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1 PROCEEDI NGS
2 EXAM NATI ON

3 BY MR SUNDBACK:

4 Q Right. But it's -- it's your -- your

5 projection. It's not based on existing circunstances;
6 right?

7 A It's based on the existing rule and | CF, who
8 I's our external vendor's view of when it wll becone

9 I npl enent ed.

10 Q Ckay. Would you agree that in the -- wthout
11 the em ssions scenario that you tested, this project

12 produces a positive CPVRR at all return on quit |evels.
13 A Yes.

14 Q kay. Thank you. W have dispensed with a
15  nunber of docunents now.

16 Let's |l ook at your direct Page 7, Lines 13

17 through 17, if we coul d.

18 A |"msorry. You said Page 7?

19 Q Yes, sir. Please.

20 A Ckay.

21 Q Ckay. And you -- you had a little bit of

22 discussion with M. Myle about this. You refer to your
23 plan as providing long-termrates stability. Do you
24 still have available to you what has been narked as

25 Exhibit 5617
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1 A | do.
2 Q Ckay. Let's skip down. We have | ooked at
3 various lines in this schedule. Let's skip down to
4 Lines 14 through 16 if we could, GSLDT 2 -- GSLDT 1 and
5 GSLDT 2. Let nme know when you're there.
6 A So Lines 14, 15, and 167?
7 Q Yes, sir.
8 A " mthere.
9 Q Ckay. You'll recall you had discussion with
10 M. Myle, and | just want to nmake sure the record's
11 clear on this. He asked you whether this reflected the
12 entirety of your plan.
13 G ven the date in the upper right-hand corner,
14  would you agree with ne that, in fact, this doesn't
15 represent the entirety of the base rate increases
16 contenpl ated by your plan?
17 A That's correct. It's mssing the Ckeechobee
18 | imted scope adjustnment.
19 Q Ckay. So that -- wouldn't that further
20 stabilize the rates by increasing themby 200 mllion?
21 A They will go up by 209 mllion. Yes.
22 Q | see. Ckay. Let's |ook at another part of
23  your testinony.
24 You're the -- oh, while we're on -- I'"msorry.
25 \Wiile we're on 561, approxinmately what percentage
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1 increase will that add to the rates shown on 14 through
2 16 if you know?

3 A G ve nme one second. And actually this wll be
4 a great question for Ms. Cohen, but |I'mgoing to give

5 you a swag.

6 Q M. Barrett, | don't want to -- | nean, if
7 you --

8 A Let's let Ms. Cohen handle that.

9 Q Fair enough. Fair enough. Let's turn our

10 attention to another issue. You agree you're the FPL
11 wtness in this proceeding who speaks at greatest --

12 greatest | ength about the proposed transfer of the MR RV

13 Lateral:; is that correct?
14 A Yes, that's correct.
15 Q Can we just shorthand that as the "Lateral"

16 for our discussion?

17 A Certainly.
18 Q Thank you. Let's |ook at Page 46, Line 4.
19 A " mthere.
20 Q kay. You say FSC woul d contract with FPL

21 So that contract hasn't been negotiated yet; is that
22 correct?

23 A That's correct.

24 Q Let's |l ook at Page 47, Line 9. There you

25 refer to the FERC approval process. Do you see that?
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1 A Yes.

2 Q Can -- can the FERC order the expansion of a

3 pipeline that's an interstate pipeline?

4 A | don't know.

5 Q Under what -- well, fair enough. Did you ask

6 anyone at FPL about that before you filed your

7 testinony?

8 A No.

9 Q Let's I ook at Page 46, Lines 10 and 11. There
10 you state the transaction would be achieved at an

11 overall net savings to FPL custoners?

12 A Yes.

13 Q So it's your position that overall the FPL

14 rate payers wll be better off with this transfer than
15 wthout it; right?

16 A Yes.

17 Q Ckay. |Is FPL making that comm tnent just for
18 an initial contract termor for the duration of the use
19 of the asset?

20 A | believe it would be for the duration of the
21 asset. As you noted before, we don't have a contract

22 yet, but if | can explain to the Conm ssion what our --
23 the essence of your proposal here is when we get through
24  this rate case and we see what the decision of the

25 Comm ssion is and what the revenue requirenents of this
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1 pi peline would be, whether it's currently in base rates
2 -- so whatever your decisions, for instance, around ROE
3 turn out to be -- we will ask FSC if they would provide
4 us atariff that wll be better than that.
5 So we are asking the Conm ssion to approve a
6 framework to cone back to you, let's say, January,
7 February -- sonething like that -- wth a proposed
8 tariff fromFSC to FPL that represents | ower revenue
9 requi rements than what it woul d otherw se cost custoners
10 staying in FPL's base rates.
11 As a predicate to that, it's currently part of
12 the Riviera Beach Power Plant facility as far as
13 recovery. \Wen we got the GBRA increased for Riviera,
14 this pipeline was part of that. So it's currently being
15 paid for by custoners in base rates. |f we do nothing,
16 It wll continue to be paid for by custoners in base
17 rates. We're asking you for the opportunity to cone
18 back to you and suggest a cheaper alternative.
19 Q Thank you. Now, that -- the contenpl ated
20 contract, you can't tell us what the initial termwl|
21 be of that contract right now?
22 A Correct.
23 Q kay. Are you famliar with the acronymin
24  the gas industry of ROFR, or R-O F-R?
25 A I'"'mfamliar with the termgenerally but not
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1 any special connotation as within the gas industry.
2 Q Ckay. Well, since you're testifying about
3 this, does FPL plan to have a contractual ROFR right on

4 the Lateral's capacity?

