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1 PROCEEDI NGS
2 BY MR SKOP:
3 Q Thank you.
4 Wth respect to not delivering the $30 mllion in
5 prom sed to annual cost savings in 2013 on a stand-al one
6 basis, would it be correct to -- to state -- or let ne
7 rephr ase.
8 It's correct that FPL earned a return on equity
9 during 2013 on that investnent?
10 MR LITCHFI ELD: So | wanted to | et counse
11 finish his question, but | object to the predicate, the
12 testinmony that he's weaving into his question, and the
13 characterization.
14 CHAl RVAN BROWN: | woul d agree. M. Skop, you
15 need to rephrase the question w thout providing your own
16 testinmony in that form
17 MR. SKOP: Yes, Madam Chair
18 BY MR SKOP:
19 Q In 2013 -- | guess the question is probably
20 better -- better directed to Wtness Santos.
21 Let ne ask another question. Wth respect to
22 that investnent, you would agree, would you not, that the
23 neters deployed -- or AM infrastructure is not tinely use
24 capabl e; correct?
25 A That's correct generally. |'mnot an expert on
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1 accounting and how the neters can actually operate because
2 frankly part of this will be going forward on what kind of
3 al gorithns m ght be able to be generated -- or created |

4 should say -- for us to be able to actually use that in

5 the future. So | don't know the answer to that question.
6 Q Thank you.

7 If | could next ask you to turn to Page 18, Lines
8 11 through 14, please.

9 A "' mthere.

10 Q Ckay. You nentioned the ethics award that FPL
11 has been awarded. You would agree, would you not, that

12 the conpany is not eligible to be considered to receive
13 this award unless it pays a fee to participate; correct?
14 A Well, this is actually related to the NextEra

15 Energy. That's what ny testinony is, and | have no idea
16 what the requirenents are for receiving this award ot her
17 than, you know, this entity review ng our practices and
18 meki ng a determ nati on.

19 Q Ckay. | wanted to follow up on a question that
20 was previously asked. Again, since your testinony
21 addresses ethical conduct and | think you answered a
22 guestion related to transparency that was asked by the
23 Sierra ub, so ny question is, as an FPL enpl oyee, have
24  you ever made a false or inaccurate statenment to this

25 conm ssi on?
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1 A Not that |'m aware of.

2 Q Ckay. You filed a verified notion through

3 external counsel with this Conm ssion on

4 Septenber 2, 2010; correct?

5 A | have no i dea.

6 CHAI RVAN BROWN: M. Skop --

7 MR, SKOP: Yes.

8 CHAI RVAN BROMWN:  -- | woul d advi se you to stay

9 Wi thin the scope of the direct testinony, please.

10 MR. SKOP: Yes, Madam Chair

11 To this point, actually I would |ike to introduce
12 an exhibit to refresh the wwtness's recollection of a

13 verified notion that he did file. The purpose of this

14 would be to assess the character and veracity of the

15 W tness and the sworn statenent and testinony given by the
16 W t ness.

17 CHAI RVAN BROWN:  Okay. And we w Il take that at
18 this time, and staff is behind you to assist you, but | do
19 want to remnd you that, as part of ny earlier

20 i nstructions, all exhibits shall -- for cross-exam nation
21 shall be delivered to our counsel -- our staff prior to

22 your start of cross-examnation. That is the policy that
23 we are enploying. That is the policy that will be

24 enpl oyed t hroughout the hearing; so you are on notice of

25 that at this tine, but we will take it.
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1 MR. SKOP: Yes, Madam Chair. And | al so have

2 anot her exhibit while they are there that | would like to

3 followup with, but --

4 CHAl RVAN BROWN: Are these all of your exhibits

5 for this witness?

6 MR, SKOP: Yes, nmm'am

7 CHAI RMVAN BROAWN:  Thank you.

8 MR. MOYLE: WMadam Chair.

9 CHAI RVAN BROWN:  Yes, M. Moyl e.

10 MR. MOYLE: This is just a procedural question
11 while they're handi ng out the exhibits because we're not
12 going to talk substantively, but I'"'ma little unclear

13 because sone exhibits are in effect inpeachnent exhibits
14 that you may not need if the witness answers a particul ar
15 guestion a particular way. For exanple, in ny questions
16 of M. Silagy | asked hi mabout whether the adder woul d
17 I npact their ability to continue to provide --

18 CHAI RMVAN BROWN: W' || tal k about that when we
19 get to the --

20 MR. MOYLE: You know, it doesn't -- | don't

21 think -- you know, for inpeachnent exhibits it nakes sense
22 to hand them out because you may not need them

23 CHAI RVAN BROWN: W' || tal k about them when we
24 get to the exhibits. Thank you, though, for that.

25 MR. REHUNI DENTI FI ED SPEAKER: Madane Chai r man,
Premier Reporting (850) 894-0828 Reported by: Kairisa Magee

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



336

1 Public Counsel's Ofice.

2 | have no beef on the particular |line of cross,
3 but when he used the phrase "policy" -- maybe in the
4 norni ng when we start up again, I'd like to address this

5 because there is an issue with respect to the policy that
6 | would like to discuss.

7 CHAI RMVAN BROMN: " Process" woul d be a better

8 statenent. Process.

9 [] UNI DENTI FI ED SPEAKER: Yes. Process. kay.

10 But | don't want to get involved --

11 CHAI RMVAN BROAWN:  Let's not tal k about that right
12 now --

13 [] UNI DENTI FI ED SPEAKER: For the record,

14 wanted -- just wanted to state that. Thank you.

15 CHAI RMVAN BROMWN:  All right. Thank you.

16 You know what. W're going to take about a --

17 just a very brief, five-m nute break before we get into
18 this. W have confidential docunents here. Al right.
19 W're going -- we're taking about a five-mnute break --
20 recess, and we will reconvene at 4:45.

21 (Wher eupon there was a short break.)

22 CHAl RVAN BROWN: Once agai n, please silence your

23 cel |l phones.

24 And, M. Skop, you've handed out to us two
25 wtness -- two -- I'msorry -- exhibits, and | believe
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1 Staff has a question for you regarding the one in the red

2 and manila folder. So just one second. 1'Il turn to

3 Staff.

4 Ms. Brownl ess?

5 M5. BROMLESS: Yes, ma'am Wth regard to the

6 material in the red folder, usually red folders indicate
7 that you believe material to be confidential, and we have
8 not, to ny know edge, had a copy of this before, nor has
9 there been a request for confidentiality wwth regard to

10 the contents of this folder. AmI| correct about that?

