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	STAFF'S FIRST SET OF INTERROGATORIES TO  KW RESORT UTILITIES CORP. (NOS. 1-33)
	DEFINITIONS
	INTERROGATORIES
	1. Please provide the most recent actual and estimated rate case expense, in addition to detailed explanations and calculations to justify the estimated expense to complete this rate case.
	2. Please provide a response to each audit finding contained in the Commission Staff’s audit report, Document No. 06623-15, filed on October 16, 2015, for the instant rate case. For each finding, state whether the Utility agrees or disagrees.  For eac...
	3. Please refer to the direct testimony of Edward R. Castle, page 4, lines 1 through 4. Please provide a detailed explanation and cost breakdown of the alternative plant expansion that would have been necessary if Last Stand had been successful in its...
	4. Please refer to Exhibit ERC-3 to Edward R. Castle’s direct testimony, page 2. Please provide a detailed explanation of the methodology used to estimate each line item included in the “KWRU Vacuum Tank Replacement Cost Estimate.”
	5. Exhibit ERC-2 contains the statement that “recent inspections of the interior of the main vacuum collector tank shell have revealed that coating failure has occurred.”
	a. What was the date of the “recent inspection” described in Exhibit ERC-2?
	b. Prior to the “recent inspection” described in Exhibit ERC-2, what was the date of the most recent inspection of the interior of the main vacuum collector tank shell?
	c. Please describe KWRU’s inspection schedule for the interior of the main vacuum collector tank shell. As part of this description please explain the basis for the inspection schedule.

	6. Has a contract for the air vacuum tank replacement been developed and signed?
	a. If yes, please state when the contract was signed and describe any terms contained in the contract that are intended to ensure proper risk allocation and protection for KWRU and its customers.
	b. If no, please describe any terms that KWRU intends to include in the contract that will ensure proper risk allocation and protection for KWRU and its customers, and the date that KWRU intends to sign the contract.

	7. Please provide a timeline for the air vacuum tank replacement project, showing any completed work and the anticipated in-service date.
	8. Page 103 of 269 of Exhibit CAJ-4 contains a $485,000 project estimate for the 2016 Airvac Vacuum Tank Replacement. Exhibit ERC-3 contains a $610,177.04 project estimate for the Vacuum Tank Replacement. Please explain what caused the increase in the...
	9. Page 103 of 269 of Exhibit CAJ-4 contains a $98,150 cost estimate for a Stainless Steel tank. Exhibit ERC-3 contains $80,200 cost estimate for a new fiberglass tank.
	a. What material is currently planned for the Vacuum Tank replacement?
	b. How did the Utility decide to use this material?
	c. The prior tank’s lining failed prematurely. How can the utility reasonably expect the new vacuum tank’s lining to last its full design life?

	10. Please refer to the direct testimony of Deborah D. Swain, page 3, lines 24 through 25. Please provide detailed analysis to support the statement that “the test year after pro forma adjustments is aligned with the test year working capital.”
	11. Please refer to the direct testimony of Deborah D. Swain, page 4, lines 1 through 3. Witness Swain lists several events that have “depleted” KWRU’s operating capital prior to the most recent rate increase, including AWT operations. Please explain ...
	12. Please refer to the direct testimony of Deborah D. Swain, page 4, lines 12 through 17.
	a. Please explain how the Benchmark index was calculated, as it does not reconcile with the Benchmark index on MFR Schedule B-8 (revised) in Exhibit DDS-1.
	b. Does the Benchmark index utilize the same methodology to calculate ERCs for purposes of calculating the increase attributable to customer growth?
	c. If not, please revise the Benchmark index and subsequent fallout calculations to reflect a consistent methodology and include all calculations associated with the revision.
	d. Does the “Total benchmark threshold” include the full or unamortized portion of expense associated with “litigation defense”?

	13. Please refer to the direct testimony of Deborah D. Swain, page 4, lines 23 through 25, and page 5, line 1.
	a. Please identify the revisions made to reflect the updated amount of Last Stand litigation fees in KWRU’s working capital and net operating income in Exhibit DDS-2.
	b. Please explain how the Last Stand litigation fees were recorded.
	c. Please explain why it is appropriate to amortize the Last Stand litigation fees instead of capitalizing them to plant as part of the Wastewater Treatment Plant (WWTP) expansion project.

	14. Please refer to Exhibit DDS-1 to Deborah D. Swain’s direct testimony, page 23 of 70, line 10.
	a. Please identify and explain the factors that contributed to the 90% increase in cash between 2013 (Column 2) and 2014 (Column 3).
	b. Does the balance in Column 3 include customer deposits? If so, please justify the inclusion of customer deposits in both working capital and capital structure for ratemaking purposes.