5 A W' ve not contenplated that.

6 Q Ckay.

7 A Can you define what -- how that would work?
8 Q " masking you, sir. You're the -- the

9 wtness. Do you know how ROFR wor ks?

10 A It's a right of first refusal.
11 Q Yeah. And what happens?
12 A ' mnot sure what -- the situation you're

13  descri bing.

14 Q How do you use it? How does a shipper use it?
15 How is it triggered?

16 A Again, I'mnot famliar wwth howit's used in
17 the gas industry.

18 Q Have you ever reviewed an Evergreen provision
19 In a contract of a shipper in the pipeline -- in the

20 pi peline industry?

21 A No.

22 Q Okay. So you couldn't tell us whether they're
23 generally granted at a rate bel ow the maxi mum recourse
24 rate; could you?

25 A | can generally say that a negotiated rate
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1 bel ow the recourse rate would -- well, | don't know
2 about Evergreen. No.
3 Q Ckay.
4 A Actually, if it's hel pful, Wtness Forrest who
5 handl es a | ot of these contracts, would probably be in a
6 better position to answer these general FERC, pipeline
7 kind of related questions.
8 Q Wll, M. Barrett, you' re the witness who's
9 addressing this topic in prepared testinony; are you
10 not ?
11 A | have prepared testinony on transferring the
12 pi peline to FSC under a contract. It would provide
13 revenue requirenent savings to custoners.
14 Q And you're trying to convey to the Conmm ssion
15 the inpression that it will provide savings to
16  custoners; isn't that right?
17 A | amaffirmng that it would, yes --
18 Q Uh- huh.
19 A -- or we would not nake the petition.
20 Q W woul dn't have to worry about these issues
21 if the Lateral stayed in FPL's hands; woul d we?
22 A That's correct.
23 Q Ckay. There is nothing that obligated FPL to
24 seek to transfer this Lateral to FSC, is that right?
25 A That's correct.
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1 Q Ckay.
2 A We thought it provided econom c benefit and
3 | onered risk for FPL custoners to have a gas conpany own

4 a gas pipeline.

5 Q Did FPL or has FPL contenpl ated hol di ng any

6 ot her special rights on the Lateral, for instance, as an
7 anchor shi pper?

8 A | believe we would be the anchor shipper on

9 that particular Lateral.

10 Q Do you know that, or are you specul ati ng?

11 A | do not know that, but that would be ny

12 educat ed guess.

13 Q Can you be an anchor shi pper under FERC

14 precedent on an existing pipeline --

15 A | don't know.

16 Q -- or don't you know?

17 A | don't know.

18 Q You don't know. \Wat kind of rights does an

19 owner of an asset that's turned into an interstate

20 pi pel i ne have under FERC rules, if any?

21 A | don't know.

22 Q | see. Al right. Let's -- let's ook at REB

23 14.

24 That's your cal culation of the savings?

25 A Yes.
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1 Q Al right. Help us -- help us understand a
2 little bit how this was cal cul ated. Your estinmate of
3 savings of $3 million, that's over the contenplated life

4 of the contract?

5 A Yes.

6 Q So what is the duration of the contract?

7 A | believe it's 40 years.

8 Q A 40-year transportation contract; right? Are

9 you aware of any other pipeline in America that

10 currently has a 40-year transportation agreenent?

11 A | don't know. This is a pretty unique

12 situation though.

13 Q And your calculation of this savings, in fact,
14 shows that after the year 2028 it actually becones nore
15 expensive to transfer the asset to FSC than retain

16 ownership with FPL; isn't that right?

17 A Yes. | believe that has to do wwth the -- the
18 way it depreciates over tine.

19 Q Ckay. Your -- your calculation of the

20 savi ngs, what commodity rate did you anticipate would be

21 in effect for service on the Lateral ?

22 A This is just for the transportation capacity.
23 It's just a capital cost.

24 Q Ckay. So you're contenplating that there wll

25 be no commodity rate for service, or that is not taken
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1 I nto account in this cal cul ation?
2 A It's ny assunption it would be no different

3 whether it be owned by FPL or owned by FSC.

4 Q So -- so it would be a wash --

5 A Essential ly, yes.

6 Q -- to shorthand the anal ysis?

7 A Yes.

8 Q Ckay. How did you go about -- change that.
9 The derivation of the demand charge, if you wll, was

10 that done using nodified fixed variable formal rate

11 desi gn?

12 A | believe it was done just as -- well, | don't
13 know what FSC did to give us the -- the tariff rate, but
14 It mrrored a declining revenue requirenent cal cul ation.
15 Q Okay. But ny question is what -- what rate

16 design was used? Was it used -- did you us MFD or SFE
17  or sone permutation or what was the basis for it?

18 A | think | just answered your question. |t was
19 a calculation of the annual revenue requirenents that

20 would be -- that would be incurred by FSC relative to

21  what we would incur through continued ownershi p.

