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1110.5 I $33,227.5o 

b. Please provide an updated status regarding the litigation. 

Response: The issue has not made any progress since the last PSC request. Presently, The 
Division of Administrative Hearings' Administrative Law Judge bas not rendered a decision. 

5. In response to staffs first data request, Item 12, the utility provided an explanation of the increase in 
transportation expense for November 2014 and December 2014, but it did not include the requested 
support documentation for these months. Please provide invoices and work papers supporting the 
transportation expense for these two months. 

Response: See Attachment "2-5" 

6. In its response to staff's first data request, Item Be, the utility provided the job description and duties for 
its President, Mr. Christopher Johnson along with his corresponding salary. The following questions: 
relate to his position. 

a. Aside from his role of President at both K W Resort and Keys Environmental, Inc., does Mr. 
Johnson maintain any additional officer positions, ownership, holdings, etc. in any other 
companies? 

Response: Mr. Johnson owns stock in a nwnber of publicly traded companies via his 401K 
and has other investments that are typical of any person preparing for retirement. Mr. Johnson is 
a Managing Member of Jolmson Constructors LLC a Florida Licensed General Contractor, Mr. 
Johnson was an officer (Chairman) of the Key West Rotary Club Foundation, Inc., time for which 
is in addition to the full time work he performs on behalf ofKWRU. 

b. Please provide a breakdown of Mr. Johnson's time as President of K W Resorts, Keys 
Environmental Inc., and any other positions from your response above. 

Response: Mr. Johnson spent on average 45 hours a week Monday to Friday managing 
KW Resort Utilities. In addition to this Mr. Johnson is on the weekend operator s.chedule where 
he uses his State of Florida Class A WWTP Operators License to operate the treatment plant on 
a rotational basis. Mr. Johnson is scheduled on call (24 hours per day) for seven consecutive 
days each month. Mr. Jolmson's work phone is also the second number that is called in an 
emergency, if1he person on call doesn't acknowledge the call out, the call box automatically 
calls the second number (Mr. Johnson's phone). Mr. Johnson also represents the utility in other 
matters outside of regular business hours, such as PSC hearings, wastewater workshops, Board 
of County Commissioners Meetings, and his required continuing education. training (WWTP 
Operator License) is often done on nights and weekends. 

Mr. Johnson spent one to two hours per month in hls duties as President of Keys 
Environmental Inc. Mr. Johnson is not involved in the daily operations of the business but he 
does review the monthly financial statements and he prepares the information for the tax filing 
for the accounting firm. Mr. Johnson, on a monthly basis signs (on average) 7.25 checks and he 
reviews and signs any other documents that require owner signature. The month of February 
requires an additional hour to prepare the documents for the tax filing. 

2 Excludes any appeal of the Final Order 
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Mr . .Johnson spent less than 2 hours in the Year 2014 in his duties as a Managing Member 
of Johnson Constructors LLC a Florida Licensed General Contractor as the business was dormant 
during the period. 

Mr. Johnson spent, in his duties as an officer (Chairman) of the Key West Rotary Club 
Foundation, Inc., 1 to 2 hours per month. 

c. Please provide a breakdown of all additional compensation Mr. Johnson receives as President of 
Keys Envirorunental Inc. and any other positions in your response above, along with support 
documentation (including, but not limited to, W-2s). 

Response: Se~ Attachment "2-6c". However, the compensation Mr. Johnson receives from 
other ventures that he does "on his own time" are irrelevant to the reasonablene&s of his salary 
fromKWRU. 

d. Please distinguish the difference between the responsibilities of Mr. Johnson's position as 
President and the services provided by Green Fairways. 

Response: Mr. Johnson provides the on site management of the Utility on a daily basis. Mr. 
Johnson serves the Board of Directors and provides the Board with updates and information 
throughout the year including monthly operational and financial reports. Mr. Johnson interfaces. 
with Green Fairways and carries out corporate directives from them. Mr. Johnson's 
responsibilities include overseeing both the administrative and operational divisions of the 
Utility. Mr. Jolmson .manages all Utility employees and is responsible for all hiring and 
personnel decisions. Mr. Johnson also works very closely with outside accounting, contracting, 
legal, and engineering groups. Since the last rate case conch1ded in January 2009, Mr. Johnson 
has joined the Utility and brought an operations group "in house", migrated the accounting from 
outdated proprietary software to modem accounting software, researched and migrated from an 
outdated billing system to an off-the-shelf, scalable wastewater utility specific billing system, 
with an on-line billing portal, and also implemented other ideas to run the Utility in a more 
efficient manner while providing a higher level of service to the Utility's customers. Mr. 
Johnson's duties also include flow evaluations for larger properties and contract negotiation with 
the lawyers representing the larger properties. Mr. Johnson is the PSC point of contact and be 
ensures RAF's are calculated and paid in a timely fashion and he is involved in other PSC 
matters such as rate index filings, customer complaints, and other interactions between the Utility 
and thePSC. 

Upon his joining the Utility in 2009, Mr. Johnson hired and organized an operations 
group to run the treatment plant and collection system. Mr. Johnson is responsible for the Utility 
meeting regulatory requirements as required by DEP, DOH, County, Federal, and State 
Agencies. Mr. Johnson ·actively operates the treatment plant and is on the weekend/holiday duty 
rotation and is also on-call one week per month for plant or collection system problems or 
emergencies. Mr. Johnson is AIR V AC Certified and he provides on the job AIRY AC specific 
training to new employees. Mr. Johnson also provides inspection services on behalf of the Utility 
to new connections particularly installations that are complicated or unusual in circumstance, 
Mr. Johnson trouble shoots emergencies even when not officially c'on ca11" he is often called 
upon (day or night) by the response staff for guidance, support, and advice. 

For more detail regarding Mr. Johnson's work responsibilities see the Audit response, 
Attachment "2-6d". 
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Green Fainvays supendses Mr. Johnson and is responsible for financing all debt 
obligations insuring the shareholder investment is secured and ensuring that any guarantees are 
paid in full by the Utility. For more detail please see the response to 7 below. 

7. In response to sta.frs first data request, Item 13e, the utility referenced its response to Audit Request No. 
13, Follow Up No. 1 as providing additional detail and justification for the increase in contractual 
services-management expense. The utility state that Mr. William Smith is not the only Green Fairways 
employee charged to the utility, and therefore his salary is less than the fee paid monthly by the utility. 
Please provide a breakdown of the Green Fairways management fee by employee, services provided, 
time spent on the utility, and compensation. 

Response: Green Fairways charges a flat monthly management fee, it is not broken down by employee, 
services and time spent. Moreover, Mr. Smith is not an employee of Green Failways, he is an officer 
and shareholder, and does not receive a salary. Mr. Smith has personally guaranteed loans to KWRU 
from FDIC insured financial institutions due to KWRU not having income or credit sufficient to obtain 
loans from FDIC lenders without Mr. Smith's personal guarantee. As such, KWRU's ability to properly 
operate is dependent on a third party guarantee, specifically, that of Mr. Smith. BB&T and most financial 
institutions impute a 3-5% management fee as an expenditure when lending, which therefore means 
Green Fairway's management fee is not only reasonable but is very low for the requested rates. WS 
Utilities as the sole shareholder and largest creditor requires outside management to review KWRU's 
operations and to ensure that all debts are properly paid and that no security is jeopardized or that a 
personal guaranty may be at risk. Any issue with KWRU's ability to pay would be provided by WS 
Utilities. As can be readily ascertained from KWRU's Annual Reports, going back into the 1990's, 
K WRU has had only one year where its income was sufficient to pay its expenses. Again, justifYing the 
rate increase to provide actuarial soundness. There are three employees associated with Green Fairways 
that provide services on an as needed basis, they are as follows: 

a. William Slazelowski - property management and financial management, including 
dealing with KWRU loans guaranteed by Mr. Smith. 

b. Leslie Johnson~ provides monthly reports on the financial condition of the utility. 

c. Nicole McLaughlin -provides accounting services related to obtaining financing and 
equity for KWRU. 

8. Please provide a breakdown of all additional compensation Mr. Smith receives for services provided to 
additional companies he maintains ownership, holidings, officer positions, etc., along with support 
documentation (including~ but not limited to, W-2s ). 

Response: Mr. Smith's compensation for other companies is irrelevant to the rates requested or Green 
Fairways fees charged and bas no implications as to the amount of the management fee. Mr. Smith as 
an individual is not subject to this proceeding and is not officer ofKWRU, and in the absence of the PSC 
staff identifying a reason for requesting his personal fmancial information, Mr. Smith will not be 
providing it. 

9. Please provide an update of actual and estimated rate case expense along with any necessary supporting 
documentation (i.e. invoices or receipts). In addition, please provide a detailed explanation and 
calculations to j ustity estimated expense to completion. 
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Response: See Attachment "2-9". 

10. According to the utility~.s response to Audit Request No, 17, the utility's BB&T Capital Account was 
created in order to pay for capital projects, instead ofhav.ing to transfer from the operating account. Once 
the utility's pro forma plant projects are complete, will this accmmt remain active and require a balance 
of nearly $400,000? 

Response: KWRU still has significant on-going capital expenditures in the hundreds of 
thousands of dollars annually. The Utility will be required to replace its reuse line to the Key West Golf 
Club pond in the near future, continues to work on I&I throughout the collection system, must replace a 
vacuum pump station, must replace lift station L-2A, must perfonn maintenance welding and painting 
on the existing treatment plants, and continues to replace aging gravity sewer mains, manholes, etc .. 
KWRU believes that $400,000 is a minimum necessary to ensure a proper capital budget may be 
undertaken each year to allow the utility to operate properly. Below is a list of projected Capital 
expenditures and the year in which they are planned to be completed. Please note that the list below is 
not intended to be all inclusive of the capital work. The Utility anticipates that additional Capital work 
will .be carried out as necessary. The list below demonstrates the large capital items. 

KW Resort Utility Capital Projects -Current 3 year projection (2016 - 2018) 

2016 Airvac Vacuum Tank replacement (tank has broken and must be replaced) (Stainless 
Steel Vessel) project estimate from Engineer $485,0003 

• Cost of 316 Stainless Steel tank itself (5800 gallon) from the equipment provider is $98, 1504 

(this doesn't include freight or tax). 

• Temporary tank must be installed and piped in during construction to allow the new tank to be 
constructed. Temporary/loaner tank provided by· AIRVAC/Bilfinger Water Technology. 
Project includes excavation, dewatering (well point), crane to set tank, pipefitting, etc. Once new 
tank is installed and is functional, contractor shall remove temporary tank and ship tank back to 
AIRV AC/Bilfinger Water Technology. 

2017 Replace L-2A Lift Station (Force Main lift station bid from 2013 increased 10% to reflect 
current market prices) $203,500 

2018 Replace Reuse line 8" C900 Force main (2600 LF of 8" forcemain) restoration of Golf 
Course cart path, fairway, and rough. Open trench construction with restoration. $258,461.115 

In response to staff's second deficiency letter, the utility provided additional infonnation 
regarding its related party transactions with Keys Environmental, Inc. The following items pertain to 
this related party. 

a. What percentage of Keys Environmental Inc.'s labor is provided by employees of the utility? 

Response! 100% 

b. How much time is spent on subcontracting work by utility employees? Please provide support 
documentation, including, but not limited to, utility invocies .. 

3 Provided by Weiler Engineerin,g Corporation in teleconference with KW Resort Utilities. 
4 Denny Moss, Project Engineering Manager, Global Business Unit Vacuum Technology, Bilfinger Water Technologies. 
5 Provided by Weiler Engineering Corporation. 
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Response: On average in 2014 the Utility engaged in 2.6 hours per week of subcontracting 
work. See At1achment "2-11 b". 

Should you have any questions regarding this fi ling, please do not hesitate to give me a call. 

MSF/ 
Enclosures 

cc: Chris Johnson (via emai l) 
Bart Smith, Esquire (via email) 
Debbie Swain (via email) 
Frank Seidman (via email) 
Martha Barerra, Esquire (via email) 
Amber Norris (via email) 
Erik Sayler, Esquire (via email) 

t~&:~~----
- MARTIN S. FRl~N 

For the Firm 
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ITEM NO. PESCRJPTION UNITS 
Furnish Evoqva 0.350 MGD·steehvastewater treatment 

1 

plan~ matanals and eq!Jipme~t (To be paid direcily by Climer 
o Evoqua. Sse Proposa!/Ouole 130084.05 for scope and • 
oxolus!ons) LS 

reel 0.350 MGD steel v.rasleo....ater treatment plant. No:o 
that placement of JJleel base rtng Is NOT lnclu<led in the 
::VOqua scope and must be performed by ConiiBctor. (To 
~ pafd dil"8Gtly by Owner to Evoqua. See Proposal/Quote 

2 ~30084-05 for ocope and exclusions) LS 

3 

rna! protective coaOngs. for 0.350 MGD s~l wastewater 
reatmenl planL (To be paid direcUy by Owner to Evaqva. 

lsee Proposal/Quote 130084-05 for scooo and exc!uslonal LS 
umish Sweco slafie screeos (To be paid directly by OWner 

4 oSweco) · LS 

5 
r(:mlsh chemical storage tanks and chemical feed pumps 

o be oald directlY by owner) LS 
rrap 8' Influent FM and extend Hne 65', Relocated !liter 
backw~h drain line. Work has been completed by others, 

6 
pakl by Owner. See EI\Qfneets Supptementallnfo~mation 
No.1. lS 

orm and pour concrete new filler. chemlcal!Bnk farm and 

7 
nRuenl screenings dumpster, Including floor drain. FOfm 
land Dour concreto walkwaJI, lS 
poncrete Wane as described in lhe Project Oowments and 
~s needed to provide a fully functional proJect, including all 
~e pntparaUon, reinforcing, forming an<l pouring and 

8 mishing. Complote and in Place LS 
Piping, as described ill lhe Project Documents llnd es 
reeded to provide a fully funcllonaf projocl, both 
~nderground and above ground, including all site 
pruparallon. trenching, compacllon and backfill, materials, 

9 

lttlngs, hangers al'ld supports. lncludos but ts not limited to 
circe mains, gmvity lines, Chem!caf feed piping and dralll 
lnes. ComQiete and in mace. LS 
~ectrical Work, as described in lhe Project Documents and 
~s needed to provide a ful!y functlonaf project. including all I 
f:ondllit, conduotorn, control panels, cf"ISCOr'Hleels. function .I 

10 
poxes. equipment staods and all other materials al'ld 
~Quioment. - -~- -- __ LS 
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Wharton-Smith, Inc. 
NAME OF BIDDER 

QUANTITY UNIT COST 

1 $1 044,175 

1 $402 875 

1 $148.475 

1 $62,369 

1 $25,310 

1 $18,000 

1 65,000 

490,475 
1 

387,390 
1 

1 
585,911 

--

TOTAL.. COST . 
$1 044,175 

$402.875 

$148.475 

$62369 

$25 310 

$18 000 

65,000 

490,475 

387,390 

585,911 

I 
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ITEM NO. DESCRIPTION UNITS QUANTTTY UNIT COST 
StaUc screens installation, including site preparation, 
platforms, grating and handrans, mounling equipment aot1 

140,950 han:! ware, p1pfng et>nnections, and all anclHarfos neerled 1or 
11 runallaUon. Comolele and In Dfae&. LS 1 

r--hemlcal storage tanks and chemical feed pumps 
nstalfatlon, including all tank u~. fittings, mounting 

55,900 rardware and miscellaneous materials. Complete and in 
12 blace LS 1 

Fumlsh and install sand f~t.ers and splitter box, Including 
abr1catlon, coatings, anchors, lntemal and external pipe and 

250,825 ~lings, litter media and misceUaocous materials. Complete 
13 ~nd in placa. LS 1 

H 

Furnish and lnslall mcclumical equipment, including 
~Jowers, pumps, oquJpmenl platforms and associated 
anclllarit\S. lS 1 615,940 

15 nstall2 shallow Injection wens. lndudlnQ DiDinQ LS 1 145.800 
16 

ISito work, Including clearing and grubbing; grading, cleanup 
land final restoration. LS 1 225,450 

17 Bo_nds and Insurance lS 1 65 545 
18 ~rcz..ation (not to e.1C.Ceed 5% or Contractor Sase Bid) LS 1 230,000 

OWner-Purchased Equipment Total (Sum of Item No. ·1 through 6 

· Contractor Base Bid (Sum of Item No.7 through 18 

Total Project Atnouot (Sum of ltl:lm No. fthrough 18 
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Wharton-Smith, Inc. 
NAME OF BIDDER 

TOTAL COST 

140,950 

55,900 

250,825 

615,940 
145 800 
225,450 

65 545 
230 000 

$1,701,204 

3.259 186 
4 960_3_9_Q_ 
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Overholt Construction Corporat ion 

11/20/2015 

KWRU 

ITE'MNO. Description 

Furnish Evoqua 0.350 MGD st!!el wastewater treatment plant materials 
3nd equipment (To be paid directly by Owner to Evoqua. See 

1 Proposal/Quote 130084-05 rorscopc and exclusions) 

Er~ct ().350 MCO steel wastewatertreatmenlpiJnt. Note that placement or 
steel base rtng is NOT included In the Evoqua scope and must be perfonned 
by Con tractor. (To be paid directly by Owner to Evoqua. Sec 

2 Proposal/Quote 130084·05 fo r sco~ and exdusions} 

Final protective coat\n.gs for 0.350 MGD steel W3stewater tnatmcnt plant. 

(To be paid di rectly by Owner to Evoqu:~. Sec Proposai/Qilote 130084·05 
3 ror scope ;~nd exclusions} 

4 Furnish Swcco st.,tk screens ('l'o be p~ld directly by Owner to Swe1co) 

Furnish chemical storage ~anks and chemical reed pumps (To be paid 
5 directly by Owner) 

Tap a· influent FM and extend lfn~t 55'. Relocated lllterbacl<w.Jsh dr.ttn 
lin~. Work hu been comple~ed by others, paid by Owner. Sec Engineer's 

6 Supplcmementalln£ormallon No.1 

Form and pour C<lncrete new filter. themiol tJnk (arm and lnOuent 
screenings dumpster. including Doordr~!n. Form 3nd pour concrete 

1 w31kway. 

Concrete Work as desclibed In the Project Documents and as needed to 
provide a fully funcllonal project, Includi ng a ll site preparation, 

B reinforcing. forming and .pouring and Rnlshi~G- Complete and In place 

Piping. a.s described In the Project Documents Jnd as needed to provide a 
fully functional project:, bolh underground and above ground, Including aU 
site preparation, trenching. comp'lctlon and backfill, materials, fittings, 
hangers and supporn. Includes bu~ is not limited to force m.llns, gravity 

9 line15, chemical feed piping and drain lines. Complete and fo place. 

Electrtol Work, ;tS described !n the Project Documents and as ne~de<l to 
provide a fully functional project. Including :tll conduit, conductors, (Ontrol 
p~nefs, disconnects, junction b~>xcs, equipment stands and all other 

10 materials and equipment. 

Static screens instalinlion. Including site preparation. platforms. $;rating 
and handrails, mounting equipment and nnrdware. piping connections. and 

11 all ancillaries needed for installation. Complete and ln place. 

Chemical storage t;Jnks and chemical reed pumps Installation, including all 
~;~nk tle·downs, fillings. mounting hardware and miscellaneous materials. 

1 2 Complete antl ln place. 