11 MR. SKOP: Madam Chair?

12 CHAI RVAN BROAN:  Yes.

13 MR. SKOP: Yes, that is correct. This is not

14 going to be entered into evidence. |It's being used for
15 I npeachnent purposes. And so basically it wll be

16 coll ected as soon as -- as soon as --

17 M5. BROMLESS: And so the question that | woul d
18 like to ask is what part of this docunent do you believe
19 Is confidential? And can you identify by paragraph so

20 that we understand what you deemto be confidential so
21 that we can treat it -- and we wll treat your request as
22 a confidentiality request for the purposes of this

23 heari ng.

24 MR. SKOP: Madam Chair?
25 CHAI RVAN BROWN: Yes.
Premier Reporting (850) 894-0828 Reported by: Kairisa Magee

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



338

1 MR. SKOP: Thank you.

2 Excel l ent question. Frankly, | don't believe the
3 material to be confidential itself. However, as a

4 pr of essi onal courtesy to FPL in the hope to find sone

5 common ground, again, | took the courtesy of trying to put
6 it inared folder and didn't think 1'd have to go there.
7 But, again, that's why it's marked as such.

8 CHAI RVAN BROWN:  So we will treat this then as

9 confidential since it's titled on the cover page

10 “confidential,” and we'll return it accordingly.

11 M5. BROMLESS: And you wish to have the entire
12 docunent treated as confidential?

13 MR. SKOP: | think the docunent w Il be returned.
14 Again, |I'mjust going to use it for a very limted

15  purposes on ny questions.

16 CHAI RMVAN BROMWN:  Okay. The whol e docunment wil |
17 be treated as confidential. GCkay. Thank you.

18 M5. BROMNLESS: Just one second. | guess

19 here's -- and it's a process problem Here is ny process
20 probl em
21 CHAI RVAN BROWN:  Uh- huh.
22 M5. BROMLESS: If you wish to question the
23 W t ness on a docunent that | believe you have nade a []
24 nore tense notion for confidentiality on, and it is the

25 procedure of the Conm ssion when a request for
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1 confidentiality is made to treat the docunent as
2 confidential until there is a ruling otherw se. | guess |
3 don't understand how you're going to be able to ask
4 guestions about it w thout contraveni ng your own request
5 to keep the entire docunent confidential.
6 MR. SKOP: Madam Chair?
7 CHAl RVAN BROMWN: M. Skop.
8 MR SKOP: Yes. | intend to -- to do it
9 generically, and hopefully it wll be sufficient.
10 Ms. Chair --
11 M5. BROMLESS: Well, if you can do it in a
12 generic way that does not conprom se your request for
13 confidentiality, then | think that's -- that's
14 appropri ate.
15 MR, SKOP: Ckay.
16 CHAI RVAN BROMWN: Is that the way that you intend
17 to proceed?
18 MR, SKOP: That's the way that | intend to
19 proceed, Madam Chair. Again, if FPL would like to -- to
20 stipulate that it's not confidential. Again, | didit as
21 a professional courtesy to --
22 CHAI RVAN BROWN: | was just going to turn to FPL.
23 MR. LI TCHFI ELD: Thank you, Madam Chai r man.
24 Wll, this is really an interesting situation.
25 When we read are the Larsons petition to intervene, we did
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1 not see any issue raised with respect to M. Skop's forner

2 enpl oynent with Florida Power & Light Conpany. That's

3 poi nt 1.
4 Point 2, it's not clear to us howthis is really
5 relevant to this docket. | may be -- | understand why

6 M. Skop would like to make it a part of this docket,
7 al though I would not project to put nyself in his place.

8 Having said that, we're |ooking at two docunents
9 here. One obviously is a verified notion. That is what
10 it is. The -- the additional docunent in the red folder,

11 however, is furnished, as far as we know, from M. Skop
12 here to us today. |'m/looking at a couple of pages here
13 that reflect a |lack of signatures. | don't know sitting
14 here that this is going to be the copy or the authentic
15 copy in the files of the conpany. Moreover, if it is, if
16 it were to be offered or even if it's to be traversed in
17 cross-exam nation today, there is additional infornmation
18 that -- that could conme out in the course of that

19 conversation that -- that perhaps sone mght not want to
20 cone out, including the cross-examner hinself. And so |
21 think we're treading on very delicate ground here, and I
22 woul d hate to see M. Skop open the door to a discussion
23 that -- that really is neither appropriate nor relevant to
24 the proceeding. Could be, in sone respects, enbarrassing.

25 Those are sone of the thoughts that | have, Madam
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1 Chairman. | would say that -- that, you know, if -- if
2 he -- in the interest of conpromse, if -- if M. Skop
3 sinply wanted to enter the verified notion into the
4 record, we would have no objection to that. |If he wanted
5 to enter the docunent in the red folder -- he says that
6 he -- he does not, but if he had wanted to, | would
7 suggest that we get a bonafide copy fromthe conpany's
8 files, and then we would probably also -- for the sake of
9 conpl eteness -- |1'd have to check wwth our HR office -- we
10 probably would want to supplenent it with whatever else is
11 in the file. Again, maybe not the best use of the record
12 or the proceeding or the tinme here today, but those are
13 sone of ny thoughts, Madam Chai r man.
14 CHAI RMAN BROMWN:  Thank you. And we -- | note all
15 of those objections.
16 M. Skop.
17 MR. SKOP: Thank you, Madam Chair. And, again,
18 appreciate M. Litchfield.
19 Again, the intent here is the veracity of the
20 statenent that the wtness nmade in a verified notion to
21  which he verified which is contradicted by the plain
22 | anguage in the docunent of the red folder. | nean, to
23 the extent that it could cause the conpany heartburn,
24 again, | was nerely seeking to correct the record in |ight
25 of prior -- what | believe to be a false statenent. FPL
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1 previously in the nedia has -- has not disputed the
2 authenticity of the docunents. Frankly, it should be
3 docked from-- this docunent was entered into evidence

4 when they raised the sane issue, and it woke the sl eeping

5 gi ant .

6 CHAI RMAN BROMWN:  It's this exact docunent?

7 MR, SKOP: Yes.

8 So -- so, again, no one's trying to do anything,

9 but, you know -- but, again, at the end of the day, |

10 think it's -- it's inportant -- let ne just offer this to
11 FPL, and then we can just nove on. | think it's the best
12 use of everyone's tine. | think that what I'd like to

13 offer M. Litchfield is | think the choice of words within

14 the verified notion could have been better, and with that

15 "1l -- 1"l just wthdraw the request.

16 CHAI RVAN BROWN:  But - -

17 MR. SKOP: Thank you.

18 CHAl RVAN BROMWN:  Staff, any response?

19 M5. BROMLESS: | need to understand what went
20 on.

21 CHAI RMVAN BROMN:  No. My understanding is he is

22 going to wthdraw both docunents; is that correct?