22 Q M. Barrett, you understand that under various
23 rate designs that are used by the FERC, the anount of

24 fixed costs in the demand charge can vary relative to

25 other charges, do you not?
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1 A | do not know that.
2 Q You don't know that.
3 A It's contenplated this will be a negoti ated

4 rate that would mrror this kind of tariff.
5 Q Ckay. Your -- currently your Florida
6 Comm ssion reqgul ated plant today earns a return of 11.5

7 percent; is that right?

8 A Can you be nore specific?
9 Q Wll, today -- based on the earnings
10 surveillance reports -- you're earning, you know, 11.35,

11 11.5 on your investnent in Florida regulated plant; is
12 that not correct?

13 A That is correct. | wasn't sure if you were

14  tal king about allowed return versus earned return.

15 Q Earned. GOkay? And do you understand that FSC
16 has sought in its certificate application fromthe FERC
17 to earn 13 percent on its plan?

18 A |"'mnot aware of that -- if that's a -- if

19 that's a recourse rate, our current contract, as |

20 understand it, with FSC is that a negotiated rate bel ow

21 the recourse rate --

22 Q vell --
23 A -- and | don't know what the RCE is.
24 Q You don't have a current contract for the

25 Lateral and service on it; right?
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1 A That's correct.

2 Q Ckay. Let -- let me understand the conpany's
3 conmmtnent since you' ve referenced it a couple of tines.
4 Let's say that the annual revenue requirenent
5 for the Lateral is hypothetically $100. GCkay? And

6 let's say that after transferring the Lateral to FSC,

7 under the arrangenent that's connected between FPL and
8 its affiliate, the annual cost to FPL woul d be $98.

9 Ckay? Do you understand that so far?

10 A So far.
11 Q Okay. Presune that under FERC rate-setting
12 policies the cost of service would result at -- would be

13 $95. kay? Do you agree with nme that your pledge

14 regardi ng savings to custoners would nean that you woul d
15 recogni ze the reduction to $95 for service to FPL in

16 that circunstance?

17 A No. And let ne just -- let nme make this very
18 sinple. As | understand it -- because | obviously --

19 the intent here is to provide a proposal that will allow
20 us to reduce rates on this pipeline fromwhat they

21 ot herwi se woul d be were they to just stay in base rates.

22 So --
23 Q Well -- I"msorry. Go ahead.
24 A So our proposal is when the outcone of this

25 rate case is known and we know we can project what the
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1 revenue requirenents of this facility would be staying
2 i n base rate, then we wll give FSC an opportunity to
3 provide a tariff to us. |If it beats that, then we woul d
4 petition the Conm ssion and have, you know -- | guess,
5 the Comm ssion have the opportunity to hear evidence
6 around that and determ ne whether that was a good thing
7 for custoners or whether it wasn't a good thing for
8 custoners. If it was determ ned not to be a good thing
9 for custoners, it would just stay in rate base.
10 Q You could have -- there is nothing that
11 stopped you fromfiling, for instance, a pro fornma form
12 of contract and the fornmula tariff or fornmula
13 arrangenent as part of this case so the Conm ssion could
14 have that in front of it in judging and assessing your
15 request for transfer authority; right?
16 A | suppose that's correct.
17 Q Okay. Thank you.
18 MR, SUNDBACK: If | could have one m nute,
19 Madam Chair. That's it.
20 Let's see, we didn't -- we didn't even need to
21 mar k anything | don't think; right?
22 Thank you very nuch. Thank you --
23 CHAl RVAN BROMWN:  We sure did. Thank you.
24 Thank you, M. Sundback. All right. Mwving onto
25 Retail Federation. H, M. Wight. Wl cone back.
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1 MR, WRI GHT: Thank you, Madam Chairman. [|'m
2 glad to be here.
3 CHAI RMVAN BROWN:  Go ahead.
4 MR, WRI GHT: Thanks.
5 EXAM NATI ON
6 BY MR WRI GHT:
7 Q Good evening, M. Barrett.
8 A M. Wight.
9 Q Wul d you like a Triscuit?
10 CHAI RVAN BROMN:  Triscuit's coming in. W
11 have themin the back.
12 THE W TNESS: Was that a real question because
13 ["'ma little hungry.
14 BY MR WRI GHT:
15 Q In a technical sense, it was a real question,
16 but no. It was -- trying to lighten the nood a little
17  bit.
18 A And | appreciate it.
19 MR, VWRI GHT: Madam Chairman, | do have one
20 exhi bit.
21 THE COURT: It shall be narked as 638 if you
22 would like to do it at this tine.
23 MR, WRIGHT: Marking it at this tinme would be
24 great. |I'mnot going to ask about it until |
25 pursue another brief |line of questions, but that'l]l
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1 be fine.

2 THE COURT: Absol utely.

3 (Wher eupon, Exhibit No. 638 was marked for

4 I dentification.)

5 BY MR WRI GHT:

6 Q M. Barrett, isn't it true that FPL is seeking

7 three increases in base rates as a result of this case?

8 A Yes, that's correct.

9 Q And do | understand correctly that the first
10 i ncrease is to take effect January 1st of next year at
11  eight -- $826 mllion per year?

12 A Correct.

13 Q The second increase at $270 million per year
14 January 1st of 2018?

15 A Correct.

16 Q And the last one to take effect presently

17 projected as of June 1st, 2019, at an annual rate of

18  $209 million per year?

19 A Correct.

20 Q WIIl you agree that, if FPL sales grow as

21 projected in its ten-year site plan, the total revenues
22 generated over the period covered by your four-year base
23 rate proposal will be in excess of $4.5 billion?