Furnish and lnsCIIl sand filters and splitter box, Including rabrlatlon, 
coatings, anchors. internal and external pipe and Rttings, niter media and 

13 miscellaneous materials. Complete and In p!ace. 

Furnish und tnst<JII mechanical equipment. Including blowers, pumps, 

14 equplment platforms and associated anclll3rfcs. 

15 Instill 2 shallow inje«:tion wells, including piping. 

Site work, Including clearing and grubbing. sradlns. cleanup and final 

16 restoration. 

17 Bonds nnd Insurance 

18. Moblllzatlon (not to exceed 5% of Conrr·actor Baso Bid] 

Owner·l'urchased Equipment Total (Sumo£ Item No.1 Through 6) 
Contractor Dose Bld(Su111 ofltcm No.7 11~roul!h 10) 
Tnt;JI Prol~ct Amo unt (Sum o! Item No.1 Throucl! 18 

Uoits 

LS 

LS 

I.S 

LS 

LS 

LS 

l.S 

I.S 

I.S 

I.S 

LS 

l.S 

LS 

I.S 
LS 

LS 
LS 
t.S 
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Qu Unit Cost Total Cost 

1 Sl,O+U75 Sl,044,175 

1 $402,875 $402,875 

l $148.475 S148,475 

l $62.369 S62,369 

1 $25.310 $25,310 

1 $10.000 $18,000 

1 S72.il00 $72,000 

1 $345,000 $345.000 

1 5135.000 $135.000 

1 $345.200 $345,200 

1 S324.000 $324,000 

\ $175,000 $175.000 

1 $75.000 $75,000 

1 $759.000 $759,000 

1 $145,000 -$145.000 

1 $365.880 $365,880 
1 $78,000 $70,000 
1 5140.000 S140.000 

$1,701,204 
$2,959,080 
s~.660,2B~ 



ITEM NO. bESCRIPTION UNITS 
Fumlsh Evoqua 0.350 MGD steel wastewater treatmant 
PJant materials end equipment (To be paid dl""ctly by Ovme 
~ Evoqua. See Proposal/Quote 130084·05 for scope and . 

1 exclusions) LS 
l:reat 0.350 MGD steel wastewater lrealmenl plant Note 
~1at placement of steel base rlngls NOT Included In the 
"'voqua scope and must be performed by Cootractor. {To 
be pald direc1ly by Owner to Evoqua. See ProposaVOuote 

2 30084-05 forscooe and exelusionsl LS 

3 

Anal protective coatings fot 0.350 MGD steel wastewater 
treatment plant. (To be paid directly by OWI'ler to Evoqva. 
See Proposai/Quole 130084-05 forscooe and exclusions) LS 
Furnish Sweco staUc screens (To be paid dlrecUy by Owner 

4 o Swecol LS 
Furnish chemica] stornge tiln~ and chemical food pumps 

5 ITo be oaid dlrectlv bv owner) LS 
ap a· Influent FM end e)(l.end ·line 55'. Relocated filter 

bsck\vash drain Una. Wor1< has bljell completed by others, 

• oald by Owner. See Engineer's SupplemMtal lnforma6on 
6 No.1. LS 

Fonn and pour concrete new filter, chemical tonk farm end 
nflluml~rtlngs dumpster, inc!vdlng floor drain. Form 

LS 7 and P<>IJr concrete walkway. 
Concreto WarY. as described in the Project Documenls and 
as needed10 provide a runy functional project. InclUding an 
site pre.paraUon, reinfon:lng, forming and pouring and 

8 ~nlshing. Complete and inola~ LS 
Piping, as described in the Prqect Documenls 011d as 
reeded to provide a fully functional project. both 
underground and above ground. Including an site 
preparnUon, trenching, compeelion and backfill, materials. 

9 

Rttlngs, hangers and supports. Jll()llJdes bUt Is not llmltad to 
ort:o maJns. gravity lines. ChemiCal feed piping end drain 
ines. Comoiete and in olaoe. LS 
Ele<itrical Work, as da~ In lhe Projecl Documents and 
as needed to provide a fully functional project, includmg aD 
::ooduit. conductors, control panels, disconnects, junction 

10 
t>oxes, equipment stands and all other matenars and 
eouloment. LS 
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BILTMORE CONSTRUCTION CO., INC. 
NAME OF BJDOER 

QUANTITY UNIT COST 

1 $1.044,175 

1 $402,875 

1 $148 475 

1 $62,369 

1 $25.310 

1 $18 000 

1 17A5& 

1 
~1~335 

z~ 

1 

590o/ID 
1 

TOTAL COST 

$1 044.175 

$402.875 

$148.476 

$62 369 

$25 310 

$ 

$18 000 
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ITEM NO. !DESCRIPTION UN liS QUANTITY .UNIT COST 
~tatlc screens installation, Including site preparation. 
Platforms, gratfr19 and handrans, mounting equipment and 

{;4/725 hartiware, piping connections. and all ancillaries needed for 
11 nstallalion. ComJllete and in olace. lS 1 

Chemical storage ta.nks and chemical feed pumps 
nstallation, including all tank tie-downs, fittings. mounting 

Zz>W 
12 

hardWare and cniscelfaneous materials. Complete and in 
LS 1 place 

Furnish and lnslaU sand. filters and splitter box, .including 
obrication. ooa.Hngs, anchOrs, Internal antl external pipe and /570D 13 
fittings, filter fTledla and miscellaneous materials. Complete 

LS and in place. 1 
P'umfSh nnd install mechanical equipment, including 

Z?ec;:GJ blowers, J)\Jmps, equipmel'lt platforms and associated 
LS 14 ~nciUarjes. 1 

15 nstall2 shallow iniectiol) wens includingpi_.Olng._ LS 1 _q_gq_w 
16 

~lie worl<, including dearing and grubbing, gmding, cleanup 
~nd final restdralion. LS 1 ({(/~Cj'C$ 

17 Bonds and Insurance LS 1 ha:::fJ 
18 Mobilization (not to exceed 5% of Contractor Base Bid) LS 1 45C{)'r) 

Owner·Purchas&d Equipment Total (Sum of Item No. 1 through 6' 
. . 

Contractor Erase Bid tSuril of Item No.1 throuQh 18 

Total Project Amount {Sum of Item N~.JJ ... h!CII.!SI'lJ!. 

004104 R 

BILTMORE CONSTRUCTr.oN CO. , INC. 
NAME OF SIODER 

TOTAL COST ! 

~oo~~ ~ 
j:lfreq. _yv;:£A'- I 

f?.:47- /7.:0 

/Ur:J("' (/LkL-.~ -z«.o 
/lfo .4/B:'~C!f(__ 

)C77ed) 
fi/or tJUtdLt»f/GA~ 
'Gqocw 
t:l_0_9_6D 

. 9&!3 oo&; I 

· r:;;oooo 
4,~ 

$1,70.1,2.04 
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62-.'7€3 _£74 
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6630 Front Street 
Key West, FL 33040 
305.295.3301 

FAX 305.295.0143 
www.kwru.com 

KWRU 

2014 Administrative Group Job Descriptions 

• 
Billing/Accounts Receivable and Customer Service (Judi Irizarry) 

Billing/AR description and reguiremeots 
Performs difficult technical and administrative work overseeing utility's billing and collection activities; 
does related work as required. Work is petformed undet· general supervision and this position repo11s to the 
Utility's President. Supervision is exercised over subordinate technical and clerical personnel when staff is 
assigned by President. Utilizes El Dorado billing system to track all base rates, mea:>ured sewer revenues. 
customer deposits. adjustments, dis/t·econnects, ~mcrgcncy service, field inspection and testing, and all other 
billable activities the Utility engages in. 

Greet cmromers, answers questions conceming bills and process; 
• Oversees, supervises and participates in the collection and resolution of fees, utility payments, deposits. 

capacity a:>sessments, and other revenues both on timely and delinquent accounts: 
• Re-ceives and resolve!> or processes customer inquiries and complaints on utility bills; 

Reviews accounts for necessary monthly adjustments; 
• Reviews commercial account customers for irregular activity; 
• Works our payment arrangements and agreements with customers and monitors compliance; 

Identifies billing etTQr<;, calculates utility bill adjustments; 
• Identifies customers who are due refimds, coordinntes refimds with accounting; 

Maintains records and works with the court system,
0
banks, title companies with regard to Estoppel reqUE!sts, 

foreclosures, etc.; 
• Acting liaison between the Utility and the FKAA regarding water meter files, misreads, data conflicts, etc. 

• Prepares tampering letters, theft of service letters, etc., sends letters and bills the associated fee to the 
customer's accouilt when needed; 
Monitors accounts for payments and customer inquiries; participates with banks~ collection agencies, title 
compnnios, property managers, attorneys whh regard to changes of ownership. 
Directs nod supervises utility collection and customer ser\'ice ;)ctivities; 
Prepares and administers disconnect list on delinquent utility accounts; 
Prepares work orders to have meters read and/or checked: 
Posts records and prepares reports concerning billing. collections, and all other pertinent reports from tl1e 
billing system. 
Acts ns backup for administrative and clerical positions; 

Customer Service description and requirements 

• Works with the Utility's customers by answering billing, collections, and service questions; 
suggesting information about online bill pay and working out payment agreements. 

• Opens customer accounts by fo llowing Utility/PSC procedures regarding account set up and 
wastewater application for service information. 

• Maintains customer records by updating,account information . 



• 

• 
• 

• 
• 
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eso v~s. 1 mg, co ectton or servtce problems by clanfymg the customer's complaint; 

detennmmg the cause of the problem; selecting and explaining the best solution to solve the 

problem; expediting correction or adjustment; following up to ensure resolution. 

Maintains financial accounts by processing customer adjustments . 

Recommends potential products or services to management by collecting customer information 

and analyzing customer needs. 

Prepares service reports by collecting and analyzing customer information . 

Contributes to team effort by accomplishing related results as needed . 

Serves customers by providing billing and utility service information; resolving billing or service 

problems. Service problems are solved by identifying the cause of the problem and elevating the issue to 

the appropriate manager as the situation dictates. 

Customer Service General Requirements: Utility Knowledge, Quality Focus, Problem Solving, 

Regulatory Knowledge (PSC), Documentation Skills, Listening, Phone Skills, Resolving Conflict, 

Analyzing Information, and Multi-taslting. 

Accounting and Administrative Specialist (Brittany Mariscal- Resigned; 

Lisa Giblo -Employment Terminated) 

Responsible for overseeing and coordinating plant accounting processes. Ensures the integrity and accuracy of the 

company's finandal records in compliance with Genem1ly Accepted Accounting Principles (GAAP) and (NARUC) 

Uniform System of Accounting and KWRU policies and procedures, and wastewater industry standards as they relate 

to the utility's acCounting. 

Oversees the customer contributions in aid of construction accounts. Verifies, approves, and processes all 

customer contributions in aid of construction accounts. Audits and verifies all customer contributions in aid 

of construction accounts for compliance with company policies and PSC regulations. 

Compiles and analyzes budget. actual, and forecast data for capital and O&M to develop operating and 

capital budgets. Audits and verifies data used as inputs to the budgeting process to ensure the integrity of the 

Budget and planning methods. On a monthly basis monitors over/under of expense accounts in order to 

evaluate services/products/commodity rates to ensure that the Utilif,y can deliver service while adhering to 

the Budget. On a monthly basis monitors over/under of income accounts in order to evaluate revenue 

streams to ensure that the Utility can generate the forecast revenue to meet the Budget's requirements. 

Reports any irregularities or unusual trends to Utility management. 

Prepares Monthly Financial Report that is provided to ownership, Board Members, and Utility Management 

Prepares financial reports and compiles Information to be transmitted to outside CPA to facilitate tax 

preparation. Prepares financial infonnation and reports to assist outside accounting finn to prepare PSC 

Annual Report. 

o Ensuring timely and accurate processing of accounting transactions 

• Ensuring proper NARUC account codes, budget codes, and management reporting codes are used 

when coding financial transactions 

• Reviewing necessary financial data from various sources on a timely basis in order to meet reporting 

requirements 
• Reviewing work order entries for accuracy and consistency 

o Ensuring proper NARUC policies and procedures are used when reporting Capital accounting 

transactions 
• Preparing account reconciliations 

• Preparing capital, budgetazy, management, and regulatory reports and detailed analysis 
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• Ensuring that all work orders and plant records are maintained in complianceFWI!Jit~~pdMJii69 
G-AAP, wastewater utility industry practices, PSC regulations, and NARUC requirements 

• Ensure accounting policies and procedures are followed by company personnel 
• Ensuring the integrity and acoutacy of the financial records 
• Appb'in.g accounting theory to new business transactions to ensure sound accounting practices 
• Identifying process improvement opportunities, then developing and implementing action plans to 

improve processes 
• Detennining appropriate NARUC account codes, budget codes, and management reporting codes 

used to code ftrtancial transactions 
• Resolving company work and system process issues related to work orders, plant assets, and 

accumulated depreciation 
• Solving problems related to the daily operations of work orders, plant assets, and accumulated 

depreciation 
• Prioritizing daily work requirements for this position 
• Participating in the decision-making of department procedlrres, policies, and goals 
• With management approval implement changes in accounting policies and procedures. 
• Identify issues with financial transactions that could materially impact the company. 

Cler-ical and Administrative (Pat Coats) 
• Filing, typing, and preparing documents 
o Projects socn as gathering information by phone, letter, email or in person 
• Research. for projects for management 
o R~ording and updating databases 
• Photocopying and scannihg documents 
• Sorting and handing out mail 
o Staffing the reception desk, answering phones, greeting customers and vendors, taking 

messages, etc. 
• Ordering office supplies and gatJ1ering them from local stores when necessary 
o Mana~ing Logs (callout logs, private system contact logs, emergency contact log, etc.) 
• Payroll- review time cards, calculate hours, enter hours into database, record vacation and 

sick time, cross check call out logs to ensure all call outs that are billable have been sent to 
the billing department. 

• Assist operations group by maintaining inventory, tracking equipment, trackilig warranty 
periods. etc. 

• Responsible for quality control of'infonnation being provided by field personnel 
• In charge of documenting and administering Utility Monitoring programs (i.e. Grease Trap 

monitoring, back yard survey in Utility easements, etc.) 
• Providing assistance when called upon to accountinglbillinglcustomer service/etc. 
• Office organization 
• Performs administrative duties for management. 
• Screening calls; managing calendars; making travel, meeting and event arrangements 
o Preparing reports and financial data 
" Training and supervising other staff 
• Customer relations. 
• Requires strong computer and Internet research skills 
o Must be flexible and have excellent interpersonal skills 
• Coordination of office activities 
• Work well with all levels ofintcrnal management and ·staff, as well as· outside clients and 

vendors. 
• Sensitivity to confidential matters may be required. 



ATTACHMENT ''2-2d" 

Docket No. 150071-SU 
Data Request Responses 

Exhibit CAJ-4, Page 1 15 of 269. 



Docket No. 150071-SU 
Data Request Responses 

E~hibit CAJ-4, Page 116 of 269 

As of December 15, 2015, Debra Nickel has spent 124.5 hours working for KW Resort Utilities. 



Kaitlin Bianchi 

From: 
Sent: 
To: 
Subject: 

Debbie Nickel <debidu@live .. com> 
Friday. June 12. 2015 8:1.4 AM 
kaitl in@kwru.com 
Hours Breakdown 
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5/29/15 "'7:45- 12:45 Meeting in Key West with Greg & Kaitlin. Travel t ime included per agreement 

The hours listed below are all time spent on combining all information into 1 master spreadsheet. This includes the 
county's spreadsheet along with all other information that was obtained from the meeting at KWRU. This part of the 
process is still ongoing. · 

6/1/15 - 8:30- 10:30 
11:15-2:00 

6/5/15 .... 8:30- 1:00 

6/6/15 .... 10:00 - 2:30 

6/8/15 .... 10:00 - 12:00 
12:30 - 3:30 

Please let me know if you have any further questions. 

Also; do you know if you are able to send me the customer files via email that you scanned Into the computer from 
the filing cabinet? 1 would like to use those for my fact gathering. Please advise, if not, then maybe we can throw 

them on a flash drive and I can pick up. 

Thanks Kaitlin! 

Debbie 



Chris Johnson 

From: 

Sent: 
To: 
Subject: 
Attachments: 

Chris, 

Debbie Nickel <debidu@live.com> 
Friday, June 26, 2015 2:00 PM 
Chris Johnson 
Hours 
DLN Master .xlsx 

Following is the breakdown for my hours: 
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6/12/15 4.5 Hours Spreadsheet Compilation & Researching Property Appraiser Website 
6/14/15 5.0 Hours Spreadsheet Compilation & Researching Property Appraiser Website 
6/19/15 6.0 Hours Spreadsheet Compilation & Researching Property Appraiser Website · 
6/22/15 7.5 Hours Spreadsheet Compilation & Researching Property Appraiser Website 
6/26/15 4.5'Hours :Spreadsheet Compilation & Researching Property Appraiser Website, Compile Missing 
Customer Ust 

Total Hours 23 

Please let me know if you have any questions. I have attached the spreadsheet to date, I have removed the 
College Rd properties that I had added not realizing they shouldn't be on there along with Roy's and Boyd's. If 
there are others that you see that I have on there that shouldn't be or you know that I'm missing please let me 
know at your earliest convenience. 

Debbie 

1 



Kaitlin Bianchi 

from: 
Sent: 
To: 
Cc: 
Subject: 

Good morning Kaitlin, 

Debbie Nickel <debidv@live.com> 
Monday, July 13, 2015 7:56AM 
bianchi kaitlin 
Chris Johnson 
Hours 

I have a total of 5.5 hours for this pay period. 

6/26 1 hour review game plan with Chris & 1 hol)r spreadsheet I research county. (2 total) 
6/27 3.5 hours spreadsheet & county research. 

Thank you, 

Debbie 

Sent from my !Pad 
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Kaitlin Bianchi 

From: 
Seot: 
To: 
Subject: 

Good morning Kaitlin, 

Debbie Nickel <debidu@live.com > 
Monday. July 27, 2015 10:18 AM 
kaitlin bianchi 
Hours 

My hours for this next pay period are: 
7/13- 1:45-4:45 M~et with Tina Lossaco to review spreadsheets 
7/15- 6:30pm - 9:00 pm begin r econCiling county spreadsheet with my spreadsheet 
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7/17- 7:00- 2:30 (less 1/2 hr Junch) finish spreadsheets as far as I can .. emall Chris with items needed to finish spreadsheet to 

present to Tina. 
Total hours 12.5 
Thank you, 
Debbie 

Sent from my iPhone 



Kaitlin Bianchi 

From: 

Sent: 
lp: 
Subject: 

Debbie Nickel <debidu@live.com> 
Tuesday, August 11. 2015 10:20' AM 
kaitlin bianc.hi 
Re: Payroll Hours 
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AU I have is 2.5 hrs reviewing response to audit draft and emails relating to that to Judi & Chris. If you want to bank 
those till next payroll that's find with me. Just let me know. 
Thanks, 
Deb hie 

Sent from my iPhone 

On Aug ll, 2015, at l0:18 AM. kaitl!n bianchi <kaitlin@kwru.com> wrote: 

Hi Debbie, 

1 was wondering if you bad hours to give to me so. I can put them into Payroll today. 

Thank you! 