23 MR, SKOP: Yes, Madam Chair, and, again, the

24 I ssue involves that this comm ssion's certification that

25 the -- the term"involuntarily termnated” in the verified
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1 notion, and | believe that's contradicted by the plain
2 | anguage in the red fol der.
3 M5. BROMLESS: Now |I'm-- now I'm confused. You
4 do seemto be testifying right here. Now, | thought you
5 were staying that you were going to retract --
6 MR SKOP: |'Ill just retract it for the -- for
7 the benefit of the commssion and the FPL. | think -- |
8 t hi nk poi nts have been nmade, and, again, no professional
9 di srespect to -- to M. Silagy. Again, I'mjust trying to
10 correct the record if you wll; so thank you.
11 MR. LI TCHFI ELD: So should we return these to
12 M. Skop, these red envel opes?
13 MR. SKOP: Yes. That would be fine. Thank you.
14 MS. BROMNLESS: And the other exhibit as well,
15 or --
16 CHAI RMAN BROMN:  And the other exhibit as well.
17 MR SKOP: Yes.
18 CHAl RVAN BROMWN:  Yes. Are you finished with your
19 guestions of M. Silagy?
20 MR. SKOP: | just have one or two nore follow up
21 guestions, Madam Chair.
22 CHAl RVAN BROWN: Ckay. Well, before we return,
23 if you guys -- he -- let's -- if you would, just |et
24 M. Skop finish his cross-exam nation of M. Silagy.
25 Al right. You nmay proceed.
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1 MR. SKOP: Thank you, Madam Chair.

2 BY MR SKOP:

3 Q M. Silagy, thank you. W' re back on track now
4 May | ask you to turn to Page 21, Line 23 of your

5 testi nony?

6 A Sur e.

7 |''msorry.

8 THE WTNESS: Madam Chair, | want to make sure
9 under st and what just happened too. | thought | heard

10 M. Skop say that he was correcting the record that ny

11 statenent was inaccurate, and | -- maybe | m sunderstood.
12 So | want to make sure that -- that is not what the record
13  says.

14 CHAI RMVAN BROMN:  Counsel ?

15 MR. LI TCHFI ELD: That's ny under st andi ng.

16 Correct.

17 MR. SKOP: And that's -- that's fine. Mdam

18 Chair, we can -- we can agree to disagree. |It's been

19 witten about extensively, and, again --

20 CHAIl RVAN BROMWN: Let's -- you -- let's just stop
21 t al ki ng.

22 MR. SKOP: Exactly.

23 THE W TNESS: That you, Madam Chair. |'msorry
24 about that, but thank you for the clarification.

25 MR, SKOP: Thank you. WMay | proceed?
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1 CHAI RVAN BROAN:  Yes.
2 MR. SKOP: Al right. Thank you.
3 BY MR SKOP:
4 Q M. Silagy, on Page 21, Line 241.
5 A Yes, sir. |I'mthere.
6 Q Ckay. You would agree, would you not, that FPL
7 can attract capital at the 10-and-a-half percent m dpoint
8 ROE that's been in place since the 2009 rate case was
9 deci ded; correct?
10 A Yes. W have been able to attract capital based
11 on actual -- actual earnings which has been above the
12 m dpoint for that period of tinme, and in this case going
13 forward, Wtness Dewhurst will go into sone length as to
14 detailing why 11 percent indicates M. Hevert's testinony
15 IS appropriate.
16 Q Ckay. Thank you.
17 MR. SKOP: And then two fol |l ow up questions,
18 Madam Chai r.
19 BY MR SKOP:
20 Q Wth respect to the solar projects that | believe
21 Sierra Cub nentioned and you testified to in your cross-
22 exam nati on, do you have an idea whether those -- the cost
23 of those projects are at or above avoi ded cost?
24 A Yes. Those projects are actually bel ow avoi ded
25 costs. That's why they are CPVR positive. I|I'mreally
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1 proud of where those projects are.

2 Look, nobody has done nore in solar in Florida

3 than Florida Power & Light. Going back to 2008 when it

4 frankly wasn't as cost effective, but under the

5 | egislation granted the opportunity for any utility to

6 build up to 110 negawatts of renewabl es, not just solar.
7 But FDL was the only one who showed up, and we built

8 those, and |I'mvery proud of that. And we'll continue to
9 pursue those projects if they're cost effective.

10 Q Al right. Thank you

11 And one final question. Wth respect to wtness
12 testinony, in the Hawaii Docket, there was a full

13 conpl anent of FPL regulatory attorneys in Hawaii. |

14 believe it was M. Litchfield, M. Rubin, M. Anderson.
15 VWhich witness would be qualified to discuss and to ensure
16 the Larsons that none of those costs are included in

17 rates?

18 A Well, | would say that Wtness Deaton -- because
19 on costs of service -- nmaking sure that none of those were
20 in. Although Wtness Qusdahl, I'msure, would al so be

21 able to provide you sone information on that.

22 Q Ckay. Thank you, M. Silagy.

23 MR. SKOP: Thank you, Madam Chair. No further
24 guesti ons.

25 CHAI RVAN BROMAN:  Thank you.
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1 Al right. At this tinme if staff could collect
2 the exhibits that were distributed from M. Skop, and then
3 we wll nove to staff's cross.

4 (Wher eupon there was a pause in the proceedings.)

5 CHAI RMVAN BROMWN: Al'l right. Thank you.
6 M5. BROMLESS: Thank you.
7 CROSS- EXAM NATI ON

8 BY M5. BROWNLESS

9 Q Good afternoon, M. Silagy. N ce to see you
10 t oday.

11 A Good afternoon.

12 Q Can you turn to the conprehensive exhibit |ist,

13 Exhibit No. 7 -- 479, please?

14 A |"msorry. \Which exhibit?

15 Q  479.

16 A | don't know that | have --

17 Q It's on Page 46 of the Conprehensive Exhibit

18 Li st.

19 A Yeah. |I'msorry. | don't have that exhibit wth
20 nme.

21 Q Do you have the Conprehensive Exhibit List Page
22 467?

23 A | don't believe I do.

24 CHAI RVAN BROM: M. Silagy, --

25 (Si mul t aneous speaki ng.)
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1 THE WTNESS: OCh, I'msorry. That one. Yeah,
2 yeah. |'msorry. Page 46 is not how | think about it.
3  Yes.

