.865 S 3.176.718 S 3.207,570 S 3.138.413 S 3.169.275 S 3,300.U7 S 3.!>96.094 

Re~p Schedules: A·l,A·2,A·13 

15 
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Schedule of Annual AFUDC Rates Used 

Company: I( W Resort Utilities Corp 
Docket No.: 150071-SU 
Test Year Ended: 12/31/2014 

Florida Public Service Commission 

Schedule: A-15 
Page 1 of 1 

Doctkel No. 150071-SU 
Financial MFRs 

Exhibit ODS-1, Page 20 of 70 

Preparer: Milian, Swain & Associates, Inc. 

Explanation: Provide the annual AFUDC rates used since either rate base was last established by this Commission, or the 
date of inception of utility service if rate base has not been established previously. Include a description of practices and 
authority of rate(s) used. 

line 
No. 

1 None 

(1) 

Description 

(2) 

Approved Rate 

16 



Schedule of Water and Wastewater Advances For Construction 
Annual Balances Subsequent to Last Established Rate Base 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 
Test Year Ended: 12/31/2014 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1 , Page 21 of 70 

Florida Public Service Commission 

Schedule: A-16 REVISED 
Page 1 of 1 

Preparer; Milian, Swain &Associates, Inc. 

Explanation: Pr.ov!de the annual balance of Advances For Construction, for water and sewer separately, for all 

years since either rille base was last established by this Commission, or the date of inception of utility service if 

rate base has not been cst<Jblishcd previously by th is Commission; and yearly additions and adjustments by dollar 

amount up to the end of the test year. Provide an ;~dditional page If necessary, lf il projected test year Is used, 

include the projected additions and/or retirements, specifical ly identifying those amounts, ,Also provide a brief 
description of the applicant's policy regarding advances. 

line 
No. Description 

1 Balance Per G/L 12/31/2006 
2 13th Month Averaging Adjustment 
3 Adjusted 12n112006 Bafance per Docket 070293-SU 
4 Remove 13th Month Averaging Adjustment 
5 2007 Payments 
6 2007 Adjustments• 
7 12/31/2007 Balance 
8 2008 Receipts 
9 2008 Payments 

10 2008 Adjustments 
11 12/31/2008 Balance 
12 200.9 Receipts 
13 2009 Payments 
14 2009 Adjustments 
15 12/31/2009 Balance 
16 2010 Receipts 
17 2010 Payments 
18 2010 Adjustments 
l.9 U/31/2010 Balance 
20 2011 Receipts 
21 2011 Payments 
22 2011 Adjustments 
23 H/31/20U Balance 
24 20n Receipts 
25 20U Payments 
26 20l2 Adjustments 
27 12/31/2012 Balance 
28 2013 Receipts 
29 20J 3 Payments 
30 2013 Adjustments 
31 12/31/2013 Balance 
32 2014 Receipts 
33 2014 Payments 
34 2014 Adjustments 
35 12/31/204 Balance 

• Adjustment to close out Advances for Construction to CIAC 

Fle~<JP ScJledule$: A-1, A-2, A-19 

17 

Average Test Yt;ar Balance 
Water W;~stewater 

s 2,616,87.6 
160,804 

2.777,630 
(160,801!) 



Schedule of Working Capital Allowance Calculation 

Company: K W Resort Utilities Corp 
Docket No.: 150071·SU 
Test Year Ended: 12/31/2014 

Florida Publfc5ervice Commission 

Schedule: A-17 
Page 1 of! 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 22 of 70 

Preparer: Millan, Swain & Associates, Inc, 
Recap Schedule: A·l, A-2 

EKplanatlon: Provide the calculation of working capital using the Balance Sheet method. The calculation should not include 
accounts that are reported in other rate base or cost of capital accounts. Unless otherwise explained, this calculation should 
include both current and deferred debits and credits. All adjustments to the per book accounts shall be eKplained. 

Line 

No Water Sewer 
1 Final Rates 

2 Current & Accrued Assets (13 Month Average) 
3 Ca>h s 877,289 
4 Accounts Rec 'less Accum. Provision for Uncoil Accts 54,4l7 
s Accounts Rec'b ·Other 19,234 
6 Prepayments 25.~34 
7 Materials & Supplies 
8 Ml sc. Current & Accrued Assets 13,442 
9 Other Miscellaneous Deferred Debits -Proforma 467,625 

10 One Half Rate Case Exp (instant doc~et) 62,400 
11 
12 Current & Accrued liabilities ( 13 Month Average) 
13 Accounts Payable (87,182) 
14 Accrued Taxes (28,353) 
15 Accrued Interest 
16 Misc. Current & Accrued Liabilities (36,974) 
17 
18 Working Capital (Balance Sheet Method) s - s 1,367,232 
19 
20 
21 
22 Interim Aates 
23 Current & Accrued Assets (13 Month Average) 
24 Cash 877,289 
25 Accounts Ret less Accum. Provision for Uncoil Accts 54,417 
26 Accounts Rec'b ·Other l9,234 
27 Prepayments 25,334 
26 Materials & Supplies 
l7 Misc. Current & Accrued Assets 13,442 
28 
29 Current & Accrued Liabllitles(l3 Month Average) 
30 Accounts Payable (87,182) 
31 Accrued Ta~es (28,353) 
32 Accrued Jnterest 0 
33 Misc. Current & Accrued Uabllities (36,974) 
34 

35 Working Capital (Balance Sheet Method) s - $ 837,207 

18 



Doctkel No. 150071-SU 
Financial MFRs 

Exhibit 005-1 , Page 23 of70 

Comparative Balance Sheet- Assets Florida Public Service Commission 

Company: K W Resort Utilities Corp Schedule: A-18 
Docket No.: 150071-SU Page 1 of 2 
Test Year Ended: 12/31/2014 Preparer: Milian, Swain & Associates, Inc. 

Explanation: Provide a balance sheet for years requested. Provide same for historical base or intermediate years, if not 
already shown. 

(1) (2) (5) (6) 
Une Prior Year Test Year 13 Month 
No. ASSETS Ended 12/31/1'3 Ended 12/31/14 Average 

1 Utility Plant in Service s 12,172,514 s 12,505,980 s 12,301,628 
2 Construction Work in Progress 
3 Other Utility Plant Adjustments 
4 
5 GROSS UTILITY PLANT 12,172,514 l2,SOS,980 12,301,628 
6 less: Accumulated Depreciation (S,609,004) (6,055,721) (5,643,367) 
7 
8 NET UTILITY PLANT 6,563,510 6,450,259 6,658,261 
9 

10 Cash 431,973 818.918 877,289 
11 Accounts Rec'b - trade 57,177 69,073 64,417 
12 Notes Receivable 
13 Accts. Rec'b - Assoc. Cos. 
14 Notes Rec'b - Assoc. Cos. 
15 Accts. Rec'b- Other 77,076 2A,029 19,234 
16 Prepayments '214515 2S,281 25,334 
17 Accrued Interest Rec'b 
18 Allowance for Bad Debts (10,000) (10,000) (10,000) 
19 Materials & Supplies 
20 Miscellaneous Current & Accrued Assets 15,573 13,125 13,442 
21 Investment in Associated Companies 603,012 SS6,626 
n TOTAL CURRENT ASSETS 1,196,326 940.426 l,S46,342 
23 
24 Net Non utility Property 
25 Unamortized Debt Discount & Exp. 
26 Prelim. Survey & Investigation Charges 32,590 12,099 
17 Clearing Accounts 
28 Deferred Rate Case Expense 92,74S 39,611 
29 Other Miscellaneous Deferred Debits 
30 Accum. Deferred Income Taxes 
31 TOTAL OTHER ASSETS 125,334 51,710 
32 
33 TOTAL ASSETS $ 7,759,83{? $ 7,516,020 $ 8,256,313 

19 
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Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 24 of70 
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Doctket No. 150071-SU 
Financial MFRs 

E)(hibit DDS-1. Page 25 of 70 

Comparative Balance Sheet- Equity Capital & liabilities Florida Public·Service Commission 

Company: K W Resort Utilities Corp Schedule: A-19 
Docket No.: 150071-SU Page 1 of 2 
Test Year Ended: 12/31/2014 Preparer: Milian, Swain & Associates, Inc .. 

Explanation: Provlde a balance sheet for years requested. Provide. same for historical base or 

intermediate years. if not already shown. 

(1) (2) {3) (o1) 
line Prior Year TestY ear 1,3 Monti'! 
No. EQUITY CAPITAL & LIABILITIES Ended 12/31/13 Ended 12/31/14 Average 

1 Common Stock Issued s 1,000 $ 1,000 $ 1,000 
2 Preferred Stock Issued 

3 Additional Paid in Capital 797,142 258,302 755,692 
4 ~etained Eamings (1,175,003) (1,040,798) (1,033,229) 
5 Other Equity CapitaT 

6 
7 TOTAL EQUITY CAPITAL (376,862) (781,496) (276,537) 
8 
9 Bonds 
10 Plant Expansion Debt 

11 Advances From Associated Companies 852,903 852,903 852,903 
12 Other long-Term Debt 417,054 373,571: 395,434 
13 
14 TOTAL lONG-TERM DaBi 1,269,957 1,226,475 1,248,337 
15 
16 Accounts Payable 93,133 44,9'45 87,182 
17 Notes Payable 

18 Notes & Accounts Payable - Assoc. Cos. 
19 Customer Deposits 157,307 169,866 162,972 
20 Accrued Taxes 35,341. 36,672 28,353 
21 Current Portion Long Term Debt 

22 Accrued Interest 

23 Accrueli Dlvldends 
24 Mis(:. Curre.nt and Accrued Liabilities 32,614 36,677 36,974 
25 
26 TOTAL CURREN'r & ACCRUED UABIUTJES 318,395 288,160 315,481 
27 
28 Advances for ConstructiDn 

29 Prepaid Capacity Charges 
30 Accum. Deferred ITC's 

31 Operating Reserves 
32 
33 TOTAL DEFERRED CREDITS & OPER. RESERVES 
34 
35 Contributions in Aid of Construction 9,497,752 10,083,009 9,945,41.8 
36 less: Accum. Amortizat ion of CIAC (2 ,949,406) (3,300,127) (2,976,385) 
37 
38 Accumulated Deferred Income Taxes 
39 
40 Total Equity Capital and Liabilities $ 7,759,836 s 7,516,020 s 8,256,313 

21 



Gomp.lrJd"' l •bnu Shut - fqvlfV ~pitt I & Uabllltfn 

Com,.. !'IV: JC W ft•t<trt UtillUc' CO!'P 
Ood.l't HG~.: t.SOOlJ-50 
Jci\ Tur(ndrd: 1l/ Jl/lOJ4 

C.>lJNtfon: Pt<Md# • N&.nu· •hr·tl fory" ' "'"-qvniM. "'""'Ide._,,~ lot hhtorlnl biJe.or l n;ltm~.l'tll•t~'ft•tt. tt "ol • trT•dr thowno. 

Ill (i) Ill t•l (\) 1•1 ,,, (OJ (91 
u ... Atdjv,te'd 

-~·· [QUirt ('AOITAL & UAIIIJ11U Du:·H AdJ~o~1 1m1.11\• Dtc·U hrt•U rtb-14 Mar-14 Apt •J4 M•v•U 
Common Sroclt lm~cd s loOOO s 1,000 s 1,000 s 1.000 s 1,000 s 1,000 ~ \ ,000 s 
Put~tned Stod; btutd 

) Add!Cional PAid ln. c.-plt-'1 m.1~1 797,142 7nl41 1!1. l4l 797.14"2 '"·'"' ,,7.1 .. 2 
Jt.tt•l~ttdl•mlnc:s. 11.l7S.OOJ' U.t1!..00l~ tl,OII,•11'l 11.076.1091 I 1. 068.0!61 (I.<> ... Ill I 11.015,1011 
OU!r.f r-.ultvC•otl~ l 

' TOfAl (0\JU"t'CAPHA\ tl1U421 ll"·"''l 1111.1111) ma,l"l .,..,,,m (1<5,2091 lll!.~l ... .,. 
10 Rn cial.lirf'd Bond~ 
II AdYut.-. hot"\ AU~ I'-d CoiTCW'Ilftl ftU,?OJ 1\1,901 ~~1 .?01 I S: ),"}}l tS1.~1 t'!t1.?01 AS1,901 
11 01"" lonc~Tnm Otb1 .nr,M.t 411,0SI fU.~17 llo-),96) 40G,17S 40),710 l??.OSS 
1J 

" TOfAllOIIG•l(fiM O(tU U69,9S7 1.J&'J,4)S7 ~. 166.430 1,1(1).647 1.151.171 t.US.61! 1.151,??1-
II 
1( AcrOijn\\ ,.,.,.~til~ 91,11! 9l, IIJ 6li,S11 'JJ..1H .91..4-U JOJ,llll 71,')19 
II tJOf"' P6'fi'bfc-

" NO(I'\ & ACtOVfllh P~r.olto • A\\OC, CO\. 

1., (UliOMtf' Cti'C)Un n7, lOJ U.1,l07 J!t7,~,, 1S9.1K: ls.!,:G&l tG\,100 IHOG1 
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Schedule of Wastewater Net Operl!llng Income 

Company: K W Resort Utilities Corp 
Docket No,: 150071-SU 
Test Year Ended: 12/ll/2014 
Interim [ ) final()() 
Historic (X] Projected [) 

FlOrida Public Service Commission 

Schedule: B-2 
Page 1 of 1 
Preparer: Milian, Swain .& Assotlates,lnc. 

Explanation: Provide the ca lculation of net operating Income for the test year. If amortization (Line 4) Is related to any amount other than an acqursitlon adjustment, subr'nlt an additional 
schedule showing a description -and calculation or charge. 

(l) (2) (3) (4f (5) (6) -- --------r7f 
Balnncc Utility Utility Requested Requested 

line Per Test Yeilr Adjusted Revenue Annual Supporting 
No. Description Books Adjustments Test Year Adjustment Revenues Schedulc!sl 

l OPERATING REVENUES $ 1,479,307 s 14,070 (A) s 1.,493,377 s 1,1138,382 (A) s 2,931,759 8·11, B-3 
2 
3 Operotion & Maintenance 1,199,672 840,042 (B) 2,039,714 2,039,714 8·6, B·3 
4 
s Depreciation, net of CIAC Amort. 95,996 200,666 (C) 296,662 296.662 B-111, B·3 
6 

7 Amortization 
8 
9 Taxes Other Than Income 132,607 50,2116 {D) 182,853 63,054 (0) 21\5,907 B-15, B·3 
10 
11 ProvlsloR for Income Taxes C·l, B·3 
12 
13 OPERATING EXPENSES 1.428,275 1,090.954 2,519,229 63,05~ 2,582,283 
14 
15 NET OPERATING INCOME. s 51,032 s (1,076,884) s (1,025,852) s 1,375,328 s 3119,1\76 
16 
17 
18 RATE BASE $ (378,037) s 4,741,034 $ 4,362,997 $ 11,362,997 
19 
20 
21 RATE OF RETURN % - % 8.01% 
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Schedula of Adjustments to Opel'atiog locome 
Comp:~ny: K W Resort Utilities Corp 
Qockct No.: 150071·SU 
Schedule Year Ended: 12/31/2014 
Interim ( ) final (X) 
Historic [X] Projected [ I 

Florida Public Service Commission 
Schedule: B-3 

Page lof2 

Doctkel No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 28 or 70 

Pre parer: Milian, Swain & Associates, Inc. 