Kaitlin 



Kaitlin Bianchi 

From: 
Sent; 

To: 
Subje,t: 

Kaitlin, 

The hours are as follows: 

8!14115 

Debbie Nickel <debidu@live.com> 
Thursday, August 27, 2015 10:46 AM 
Kaitlin Bianchi 
RE: Payroll Hou.rs 

7:30- 11:30 4.0 Drive to & from Key West- Meet with Chris and Bart 
I :00- 3:30 2.5 Begin Review of Bart's Spreadsheet 

8/17/I 5 
7 :30 - 12:00 4.5 Reconciliation of Bart's Spreadsheet to Mine 
I :00 ~ 4:30 3.5 Reconciliation of Bart's Spreadsheet to Mine 

8/21/15 
9:00 - 11 ;30 2.5 Reviewing Discrepancies between Bart's Spreadsheet to Mine 

16 hours total for this pay period. 1-1 

Thanks Kaitlin :) 

Debbie 
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_, .,..,....._..,....._ .... .. ,_ .... ___ .............. ..... :l-!'-'--~ ....... --...... _._ .. _. _ ___ .... _ ..... _ -..;_ ....... , .. __ , ______ ......... ,..._..o;..-. ., __ .. ___ ~----· 

From: kaitlin@kwru.com 
To: debidu@livc.com 
Subject: Payroll Hours 
Date: Thu, 27 Aug 2015 10:30:55 -0400 

Hi Debbie, 

We are submitting Payroll today, w11at are your hours I should put in? 

Tbankyou, 

Kaitlin 



Kaitlin Bianchi 

From: 
Sent: 
To: 
Subjec1: 

Here you go Kaitlin! 

Debbie Nickel <debidu@live.corn> 
Friday. September 11, 2015 9:58AM 
Kaitlin Bianchi 
RE: Pay time! 
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8/28/2015 Meeting in KW with County, Chris, Greg, Bart, Tina, Kevin & County Lawyer 
7:30- 12:15 pm 4.75 hrs 
8/31/2015 Add Tina's C & A's to my spreadsheet 
8:30 - 10:30 am. 2.00 hrs 
9/4/2015 Meet with Chris and staff at KWRU to go over spreadsheets and compile information 
7:15- 6:15 p.m 11 hrs 
9/10/2015 Phone conference with Chris & Bart 
5:00p.m- 5:30 p.m .50 hours 

Total time for this pay period is 18.25 hours. (Hopefully I added it right this time (G ~11 
Have a great weekend and let me know if you have any questions. 

Debbie 

- ---------· 
From: kaitlin@kwru.com 
To: debidu@llve.com 
Subject: Pay time! 
Date: Fri, 11 Sep 2015 08:26:56 -0400 

Hey Debbie, 

----...-----------------------· 

I'm going to submit Payroll today, do you have hours to give me? 

Thanks! 



Kaitlin Bianchi 

From: 
Sent: 
To: 
Subject: 

Debbie Nickel <debidu@live.com> 
Saturday, September 26, 2015 11:35 AM 
Kaitlin Bianchi 
RE: Payroll 

Here are my hours for this upcoming pay period: 

9/11 1 ~30- 5 :30 Work on Spreadsheets/Notes 
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9/14 7:00 - 10:00 Compile documentation for Tina Verifying EDU's & for Maria to research 
9/18 9:30 - 12:30 Meet with Tina in Marathon, review Spreadsheets, Email Chris/Bart after meeting 

Total 9 hours. \ t ' 

Thanks Kaitlin & let me know if you have any questions. 

Debbie 

~·--··-------.. --.. ---------·~--· 

From: kaitlin@kwru.com 
To: debidu@llve.com 
Subject: Payroll 
Oate: Fri, 25 Sep 2015 15:55:18 -0400 

Hi Debbie, 

__,_,_. _____ . ·----· -~~---·-~~-~-

I'm submitting payroll Monday at noon, if you can give me your hours by then, that would be great! 

Thanks, 
Kaitlln 



Kaitlin Bianchi 

From: 
Sent: 
To; 
Subject: 

Kaitlin, 

Debbie Nickel <debidu@live.com> 
Tuesday, October 13, 2015 8:48AM 
kaitlin@kwru.com 
Hours Detail 
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Sorry I didn't get back to you sooner, crazy weekend. Here is the detail for my payroll hours: 

10/1/2015 7:00 ·9:00pm Review Tina's spreadsheet and compare to my spreadsheet. 2 Hours 
10/2/2015 7:30 • 5:30 Meeting in Key West with Tina Losacco and Kevin Wilson to review EDU's 10 Hours 

Total · 12 Hours. 

Thank you! 

Debbie 



EFFREY E. ALLEN, P .A. 
IN C·A;\L'· ' . b\ 

Cortillod Pub5c Acccuntotlls 

819 Peacock Plaza Ste 809 
Key West. FL 33040 
PH: (305) 296-6591 

r------- -----------.FX: (305} 296-6598 
Bill To 

KW Rcsor~ Utilities 
J>.O. Box 2125 
Kc)· West. 1:1.33045 

Monthlr accounting services in November 

Description 
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Invoice 
Date Invoice# 

ll/30/2015 45168 

Amount 

:525.00 

Total $525.00 

Please remit your paymellls to: Jeffrey E Allen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 
Accounts not paid with ill 60 days of the ill voice date are subject to a $25 monthly late fee. 



EFFREY E. ALLEN, P .A. 

Cortlnod Publlc Accountant• 

819 Peacock Plaza Ste 809 

Key West. Fl 33040 
PH: (305) 296-6591 
FX: (305) 296-6598 

.-------------------------~~· 
Bill To 

KW Rcson Utilities 
P.O. Bo;.; 2125 
Key West, FL 33045 

Description 

Professional services performed in December 
Hourly work in addition to monthly fee 
Entering Accounting Data Sept- Nov 2014 
3.5 Hours @ $250/hr 

Hours 

1 
3.5 
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Invoice ·· 

Rate 

Total 

Dale 

12/3112014 

525.00 
250.00 

Invoice# 

Due Date 

12/3112014 

Amount 

525.00 
875.00 

~~6:00 

Please remit your payments to: Jeffrey E Allen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 

Accounts llot paid witlzin 60 days of the invoice dnte are subject to a $25 montltly late fee. 



J 
J~.r,.: -\((e~ o ·,, 

~·f:NA l,\ t ; \tN~$.t C 1? r\ 

Corlllicd f'ubllc Accoun!onb 

819 Peacock Plaza Ste 809 
Key West. FL 33040 
PH: (305} 296-659 1 
FX: (305) 296-6598 

r-------------------------------------~ 
Bill To 

K W Resort Utilities 
P.O. Bo:< 2125 
Key West, FL 33045 

Descrip1ion 

Proressionnl services performed in February 
Review and analyze Aunual Reports: WS Utility Investment Amounls, 
Discuss with Bill Smith and Chris Johnson 
RcviC\11 Club Connect cntri~:S 2003- 2004 post to Investment WS 
Utilities & NR - WS Utilities 
Discuss WS Utility lnvcsnnent Accounts with Baat Smith, Propo~c: 
entry to eliminate account balance 
Reel ass 2014 posting errors per C. Johnson notes 

Hours 
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ln( Qie€' 
Date Invoice# 

2.128/201 s 2194~ 

v 

REC'D MAR 11 2015 

Due Dale 

2128/201 5 

Rate Amount 

525.00 525.00-
250.00 f,oo.oo 
250.00 (<.C. 75.00 

2 

1.5 

0.5 250.00 l12S.OO 

0.5 250.00 125.00-

Total v{;,650.00 

Please remit your payments ro: Jeffrey E Allen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 

Accounts not paid wit~in 60 days of the invoice date are subject to a $25 mo11 thly late fee. 



EFFREY E. ALLEN. P .A. 

CertUII!d Pub:lc Ac:countonts 

819 Peacock Plaza Ste 809 
Key West FL 33040 
PH: (305) 296-6591 
FX: (305) 296-6598 

.---------------------------------------------------------~ Bill To 

KW Resort Utilities 
P.O. Box 2125 
Key West, FL 33045 REC'D APR B 

Description Hours 
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Invoice 
Date lnveice# 

3/3 1/2015 yl'it9S79 

2015 

Due Dale 

3/31/201 s 

Rate Amount 

~ Professional services perfom1cd in March: February Financials 525.00 525.00 
lll'\:.\'""~«<.~,il'r-4$<:fJ~~~$~'ll.$~·~·.-. ~n··~JRI'p"'"' . -~ .. . ~~· , 'lfl<l • "\~~~gQ~~W.~~~~~Ii,12.~uli1~2o6·R:Cvi~ea"'P1nnuar·R'epo~t · '·Wf}. •. ,:$:{~~if~r~?]'~~J~~&~~~~15():ou~ ~,~w..r~-tf~R!P~ ~J 

I),{..,., · • n. Smith's office rc: 20 l4 Draf\ Balance Sheet I 250.00 250.00 

&J;!j~@~~'lt-sset account balances to Milian Swain 2013 
~~ds\ieet, Prepll!c Draft 2 

Oiscuss.SJo~k~l§land Vacuum Line Account balance with Bart Smith r- ~ 
ll\llnt~nmla· ·rapp, consolidn[e CCAC. Prepare Draf\ 3 