4 BY M5. BROWNLESS

5 Q Yes, sir.

6 A My apol ogi es.

7 Q That's all right, sir

8 And there you can see Exhibit 479, which is

9 Fl orida Power & Light's response to Ofice of Public

10 Counsel's First Request for Production of Docunments Nos.
11 1, 2, 3, 7, 8 12, 15, 16, and 38; is that correct?

12 A We're going to pull it up right here because | do
13 not have it.

14 Q Great. Thank you.

15 And you're pulling up a CD that has -- that was

16 provided to you by the PSC Staff with this exhibit on it;

17 Is that correct?
18 A Sorry. I'll speak in the -- and which one again?
19 Q Exhibit No. 479 is going to be on the Staff CD as

20 FPL's Responses to OPC s First Request for Production of

21 Docunents Nos. 1 and 2.

22 A Ckay.
23 UNI DENTI FI ED SPEAKER: Madam Chair, hi.
24 | can just -- | can confirmthat that's what's on

25 the CDthat's in the laptop that he's using --
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1 CHAI RMAN BROMN:  Thank you for confirm ng that
2 for the record.
3 THE WTNESS: Ckay. So |I'mat where it says,
4 "PCD 1 and 2."
5 BY Ms. BROMLESS
6 Q Great. Thank you.
7 A Whi ch ones would you like ne to open?
8 Q Ckay. And -- on the Conprehensive Exhibit List
9 prepared by your counsel, it indicates that you are
10 sponsoring -- along with every other wwtness in this
11 case -- the responses to Production of Docunents Nos. 1, 2
12 and 3; is that correct?
13 A Yes. | believe it's -- if I'mlooking at the
14 sane ones. | apologize, but | don't know that |I'm I ooking
15 at the exact sanme ones here; so --
16 Q well --
17 A -- Exhibits 1, 2, and 3.
18 Q -- it's responses -- yeah. Responses to OPC s
19 First Request for Production of Docunents Nos. 1, 2 -- do
20  you have that?
21 A | believe so.
22 Q Geat.
23 And your staff counsel indicated that you were
24 one of the sponsors for this exhibit; is that correct?
25 A Yes. And I'mtrying to identify which exhibit
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1 that is.
2 Q  479.
3 CHAI RMVAN BROMWN:  Can we ask --
4 THE WTNESS: | don't have that. It's |abeled --
5 M5. BROMLESS: Well, | think it's |abeled on the
6 CD as FPL's responses to OPC s First Request for
7 Production of Docunments Nos. 1, 2, and 3.
8 MR. LI TCHFI ELD: Ms. Brownl ess, |'m al so advi sed
9 that -- that --
10 CHAI RMVAN BROAWN: Ms. Chri st ensen?
11 M5. CHRI STENSEN: Did you call nme Ms. Brownl ess?
12 MR. LITCHFI ELD: Sorry. No, | was referring to
13 Ms. Brownless. | truly was. | was |ooking at you, but |
14 was neani ng to address Suzzanne.
15 Just -- just to confirmthat | believe the
16 wtness also has hard copies in a binder with himof these
17 same materials that are referenced. So if that turns out
18 to be easier --
19 M5. BROMLESS: |Is that easier for you to find,
20 M. Silagy?
21 THE WTNESS: Well, | think so because |I don't
22 have themquite listed the exact same way here, but |
23 think that's correct.
24 M5. BROMLESS: Could we ask --
25 CHAI RMVAN BROAWN:  Ms. Chri stensen?
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1 MS. CHRI STENSEN:. Patty Christensen, with the

2 O fice of Public Counsel.

3 Coul d we ask staff counsel to identify or give a
4 brief description of the -- or the Production of

5 Docunents --

6 M5. BROMLESS: Request. [|'Il be happy to read
7 It
8 M5. CHRI STENSEN: -- the entry that she is

9 referring to specifically? GCkay.
10 M5. BROMLESS: It is your First Production of
11 Docunments Request Nos. 1, 2, and 3. 1'Ill read theminto

12 the record if you wsh, M. Christensen.

13 CHAI RVAN BROWN: Do you wish for that to be read
14 into the record?
15 M5. CHRI STENSEN: | actually think it would be

16 very helpful if they would read what the questions were
17 just so we know what the subject area of this production
18 of docunents is.

19 M5. BROMLESS: Oay. |[|'Il be happy to do so.
20 "[] MFR work papers. Please provide any and al
21 wor k papers FPL has used to produce the schedules in the
22 conpany's March 15th 2016, minimumfiling requirenents,
23 and pl ease provide such work papers electronically in

24 Excel wth all formulas and cal cul ations intact.

25 No. 2. Testinony and Exhibits. Please provide
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1 any and all work papers used to develop all of FPL's
2 testinony and exhibits filed in -- filed March 15th, 2016,
3 and for any work papers created electronically in Excel,
4 pl ease provi de these spreadsheets with all fornmulas and
5 cal cul ations intact.
6 No. 3. [] MFRs. Pl ease provide the Excel files
7 wth formulas and cal cul ations intact that were used to
8 produce the conpany's March 15th, 2016, MFR filings."
9 M5. CHRI STENSEN: And | would just ask -- I'm
10 assum ng that you're asking M. Silagy to verify --
11 M5. BROMLESS: The portion of those discovery
12 responses that he testified to.
13 M5. CHRI STENSEN: Well, | think it's really
14 self-evident for the testinony, but for the MFRs, |'m not
15 sure that it is self-evident which MFRs he is
16 co-sponsoring, if any. So | was just asking --
17 M5. BROMLESS: Well, he had --
18 CHAI RMVAN BROAWN:  Hol d on now for the record.
19 Sorry. | didn't hear that |ast part.
20 M5. CHRI STENSEN: It's clearly self-evident for
21 the testinony what testinony he's -- would verify what
22 wor kK papers respond to his testinony. But the MFRs, |'m
23 not sure which MFRs he has purportedly co-sponsored in
24 this docunent. | just -- you know, Schedul ed E, Schedul e
25 D, or what MFRs woul d hel p to know whi ch ones he is
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1 CO- sponsori ng.

2 CHAl RMVAN BROMN:  Ms. Brownl ess?

3 BY M5. BROMLESS

4 Q M. Silagy, | don't -- well, I'"mjust not

5 provi ded that |evel of detail by your counsel. Can you
6 identify what portion of the MFRs you hel ped prepare the
7 response for?

8 A Well --

9 Q These are work papers that support all of the

10 MFRs filed in this case.

11 A So | have the exhibits that 1'lIl actually
12 sponsor; so those. And then within the work papers, | see
13 that your requests |I found now here fromthe -- where |'ve

14 been a party to sone of these docunents. So we are --

15 don't know what you're asking for actually.

