
 

 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
 
 

In re: Petition for approval of a purchase and 
sale agreement between Florida Power & Light 
Company and Calypso Energy Holdings, LLC, 
for the ownership of the Indiantown 
Cogeneration LP and related power purchase 
agreement. 
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CERTIFICATE OF SERVICE 

 I HEREBY CERTIFY that STAFF'S FIRST SET OF INTERROGATORIES TO 

FLORIDA POWER & LIGHT COMPANY (NOS. 1-27) has been served by electronic mail to 

Kenneth Hoffman, Florida Power & Light Company, 215 S. Monroe Street, Ste. 810, 

Tallahassee, Florida, 32301, ken.hoffman@fpl.com, and that a true copy thereof has been 

furnished to the following by electronic mail this 19th day of July, 2016: 

Bryan Anderson/Will Cox 
Florida Power & Light Company 
700 Universe Blvd. 
Juno Beach, FL 33408-0420 
bryan.anderson@fpl.com 
will.cox@fpl.com 

Jon C. Moyle, Jr./Karen A. Putnal  
Moyle Law Firm, P.A.  
118 North Gadsden Street  
Tallahassee, Florida 32301  
jmoyle@moylelaw.com 
kputnal@moylelaw.com  
 

  
  
  
  
 

/s/ Walt Trierweiler 
WALT TRIERWEILER 
Senior Attorney 
FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
(850) 413-6199 
wtrierwe@psc.state.fl.us 
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	STAFF'S FIRST SET OF INTERROGATORIES TO
	FLORIDA POWER & LIGHT COMPANY (NOS. 1-27)
	DEFINITIONS
	INTERROGATORIES
	1. Please refer to the Direct Testimony of Florida Power & Light Witness Thomas L. Hartman. Please provide FPL’s commodity, transportation, and delivered fuel price forecasts (exclusive of hedging) for both coal and natural gas used in support of FPL’...
	2. Please provide the most recent five years of monthly commodity, transportation, and delivered prices for both coal and natural gas in terms (nominal or real) consistent with Interrogatory No. 1.
	3. Please identify the sources and dates of FPL’s fuel price forecast (short term & long term) used in support of its ICL Transaction.
	4. Please identify the sources and dates of FPL’s next fuel price forecasts (short term and long term).
	5. What is the name and date of each previous FPSC filing containing FPL’s fuel price forecasts used in developing the projected customer impacts contained Witness Hartman’s testimony, page 10?
	6. Please refer to the Direct Testimony of Florida Power & Light (FPL) Witness Thomas L. Hartman, page 4. Please elaborate on the compensation arrangement of “. . . the unit cost for coal based upon a published index.” What “published index” is being ...
	7.  For the following questions please refer to FPL witness Hartman’s testimony, page 10, lines 18 – 20.
	a. Please explain how the Base Case forecast of emissions costs was developed.
	b. Please specify all the assumptions FPL used in developing its Base Case forecast of emissions costs.
	c. Please identify all the data sources FPL used in developing its Base Case forecast of emissions costs.
	d. Please explain how the impacts of the Environmental Protection Agency’s “Clean Power Plan” and Section 111(b) and (d) of the federal Clean Air Act were taken into consideration in FPL’s development of its Base Case forecast of CO2 emissions costs.
	e. Please identify all the consultants FPL relied upon in developing its Base Case forecast of emissions costs, and explain the role each consultant played in developing the forecast.
	f. Please identify each of the filings (i.e. document number, description, date, docket number) FPL has submitted to the Commission which contain the identical, or similar (please specify), forecast of CO2 emissions costs.

	8. Please refer to witness Hartman’s testimony, page 11, lines 1 – 2. For each environmental sensitivities (low, base, and high) included in the table of CPVRR Net Cost/(Net Benefit) of Transaction, please provide the following:
	a. Types of the air emissions of which the associated compliance costs were embedded in the table.
	b. The forecast of the annual total emission costs embedded in the table for the period 2016 through 2025.
	c. The forecast (2016 through 2025) of the annual costs embedded in the table for each type of the emission, respectively, if more than one type of air emission (e.g.: CO2, SOx, NOx, Hg, etc.).
	d. A detailed description of the methodology used to arrive at the estimated forecasted emission costs discussed in questions b. and c. above.
	e. When each of the forecasts discussed in questions b. and c. above was completed.

	9. Please identify the following which are currently in place to ensure the ICL coal-fired facility is in compliance with all the existing environmental rules and regulations:
	a. All the air emission monitors and controls with which the Indiantown Cogeneration L.P. (ICL) coal-fired facility is equipped at the present time.
	b. The annual O&M costs for operating the equipment/devices identified in question a. above for the period of 2016 – 2018.
	c. Whether the costs identified in question b. above have been included in the cost-benefit analysis of the petitioned PPA Transaction.