Elplanation: Provide a detailed description or all adjustments to operating income per books, with a tot al for each line item showo 
on the net o eerating income statement. 

line 
No. Description Water Was tewater 

(A) Adjustments to Revenues 

2 Ill Annualized Revenue 
3 Annualired vliltcr/sewcr revenues per Schedule f-2 $1,493,377 
4 Test Year water/sewer revenues per SchedUle E-2 1,479,307 
s Adjustment required s - s 14,070 
6 
7 (2) Revenue lncre>ase 
8 lnetease in revenue required by the Utilfty' to realire a 1,438,382 
9 8,01% % rate of return s - $ 1,438,382 
10 
11 Total Adjustments to Revenues s . s 1,452,452 
12 
13 (8) Adjustments to Operations & Maintenance Expenses 
14 (l)TestYcar Adjustments to Operations & Maintenance E•penses 
15 (;~)Adjustment to reclass Ollicers Salaries 
16 701 Salaries and Wages· employees s (8.1,164) 
17 703 Salaries and Waees- Officers 81.164 
18 (b) Additional accounting services 
19 732 Contract Services - Acctg 12.350 
20 (c)To reclass expenses coded to Deferred Rate Case Exp In error 
'21 731 Contractual Services· Engr. 2,805 
22 732 Contract Services- Acctg 1.862 
23 733 Contractual Services - legal 1,609 
24 736 Outside Services · Other 8,488 
25 (d) Adjustment to amon ite Other Oe>ferred Expl!llses 
26 To amortlle expenses incurred to restate 2007-2012 Annual Reports 11,678 
27 
28 Total Test Year Adjustments 10 Operations & Maintenance Expenses $ . s 38,792 
29 
30 (2) Pro forma Adjustments to Operations & MaintenJnce f•penses 
31 (a) increase due to changes in operations due to upgrade to AWl standards 
32 701 Salary & Wages 155,996 
33 704 Employee Pension & 8cncftts 42,762 
34 711 Sludge Disposal 109.334 
35 715 Pulchased Power 42,900 
36 718 Chemicals 224,741 
37 720 Materials & Supplies 60 
38 7 31 Contractual Services - Engineer 4,730 
39 735 Contractual Se>rvices -T e.sting 20,673 
40 736 Contl'actual Services - Other 28,557 
41 757 lnsul'ance- Genel'al Hab 2,752 
42 758 Work Comp Insurance 25,555 
43 760 Advertising (1,564) 
44 775 MlscellaneQus Expense 9.6)8 
45 

~6 (b) Ad/ostment to amortlle Other Deferred Expenses 
47 775 Misc. Expeense -Legal fees for permitting defense v. last Stand 103.917 
48 
49 Total pro forma ad)ustmMts to 0 & M Expense s s 770,051 
50 
51 [31 Amortization of rate C0>5~ sx11ense l!r.r Sche!;!uf!: B-1Q s $ 31,200 
52 
53 Total Adjustment required to O&M Expenses s $ 840,042 

2A 



Schedule of Adjustments to Operating Income 
Company: K W Resort Ut ilities Corp 
Docket No.: 150071-SU 
Schedule Year Ended: 12/31/2014 
Interim ( ] Final (XJ 
Historic (X] Projected I J 

Florida Public Service Commission 
Schedule ; 8 ·3 

Page2of2 

Doctket No. 150071-SU 
Finandal MFRs 

Exhibit DDS·1 , Page 29 of 70 

Preparer: Mili~n. Swain & Associates, Inc. 

Exp lana tion: Provide a detailed description of all adjustments 10 operating income pe r books, wllh a tolallor each line item shown 
on the net operating income statement. 

J (C) Adjustmcnu 10 Depreciation Expense 

2 
3 Ill Annualiz~ d~!:!recialion ~•IJtnH: IQr 11l~n1 additiQ!J~ jjurlog TY 
4 355.2 Power Gen Equipment 568 
5 360.2 Sewer Collection· force 1,869 
6 361.2 Sewer Collection Gravity 147 
7 363.2 Service$ to Customers 92 
8 371.3 Pumping Equipment 1,156 
9 380.4 Treatment & Disposal Equipment 51 
10 391.7 T~nsportatton £qulpment 375 
11 395.7 Power Opernted Equipment 126 
12 Total Adjustment to Deprecia tion E"pense 4,384 
13 
14 (2} De(!recialion e•(!ense relat~ 12 Pro Forma Qlant ~ddlt1ons 
lS 380.4 Treatment & Disposal Equipment 193,846 
16 381.4 Plant Sewers 2,435 
17 
18 Total Depr E~pcnse · Pro Forn1a Plant additions s - s 196.282 
19 
20 Total Adjustment to Depfcciation ENp, Net of Amorti<<Jtlon s - s ZOQ.666 
21 (D) Adjustments to T~NesOtherlllan Income 

22 
23 (11. Adjust Payroll Tilxes for pro for ma salary lntrease s l3.526 
24 
25 (2) To adjust test year RAF's for annualized rl'Vcnues s 14,070 
26 RAFratc 0.045 
27 RAF Adjustment ReQuired for Annualized Revenues s s 633 
28 
Z9 (3)Total Net Plant Additions s 3,378,186 
30 Millaee rate 10.5667 
31 Total Increase in ;~cl valorem taKes s s 3S.696 
32 
33 (4) To ad,ust property tax paid s 391 
34 
35 Sub-Total Adjustments to TOll 5 . $ 50.246 
36 
37 lSI To ~djust RAf's for re guP!IP£! rPvPnues 
38 (a; Total RAF Adjustments due to Requested Increase $ 63,0S4 
39 
40 Total Adjus tm e nt Tares Other Than Income s . s 113,300 

25 



Te.st vear Operatinz Revenues 

Company: K W Resort Utilities Corp 
Docket No,: 150071-SU 
Te-st Vear Ended: 12/31/2014 
Historic [X] Projected ( J 

Ooctket No. 150071-SU 
Financial MFRs 

Exhibit 005-1. Page 30 of 70 

Florid3 Public Service Commission 

Schedule: 8·4 

Pace 1 of 1 
Prep~rcr: Milian, Swain & Associ~tcs.1 1nc. 
Recap Schedules: 11·1,8·2 

Expl3n3tion: Complete the following revenue schedule for I he historic~ I test ye3r or b3se year. If general service revenues is not 3ccounted lor by sub-account, 
then show the total amount under metered-or me3svred·commerclaland provide 3n explanation. 

WATER SAI.£5 
Line 

No. Account No. and Description 
1 460 Unmetered Water Revenue 
2 461 Water Revenues Accruals 
3 461.1 Metered - Residential 
4 

5 

6 
7 

8 
9 

10 
11 

12 

13 

14 

15 

16 
17 

18 
19 

20 

21 
22 
23 

24 
25 
26 

27 

461.2 Metered ·Commercial 
461.3 Metered ~ Industrial 
461.4 Meteted- Public Authorities 
461.5 Metered - Multi-Famlly 
461.6 Other Revenues 
462.2 Private f1re Protection 
464 Other Sales - Public Authorilies 
465 lr!igarion Customers 
466 Sales for Resale 
467 Interdepartmental Sales 

TOTAl WATER SAlES 

OTHER WATER REVENUES 
470 Forfeited D1scount5 
471 Misc. Service Revenues 
472 Rents From Water Property 
473 lnterdep.lrtmcntal Rents 
474 OtherWater Revenues 

28 TOTAl OTHER WATER REVENUES 
29 

30 
31 TOTAl WATER OPERATING REVENUES 

32 

33 
34 

35 

s 

(1) 

Total 

Water 

0 

0 

26 

SEWER SAtES 

Account No. and Description 
521.1 Flat Rate - Residential 
521 Sewer Revenue Accruals 
52L2 flai Rate - Commercial 
521.3 Flat Rate · lntluWial' 
52l.4 Flat Rate · Public Authoritie~ 
521.5 Flat R3te. Multi-Family 
521.6 Flat Rate· Other 
522.1 Measured· Residential 
521.2 Measurt!d- Commercial 
522.3 Measured- lndusllial 
522.4 Measured- Public Authority 
522.5 Measured- Multi·Famlly 
523 Other Sales- Public Authorities 
524 Revenues I rom Other Systems 
525 Interdepartmental Sales 

TOTAl SEWER SAlES 

OTHER SEWER REVENUES 
530 Guaranteed Revenues 
531 Sale ol Sludge 
532 Forfeited Discounts 
534 Rents From Sewer Property 
535 lnterdepanmental Rents 
S 71 Mise Service Revenues 
536 Other Sewer Revenues 
540.1 Flai Rate Re-Use Residential 
541 Measured Re·Use Revenues 