16 Whi ch exact MFRs? No. | don't know off the top
17 of ny head.

18 Q Ckay. But you did provide input into preparing
19 the di scovery response for OPC s First Request for

20 Production of Docunents No. 1, the work papers for the

21 M-Rs?
22 A Yes.
23 Q And you did provide input into preparing the

24 response to the testinony and exhibits, work papers

25 requested in Exhibit No. 2; is that correct?
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1 A Yes, ma' am
2 Q And you did provide input into the responses to
3 OPC s Request for Production of Docunents No. 3 which had
4 to do wth all of the MFRs schedul ed. You provi ded i nput
5 into that; correct?
6 A On No. 3?
7 Q Uh- huh.
8 MR. LITCHFIELD: | think it's been asked and
9 answered. He said he didn't know all the MR backup
10 stuff.
11 CHAl RVAN BROMWN:  Well, Ms. Brownless is trying to
12 be as efficient as possible given Public Counsel's and
13 Hospital Association's objection to stipulating to the
14 staff exhibits.
15 This may be painstaking, and | think we can have
16 a much nore efficient process. | just haven't figured out
17 how yet. So --
18 BY M5. BROMLESS
19 Q And, M. Silagy, if you didn't do No. 3, that's
20 perfectly fine.
21 A | don't see No. 3. |If you could tell nme what
22 that one is, I'll go back to nake sure.
23 Q No. 3 are all the work papers, Excel files with
24 formul as and cal culation intact that were used to produce
25 the conpany's March 15th, 2016, MFR filings. These are
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1  volum nous --
2 A Ri ght.
3 Q -- work papers.
4 A And the question is whether | personally --
5 Q No, no.
6 A Oh.
7 Q The question is did you have input into that --
8 the conpilation of the work papers for that in response to
9 that production of docunents request?
10 A No, mi*am | don't believe | did have input into
11 how t hey were conpi l ed.
12 Q kay. Geat.
13 Can you tell us today with regard to POD No. 1
14 and POD No. 2 whether the responses that are provided in
15 the staff's Conprehensive Exhibit List that you were --
16 that were put on the CD for your review -- to the extent
17 that you had any input are accurate?
18 CHAl RVAN BROWN: " POD'" neans production of
19 docunent s.
20 THE W TNESS: Yeah.
21 No, | understand. | cannot -- I'mfamliar with
22 POD, and ' mfamliar with the information on it. But how
23 It was actually put on the CD that you received --
24 BY Ms. BROMLESS:
25 Q No, no, sir. No, sir. [It's just the
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1 i nformation --
2 A Yes. The information, yes. | was involved with
3 the -- putting it together.
4 Q And is it true and correct --
5 A Ch, yes, ma'am
6 Q To the best of your know edge --
7 A To the best of ny know edge, it is true and
8 correct. Yes.
9 Q Great. Thank you.
10 A |"msorry. |'mbeing a little thick.
11 Q Al right. Myving on to the second exhibit which
12 Is Exhibit -- in the Conprehensive Exhibit List No. 490.
13 Exhibit 490 is Florida Power & Light's response to AARP s
14 First Set of Interrogatories, Nos. 1 through 14.
15 A.  Ckay.
16 Q And your staff has indicated that you had i nput
17 Wth regard to Interrogatory No. 7 through 9 and 12
18 t hrough 13.
19 MR, LITCHFIELD: | think it's not 7 through 9. |
20 think it's just 14.
21 M5. BROMLESS: Onh, | see. |'msorry.
22 MS. CHRI STENSEN: Suzzanne, are you trying to
23 confuse everybody?
24 M5. BROMLESS: Let ne start over again -- strike
25 t hat .
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1 BY MsS. BROMLESS:

2 Q This is Exhibit No. 490 on the Conprehensive
3 Exhibit List.

4 CHAI RMAN BROMWN:  That's Page 47.

5 M5. BROMLESS: Page 47.

6 BY M5. BROWNLESS

7 Q And it is Exhibit No. 14.

8 A Right. Trying to pull it up. [It's |oading.

9 MR MOYLE: So if | was trying to follow al ong.
10 M5. BROMLESS: You would go to the CDto FPL's

11 Responses to AARP's First Set of Interrogatories, No. 1
12 through 14. That's the way it's listed on the CD. And
13 we're | ooking at Response to No. 14.

14 MR. LITCHFIELD: It's a single Qand A single

15 interrogatory, AARP's First Set of Interrogatories,

16 No. 14 --
17 M5. BROMLESS: Right.
18 MR, LITCHFIELD: -- to which he is a joint

19 sponsor with M. Barrett.

20 CHAI RMVAN BROMWN:  Conmi ssi oner Graham has

21 sonething to say.

22 COW SSI ONER GRAHAM | got a question. Wy are
23 we doing this?

24 M5. BROMLESS: W are doing this because in

25 order to nove the staff exhibits into the record, we have
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1 to authenticate each and every one with every w tness who
2 provi ded a response. Many of these exhibits -- if you
3 | ook at your Conprehensive Exhibit List -- there is
4 portions -- because they're discovery requests --
5 COW SSI ONER GRAHAM  Yeah, yeah, yeah
6 M5. BROMLESS: -- and we have to do it because
7 the -- neither the Ofice of Public Counsel nor the other
8 intervenors are willing to stipulate the identified staff
9 exhibits into the record.
10 COW SSI ONER GRAHAM Wl | - -
11 M5. BROMLESS: Well, I'lI1 let the intervenors
12 respond to that.
13 MR, LI TCHFI ELD: Just to be clear, even though
14 there are responses, we were fine with themgoing into the
15 record as staff had originally proposed.
16 COWM SSI ONER GRAHAM  So who's - -
17 M5. CHRI STENSEN: Yes. And | think we stated at
18 the prehearing and we stated at the begi nning of the
19 hearing that we objected to stipulating into the record
20 whol esal e di scovery responses, and we said we would go
21 ahead and we woul d | ook at the beginning of the witness's
22  testinony.
23 Now, M. Silagy is the first wwtness. W're
24 trying to work through the process as well. W would | ook
25 to see if we had any objections. Oherw se, we would ask
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1 staff to ask questions on them because di scovery in and of
2 itself is hearsay, and to be allowed into the record,

3 there has to be an exception and it has to be all owed

4 under the rules of 120. And --

5 CHAl RVAN BROMWN: W' ve al ready had this

6 di scussi on at the begi nning.

7 M5. CHRI STENSEN. Right. Judge, |'mjust

8 reiterating because mster -- Conm ssioner G aham asked ne
9 the question, but that's the reason.

10 And, you know, for the practical purposes that,
11  you know, we also would |ike to know how the staff -- if
12 staff is going to ask any questions on a particul ar

13 exhibit or how they plan on using this exhibit as part of
14 the recommendation, this is our opportunity to have a

15 better understandi ng of the types of questions that staff
16 has. So for those reasons, we have asked to follow the

17 normal course of process which is, if you want a docunent

18 into the record, you ask the questions of the w tness, and
19 It gets admtted at the end of the wtness's statenent.