24 A Hang on one second. Over the four years you
25 said?
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1 Q Yes, sir. Over the period January 1, 2017, to
2  Decenber 31, 2020.

3 A Subj ect to check on the sales growth, 1"l

4 grant that it's probably greater than 4.5 billion.

5 Q Thank you. And will you further agree that,

6 If FPL's sal es over the period are greater than

7 forecasted and if the Conm ssion were to approve the

8 rai se requested, that your rates would generate even

9 nore revenues for FPL than the $4.5 billion?
10 A Yes. | would agree with that. And it goes
11 both ways. |f revenues were to cone out or sales were

12 to cone out | ower than projected, then we would generate

13 | ess revenues.
14 Q Yes, sir. And is it a fair statenment that
15 nore revenues -- at |east other things equal -- would

16 mean nore earnings for FPL and nore earnings for NextEra
17 Ener gy?

18 A Yes and no. | would contented wwth the "all

19 el se being equal" because if there are higher sales,

20 there is often going to be costs to neeting those sal es.
21 Q You woul d agree, would you not, that fixed

22 costs are going to be in the higher sales scenario; are

23 not going to change by definition; correct?

24 A In your definition of "fixed," | would make
25 one exception to that. |[If the higher sales is due to
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1 hi gher growth, then it would require higher investnent
2 to neet that growth and hi gher revenue requirenents
3 resulting fromthat.
4 Q Ckay. Thank you. | would like to ask you to
5 | ook at what has now been marked for identification as
6 Exhibit 638.
7 CHAI RMAN BROWN:  And the title of that is
8 "Excerpt NEE 2015 Annual Report Cash Flows" for the
9 record.
10 MR, WRIGHT: That's correct.
11 BY MR WRI GHT:
12 Q And | have previously given your attorney a
13 copy of the conplete NextEra Energy 2015 Annual Report.
14 | have an extra one here if you want to look at it, but
15 "Il refer you to that -- the one page, the one
16  substantive page in this exhibit is Page 56 of NextEra's
17 Annual Report, and that it shows cash flows for NextEra
18 Energy and FPL for the periods of 2013, '14, and '15.
19 A Ckay.
20 Q Are you famliar with information |ike this?
21 A Yes.
22 Q | thought you would be; so that's good. And
23 this shows that FPL's cash flows from operating
24 activities for those three years ranged between just
25 under $3.4 billion a year and a little bit north of
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1 three and a half billion dollars a year; correct?

2 Yes.

3 Q Thank you.

4 MR WRIGHT: That's all | have, Madam

3) Chai r man.

6 CHAI RMAN BROWN:  Thank you, M. Wight. Al

7 right. Myving on to FEA, hi.

8 MR, JERNI GAN: Thank you, ma'am Just to

9 confirm that was 638 on the |ast --

10 CHAl RVAN BROMN: | ' m sorry?

11 MR. JERNI GAN: -- docunent? The |ast docunent
12 that was put in, was that 6387

13 CHAI RVAN BROWN:  That was 638.

14 MR, JERNI GAN. Okay. | have no ot her

15 guestions. Thank you.

16 CHAI RMAN BROWN:  That you, M. Jernigan.

17 Sierra C ub.

18 M5. CSANK: Madam Chair, nmay | propose that we
19 take a break just so that | can nake sure the

20 exhibits --

21 CHAI RMVAN BROWN:  No. We're not going to take
22 a break. We're noving forward right now W wl|

23 probably be taking a very brief dinner break in

24 about -- roughly between 30, 45 m nutes. Sonewhere
25 near 6:45 nost |ikely.
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1 Pl ease proceed.
2 M5. CSANK: Ckay. Geat.
3 EXAM NATI ON

4 BY M5. CSANK:

5 Q Good evening, M. Barrett.
6 A Good eveni ng.
7 Q My nane is Diana Csank. | represent the

8 Sierra Cub, and I wll find ny place and begin in a
9 nonent .
10 So you currently do not hold any position with

11 FPL affiliates; is that correct?

12 A | hold no positions with FPL affiliates?

13 Q Yes.

14 A Correct.

15 Q But you're generally aware of their activities

16 as just discussed with M. Wight?

17 A We didn't discuss affiliates with M. Wight.
18 Q Coul d you please identify FPL's affiliates for
19 me?

20 A Holy cow. That's a lot. Qur principle

21 affiliates are NextEra Energy Resources, which is our
22 unr egul at ed, whol esal e generati on busi ness. That's

23 probably the | argest of our affiliates.

24 Q And - -
25 A And there is a host of conpani es underneath
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1 themthat are project conpanies essentially.

2 Q Thank you. And would you agree that there are
3 synergi es between FPL and its affiliates that benefit

4  custoners?

5 A Yes.

6 Q Coul d you please identify sone key exanpl es of
7  such synergies?

8 A Certainly. And you mght want to talk to Ms.
9 Qusdahl about this as well, but | think sone of it was
10 alluded to by M. CGoldstein yesterday. Wen we operate
11  the nuclear plants, as a fleet of nuclear plants, there
12 Is the sharing of best practices, sharing of technol ogy,
13 and we appropriately, you know, divide up the tine of

14  who's working on what.