	10. Please identify the following which are required to install and/or implement to ensure the ICL coal-fired facility will be in compliance with all the environmental rules and regulations:
	a. The air emission and/or pollution monitors and controls needed to be installed and the associated total capital costs.
	b. The estimated annual O&M costs for operating the equipment/devices identified in question a. above for the period of 2016 – 2018.
	c. Each and all the rule/regulation compliance program/project(s) to be implemented.
	d. The estimated capital and O&M costs for implementing the program/project(s) identified in question c. above for the period of 2016 – 2018.
	e. Whether the costs identified in questions b. and d. above have been included in the cost-benefit analysis of the petitioned PPA Transaction.

	11. Please provide the following for the emissions of SO2, NOx, Hg, and CO2:
	a. ICL facility’s emission profile in 2015.
	b. FPL’s system-wide emission profile for the period 2016 – 2025: i) with ICL facility running at capacity factor of 24%; ii) with ICL facility running at capacity factor of 5%; and iii) without the ICL facility.

	12. Please refer to FPL’s Petition, paragraph 18, on page 6  for the following questions.
	a. Please explain in detail how the petitioned PPA Transaction, if approved by the Commission, will reduce CO2 emissions in Florida by over 657,000 tons per year.
	b. Please complete the table below pertaining to the ICL facility.

	13. Please refer to the Environmental Protection Agency’s Steam Electric Power Generating Effluent Limitations Guidelines (ELG) rule published in November 2015 for the following questions.
	a. Please discuss whether the ICL facility is affected by this rule.
	b. If your response to question a. above is affirmative, please discuss FPL’s plan to comply with the rule after the PPA Transaction, if FPL’s petition is approved.
	c. Please identify the projected costs associated with the compliance plan discussed in question b. above, and specify whether such costs have been included in the cost-benefit analysis of the petitioned transaction.

	14. Please provide the percent of FPL’s system net energy for load and the amount that the ICL facility would be anticipated to generate for the period 2016 through 2025, if the transaction  was approved or denied. Please also provide the percent NEL ...
	15. Please provide a history of the annual dispatch and availability for the ICL facility for the years 2000 through 2015, and the partial year dispatch for availability for 2016.
	16. Please provide a history of payments to the ICL facility under the PPA, broken down by category (fixed capacity, bonus capacity, O&M, energy, etc.) for the years 2006 through 2015.
	17. Please refer to Witness Hartman’s Direct Testimony Page 1, lines 13-15. What is the anticipated environmental impact that will be reduced?
	18. Please discuss the EPA’s Clean Power Plan and its potential impacts to coal-fired generation. As part of this discussion, please address whether coal-fired units in Florida, such as the ICL facility, would be required to retire or reduce output th...
	a. Based on FPL’s forecast CO2 price, how much would ICL pay if the contract were continued?
	b.  Who is responsible for the CO2 costs under the PPA?

	19. Please refer to Exhibit TLH-4. Please provide an annual breakdown of the line FPL System Impact, including annual values for incremental system fuel costs, start-up costs, variable O&M, environmental compliance costs (O2, and non-CO2), and short-t...
	20. Please refer to exhibit TLH-4. Provide a version of this exhibit for each of the cost effective results, use a no CO2 scenario for fuel and environmental costs?
	21. Please provide the estimated annual nominal bill impact for a residential customer (for both 1,000kWh/month and 1200 kWh/month usage) for the period 2017 through 2025.
	22. Why is the return on equity used in Exhibit TLH-4, page 1 of 1, 11.5 percent as opposed to FP&L’s allowed return on equity of 10.5 percent?
	23. Please discuss whether FERC or another federal agency’s approval is necessary to complete the proposed purchase of the ICL facility. Please detail the timeline for these approvals and any potential barriers to approval.
	24. Please discuss how the ICL facility handles coal ash disposal and other combustion by- products. Please detail facility, if any, used for long term storage of coal ash and other combustion by products, and whether FPL would be subject to any penal...
	25. Please describe the reliability impact to FPL’s system of acquiring the ICL facility, and retiring at the end of 2017, specifically in regard to FPL’s reserve margin and whether it accelerates the company’s need for additional generation capacity.
	26. Please refer to Witness Hartman’s Direct Testimony Page 8, line 17 “U-plan production costing model”
	a. Is this a new model used by FPL?
	b. If not when was it used before in a FPSC proceeding? If so, please provide the docket number and or order.

	27. What, if any, obligations does FPL have to the steam off-takers after the acquisition of the ICL facility?
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