20 M5. BROMLESS: And if | may respond?

21 COW SSI ONER GRAHAM  Sure.

22 M5. BROMLESS: First of all, in the

23 adm nistrative hearings, it is very clear in Chapter 120
24 that hearsay is admssible in the record.

25 CHAI RVAN BROWN: | feel like this is 9:30 all
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1 over again.
2 COWM SSI ONER GRAHAM  No, | got it. | just --
3 |"msorry, Madam Chairman. It's just -- | apol ogi ze.
4 M5. BROMNLESS: And if | may al so add, to the
5 extent that the intervenors wsh to know the positions of
6 the staff prior to our recomendation, at this hearing we
7 w || ask questions if we deemthese appropriate or not.
8 But we do not, as a -- our role here is to develop the
9 record.
10 CHAI RMVAN BROMWN:  Thank you, Ms. Brownl ess. Can
11  you pl ease proceed with authenticating these exhibits so
12 we can nove sw ftly.
13 M5. BROMLESS: 1'Il do ny very best.
14 MR. LI TCHFI ELD: And, Madam Chair, let ne -- |et
15 me offer on behalf of FPL, it's a new process in |light of
16 ci rcunst ances for everyone, and we'll spend a little tine
17 wth staff after the conclusion, after you adjourn for
18 this evening, just to nake sure that we' ve got clear what
19 they would like us to though have w tnesses prepared to
20 do, and | think that in itself may be seeking --
21 CHAI RVAN BROWN: | think that it wll be great.
22 And that fact that we are -- we're going to end before --
23 you know, before suppertinme; so you'll all have the
24 evening to go over.
25 But, again, we want to run an efficient
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1 hearing -- fair and efficient hearing;, so to the extent
2 that you can stipulate to these staff exhibits -- and sone
3 of them are yours and sone of themare AARP's -- that
4 woul d be extrenely hel pful in noving this along. So |
5 encourage you to do that and take that tine.
6 Al right. Please proceed.
7 M5. BROMLESS: kay. So now we're back on
8 Exhibit 490.
9 BY M5. BROMLESS
10 Q My understanding is that you sponsored the answer
11 to Interrogatory No. 14 --
12 A Yes, ma'am That's correct.
13 Q -- along wth M. Barrett.
14 A Yes, ma' am
15 Q And is the response that you gave, that's
16 recorded on the CD, true and correct to the best of your
17 knowl edge and belief?
18 A Yes, ma'am It is.
19 Q Thank you very much. That's all we have.
20 A You're wel cone. Again, sorry for being alittle
21 difficult.
22 MR, MOYLE: And, | nean, it's all hearsay. This
23 is all subject to a hearsay objection. It's an
24 interrogatory comng in --
25 M5. BROMNLESS: And, M. Myle, as we' ve already
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1 di scussed, hearsay is adm ssible in admnistrative

2 hearings. |t cannot support a finding of fact or

3 conclusion of |aw unless further corroborated by the

4 record.

5 However, we are in the process of identifying

6 this and putting this in here. W wll wait -- if you

7 w sh to make that objection, nake that objection.

8 MR MOYLE: | don't really want to burden the

9 record wwth the objection every tine; so | just wanted to
10 have a standi ng objection to say basically what 120 says
11 that you can't rely on hearsay unless it's substanti ated
12 by a witness.

13 M5. BROMLESS: And thank you.

14 CHAl RVAN BROMWN:  Ckay.

15 MR. MOYLE: And this is comng in as hearsay.
16 M. Silagy --

17 CHAI RVAN BROMWN: It has not cone in yet,

18 M. Myle.

19 MR, MOYLE: |'msorry.

20 M5. BROMLESS: And | just want to nmake sure

21 everybody understands that where there are nultiple

22 wtnesses we will not be able to nove that exhibit into
23 the record until we get to the very |ast person. So for
24 exanple, for Exhibit 490 we wll have to talk to

25 Ms. Qusdahl, M. Barrett, M. Dewhurst, M. Morl ey,
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1 Ms. Cohen before we can nove this exhibit into the record,
2 and it wll be at the conclusion of all of that testinony
3 that we wll make the proffer.
4 CHAl RVAN BROWN: Ckay. | hope the parties
5 that -- we've tal ked about this at the beginning of the
6 hearing. W are not entering any of these into the record
7 at this time. That will be at the conclusion of the
8 hearing as Ms. Brownl ess indicated at the beginning of the
9 hearing. W are repeating everything that we -- that our
10 staff went over at the beginning as a prelimnary matter.
11 MR. SUNDBACK: Madam Chair, one question of
12 clarification.
13 CHAI RVAN BROAN:  Sur e.
14 MR. SUNDBACK: To the extent any of the w tnesses
15 in this process offer any substantive observation, it
16 woul d al so be then consistent with that approach not to
17 admt that into the record unless and until the exhibits
18 on which the remark was hung are also admtted. 1Is that a
19 fair concl usi on?
20 M5. BROMLESS: | can't say it is.
21 MR, SUNDBACK: Well, then we would object to that
22 on that ground. Thank you.
23 CHAI RMVAN BROAWN:  There you go.
24 Al right. M. Brownless.
25 M5. BROMNLESS: W just have -- oh --
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1 MR, LITCHFIELD: | would just say that next tine
2 | get discovery fromM. Myle on behalf of nmy client, we
3 may j ust object on grounds that it's hearsay and not

4  answer.

5 CHAI RMVAN BROAWN:  Qui d pro quo.

6 MR. MOYLE: You can add that to the |ist of

7 obj ecti ons.

8 M5. BROMNLESS: Standing objections.

9 CHAI RVAN BROMN:  All right. Parties, can you

10 pl ease et Ms. Brownl ess continue so we can nove al ong?
11 MS. BROWNLESS: Yes.

12 Wth regard to M. Silagy, we have no further

13 guesti ons.

14 There is, however, a procedural issue that we

15 need to clear up for the benefit of the clerk that |1'd

16 like to do at this tine.