15 Sonet hing simlar happens with the Power

16  Ceneration Goup. Qur procurenent group is an

17 enterprise-w de supply chain organi zation. There are a
18 host of areas where we | everage the enterprise to

19 provi de benefits to custoners by being able to spread
20  what would be normal infrastructure costs of any

21 busi ness over a |arger footprint.

22 Q And coul d you al so show an exanpl e maybe of
23 how know how that affiliates have with respect to, you
24 know, the nobst cutting edge cl ean energy technol ogi es,

25 such as battery storage or solar projects, benefit your
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1 custoners?

10

11

12

13

14

15

CHAl RVAN BROMN:  Ms. Csank, |'m going to have
to stop you for a second and pl ease ask you to
direct us to where this |ine of questioning can be
found --

M5. CSANK: Onh, absolutely.

CHAI RMAN BROWN:  -- in the -- please. In
his --

M5. CSANK: Right. So this is -- there are a
couple of issues with respect to the prudency of
the capital expenditures --

CHAl RVAN BROMWN: Can you direct nme to the
page?

M5. CSANK:  Oh, sure. Yeah. So let's turn to

-- | need a nonent, Madam Chai r man.

16 BY M5. CSANK:

17

Q Page 28 of your direct testinony, M. Barrett,

18 Lines 21 through, let's see, 23 for starters.

19

20

21

22

23

CHAI RMAN BROWN:  You sai d Page 28?
M5. CSANK:  Yes.

CHAl RVAN BROWN:  Li nes --

M5. CSANK: 21 to 23.

THE W TNESS: Ckay. 28, Line 21

24 BY M5. CSANK:

25

Q There you state, "FPL is investing
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1 approxi mately $400 nmillion and three | arge-scal e sol ar
2 projects during 2015 to 2016 that will continue its
3 strategy of advancing clean energy whil e keeping
4 custoners bills low "
5 M5. CSANK: So these were predicate questions
6 that were going to --
7 CHAI RMAN BROWN:  Ckay.
8 M5. CSANK: -- to -- sone questions that | had
9 for him about --
10 CHAI RMAN BROWN:  Can you streamine them
11 pl ease to his direct testinony?
12 M5. CSANK: | think that the issues that are
13 before this Conm ssion are quite broad with respect
14 to the prudency, and so | would |like sone |atitude
15 to explore how FPL is supporting the prudence of
16 its -- of its decision with respect to these
17 nontrivial capital expenditures that the conpany is
18 maki ng and including in its base rate request.
19 CHAI RMVAN BROWN:  Pr oceed.
20 M5. CSANK: Thank you.
21 THE W TNESS: Can you ask the question agai n?
22 BY M5, CSANK:
23 Q Yes, of course. M. Barrett, could you pl ease
24 I dentify specific exanples of how FPL's affiliates
25 provi de know how or advant age the conpany in advanci ng
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1 cl ean energy projects that benefit custonmers?
2 A Certainly. And | guess | would preface it
3 wth not just affiliates but the enterprise view that --
4 that we have anongst the various conponents of our
5 conpany that support both Florida Power & Light and
6 Next Era Energy Resources. One really great exanple is
7 on these specific projects we went out with an RFP for
8 -- for this project, and included in the RFP was si X
9 projects outside of Florida and three projects in
10 Florida. And through that |arger procurenent, we were
11 able to get, you know, best pricing on the sol ar
12 proj ect .
13 Q So that's interesting. So you essentially
14  enjoyed bul k savings -- going back to M. Wight's
15 Triscuit exanple -- you got sone di scount because you
16 were buying nore than the anmpbunt that FPL needed or
17 wanted to add to the systen? Did | understand
18 correctly?
19 A | didn't understand your question.
20 Q Wll, I"'mtrying to understand. So | think in
21 terns of the solar procurenment you just described, you
22 were saying that there was additional parts that you
23 procured that went el sewhere, but the parts that you
24 procured for the projects in your base rate request were
25 at a |lower price because you were overall purchasing
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1 nor e?

2 A Yes. W -- our integrated supply chain

3 organi zati on has many rel ati onshi ps with equi pnent

4 vendors, and because they were able to package together
5 the mllion panels that we were going to be using for

6 these three projects plus the 2015 and 2016 procurenent
7 needs for NextEra Energy Resources that enable themto
8 have a | arger leverage, if you will, in the procurenent
9 community to get us very attractive pricing to the

10  benefit of custoners.

11 Q Did you consider procuring even nore to, for
12 exanpl e, go towards the 300 negawatts of additiona

13 sol ar projects that are in your ten-year site plan for

14 FPL service territory?

15 A Wul d we consider nore? | don't know what you
16 mean.

17 MR, BUTLER: |I'mgoing to object to that |ine
18 of questioning. | think that really gets beyond

19 the scope of his direct testinony because those

20 projects aren't part of our base rate request.

21 M5. CSANK: Thank you. Madam Chair, |'m

22 trying to understand the --

23 The types of options that were available to

24 FPL at the tinme when it was neking these deci sions,
25 and there are sone -- there -- |I'l|l get to ny point
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1 shortly, but it does tie into the lIines of

2 guestions that | have with respect to the gas
3 projects that are part of the rate request.