TOTAL OTHER 
SEWER REVENUES 

TOTAL SEWER 
OPERAllNG REVENUES s 

(2) 
Total 

Wastewater 

615,915 

80<l.87<1 

1,420,789 

2,100 

8,620 

47,798 

58,518 

1,479.307 



~~~II ol Open"on & Ml!nteunc• bptnsts By Month · W•nowi W 

Comp1ny: K w Resort Ulllldt< corp 
Docket No.: lS007l·5\J 
Sthodulo Year Ended: 12/31/2614 
Hhlorlc (K) PID)ecled () 

(1) 121 (3) (4) lSI (G) 
Unt 
No, Account No . .a"d NJmt ''" Ft b M" Aer Mol 
1 701 Salories & W•c•• ·Employees s 39,150 ? 39,0l7 $ 35,103 s 35.213 s 36,187 
2 703 5alorios & Wasu • Olfl<on , Etc. 11,816 li,B16 11,!16 11,816 1.1.816 
3 704 Employ .. Pensions & Benofits 8,1 6~ 7.736 9.319 7, 147 7,671 
4 710 Purchate.d Sewae,eTteaur~eru 
s 7ll Slud0t Removol hpense 2.798 5.530 7,6!0 - 9.607 
6 71 S Putct-. sod Power 12,6 14 U,061 12,452 12,760 12,7! 6 
7 716 Futlf<>t Povm PUtchutd 
a 718 Chtmlcl l< l.s'lS 1,30) 5,170 33 
g 720 Mawlo)s & Supp~•• 3,154 1,859 '1.395 1.746 3,915 
10 1l1 Cbntr•ccutl Se.rvlcu .. !1'\&r. 3.745 2,491 21S 
u 732 ControctutiSe rvfcos-1\cct. S2S 5'25 525 525 525 
12 73) Conuacll.lal Services · lea•t 52R 74 441 . 
1l 734 Contr>ctuol Se rvices - M~mt. Fees s.ooo 5,000 5,000 s.ooo 5,000 
14 715 CoOifattual S.mus • TestlnJ 2,135 1.000 1.763 - 1,872 
15 7l5 ContnctUII S.r<lt., ·OINt 260 6.&96 1,696 2,793 1.635 
16 741 ~ontoloiBu.tdi"'/Rut P<<!p. . 1.000 
17 1 • 2 Rental oiE~ulpmtN 
18 750 Transpon:atJon E•peorucu 1,395 1,286 l ,71ll 1,295 z.z_u 

" 7S6 ln!ura~c~ - Vehicle 
20 7~7 fnsurJnte.~ General llablllty 2,830 2,780 2,830 ueo 2.830 
u 7SS rns\IAnce · Workman's. Camp. J,777 1.769 r.635 1,646 1,610 
22 759 lnsura~<r · Ot~or 
13 760 Advolllslnc bptnto 
24 766 Ate. Comm. hp. · Roto Qse Amort. 
25 767 RtJ. Comm. [lp. • Othtr 
26 ?70 BJd Debt fApense 
27 17S Mhc~llaneous C•pcnsts 3.007 4,147 2.554 3,329 2,762 
78 

29 TOTAl $ 102;625 $ 105.078 s )19.)89 s ?2.324 s 101.610 

florida Public S<nlce Commlulon 

Ewplanatfon: Provkfr. -a sc.htdule of ope-r.aUon and mdnteunce hptnses by prlm1ty account for Sthedule: 8·6 
••th mont h oltholtstyeor. 11 sthedute has lobo continued on ~nd p•go, roprlntlhucco•nt P•go1ol l 
till•• tnd numbers. Pu:pilrcr: M1UJn, SW01In& AsJOC~teS. I(IC, 

necop Schedules: 0·2 

171 l8l m 1101 ful ------em (13) (141 JlS) (16) 
lol>l Ad). Toll I 

/un JuJ Aus Sr~l 0<1 Nov Ore Arlnu.r Ad). Annu.JI 
5 4o,760 s as.sgs $ 38,003 $ 38.849 s 35,323 s 15.810 s 36,639 s C49,10S s 74,812 5 523.940 

11,816 11,816 11.!16 !1,81G U ,816 11,816 11,916 141.792 81,164 212,!156 
8.120 7.826 7,369 7,1U 6,919 6.565 8,617 92,825 42.762 13&,587 

1,947 120 3.016 3,044 2,HSO '.772 39,394 ~09,334 1~9.728 
12,472 11.830 11,812 12,529 11,323 12AOS 11,73! 146.711 42,900 1&9,611 

1.711 s,ou 1,972 2,3!1S 1.612 2,S9S 4.811 3!.330 224.7•1 257,071 
5,576 3.2!1 4,669 4.056 4.0Sl 2,941 5,2ail 41,881 60 43,9ol5 

109 liS 95 ]95 7,270 7,S35 14.505 
515 2,525 525 2,275 525 1,150 1,400 11.550 14,U2 25,762 - 84 5 257 184 2.)211- 1,609 3,937 

5.000 5,000 5,000 s •. ooo 5,000 5.000 5,000 60.000 60.000 
2,112 I.4A9 1,000 1,749 1.46 2 1,078 1,356 16,975 20.673 37,648 
1,8!0 952 ),243 1,910 1,731 1.302 3.1N 29,410 37.045 65.455 

100 1.100 1,100 

2,210 785 l,lll 2.661 t.sn 3,COO 3.228 2•1,109 24,109 

-1,144 1,8'30 2,784 2.784 2,784 1.871 5,049 l5,l14S 2,15i ,11,700 
1 .854 1,194 1,766 1,798 1,669 1,6?4 1,'717 20,729 25;555 dG.284 

-393 SS3 1,25] 27 lOS 7,760 11.~641 1.200 
31,200 )J,700 

4,111 4.348 3.709 3;1Sl ).121 5.414 3,089 42,443 125,232 167,675 

s 103.4~4 s 100.384 s 96.0ll s 101.317 $ 94, 131 s 97.SOS $ 106,065 s 1,1 99.671' s II<IO,O.l'l s 2.039,71!1 
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Opera lion & Mainten.>nce upense Comp~rison ·Wastewater 

COmpany: K W Resort Utilities Corp 
Docket No.: l 5007l·SU 
Schedule Year Ended: 12/31/2014 

Florida Public Service Commbslon 

Schedule: 8-8 REVISED 
Pace lof 1 
Prep•rer: Milian, Swain & Assoti~tes,lnc. 

Explanation: Complete the following comparison of the applicant's current and prior test year 0&111 expenses bolero thrs Commission. Provide an explanation of all differences which are not 
<~ltrlbutablc to the change in c us tomer growth and the CPI·U. If the Dl>plloant has not had i1 pravlous rata case, usa Ute year 5 years prior to the tes t year lor comparison . Provide an additional 
schedule, if necessary , to explain diffemnccs, 

(1) (Z) (3) (4) (5) (6) (7) (8) 
line PriorTY Current TY TV Adj.'s Adjusted TY $ ~ 

No. A(counl No. and Nome ~2/31/06 12/31/14 per 8-3 Dill<~••« OilfNc:nce &planatio n 
101 Salanes & WaGes· Emplovco. s 449,108 s 74,832 s 523,940 $ 523,9'·0 100.00 % Reploced cont<actual servoces wtth lull ltme cmpjoyecs 

2 103 Satar,es & \'lases. Ofrtccrs, Etc. 1~ 1,792 81,164 222,956 222,956 100.00 1(. Replaced contractual setvltes wtt~ full lim~ emptoyees 
l 704 Employee Pem•Ms & Bener.u 92.82~ <l,16l 135,587 135,587 100,00 % Replaced conuactual ServiCes \'lith full lime empjoye~s 
~ 710 Pufch~sed Scwace TrCJtment ~ 

Increase on c~pcoscs as a result ol chances'" opcratoons us 3 consequence or luvln~ 
711 Sludge Removal E~pcnse l&,ln 39, 39~ 109,334 148,7l8 1l2,351 4&3.86 % to upcrade the WWfl• to AWT mndards. 

6 715 Purch.uscd Power 187,1!00 14G,7ll 42,900 189,&11 1.811 0.96 % Under Benchmark 
7 716 fud foo Power Purct1ased 523 ~ 

lncr~ase on e><penses as a resu lt or Ch3n£CIOO oper•tions ill a consequence or holvlfl£ 
8 118 Ch~miCals 137,761 32.330 pr..741 :l57,0~1 119,310 K6.6l % to upGrade the WWTP 10 IIWT stundords. 

Increase m e•penses as a result or chances on operaHons os o> consequence ofhavone 
9 720 Materoals !'.o Supplies n,l93 43,885 GO 43,945 (33,448) (U22)% to uperad~ tlte WWTP to AWT st~nd~rds. 
10 731 Contractual Servtccs • tner. 6~.289 1,210 7,535 1~,605 150.~84) (71.32)% l!eplatcd contractUJI scrvoccs woth rulltome employees 
11 7)2 ContracCIIa1 Servoccs • A<ct. 9.5&9 11.550 14,212 25,762 16,193 169.22 % Repl~<cd contractual services wtth rullttme employees 
12 733 Contractual Servtcc•. lrcal lS,103 2,328 1,609 3,937 111,1661 (73.931% Replaced contraCtual seovte~s vmh full tulle employees 
13 734 Contractual Scrvtccs- Mtml. fees 30,000 60,000 GO,OOO )0,000 100.00 % Under Benchmark 
14 735 Cor\tractu~l Scrvoccs • Te111nc 16,975 20,&73 37,648 37.~8 100.00 % Replaced contraauol servoccs wtth full tim~ employees 
15 736 Convoctual Servoces · Other 348,J4fo 28.~10 37,045 &5,455 (282,889) (81.21) 'i:o Replaced conttaaual services \'lith full time employee) 
16 741 Rental of Duoldtnn/Rcal Prop. 1,100 1,100 % 
17 742. Rental of (quopmcnl 'Yo 
18 750 TransportJuon E><pcnscs 2~.109 2U09 24,109 100.00 % Uit1otv owned vehodcs instead of contractual services 
1!! '156 Insurance · Vehicle ?0 

lncteasc in cxpenrcs as a result of chances in operations as a consequence of havin& 
20 7S7 lrtsurance • Gcneralliabolotv 24,Ci46 35,9•18 2.752 38,700 1•1 ,0Sft 57.02 % to upgoade the WV/TP to A\VT $taold~rds. 
21 75S lnsurunce • Workmdn's Comp. 70,7}9 H,SSS 46,281. •lG,lS.: 100.00 o/. lleplaced conlractu•l scrvtccs woth full time cmplovecs 
22 759 ln<ur~ncc ·Other . ?i 

2l 760 Advcnoslnt (xpcnsc l,07S 2.764 (1,S64) 1,2.00 us 11.59 ~ Under Benchmark 
24 766 'Rc&- Comm. Exp.-R~tc Case Amort. 116,65~ 31.200 31,200 (85.454) (13.25)% Adrustmenl needed to oncludc 1/~ Ralc Case Otpci\So 
2S 767 Ace. Comm. Exp • O:hcr or. 
26 770 8;~d Debt Expense 'r. 

Increase'" expenses as a result of chan&l!i on op-.ations as a consequence ol hovln& 
27 77'> Muccllancous £xpcpscs 18,677 "2.~~3 125,232 l67,67S 1A8,998 798 'r. to uperade the WWTP to 11\'IT standards. 
28 

29 TOTAL $ 1,059,2ll s 1,199,672 s 840,0~2 s 2.039.71" s 979,926 92.S1 ?0 
30 
31 Total Customers (ERC's) I,SSS.O 6,924.7 5.3~0 336.89 % 

32 Consumer Price Index- U 201.600 23&.736 35.14 17.43% 

33 
34 Benchmark Index: Increase 1n Custorn~r ERC's 0689 
35 lncre~sc In C?l 1.1743 
36 5.1304 



Contractual Services 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 
Test Year Ended: 12/31/2014 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 33 of 70 

Florida Public Service Commission 

Schedule: B-9 
Page 1 of 1 

Preparer: Milian, Swain & Assodates, Inc-. 

Explanation: Provide a complete list of outside services which were incurred during the test year. list by type of service, such as 
accounting, engineering or legal, and provide specific detail of work performed by each consultant and the associated cost 
breakdown by items. Provide amounts separated by system and method of allocation if appropriate. Specific detail is not 
necessary for charges which are less than 2% of the test year revenues for that system. Do not include rate case expense charges. 

{1) (2) 
line 
No. Type of Service 

1 Engineering 

2 Accounting 

3 legal 

4 Management 

5 Testing 

6 Professional Services 

(3) 

Consultants 

Weller Engineering 

Jeffrey E Allen, CPA 

Smith I Oropeza, P.l. 

Green Fairways 

us Water 

Milian, Swain &. Associates, Inc. 

29 

(4) (5) 

Amount Description of Work Performed 

S 10,075 Engineering 

13,162 Accounting services 

23,530 Legal services 

60,000 Management 

12.900 lab Services 

Annual Report preparation; CIAC restatement; 
66;875 accumulated depreciation recalculation 



Analysis of Rate Case Expense 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 
Test Year Ended: 12/31/2014 

florida Public S~rvice Commission 

Schedule: 8·10 
Pace 1 of 1 

Pre parer: Millan, Swain & Assoclates, .rnc. 
Explanation: Provide the total amount of rate c11sc expense requested in the appllcatlon. Stale whether the total Includes the amount up to proposed agency action or through a hearing 
before the Commission. Provide a list of each flrm providing services for the applicant, the Individuals for each flrm assisting In the application, including each Individual's hourly rate. and 
an esllm3te of the total charges to be incurred by each flrm, as well as a description of the type of services provided. Also provide the additional information for amortlzatlon and 
allocation method, Including support behind this determination. 

u·ne 
No. 
1 
2 
3 
4 

5 
6 
7 
8 

Ill 

Ftrmor 
Vendor Name 

Millan, Swain & AssocJates 
Millan, Swain & Associates 
Friedman & Friedman, P.A. 
Friedman & Frledman,.P.A. 
M&R Consultants 
Public Service Commission 
K W Resort Utilities Corp 

9 Estimate Through 
10 
11 
12 (xJ PAA 
13 II Commission Hearing 
14 
15 Amortlzatron Period 4 Years 

(2) 

Counsel, Consultant 
or Witness 

Deborah Smln 
Cynthia Yapp 
Martin Frledma11 
n/a 
Frank Seidman 

16 Explanation If different from Section 367.0816, Florida 
17 
18 Amortization or Rate Case Ex,pense: 
19 
20 
21 
22. Prior unamortized rate. case expenses 
23 Current rate case expense 
24 Total projected rate case expense 
25 Annual Amortization 

(3) 

Hourly Rate 
Per Person 

s 200.00 
150.00 
360.00 

125.00 

(A) 
Water 

s -

(4) 

~ 
75 

220 
155 

64 

(B) 
Nastewate• 

124,800 
124,800 

s 31.200 

(5) 
Total Estimate 

of Charges 
by Firm 

s 

s 

15,000 
33,000 
55,800 

3,500 
8,000 
4,500 
5,000 

124,800 

(C) 
Total 

12.4,800 
124,800 
31,200 

30 

16) 

Type of 
Service Rendered 

MFRs, data requests, audit facilitation 
MFRs, data requests, audit facilitation 
Legal Fees 
\farious Expl!nses (travel, photocopies, phone calts)assoc•ated with ll!gal fees 
U&UAnalysis, Assist w/ MFRs, data requests, audit facilitalion 
Filing Fee 
Printing and shipping Expense$ 

~ ::r 
C' 
"" 0 
D 0 

0 n ;: 
C(i ~ .... 
~3'~ 
Q)(U . 

(Q::::>-> 
~ n <n 
c.>~g 

~~':1 
- , I ....,;ocn 
OCI>C 



Analysis of MaJor Maintenance Projects- Water & Sewer 
For the Test Year and 2 Years P(ior and 1 Yea r Subsequen t 

Company: K w Resort Utilities Corp 
Da<ket No.: 150071·SU 
Test Year Ended: 12/31/2014 

Doctket No. 150071-SU 
Rnancial MFRs 

Exhibit DDS-1, Page 35 of 70 

Florida Public Service Commission 

Schedule: B·ll 

Page 1 of 1 

Preparer; Milion, Swain & Auociates, Inc, 

Explanatio11 : Provide an analysis of all maintenance projects greater tha11 2?'. of test year revenues per system which occurred during the 2 ye3rs prior to tlle 
test year, the test year, and the budgeted amount lor 1 year subsequent to the test ye01r. For each project, provide a description, t he total cost or budgeted 
amount and how often the project should be repeated. 

Line 

No. 

None 

Description 

31 

Period 

Budget 

Amount 

Termor 

Amort. 

Test Year 

Amorti•ation 



Allocation of Expenses 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 
Test Year Ended: 12/31/_2014 
Interim [ I Final [x) 
Historical (x) Projected ( J 

Florida Public Service Commisslr;m 

Schedule 8-12 
Page lof 1 

Pre parer: Millan, Swain & Associates, Inc. 

EXplanation: Provide a schedule detailing expenses which are subJect to allocation between systems (water, sewe r & gas, etc.) showing allocation 
percentages, gross amounts, amounts allocated, and a detailed description. Provide a description of all systems other than water and sewer. Allocation Percentage 

(1) (2) (3) {4) (S) (G) (7) {8) {9) 

N/A 

32 
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Ooctket No. 150071-SU 
Financial MFRs 

Exhibit 005-1, Page 37 of 70 

Net Depreciation Expense· Wastewater florida Public Servlte Commission 
Company: K W Resort Utilities Corp Schedule; B-14 
Docket No.: 150071-SU Page 1 of 1 
Test Year End'ed: 12/31/2014 Preparer: Millan, Swain & Associates, Inc. 
Historic [X] Projected ( I Recap Schedules: 8 ·2 
Explanation: Provide a schedule of t est year non-used and useful <lcpreciation eJ<pensc by primary account 

(1) (2) (3) (4) (S) (6) 
Line Test Year Utllity Adjusted Non·Used & Non·Used & 
No. Account No. and Name f:xpense Adjustments Balance Useful% Amount 
1 INTANGIBLE PLANT 

2 351.1 Organization 

3 352.1 Franchises 2,322 2,322 
4 389.1 Other Plant & Misc. Equipment 
5 COllECTION PLANT 

6 353.2 land & land Rights 
7 354.2 Structures & Improvements 23,397 23,397 
8 355.2 Power Generation Equipment 9,8SO 558 10.418 
9 360.2 Collection Sewers · Force 123,487 1,869 125,356 
lO 361.2 Collection Sewers - Gravity 27.536 147 27,683 
11 362.2 Special Collecting Structures 
12 363.2 Services to Customers 2,472 92 2,564 
13 364.2 Flow Measuring Devices 222 222 
14 365.2 Flow Measuring Installations 
1S 389.2 Other Plant & M isc. Equipment 

16 SYSTEM PUMPING PLANT 
17 353.3 land & land Rights 

18 354.3 Structures & Improvements 
19 370.3 Receiving Wells 29,.197 29, 197 
20 371.3 Pumping Equipment 8.180 .1,156 9,336 
21 389.3 Other Plan t & Misc. Equipment 
22 TREATMENT AND DISPOSAl PLANT 
23 353.4 Land & land Rights 
24 354.4 Structures & Improvements 
25 355.4 Power Generation Equipment 
26 380,4 Treatment & Disposal Equipment 200,679 193.897 394,S76 
27 381.4 Plant Sewers 822 2,435 3,257 
28 382.4 Outfall Sewer Lines 

29 389.4 Other Plant & Misc. Equipment 
30 RECLAIMED WATER DISTRIBUTION PLANT 
31 366.6 Reuse Services 

32 367.6 Reuse Mtr/lns(allatjons 
33 374.5 Reuse Dist Reservoirs 
34 375.6 Reuse Trans. And Oist. System 7,356 7,356 
35 371.5 Pumping Equipment 
36 389.5 Other Plant & Mise Equipment 
37 GENERAL PLANT 

38 353.7 land & land Rights 
39 354.7 Structures & Improvements 
40 390.7 Office Furniture & Equipment (3,032) (3,032) 
41 391.7 Transportation Equipment 5,599 375 5,974 
42 392.7 Stores Equipment 103 103 
43 393.7 Tools. Shop & Garage Equipment 1,757 1,757 
44 394.7 laboratory Equipment 1,413 1,413 
45 395.7 Power Operated Equipment 5,357 126 5,1183 
46 396.7 Communication Equipment 
47 397.'7 Miscellaneous Equipment 
48 398.7 OtherT<mgible Plant 

49 TOTAl 446,717 200,666 647,383 N/fl 
so LESS: AMORTIZATION OF CIAC (350,721) (350,721) 

51 
52 NET DEPRECIATION EXPENSE· SEWER $ 95,996 s 200,666 $ 296,662 N/A 

33 



Taxes Other Than Income (Final Rates) 

Company: I< W Resort Utilities Corp 
Docket No.: 150071-SU 
Schedule Year Ended: 12/31/2014 
Historic (X) 'Projected (I 
Interim [ I Final (XI 

Doclket No. 150071-SU 
Financial MFRs 

8chibil OOS-1 , Page 38 of 70 

Florid~ Public Service Commission 
Schedule: B-15 
Page 1of 1 
Preparer: M illan, Swain & Associates, Inc. 

Recap Schedules: 8·1, 8·2 