17 Wth regard to the testinony of Ms. Piedra, we
18 ask that it be inserted into the record as the read after
19 the testinony of Rhonda Hicks. And, unfortunately, you,
20 Ms. Chairman, indicated that it should be inserted into
21 the record at that tine. So if you can just clarify for
22 the record that the clerk should not insert it into the

23 record --

24 CHAI RVAN BROWN: Ckay.
25 M5. BROMLESS: -- of today's transcript, but
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1 insert it into the record after the testinony of
2 Ms. Hicks, it would be greatly appreciated.
3 CHAI RMVAN BROMN:  Okay. Consider it done.
4 M5. BROMLESS: Thank you, ma'am
5 CHAl RVAN BROMWN:  Now, does staff have any further
6 questions of M. Silagy?
7 Al right. Comm ssioners, it is finally our
8 turn.
9 M. Silagy, you' ve been on the stand for several
10 hours now. | know you nust be exhausted, but | want to
11 take to the tine and thank you for being here.
12 |"mgoing to go to the comm ssioners first.
13 Conmi ssi oner Bri se.
14 COW SSI ONER BRI SE: Thank you, Madam Chair.
15 M. Silagy, thank you for being here today. |
16 have just a couple of questions for you.
17 CROSS- EXAM NATI ON
18 BY COW SSI ONER BRI SE:
19 Q So as we were traveling across the state
20 listening to custoners, one of the things that they
21 stated -- and they stated clearly -- was that they were
22 concerned about the bill inpact, however small or large it
23 m ght be, as a result of a decision that this Conm ssion
24 can make with the outcone of this case.
25 What woul d be your response to a consunmer who is
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1 addressing that issue? Not only fromthe perspective of
2 having -- whether it's a small inpact on their bill -- but
3 al so the -- because | heard this a |lot from peopl e that
4 when they go into the grocery store, and they go to the
5 gas station, or they go to the supermarket, or they go to
6 buy cl othes, or whatever, that with electricity being such
7 an essential service, that the rate inpact on that wl|l
8 have a trickle effect on them nore gl obally.
9 So what is your response to -- to that consuner?
10 And -- and as a commi ssioner, |let nme hear what your
11 thought is with respect to that.
12 A Thank you, Comm ssioner. | -- you know, | guess
13 | would start by saying that we're all concerned about any
14 kind of increases the people will be subject to. At --
15 and there's -- it's not unconmmon for people to be focused
16 on today and what their needs are today, and | understand
17 t hat because we have bills to pay today as a consuner. As
18 an exanple -- and you're correct that electricity, what we
19 do, is pervasive throughout the econony. So our i npact
20 has an -- has a broad touch, if you wll, on all
21  consuners.
22 | think that's why it's so inportant for us to be
23 able to continue on the path that we're on because our
24 track record has all owed us, through these investnents, to
25 provi de custoners with low bills which has trickled
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1 into -- or at least it should have. | can't say that

2 absolutely has; right? But when we've |owered prices of

3 electricity -- as an exanple -- to retail stores, to use

4 M. Wight's exanple, hopefully, you know, maybe they

5 | ower the price of Triscuits a little bit because the

6 electricity has gone down. | don't know.

7 But what | can tell you is we've invested in the

8 State which has created also a ot of jobs. W,

9 obvi ously, pay a |l ot of taxes which neans a great deal to
10 fol ks, but nost inportantly we are investing today so

11 customer bills will actually stay |ow

12 Now, there is upward pressure on all of us. W
13 all face that. W're doing everything we can. | think
14 our benchmar ki ng has denonstrated that, and there is

15 al ways roomto inprove, and we're going to continue to

16 | ook for ways to save noney on our own cost side. But if
17 we don't invest today, then custoners wll suffer nuch

18 nore in the years ahead.

19 It's no different than how you take care of your
20 car as an exanple; right? If -- we all knowthat it's

21 pai nful to pay sonetinmes for an oil change or to have your
22 tires rotated when there is nothing necessarily wong, but
23 the reality is, if you don't do that, the cost later on
24 w Il be exponentially greater. Qur approach has been to
25 do everything we can to have [] near termbills bel ow
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1 while at the sanme tinme investing in technol ogy processes,
2 having a culture of innovation that will allowto us to
3 al so provide that over the long term
4 So we're not just selling -- we're not selling
5 peopl e short by doing sonething that's politically easy
6 today when it's going to end up resulting in higher bills,
7 worse reliability, poor custoner service in years to cone.
8 Q Ckay. Thank you.
9 And the second question that's a slightly
10 different angle on -- on an issue that |I'm personally
11 interested in, and that is -- on Page 16 of your testinony
12 there's -- it's alluding to attracting and retaining
13 excel |l ent enpl oyees and so forth. M question is what is
14 FPL doing to ensure that the workforce that it has and the
15 wor kforce that it is attracting reflects the communities
16 that are being served, not only on the enpl oyee side but
17 al so on the supplier side?
18 A So thank you for asking that question.
19 | will tell youit is -- it is an area of focus
20 for us. Every single nonth we neet as a senior team and
21 actually review how our hiring practices and our
22 recruiting has been successful or not fromthe standpoint
23 of being able to attract and retain a diverse workforce
24 that also neets the needs that we have for a variety of
25 di fferent functions.
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1 And, you know, part of the reason that | spend so

2 much tinme al so supporting Enterprise Florida and -- and

3 Chanmber of Commerce and others is to try and make sure

4 that we as a state are an attractive place to actually be

5 able to have, you know -- particularly fol ks from out of

6 state, young people cone in, and our recent graduates that

7 they want to stay in Florida because there are good j obs

8 and there are good opportunities.

9 So we have -- our HR teamis actually neasured on
10 our ability to attract and recruit. W go all over the
11 country and participate in conferences and go to school s
12 and recruit directly out of undergraduate and graduate
13 schools with an eye of trying to make sure that we have a
14  workforce that reflects Florida. And, you know, Florida
15 Is a wonderful state in a |ot of areas, but one of the
16 nost wonderful is the fact that it is a nelting pot, and
17 so -- we need to have enployees also that reflect that so
18 we can best serve our custoners, again, not just in the
19 short-termbut the long term
20 It's a holistic approach. And it's a chall enge
21 that we have to deal with all the tinme because, you know,
22 not everybody thinks that the utility industry either is
23 the sexiest. You know, we are not high tech, but | wll
24 tell you, we've spent a lot of tinme, as an exanple, wth

25 interns and recruiting themso they can actually get a
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1 sense and understand how i nnovative we are and the
2 technol ogies we're putting in and investing in solar is
3 hel ped on that as an exanple. The smart-grid technol ogy,
4 you know, all the things that we're doing that are really
5 the -- all of the generation that we've put in has really
6 had an opportunity for us to attract a younger, nore
7 di ver se background of fol ks.
8 So it's a long answer to your question, and
9 apol ogi ze, but we neasure it, we recruit heavily, and we
10 stay very focused on neking sure that we can have a
11 di verse and a qualified workforce for the needs of the
12  conpany.
13 Q So that's the workforce portion. How about the
14 supplier side? |Is that the sane, sane?
15 A Yes, sir. So wth the vendors -- and |
16 apologize. | didn't go there.
17 So we -- we contract with small businesses,
18 m nority-owned businesses, businesses -- wonen --
19 wonen- owned businesses, and | -- | was going to say
20 Wtness Slattery mght provide you sone details on that.
21 " mnot positive, but we can provide you sone details.
22 "Il find the right person because we have, again, a
23 pretty good track record on that. W work very cl osely
24 with a diverse nunber of businesses across the state.
25 Q Ckay.
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1 A As well as the country, frankly, but focusing

2 al so on Florida.