4 CHAI RVAN BROMWN: 1"l allow the question.
5 M5. CSANK: Thank you.

6 THE WTNESS: Please restate it.

7 BY M5. CSANK:

8 Q Yes. So | think the point you were making is
9 that there are certain benefits to a |larger scale

10 procurenent, and that's what took place with respect to
11 the three solar projects that are in your request. And
12 | was sinply trying to explore whether FPL tested the
13 bounds of the savings that could be achi eved and

14 especially since you anticipate buil ding additional

15 solar in the near future whether you al so | ooked at

16 potentially procuring nore parts at this point rather
17 than later in tine.

18 | guess it goes back to the whole thenme of

19 efficiency that we've been exploring together for

20 several days now.

21 A Foll ow ng the convention of yes or no or |

22 don't know, let ne just say yes and no and then try to

23 expl ai n.

24 There was a lot in that question, and let ne
25 just try to explain our approach.
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1 Q Ckay.

2 A kay? We love solar. W want to build nore
3 solar.

4 It is -- these three projects as we were

5 di scussing -- not wwth M. Sundback -- have a custoner

6 benefit of $26 million. That's sensitive to fuel prices
7 and em ssions costs, etc.

8 These projects are just now becom ng

9 cost-effective in our service territory in part because
10 of how efficient our systemis and how | ow our costs

11 are. It's hard for solar to conpete in Florida against
12 the best generation fleet in the country, but we're

13 | ooki ng hard. And we're out there trying to find new

14 projects every day. W have a devel opnent teamthat's
15 | ooki ng for opportunities. W put a place holder in the
16 ten-year site plan -- that's really not the subject of
17 this testinony, but just as an indication of our

18 commtnent to | ooking for new sol ar opportunities.

19 Yes. Qur approach, when we build new sol ar or
20 when we develop and then build new solar, will be to try
21 to | everage the expertise of the whole NEE fam |y of

22 conpanies to provide those benefits to FPL custoners

23 that, quite frankly, are not available to nost conpanies
24 because NEE is the | eading solar provider in the

25 country. So we would expect to continue to follow this
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1 strategy of | ooking for opportunities to build solar,
2 and then, when we do it, build the best and nost
3 cost-effective solar that anybody can buil d.
4 Q Thank you. And just a followup question. At
5 the tinme when you were procuring the parts -- the 90
6 percent of the parts for the three projects that are in
7 the base rate request, did you explore also procuring
8 parts for the next set of solar projects to achieve
9 greater savings with respect to that next procurenent?
10 A No, we did not.
11 Q Thank you. | apologize. | -- so | wanted to
12 go back to your role within the decision-naking
13 hi erarchy of the conpany. So | believe you're both on
14  the operating and budget commttees; is that right?
15 A That's correct.
16 Q You work closely with M. Robo for exanple?
17 A Yes.
18 Q And he chairs the Operating Commttee?
19 A You know, | don't renmenber the actua
20 structure. He chairs the NEE Operating Conmttee.
21 There's an NEE Operating Comnmttee. There's an FPL
22 Qperating Commttee. | think M. Silagy may chair the
23 FPL Operating Commttee. | don't renenber exactly who
24  chairs what, but --
25 Q Ckay.
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1 A -- we're all there together.
2 Q Got it. Geat. And so the commttees -- these
3 commttees, FPL's Operating Commttee and Budget
4 Comm ttee, which you' re on, makes reconmmendati ons, and
5 the board ultimately nmakes deci sions on |arger, najor
6 resource changes, capital expenditures like those in the
7 base rate request?
8 A | would say for those | arge generation upgrade
9 projects, it would go through that progression. It
10 would be -- the Operating Commttee typically is a group
11  of -- of individuals that represent the | eadership
12 positions in the conpany. And so when a project is
13 bei ng proposed, whether it be the Peaker, the. 05, the
14 solar, it would cone to that conmittee for a vetting, if
15 vyou wll, of all of the risks and all of the benefits of
16 noving forward. It may get approval; it may just be an
17 update, and they may cone back | ater and have refined
18 sone things and ultinmately get approval to nove forward.
19 It would then go to the board typically during the
20 budget cycl e.
21 So once it's approved by the Qperating
22 Commttee, it would then cone into the budget cycle
23 where this Budget Review Conmmittee that you alluded to
24 would take it up as part of the -- if it's in the next
25 year's -- or the portion of expenditures that was
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1 represented in the next year's budget --

2 Q Uh- huh.

3 A -- and the board approves the budget one year
4 at atine. And we have a forecast that goes out further
5 than that. But it's essentially the -- the Board's

6 appr ovi ng.

7 So in the fall of |ast year or Decenber of

8 | ast year, they approved the 2016 budget, and that woul d
9 have included whatever the '16 | evel of expenditures

10 were for any of these projects. But the project gets

11 the go or no-go typically fromthe Qperating Conmttee
12 or, if it's large enough, fromthe board itself.

13 Q So with respect to the three projects that

14 we're tal king about here -- and | should be clear --

15 the.05 projects, the Peaker projects, and the sol ar

16 projects, the major capital expenditures that you

17 support in your testinony, those decisions would have

18 been nmade by the board in fall of 2015; is that right?
19 A No. | believe that they -- they woul d have
20 gone to the board -- well, yes and no. The portion of
21 the spending that was in '16 woul d have been approved in
22 t he budget for '16 approved in Decenber of '15.