Explanation: Complete the following schedule of all takes other than Income. For all allocations, provide descrip tion of allocation and calculations. 

(1) (2) (3) (4) (SJ (6) 
Regulatory Real Estate 

line Assessment Payroll & Personal 
No. Description Fees (RAFs) Taxes Property Other Total 

1 WATER 

2 Test Year 

3 General Expense Allocations 

4- Test Year Per Books s - s - s - $ - s 
5 
G Adjustments to Test Ye3r (Explain): 

7 Allocate ad valorem tax based on Net Plant 

8 
9 Increase in ad valorem tax 

10 Payroll Tax for a'locations/annualizatiol1/increase 

11 Increase In RAFs associated with annualize(! water 

revenues 
12 Total Test Year Adjustments 

13 
14 Adjusted Test Year 

15 Increase In ad valorem tax 

16 RAI's Assoc. with Revenue Increase 

17 Total Adjustments for requested Increase! s - s s - s s 
18 
19 Total l;ialance s - $ s s - $ 
20 
ll WASTEWATER 

22 Test Year 68,242 49,411 14,217 737 132,607 
23 
2.4 Test Year Per Books s 68,242 $ 49,411 s 14,217 s 737 s 132,607 
25 
26 Adjustments to Test Year {Explain): 

21 Increase in ad valorem ux for proforma per B-3 35,695 35,696 
28 Payroll Tax for pro forma salary increase 13,526 13,526 
29 Proper ty Tax paid 391 391 
30 Increase in RAFs -associated with annualized sewer 633 633 
31 Total Test Year Adjustments 633 13.526 36,087 50,246 
32 
33 Adjusted Test Year 68,875 62,937 50,304 737 182,853 
34 Increase in ad valorem tax per 8-3 

35 RAFs Assoc. with Revenue Increase 63,054 63,054 
36 Total Adjustments for requested increase! 63,054 63,054 
37 
38 Total Balance s 131,929 s 62,937 s 50,304 s 737 s 245,907 

34 



Re~onciliation of Total Income Tax Provision 

Company: K W Resort Utilities Co rp 
Docket No .: 15007l·SU 

Florida Public SeNice Commission 

Schedule: C·l 
Page 1of 1 

Doctket No. 150071-SU 
Financial MFRs 

Exhlbi( DDS-1 . Page 39 of 70 

Schedule Year Ended: December 31, 2014 
Interim [ ) Fin~l (X) 

Preparer: Milian. Swain & Associates, Inc. 

Historic (X) or ProJected [ I 

flcplanation: Provide a reconciliation between the total ope.rating income tax provision and I he currenlly payable income taxes on operating income 
for the test ye;tr. 

line 
No. 

2 

3 

4 

5 

6 

7 

Description Ref. 

Current Tn Expense C·2 

Deferred l11comc Tax Expense C·5 

lTC Realized This Year C·S 

lTC Anoo(\izalion C·8 
(3% lTC and IRC 46(1)(2)) 

P,orent Oebl Adjustment C-9 

Total Income Tax Expense s 

Total 
Per Boolu 

- s 

Utility 
Adjustments 

- s 

Utility 
Adjusted 

- s 

Adjusted 
For Increase 

The Company is a Qualified Subcl\apter S Subsidiary and pays no income taxes . Therefore, the Company Is not eligible for a 
provision for income taxes and this Section of the. MFR's has been omitted in its entirety. 

Supportillg Schedules: C·2. C-5 
Recap Schedules: B-2 

35 
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Schedule of Requested Cost of capital 

13 Month Avcr01gc Bal3nce 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Test Year Ended: 12/31/2014 

Interim [ ) Final [x) 

Historlcal (w) Projected ( 1 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 40 of 70 

Florida Public Ser11ice Commission 

Schedule D-1 

Page 1 of 1 

Pre parer: Milian, Swain & Associates, Inc, 

EKplanation: Provide a schedule which calculates the requested cost of capital on a 13-month average basis. If a year-end basis is used, 

submit an additional schedule reflecting year-end calculations. 

(1) (2) (3) ('4) 

Reconciled to 

Requested Rate Base 

Line No. CI3SS of Capital AYE 12/31/14 Ratio Cost Rate 

1 Lone Term Debt s 1,172,469 26.87% 5.37% 

2 Short Term Debt 

3 Preferred Stock 

4 Common Equity 3,027,556 69.39% 9.36% 

5 Customer Deposits 162,972 3.74% 2.00% 

6 Tax Credits · Zero Cost 

7 Taw Credits- Weighted Cost 

8 llccumulated Deferred Income Tax 

9 Other (Explain) 

10 

11 Total s 4,362,997 100.00% 

Note: The cost of equity is based on the leverage formu la in effect pursuant to Order No. PSC·ll-0287-PM-WS 

Supporting Schedules: D-2 

Recap Schedules: A·l , A-2 

36 

(5) 

Weighted Cost 

1.44% 

6.50% 

0.07% 

8.01% 



Reconciliation of capltaiStrl.lcture to Requested Rate Base 

13 Mooth Ave.rage Balance 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Test YearEndcd: 12/31/2.014 

lnte/1"1 ( I Flnallx] 

Historical (11) Projected [ J 

florida Publle Service Commlsslon 

Schedule 0·2 

Page 1 or l 

Pre parer: Milian, Swain & Associates. lnc. 

Explanation: Provide a reconciliation of the 13-month average capital structure to requested rate base. Explain all adjustments. Submit an additional schedule if a year·end basis is used. 

(1.) 

.line 

No. Class. of Capital 

1 Long Tl!.lm Oebr 

2 Short TermOebt 

3 Preferred Stock 

~ Common Equity 

5 Customer Deposits 

6 Tax Credits - Zero Cost 
7 T~x Credits- Wel&hted CQst 

8 Accumulated Deferred lncom~ Ta~cs 

9 Ot~er (Explain) 

10 

11 Total 

Supporling Schedules: A· l 9, C•7., C·B, 0 •3, D-4, 0 · 5, D-7 

{!ecap'Schedvles: D-1 

(2) (3) 

Balance Balance 

12/31/2013 12/31/2014 

1,269,957 1.226,475 

(311;;,862) (781.496) 

157,307 169.666 

1,050,402 614,84$ 

(4) (5) (G) 
Thirteen lteconclllatlo_n Ad)t!Slments 

Month Pro Forma Adjusted Pro Rata Pro Rata 

Average Adjustment Averaga Percentage Amount 

1,248.337 1,248,337 27.92% (75,868) 

(276,537) s 3,500,000 3,223.463 72.08% (195,907) 

162,972 162,912 n/~ 

n/a 
- 0 .00% 

n/~ 

- 0.'00% 

1,134,712 3.500,000 4 ,634,772 100.00% $ (271,775) 

37 

(7) 

Reconciled to 

Requested Rate Base 

AVE 12/31/14 

1,172.469 

3,027,556 

162,972 

4,362,997 

m 
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Schedule of Short Term Debt 
13 Month Average 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 

Test Year Ended: 12/31/2014 
Interim [] Final [x] 

Historical [x) Projected II 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1. Page 43 of 70 

florida Public Service Commission 

Schedule 0 ·4 

Page 1 of 1 

Preparer: Milian, Swain & Associates, Inc. 

Explanation: Provide the following information on a 13·month average basis. If the utility is an operating division or subsidiary, submit an 
additional schedule which reflects the same information fo r the parent level. 

(1) (2) 

Total 
line No. lender Interest Expense 

1 N/A 
2 

3 Total 

Recap Schedules: A-19, 0-2 

(3) 

Maturity Date 

so 

so 

39 

(4) 

Thirteen Month Average 

Amount Outstanding at 12/31/14 

so 

(S) 

Effective 

Cost Rate 

0.00% 

0.00% 



COJtof lon&lcrm Debt 
U McH\Ih Aver•a t Bl1•nc. 

Ccmp1ny: I W litton U1Dhlt1 Co•p 
DodotiNO.t lSOOI .. SU 
T.,t Yur Eftdtdt U/)1/lll!t 
IO!orlioi(J N•lll•l 
Hlltorfcal (>I Ptojt<tt<l () 

flat ldt Publlt.Stt\llce Cam"'li)lon 

Sthod"'r O·S 
••c• 1ol1 

Ptcp,rtr-: MJfQ!'. S~ & AliCtbtrs, ttt-c: ~ 

~i'flaldon: PtoYide thsptdUtddatt Oft!,,_,'""' dtbl h t \JI'S aq 1 lJ .. -.,onUt 1\'efll e ~JI:k r~r U!:t t61 ynr. Am l\&C! by type olln\lt lLe., lm mont JJI bontt). tf lf'tt utfth'y han optDilra d fvhlon 0' t&ablidiatY. $Ubmft an • ddilfornt Uhtdutr whlc;h tctlHb the DIM l"f~untulon on tht partl't 

111 

u.o Dti(ftpUon. COUJ'IOI\ 
No. Ri ll:, V~lrtoflUt 

I GG&T 4,000% 
2 WS UUIIIIt> G 000?0 

To,il 

-suppcwun, S<hedliiC"..: O•ti 
noupS<~oduf•t: A·IO:O·l 

Ill 

IUt~tOJ,e· 

MltUrltyOih~ 

01/lOOC • Ol/1017 

(J) (4) ( S) 
ThJnc.tn Mo.nth A.¥tl411ft Am·ount 

Pllnclp•l A""OI.If\t rrf!l<lp•l A<nOUI)I Ouutandil\1 
Sold lhce \II IUI!) Outstt ndlttC wfthlnOntYtat 

J1).S7l J9S,4J4 •U,OOO 
8Sl.903 ! S1,00l 

1.216,4)< 1.245.331 4~000 

161 _____ 
(II (I) "' (10) Ill) (Uj 

UftatnOttfr_ed UnamonJatd tuuln1 AMuaiAmcwtl:..a\ion qf AGI'\8ill .lmortilfli~ft of 11\lt'felt Total ftfMttllf' 
Olu.ount c:r Prtmlum [li~rlleAIIOClaltd Cktol:lol o r Pte.mh.tm t.Uu.lnt llponst on Coli (Co~~Pon lnttrtnCou ConAatt 

Auocht~d Whh C·oflimn let whh Column (4) on ~rin(fpll QogfU111ldlt11 Ptf"chu l OulJII tuUnl ~oto • Column !'I! 111•1'1•110) {111/{[4}(6}(711 

IS.Hll IS,III 4.DO% 
5 1.17.1 Sl,\14 600:< 

00.991 66.9" ~.J7% 
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Schedule of Cus-tomer Deposits 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 
Test Year Ended: U / 31/2014 
Utility (X] or Parent ( ] 
Historic (X] or Projected ( ) 

Florida Public Service Commission 

Schedule: 0·7 
Page 1 of 1 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1 , Page 46 of 70 

Preparer: Milian. Swain & Associates, Inc. 

Explanation: Provide a schedule of customer deposits on a 13-month average basis. 

(1) (21 (3} (4) (5) 
Ending 

line For the Beginning Deposits Deposits Balance 
No. Month Ended Balance Received Refunded (2+3· 4) 

1 Dec 13 s 157,307 
l Jan 14 157,307 1,719 1,049 157,977 
3 Feb 14 157,977 2,361 1,052 159,286 
4 Mar 14 159,286 1,958 1,557 159,687 
5 Apr 14 159,687 2,801 1,288 161,200 
6 May14 161,200 3,051 1,184 163,067 
7 Jun 14 163,067 1,505 1,861 162,711 
8 Jul14 162,711 2,506 1,159 164,058 
9 Aug14 164,058 1,556 1,602 164,012 

10 5ep 14 164,012 2.986 914 165,784 

11 Oct 14 165,784 841 166,625 
12 Nov 14 166,625 1,695 1J265 167,055 
13 Decl4 167,055 3,278 467 169;866 
14 Thirteen Month Average $ 162,972 

Recap Schedules: 0 -2 
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R~tc Schedule -Sewer 

Comp~ny: K W Resort Utilities Corp 
Docket No.; 1S0011-SU 
Test Year Ended: 12/31/2014 
Wat er [ ) or Scwe.r [X) 
lritcrlm [ l fina l [x) 

Florida Public Service Commission 

Schedule: E· l REVISED 
Page 1 of 1 

Prcparcr: Milian, Swain & Associates, Inc. 

Explanatlom Provide a schedule of present and proposed rates. State residential sewer cap, il one e~hu. 

(1) 

Line 
No Clan/Meter Si1e 
l Residcnti~l 

2 flat Rat e 
BCF Ali Meter Sozes 

4 

Gallonage 01~rgc ~cr 1.000 gallons (10,000 
5 gallon c~p) 
6 
7 Gcrocral5ervice 
8 5/8">. 3/4" 
9 1" 

10 1.5" 
11 r 
ll 3" 
13 ~-

14 6'' 

lS S" 
16 8" rurbo 
17 
18 Galloroa.ec Charec per 1,000 eallons 
19 
20 Redaimcd W~tcr 
21 
22 Gallon~ec Charge per 1,000 eallons 
23 
24 Priv:ltc lift Station Owners 
2S 5/8" X 3/4 " 
26 1" 

21 r 
28 
29 Gallonage Charge per 1,000 gallons 
30 
31 Bulk WW · Snfc Harbor M~r fna 

32 Total Bulk Rate 
33 Residential living vnits 1 ERC ea'h 
34 live Aboard Boats .6 ERC each 
35 Non tlve Aboard Bom .2 ERC each 
3& vacant Slops .2 ERC each 
37 Bathhouses 1 ERC each 
38 Commercial Businesses .5 ERC each 
39 Commercia l 6ar 
40 
41 Bulk Vo/W ·South Stotk Island Marinas 
42 Relidentlal Livinf Units I ~RC each 
43 2" n1ctef serving remainder 
44 

45 GallorNge Charge per 1,000 gaflo(ls 
46 
47 KW Gol f Club HOA 
48 large Svtlmming Pool 
49 Small Swomming Pool 
so 
51 Gallonage Charge per 1,000 canons 
52 
Sl Dewatering Sludge Lo9ds 
54 
ss 

Gallon3&~ R~t<! 

Minimum Chartc ( 155,000 gls · lO ElKs @ ~SOgp!l. 31 days) 

{2) 

Rates 
Effective 
3.30.2013 

$17.81 

53.87 

Sll.Sl 
$~4.53 

$89.05 
5142.47 
528~.95 

$41.5.2!, 

5890,49 
$1,60~.85 

52,048.10 

sr..64 

$0.65 

5\7.61 
$44.53 

$142.47 

s~.Ga 

$917.11 
SH3·66 
$285.38 
$143.20 
$30.8~ 

552.87 
526.•!3 
$33.73 

$101.95 
5142.47 

S4.Ga 

5105>35 
$31.31 

$4.6-1 

5719.20 

(4) 

Proposed 
Rates 

535.2& 

$7.6& 

535.26 
588.17 

$176,32 
5282.09 
SSM.20 
5881.58 

$1,763.17 
53,113 66 
$4,055.24 

59.19 

51.35 

$35.26 
588.17 

$282.09 

59.19 

51,815.88 
S680AS 
$567.03 
$283.54 

$61.06 
510(.68 

552.33 
S6G 79 

520!.88 
S282.09 

59.19 

5208.59 
$61.99 

$9.19 
51,424.02 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 47 of 70 



Rtvcf\lr.lt Sche-dule at Tt.n "(cat thtt.s . P1ool of Rt'iUtu: f lotid:t Publtc Strvlct: Comm'lnlon 
Compa,.,: K w Rto&ort lltllltlt:s Cor" Sdudule (.2 R(VIS£0 
Docie\ No.: J5001l·SV P1gto 1 of 2 
fe,st Vut tf'!dC'd: 11/llll014 Pttp~t_r: MIII.Jn, SWJ(n& Assocbtt'c, 'tnc, 

lntrrim ( J fin-al fA}• 

W•tCtll Stwtr (II!) 
(Apf:~n,nion! Ptovfdt • c•lcul.dion of rt"Vti\Ut:tilt prtsc-1\1 'ind ptopoied ••tcJ usit~c tkc bllll"t -.na11$iS. hpbtn .any diHtttnces betwttn the.ct rav•n~t l'f 

~I'd booked revtJ\vts.lt • r.afe. d\.)n&t occUutd diHlng tht. cut \lut. a nVttlllt ulcul.atlon,Cl'·Us-1 bt made for euh pttiod. 

II) Ill Ill 141 151 1~1 (71 
8ill1blt Te.n Ye1f 

GUIOru TtJt 'frar / 
Tot~l 8111• (in OOO'J) lhtu Annu;alhed Revenue-s at 

Line hn. ·Dec. J~n. • Dtc. (lftcti.Ye tt'tvtfHte 'Ptoportd Propos-ed 

No. Ct~u/Mttet Sire 2014 2014 J.J01U J:tr.t,. • Oec. 2014 Jbt.ltJ Mate• 
R«ld<~ti•l 

.\llR<>id<nli>I M«o~> 19.17' Sl/.81 Sl<!,4889<! $3~ 2& $~16.01514 

.;.\U HP\'idl!'nl1ilt Gat onstM.l, lO<gJIIOn\o) 10;$0$ S,J,87 S771,86.!J.96 7.6G ss.:o,09J .]8 
Tof.Jl Rt:<lfdcnJlJI S~r'Vict> 19. t 7' '10.~08 Sfil.;.JS., .~D $1,, lfi. 166,$ 1 

A\tt• r.,e~ ~1''\iodcnhalB'ill $31 Go: S6l,;n 

Gc:nr,JI Sentl te- &Olst 0toJ('ge 
S/.8-. G~MIJ1 S.crv,ct"" ·1,300 Sl1.!.l $)6,58) 0 0 S3S.l 6 $1Sl,6 '! DO 

l' <ltorr.oi $rovfc• ~ S1~.S) S4, 18S.RJ SSJ . I'/ S%187.?.~ 

1.!1" Gf'n~r.at ~crv.cc 36 SS?.OS 53, 10~.8() S116,31 S6.3U.~J 

10 z· Cenml l•rvi« 'M $141.4/ Sl~. l97 18 $781,09 S76.116 <6 
H .1· (i('.f'tto ro~l ~l'IVltt l2 $44~ 2.4 $S,)H.S8 $8Al.SA $i0,.$7JL96 
17 &• Geoer•l ~·""" 36 S89o.<g SH.o;7,64 S1.16l.17 S63.4J< ll 
ll s· huLa Ge!lN~l!.('"rvoC(' 1~ $1,048JQ S14,S17,20 $4.05:.S,Jo1 S 4~,661 R8 
.l~ To1.a1Gett~r.:~t Sct-.,t.c DfC ~.~84 .St.!J9, _J4~ .• S2 SJ1S.48'.t.92 

•s Grnttrl!l Stnlct.· G~llons 
1f; Sf i\8 G;~n.-ulSN\I•cto 31,932: S'-' 6~ $ J"B.JG4~48 $?.1' .$1,i,r.!i~ .oe. 
11 1' !:i•~m!Srm<• • .oat SH• $18.'.m~• s•.•• S17.SQ4.39 
IJC 1"Geocril)S"t>Nl:Ct- ll,88S. S~.64 SlS.1.'14AO S?. J? $'lll,f.Dl 1Ht 

'19 .,. G• nor>l Se'V'Co l /,5~7 S4 64 SSS,)!O.<S S9.19 S'IIS.67S.SS 
70 6" GcnctalSCI'vtCC'. 1?,R07 $4,M )91,881,28 ~? 1'3 $151,9!0.38: 

11 s·turboGr~Wr~t~t'IVICtl lO,BS .$464 SU,Oo.\0.31 $, .19 S9J,IGS,n 
11 1<J1oll Gcnr-r.1{ S('rvicc.- G1UorugC> o \U04 70 S~1t,6 ~.um Sl .Ol3,ll?.80 

J3 Joto~l Gfont-,•1 S~Nice r. ,)f\4 \11,410 $680,9.71,31 $l.J·U~ .• GJ5o.11 

l .: Avrr;1ee G~...,N~I k f'ol iC(' O•R Sl'o!.~!lo $1?11,]0 

15 R<sr.imc·d Watt< ;;;;;;;::== 

16 Galtort<l&eChiJIC('Pt'..r· l ,COOt,.)IIOn.-. N 72,-;Hl $0,GS -s4?, l·f1,G4 $1.'35 --s;;:ll\,0!1 

1.1 Ptlv•t~ W t 5tatlon ownrrs 
18 5/8" '3/~ "m•lo.' SH.Sl SO. DO Sl5.26 
.J? t • mctct $-1-1.Sl $0 00 SSS.:11 

JO r me>., SI~I.AI SO.OO S/81,0? 
~ 1 Gd.DMC~ Chuge Mf~.1.000t:JIIOM S-1;.64 $0 CO S9..19 
)1 1 ot~l Pfr~~.1t~ UH .S !o:~tlon Ownurt 0 0 :SO,O() SO.OO 

:U S ui" ·WW. S:al; U;nbor MJ~•in3i 
34 l o101 9ull R>:e n S,!7,ll S!!;005.32 Sl,8l5.88 S11,790,5& 
l.S Hl"\ldenfl.lillvlngunlh1 fRCt'.lth Sl4l.G6 SO.OO SGF.O.~S $0.00 

l' ll';e Abo.,d B~•t> .G [RC U<~ $186.38 $0.00 $567.03 $D.Il0 
31 f"on lt">~eAbo;,rd Bo.ltt .1'ERC r.:Jth Sl.f3·.10 SO, DO $-Jil),So1 S(),CO 

n v".-1 '"""n~c • .,~ S3o.~~< so.oo S61,o6 so co 
39 Bothllou><s 1 EiiC o"h $51.87 ~o.oo SlM.Ga SO.CQ 
40 rammtort.UIBtnlt\(0\~,. s £~Cf.3th S1fi~C l SD.OO' S52t3l sa.oo 
41 Comm•tcbiB• r SH.Il 50.00 SGG,79 . 5000 m 
'.2 To:JI .SJfe uubor Mann.:. J2 $J toos,:u S2l.190.SG ~ 

0' 
;::;: 0 
0 0 
0 Sl en ,., 
• (!) 

4~""z 
"tl :;- 0 
Q) Ql • 
<C::J~ 
!l>QUl 
~ Q). 0 
o:> · -~ 
oS:~ -"Tl· 

" ~~~ 



R~e.n\lt Sc.,tdult at fut Yut Rttu .. Proof of Rtvcnua 

Co.,~ny: XWRt&ottUlllldrsCorp 

l>ot\<1 No" 150071·1U 

,,o,fd~ f111bllt Sc:n;ic-t Con:amlniqn 
Sthodulol·l RIVISID 

P• &c-2of2 

l tst 'tnt (Mit"t 11/ll/1014 Ptep~rer: ~;n•"· Sw&in & A.ssod,.es. tnt. 

lole<lm I I Flnol (•I 
w~ttr I} Scwtt 1•1 
h pla,u !iott: Prcwi.Cfr a r.aJcul.nJon of re:v-tnwet aa ~tunc t .nd propostd utH uttn, tht b.HUnc ai'\Jtysts. O.pl~f,n af'y ditrtttfUH bttwun ll'l'e-s.e INtncut 

:Htd bo.oll:t.d rntnuu. It a ut~cl'tar,.t C<Cl.lrffd d\lrff\1 th.t t~ut year. ~ rbt nl.l.t ulcvlaUoR mun t>c m~de lot t..xh ~rfOd. 

ttl [Z) (31 ,., (SI 161 (II 

8UI•ble- ru l hJr 

Gaitorn TtuYur/ 

Tol>l&lli< (loCCC'sl IIOIIU "nnualhcd Revt nue. o~t 

Lint~ l<tn.. .. Oe:c. hn.• Ott, W•C11•< RntlUit Proe,ostd Ptaoostd 

No. Clt n/M(I.I'rSiu _ lOU 2014 l.lO.Il Jan..• Ott. Z014 R~ttt htts 

1 G£:n''•' h"'''~ -fDI!It! ii12:S;It t1l1nd MltiQ!) 
S/ll·lt~)\dtnlb1tMr-t Un [\ · fhtl& l• SIOI ?' $1,<41 a. SJOISS S<,IH 11 

S/8., Gttt~t-UII Se,...k:~ lhtirle Urttl \ 76B $11 ~I SU,61!.0! S10111-~ SI~~.CY•l,!' 

~~ G(tttul X,...lc• sulk Jr. $1<1.<1 s~.na?7 S7U09 SlO.ISS,l< 