2 

2 

250.00 500.00 

250.00 500.00 

Discuss Fixec;l Assets with Cynthia Yapp, change CIAC a~~~um. _ ·~.......,.,., .. ,._,.,."".»~'~ ~~-..~~'t:>:~#~~o:o·o' ;<~t*~'·'~li:<.!!~;~~O!O~·~~;:;. Amortization to L-Tcrm Liability, Eliminate·:lOO'IYFufiY~ihbri=·· 
' Deferreci"Riiie Case: E~~~J~ .Prepare Draft 4 

~~~Ol~-~~Bp~aiSI\l.:P~.sts:. ~eel ass to Other Current 
Asset prepare Draft 5 · 

Review 3123 c·mail correspondence between Cynthio Yapp nnd Chris 
JqJuffciirtmlprovide comments regarding 20 I tl Fixed Assets and 
CIAC 

2.5 

250.00 250.00 

250.00 250.00 

250.00 625.00 

Please remit yo.'<~ .:.0.. i ~\JC "'\ .:· 
_-, . '?/15/ ! 3 I · , .. } acock Plaza, Suite 809, /(ey West, FL 33040 

Accoum .· . ~ j are subject to a $25 moutlzly late fee. 

'',• 



CortiOod Publlo AccoUntonls 

819 Peacock Plaza Ste 809 
Key West, FL 33040 
PH: (305) 296-6591 
FX: (305) 296-6598 

r-------------------------~~· 
Bill To 

K W Resort Utilities 
P.O. Box 2125 
Key West. FL 33045 

Description 

Adjug.~~~~ 2014 NARUC Depreciation Schedules 
1P~ by Cynthia Yapp, prepare Droit 6 

Discuss ClAC entry with Cynthia Yapp, ndjust QB amortization, 
Pr~cmrfi"'F"' _ .. 

Hours 

2 

2 

Docket No. 150071-SU 
Data Request Responses 

Exhibit CAJ-4, Page 130 of 269 

Invoice 
Date Invoice # 

3/3112015 219579 

Due Dale 

313JnOJ5 

Rate Amount 

250.00 500.00 

250.00 500.00 

1 
Total v $5,650,00 

Please remit your payments to: Jeffrey E Allen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 
Accounts not paid within 60 days ojt!te invoice date are subject to a $25 monthly late fee. 

Page2 



EFFREY E. ALLEN, P.A. 

Cot1illed Public Accounlonl• 

819 Peacock Plaza Ste 809 

Key West, FL 33040 
PH: (305) 296-6591 

r------------------.FX: (305} 296-6598 

Bill To 

KW Re.~ort Utilities 
P.O. Box 2125 
Key West, FL3304.5 

Professional services pcrfonncd in April 

Description 

Q Telephone discussion with Cynthia Yapp re: Mise Income Md Water Testing Income -

- •Conference Call re: Rate Case. and Limited Proceeding 

Review 20 14 Preliminary Final Annual Report o 
Q E-Mail Cynthia Yapp ond Chris Johnson re: Discrepancies in Utility Plont 1111d Depreciation Schedules on 

· Preliminary Final Annual Report 
-fi>rcparc JE to reclass Rate Case Expenses to Utility Plant per C. Johnson Analysis 

Adjust20 14 Depreciation entry for corrected Depreciation Schedules 

Review Revised Pinal 2014 Annual Report 

~ Provide Debbie Swain requested Genernl Ledgers Md account data for MfR 

REC'D MAY 13 2015 

Docket No. 150071-SU 
Data Request Responses 

E>hlbit CAH P•g• ~3~::;t/ 

Total 

Date !~voice# 

4/30/201.5 /219752 

Amount 

525.00 
125.00 
250.00 
250.00 
125.00 

125.00 
125.00 
250.00 
12.5.00 

Please remit your payments to: Jeffrey E Alle1t CPA, 819 Peacock Pla<.a, Suite 809, Key West, FL 33040 

Accounts not paid within 60 days of the invoice date are subject to a $25 molltlzly late fee. 



_, 

Coriiflod Pvbll<:' Ac:<:'ovnlan!s 

819 Peacock Plaza Ste 809 
Key West. FL 33040 
PH: (305) 296-6591 
FX: (305) 296-6598 

r---------------------------------, 
Bill To 

KW Resort Utilities 
P.O. Box 2125 
Key West, FL 33045 

Professional services perfonned in May 
Completion of2014 Fonn I 120S 

Description 

REC'D JUN 9 ... 2.015 

Docket No. 150071-SU 
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~ 
Invoice 

Date 

5/31/2015 

Amount 

Total 

Invoice# / 

219840/ 

5?.5.00 
2,000.00 

~.525.00 

Please remit your payments to: Jeffrey E Allen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 

Accounts not paid wit/tin 60 days ojtlze ifzvoice date are subject to a $25 monthly late fee. 

.> 



EFFREY E. ALLEN, P.A. 

C!!tlitied Pubftc. Ac.counton!t 

819 Peacock Plaza Ste 809 

Key West. FL 33040 
PH: (305) 296-6591 
FX: (305) 296-6598 

r-----------------------------~--, 
Bill To 

KW Resort Utilities 
P.O. Box 2125 
Key West, FL 33045 

Description 

Monthly accounting services performed in June 

{ 

"tomplcte Schedule D-5, Cost of Long Term Debt 

Prl!pare Smith Oropcz.a 2014 Lcgnl Fee Invoicing Spreadsheet 

.£n:pare Detailed Spreadsheet for B.:!2. Capital Expense 

Hours 

Docket No. 150071-SU 

13 2 u@l OExhi~~~~!;~~~j~,n;~~ ~ 
\ t)Lr l ceo - ~ .. ·,s-et) 

0.5 
0.5 
0.5 

Rate 

Total 

Date 

613012015 

525.00 
250.00 
250.00 
250.00 

Invoice 
Invoice# 

2!9905 

Due Date 

6130/2015 

Amount 

525.00 

125.0~ 
125.00 
125.00 

S900.00 

Please remit your payments to: Jeffrey E Allen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 

Accounts not paid within 60 days oftlze iuvoice date are subject to a $25 monthly late fee. 



EFFREY E. ALLEN, P.A. 

Corti:ied Public Accountonb 

819 Peacock Plaza Ste 809 
Key West FL 33040 
PH: (305} 296-6591 
FX: (305) 296-6598 

r-----------------------------~~· 
Bill To 

KW Resort Utilities 
P.O. Box 2125 
Key West. FL 33045 

Description 

Monthly accounting services performed in July X\<11 

< 
Provide: 2012,2013 & 2014 CIAC Tax references t Provide copies of200'7 • 2014 Tax Forms 1120S to Bert Smith 

-~ Research $19k reclllSSitication to Bldg and Strucrures from Rate Case 
Exp 12131/14 
Rr.:spond to Millian Swain inquiries re: 2008 · 2014 AJEs 

Hours 

I 
0.5 
0.5 

Docket No. 150071-SU 
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'\ 3 'i. l:t'e \ 0 

Rate 

Total 

Date 

713 112015 

525.00 
250.00 
250.00 
250.00 

250.00 

Invoice 
Invoice# 

21997Sv" 

Due Date 

7131/2015 

Amount 

525.00; 
250.00 
125.00 
125.00 

500.00 

.I'S 1,525.00 

Please remit your payments to: Jeffrey E Atlm CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 

A ccounts /tot paid witltin 60 days oftlte invoice date are subject to a $25 monthly late fee. 



EFFREY E. ALLEN, P.A. . 

Ccrtmed Public Ac:covnlanb 

81'9 Peacock Plaza Ste 809 
Key West. FL 33040 
PH: (305) 296-6591 
FX: {305) 296-6598 

r-------------------------~~ 
Bn!To 

KW Resort Utilities 
P.O. Box 2125 
Key West, fL 3304.5 

Docket No. 150071-SU 
Data Request Responses 1/ VL 
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Invoice 
Date Invoice# 

8f3l/2015 220046 

Due~te 

8/~112015 

Rate Amount 

't((t-- r,P;::m:::-;f<::::es:::si;:o::::-:na71 -=se=rv7ic=es'-"pc--:;r£::-orm=-cd:-=-:in-:A:-u .... gu-s-.t --------I--------+------5-25-,0-0+------5-2-5.-00~ 
Description Hours 

< Provide Billing Summaries ptr D. Swain request 0.5 250.00 125.00 

1
rJu Response to Request KW 15 I 250.00 250.00 

cef!--

Total $900.00 

Please remit your payments to: Jeffrey E Allen CPA, 819 Peacock Plaza, S uite 809, Key West, FL 33040 
Accounts not paid within 60 days of the invoice date are subject to a $25 monthly latefee. 



EFFREY E. ALLEN. P.A. 
~ .~ '· I ' r : ' 

CcrtiDod f>v~!c AccO<Jnlontt 

819 Peacock Plaza Ste 809 

Key West, FL 33040 
PH: (305) 296·6591 
FX: (305) 296-6598 

.-------------------------~~· 
Bill To 

KW Resort Utilities 
P.O. Box 2125 
Key West, FL 33045 

Description 

Monthly accounting services performed in September 

Discussions re; Conversion from S-Corp to LLC for Bill Smith Estate 

Planning purposes 
Respond to Request 20: Payroll 
Staff Training re: Chart of Accounts and GL 
Respond to Request S: Contract Services Accounting 

Hours 

0.75 

I 
2 

0.5 

Docket No, 150071-SU 

I '6~~U~l ~SR~~ 10 'tB 
Exnlbft CAJ-4, Pag'e 136""ot"269 

Rate 

Total 

Date 

9/30/2015 

525.00 
250.00 

250.00 
250.00 
250.00 

Invoice 
Invoice# 

220164 ./ 

Due Date 

913012015 

Amount 

525.00 
187.50 

250.00 
500.00 
125.00 

S 1,5B7.SO·V 

Please remit your payments to: Jeffrey EAllen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 

Accou11ts not paid within 60 days of the invoice date are subject to a $25 mont!tly late fee. 



EFFREY E. ALLEN, P.A. 
Jf!f f- /•U. t~='! . C l·r-. 

ki.:!ltt'-.:.~. l)i i~~N . G ';>. 

Corlil!ad PubUc Accountonb 

819 Peacock Plaza Ste 809 
Key West, FL 33040 
PH: {305} 296-6591 

r-----------------.FX: (305) 296-6598 
Bill To 

KW Rt:sort Utilities 
P.O. Bo.x 2125 
Key West. fL 33045 

Proft:ssionnl Scrvicc:s performed in Octob<:r 

Description 

Docket No. 150071-SU 

Exhibi~~~J~J.~~~~~ \GB 

Invoice 
Date Invoice# 

10/30/2015 220263 

Amount 

525.00 

Total $525.00 

Please remit your payments to: JeffreyEAOen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 

Accounts 11ot paid within 60 days of the invoice date are subject to a $25 monthly /ate fee. 



EFFREY E. ALLEN, P.A. 

Cocllfied l'ub~:: A.ccovntant• 

819 Peacock Plaza Ste 809 

Key West, FL 33040 

PH; (305} 296-6591 

FX: ( 305) 29 6-6598 

r---------------------------------,· Bill To 

KW Resort Utilities 
P.O. Box 2125 

Key West, FL 33045 

Description 

Professional services performed in January 

Hourly work in addition to monthly fcc: 

Chnngc RAF and Profit & Loss reporting to agree with Milian Swnin 

& Assoc. Annual reporting 

Hourly work in addition to monthly fee 

Complete Novcmber2014 accounting data entry 

Hourly work in nddition to monthly fee 

Change methods of r¢porting capital expenditures ond reclassification 

of 2014 capital expenditures 

Tax Return Preparation: Retainer per Executed Engngt:menl Letter 

REC'D FEB 18 2t 15 

Hours 

2.25 

0.75 

3 

Docket No. 150071-SU 

Data Request ResponseC/ 

Exhibit CAJ-4. Page 138 of 269 · 

Invoice 
Date Invoice# 

l/3112015 

Due Date 

l/3012015 

Rate Amount 

Total 

525.00 
250.00 

250.00 

250.00 

1,500.00 

525.00 
562.50 

187.50 

750.00 

1,500.00 

$3,525.00 

Please remit your payments to: Jeffrey E Allen CPA, 819 Peacock Plaza, Suite 809, Key West, FL 33040 

Accounts not paid within 60 days of the invoice date are subject to a $25 monthly late fee. 



ATTACHMENT "2-4a" 

Docket No. 150071-SU 
Data Request' Responses 
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3544000 Structures & Improvements - Treatment & Disposal 

Date Payee- Memo Amount 

2015-11-16 Smith Oropeza Hawks P.1.. Last Stand 23'.63 

2015-09-16 Smith Oropeza Hawks P.L. Last.Sland 750.50 

2015-08-15 Smith Oropeza Hawks P.L. Last Stand 5,863.77 

2015-08-09 Weiler Engineering Last Stand 47.50 

$6,685.40 

Docket No. 150071-SU 
Data Request Responses 
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ATTACHMENT "2-5,, 

Docket No. 150071·SU 
Data Request Responses 
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if lee; 

My Account 

Account lnformation 

--~a-~~ent~-~Reports _ _ 
Payment History 

Maintain Users I ----.... --------··---~---.; 
Pay Biil On-line ' 

My Cards 

Vehicle Profiles ! 
---------- - - ---------....... -1 

Vehicle Cards : 

---~~':'.!::_!~;_ ____ __j 

My Tools 

VIew Transactions 

Optional Reports 

Report Builder 

Change 
Password 

Docket No. 150071-SU 
Data Request Responses 

Exhibit CAJ-4, Page 142fq/gl6~ of I ~ 

Site 
Locator 

Con !Bet 
Us 

A-ceount-tj:- Name: KW RESORT UTILITIES CO 

Thank you for your payment, your tracking number ts K-11 i lt-2643469. 

·~.-~ ·•·• ••o t••-•••• ••., .. , , ,.,..., .,.,.,. .. , ,,, , ..,.._ ,, ,.,.., ,,,,.uO<•o ~·•• •~+ • ••-•-•••-•""' '" '''''" ' ' ''" ' ''OJ'• •••"·----.--••- • O• o•••- .. ••••••,., ... ,, . ,, .. ,,,, ,,,._ f..,. •~•· ......... ~o·.., , 

OK 

https://www. ifleet.com/u2app!UifEN-US/ManagerfPayConfinnation.aspx?param l =m EjnyarZMv4%3d&para .. , I Ill 3/20 I 4 



CHE:VRON AND TEXACO 
I}USINESS CARD 
PO BOX 921729 
NORCROSS, GA 30010 

For baftng questions cal: (866) 435-3201 

Docket No. 150071 -SU 
Data Request Responses 
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CUSTOMER DETAIL STATEMENT 

Maru1ge >-OUr account on-line al VMW.chCI!f'cnte'X3cobuslnesscard,com 

KW RESORT UTILITIES CO 
6630 FRONT ST 
I<EY WEST FL 33040-6050 

PERIOD START: 10/12/2014 

ACCOUNT NUMBER: -

STATEMENT NUMBER: 42789412 

STATEMENT DATE: 

REFERENCE#: 

PERIOD END: 11/11/2014 

11/1212014 

611301 

NET PRODUCT QUANTITY 
TOTAl 

Plus Unleaded 17.621 565.00 
Unleaded 273.202 S951.61 

Total Purchaso& 290,823 $1,016.61 S1,01G.61 

REFERENCE/ NET 
DATE TIME INVOJ£!L. __ , __ S~I:;.T!:::E_--!O~R.>.!Ic.!.V.'!:<ER~IO~---·pROOUCT J>,_,P_,G,__ _ _ _ -<AMOUNT .. _ __ _ 

!GQQ'0653"'0ifftQ"o~7tl~~~c~ra·~~"~f~m;~~:~'"1~~~f~~~t~~~~-;!rr.r~~¥~~~~~~~:l~~i~; s~~~~':;.!~~.,~~~ir..~~~~~·~;~;~~~~---tw.i\ti.~;~~~~tt:~~~!~'::J~""?~YJ:':._;f,*Ji~}~-#.ff~~ 
1 ... ;._,n~ . .... 4 ..... .... J;.,t:~:: .• ,t\;"h:; ... ... ",.,_.,:p.., • , • •• .-. "<~· .. \·.F~~·~;..J • ., .:!~-.J.~~~~·:i ~·· .... --;-. . • , ,. ;\ :.: <J ·~•,,..?:. .v-.(~~1\,.· .. 1 ~':·~:(.':: . .. •,.J·.···rt· -.:~ : i':".o.i'~.t1):v····· .... ~ ... ~<f.Y.\ • .-......... ":' . ,..,\ih""::t.n.::~J::.)'~.;Z'i;:;.fi,~i~~~:..-.t..-!1t · •• ~,~-
10/14 12:40 9350767 47393 200000 Unleaded 22.570 3.589 "'~1·:00~· 
i.0/14 13:08 9350n3 47393 200000 Unleaded 21.142 3.589 '!;<$'7.5188}\ 
10/20 11 :51 9352464 47393 200000 Unleaded 20.099 3.519 tlg;,i~~ 
t0/21 08:33 9352622 47393 200000 Unleaded 22.733 3.519 •-680:00 \ 
10/22 10:12 935282'/ 47393 200000 Plus Unleaded 17.621 3,689 .S65:00~"' 
10122 13:10 9352850 4739-3 200000 Unleaded 19.147 3.499 '"'S67foo• · 
10/23 09:45 9353035 47393 200000 Unloaded 28.720 3.499 -$100:4!?< 
10129 10:46 9354740 47393 200000 Unleaded 17.421 3.459 ~sea:-2~\ 
10130 12:51 9354952 47393 200000 Unleaded 36.573 3.459 ~S~=26!5~ 
10}30 13:14 9354955 47393 200000 Unleaded 19.846 3.459 'A$6,8.65"" 
11/03 10:11 9355832 47393 200000 Unleaded 25.155 3.459 --.$8M11""' 
11/06 10:56 9356546 47393 200000 Unleaded 18.491 3.369 ~62~ 
11/07 14:42 9356894 47393 200000 Unleaded 21.305 3.369 ~S7=1:78 \ 

TOTAL 2S0,82J $1,016.61 

.Q'l_HER CHARGES 
1 1/1 1/2014 

SITE LEGEND 

Special Summer Savings 200 

SITE# SITE NAME ADDRESS CITY STATE 
47393 Slock lsi Ch~MI1 5220 Ovetseas Hw Key West FL 

Page 1 of 1 
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IIO'~g H.I:ZSN1 
~fully, check o~e ',(·TODP'~ ;:;GA~AGE, Z'tf,. WARRANTY . 

'lei ow, and s1gn: FLoRlDA REGISTRATION IIMV-3eso? --- m.~~th I - m•le warranty I 1 9 0 4 8 
TOOOS urr!AGl 
5587 2.'1> AVE 

I<£V I(S I. fl 339~0 
3\lS-295·6878 

CCI"P IO:VlAA 1001 ID:ImSSS51.~ztf£l 

~(11'/PE: MSIERCARD 

itl~li'I~G!!.:I.·------· ACOO~T ": llll•munu68eti 

I am en!itled to a written Auto & Truck Service onaJl Pil~~ ~la~?.or ~nless qtherwi~e 51?ecifit¥J 
100. 5587 2nd Ave. · Key West, FL. 33040 'iNJENDED PAVME~T METHOD 
ate. Phone (305) 295-~78 • Fax (305) 295·6887 Cash Check Visa MC AmEx 

estimate as long as the Name: Home Ph: 

~d $ Address: Work Ph: 
:d this amount without . s .val. Cit:{/ tate/Zip: Date: Time: 

n estimate. Other Authorized Person: 
1------~r-~~----~~------------+-

<Phone 

~~-~~~;~!-~;;tt;;... ................ Oa
1
e: Year/Make: · Tag 8 OV Q~ 1-

lll U'!ITS 9 S 865.£5 ~ ~- SS -

l't P~l.tr 
OTY PRICE ll'Wrr 

Miles In: 

Mites Out: 

,·,;u~w;';:;~;.;i,~·-;~~~~ ALS USED VIN # Vehicle 

f\PPROi/Al COO(: Bl34&1( STMI: liO?q9S 

CUSTO.'I!R (()!>'( 

rtb.N Customer Complaint/Problem: r::'r:-: 1 -·#- -,. 
r Labor Charges based on: Estimate/Diagnostic Fee: 
; [ ) _FI?t Rate__ [ ] Hourly Rate _ _ l ] Both Apply__ $ I or hourly at S /hour 

A storage fee of $10 per day may be applied to vehicles which Estimated Repair Cost/Shop Supplies: 
are nOt claimed Within $ WOrkinn tiAV.,_ nf nntifir-;o!inn nf r-nmniPtinn $ 

INSTRUCTIONS: Labor Charge 

m 
)( 
:T 
Ci 
=o 
~0 
Ill 0 

~~ .c­c: ~.P~<;, !;~':' '!""·"u · _ !_ . ~~~~o111 .', a• .. \i> . .' ~.' : J •,t~IJ.~.~L~~.' ~ - L...,..:,J . -··.I:/.I~~i\J.!J; J3il[:!~~IL:i:::Jf~· ·f~~.Y.bl~t~fj.~P.~% :;.~~. ,,-;j;~}: ~-·~·i .~, :;;.g ~ ~ 
• 1.· .~- ~ •• • · • -~~· • .,• • ''\ ... , . ....... ...,.,.,~"''-,.•'' ,~ .. ,.,, ,,. • .. , ·-Y", ..,._,~ ... ; .,., ... , ,.,..., \ : . ... .... '-i • :z..<t~.'"'V'"f'•" .. l\\ '•'t..o~t~i·'S•t' ::e-_;,z~·~-: 1',itjJ:~ ;t) ~ t---1-----1-------------+---,-~-., .. .,., ., , ,{'.•:nus ~hii!ie lepre'~e~'coiisand'imiiis to1~ti-tii~toi v'ChicltieP.lli':la£iliiHorllif15cenari'eiiuS:s~~~i""-;':fie~:ils~ii~_.· 'cir ,,~,;~:~ ~sRcr fso ··1·if~~f~ J.!'~,{]'J~.,~ ~~~;' :·; t;;_r· lll gJ 
. ... ~.).~· ... . 

4
•• .. 4 ... __ ,. • •• ~"" ••• ••• ~,~ ... .,~·-~ -:-_ .......... \. r~.-.-: " ... ~,. .. .!~ •• / .. ...... ~.., .-.,(. .. \.A • ....t ....... ......... -~ · -.~.;.-~-:-... v ... ,~-····::t~ .. ~"·';-.. :) ~.,. ~ -Rr~.- RU. ., .. Jf~:i -~~'t, .. Ub~~ ~~~ ~ o ~ .. ··:.. .. •• _.,·,;t:;:,. h, ,.,-.-,. ·\ •. ~ ... ; ... ,~ .... :..·&;~t~;.r.~~.. ~· .. ·~----... ·~:"!:.....:""''-'"~t'i!~:.;):":t--;;_.~-rr'"[t·.;•1~·· ~-~~ .... ~~~,!; ...... ..::~~:".~':"-'"! ~&~~~r-~f...t;.:~~:"~ [~;{,~ : ·~-~ ifi!fd f.i ... ~'i1,o o .....,. ';. , :.:;.~~ ~;.?i€fl.~lt!;~qo8.~9f.;~pJ[~YJf§J,o)Jrg.fffJ.OY§J.o.f~i'&r\~!J?Jfl&~ ... ~~:!!Y::~~~7.."iiiit~;..9!;~PJ~o/rlf.f~i;"'~ ~t~i.~lAllD~TOiaJ1~{#~.$. ~~ ~~ ~ ~ 
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Johnson Constructors, LL.C. 35-2267350 

Schedule K-1 
(Fonn 1065) ~@14 
Oopartmont of tho TroosuJY 
lrrtomal Revooue SoNic a 

For colondar yoer 2014, <X ta.x 

yaar bogJMing ____ __. 2.014 

110drno -----·· 20 

Partner's Share of Income, Deductions, 
Credits, etc. 

H 

It 

12 

What typo of en"ly is this pzst1n&!'? 

l/Jnlted par\net" or ott\ol' ll..C 
member 

0 Fotvlgo paltroOt 

If th~ partner b o. ratltoment pl3n ~RNSE'P/Koogl'.lotc.), check hec-t .o 
,J Portnor'o oh$111 of proflt, ron. and capital [see loslllJctions)! 

Boglnnlng Ending 

Prom 50.000 " 50.000 % 

50.000 90 50.000 % 

50.000 %. 50.000 " 

Partnet'a $hate or llab~itles at yaar e'ld: 

NontoCOOJ'SO • $ -----------

QUQllfitd"~OUnt8 01\llf\Oing S -----------

RIICO\Irso • • • 
s ________________ ___ 

L P~or's o:>pHIII account analys!s: 

Boglnnl~g capitol accoont • $ 3428 
Capllal conlt1buted dUtiO;l the yepr $ 0 

Cunent year lncreaG& (d8oi"OGSo) s 0 

Wl\1\d(l!Wa].s a db171bullonll $ 0) 

Endlno c::!Pil:alnceount • $ 34Z8 

® Taxt:.sb 0 GAA? 0 Secllon 704{b) boo~ 

[] Other (explain) 

M Old lha par1ner COilll'ibllle property with d bu!ll·ln gllln or loss7 

0 v~~ (B) Ne> 

II "YolO,' llllo.oh stnomont 
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Ob : Ouo.JiOed div!dondt 
l 

7 : Royalties 

e Net ehort-lerm c;opllal gain (losn) 

9<: Un~t~CaplurOO SOC!Ion 1250 gain 

10 ~Not uouon 12.31 9a!n 

. ~ .................. _ ..... .. 