3 Q Thank you. That's all | have for now.

4 CHAI RVAN BROWN:  Comm ssi oner Edgar.

5 COW SSI ONER EDGAR:  That you, Madam Chair. |

6 have three topics, very general questions, and they're

7 related specifically to this rate case, not 15 years ago

8 or anything like that.

9 CROSS EXAM NATI ON

10 BY COW SSI ONER EDGAR:

11 Q And | recognize that there are -- as you have

12 poi nted out and that there are witnesses to cone yet that
13 wll go into each of these issues in nore detail nore

14 technically probably, but what I'd like to ask you is to
15 respond if you can to these questions fromthe perspective
16 of your experience in the industry and the role that you
17 have with the conpany currently.

18 So I'mlooking for the first one on Page 21 of
19 your testinony, and | want to | ook nore specifically to
20 Li nes 15 t hrough 18.

21 So as a prelude, |I've heard the job of the

22 Comm ssion described as calling balls and strikes. |

23 don't really go in for baseball anal ogi es personally, but
24 when | traveled the country talking to custoners and to
25 groups what the role of the Comm ssion is, the way |
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1 soneti nes have described it in ny own mnd as trying to

2 find the bal ances between short-termwants and | ong-term
3 needs, and | do think that's an appropriate way often to
4 | ook at a rate case within, of course, the statutory

5 requirenments and paraneters.

6 So |l ooking at the itens described in Lines 15

7 through 18, custoner growh, reliability, resiliency,

8 cl ean energy, conpliance, and custoner savings, can you

9 describe in a little nore detail from your perspective how
10 in this Rate I ncrease Request the revenue requirenents

11 that are requested are needs and not just wants?

12 A Yes, ma'am

13 So as an exanple of custoner growth, we are

14 bl essed that in Florida and in our service territory

15 specifically we actually have positive custoner growth

16 again. And we expect to add in the nei ghborhood of

17 70- pl us thousand new custoners. That requires backbone to
18 be put in transm ssion, distribution, planning ahead for
19 t hose custoners.
20 And you're correct. There are other w tnesses
21 that will touch upon this, but in the testinonies
22 provi ded -- gives you an exanple of -- by end of 2020, we
23 wi || have added about 450,000 custoners. That's the
24 equi valent of GQulf Power. And so it is -- it is an area

25 that we have to stay focused on. W have a duty to serve.
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1 So when anybody cones in and noves in, we nust serve them
2 And we need to be prepared for that, and so that al so

3 requires planning ahead of tine because custoners don't

4 want to hear, you know, I'mreally sorry. | can't provide
5 you power this year, but give ne a year, and I'l|l be able
6 to get that distribution systeminto your nei ghborhood.

7 So that's one area.

8 And inproving reliability, you know, | am

9 rem nded every single tine that | get a text fromny son
10 because he doesn't call ne very nuch anynore. He al ways
11 texts ne that we're all relying on devices that use

12 electricity even nore and nore for our daily lives, and so
13 having that reliability is critically inportant. The

14 custonmers tell us that. W know that. Wether it's

15 residential, comrercial, or industrial. And frankly there
16 Is nore that as an industry we can do. The smart-grid

17 technol ogy has convinced ne that there are areas that

18 we're just to the tip of the ice berg on being able to do
19 things nore smartly and being able to address custoners'
20 needs. W are now focused on nonentaries as an exanpl e.
21 There are probably -- I'mgoing to guess -- on one hand if
22 that utilities in America that are focused on nonentari es.
23 We're now doing that, and custoners care about that, and |
24 under st and why.

25 So this rate proceeding is about our ability to
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1 be able to continue that. W're nowinstalling 25 to
2 30,000 smart-grid devices a year on our electric system--
3 automatic lateral switches, automatic feeder swtches.
4 That's what this rate case pays for, and that changes the
5 way people actually have their electricity delivered from
6 areliability standpoint.
7 Stormresiliency. You' re here. You know the
8 chal l enges that we all face when major storns inpact our
9 state, and, you know, we've been bl essed, and | al nost
10 hate to do it, but I wll. But, you know, we haven't had
11 a mgjor hurricane hit the state now in over a decade. |
12 don't like the odds, but it's not a question of if. |It's
13 just when and where we're going to be hit. And our
14 services territory is -- like it or not, it's reality. It
15 suffers fromeast coast and west coast exposure from
16 Florida if you wll. So it has a higher risk profile than
17 frommajor stornms | think than any utility in America.
18 That's sonething that we need to plan for, and we have
19 done that through stormresiliency.
20 More that we can do. W hardened all of our
21 maj or areas |like the ports, 911 Centers, you know, fire,
22 police. Now, we're into feeders and Wtness M randa can
23 go into great detail wth you on this, but this is also,
24 by the way, an area that has a trenendous i npact for
25 custonmers on a daily basis. So we have statistically been
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1 able to show that our hardened feeders are actually

2 perform ng on average 40 percent better than those that

3 are not.

4 Now, that translates into real value for

5 custonmers. Different custoners wll have a different

6 value proposition around it, but it also neans, by the

7 way, that we're not spending as nuch noney restoring on

8 the daily thunder showers that conme roaring through

9 Florida. The high winds this year we've had over 400, 000
10 lightning strikes, and we're still in August. Qur system
11 Is performng nmuch better because of those investnents

12 whi ch saves custoners noney on top of reliability.

13 Cl ean energy generation. That's a passion of

14 mne. | have been involved wth our program since when |
15 was in devel opnent back in 2007 when | joined Florida

16 Power & Light. 1'mvery proud of our track record. The
17 reality is that we want to be smart about the technol ogi es
18 we deploy. And it's not just about renewables. It's

19 about al so being clean on the fossil facilities. That's
20 why the .05 investnent nmakes so nuch sense because it

21 creates -- they're nore fuel efficient, lowers O and M as
22 wel | .

23 The peekers that we're putting in. You know,

24 comm ssioners, the peekers that we're replacing were --
25 for those who renenber -- since | was asked an Eastern
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1 Airlines question earlier -- the Boeing 707. So that was
2 an airplane that was originally put in service, | believe,
3 in 1958. | may be off by a year. | wasn't born then, but
4 It was the --

5 (Transcript continues in sequence in Volune 4.)

10
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