8" Gtnrr;~t Scorvkc- 11 11.~4 10 SJ<,SI/.10 sr..oss 2< sr.a.<~7 u 

r Gonrro~l Sctvict' GAIIon.ifl!\" <.10} s~ 60 S29,Z<5 ~~ S9 19 557.924.51 

&" Gtt~"'fl l x.-•Me G.J!to~c._. 1,1J1 s•.G-S Slo.n,,<B S?. l? 520.~ 11,01 

lot~I Gf'I\N.11 Sf'rvk't'! s.:o SSS,<ll 64 5297,, 4),73 

~m)!l 3tw1mmuu: PoOl • Z,1 SJI,ll s7" ... sr.1 ?9 sr.•su~ 

10 lnt.st South StO<:\'tsbnd Mlr!nu '"-" a.sn ssr..1u .oa S;LJ';S,GollA? 

I I 
17 !CW Qplf PMb HOA. 
1) t.Sftt' ~·Mmlf'll: PoeM 12 SlO~ 1S Sl,169.CC SXI.~ \9 Sl,\01 011 

14 ~nwll SwifTimlrr: Pool • 12 Sll II SliS I~ ~1?? SlUSS 

~~ rot,t ~W GoHCiub tiOA 10 0 S1.6tU1 Sl.1<6.'J6 

]' 
11 • ,,.~uSwlm.rntncrouhton1btM'd r" f·1~ 

•• 
1? Ocwttcr!nrlludu la.1dl 

10 (i.lllon"l:t lhte $4 64 $? I? 

n Mintmu"' Ch.ll,&c (lS~.ooor,l\ • 1!l rRr , t) 1\0r,f!d, 11 d.1nl 511?.20 S1..,1( 01 

n la ul DfW .. 1trii'G ~IUdtt: l~ch 0 0 sooo sn.oo 
~~ 

14 OtMt Mhcco1I• !\C"'61\ Ft~v.:n.u~l S10,1196J SIQ.71?6' 

.!5 AdjlrltmMliO ,r<.l~" tJ jKf'PIIIf'Otl\ """'t!'"Uf'~ 

lS lol.rtOttt~ttRNI'fl"'-"\ Sl0,1l161 SIO.I\1·61 

11 
18 fr\t \'c-'f ~CCIU.JI\ sooo so oo 
19 f\dju,ttd h:-n 'fi!.Jt/ "nnuillf-ltod I P'ti)CWIWOCI Rf"Yf".,Ut>~ Sl/<5( ,1J0 bl Sl.996.9SI ?l 

3D T a~.~ I rc, 0~~~ I P'oPOw:-d Sl.<J9 .. )06.10 S1,9l1, 1S?,l l 

11 Oltt•rr~«' l$1~.116 09) SG!.,)9l n 
l l Pr1ren1.1&e · 1.701< 111% 

45 

~ 
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Cu~tomcr Monthly Billing Schedule 
Company: K w Resort Utllftl~s Corp 

Docket No.: 150071·SU 
Test Ye1r Ended: 12/31/2014 
Water 1•1 or Sewer 1•1 
bpl3nalion: Provide a schedule of monthly customl!rs blDeo or seNed by class. 

WATER (1) 

Une Month/ 

No. Year 
) 

2 

3 
4 

5 
6 
7 

8 
9 
10 

11 
l2 
13 
14 Total 

WASTI:WATER Ill 
Line Month/ 

No. Ye3r 

1 January 

2 F'C!bruary 

3 March 
I. April 
5 May 
6 June 

7 July 

8 August 

9 September 
10 October 

11 November 

12 Oecembec 

13 
14 Total 

(2) 

Residential 

121 
Residential 

1,601 
1,603 
1,599 
1,600 
1,594 
1,601 
1,594 
1,597 
1,595 
1,591 
1,595 
1_,604 

19,174 

(3) 
Multi­

Residential 

(3) 

General 
Service 

170 
170 
170 
170 
170 
170 
168 
170 
170 
170 
170 
172 

2,040 

46 

(4) 
General 
Service 

(4) 

Reclaimed 
Water 

2 

2 
2 

2 

2 
2 
2 
2 
2 
2 
2 
2 

24 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1. Page 50 of 70 

Florid• Public Service Commission 

Schedule E·3 
Pagel oil 

Preparer. Milian, Swain & Associates, Inc. 

(6) (7) 

Other Total 

(S) (6) 

Other Total 

s 1,778 
5 1,780 

s 1,776 

s 1,777 
5 1,771 
5 1,778 
s 1,769 
5 1,774 
5 1,772 

5 1,768 
5 1,772 

5 1,783 

GO 21,298 



Miscellaneous Service Cl>arges 

Comp<Jny: K W Resort Utllities Corp 

Docket No.: 150071-SU 

Test Year Ended: 12/31/20.14 
Interim [) Final[x) 

Historical [x) Projected ( I 
W;,tcr ( J Sewer [x] 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1 , Page 51 of 70 

Florida Publtc Service Commission 

Schedule E·4 

Prcparer: Milian, Swain & Associates, Inc. 

Explanation: Provide a schedule of present and proposed miscellaneous service charges. If an increase Is proposed (or new charges), provide a 
schedule or dcrivaUon or charges. 

Line 

No. 

Initial Connection Fee 

(1) 

Type Ch:lrge 

2 Normai•Reconnection Fee 

3 Violation Reconnect ion Fee 

4 Prel\llses Vislt Fee (In lieu or di~conn!!ctlon) 

S Bad Check Charge 

Late Payment Fee 

1" .Jictui!I!Cost Is e qual to the total cost incurred for ~rvrces. 

(2) 

Present 

Bu.s. Hrs. 

$ 15.00 

$ 15.00 

Actual Cost (1) 

$ 10.00 

47 

After Hrs. 

$ 

s 

s 

(3) 
Pcoposed 

Bus. Hrs. 

21.00 s 

21.00 $ 

ActUal Cost.(lf 

21.00 s 

After Hrs. 

42.00 

42.00 

42.00 

Pursuant to 832.08(5). Florida Statutes 

s 5.00 



Miscellaneous Service Charge Revenues 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Interim (I Final [x] 

Historical [x] Projected (I 

Water [ I Sewer r X 1 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS· 1, Page 52 of 70 

Florida Public Service Commission 

Schedule E-5 

Pagelofl 

Preparer: Milian, Swain & Associates, Inc. 

Expl;m;~tion: Provide a sc;hedule of test year miscellaneou5 charges received by type. Provide an additional schedule for proposed 
charges, if applicable. 

line 

Number 

1 
2 

$ 

(1} 

Initial 

Connection 

5,170 

3 Other Charges as follows : 

Miscellaneous 

(2} 

Normal 

Connect 

$ 3.450 

4 

5 

6 

Rents From Sewer Property 

7 

8 

Total Other Charges 

(3} 

Violation 

Reconnect 

$ 

9 (a) Actual Cost is equal to the total cost incurred for services. 

48 

(4) 

Premises 

Visit 

(S} 

Other 

Charges 

$ 2,10U 

2,100 

2,100 

(6) 

Total 

$ 10,720 



Public Fire Hydrants Schedule 

Company: K W Resort Utilities Corp 
Docket No.: 150071-SU 
Test Ye11r Ended: 12/31/2014 

Doctket No, 150071-SU 
Financial MFRs 

Exhibit oos-1 , Page 53 of 70 

Florida Public Service Commission 

Schedule E-6 
Page lof1 
Preparer: Milian, Swain & Associates, Inc. 

Explanation: Provide a schedule of public fire hydrants (Including standpipes, etc.) by size. This schedule is not required for a 
sewer only rate application. 

line 
No. 

(1} 

Size 

{2) (3) 

Make Type 

1 K W Resort Util ities Corp provides wastewater service only, therefore t his schedule Is not applicable. 

49 

(4) 

Quantity 



Private Fire Protection Service 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Test Year Ended: 12/31/2014 

Interim ( J Final (x] 
Historical [x) Projected [ ] 

Doctkel No. 150071-SU 
Financial MFRs 

Exhibit DDS-1. Page 54 of 70 

Florida Public Service Commission 

Schedule E-7 
Pagel of 1 

Pre parer: Milian, Swain & Associates, Inc. 

Explanation: Provide a schedule of private fire protection service by size of connection. This schedule is not required for a sewer only 
rate application. 

Line No. 

(1) 

Size 
(Z) 

Type 

1 K W Resort Utilities Corp provides wastewater service only, therefore this schedule is not applicable. 

50 

(3) 

Quantity 



Contracts and Agreements Schedule 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Test Year Ended: 12/31/2014 

Doctket No, 150071-SU 
Financial MFRs 

Exhibit DDS-1 , Page 55 of 70 

Florida Public Service Commission 

Schedule E-8 

Page 1 of 1 
Preparer: Milian, Swain & Associates, Inc. 

EKplanation: Provide a list of all outstanding contracts or agreements having rates or conditions different from those on approved tariffs. 
Describe with whom, the purpose and the elements of each contract shown. 

(1) 

line No. 

(2) 

Type 

(3} 

Description 

1 K W Resort Utilities Corp has no outstanding contracts or agreements which are different than approved tariffs, therefore 
this schedule is not applicable. 

51 



Tax or Franchise Fee Schedule 

Company: K W Resort Utifitles Corp 
Docket No.: 150071-SU 
Test Year Ended: 12/31/2014 

Doctket No. 150071-SU 
Financial MFRs 

ExhlbU DDS-1 , Page 56 or 70 

Florida Public Service Commission 

Schedule: E-9 
Pagel of 1 

Preparer: Milian, Swain & Associates, Inc, 

Explanation: Provide a schedule of state, municipal, city or county franchise taxes or fees paid (or payable). State the type of agreement (I.e. 
contract, tax). 

line 
No. 

(1) 
Type Tax 

or fee 

(Z) 
To Whom 

Paid 

(3) 

Amount 

(4) 
How Collected 

From Customers 

K W Resort Utilities Corp does not collect or pay any tax or franchise fees, thererore this schedule is not applicablE 

52 

(5) 
Type 

Agreement 



Service Avail<~bilily Charges Schedule 

Company: K W Resort Utilltie~ Corp 

Docket No.: 150071-SU 

Test Year Ended: 12/31/2014 

Interim ()Final (x) 
Historical (x) Projected (l 

Water (] Sewer [X] 

Florida Public Service Commission 

Schedule E-10 

Page lof 1 

Preparer: Milian, Swain & Associates, Inc. 

Explanation; Provide a schedule of present and proposed service availability charges. (See Rule 25· 
20.580, F.A.C.}. If no change is proposed, then this schedule is not required. 

Line 

No. 

(1} 

Type Charge 

(2) 

Present 

Charges 

(3} 

Proposed 

Charges 

1 I< W Resort Utilities Corp. is not proposint; a change to its present servi«e availability charges. 

2 System Capacity Charge 

3 Residential-per ERC (_GPO) 

4 All others-per Gallon/Day 

5 
6 

7 

8 
9 

Plant Capacity Charge 

Residential-per ERC ( GPO) or per Lot 

All others-per Gallon/Day 

10 Main Extension Charge 

11 Residential-per ERC ( GPO) 

12 or-per lot( __ Front Footage) 

13 Multi-family- Per unit 

14 All others-per Gallon/Day 

15 or-per Front Foot 

16 
17 Plan ·Review Charge 

1_8 

19 Inspection Charge 

20 

2.1 Guaranteed Revenue Charge 

22 With prepayment of Serv. Avail. Charges 

$ 2.,700.00 

s 2,700.00 

53 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit 005-1 , Page 57 of 70 



Guaranteed Revenues Received 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Test Year Ended: 12/31/2014 

Water [X] or Sewer [X] 

Historic [X) or Projected l i 

Ooctket No, 150071-SLJ 
Financial MFRs 

Exhibll 005-1. Page 58 of 70 

Florida Public Service Commission 

Schedule: E-ll 

Page 1 of 1 

Preparer: Miiian, Swain & Associates, Inc. 

Explanation: Provide copies of .all guaranteed revenue contracts with a schedule of billing and receipts on an annual basis by class. 

l.ine 

No. 

(1) 

for the 

Year Ended 

{2) 

Residential 

(3} 
General 

Servi.ce 

{4) 

Other 

1 K W Resor~ Utilities Corp ditl not receive any guaranteed revenue rn the test year, therefore thisschedu'le Is not applicable 
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(5) 

Total 



Class A Utility Cost of Service Study 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Test Year End~d: 12/31/2014 
Water [X] or Sewer [X) 

Doctkel No. 150071-SU 
Financial MFRs 

Exhibit DDS-1, Page 59 of70 

Florida Public Service Commissiorl 

Schedule: E-12. 

Page 1 of 1 

Preparer; MIHan, Swain & Associates, Inc. 

EKplanation: All Class A utilities whose service classes include industrial customers, whose utiliotation eKceeds an average of 350,000 GPO, 
shall provide a fully allocated dass cost of service study showing customer, base (commodity), and eKtra capacity 

Line No 

1 K W Resort Utilities Corp does not serve any Industrial customers, therefore this schedule Is not ;~ppllcable 
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ProfectedTest Year Revenue Calculatlol'\ 

Company: K W Resort Utilities Corp 
Docket No.: !1.50071-SU 
Test Year Ended: 12/31/2014 
Water [X) or Sewer (X] 

Florida Public Service Commission 

Schedule: E-13 
Page 1 ofl 
Preparer: Milian, Swain & Associates, Inc:. 

Explanation: If a projected test year is used, provide a schedule of historical and projected bills and consumption by classification. Include a calculation of each projection factor on a 
separate schedule, if necessary. List other classes or meter sizes as applicable. Include a ca1<;ulation of each projection factor on a separate schedule, if necessary. list other classes or 
·meter sizes as applicable. 

{1) 

Line 
No. Class/Meter Size 

(2) 

Historical 
Year Bills 

(3) 

Proj. 
Factor 

(4) 

Proj. Test 
Year. Bills 

(5) 
Test Year 

Consumption 
(000) 

{61 

Proj. 
Factor 

(7) 
Project. TY 

Consumption 
(000) 

1 K W Resort Utilities Corp. is not utilizing a proje.cted test year, therefore this schedule is not applicable. 

5G 

(8) 

Present 
Rates 

{9) 

Projected 
TY Revenue 

(10) 

Proposed 
Rates 

(lf) 

Proj. Rev. 
Requirement 

m 
)( 

3: g: 
0 

0 0 
0 !?. 
'fl ~ 
~-nz 
""05'0 
IU ru · 
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Billing Analysis Schedules 

Company: K W Resort Utilities Corp 

Docke~ No.: 150071-SU 
Test Year Ended: 12/31/2014 

Water b•l or Sewer (11) 

Customer Clan: 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1 , Page 61 of70 

Florida Public Service Commission 

Schedule: E·l4 
Pogc 1 of 1 

Preparer: Milian, Swain & Assoc.iales, In 

Meter Site: all 

&planation: Provide 3 billing analysis for each tla~s of service by meter size. For applicants having master met !!ted multiple dwellings, 
provjdc number of bnls at each level by meter site or number of bills categorized by the number of units. Round consumption to 
ncarcstl,OOO gallons & begin at tl!to. If a rate change occurred during the test year, provide a separate billlng analysis wtoicll coincides 
with each period. 

(1) (2) (3) (4) (S) (6) (7) (8) 

Galfons Consolidated 
Li.ne Consumption Number Cumulative Consumed cumulative Reversed. Factor Percentage 
No. level of Bills Bills (l)x(Z) Gallons Silts Hllx[6}]+(5l of Total 

The billing analys1s Is contained in Volume II 
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Doc*et No. 150071-SU 
Financial MFRs 

Exhibit DDS-1 , Page 62 of 70 

G:lllons or Wastewater Treated 
In Thousands of Gallons 

l'loritla Public Scn·irc Cnmrnissipn 

K W Resort l itililics. Corp. 
I>ockctl'\o.: 150071-Stl 
Tc~l \'cur Entl<'!l: l>cccmhcr31, 10 1.1 

Schc(]ulc F-2 
l ''tJ!C I of I 
Prep:arer: S!'illnt:tu , F. 

L~pl~nation: l'r.OI'i!lc a srhrllnlc or j!:tllons or\\ iiSiewater .trcatcll by individual pl:tnt for rarlt nlllllth of the 
histor ical test year. Fio1Ydata shnultlmatrh the monthly opcnlling n•purts scnt 111 1)1-:1'. 

{I) (2) {3) (.f) (5) 

l\lnntltl lndi\·itlu:tl l'lant Flows (000,000) Total Plant 

\'car KWRlr N/A NJ:\ N/A Flows 

Jnn-14 I 1.8~0 11.840 
Fd1-H 12.776 12.776 
M:rr-1-1 12.930 12.'150 
:\pr-1-1 13.4JJ 13.-144 
i\lay-1-1 JJ.821 13.821 

Jnn-1-1 12.888 12.888 
Jnl-J-1 13.601 13.601 
;\ug-1-1 15.064 15.064 
Srp-14 15.087 15.087 
()ct-1.1 16.592 16.592 
l'iol'-1-1 1.1.691 1.1.691 
Ocr- I 4 15.629 15.629 

Total 168.383 168.383 
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(6) 
Ttlt;~ll'un•h .• 

Scw:,g_c 
'l'rc:~tmcnt 

nonc 



\\'astcwntcr Treatment Plnntnntu 

1..: W R~sortlltiliti cs, (:oq). 

l>ockctl\Oo.: IS007 1-Sll 
Test Year Ended: Ur<'<'mh<'r 31, ;!01~ 

Dootket No. 150071-SU 
Financial MFRs 

Exhibit oos-1 . Page 63 or 70 

Florl tl:l l'ublic Sen-icc Commission 

Schctlulc F-~ 
l'ngc I or 1 
Prcp:trcr: Sric.lman. F. 

t::.~plan:uion: l'rm·itJc the folln11 ing inforrnntion for Ntch w:•stcwatcr trcntmcnt plan I. t\11 Ouw tlata must be ohtainctl frcnu I he monthly 
upcr:lling rcpnrts (Dl\IRs) sent to I be Depar tment of En\'ironmcntnl l'rol~rtion. 

f.XISTii'iG I'LA;.;T 

I. Plant Capacity (,\ ,\DI-) 

T he h~·tlruulic ratctl capacity. If tliffcrcnt from that shown on the I>El' opcratin!! ur 
conslrurtinn prl'lllil, r rm·idc :111 cxptan:1lion. 

PL,\1'\T CAPACITY AS OF 20 16 

I . Pla.nl Capacity(,\,\ t>F} 

The hytlm••lic ratctl c:tpacity. If tliffercnl from that shown on the lll::l' opera lin~ or 
cunslructinn permit, pro\•idc an cxplanalinn. 

2. Maximum Ji\IRAOF (FDEP Pbtnning Oasis} 

3 :hcr:•~:c Annual O:tily Flow 

i'intc: F.~t im:ll~ rcn~ct fa ctors cunsitlcrctl :II MFR Schctlulc F.-li. p:•::es 2 :wtl J. 
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MONTH Gl'll 

49?.000 

l l/201-t :>09.696 

~6 1 .323 

GPI) 

8-t'>.OOO 

10/2016 Est. 62~.6-tl 

Est 607.5~6 



l lsed :uld llscrul ('alculntions 
W:tstrw:lltrTrutmcnt l'lant 

1-: W ncsort l 'lililics. Corp. 
Uorl;et No.: 150071-Slt 
Test YcnrF.ntlcll: OcccmhrrJI.:ZOJ~ 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DDS-1 . Page 64 of 70 

l'loridn l'uhlic Scn•irc Commi~sion 

Schctlulc F-6 
l'2s:c I of -1 
l 'reparcr: Scitlman, F. 

E~pbnation: l'ro,·ide all calcul;rlions, analyses anlls:o,·crnmcntal requirements usetlto tletcrminc the usctl and uscfu.Jpcrccnta:,:c.'( for tbr 
wastrwlt tcr tn·atmenl plurH(s) for the historical lest year ami ihr projcC"tctl test ycar (if appliwl>lr). 

Line 

.2i..L 

f.XISTII"G I'L,\'\T 

(,\) ll~cll and useful no11 (000): 
2 ,\ ,\IW ·yen r 20 J..j .461JlJ 

3 (ll) l'rnprl'ly nrcdctl for post test yl•ar (IHioll (src F-8) 187.619 

(<:) l'rrmittctl capadty ~99.000 

(D) t :scll and useful pcrccnlaf!c IJO.O!\% 

(o (F.) 1'1on-uscd a no:! useful rrrccntas:c -JO.O:i"'o 

7 IFI l!srd ;1nd useful rrrc..-ntagt for •·ntc case rurpnscs 100.00% 

I'I.Ai'IT C,\1',\CIT\' AS OF 20 16 

(A) l 'sed and u5dul now (000): 
2 Eslim;~tcd AAOF- y~ar 201-1. Sec Sch. F-4 -161J2J 