23 Q Ckay.

24 A The project itself to get the go or no-go

25 woul d have been whenever it was right for approval.
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1 Q What is -- approval by whonf
2 A The board. The Operating Commttee and then
3 the board.
4 Q | see. So it went through your process.
5 A Right. W don't just go to the board in
6 Decenber and say, here's all these projects. Approve
7 them |It's whenever we have sonething that is ready to
8 nove forward, we take it to the board --
9 Q | see.
10 A -- for approval.
11 Q And so you have personal know edge of the --
12 of such recommendations that are nmade to the board?
13 A Yes.
14 Q And is there a nechani sm by which a board
15 deci sion could be overridden if market changes
16 dramatical |y change or there's unforeseen circunstances,
17  or, for exanple, a Conmm ssion decision that m ght not
18 cone out the way the conpany had antici pated at the tine
19 It was proposing sonething to the board and the board
20 made its decision?
21 A Let me be clear. W wouldn't override our
22 board. W would apprise -- we would apprise our board
23 of the changed circunstances, and what ever deci sion
24 needed to be nmade in response to those conditions would
25 be taken up with the board with a reconmendati on for
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1 managenent .
2 Q And so you're famliar with the criteria by

3 whi ch the board eval uates reconmmendati ons?

4 A Yes.
5 Q Coul d you identify those for us?
6 A It's typically -- it's going to be different

7 wth each project, but typically the franmework woul d be
8 what are the costs, what are the benefits, and what are

9 the risks, those broad categories.

10 Q Yeah.

11 M5. CSANK: And | -- | posed sone questions
12 earlier related to equity, and, again, Madam Chair,
13 I think that equity does fall into this broader

14 prudency review that the Comm ssion has.

15 BY M5. CSANK:

16 Q And so could you tell us anything about how --
17 as the board is being advised of resource changes that
18 the conpany is proposing and environnental justice

19 considerations are addressed and identified in reverse

20 order?

21 A Yeah. |1'mgoing to need you to break that

22 down - -

23 Q Sure.

24 A -- and define environnmental justice to ne.

25 Q Sure. So there are often in this country
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1 | ower income, mnority conmunities who, for one reason

2 or another, are disproportionally burdened by industri al
3 pol lution, and there are certainly siting decisions with
4 respect to where energy resources go that can exacerbate
5 that or alleviate that. And I'mcurious if there's any
6 criteria that the conpany has adopted in its

7 decision-making criteria that addresses that particular
8 | ssue.

9 A | woul d suggest that the environnental

10 attributes of any project are evaluated in terns of

11 risk, in ternms of changing regul ations or new

12 regul ations. Those are vetted, and the -- that's part
13 of the evaluation of a project.

14 Q So for exanple, when you're decidi ng whet her
15 or not to do a Brownfield project and -- and, for

16 exanple, retire certain generation and put instead new
17 generation, is that -- is that a consideration about

18 siting there -- and | know there is sone economc

19 efficiencies to siting sonething in a Browmfield, but is
20 that sonmething that's a specific decision-nmaking

21 criteria that you know of for the conpany?

22 A You're going to need to be nore specific than
23 that as far as what criteria are you asking ne about?

24 Q Sure. So the environnental -- the teans that

25 studi ed the environnmental attributes of resource
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1 changes, do they have access or a practice of review ng
2 the denographic information of the potential sites and
3 the preferred site that is being put forward by the

4 conpany?

5 A | believe they probably have access to that,
6 and it gets encapsulated into the recomendati ons t hat
7 they make to the Operating Commttee.

8 Q That's what | was asking about. And do you

9 know whet her that was part of the process with respect
10 to the -- the projects that we've identified here: the
11 Peakers, the .05s, and the three solar projects?

12 A | believe in a general way it was, and

13 typically the way that was captured is | ooking at the
14  environnental attributes of the -- kind of the -- the
15 situation before versus after. And the Peaker project,
16 for instance, that trenendously reduced em ssions

17 profile of the equi pnent being installed versus being
18 retired. The -- for instance, the reuse of an existing
19 site so that we're not inpacting nore than we need to on

20 the green field kind of property. So the reuse of an

21 I ndustrial sight is a good environnental thing.
22 Looking at the permt |imtations and seeing
23 where we fit with the local community -- and ot her

24 governnent al bodi es have suggested are the right permt

25 conditions to neet in nmaking sure that any proposed
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1 solution neets all of those permt requirenents.

2 Q Thank you. So | would Ilike to talk a little

3 bit further about the three solar projects. Do you know
4 exactly when they will conme online? Are they going to

5 be staggered at all?

6 A | believe they all cone online. Although as |
7 understand it, they kind of cone online in nodules.

8 Q What does that nmean?

9 A VWell, think about over the three projects

10 there's a mllion panels and I don't know how many

11 inverters: So | think that we wait until all 74.5

12 nmegawatts are conpleted. |'mnot certain, but | think
13 they kind of cone online as they're conpleted --

14 Q Uh- huh.

15 A -- for that particular site, but it's all

16 going to be this year.

17 Q Ckay. And so presunmbly all the procurenent
18 related to those projects is now conpl et ed?

19 A Yeah, yeah. | think all the parts are sitting
20 at the sites being installed.

21 Q Ckay. Geat. And do you know is this

22 sonething that's replicable the -- the -- this scale and
23 the cost attributes of these three projects?

24 A Actually, | anticipate and hope that the cost

25 attributes inprove over tine.
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1 Q And the capacity factor. Do you know what the

2 capacity factor of these projects are?