.i"'' ""·-- ··---....... ,. ··- . - ..... . ... ... 

H ! Selt~piO)'ItlOnl aamlngs (\c)95l 

.... ......... . . .. .. -· .... _.o . 

.?;-
c: 
0 
~ 
rn 
::I 
Cll 
g; 

~ 

651113 

, 16 : Foralgn lnM<~olloroe 

, ,• ~-w ,., _ _ .. ..,... 

Oo i'' r .,, ,_,o• o .•oo - · , , , _ .. ,,., Oo o o o o 

• ' ' ' ... .. , .... , ... . ... ... .. -··-

?' .... ..... .. ... ... ,- .. 
i 

..... - . ... .... ! ... _,"" • •• , _ 

18 : Tax·Q•vmpl lnt:omo and 
~ nondeducllblo Ol(pOIICO$ 

i ... .... 
l 
! r-· .... ·-. ·-.... ··~--~··· -~-

i 

. ···:-· ... , ___ ..,. _, ............... ..... _, 

.. ''! '"" ~~ . . . . ... ..,_ . .. ... , __.., ..... .. .... . 

Fer PapetWOrk RcdUCtiQn Act Notice, au lnwvctle>na for Fortn 1085. IRS.galll[otm1065 Cat.No.113!l4R Schedule K·1 (FQI'TT11085) 20t4 



Docket No. 150071-SU 
Data Request Responses 

.. ~----~~~~~~~::m~~~~~~~~:;;m~:;m~:;..-!'.·;.;r.~. ··~·-: :-;"-·' ·"·''." Exhibit CAJ-4. Page 151 of 2?_~.~~':'-'!''~·:;:: ·;;'·:-:•: .. 
112015 7:0S AM 

671.11'1 

2014 
For ca:oncw r•.,. ~014. or 18>< 

,..,ar'l>o~ 1.3 Ct&dlt• 

~o ----------- r--i--------=~~~~---i---+------------------~ 

Shareholder's Share of Income, Deductions, 
Credits} etc.- ~ Sell>otleotro•l'UDd....-lllrlolruci!Orl'-

n Cot)xn!lon'lf\OinG, oddntu, ay, oi.o!o,llTltJ ZIP'"""' 

KEYS ENVIRONMEN'l'AL, INC. 

1212 VON PHISTER STREET 
KEY WEST FL 33040 

~ ~--· a.l<ftu, .. Y • .. .Alo.r<IZIPOOO. 

CHRISTOPHER 2\. JOHNSON 
1212 VON ~HISTER S~T 

FL "33040 

F ~·~·O(.u;crc 
~!o<~&Xrear ....... - ..... .... .. ... .. ..... l.OO. 000000% 

l ~rW!Ial .. aiO>'lAto"""""-!lo .. ) 

O!hor n<t tont.el inocme (toas) 

4 lr>tarlhl hcame 

h onr.,.,. dividend• 

6b Quaff'.ed c$Yl<SaJld> 

' Roy,oJUos 

Nor st~ort.u<ro ~s>iltloolnl~) 

•• 111111~ <:a;IGI QOltl (lou) 

II> ~~ (211%) QOin(i9UJ 

8c: U~!Urod -*>n 1250 Qaln 

I Net •0Cil0n123i om (lett) 

10 ~""""'•('.on) 

11 ~179~ 

6 500 

17 ()!!le(WOilllatlcn 

• See attached statement for additional information. 

Fqr Paperwork Reduc;tlon Acf NoUce, see Instructions for Form 1120S. IAS.govK0tn1H20t Schsdulo K·1 [Fonn 1120S) 2014 s, 
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KW Resort Utilities Corp 
6630 Front Street 
Key West, FL 33040 
30~.295.330 1 

KWRU 
25-30.440 (8) 

FAX 305.295.0143 
www.kwru.com 

2014 KW Resort Utilities Field Employees 

Method of allocation. Christopher Johnson's salary is allocated to 703 Officer Salaries. All other employees 

carry out the operations and mai:ntenance work on behalf of the Utility therefore each of thefr salaries are 

allocated to 701. . 
Chrlstophet' Johnson- State of ~lorida Class A WWTP Operator (# A13917) President KW Resort Utilities Corp 

""'Alrvac Certification# 1020, Professional Engineer Intern ( Illinois Ucense 1061..()30504) 

Provide operatfonal and administrative management and oversight for the J(JN Resort Utilities 
wastewater utility. Operational responsibilities include the management of the third largest wastewater 
treatment plant in the Keys, and a public sewer system comprised of both vacuum and force main 
systems. Other resi>Onslbflltfes Include laboratory management, compliance with State regulations, 
facilities management. and management of the Jargest reclaimed water system In the Keys. • 
AdminiStrative responslbilitles Include budgeting, capital planning, accounting, Information systems~ 

data management, billing, financial pl:innlng and reporting, and reporting to a Board of Directors. 
Capital project responsibilities inc:luding the review of bid packages, deslgn( contractor qualifications1 

submitted blds, financing, and bonding. Additional responsibilities Include personnel management, 
development of strategic partnerships, and contract negotiation. Scheduled for "on call" duty, and 
serves as 'Plant Operator on weekends on a rotating basis. 

Mark Burkemper-State of Florida Oass B Operator (II 85355)- Senior plant operator/safety Offiellr- Alrvac 

Certification# 1US 

Senior Plant operator In charge of day to day operations of treatment plant, process control decisions, 

plant laboratory, and plant maintenance schedules. Also provides safety meetings to field crews. on • 
scheduled "on call" duty, along wrtn Plant Ope~tor duty on weekends on a rotating basis. 

Robert Bellino- State of Florida Class C Operator(# C21394)-Senfor Systems Engineer Airvac certified 

Supervisor in charge of tracking, scheduling, ancJ.documentlng all preventative maintenance on 

Wastewater Treatment Plant, vacuum Station, and entite collection system. In charge of ordering all 

parts for plant and collection system. Responsible for all pumps (Inventory, ordering and repairs). 

Supervised outside contractors when working on the WWTP. On scheduled Hon call" duty, along with 

Plant Operator duty on weekends on a rotating basis. 



Blaine Grassi- AJrvac Certfifed Field Technician 
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Perform overall maintenance and repairs in the vacuum syst.em, lift stations, vacuum pits and buffer 

tanks. Analyze problems, make necessary corrections. Onsdleduled "on call"' duty. 

Eddle RoberlS- Alrvac Certiflerl Operator Trainee 

Worked closely with Ted Yarbro In teaming the overall maintenance and repairs of the WWTP and 

Collection System. In charge of inspections in regard to leaking laterals in the collection system. Work 

with homeowners and the plumbers In repair of the leaking laterals. Inspection of all new sewer hook 

ups. On scheduled "on call'' duty. 

Theador Yarbro -Class B Operator(# B133H}- Operatrons Manager 

Perform technical, supervisory, and managerial worlc directing the overall maintenance and repair of the 

wastewater treatment plant, vacuum station, lift stations, vacuum pits, buffer tanks and all related 

valves, controls, and appurtances. Plan, prioritize, assign, supervise, review, and evaluate the work of 

staff and interface with vendors in the course of maintaining wastewater facilities. On scheduled "on 

call " duty along with Plant Operator on weekends on a rotating basis .. 

Pierre Ambolse- Fleld Techntclan 

Checks all lift station each morning fills out run times sheets and rep6rts any problems. Performs 

maintenance and repairs In the vacuum system, lift station and vacuum pits. Handles emergency call 

outs and weekend runs when needed. On scheduled "on call duty". 

:<elth Waddell - Field Technlclan Plant and Collection System 

Dally maintenance of plant grounds. Assist head mechanic with pulling and installlng pumps. Assisted 

with general wor1c and maintenance where needed. On scheduled "on call " duty. 

Sean Blndranauth- Field Technician-Plant and Collection System (Replaced Blaine Grassi) 

Perform overall maintenance and repairs in the vacuum system, lift stations, vacuum pits and buffer 

tanks. Analyze problems, make necessary corrections. On scheduled "on calr' duty. 

Matt Pellerito- Maintenance Plant and Collection System (Replaced Robert Selllno} Alrvac Certified. 

Perform technical, supervisory, and managerial work directing the overall maintenance and repair of the 

wastewater treatment plant, vacuum. station, li~ stations, vacuum pits, buffer tanks and all related 

valves, controls, and appurtances. On scheduled "on caiY' duty. 
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KW Resort Utilities,Corpo 
6630 Front Street 
Key West, FL 33040 

KWRU 
KW R'"SORT UTilit i ES 

Travel Budget 

Employee Christopher Johnson 

Reason: Docket No. 150071-SU 

305.295.330! 
FAX 305.295.0143 
www .kwru.com 

Attend PSC Commission Meeting March 1, 2015 

Travel for the Utility President to attend the PSC Commission Meeting in Tallahassee on March 1, 2016. 

Round trip air from Key West- Tallahassee, 2 nights hotel in Tallahassee, and meals. 

2 nights (Feb 29, Mar 1) Hotel Fairfield Inn $ 425.25 

Rnd Trip Airfare Silver Airlines $ 480.20 

Transportation Airport to Hotel $ 20.00 est 

Transportation Hotel to Airport $ 20.00 est 

Feb-29 Dinner $ 20.00 est 

1-Mar Lunch & Dinner $ 35.00 est 

Incidentals $ 10.00 est 

Total s 1,010.45 est 
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Management & Regulatory Consultants, Inc. 

Summary of Rate Case Expense from lrwolces tt]rough November 30, 2015 

Key West Resort Utilities 

f31L LED EXPENSE 

Frank Seidman 

Billing Rate: $125/hr 
Hours 
Amount 

PROJECTED R!;MAINING EXPENSE 

Frank Seidman 
Billing Rate: $125/hr 

Hours 
Amount 

Prepare 
MFRs 

48.50 
$6,062.50 

Prepare 
MFRs 

Cumulative Total, Billed and Remaining 

Assist \v/ & 
Repond to 
Data Req. Corrections 

& New Info. to MFR 
6.50 

$812.50 so.oo 

Assistw/ & 
Repondto 
Data Req. 
& New Info. 

10.00 
S1 ,250.00 

Prepare for 
Agenda 

2.00 
$250.00 
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Expenses 

$65821 

Exp. (est.) 

so.oo 

Totals 
55.00 

$7,533.21 

Totals 
10.00 

S1 .500.00 

$9,033.21 
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36 Yacht Club Dr. #403 
North Palm Beach, FL 33408 
Phone or Fax (551) 207-6083 

e-mail: frankdenjup@ellnel 

Management & Regulatory Consultants, Inc. 

CHRISTOPHER JOHNSON 
K~l (lESOR'T UTI LI'rl ES CORP. 
6630 fRONT STREET 
KEY WEST, fL 33040 

CONSUL'fli'(G - RATC: CI\SE USED .; USEFUL 

PR~VIOUS BALANCe 

~leek of: 
02/09/15 FS CONSULTING -

R~VIEW PSC & DOCUMENTS PROVIDED 

02/16/15 fS CONSULTING -
CONFE:RENCE Cf.\LL N/C. JOHNSON 

02/23/15 FS CONSULTING -
l'REPARE f SCHEDULES 

f'OR CURRENT SERVICE:$ RC:NOERED 

PAYI'lENTS AND CRC:DITS 
131\LANCE DUE 

HOURS 

2.25 

0 .25 

2.50 ---
5.00 

03/05/15 
21510 . 10 

$ 0.00 

281 .2!l 

31.25 

312.50 
s €25.00 

(00.00) 
$ 625.00 
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J6 Yacht Club Dr.l/403 
North Palm Beach, FL 33408 
Phone or Fax (561} 207-6083 

e-mail: frankdenjup@att.net 

Management & Regulatory Consultants, Inc. 

CHRISTOPHER JOHNSON 

.K\'1 RESORT UTI LIT! ES CORP. 

6630 FRONT STREET 
KEY \'lEST, FL 33040 

CONSULTING - RA'rE CASE USED & USEfUL 

~!eek of: 
03/02/15 

PRgVIOUS BALANCE 

FS CONSULTING -
Meet I~ITH SI~AlN/Y/11?1? RE RA'l'E CASE. 

03/02/15 ~S CONSULTING -

TRAVEL TO/FROM K~Y WEST FOR 
ON SITE VISIT (10.l5HRS @ 1/2 
BILLING MTE); 
MEE'!' W/JOHNSON, 'riRIGHT; 

TOUR PLANT& SERVICE AREA. 

03/09/15 FS CONSULTING -
WORK ON U/0 & F SCHEDULES. 

FOR CURRENT SERV ICES RgNDEREO 

EXPENSES: 
03/03&04/2015 - TRAVEL - 1,9-1 NI LES 0 $0. 55/toll 
03/04/2015 - LODGING 
03/03/<0<'l/2015 - f1E;ALS - 2 LUNCHES & 1 DINNER 

TOT.l\L EXPENSES 

Pfi.YI~E:NTS J'\ND CREDITS, 3- 17-15 
BALANCE DUE 

HOURS 

0.75 

10.75 

3.50 

5.00 
20.CO 

011/01/15 
21510.1C 

~ 625.00 

93 .75 

671 . as 

437.50 

625.00 
$1828.13 

271.70 
330.75 

25 . '7 6 
658. 2] 

(625.00) 
$2496.34 
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36 Yacht Club Dr. #403 
North Palm Beach, FL 33408 
Phone or Fax (561) 207-6083 

e-maU: lrankdenjup@alt.net 

Management & Regulatory Consultants, Inc. 

CHRISTOPH£R JOHNSON 
KW R~SORT UTILITIES CORP. 
6630 FRONT STREET 
KEY WE:S'l', F"L 3304 0 

CONSULTING - RAT£ CASE USED & USEfUL 

PREVIOUS BALANCE: 

Week of: 
04/06/15 FS CONSULTING -

CONFERENCE CALL ~//CLIENT 
COUNSEL, CONSULTANTS; P.EV!E~I INPU'l' 
RE W\'lTP ADDI'l'IONS £ GROfl'rH 

04/13/15 FS CONSULTING -
CONMUNJCATE N/JOHNSON, STUD¥ 
\·IW'rP ADDITIONS £ BASIS FOR GRO~ITH 

05/0~/15 PS CONSULTING -
WORK ON U/0; COMPLETE PRf.I.lHTNARY 
"F" SCHE:OULI::S. 

05/18/15 FS CONSULTING -
CONF~R W/3. SMITH RE CAPACI~Y 
AGREEMENTS & CO~lMITMENTS. 

06/CJ/15 :s CONSULTING -
WORK ON HISTORICAL USE AND SFRs 
For "f" SCHEDULES . 

06/08/15 FS CONSULTING -
I~ORK ON U/U; REVISE. PRELIH!NA~\' 
"E'" SCHE:DULES. 

06/22/!5 fS CONSULTING -
I~ORK ON U/U; REVISE: f?RF.:L1MINARY 
"E'" SCHEDULES ; ReVIEW ENGINEERING 
DATA; CONFERENCE CALL. 

HOURS 

2_00 

l. 50 

., . .25 

2.50 

0.50 

2 . 00 

].25 

06/30/15 
21510.10 

$ 2486.34 

250.00 

187.50 

906 , 25 

312.50 

62 .50 

250.00 

406,25 
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Management & Regulatory Consultants, Inc. 
K~IRU 

06/29/15 FS CONSULTING -
PREPARE fiNI\L F SCHEOULSS 
FOR riLING. 

E'OR CUHRENT SERVICES RENDERED 

PAYMENTS AND CREDITS, 5- 16- 15 
BALANCE DUE 

4.50 
23.50 

Paoe 2 

562.50 
2937. 50 

$(2486.34 ) 
52937 . 50 
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36 Yncht Club Dr. #403 
North Palm Beach, FL 33408 
Phone or Fax (561) 20Hi083 

e-mail: frankdcnjup@atlnet 

Management & Regulatory Consult:lnts, Inc. 

CORRECTED: 7/1212015 

CHRISTOPHER JOHNSO~ 
Kl•/ RESORT UTILITIES CORP. 
6630 FRON~· S'fR!:;ET 
K~Y WEST, fL 33040 

CONSULTING - RATE CASE USED & USEFUL 

PREVIOUS BALANCE 

l'leek of: 
03/02/15 E'S CONSULTING -

Meet WITH S~IAJN/YAPP RE RATE CASE . 

03/02/15 FS CONSULTING -
'fRJ\VEL TO/fRO~I KEY WEST fOR 
ON SITE VISIT C~0.75HRS@ ~ 
BILLING RATE); 
MEET W/JOHNSON, '1/RlGHT; 
'l'OUR PL.ANT& SERVICE 1\RE;A. 

03/09/15 FS CONSULTING -
WORK ON U/U & F SCHEDULES. 

FOR CURRENT SERVICES RENDERED 

EXPENSES : 
03/03&04/2015 
03/04/2015 
03/03&04/2015 

- TRAVEL - 494 MILES @ $0.55/141 
- LODGING 
- MEALS - 2 LUNCHES & 1 DINNER 

TOTA.L EX?E~S!::S 

PAYHENTS l\ND CREDITS, 3-17-15 
BALANCE DUE 

Pl\ID 6-1 5-15 
ADDITIONAL AMOUNT DUE 

HOURS 

0. 75 

10. T5 

3 .50 

5 .00 
20.00 

04/01/15 
21510.10 

s 625.00 

93.15 

l343. 75 
~ 

437 . 50 

625.00 
~;;~ 

$2500 . 00 

211.70 
33C.75 

25.76 
650.21 

(625.00} 
S2~B6.3< 

53158. 2l 
( $2486.3~ ) 

$671.87 
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36 Yacht Club Dr. 11403 
North Palm Beach, FL 33408 
Phone or Fax (561) 207-$083 

e-mail: frankdenjup@att.net 

Management.& Regulatory Consultants, Inc. 

CHRISTOPHER JOHNSON 
KW RESORT UTILITIES CORP . 

6630 FRONT STREET 
KEY WEST, FL 33040 

CONSULTING - RATF. CASE USED & USEFUL 

?REVWUS BALANCE: (FRON CORRECTED 4/01 /15 ~NVOIC£) 
?REVIOUS BA!.ANCE.: {FRO~f 6/30/15 INVOICE) 

Week of: 
09/07/15 fS CONSULTING -

ASSIST IHTH RESE'ONSE: TO PSC STAF:' 

1 ~T DATA REQU!'jST . 

09/H/15 FS CONSULTING -
PSC STAFF CONFERENCE CALL; ASSiST 
:'/I'['fi RESPONSE: TO PSC S'!'AE"F 21Jt DATA 
REQUF:S'l', S'f/\Ff QUESTIONS 1\'1' CONf. 

CALl, & OPC SEPT . 10 LETTER TO STAFF. 

09/21/15 !i'S CONSUL1'.l NG -
ASSIST I'ITTII RE.SPONSE TO PSC STAFF 

STAFf QUESTIONS AT CONf. CALL 
& OPC SEPT. 10 LETTER TO STAFE'. 

FOR CURRENT SERVICES RENDERED 

PAYMENTS AND CREDITS, 6-30-15 
~ALANCC: DUE 

HOU~S 

0 . 75 

5.00 

0.75 
6 .50 

10/01/15 
21510.10 

s 671.87 
$2937 . 50 

93.75 

625.00 

93.7:i 
s 812.50 

-$2937.50 
$1484. 3'/ 
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K W Resort Utilities Corp 
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Summary of Rate Case EKpense Billed September 2, 2015 through October 30, 2015 and Estimated Cost to Complete 

Response to Item 9 of Staff's 2nd Data Request: 

For detailed hours worked see Ti me/Expenses by Project Report attached. 

Cynthia Yapp Gabriel Millan Debbie Swain Total 
Billing II 9· September 29, 2015 3.75 33.00 36.75 
Billing II 10 • Nov~n')ber 2, 2015 6.00 18,2.5 ~4 . 25 

Billing 1111 · December l , 2015 12.50 1.00 1.50 15.00 

Tot~ I Hours: Response to Audit request, Staff's 1st Dal;a Request, OPC letter, 

confer with Client 22.25 1.00 52.75 76.00 
Billing Rate s 150.00 s 108.00 s 200.00 

Amount Invoiced s 3,337.50 s 108.00 s 10,550.00 $ 13,995.SO 

MSA TOTAL AS OF ll/6/201S · ACTUAL 
Actual Hours 22.25 1,00 52.75 76.00 

Actual Fees s 3,337.50 s 108.00 s 10,550.00 $ 13,995.50 

Sec auached copy of Invoice tis 

42355 
42395 
421l35 

See nme;Expemes by ProJect Report attached. 

Estimate -1\dditional Hoors through PAA: 

1. Provide support to cliertt • Response to Staff's Data Requests, including 

updates to rate case expense s 1 6.00 

S. Rcv1ew Staff Recommendations, testing recommended revenue 

requirements and resoltrne rates, Including suppression calculations, and 

discuss with client 4 5.00 

6. Review PAA Order, testing lina l approved revenue requirements and 

resulting final rates, including suppression calculations, and discuss with 

client 4 s.oo 

Estimated Hours to Complete 13 3 16 

Billing Rate s 150.00 $ 150.00 s 200.00 

Total Estimate to Col!1pletc s ~.950.00 s 600.00 $ 2.550.00 

MSA RATE CASE EXPENSE (from September 2, 2015 • (:ompietion): 
MSA Projected Hours from September 2, 201S · Completion 35,25 1.00 S5.75 92.00 

Rate s lSQ.OO $ 150.00 s 200.00 

MSA Projected Rate Case EHpense from September 2, 2015 ·Completion s 5,287.50 s 150.00 $ 11,150.00 $ 16,587.50 



Barton W Smith, Esq 
Smith Oropeza, P.L. 
138-142 Simonton Street 
Key West, Florida 33040 

Milian, Swa/11 & Associates, Inc. 
2025 S. W. 32'"1 A1•enue 
Miami, Florida 33145 

Tel.: 305-441-0123 Fax: 305-441-0688 

INVOICE 
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Invoice No 42355 
September 29, 20 15 

Page I, Billing #9 

For Professional services rendered through September 25, 2015 in connection with 

application to increase rates (MFR's) 

General Rate Case 

Principal 
Deborah Swain 

Senior Staff Accountant 
Cynthia Yapp 

General Rate Case 

Deficiencies 

Principal 
Deborah Swain 

Senior Starr Accountant 
Cvnthia Yapp 

Dclicicncics 

Aged Reccivnhles: 
Invoice 114231 2-S 16,/50.00 
Invoice #42174R- S862.50 

Hours Rate 

33.00 200.00 

3.75 150.00 

Hours Rate 

25.75 200.00 

5.75 150.00 

Total Amount Due invoice #42355 

Please make check payable to l\11ilian Swain & Associates, Inc. 

Amount 

6.600.00 

562.50 
$7 162.50 

Amount 

5.150.00 

862.50 
$6,012.50 

$ 13,175.00 



Barton W Smith, Esq 
Smith Oropeza, P.L. 
138-142 Simonton Street 
Key West, Florida 33040 

Milf(m, Swain & Assocititr!S, Inc. 
2025 S. W. 32nd Avenue 
Miami, Florida 33145 

Tel.: 305-44 1-0123 Fax: 305-441-0688 

INVOICE 
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Invoice No 42395 
November 2, 2015 
Page I, Billing #10 

For Professional services rendered through October 30, 2015 in connection with 

application to increase rates (MFR's) 

General Rate Case 
Hours Rate Amount 

Principal 
Deborah Swain 18.25 200.00 3,650.00 

Senior Staff Accountant 
Cvnthia Yapp 6.00 150.00 900.00 

Ccnc•·al Rate Cnsc $4,550.00 