J (Ill l'rupcrty ncttlctl for po.~t test y~ar pcri111.l (sec F-S) J9J.IS7 

(<.:) l'rrmiurtl ~rpacity llnt~nt to Issue. 6/23/HI 8~9.0011 

100.65% 

(o ([) /\on-used and useful perccot:ts:c 

7 JFI l isrd nntl useful prrccntns:c fur rntc case purposrs 

Cont inue to pas:c 2 of~ 

ltrc:tp Schedules: ,\-6, ,\-1 0, R- 1-1 
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Doctkel No. 150071-SU 
Financial MFRs 

Exhibit 005-1. Page 65 of 70 

lfsrll and Useful Cnleulntlon~ 
W:1stewalrr Trc~lmenl l'l nn t 

l'lorid~ f'uhlir Srryke Commission 

h: W lt~ort l ltiliti~. Cc•rr. 
Docket ;.io.: 150071-Sll 

Schedule F-6 
l':~gc 2 or-' 

Tt51 Year f;ndcd: llccrmbrr 31. 201~ l'rcp~rcr: Scillmnn. F. 

E:tplnnali(l!l; l'ro•·idc nil en leu lations, analyses nntlj!ovrrnmrnl31 rcquirrmrnts used to del ermine thr nsctl and useful percentages for rhc 
waslcwatcr lrcalmcnt plant(s) for the bisiuric:tl rest yl.':lr and tltr prujrctrcJ test yc:1r (ifnpJllicabll'). 

l.inc 

~ 

KWRU faces unique environmental. gro,~th and timing challenges a fleeted by DEP and County limitations on when 
connections cnn be made lo its system. These limilntions result in undcrstntcd growth and therefore understated used 
and useful nllowanccs, if delcrmined using only the b<Jsic formulas set out in the statute and rules without recognizing 
other factors which the Commission is authorized to consider. It is incumbent on the Commission to look beyond the 
basic formulas and invoke the several factors allowed to be considered in 367.081 (2)(a)2 and 36 7.081 (3 ). Florida 
Statutes a11d 25-30.43 1 and 25-30.432. Florida Administrotivc Code in order to avoid understating the percentage of 
used Md useful to be authorized. 

f actors to be Considered bv PSC in Detem1inin!! that the Exoandcd Plant Cnpacity of 849.000 
GPD be Considered 100% U&U. in Accordance with 367.081(2)(a)2 and 367.08 1(3). Florida 
Slatulcs nnd 25-30.43 I and 25-30.432. Florida Administrative Code. 

Till:: RAT E OF GltOWTII A~O TilE TIME ~l·:f·:Oim TO MEET DEI1 Gl'IUEU1\ES FOit 
rL:\:'0:'01;-iG. Of:SIG:'> Ai'\D EXP,\1\SIO~ 

In 10 13 the maximum 3MADF was at 91% of the .499 MGD permitted capacity. When the pcmlittcd c~pacity 
(measured in 3MADF) will be equal or exceeded within the next six months, the permitee is required to submit an 
application for a construction/operating permit to expand. In April, 2014, K WRU submitted an application to FDEJ> 
to increase the processing capacity of the plant by .350 MGD based on known flows through 2013. In June, 1014, the 
PDEP issued an ' 'Intent to Issue" a construction permit. By October. 2014. the 3 MADF had reached I 02% ofrhc 
pem1ittcd capacity. At that point, the County would only issue dry pem1i1s until the K WRU expansion is approved 
and construction is under way. As a result, flows going forward are suppressed in 20 15 from what they would have 
been. The need for the expansion is critical. In April, 2015, FDEP was still holding hearings wherein developers were 
concerned rhat the requested .350 GPD expansion was inadequate. The Utility rate of growth has been at a historical 
average of just over 7%, even considering recent slower growlh due to suppression. It is expected to continue at that 
rntc including and after the known suppressed demand comes on line in the year rhe plant expansion is completed. 

T il E PIWPERTY IS 1\EEI)I-:JJ TO S~;RVE MORE THAN FIH: Fl'LL YEARS AFTER Til E 
E;.il> OF TilE 20 1-t TEST Yf:AR 

The expansion is needed to serve customers fi ve years nfier the end of the 2014 test ycnr nnd five years after the 
completion of the expansion due to the exhibited and projected rate of growth that exceeds a 5% per year average. 
Based on analysis of historic flows and building projects either known to have contacted KWRU or have obtained 
Development Agreements with Monroe County, the capacity increase dctcnnined to be necessal)• by rhc project 
l!ngim:ers (350,000 GPO incn:ase or from 499,000 GPD to 849,000 GPD along with a concomitant increase in 
disposal capacity) is expected to be more than 70% used in the year in which it is placed in service, AI the average 
historic growth rate the projected flows will increase to 82% of pcrmiucd capacity within two years and be at capacity 
within five years. 

Continue co pnJ!c 3 or -1 

Rcc:t(ISrhctlulcs: ,\.(j, t\-JO, Il-1-t 
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Doclket No. 150071-SU 
Financial MFRs 

Exhlblt DDS-1. Page 66 of70 

l l~ctl antl l lsrful <:nlcu lntlons 
Wnstrwntrr Trrntmrnt Plant 

l'lorill:l l' uhlir Srnirc Commission 

h: W ltrsorc lltilicirs. Coql. 
l>od:d l"o.: ISOD71 -Sl . 

Srhctlutr F-r. 
Pll~c 3 of -4 

Ttsl Yr:Jr l::ntlrll: l>rrenalttr Jl. ::!01~ Prrpnrrr: Srillman. F. 

f.~pl:tu ~ liou: l'ro,·iM all ralrul:llioM. analyses nnll j!o,·rrnntrn lal requirements usrtllo tlctrrminc the used :tnt! usrful prrcrn1:1;:rs for the 
\\aslrwaler tre:~tlllrntr•l:mt(s) for the bisturir:tl trst yr:tr :tnd lht prujrrtell tr)t yenr (irappllrnhlr). 

line 

~ 

TECII:\'IC,\ 1. A:\'ll f.COi"O~IIC OPT IONS FORSIZ I~G I~CJU~~IENTS 

Expanding in smaller i•rcrements was considered, bttl with the high projected growth rate, new expansions would to 
be started before the first ones are completed. This would be inefficient and not cost eneclive. There would 
duplicative costs for engineering. permitting and se.t-up. Also, in order for construclionlo proceed smoothly, the st:~ ff 
ofKWRU must be nvailnble to assist contractors at the site with coordination and rearrangement. The staff is not 
large enough to continuously be available for that purpose and operate and maintain the plant and system. 
Additionally. since Monroe County requires a capacity commitment from the uti lity prior 10 issuing a dc,•clopmcnt 
agreement. developmenl could be held up. 

t::i'\\' IRO"':\ l t::i'\TAL CO~SlOER,\TJO~S 

K WRU provides wastcwntcr service to Stock Island in the florida Keys. Monroe County. K WRU is the only utility 
on the island providing central wastewater collection, treatment and disposal service. By County mandate, collection 
by seplic tank or cesspit is not allowed on the island for environmental reasons and all entities requiring wastewater 
treatment service must connect to the KWRU system. Monroe County contracted with KWRU in .200 I to 
decommission all septic tank and cesspit service and connect to K WRU. Thai project has been completed. The 
funding of this project was initially provided by Monroe County and reimbursed through K WRU capacity fees. 
Concomitant with the e:-pansion of the treatment plant capacity is tile addition of two I 0" Class V injection wells to 
protect the island's environment. 

The cxtrnordinary ~rowth, the planning requirements or llEP, the need tc1 meet cn\'ironrnental r equirements, I he 
economics ofsmnllcr options, the commitments by commercial enterprises :1nd the CX[lr cssctl concer,n or s uch cntiti,·s :It 
the J> F.P hcnring.s thnt the cxpamion is in_~ufficient arc all r:tctors that clcurlJ exis t. As it tl icl in the last case (sec Order 
l'io. r•SC-09- 0057-FOF-Sl l, 112712009, page 20) t he Commission should recognize these facto rs nnd find thnt the existing 
wastewater treatment plant, the expansion antl the ndtlition of the inj ection wells nrc 1111 HIO% used a nd useful. 

Continue to tl:tl:~ ~ of~ 

Uccap Schedules: ,\-6, A-10. 11-1-4 
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Used anrl Useful Calculations 
\Vastewater Treatment Plant 

I< W Resort Utilities, Corp. 
Docket No.: 150071-SU 
Test Vear Ended: December 31,2014 

A. Infiltration allowancc. excluding sen• ice laternls 

Allowance @ 500 
Main dia. Main length gpd/inch-din.-milc 

inches feet miles 
4 3,015 O.STI 
6 5,518 1.045 

2 6 662 0 . .125 
3 8 26,807 5.077 
4 ro 300 0.057 
5 12 0 0.000 
6 IS 0 0.000 
7 Total 36,30.2 6.875 
·g Estimated Inflow @ JO%, of.flows (L.IO) 
9 Ailowable I& I 

.B. Calculation of Acton! Jn'flow & Jn'filtratlou ()&I> 
10 Wastcwatcr treated 

J!(ld 
1,142 
3,135 

376 
20,308 

284 
0 
0 

25,246 9,214,729 
16,838,300 
26,053,029 

168,383,000 

Wale•· Gallons (not capnccl) sold to: Estimated rctm~ned * 
II Rcsidcnti:ll WW SFR 78,848,000 
14 General Scn·icc 120.955,000 

15 Estimated flows returnad 199,803,000 

16 Estimated 1&1 (treated less returned) JL.IO-L.IS[ 
17 Actual less allowable IL.16-L.91 
18 Excess, if any !L.17, if positive! 
19 Excess as percent or wastewater trentc<! 

63 

80% 63,078,400 
90% I 08.859.500 

100% 171,937,900 

-3,554,900 
-29,607,929 

0 
0.00% 

Doctket No. 150071-SU 
Financial MFRs 

Exhibit DD~ 1, Page .67 of 70 

Florida l'ublic Sei'Yicc Commission 

Srl1cdull' F-6 
Page 4 of4 
PrcJlarer: Seidman. F, 

f-1 

F-1.0 
F-1.0 
F-10 



llsed and Useful Calculations 
Water Distr ibution nnd Wnstcwater Collection Systems 

K W Resort Utilities, Corp. 
Docket i'io.: 150071-SU 
Test Yen•· Ended: Dccembet· 31,2014 

Ooctkel No. 150071-SU 
Financial MFRs 

Exhibit DDS-1. Page 68 of 70 

Florida Pu blic Sen•ice Commission 

Schedu le F-7 
P:1ge I of I 
Prcparer: Seidman, F. 

Explnnntion: Provide a ll calt-nl:ltions, nnalyscs and go\'ernmen tal requi rem ents used to determine the used a nd 
useful percentages for t he water distribution and wastewater collection systems for the historica l and the proj ected 
test year (if applicable). The capacity s hould be in terms of ability to serve n designated number or connections. It 
should then be related to actual connected density for historicnl year calculations. Explain all ass umptions for 
projected calculations. If the distribut ion and collection systems nrc entirely contrjbuted or built-out, this schedule 

Distribution & Collection Svstcms 

The originnl gnwily system is essentially built out nnd the ' 'aeuum collection ~)·stem is fu ll contributed. 
Sec Order No. PSC-09-0057-FOF-SU, l /:l.7/:l.009, p:tgcs 19,2 I. The colll'ction system is I OOo/o usrd 

. and useful. 
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Doctkel No. 150071-SU 
Financial MFRs 

Exhibit OOS-1 , Page 69 of 70 

Margin H~scrn Catcuhttions Floritln Puhlir Sen-icc Commissi<tll 

K \\' Resort lltililic$, Corp. 
Uockct i'\o.: 150071-Sl ' 
Te~t Year Ended: Decem her 31, 20 U 

Schet.lulc F-S 
l'11 gc I of I 
l'rep~rcr: Seit.lman, F. 

f.%t>l:mation: tr n margin rcsen·e i~ rcque~tcd, prn,·itle nil calcula rions :111t.l analyses used ro dNcrminc the amount of mnrgin 
r(Scn•c for each llfll"tinn of used and useful plant. 

L W astswa trr Treatment & Rel:lled F:trilitic~- E~isting Pl:tnt C:araritv- ~01-4 

PN = EG ~ PT ~ II 

where: 

• EG = 

P'r = 
Ll = 
Pi'i= 

Equh·atent :wno:tl!lrO\\th In f.RCs (sec F-10} 
l'us l tc51 year period per sl:llutc 
ll nit of measure utilized in LT&ll calcula tions 
l'rnpcrty needed t~prcs.~cd in 11 un its 

:; yrs frnm 201-' 
IU gpd/ERC u 

187,619 !lPd 

• - Uascd on anrnge historic growth rntc 
.. - ,\:\l> f"IF.RC in Test \'enr 

2. Wnstcw:tterTn•:umcnt-.'V. Rclntcd Fndlitie.~ - E~n:~ndcd l'lant Cnracit,· 
){uk 25-JO . .Ul formula modified Ill recognize known ~:rowlh f:~etors 
Based on the disc ttssion at Schedule F-6, the ll tility proposes I he usc of the hasic formul :1 for calculating Pi'\ wilh 
modifica tions which it bclic \'cS c~pturcs the essence of the factors allowed to be considered. The suppressed nnw 
demand represents ~:corral sen· ire dcnlopcrs for " "hich I he demand has been cnlcul:ttctl by KWRll :~ntl its 
engineers on the basis of ,'-'\01' ~pd from I he EDl" (ERC ) Cl(Uivalents of their pl:trmetl racilitics :1nd on County 
Development agrccmcnts. nat her than COO\'Crlthcsc n ow tlcnt:tntl bnc"k Ill ERCs. thl' t:ti lily h:ls projec!ctlthc 
t\,\OF now dirrc!ly, indicating th:tl .portion nssoriatcd wi!lt the suppressed dcm:1111l coming online when the pl:l!!t 
cxpansiun I ~ complete. This res ulls Inn tlctcrminntion of l'i'\ (l'rocrly need fo r ~:rowth) in 11pd, jtJst ns is done with 
standard formula in the rules. 

r:11 =,, + n + c 
\\"ben: ,\, n. :1 ntl C arc defined below 

2015 G rowth: 
Projected AAIW gpd in 2015, h:tscd onaetu:tl 2015 th rungh ~h1y annu:tlizcd 

(rcnccling supprcs!'iou of growlh due In plnnl being p<~sl cnp;lcity), 
less artua12014 AAOF j!pd. 

2016 Gron1h: 
Projec ted AADf gpd :~dditions in 2016 a t ,.,·crage historic rate 
l'lus suppressed )!rowlh coming on lin<' 

Then n n yc:~rs fol"ward. ~rt :tnr:tgc histnrk rate ·growlh 

l'r~pcrty needed expressed in I!Jitl 

65 

IJ 

c 

.172,20~ gpd 

(.S61.3~0) 

10.858 J!lld 

33,338 
102,000 

135,338 gpd 

24(i.96 1 l!(ld 

393.1:;7 gpd 



(,; W ·RrJorl lllililiu. Curl' 

UOK~"'"'"'' ·~oo7·t-Sl' 
Tt"'l Yr:~.- Enth~tJ: O~c:c-ut..huJI,!OI-1 

F:,rla.n:slion: Prm·itlt uu~ rolla\\ in;: infutnl~lfi(!n id ordtr IO t-:JI('ubtt' Jl\t' ~YC'rll~(' gronth Jq F.RC\. ft~r lht' bit 
f~r )'Ctln, inthu!ing lhc IHI )'Mr. H thf rtlilhy ilt>O tUJt h lH-e ~in:tle·f;unil~ tt"\liJrnli:•l ($FRt cu .. tanlr.n. 

U1"' lti('1:C!\I customer cllus s-honiJ l.k' lhCd 1\~ :n 'ltt~lihtlt:. 

( I ) 

Y(':u· 

!0111 

! !(Il l 

J 101! 

lOll 

2014 

1~1 (3) (~I 1~1 
SFR SFII SFR Sf II 

(;;dlpn) 

Uc-~iu•iin; 1-:odio~ ,h('rll\lt Sold 

1,678' I ,SO~ 1.741 S6,SU.~8S 

I.~Ol 1.'11.1 1.7!i.f i.!,&..a7,0iS 

I .~OJ •• ~74 UJ~ 70,Q91. 1(19 

I .!-7J I.:'S4 JS~9 70.1-7~,.34~ 

1.5~4 1 ,60~ 1 .~?~ ;s,s~s.ooo 

Re~rts.ion An•l~ ..;, 1'" RultZ5·JO..lJ!(mt:J 
for"Trt'.1trnt-nl Ttt>1;\ttd f':ttiTilie' b:u-totl 011 E"U-

Cun,lomt:-
X CoHlicil:nf! 
R.-.::: 

11tcjrtlt>tl S )tft'r ,;:ro,\lh (1-h~J:'~~uiort) 

.Ann n-:~t :wtr.tstt J:rt.l\\lh 

t•rojl"Ctttl $ yt:tr J:ro"th (nf 7.06~1. 1w~. hi\torit. r:ltc} 

J\nmml ;wt-u~:e ~ru" t h 
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BEFORE THE FLORJDA PUBLIC SERVICE COMMfSSfON 

In re: Application for increase 
in wastewater rates in Monroe 
County by K W Resort Utilities Corp. 
__________________________ / 

Exhibit DDS-2 to 

Docket No. 150071 -SU 

DIRECT TESTIMONY 

OF 

DEBORAH D. SWAIN 

on behalf of 

K W Resort Utilities Corp. 



Sche.dule: or Wastewlt« JitJte Sue 

Cotn~nyt K W Ae.s.ort UIIUtle.s Corg 
Dcct:et No.: 1S0011·SU 

S<hecMe Ynr fndrd: 11/31/2014 
Interim I I fino!(~) 

Historic (X) Project ed ( J 

Cllplan1tlon: Prcvide the tllculttron ot Jveraca rate. b1sc for tt1e t~st year. showing all adjust.ryten,s, AJI nof'!·used and useful items shoufd be reported'' Pl•l'lt Held For Future Use. 

(I) (4) PHASE 1 

AdjUSIO<I St•lf 51111 t<WRU KWRU Staff 

l:lne Utilltv Adjustm~nts- Adju•tcd Adfust,.ent Ad]u5ted Ad)urtment> 

No. Oescrfptlon 8'alanc-C! TMl Vear Test Vur 

Utility Pl•nt in SO N iCe ..... fh) s ' "' ~AA ...... 1S,SOO,l12 
, ·~ ......... -........ ~ (4,391,708) . --- ---11,108.464 •• ~10,177 s -o ..... o1 t .. ~ 16.018.601 ' - . -----3,481,913 

2 

3 UtiJ;ty lO~d & i,.ond Right> 375,913 (nJ) $ 3?5,000 s 375,000 $ 

U'!S!o: Non ·Ustd 81 U\eful Pl.\nt s s 11,244,082) s 

Con,s1ructlon Wot kIn PrOiiCS\ 303,099 s 303,099 (303,099) s ()03,099) $ 

len .. l\ct"umul;ated Dcpr'ec.l.lUon (B) (6,029.4211 191,241 $ (S,83S,i86) (236,500) s (6.071,686) (l91 ,189) $ 

JO 
]] lel.:CIAC [9.916,997) 297,120 s (9,649,877) s (9.649.8771 s 
11 
13 A=mul•tod Arnonlmlon of CIAC 3,096,094 [81,153) s 3,014,941 s 3,014,911 $ 

14 
IS J\c.qul~tktn Adju~lmenu. 

16 
17 A<curn Amon. ot A<Q,Adju>i,....,u 

IS 
19 Adv•nces for Connructton 
20 
21 wo,kihe Op;~t,,taow-,"ce tel 1,367.212 1645,963) 711,.269 737,001 1,4'>8,270 (9>,487) 

12 

23 To!al Rite 8ue s 4,361,997 s (4,325,2871 s 3/,110 5 5.107.579 s 5,145,28' 5 1,648,016 $ 

Florida Public S-e.tvke Commfs~on 

Sc/lrd~le: A·2 
PIJtl oil 

Prep-arer: MUian.. ~In & A.ssociates,lnc. 

PHAS£2 
Staff KWRU KWRU 

Adjusted Adj~.tstment Adjusted 

TeS-tYtllr Ten Yetr 
14,590,437 $ ·- --. --·· , (3,481,9131 ......... " ,. ~ " 16,018,641 

n~Jooo $ 37~.000 

(1.244,081) s 1.~~4.081 s (0) 

$ 303,099 

ts,o<6.•nJ 5 191,189 5 (G,07l,G8G) 

(9,649,877) s (?,649,877) 

S.Ol4,941 5 3,014,941 

615,782 95,!187 s 1,458 270 

1,6S5,U5 S tl.G48.016) s 5,145,189 

!l'~ 
::.;];) 

g~o 
om~ 
oCil"" 
<n-i~ 
.VS:z 
• "T1 0 
'0 ;7J . 

~ rn;;, 
~~~ 
oc.--c· -(5'(1) _. .,c 