	15. Please refer to Exhibit DDS-1 attached to Deborah D. Swain’s direct testimony, page 23 of 70, line 21.
	a. Please identify and explain the factors that contributed to the 100% decrease in investment in associated companies between 2013 (Column 2) and 2014 (Column 3).
	b. Please identify the associated companies and corresponding balances included in Column 2.

	16. Please refer to Exhibit DDS-2 to Deborah D. Swain’s direct testimony, page 8 of 11, lines 17 through 29. Please provide a detailed explanation and justification for each of KWRU’s adjustments to staff adjustments.
	17. Please refer to KWRU’S updated estimated cost of the pro forma WWTP expansion in Exhibit DDS-2 to Deborah D. Swain’s direct testimony, page 3 of 11, line 4.
	a. Based on Audit Finding No. 2 of Commission Staff’s audit report, Document No. 06623-15, filed on October 16, 2015, for the instant rate case, KWRU had expended $158,399 on the pro forma plant expansion by the test year ended December 31, 2014. In l...
	b. Please list all infusions of equity that have made for the pro forma WWTP expansion to date.
	c. Please list any costs expended on the pro forma WWTP expansion that have been expensed to date.

	18. Please refer to the direct testimony of Christopher A. Johnson, page 3, lines 23 through 25. Mr. Johnson states that the $14,640 reduction, in the PAA Order, to the Utility’s pro forma salaries and wages expense request of $194,000 “ignores the ch...
	a. KWRU filed two responses to staff’s third data request dated December 28, 2015. Although the first response, dated January 13, 2016, is included in Exhibit CAJ-4 to Christopher A. Johnson’s direct testimony, the supplemental response, dated January...
	b. Please justify the pro forma salaries and wages requested for the one administrative and two field tech positions based on salaries and wages of comparable positions in the test year.
	c. What is the status of the three technical positions, included in the Utility’s pro forma salaries and wages expense, which were needed for AWT operations?

	19. Please refer to the direct testimony of Christopher A. Johnson, page 4, lines 1 through 7 where he cites supplemental information, provided by the Utility in response to staff’s third data request, regarding housing stipends provided by a competit...
	a. Is witness Johnson proposing a pro forma $3,350 one-time housing stipend for new employees in Lines 14 through 15?

	20. Please refer to page 5, lines 5 through 25, and page 6, lines 1 through 11 supporting the inclusion of the $60,000 annual expense for management services provided by Green Fairways, Inc. (Green Fairways).
	a. Please list the ownership interest of all shareholders whom are also shareholders in W. S. Utilities and/or receive compensation from KWRU as a Director, Officer, or Employee.

	21. Please refer to page 6, lines 24 and 25, and page 7, lines 1 through 13.
	a. Please explain in detail what adjustments, if any, should be made to the utility’s test year billing determinants to reflect the installation of Florida Keys Aqueduct Authority (FKAA) deduct meters by marina customers of the utility.
	b. Please explain in detail the utility’s policy in regards to deduct meters during the test year,  including the number of deduct meters by customer and the manner in which they were treated in regards to the utility’s billing data.

	22. Is there any cost savings associated with the Advanced Wastewater Treatment upgrades and/or pro-forma plant projects? If so, please state what they are, when will they begin to materialize, and quantify the respective amounts. In your response, pl...
	23. Please provide an updated status of the 1,500 equivalent dwelling units (EDUs) that were to be collected and paid to Monroe County. In its response KWRU should include a breakdown of amounts and EDUs both collected and not collected.
	24. Page 1 of 1 of Exhibit FS-2 indicates that a 7.06% annual growth rate results in a 5-year growth of 187,523 gallons per day. Please provide the calculation used to reach this amount, and which is consistent with Rule 25-30.431, F.A.C.
	25. Please provide a schedule (beginning with the test year and excluding adjustments) showing the annual investment, CIAC, depreciation and amortization of CIAC balances through 2019.  Please include all assumptions used in preparing this document.
	26. Please provide the total balance of prepaid CIAC, including the related reserved ERCs, and the anticipated connection date, as of the test year and as of June 30, 2016.
	27. Please provide an explanation in regards to the treatment of the prepaid CIAC in the event the utility’s approved plant capacity charge is determine to be less than the existing plant capacity charge.
	28. Please provide a detailed explanation of the utility’s existing service availability policy.
	29. Please describe in detail the monthly lift station cleaning provided to the Monroe County Detention Center (MCDC).
	30. Please provide the job title and hourly salary of the utility employee that process late payment notices.
	31. Please indicate the number of late payment notices that utility will process on a monthly basis and time spent processing the late payment notices.
	32. Please provide a detailed explanation of the development of the utility’s proposed reuse rate of $1.35 and how the proposed charge compares with the reuse rates of other utilities in Monroe County.
	33. Please provide the annual cost of the testing for the reclaimed water.
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