Deficiencies 
Hours Rate Amount 

Principal 
Dcboralr Swain 200.00 

Senior Sta(f Accountant 
Cvnthia Yapp 150.00 

Deficiencies s.oo 

Total Amount Due invoice #42395 $4,550.00 

t lged Receivables: 
Invoice 1142355- $13,/75.00 

Please make check payable to Milian Swain & Associates, Inc. 



Barton W Smith, Esq 
Smith Oropeza, P.L. 
138-142 Simonton Street 
Key West, Florida 33040 

Militm, Swai11 & Associates, Inc. 
2025 S. W. 32"11 A venue 
Miami, Florida 33145 

Tel.: 305-441-0123 Fax: 305-441 -0688 

INVOICE 
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I nvoicc No 42435 
December I, 2015 

Page I, Billing #II 

For Professional services rendered through November 27, 2015 in connection with 

application to increase rates (MFR's) 

General Rate Case 

Principal 
Deborah Swain 

Staff Engineer 
Gabriel Milian 

Senior Staff Accountant 
Cynthia Yapp 

Gcncrnl Rate Case 

Deficiencies 

Principal 
Deborah Swain 

Senior Staff Accountant 
Cvnthia Yaoo 

Deficiencies 

AJ!cd Receivables: 
Jm•oice ff42355- S/3,175.00 
Invoice #4239 5- 54,550.00 

Hours Rate 

1.50 200 .00 

1.00 108.00 

12.50 150.00 

Hours Rate 

200.00 

150.00 

Total Amount Oue invoice #42435 

Please make check payable to Milian Swain & Associates, Inc. 

Amount 

300.00 

108.00 

1,875.00 
S2,283.00 

Amount 

$.00 

$2,283.00 
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Order Time By : PIE Milian, Swain & Associates Page 1 
Order Expense By: Expense# Project: K08-03 

Status: Ready Hold Billed Never Billed Period : 09/02/2015 - 11/27/2015 

Project Project Name SJCtrl# SJ tnv# 

Phase!Task/Employee Employee Name Dep Staff PIE Worl<Oate OVT ST STATE Hours Worked Billable Hours 

KOB-03 KWRU M FRs 2014 

01 General Rate Case 

CY Cynthia Yapp FIN 007 09/04/2015 09/04/2015 N R 1.00 1.00 

813112015: Response for Audit Request #29 

91312015: Teleconference w/FPSC Staff K Thompson 

OS Deborah SWain FIN 001 09/0412015 09/04/2015 N R 13.00 13.00 

Audit 

CY Cynthia Yapp FIN 007 09/1112015 09/11/2015 N R 0.75 0.75 

Provided documentation for Rate Case Expernse per data request 

CY Cynthia Yapp FIN 007 09118/2015 09118/2015 N R 0.75 0.75 

1/nforma/ conference call meeting \'//Commission staff. OPC • client 

OS Deborah Swain FIN 001 09/18(2015 09/18/2015 N R 9.00 9.00 

JAudit. data requests 

CY Cynthia Yapp FIN 007 09/25f2015 09f25/2015 N R 1.25 1.25 

!Review response to Staffs 1st Data request & Audit request# 40 

OS Deborah Swain FIN 001 09/25/2015 09f25/2015 N R 1.00 1.00 

OPC letter 

OS Deborah Swain FIN 001 09/2512015 09/25/2015 N R 10.00 10.00 

JAudil, telcon C Johnson 

OS Deborah Swain FIN 001 10/02/2015 10/02/2015 N R 4.00 4.00 

udit 

OS Deborah SWain FIN 001 10/02/2015 10/02/2015 N R 2.00 2.00 

Deborah Swain FIN 001 10/09/2015 10/09/2015 N R 1.25 1.25 

Gabriel Milian ENG 004 10/09/2015 10/0912015 N R 1.00 1.00 

I looking for permit information through oculus. calling maurice barker and barbara skates 

OS Deborah Swain FJN 001 10/16/2015 10/16/2015 N R 1.25 1.25 

!Project coordination 

CY Cynthia Yapp FIN 007 10/23/2015 10/2312015 N R 2.75 2.75 

11011912015 Review Audit Repon 

DS Deborah Swain FIN 001 10/23/2015 10(23/2.015 N R 2.25 2.25 

!Audit report - review & discussion 

CY Cynthia Yapp FIN 007 10/3012015 10/30/2015 N R 3.25 3.25 

!Review aucfl1 report UPIS adjustments 

OS Deborah SWain FIN 001 10130/2015 10/30f2015 N R 7.50 7.50 

~udit Report Review 

CY Cynthia Yapp FIN 007 11106/2015 11/0612015 N R 12,50 12.50 

Review audit report. draft response for Finding #1 

OS Deborah Swain FIN 001 11/061201 5 11/0612015 N R 1.50 1.50 

Audit report 
Subtotal Task 76.00 76.00 

Subtotal Phase 01 76.00 76.00 

02 Deficiencies 

CY Cynthia Yapp FIN 007 09111/2015 09/1112015 N R 5.75 5.75 

!Response to £-2 and E-14 deficiencies 

OS Deborah Swain FIN 001 09/11/2015 09/11/2015 N R 8.00 8.00 

!Audit requests I data requests 

OS Deborah Swain FIN 001 09/1112015 09/1112015 N R 14.25 14.25 

!deficiencies 

Run Date: Dec 1, 2015@ 10:06:00 T IMEEXPRPT.FRX 



Time/Expenses by Project Report 
Order Time By: P/E 

Order Expense By: Expense# 

Status: Ready Hold Billed Never Billed 

Project Project Narne 

PhasefT~sk/Ernployee Ernployee Narne Dep Staff PIE 

KOS-03 KWRU MFRs Z014 

OS Deborah Swain FIN 001 09/18/2015 

Deficiencies 

DS Deborah Swain FIN 001 09/2512015 

Deficiencies 

Run Date: Dec 1, 2015@ 10:06:00 
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Milian, Swain & Associates 

Project: KOS-03 

Period: 09/0212015 - 11/27/201.5 

SJ Ctrl # SJ lnv # 

Pagel 

Work Dale OVT ST STATE Hours Worked Billable Hours 

09/18/2015 N R 3.00 3.00 

0912512015 N R 0.50 0.50 

Subtotal Task 31.50 31.50 

Subtotal Phase 02 31 .50 31,50 

fetal Project KOB-03 101.50 107.50 

TIMEEXPRPT.FRX 
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1\. \\' lk;o;t\rl l ltilitks (-.)rp. 

l>n~.:h•l No. 1511117 1-S\ ' 

!· ri~dm:!lL!:';;..lricd•Jlatt , l1.t\. 

• At:tual t\ \turney F~·l.' s I hi'IHlgh lk~.:l.'lllhcr S. 201 5 (!nvoict:s t\ ltal.'hcd 11r rrcviously 

pr.n·idcd): 'S 12.-ex.oo < ln l'lutlcs S 1.1 l\~ .00 to ~:nrrn:t ddiL'il'nt..'icsJ 

• :\~:tual { 't•sts thruugh I k~.:c•Hbl.'r X. ~Ill) (\ll\·okcs ,\tta~hcJ 11r prc,·inusly prm·ir,kJ): 

St.:' n .:'x 
• l·ilin!_! Ft.·~ : S.-UtlO.OO 

I·:SriMAT E ro l'(}\WI.LTI· R:\'11· l'i\SE TJIROI J(lll P,\!\ ORDER 

j t3 .0hrs. 

I {d) hrs. 

?.:' hrs. 

15.11 hrs. 

I .ll hrs. 

I· ... o i"'· 

I 

[ '5(J.5 hrs. ''!' $3(,()1111'. 

I l'ra\'t.:l HI ;md rrnm Key \\icst and altcnd C\;-;llltnCr m·c;-ting: Post meeting 

~llll f't'ft'lltl' with d icnt . - - -- - -- ------- - -
Rcsp110d to rurmal and inli·•rmal data rcqw.:sts !'rom Starr unci OPC and 

any 1llh..:r dis~;u\'1.: ry rcqul.'sts. and misccllam.•nus correspondence and 

... tckpl~~~~~ con~·~_·r~.·.n~t.·.~-~~~h ..:li~~1~:_ ····-· __ ... _ _ ... ___ _ 

I R..: vil.'\\' Sta rl' flT\lllllllC!ldat i\lll: c llllll:rcm·..: wi l h cl icnt and l:llllSUitants 

'j n:g:mling rc~.·ommcn\ l:ttion : ( ·unli.:rcncc with St:IIT regarding 

I'L'l:\llllllll.'lld :t I j \Ill , ,. - - -- ·---- --- ··- - ·---
Tr:t\'l'l to and l'rtmt I allahasscc: Prepare f(,r and alll'ml Ag..:nda 

t:lll\l'cr~nct.·. discuss !\1!t'nd:1 \\'ith di..:nt nml Stun·. 

Rc~ · ic~,- i• /\.1\ Ord~;-: ~;,;,i·..:,:L"~~ - ~~- i.th . cl ic;,"j anJ ~~;;;~uhants-r~.:garding 

l' t\ :\ Ortkr. 
Pr~~(m: rcvis~J tarirr ~ h~.·~.·ls. l•lllain .. s.i;j{ al,1;ro,·al-~~i"' tari1Ts7 Drali 

1.:\!Stllllll.'J' lll1ti<.:c. llhtaill Starr appmval: ()ran :'\nidavit or [\·\ailing: 

('oordinal~ mailin~.t t>f l'\ISIO!lll.'J' noliCl.'S and impkmcntation oftaritrs. 

1 StH,u~lu10 - .,;<ri'=AL ~o:sTJ;'-'tAi · ..:J> xr-r_q RN.!::X.~EEs --~ _ 

Fst imatc urI: PSIS Ill t:Olllpkt ~.:: 

S I .·100 .00 t\ ttcnd 1\ gcnd:t ( · nn t'~·r..:tll'c and l'uslllfllt•r meeting: 1 ra\'cl ' m~.:a Is/hotel 

L_l cum bt i rnat~d photnt:upkr costs 

S 1,4 10.00 TOTt\ I. ESTI MATE I> AND U~BII.I.Et> COSTS 

TOTAL ,\CTl.l:\1. AND ESTIMATED I.E(;Al. F l~ ES: ~JQ~"!J..~!W 

TOT:\1. :\CTl' .\I. :\ 1'\ D ESTJ~l:\TED COSTS: S~J~-.11.3.~8 

TOT:\ 1, ACTl tAL Fl LIN<: FEE: ~J~90 . .QQ 



Friedman & Friedman, P.A. 
766 North Sun l)ri \'c. Suitt: ·1030 

l.akc iVIary. Florida 32746 
Phono..· ~ t·H17) 830-633 I 

Docl\et No. 150071-SU 

October 6. ~U 15 

K W Resort ll tili.tics Cnrp. 

6630 Front Street lrwuio..:c No.: 2::!-12 
K~.-·~ w~_·st. Fl. 330-10 USA 

Atlcnti<)n: Christopher A. Johnson. Prcsidcm 

RE: 2014 TY RATE CASE 

Balancc Dut· Now 

FEES 

FikNu.: ~.:1000.0 I 

l'l.E:\SI! REH:t{ TO 
INVOICE NUMBER WilE!\ 

REMI'IT ING. 

$3,80-t75 

OW011\5 rvtSF !l:l~phonc cun!\:n:no..:c with Ms. Thomp:am or !'SC OAO $144 .00 

OW I 0115 MSI· 

Wl! II ! 15 !'VI SF 

Statr who tclcph'"mcu: Rcvi..:w response and 
lollo\\ -up tdcphunc conl\:n.:ncc with i'vls. 
l'hompson: Tdcphun~: Conli:rcm:c \\ ith Ms. Sw~rin 

:md rcspnnd to ~·Is. Th(>l11PS\)Jl 

lkg.in dra('( or 1st data request n:sponscs: 1.60 
CMrcspondcm.:c from PSC nltorncy Barrera and letter 
lo Mr. Johnson ;mel others: Review nnd revise 
proposed n.:sponscs 

Cum.:spunl.!cncc wilh anurncy Smith and Ms. 
Swains: Review and cuntintJ~· draft uf responses to. 
I s1 Daw Rcqm:sl: Rc\'iL'\\' OP(' lcllcr In PSC and 
kltcr 1 ~1 ivlr. Jllhnsnn anJ others cooccming $>llllc; 

Contint.Jl' review. n.:scarch and draft Df n:sponsc:s to 
I st data n.:quesl 

0.')0 

(). 9(1 

$57(>.00 

$.124.00 



09:' 12 115 ~viSF 

OW I lll I 5 ivtSF 

()l) 11 7 I I 5 MSF 

()I)/ 18/ I 5 MSF 

!VI SF 

OlJ/19115 iv!SF 

i\ ISF 

OIJ/21/1 S ~ISF 

(ll) t~~ I~ i\ ISF 

09125i I 5 MSI : 

OW26! I 5 MSF 

C\llltimt~ r~,· ic''· and draft n.:sptllls~:s hl St~cn's I st 
dat a r..:qucst: 

Finuli z~.: and lik response:. It) Sulll'~ I st Data Request 

Review com:sponu~:n~c fmm ~Is. S" a in ami rc,·ised 
$dlt:duks and lctl~r to I'SC Ch:rk conc~:ming. same: 
R~.·vicw Sccond Ddicicm:y I.e tier ;md letter Ill Mr. 
J Oh llSUII :tllll 0\hl'fS Clllll"l'rrlillg s:11111:; 

C'!liTt:spnndcn~:c with attnnK·~ Smith. f'.,.Jr. S~.·idttwn 
ami Ms. Swain: Conlt:rcm:c t.:all "ith st:IIT: tl"kphutll' 
Cflllll·n:tll.:t: ,,·ith atl(lrn~o·~ Smith" llll tclcphl'ncd : 

Cmro.:spumknc~.: "ith t-.·lr. Sciuman ami allorn~.·y 
Smith rcgarJing responses tu OJ>C questions: 
li>llow-up C\lm:spl1ndcm.:~: with Mr. Swain and Mr. 
Seidman 

Curn.:spnndcnc1.' with Ms. Swain and rcvkw 
dllt:\llllcnts in response to :;c:cund <k·ficicncy kucr; 
(\l tT~o·spondcncc v.:ith PSC nttorncy 1\arl.·rra: 
l'clcplwnc Cunkn:n<:t' with :ll{(Jrncy Smith \\'hu 
ll'kphl11l\:d: 

Review and commcnt upo11 propnscd dl'lit.:icnc~· 
rel'pllnscs; 

Curn:sptlndcncc with Mr. Scidmun and Ms. Swain: 

Review and ~.:ommcnt upon n.:sponSL'S tn S~:cum.l 
()cfkicncics and Clll·rcspomkncc with aunnu:y Smith 
and ivls. Swain concerning sumc: 

I· inali/.~ and tile rL·spon!'>~.·s 1\1 Scl.'llllJ Ddicicn~.:ics 

Rn il:\\ kttcr rrlllll I'Sl' :H.:knu\\ ll:dging U!'lkial 
1:iling. Date :Hld kllcr w Mr .. h1hn:;nn nnd others 
concerning same; Follow-up correspondence with 
allorncy Smith 

R~o·,·it:w proposed responses to OPC's ''conccms" nnd 
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0.511 SllW.UO 

1.2() $-132.00 

0.-10 $14-1 .00 

1.( 111 ~ .\(,{1 . 1 )() 

0.30 SIOX.UII 

0.40 $ 14-1 .00 

0.10 $36.()0 

1) .1 () $36.00 

0.20 S7:!.00 

IUO $1 liS 110 

0.20 s 72.00 

0.20 sn.oo 
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DJSBURSEMENTS 

bc.:gin dra1'1 or n:spons~: Lcll~;r wall concerning 
same; 

1{1..'\ k'' and inc:u1'poratc ~vir, Sl..'idman's and !'vis. 
~''ain's 1.:\llllmcnts to OPC n:s]hll'tSl', Be~in draft llf 

S~ !ltlpsis: l.encr lll PSC ~wlf \\ ith ~~·nopsis: Rl'\'ic\\ . 
tinalit.c and lik rcsp~>llsl.'S 10 UPC l(li'-'Siil>ns. 

Total Fees 

Tutnl Fees & DhlHJrscmcnts 
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I.X() 

10.50 $:;.no.oo 

$2-1 . 7~ 

S3,M0..& .7S 



Friedman & Friedman, P.A. 
766 North Sun Drive, Suit..: ..JO:;o 
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November 4. 20 15 

K W R~:son \Jt ilitlc$ Corp. 

6630 Frulll Sn·wt 
Key West. FL .130·10 USA 

ltnukc No .: 

l·ilc No.: 

:!I :' I 

:1·10110. o I 

Ancntion: Christophcr ;\ . Johnson. Prc.sitkm 

RE: 2014 TY RATE Ct\SE 

I 0/0:!/ 15 MSF 

10107115 MSr: 

IOJJS/ 15 MSF 

1 0/ 19/t 5 MSF 

Balance One Now 

Cnrrespondt:nce with J>SC attorney Barrera: Draft 
lt:ller to PSC ckrk waiving swtutory tkadtinc: 

Review PSC Docket and letter to !vis" Nl,)rris ut PSC 
regarding customer meeting: Telephone Conl'!.Zn.:ncc 
with Ms. Norris who tdcphon\:d ; letter 1~1 Mr . 
.lolmsllll: 

Rl..'v icw commc1Hs li·om St\ln· on tht.: Synopsis ilnd 
revise m:con1ingly: Dtafi letters to Cit)· tvlanagcr und 
(.\1unty / \uministraltlr \Vith Synopsis: l.eners to 
Librarian and tvtr, .luhnsw1 purstmnt \o PSC Notking 
Rules; Research anJ dra!'r l'ustumcr tvk~:ting NQticc; 
R~scarch and draft Allidavits or l'v1ai ling init ial 
Customer Notic-e ant! Customer Ivkctins Noti ~.:c; 

Review stall Audit and corrcsponucnce com:crning 
s~mw; 

1'1.1·.1\SI : IU:FJ;R In 
INVUICE NUMBER WilEN 

lU:MITJ'ING. 

Sl ,672.-44 

0 .20 $72.00 

0.30 S I 08.00 

2.30 $S2S.OO 

0.40 s 144 .00 
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10/20/15 MSF 

10/28115 i'vlSF 

I 0!~9.'15 i\·ISF 

1 Oi19/ 15 

Review swtrn:,•isions to illiti:.~l customL'r lllltkc. 

drali utlidavit of mailing and leiter 1l1 ~1r. Johnson 
concerning ~amc; 

' kkplwnc.: Conll'n:m:~: \vith Mr. i'vl;.llln.:y who 
tele phoned: Ldtcr tn 1\·lr. Jtlhnsnn; Fo lluw-up 
eurf'L'spondl:!ne~: with attorney Smith ami t\·11'. 
Johnson; R\.·vk\\ and euJI\11lc.:nt upon 1\ls. Swtlin's 
propos~.:d audit respons~: 

Call wit h •tllOfllC)' Smith and Mr. J llhll::Hlll; rck·plmm: 
Conli.:rcncc with Mr. f'•lau rl'y: ('um:spomll'ncc with 
IV!r. Johnson nnd Ms. Swain: 

Total h:t:s 

UPS-Shipr>ing 

Total Disbltrscm~:nts 

Tvtal F~cs & Dishurscmcnls 

0.-10 $ 144.00 

0.40 $14-1. ()() 

0.60 $21 (,C)() 

A t_l)lllllJJ 

$16.44 

$1(1.4·1 

------
51,672.44 



Friedman & Friedman, P.A. 
706 Nunll Sun Driv~:. Suiw 40.\U 

Lake ~vl my. F\t)ridn 32746 
Phont·: ( •1<)7) 830-(,33 1 
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F.l:. l. : .J(; .. J.JlWJJ·l 

Dc:cembc:r 2. ::!U 15 

K W Rcstm Lltilitics Corp. 

(J(i}O Frurll Str·ccl lnvoil:c :"Ju .: ::!4'2(1 

J.HJOO. IJ I Key West. 1:1. 330-W lJS:\ File No.: 

:\ li en I ion: L'hristophl.'r :\. ,k)hn:-;on. Pn.:sid~·n t 
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K W Resot1 Utilities Corp. 
Docket No. 150071-SU 
Smith Oropeza Hawks. P.L. 

• Actual Attorney Fees through November 15, 2015 (Invoices and Report Attached): 
$13,536.00 

• Actual Costs through November 15, 2015 (Invoices and Report Attached): $543.62 

EST1MA TE TO COMPLETE RATE CASE THROUGH P AA ORDER 

Descriution 

I 0.0 Ius. Prepare for and attend meeting with Monroe County regarding its agenda 
item from staff requesting to intervene and contest rate case 

8.0 hrs. Travel to County Commission meeting; Attend County Commission 
meeting and discuss with County Commission its agenda item from staff 
requesting to intervene and contest rate case 

2.0 hrs. Review Staff recommendation; Conference with client and consultants 
regarding recommendation. 

1.0 hrs. Review PAA Order; conference with client and consultants regarding 
PAA Order. 

20 hrs. @ $385/hr. $7,700.00-TOTAL ESTIMATED ATTORNEYS FEES 

TOTAL ACTUAL Al\TD ESTIMATED LEGAL FEES: S21.236.00 
TOTAL ACTUAL AND ESTIMATED COSTS: $543.62 

00053620 • vl 



Smith I Oropeza I Ha,vks, PL 
138-142 Simonton Street 
Key West, FL 33040 
(305)296.7227 (305)296.8448 
Bm·t@Smith0rope7.a.com 
www .SmithOropeza.com 

Item 

Bill To: 
KWRU - Rate Case 
Chris Johnson 
6630 Front Street 
Key West. FL 33040 

Date Description 

LR 10/2012015 Review e-mail messages from BWS; save documents to file. 

BWS6 10128/2015 Review D. Swain analysis of work papers; Emails from and to 
M. Friedman regarding moving meeting 

BWS6 10/29/2015 Conference call with CJ, M. Friedman and D. Swain regarding 
audit and continuing hearing date 

BWS6 11/5/2015 Review response to audit; Email questions on same 

LR 11/10/2015 Review e-mail mesages from BWS: save documents and 
e-mail messages to file. 

Total 
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Invoice 

Invoice#: 9187 
Invoice Date: 11117/2015 

Due Date: Due on Receipt 

Hours Rate Amount 

0.4 120.00 48.00 

0.6 385.00 231 .00 

0.6 385.00 231 .00 

0.3 385.00 115.50 

0.6 120.00 72.00 

$697.50 

Please remit your payments to: Payments/Credits $0.00 

Smith Oropeza Hawks, P.L. 
138 Simonton Street, Key West, FL 33040. Balance Due $697.50 



Smith I Oropeza I Hawks, PL 
13 8~ 142 S.itnonton Street 
Key West, FL 33040 
{305)296.7227 (305)296.8448 
Bart@SmithOropcza.com 
W\V\v.SmithOropeza.com 

Item 

LR 

BWS6 

BWS6 

LR 

BVVS6 

LR 

BWS6 

LR 

Bill To: 

KWRU - Rate Case 
Chris Johnson 
6630 Front Street 
Key West, Fl 33040 

Date Description 

9/16/2015 Review e-mail messages from BWS and save documents and 
e-mail messages to file. 

9/16/2015 Review deficiency letter and attachment; Email M. Friedman 
regarding same 

9/17/2015 Attend conference call with PSC regarding rate case; 
Telephone call with M. Friedman regarding same; Email from 
and to F. Seidman regarding same 

9/17/2015 Review e.-mail messages from BWS; save documents and 
e-mail messages to file. 

9/18/2015 Draft responses to OPC 

9/18/2015 Review e-mail messages from BWS; save documents and 
e-mail messages to file. 

9/21/2015 Revise responses to OPC; Multiple correspondence with D_ 
Swain regarding affiliates; Emalls from and to F. Seidman 
regarding used and useful calculations 

9/22/2015 Review e,-mail messages from BWS; save documents and 
e-mail messages to file. 

Docket No. 150071-SU 
Data Request Responses 

Exhibit CAJ-4, Page 184 of 269 

Invoice 

Invoice#: 901'5 
Invoice Date: 10/16/2015 

Due Date: Due on Receipt 

Hours Rate Amount 

0.61 0.00 0.00 

0.3 385.00 115.50 

1.3 385.00 500.50 

1.6 0.00 0.00 

1•.5 385.00 577.50 

1.3 0.00 0.00 

1.5 385.00 577.50 

1.7 0.00 0.00 

BWS6 9/22/2015 Multiple emails from and to team regarding OPC and responses 0.4 385.00 154.00 
to same; Review revisions to plant In service 

BWS6 9/23/2015 Review reconciliation of Weiler invoices; Telephone call with C. 0.5 385.00 192.50 
Johnson regarding same; 

NB3 9/24/2015 Review lit1gation summary for potential privilege. 0.1 250.00 25.00 

BWS6 9/24(2015 Emails from and to client regarding Siemens invoicing 0.1· 385.00 38.50 

Total 

Payments/Credits 

Balance Due 

Page 1 



Smith I Oropeza I Hawks, PL 
138-142 Simonton Street 
Key West, FL 33040 
(305)296. 7227 (305)296.8448 
Bart@SmithOropcza.com 
W\Vw.SmithOropcza.com 

Item 

LR 

LR 

LR 

LR 

LR 

LR 

Bill To: 
KWRU - Rate Case 
Chris Johnson 
6630 Front Street 
Key West. FL 33040 

Date Description 

9/24/2015 Review e-mail messages from BWS; save documents and 
e-mail messages to file, 

9/24/2015 Review e-mail messages from BWS: save documents and 
e-mail messages to file. 

9/25/2015 Review e-mail messages from BWS; save documents and 
e-mail messages to file. 