Schedule of Adjustments to Rate Base 
Compally: K w Resort Utilities corp 

Docket No,: 1.50071-SU 

Schedule Year Ended: 12/31/2014 
Interim ( ] Final (X] 

Historic (X) Projected ( I 

Docket No. 150071-SU 
PROTEST MFR Schedules 

Exhibit DDS-2, Page 2 of 11 

Florida Public Service Commission 
Schedule: A-3 

Page 1 of 3 

Preparer: Milian, Swain & Associates, Inc. 

Explanation: Provide a detailed description of all adjustments to rate base per books, with a total for each rate base line item. 

l lne 
No. Description 

1 (A) Utility Plant in Service 
2 (1) Pro Forma Plant Additions 
3 380.11 Treatment & Disposal Equipment 

4 381.4 Plant Sewers 

5 
6 

7 
8 (B) Accumulated Depreciation 

Total Adjustments to Utility Plant in Service 

9 (l ) Adjustment to annualize Accum Depr for plant added during the Test Veal 
10 355.2 Power Gen Equipment 

11 360.2 Sewer Collection • Force 
12 361.2 Sewer Collection Gravity 

13 363.2 Services to Customers 
111 371.3 Pumping Equipment 
15 380.4 Treatment & Disposal Equipment 

16 391.7 Transportation Equipment 
17 395.7 Power Operated Equipment 
18 Iota I Adjustment to Test Year Accumulated Depreciation 

19 
20 (2l Pro Forma Plant Additions 
21 380.4 Treatment & Disposal Eqoipment 

n 381.4 Plant Sewers 

2.3 
24 

25 
26 

27 

Total f'ro Forma Adjustments to Accumulated Depreciation 

Total Adjustments to Accumul·at!!d Deprecjatlon 

28 (C) Working Capital p~Scl\edule A-17 

Water 

$ 

s 
$ 

s 

$ 

s 

Wastew;~ter 

3,489,234 
85,234 

3,574,468 

568 
1,869 

147 

92 
1.,156 

5·1 
375 

126 
4,384 

193,-846 
2,435 

196,282 

200,666 

1,367,232 



Schedule of Adjustments to PAA Rate Basi!- Phase 1 
Company: K W Resort Utilities Corp 

Docket No.~ 150071-SU 

Docket No .. 150071-SU 
PROTEST MFR Schedules 

Exhibit DDS-2, Page 3 of 11 

Florida Public Service Commis.sion 
Schedule: A-3 

Page 2 of 3 
Schedule Year Ended: U/31/2014 Pre parer: Milian, Swain & Associates, Inc. 
Interim l ] Final (X] 

Historic [XJ Projected [] 
Explanation: Provide a detalled description of all adjustments to rate base per books, with a total for each rate base line Item. 

l ine 
No. Description 

1 Utility Plant in Service 

2 Audit Adjustments 
3 Rernove pro forma plant 
A New estim~ted cost of proforma plan t 

Add vac tapk 
4 

5 
6 

7 

land 
Audit Adjustments 

8 Accumulated Depreciation 
9 Audit Adjustments 
10 Remov¢ pro forma plant accumulated depreciatlor 

11 
12 

13 CIAC 
111 AuditAdjustments 

15 
16 Accumulated Amortization 
17 Audit Adjustments 

18 
19 CWIP 
20 Audit A<ffustments 

~l 

22 Working Capita l 

23 Audit Adjustments 
24 Cash balance adjustment 

25 Rate case e~pense. 

26 Amortization of legal fees 

27 

28 
29 

s 

s 

$ 

$ 

$ 

$ 

s 

Staff 

{8P,240} 
(3,574,468} 

(4,391,708) $ 

(923) s 

(2,040) 

196,281 

194,241 $ 

297,1ZO 

(81,153) s 

303,099 $ 

51,600 

(615,687) 
13,611 

(95,487) 
(645,963) $ 

KWRU Adjustment 
to Staff Adjustment 

4,300,000 
610,177 

4,910,177 

1236,500) 

(236,500) 

(303,099) 

615,687 
121,314 

737,001 



Schedule of Adjustments to PAA Rate {lase- Phase 2 
Company: KWResort Utilities Corp 
Docket No.: 1S0071-SU 
Schedule Year Ended: 12/31/2014 
Interim I l Final ()() 
Historic (X] ProJected [ 1 

Docket No, 1.50071-SU 
P.ROTEST MFR Schedules 

Exhibit DDS-2, Page 4 of 11 

Florida Public Service Commission 
Schedule: A-3 
Page 3 of 3 

Preparer: Milian, Swain & Associates, Inc. 

Explanation: Provide a detailed description of all adjustments to rate base per books, with a total tor each rate base line item. 
Line 
No. Description Staff 

2 

3 

Jl 

5 

Plant in Service 
Pro·forma WWTP expansion 
Pro-forma WWTP expansion - additional based upon current estimates 
Proforma Vac Tank · based upon current estimate~ 

3,481_973 

i<wRiJ Adjustment 
to Staff Adiustment 

£ $ 
~======================== 7 

8 Non-Used & Useful 
9 WWTP ACI::t 380 
10 

11 
12 
13 

14 

WWTP Accumulated Depreciation 
Net Plant- WWTP 
NUU% 
NUU NetWWTP 

15 Accumulate(i Depreciation 
16 Pro·forma WWTP expansion 
17 Proforma Vac Tank 

18 

$ 

19 =$============================== 20 CWIP 
21 
22 

Transfer to plant 

23 Working Capital 
24 Amortization of legal fees 

$ 

$ 



Schedule of Wastewater Net Operating Income 

Company: KW Resort Utilities Corp 

Docket No.: l50071·SU 

Test Year Ended: 12/31/2014 

Interim ( I Final [X) 

Historic [I<] Projected'[ I 

Florida Publlc'Service Commission 

Sched.tlle; 8·2 

Page 1 of 1 

Preparer: Millan, Swain & Associates, Inc. 

E~planation: Pro~ ide tM c.altulatlon of net operating income for the test year. If amortization [line 4).is related to any amount other than an acquisition adjustment, submit an additional schedule showing a 

description and cakulation of charge. 