9/30/2015 Review e-mail messages from BWS; save documents and 
e-mail messages to file. 

10/2/2015 Review e-mail messages from BWS; save documents and 
e-mail messages to file. 

10/12/2015 Review e-mail messages from BWS; save documents and 
e-mail messages to file. 

Total 
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Invoice 

Invoice#: 9015 
Invoice Date: 10/16/2015 

Due Date: Due on Receipt 

Hours Rate Amount 

1.2 0.00 0.00 

1.6 0.00 0.00 

0.9 0.00 0.00 

0.8 0.00 0.00 

0.6 0.00 0.00 

0.7 0.00 0.00 

$2,181.00 

Please remit your payments to: Payments/Credits $0.00 

Smith Oropeza Hwaks, P.L. 
138 Simonton Street, Key West, FL 33040. Balance Due $2,181.00 

Page 2 



Smith I. Oropeza I Hawks, PL 
138-142 Stmonton Street 

Docket No. 150071-SU 
Data Request Responses 

Exhibit CAJ-4, Page 186 of 269 

Invoice 

Invoice #: 8855 
Invoice Date: 9/17/2015 

Key West FL 33040 
(305)29<?. 7227 (305)296.8448 
Bart@SmithOropcza.com 
www.SmithOropcza.com 

Due Date: Due on Receipt 

Item 

LR 

ANS 

BW$6 

ANS 

ANS 

BWS6 

BWS6 

BWS6 

BWS6 

BWS6 

BWS6 

Bill To: 

KWRU -Rate Case 
Chris Johnson 
6630 Front Street 
Key West. FL 33040 

Date Description 

8117/2015 Review e-mail messages from BWS re; audit requests and 
save documents and e-mail messages to file. 

8/17/2015 Telephone conference with Chris Johnson to discuss response 
to audit request. 

8/17/2015 Meet with ANS to discuss drafting response to PSC. 

8/18/2015 Review of Audit Request No. '371 the complaint that was filed 
relatlve to the matter, and settlement agreement reached to 
prepare our response to the audit request, and .prepare same. 

8/1812015 Prepare correspondence to Chris Johnson to provide him with 
the complaint and settlement agreement to respond to Audit 
Request No. 37. 

8/18/2015 Review and revise response regarding Monroe County litigation; 
email to CJ 

8/20/2015 Review adjustments to 2007 • 2009 to CIAC; Email CJ 
regarding same 

8/27/2015 Draft response to audit question 34 

8/28/2015 Finish drafting response to audit question 34; Emails to and 
from CJ regarding same 

9/3/2015 Emails from and to D. Swain regarding KWRU legal for Monroe 
County Jail; Review file and respond to same; Emails from and 
to D. Swain regarding confidential information .and legal bills 

9/412015 Email ,from and to D. Swain regarding documents; Telephone 
call with CJ regarding same; Emails from and ·to E. Castle 
regarding same 

Total 

Hours Rate 

1.3 120.00 

0.1 300,00 

0.1 385.00 

1.2 300.00' 

0.1 300.00 

0.6 385.00 

0.3 385.00 

0.8 385.00 

0.7 385.00 

1 385.00 

0.7 3$5.00 

Payments/Credits 

Balance Due 

Page 1 

Amount 

156.00 

30.00 

38.50 

360,00 

30.00 

231.00 

115.50 

308.00 

269.50 

385..00 

269.50 



Smith I Oropeza I Hawks, PL 
138-142 Simonton Street 
Key West, FL 33040 
(305)296. 7227 (305)296.8448 
Bart@SmithOropeza.com 
v>lww.SmithOropeza.oom 

Item 

Bill To: 

KWRU - Rate Case 
Chri!} Johnson 
6630 Front Street 
Key West. FL 35040 

Date Description 

BWS6 9/8/2015 Review legal breakdown for Monroe County funds; Emails from 
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Invoice 

lrwoice #: 8855 
Invoice Date: 9/17/2015 

Due Date: Due on Receipt 

Hours Rate Amount 

0.3 385.00J 115.50 
and to D. Swain regarding same; Review items needed for PSC 
audit request 

BWS6 9/10/2015 Review responses to· data request; revise responses: Review 1.4 385.00 539.00 
OPC deficiency .letfer; Email M. Friedman regarding same 

BWS6 9/14/2015 Review response to data request and revise same: Email toM. 0.5 385.00 192.50 
Friedman 

BWS6 9/15/2015 Emails from and to D. Swain, CJ and J. Allen regarding 0.4 385.00 154.00 
·remaining items to be compfled; Provide permit and other 
information requested 

Total $3,194.00 

Payments/Credits $0.00 

Balan ce Due $3,194.00 

Paae 2 
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KWRU Reclaimed Water Main Replacement as KWGC 

Item Description Units QTY Unit Cost Extended Cost 

Mobilization LS 1 $15,000.00 $15,000.00 

Bonds & Insurance LS 1 $5,950.00 $5,950.00' 

Excavation and removal of existing 

reclaimed water main LF 2600 $25.00 $65,000.00 

Install 8" C-900 reclaimed water 

main, bed, backfill and compact LF 2600 $55.00 $143,000.00 

Reclaimed water main pressrue 

testing LS 1 $500.00 $500.00 

Asphalt cart path restoration SY 4.6667 $150.00 $700.00 

Fairway Restoration, Sod SY 1011.1 $25.00 $25,277.78 

Rough restoration, seed SY 
L____~ 

1011.1 $3.00 $3,033.33 

Total $258,461.11 

Assumptions: 

1. Trench averages 3.5' wide. Damage to fairway and rough is about 7' wide 

2. Cross the cart path twice, sawcut at 3.5' wide, no other damage 

3. SO% of trench is in rough, 50% in fai rways 
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Carlotta S. Stautler, Commission Clerk 
Office ofCommission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

I 

fried~n 
friedman 

PA 

ATIORNEYS AT li\W 

January 13, 2016 

VIA E-FlLING 
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Re: Docket No. 15007 I -SU - Application for increase in Wastewater rates in Monroe County by K W 
Resort Utilities Corp. 
Our File No. 34000.0 I 

Dear Ms. Stauffer: 

The fo llowing are K. W. Resort Utilities Corp.'s (''Utility'· or "K WRU'') responses to the Staffs Third 
Data Request dated December 28, 20 I 5: 

I . [n response to staffs audit report, the utility disagreed with the removal of several plant additions 
and maintained thal they should have been capitalized. The following items relate to the disagreed 
upon audit adj ustments. 

a. The invoice dated June 6, 2007 shows a charge for a $110.50 service call. Please explain 
the reason for this service call and any maintenance performed, and the impact on the useful 
life of any plant worked on. 

Response: This work was performed by an electri cal contactor who specializes in generator 
repair. The work was required to put the asset in working order and the replacements and 
repairs extended the life of the asset. This invoice was grouped with other invoices as part 
of a larger generator repair project. Utility records indicate generator repair contractors 
were on site performing work on the generator in 2007 on June 12, 13, 18, 19 and 20. 

b. The invoice dated December 8, 2006 describes a charge of $8 11.1 9 for debris clean-up for 
constmction. Which construction project or projects were associated with the debris? 

Response: The Utility project the expense relates to was the Clay Replacement Project that 
was put out to bid in the Second Quarter of 2005. There were 3 responsive 
contractors/bidders and the winning bidder (BRIAN Inc.) mobilized into the Keys in 
September 2005 and didn't substantially complete the project until December 2006. It was 
agreed by both parties that the contractor would utilize the WWTP site as a construction 
yard and that the Utility would be responsible to haul off the construction debris. This 
arrangement was beneficial to the Utility as it reduced project cost as the contractor didn't 



Carlotta S. Stautl'er, Commission Clerk 
January l3 , 20 16 
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have to lease yard space nor did they need to guess at how much debris removal there might 
be. Typically when contractors are unsure about something, like how much debris removal 
there may be, they tend to pad their bids with high side/worst case bid amounts. The Utility 
agreed that debris removaJ is a project cost and by paying direct the Utility only paid for the 
actual debris remo~ed. 

c. The invoice dated March 6, 2008 shows a charge of$1 ,326.50 for a pump lift station. Please 
describe how this relates to preparing the plant for Advanced Wastewater Treatment (AWT) 
standards. 

Response: This work was performed by Sweetwater Environmental and was not for a "'Pump 
lift station at WWTP" as the invoice states. There isn' t a lfft station at the WWTP, this work 
was for the cleaning of the mud well which is where the Utility's polishing filters back wash 
into. The work was clearly notated in the WWTP Operator's log. The reason the mud well 
required cleaning was because during the A WT upgrade project a centrifuge was leased. 
The polymer and centrale proeess water were returned to the mud well and residual from 
the centrifuge operation had built up over time. The centrifuge was leased only during the 
A WT project and therefore the cleanup required as a result of it is directly related to the 
A WT expansion project of (2008). 

d . Various invoices dated October 17,2008 through June 5, 2009 show a total of$27,913.62 
spent on Sodium Acetate, Molasses, and Sodium Hydroxide. Please describe the process or 
processes which used these chemicals. Please also describe the disposition of any remaining 
chemicals once the testing period ended. 

Response: ln 2008, during testing of the A WT process, Sodium Acetate and Molasses were 
considered for the Utility's carbon augmentation. The following article gives an overview 
of carbon and how it is used in the nutrient removal process. Keep in mind the article below 
only uses 5 mg/L as a Total Nitrogen (TN) targel but Advanced Waste Treatment (AWT) 
which the Utility must meet by State Law is a maximum of3 mg/L Total Nitrogen TN. The 
difference between a 5mg/L and 3mg/L TN is quite significant. 

Biological nutrient removal ..,vith carbon augmentation 

Performance of f.l Biological Nutrient Removal (BNR) system is srrongly affected by the 
characteristics ofthe waste'l-vater influent to each zone of the processes. Neither biological 
nitrogen removal nor EBPR can be accomplished without su.fficienl biodegradable organic 
substrate. Carbon augmentation is needed when there is insufficient carbon available to 
achieve compfele denilr{{ication. This is normally the case when low levels ofTotal Nitrogen 
(l'N), e.g., < 5 mg/L, are required in the l?'eated effluent. For typical medium-strength 
municipul wastewater, readily biodegradable COD (rbCOD. which is typicc11ly 1.6 times 
BOD). TN and Total Phosphorus (TP) are 300. 40, and 7 mg/L, respectively. 

Based on rbCODIN of 5.8 and rbCODIP of 25 required for denitr~ficalion and EBPR. 
theoretically 365 mg rbCODIL is requif·ed to achieve 7'N of 5 mg/L and TP of 0.5 mgiL. 
respectively. This results in a shortfall ofrbCOD, so addition of an external carbon source 
is required. In a wastewater treatment facility. a considerable portion of influent rbCOD is 
wilized through aerobic respiration. This means just a portion of the 300 mg rbCODIL is 
practically available for d!!nitri}ication and EBP R processes, 
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1he choice of a carbon source can have profound implications, nat jus/ an the efficcu..y of 
nutrient removal but also on plant and personnel safety, sludge yields. aeration adequacy. 
environmental sustainahility, overall effluent quality and other .factors. Recent studies also 
indicate that difforent carbon .wurces could have differing effects on nitrogen and 
phosphorus removal, even in the same treatment process~ 

Soluble and readily degradable substrates support the highest rate of denfirijication. 
A1ethanol has been the most widely used external carbon source. But it often requires an 
adaption period of up to seven months before denitrification rates significantly increase, 
due to low growth rales of methylotrophs. The flammability, sqfety concerns and price 
.fluctuations for methanol have limited its use for wasle'l-vater treatmenr. 

Agriculturally derived carbon sources such as molasses, glycerol, corn syrup, sucrose and 
MicroCTM, lend to have more pre,dictable and less volatile price profiles. 

RecentZv. glycerin has drawn significant attention as an alternative to alcohols (methanol 
and ethanol) for denttrification application and acetate for enhanced biological phosphorus 
removal. 11 is safer~ noncorrosive and nonflammable. Its price, biodegradability, high COD 
value and ability to promote nutrient removal behaviour are all advantages that make this 
supplemental carbon source a viable alternative. In addition, glycerin's abundance in 
nature has led to microbial adc!ptation.s for its uptake and use as a sozn-ce of carbon and 
energy. End of reference. 

Presently, the Utility has found that the most cost etTective carbon source is MicroCTM 

Sodium Hydroxide is used to adjust and control the pH of the treatment process. Sodium 
Hydroxide is used as a source of alkalinity and this is fed into the aeration basin at the very 
beginning of the treatment process to control pH. Proper pH control is vital to the biological 
activity within the wastewater treatment process. Without a source of alkalinity a 
wastewater treatment plant operator can't effectively control the pH ofthe treatment process 
which is not practical with today's water quality standards (A WT). Operator's must have 
this ability in their toolbox. 

Testing was run until all chemicals were exhausted. 

e. The invoice dated August 20, 2007 bj!led Key West Golf Club $1 ,008 for repairing a 
backhoe that was damaged while employees of Keys Environmental, Inc. (KEL) were using 
it. Please explain why the utility should be responsible for the cost of the repair. 

Response: The Utility asset was damaged (the forks) from normal wear and tear. Forks 
scrape on the ground when they move under the things that they are lifting so the protective 
paint coating wears off and leaves bare metal which ox.idizes. When the forks get rust they 
weaken and then are prone to fail as they can no longer ljft their rated loads. K.El was using 
the backhoe that was provided by the Utility to carry out utility work, and in the course of 
doing the work the rusty fork failed. Backhoes are complicated machines, with multiple 
sets of controls, hydraulics, etc. and equipment such as backhoes often require periodic 
repair as a result of wear and tear from normal use and being out in the elements in a salt 
water environment. The Utility provided the asset as a tool to be used by the contract 
operator only for Utitity business and the asset and it's upkeep was to be the owners/Utility's 
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responsibility. Since the Utility didn' t have a diesel mechanic on staff or an account set up 
with Nortrax the parts were ordered by the diesel mechanic of the Key West Golf Club 
and the repair parts for the asset was billed and paid for directly by the Utility at cost. 

2. Please provide any additional invoices or bids, excluding those provided in staffs second data 
request, documenting pro forma plant additions not reflected in Audit Finding No.2. 

Response: See Attachment "3-2" . 

3. ln both the original and revised estimate of the pro fonna plant expansion project, the utility 
included $156,000 for CEI with the notation "mostly in-house.'' However, in response to staffs 
first data request, lteml3g, the utility stated that employees are not involved in the pro fonna plant 
additions. It also described the extent of oversight on capital expenditures provided by Green 
Fairways and Chris Johnson as part of their normal responsibilities. Please clarify who is providing 
this service and how the util ity estimated this expenditure. 

Response: The notation "mostly in-house" referred to the Utility's Engineer (Weiler Engineering 
Corp.) as opposed to hiring a consultant or outsourcing the work to another engineering finn who 
would assign a project engineer to the Expansion Project. $156,000 represents 3.3% of the total 
project cost (project cost based on the low bid from Overholt Construction of $4,660,284 provided 
in PSC Data Request #2.) CEl of 3.3% is well within the normal range for projects installing 
facilities with higher than average design difficulty (i.e. wastewater treatment plants). See 
Attachment '"3-3". 

The Utility began operations at its current site in 1983. Since the plant was built, the Utility has 
had 2 expansions~ a west plant was constructed in 1995 and the plants were upgraded to Advanced 
Waste Treatment (A WT) in 2008. In 33 years there have been 2 major plant expansions this works 
out to one every 16 years. To assert that Green Fairways is responsible to provide c.onstruction 
inspection and engineering on a project of this scale is not reasonable. The context of the response 
was annual expenditure oversight which is completely different than a major $4.9- $5.1M Utility 
expansion project. 

The President of the Utility, Chris Jolu1son, actively manages the Utility 's day to day activities, 
serves as a scheduled weekend operator the WWTP utilizing his class A WWTP license, and is on 
call24hrs/day for 7 consecutive days per month. Mr. Johnson works 45 hours on average Monday 
to Friday and then works on call and as plant operator as well. Mr. Jolmson is very much involved 
in nonnal capital expenditure decisions. Clearly the .849 MGD expansion project is a major event 
in the 33 year history of the Utility and not something that would be part of Mr. Johnson's day to 
day duties. The project will require construction engineering and inspection by qualified 
individuals and the Utility does not carry this kind of staffmg as part of normal operations. 

4. In the utility's response to Audit Request No. 7, it provided two contracts from Charley Toppino & 
Sons, dated February 12, 2015, for concrete slab work in the amount of$32,250. One was modified 
to replace the original contract, but both were unsigned. Please provide an executed copy of this 
contract. 

Response: See Attachment "3-4" 
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5_ In its response to staffs second data request, Item 2a, the utility stated that it calculated the test year 
increase to contractual services-accounting by estimating one additional hour of work at $250 for 
49.5 weeks due to the increase in transactions. The fol lowing items relate to the utility's response. 

a. Given that the additional transactions fall within the scope of the professional services 