(1) (6) PHASE 1 PHASE2 

Requested Sfaff Staff KWRU I(WRU Staff Staff I(WRU KWRU 

line Annual Adfustments Adfustecf Adjustments Adjusied Adjustments Adjusted Adjustments Adjusted Compared to 

No. Descrip_Uon Revenues 
- -

Rev Requirement Rev Requirement Test Year Rev Required Original Requl!st 

1 OPERATING REVENUES $ 2,931,7$9 $ (693,713) $ 2,238,046 $ 1,107,311 $ 3,345,357 $ 247.858 $ "2,485,904 $ [147,858) s 3,345,357 $ 4l3,S98 

2 

3 OpN~tion & Maintenance 1,039,714 (93,310) 1,946,404 317,851 2,264,255 1,946,404 2,26.4,255 2"24,541 

<I 
5 Depredation, net o l CIAC Amoll. 296.661 !187,767) 108.1!94 l7Q,Q60 378,954 85,179 194,073 (85,179) 378,954 82,293 

6 
7 Amortization 

8 
') Toxcs Other Th~n ln~Qme 245,907 {65,038) 16(),869 101,423 282,293 35,691 216,560 (35,691) 282,293 36,386 

1 0 

1.1 Provislon for Income Taxes 

l2 
13 OPERAtiNG EXPENSES l.S82,~82 [346,115) 2_,236,167 689,334 2,925,501 120,870 2,357,037 (120,870)· 2,92S,S.02 343,220 

14 

1,5 NET OPERATING INCOME $ 349,4n s (347,598) s 1,879 $ 417.971 $ 419.856 s 126,988 $ 128,867 s {126,988) s 419,855 $ 70,378 

16 

17 

.18 RATE BASE $ 4,362,997 s (4,325,287) 5 37,710 $ 5,107,579 $ 5,145.289 s 1,648,016 s 1.685,726 s 5,145,289 $ 5,145,289 $ 782,292 

19 

20 

21 RATE OF RETURN 8.01% 4 .. 98% 8.16% 7.64% 8.16% 

~~ .,., .... o 
omg 
O"'"" en -I!!. 
~~~ -,;o · 
~'CIIih 
.,no 
tn~~ 
0 c.--c:c · -(SCI> 
- .. c 



Schedule of Adjl.!stments to Operating Income 

Company: K W Resort Utilities Corp 

Docket No.: 1S007l·SU 
Schedufe Year Ended: 12/31/2014 

Interim r I Final [X] 

Historic [X) ProJected ( J 

D.ocket No. 150071'-SU 
PROTEST MFR Schedules 

Exhibil DDS-2. Page 6 of 11 

Florida Public Service Commis.slon 
Sthcdule: 8·3 

Page 1 or 4 

l?reparer: Millan, Swain & Associates, Inc. 

Explanation: Provide a detailed descrlptiort ohll adjustments to operating income per books, wit!) a total ·for each line item shown on 

the net operating income statement. 

Line 
No. Description 

1 (A) Adjustments to Revenues 

2 (1} Annualized Revenue 

3 flonualized water/sewer reve11ues perSclledule E·2 
4 Test Year water/sewer revenues perSc~edule E·2 
5 Adjustmer~trequired 

6 
7 

8 
9 
10 

(2} Revenue .Increase 

Increase in revenue required by the Utility to rea)i~e ~ 
8.01% %rate of return 

11 Total Adjustments to Revenues 

12 

13 (B) Adjustments to Operatj'ons & lll)aintenance Expenses 

14 (l)Test Year Adjllrtments to Ope_rations & Maintenance Ei!penses 

15 (al Adjustment to reclass Officers Salaries 

16 701 Salaries and Wages · Employees 
17 703 Salaries and Wages- Officers 

18 (bl Addi.tional accounting services 

19 732 Contract Services · Acctg 
20 (c]To reclass expenses coded to Deferred Rate Case Exp in error 

21 731 Contractual Services - Engr. 

22 732 Contract Services - Acctg 

23 733 Contractual Services · legal 
24 736 Outside Services - Other 

25 (d) Adjustment to amortize Other Deferred .EJ~penses 
26 To amortize expenses Incurred to restate 2007·:2012,A11r)Ua) Reports 

27 
28 Total Test Year Adjustments to Operations & Maintenance Expenses 

29 
30 (2) Pro Forma Adjustments to Operations & Maintenance Expenses 

31 {a)lncrease due to changes in operations due-to upgrade to AWT standards 

32 701 Salary & Wages 

33 704 Employee Pension & Benefits 

34 711 Sludge Disposal 

35 715 Purchased Power 
36 718 C:hemicals 

37 720 Mater.ials & Supplies 

38 731 Contractual Services- Engineer 

39 735 Cootra<:tual Services -Testing 

40 736 C'onuactual Services -Other 

41 7S71nsuranc.e ·General Uab 

42 758 Work Comp 111surance 

113 760 Advert1sing 

44 775 Miscellaneous E•pense 

45 
46 (b) Adjustmant to amortize Other Deferred Expenses 

47 175 Misc. Expeense - legal fees for permitting defense v. Last Stand 

48 
49 Total pro forma adjustments to Q & M Expense 

50 
51 (3} Amortization of rate case expense per SchedulE' B-10 

52 
53 Total Adjustment required to O&M Expenses 

Wastewater 

$1,493,377 

1,'179,307 

s 14,070 

s 

$ 

$ 

$ 

$ 

$ 

$ 

1,438,382 

1,438,382 

1.452.452 

(81,164) 

81,164 

12,350 

2,805 

1.86'2 
1,609 

.8,.488 

11,678 

38;792 

155,996 

42,762 

109,334 

42,900 

224,741 

60 

4,730 
20,673 

28.557 
2,752 

25,555 
(1,594) 
9,638 

103,917 

770,051 

31,200 

840,042 



Schedule of Adjustments to Operating Income 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Schedule Year Ended:.12/31/2014 

Interim ( ! Fin a I (X) 
Historic [X) Projected (] 

DocketNo. 150071-SU 
PRO'TEST MFR Schedules 

Exhibit DDS-2. Page 7 of 11 

Florida Public se.rvice ·Commission 

schedule: 8·3 

Page 2 of4 

Preparer: Milian, Swain & Associates, Inc. 

Explanation: Provide a detailed description of all adjustments to operating income per books, with a total for eath line item shown on. 

, the net operating income statement. 

(C) Adjustments to Depreciation Expense 

2 

3 (1} Annualize de(;!reciation ex(;!ense for 121ant additions during TV 

4 355.2 Power Gen Equipment 568 

5 360.2 Sewer Collection - Force 1,869 

6 361.2 Sewer CoiJection Gravity 147 
7 363.2 Services to Customers 92 
8 371.3Pumpfng Equipment l,i56 

9 380.4 Treatment & Disposal Equipment 51 
10 391.7 Transportation Equi)lmen t 375 

11 395.7 rower Operated Equipment iZ,6 

12 Tota l Adjustment to Depr~tlatlon Expense 4,384 

13 
14 (21 De(;!reciation ex11ense relate.d. to Pro Forma Qlantadditlo.ns 
15 380.4 Treatment & Disposal Equipme'1t 193,846 

16 381.4 Plant Sewers 2,435 

17 

18 Total Oepr Expense - Pro Forma Pl~nt ~dditions $ 196,281 

19 

20 Total Adjustment to Depreciation E'Xp, Net of Amortization s 200.66S 

21 (D) Adjustments to Taxes Other Than Income 

22 

23 (1) Adjust Payroll Taxes for pro forma salary increa.se s 13,526 

24 

25 (2) To adjust test year RAP's for ar:>nualized revenues .s 14,070 

26 RAF rate 0.045 

27 RAF Adjustment Required for Annualized Revenues $ 633 

28 

29 (3]Total Net Plant Additions $ 3,378, 186 

30 Millage rate 10.5667 

31 Total iflcrease in ad v~loremt;~xes $ 35,696 

32 
33 (4) To adjust property tax paler $ 391 

34 

35 Sub-Total Adjustments to TOTI $ 50,2.46 

36 
37 !Sl To adjust RAF's for requested revenues 

38 (a: Tota l RAF Adjustments due to Requested Increase $ 63,054 

39 
40 Total Atiju$tmentTaxes Other Than Income $ 113,300 



Schedule -of Adjustments to Operating Income- Phase l 

Company: K W Resort Utilities Corp 

Docllet No,; 150071-SU 
Schedule Year Ended: l;z/31./2014 
lnterTm [ ] Fi11al [X] 
Histork [X] Projected [ ] 

Ooc~et No. 150071-SU 
PROTEST MFR Schedules 

Exhibit DDS-2, Page 8 ol11 

.Florida Public Service Commission 

Schedule: B-3 

Pagel of4 

Preparer: Mili11n, Swain & Associates, Inc-. 

Explanation: Provide a detailed descriptiol1 of all adjustments to operating income per books, witt\ a total for each line item shown on 

the ,net operating income statement. 

line KWRU Adjustment 

No. Description 

1 
2 (A) Adjustments to Revenues 

3 Remove Requested Revenued 

4 Test Year Revenues 

5 Recommended Revenues 

6 

7 

8 (B) Adjustments to Operations & Maintenance fxpenses 

9 (1) Staff Adjustments 

10 Audit ,tl.djustments 

11 Management Fees, 

12 Contractual Services 

13 Rate case Expense 

14 

15 
16 (l) Pro Forma Adjustments to Operations. & Maintenance Expel]ses 

17 701 Salary & Wages 

18 701 Employee Pension & Benef]ts 

19 711 Sludge Disposal 
20 715 Pur,ha.sed rower 

21 718 Chemicar~ 

22: 720 Materiars & Su pplles 

2~ 731 Contractual Services- Engineer 

211 735 Contractual Services -Testing 

25 736 Contractual Services · Other 

26 757 Insurance- Generalliab 

27 758 Work Comp lnsur.a nce 

28 760 Advertising 

29 775 Miscellaneous Expense 

30 
31 

32 (b) Adjustment to amortize Other Deferred Expenses 

33 775 Misc . Expense -Legal fees for permitting def~nsev. LartStand 

34 
35 

36 Total Adjustments to O&M Expenses 

37 
38 (C) ,rldjustment.s to Depreciation EKpense 

39 (1) Audit Adjustments 

40 (2) Depreciation expe'nse related to Pfo Forma plant additions 

4·1 
4,2 

43 

44 

45 (C) Tilxes other than Income Taxes 

~6 (l) RAFs on above revenues 

47 ('~) Remove proforma property taxes 

48 (3) Proforma Payroll Ta~es correction/ addition for proforrT)a 

1\9 

so 

$ 

$ 

$ 

$ 

Staff to Staff Adjustment 

(1,438,382) 

61,1\84 

683,:1:85 

(693,713) $ 

(1'7,085) 

(60,000) 
(13,003) 

6,805 

(83,283) 

23,364 

(H,040) 

(16,928) 

(2.424) 

(10,028) 

(8,430) 

-(101,741) 

8,514 

(196,281) 

(187,767) 

{63,1691 
(35,696) 

1,S75 

$ 

$ 

(96,990) $ 

1,107,311 

1,107,311 

60,000 

12,350 

60,657 

133,007 

14,640 
18,413 

38,264 

32;330 

31,502 

47,271 

'2,424 

1&4,844 

317,851 

270,060 

270,060 

49,829 
50,337 

1,257 

101,423 



Schedule of Adjustments to Operati ng Income- Phase 2 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Schedule Year Ended: 12/31/2014 

Interim [ ] Final [X) 
Hfst·oric [X) Projected {] 

Docket No. 150071-SU 
PROTEST MFR Schedules 

Exhibit DDS-2. Page 9 of 11 

FlOrida Public Servic~ Commission 

Schedule: B-3 

Page 4 of4 

Preparf!r: Milia11, Swain &. Associates, loc. 

Explanation: Provide a detailed description of all adjustme11ts to operati!'l& income per books, with a total for each line i tem shown or1 

the net operating fncome statement. 

Line 

No. 

1 

2 (A) Adjustments to Revenues 

3 

Description 

4 (B) Adjustments to Operations & Maintenance Expenses 

4 

5 (lJ Pro Forma Adjustments to Operations & Maintenance EXpenses 

6 7Ql Salary & Wages 
7 704 Employee PeMion & Benefits 

8 711 Sludge Disposal 
9 715 Purchased Power· based on current estimates 

10 718 Chemicals (see 3rd data request) 

11 U.O Plant Supplies (Gl 7180510) 
12 7'31 Contractual Services · Engineer 

13 735 Contractual Services -Testing 

14 736 Contractual Services- Other 

15 757 Insurance · General Uab 
16 758 Work Cornp lnst~rance 
17 760 Advertising 

18 775 Miscella11eous Expense 

19 

20 
21 (b) Adjustment to amortlte Other Deferred Expenses 

22 

23 
24 (C) Adjustments to Depreciation EXpense 
25 (1) Non-U&U adjustment 

26 (2) OepredatioiJ expense telated to Pro Forma plant additions 

27 Plo-forma WWTP expansion 

28 Ploforma VacTank 

29 
30 
31 
32 (C) Taxes other than Income Taxes 

33 (1) Proforma Payroll Taxes 

34 (2) Property Tax on NUU 
35 (3) Property Tax on Proforma Plant 

36 (4 ) RAFs on addftional Revenues 

$ 

$ 

$ 

$ 

KWRU Adjustment 

Staff to Starr Adjustment 

247,858 $ 

- $ 

(106,110) 

191,289 

85,179 $ 

(7,338) 

31,S75 

11,154 
35,691 $ 

(247,858) 

106,110 

(191,289) 

0 

(85,119) 

7,338 
[31,875) 
(11,154) 

(35,691) 



Schedule of Reque$ted Co~t of Capital 

13 Month ~verage Balance 

Company: K W Resort Utlllties Corp 

Docket No.: 150071-SU 

Test Year Ended: 1~/31/2014 

Interim ( 1 Final(x] 

Historical [x) Projected [ ) 

Doc~et No. 150071-SU 
PROTEST MFR Schedules 

Exhibit DDS-2, Page 10 of 11 

Florida Public Service Commission 

Schedule 0-1 

Page 1 of 1 

Preparer: Milian, Swain & Associates, Inc, 

Explanation: Provide a schedule which calculates the requested cost of cap[tal on a 13-month average basis. If a year-end basis is used, submit 

an additional schedule reflecting year-end calculations. 

(1) (2) (3) {4) 

Reconciled to 

Requested Rate Base 

line No. Class of Capital AVE 12/31/14 Ratio Cost Rate 

1 Long Te.rm Debt $ 1,057,401 20.55% 5.37% 

2 Short Term Debt 

3 Preferred Stock 

4 Common Equity 3,924,916 76.28% 9.17% 

5 Customer Deposits 162,972 3.17% 2.00% 

Q Tax Credits- Zero Cost 

7 Ta1< Credits - Weighted Cost 

8 Accumulated Deferred lnwme Tax 

9 Other (Exp1ain) 

10 

11 Total $ 5,145,289 100.00% 

Note: The cost of equity ls based on the leverage formuta In effect pursuant to Order I'Jo. PSC-11-02.87-PM·WS 

Supporting Schedules: D-2 

Recap Schedules; A-1, A-2 

(5) 

Weighted Cost 

1.10% 

7.00% 

0.06% 

8.16% 



Reconciliation of Capital Structure to Requested Rate Ba1e 

13 Month Average Balance 

Company: K W Resort Utilities Corp 

Docket No.: 150071-SU 

Test-Year Ended: 12/31/2014 

Interim [I Final[xl 

Historical (It) Projected I I 

Florida Public Service Commission 

Schedule 0.2 

Page 1 of 1 

Prepare r: Milia!!, Swain & Associates, Inc. 

Explanation: Provide a reconciliation of the 13-mont h average capital structure to requested rate base. Explain all adjustments. Submit an additional scttedule if a year-end basis is used. 

(1) 

Line 

No. Class of Capital 

long Term Debt 

2 Short Term Debt 

Preferred Stock 

4 Common Equity 

Customer Deposits 

6 Tax Credits- Zero Cost 

Tax Credits- Weighted Cost 

8 Accumulated Deferred Income Taxes 

9 Other (Explaon) 

10 

11 Total 

Supporting Schedules: A-19, C-7, C·S, D·3, 0.4, D·S, 0·7 

Recap Schedules: D·l 

(2) (3) 

Balance Balance 

12/31/2013 .12/31/2014 

.1,269.957 1,226,47$ 

(376,861) (781,496) 

157,307 169,866 

1,050,402 614,845 

(4) (5) (6) 

Thirteen Reconciliation Adjustments 

Month Pro Forma Adjusted Pro Rata Pro Rata 

Average Adjustment Average Percentage Amount 

1,248,337 1,148,337 21.22% (190,936) 

(276,537) s 4,910,177 4,633,640 78.78% (708,72A) 

162,972 162,972 n/a 

n/a 

- 0.00% 

n/a 
0.00% 

1,134,772 4,910,177 6,044,949 100.00% s (899,660) 

(7) 

Reconciled to 

Adjusted Requested 

Rate Base 

1,057,401 

3,924,916 

162,972 

5,145,289 
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