rendered by Mr. Allen for $525 month, per his engagement letter, why is it reasonable to 
apply an additional hourly rate, which is nearly half of his monthly fee? 

Response: The current monthly fee of$525 is based on an estimated two hours of work plus 
an additional $25 per month to cover additional minor inquiries and preparation of the semi­
annual RAF. The Utility believes that it is reasonable to estimate that future additional 
accounting work may require an additional hour of Mr. Allen's time per month. 

b. Has the utility attempted to get an estimate of an updated monthly fee that would cover the 
additional volume of transactions? If so, what is the estimate? 

Response: Yes, the utility has had discussions with Mr. Allen regarding an updated monthly 
fees estimate to cover the additional volume of transactions. Mr. Allen feels the additional 
$250 is reasonable based on his knowledge of the business and what we are telling him, but 
until the amount of work is known he is unable to provide an estimate better than the 
additional hour of work per month at $250. 

6. The following items relate to Attachment l3c, which was provided by the utility in its response to 
staff's first data request. 

a. Please provide the hourly rate for al l hourly employees in the test year, including those that 
resigned or were terminated. 

Response: See Artachment "3-6a". 

b. Aside from Pat Coats, were all employees represented in test year salaries and wages 
expense considered full-time? 

Response: Yes. 

c. The Schedule of K WRU Operations Group indicates that eight employees worked overtime 
in the test year. Please provide a breakdown of the overtime for each employee that includes 
the hours along with the overtime rate. 

Response: See Attachment ''3-6c". 

d. The field employee positions indicate that two of the three positions left vacant in the test 
year (Bellino, Grassi, and Roberts) were filled with replacements in the test year. Has the 
Operator Trainee position, left vacant by Mr. Eddie Roberts, been filled? If not, when does 
the utility plan to fill the vacancy? 

Response: Mr. Grassi and Mr. Roberts, and Mr. Bellino were hired by a competing 
wastewater utilities (Florida Keys Aqueduct Authority and City of Marathon Wastewater). 
2 new hires; Keith Waddell (hire date 5/12/2014) and Sean Bindranouth (hire date 
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7/28/2014). It should be noted that the Utility hired Bobby Bellino as a mechanic but while 
lte warked at the Utility he became a licensed Wastewater Plant Operator. This illustrates 
how competitive it is to hire WWTP Operators in the Keys. The Utility hired a part time 
operator, Glem1 Miller (Class B WWTP Operator) on 4/1412015 as he could only work part 
time as he was the contract operator for the US Navy wastewater plant at the time. Mr. 
Miller's contract with the:; US Navy ended and he then became a full time employee on 
7/7/2015. Mr. Miller resigned 10/29/2015 for health reasons as he has undergone a series 
of brain surgeries. The Utility is currently seeking an operator but it should be noted every 
wastewater entity in the Keys is currently hiring operators and actively advertising. It 
should also be noted that as of January 1, 2016 the Utility is required by DEP Permit to have 
an Operator on both Saturday and Sunday. Prior to this the DEP only required a licensed 
ope·rator on one weekend day. 

e. Please explain why the list of the utility's fleet vehicles includes two trucks assigned to 
individuals not included as employees in the test year. 

Response: The Red F-150 was mainly utilized by Ted Yarbro in2014 but was being used 
by John Welsh in2015 (Jolm Welsh was the name included - which was a scrivener's error.) 
The white Dodge Ram was purchased in 2015 and used by an employee hired in 2015-this 
addition was also a scrivener's error. 

7. The utility stated that all pro forma salaries were compared and found to be in the range of salaries 
for other Florida Keys Utilities., Please provide this analysis along with the sources utilized. 

Respm1se: The utility will file this with its supplemental responses on January 18, 2016. 

8. In its response to srafrs second data request~ Item 3a, the utility referenced a pro forma salary 
increase of four additional employees totaling $194,000 which is $38,004 greater than the pro forma 
increase of$ I 55,996 on line 32 of MFR Schedule B-3, as wel1 as all documentation previously 
provided to staff. The following items relate to the utility's response. 

a. Has the utility's requested pro forma increases to pensions and benefits of $42,762 and 
workman's camp insurance of$25,555 on lines 33 and 42, respectively, ofMFR Schedule 
B-3 also changed? Please provide the basis for both estimated increases that includes the 
components and sources of the utility' s calculation. 

Response: The utility will file this with its supplemental responses on January 18, 2016. 

b. Is the Admin Assistant position proposed in the 2016 pro forma budget a replacement of the 
Accounting and Administrative Specialist position left vacant in the test year? If not, please 
explarn why this incremental new position is necessary. 

Response: The uti lity will file this with its supplemental responses on January 18, 2016. 

9. In the utility's response to staffs second data request, Item 3c, the utility provided basic reasons to 
support the pro forma increase to contractual services-engineering, contractual services-other, and 
miscellaneous expenses. However, the utility did not provide work papers to support how the 
adjustments were estimated. With the exception of the amortized legal fees, please provide a basis 
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for each estimated increase that includes the components and sources of the utility' s calculation for 
each of these three accounts. 

Response: The utility will file this with its supplemental responses on January I 8, 20 I6 .. 

10. In its response to staff's second data request, Item 4a, the utility provided a schedule of additional 
legal fees associated with U1e Last Stand litigation in the amount of$6,638. Please provide support 
documentation (i.e. invoices and description of work performed) for this additional amount. In 
addition, please provide support documentation for all legal fees associated with the litigation. 

Response: See Attachment "3-10''. All legal fee documentation has been provided to PSC audit 
staff and labeled as attorney-client privileged and is confidential as the case is still on-going. Until 
such time as the case is final, this information is deemed attorney-client privileged and is 
confidential. 

II. Did the utility expense any legal fees associated with the Last Stand litigation in 20 14? If so, please 
provide the specific amount expensed along with support documentation. 

Response: No, the utility did not expense any legal fees associated with the Last Stand litigation in 
2014.Alllegal fee supporting documentation has been provided to PSC audit staff and labeled as 
attorney-client privileged and is confidential as the case is stil l on-going. Until such time as the 
case is final , this information is deemed attorney-client privileged and is confidential. 

12. The utility's response to staff's second data request, Item 6b, states that Mr. Johnson is not involved 
in U1e daily operations of Keys Environmental, Inc. (KEl). The utility also stated in Item II a that 
I 00 percent of KEI's labor is provided by the utility. Please explain how KEI processes a request 
for its services and, in turn, coordinates its need for labor with the utility. Specifically, please 
explain and demonstrate how Mr. Johnson is not being compensated by the utility for services 
provided to both the utility and KEI. 

Response: The utility will file this with its supplemental responses on January 18, 20 16. 

13. Since the last rate case and restructuring of utility operations, KEl's rental of the utility's on-site 
trailer has decreased to $1,200 annually. Aside from the shared office space, does the utility also 
share office resources such as a computer, printer/copier, office supplies, a landfine phone, etc.? If 
so, please explain and demonstrate how the utility allocates shared overheard. 

Response: No, the Utility does not share office resources, Keys Environmental has its own 24-hour 
answering service, computer and printer and runs different accounting software from that of the 
Utility. KEI maintains all of their own stationary, postage stamps, and office supplies. 

14. Does Mr. Johnson maintain a separate cell phone for business related to KEl? 

Response: Yes KEI maintains a separate account of their own for Mr. Johnson' s cell phone. 

15. Has the utility made regular payments of principal and interest on its loan from its parent company? 
If so, please document how much has been paid toward this loan over the past three years. 
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Response: No, this is an interest only loan. 

Cun-enl balance is $852,903.05 

Interest due on loan 2330100 paid to WS Utility: 
August 2013 to DeceJ'nber 2015: Total paid was $123,671.08 (at $4,264.52 a month.) 
January to July 2013: Total paid was $35,188.85 (at $4,955.57 a month.) 

Principal was reduced by payments to WS Utility on the following dates: 
December 31 , 2009- $95,658.18 
December 28, 2012 - $100,000.00 
June 30, 20 l3 - $37,096.95 

16. Jn response to staffs first data request, Item 15, the utility provided invoices for accounting services 
provided by Mr. Jeffrey Allen to be included in rate case expense. The specific hours and fees 
associated with the cun·ent rate case are noted on each invoice. For each of the following months, 
please explain bow the work performed pertains to the current rate case: 

a. February 2015 

Response: The $1,125 of expense on Jeffery E. Allen Invoice 219429 was for work done to 
aid in the' restatement of prior year's Annual Reports. This work is integral to the current 
rate case as the restatement work is of a nature where corrections catTy forward therefore 
the records are part and parcel to the current rate case. 

b. March 2015 

Response: The $1 1750 of expense on Jeffery E. Allen Invoice 219579 is for the accounting 
work to synch the Utility's internal books with the changes made during the restatement of 
the Utility's Annual Reports. This work is integral to the current rate case as the restatement 
work requires adjustment of internal books which may be examined during the current rate 
case. 

c. July 2015 

Response: The $1,000 of expense on Jeffery£. Allen Invoice 219579 is for the accounting 
work to provide accounting information required by Millian Swain for their work the 
restatement of prior year's Annual Reports. This work is integral to the current rate case 
as the restatement of prior year's annual reports requires .source information from the 
Utility's records and accounting systems. 

17. The following items relate to legal services included in rate case expense. 

a. Please provide a distinction between the legal services provided by Mr. Friedman and Mr. 
Smith on this cun-ent rate case. Specifically, please justify the need for additional counsel 
from a different firm and explain how the services are not duplicative. 
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Response: Mr. Friedn1an IS acting as counsel for KWRU before the Public Service 
Commission. 

Mr. Smith's firm has represented K WRU for over 5 years and has in depth familiarity with 
the on-going operations and legal issues of the UtiUty. During this rate case, a focal point 
has been the Last Stand litigation and its effect on the plant expansion, used and useful of 
the prospective new plant subject to the Last Stand litigation, capacity of the existing plant, 
1·equirements of conversion to Advanced Wastewater Treatment standards, reconciliation of 
records with Monroe County as to the South Stock Island line extension, allocation of 
expenditures from the Monroe County jail PSC action, and other matters. 

Mr. Smith has provided his legal assistance to K WRU in regards to inquiries into the Last 
Stand litigation and his analysis of the case as requested by PSC staff. Mr. Friedman was 
not involved in this case, 

The Last Stand litigation is the appeal of the major modification to KWRU's operating 
pennit to construct the additional .350 MGD plant. Numerous questions have been inquired 
as to the size of the plant as compared to KWRU's position that it should be considered 
I 00% used and useful, including current legal issues with DEP issuing dry lines, K WRU no 
longer capable of agreeing to execute capacity reservation agreements, and the general 
status of the plant's capacity. Mr. Smith has provided legal assistance in responding to these 
inquiries by the PSC auditors, PSC staff and OPC. 

In fact, at the customer meeting, several customers brought up that they believed KWRU 
was only operating at '168,383 gpd, including OPC's counsel. Mr. Smith was able to correct 
this misunderstanding after the meeting by advising that it was not 168,383 gpd, but 
168,383,000 gallons per year that were treated in 2014, equaling to 461,323 gpd. Mr. Smith 
has significant understanding of the projected wastewater flows and the current capacity of 
the plant based on his representation of the Utility on an on-going basis. 

Mr. Smith' s representation has also dealt with ensuring compliance with the Advance 
Wastewater Treatment deadline which equates to over 50% of the rate case expenditures. 
Mr. Smith has assisted in responding to questions regarding A WT. K WRU has engaged 
Mr. Smith in PSC inquities into A WT compliance. 

Mr. Smith was counsel for KWRU on the complaint filed with the PSC involving Monroe 
County's payments for additional capacity at the Monroe County jail and other issues 
regarding contracts with Monroe County. Mr. Smith utilized this knowledge to lower costs 
in responding to both PSC staff and PSC audit questions regarding the substance of the 
matter, status of matter and allocations of costs from this matter. Mr. Friedman was not 
involved in this case and would have been more costly to respond ro these inquiries. 

More recently, Monroe County contemplated moving to intervene in the current matter and 
put forth an agenda item regarding Sanle. Monroe County is KWRU's largest customer 
equaling approximately 12% of total revenues. Mr. Smith assisted K WRU in presenting 
information as to the purpose of the rate case and provided information regarding the 
necessity of the rate increase, including meeting with Monroe County staff, which resulted 
in Monroe County not moving forWard with an unnecessary and potentially more costly 
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intervention. Mr. Friedman does not reside in Monroe County and this expenditure would 
have been significantly higher had Mr. Smith not represented K WRU in this regard. 

Mr. Friedman will be attending the Agenda Conference. Mr. Smith will not be attending 
the Agenda Conference unless requested by PSC staff. 

There are numerous parts of this process which are more suited to counsel located in the 
service area than PSC counsel located outside the service area. ln order to ensure the lowest 
cost for legal representation, K WRU has utilized local counsel and PSC counsel to ensure 
these matters are responded to by the lowest cost legal counsel. 

b. Mr. Smith' s first invoice, dated January 16. 20 15', is comprised of rate case activity in 
conjunction with other consultants. According to the supp01t documentation of the other 
consultants, they did not start working on the case until the end of the month. Please explain 
the work Mr. Smith billed for on that invoice. 

Response: In 201 4f Mr. Smith first discovered errors in the financial -accounting of the 
former consultants of KWRU and reviewed the annual reports to confirm I1is suspicion was 
correct. Upon determining potential issues with the financial accounting, Mr. Smith worked 
with K WRU to detennine what the errors were, and to what extent they effected the records 
of KWRU. Many of the issues dealt with the South Stock Island expansion that was paid 
for by Monroe County and which K WRU then remitted a portion of the capacity reservation 
fees back to Monroe County as repayment of an advance for construction. These fees were 
not properly recorded by either KWRU's outside financial nor were tl1ey reported. More 
importantly, approximately 800 customers were assessed directly by Monroe County for 
amounts due to KWRU, which Monroe County did not report the assessment to KWRU, 
leading to the reduction in the advance in construction not being recorded on the financial 
statements of KWRU. Mr. Smith worked with Monroe County to determine the customers 
that bad been connected but were not assessed on tax rolls prior to and after Milian Swain 
was engaged to correct the books. These phone calls ,identified in 2015 were after Milian 
Swain had worked on the books and evidence the switch from resolving the records to 
beginning rate case preparation. Attorney Smith' s call to Mr. Seidman was regarding his 
engagement in the rate case and involved his retention including discussing the rate case 
and Last Stand matter as it applied to used and useful calculations and the current dry line 
status of penuit connections. 

18. Please provide an update of actual and estimated rate case expense along with any necessary 
supporting documentation (i.e. invoices or receipts). ln addition, please provide a detailed 
explanation and calculations to justify estimated expense to completion. 

Response: See Attachment "3-18''. 

19. With respect to O&M expenses associated with A WT, please provide the amount ofO&M expenses 
associated with the existing facilities and the incremental amount of O&M expanses related to the 
350k gallon tank expansion and new wells. 

Response: The utility will file this with its supplemental responses on January 18, 2016. 