3 A Ri ght around 26 percent. That capacity

4 factor.

5 Q Ckay. Does that vary depending on the tine of
6 year?

7 A That's an average for the year.

8 Q Ckay. Do you know what the -- the ranges?

9 A | really don't know the profile. | do know

10 that we've determ ned that about 52 percent of the

11 namepl ate capacity is available to neet summer Peak. So
12 those are sone of the bounds that | know of.

13 As | understand it, the solar plants actually

14 tend to produce the nost between noon and 2:00 or 3:00

15 --
16 Q Ri ght .
17 A -- and our systemis Peaking around 4:00 or

18 5:00. That's why you're not getting the full naneplate
19 capacity on sumrer Peak. So it's going to have -- and
20 you get alnost nothing in the winter; right? Because
21  we're Peaking at 6:00 or 7:00 in the norning, and sun's
22  not even up yet.

23 Q And you al ready have 110 negawatts of sol ar
24 onl i ne?

25 A We have 110 negawatts through three
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1 facilities, 10 negawatt PV facility. |It's base cost 25
2 at DeSoto and -- and whatever that |eaves -- 75, |

3 think, at Mrtin.

4 The Martin one is a little bit kind of

5 different technology. |It's a solar hybrid facility. It
6 actually creates -- it uses the sun to create steam

7 through a transfer fluid that allows us to back off the

8 gas and the gas turbines of the conbined cycle --

9 Q Uh- huh.

10 A -- sothat's really an efficiency project to
11 | ower the heat rate --

12 Q Ri ght .

13 A -- of those units.

14 Q Right. And so those units have been online

15 for sonme tine. So you presumably have production data
16 that you're starting to anal yze?

17 A Yes.

18 Q And have you done analysis specifically with
19 respect to how the production coincides with sunmer peak
20 demand?

21 A | believe ny team has. That's how we've

22 sonewhat infornmed this notion of the 52 percent --

23 Q | see.

24 A -- capacity val ue.

25 Q I s that sonething that you coul d disclose
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1 publicly or plan to submt to this Conm ssion?
2 A | believe we file with the Commi ssion annual ly
3 what the production profile is.
4 Q Ckay. And so the three solar projects are
5 Dbel ow avoi ded cost?
6 A Yes.
7 Q What does that mean "bel ow avoi ded cost ?"
8 A Bel ow the cost of the unit that would have --
9 that is being avoided, and | know that's kind of
10 self-referential, but essentially on our system if we
11 did not have the units, we would have to add sonet hi ng
12 el se --
13 Q Uh- huh.
14 A -- this is cheaper than that.
15 Q And it's your testinony that FPL's next
16 avoided unit is one of the |ower-cost units out there;
17 so it's a pretty conpetitive threshold for a solar
18 project to neet?
19 A Yes, it is. And the way we eval uate the
20 solar, as | have it in ny testinony, is looking at a
21 life cycle cost on a cunul ative present-val ue basis, and
22 so it's basically dispatching against the system And
23 so its benefit, obviously, is going to cone from fuel
24 savi ngs, em ssions savings, et cetera when vi ewed
25 agai nst our system as a whol e.
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1 Q Yeah. And does sol ar have any water pollution
2 | npacts? Do you know?

3 A O her than washing the panels, | don't -- and

4 here in Florida, you get so nuch rain. | don't think we
5 have nmuch of that, but |I don't believe so. No.

6 Q Is there a way in your analysis that you

7 capture that water-related characteristic as opposed to

8 fossil generation which has nore of a water inpact, a

9 t hermal generation --

10 A Yeah. It would be captured in the Oand M

11 related to the project, but that would be a great

12 question for Ms. Kennedy who runs those facilities.

13 Q Ri ght. But you oversee the data that M.

14 Kennedy devel ops so you woul d al so have personal

15 knowl edge of whether you have that --

16 A Yes. And | don't believe there's really --

17 there's no consunptive water use. | don't believe there
18 Is really any waste water either. As I'msitting here
19 t hi nking about it, | think what |'ve been told is that

20 we have sufficient rain to keep the panels fairly clean.
21 Q Right. No, | appreciate that. And then back

22 to ny question. Wen you' re |ooking at the various

23 options to neet the conpany's unnmet needs, do you have a
24 way of putting a dollar figure on that value of not --

25 of having less of an -- a water inpact as opposed to
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1 t hermal generation which may have a greater inpact on
2 the water?
3 A Absolutely. And it cones in the formof the
4 other alternative having that cost.
5 Q And where woul d that show up? What aspect of
6 the cost? O and Myou're saying?
7 A Typically, yes. It's O and M
8 Q Thank you. And so generally solar has no fuel
9 cost; right?
10 A Correct.
11 Q And the three projects you' re proposing are no
12 exception to that?
13 A “"Are no exception to that?" |Is that what you
14  said?
15 Q They al so don't have fuel costs.
16 A Correct.
17 Q And so sol ar hel ps avoid fuel costs of other
18 generation; right?
19 A Yes.
20 Q And 70 percent of FPL's current generation
21 burns gas; right?
22 A Dependi ng on the year, it's roughly in that
23 bal | par k.
24 Q Ckay. And so sol ar hel ps nanage FPL's gas
25 cost?
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1 A | would phrase it a bit differently. Sol ar
2 hel ps to avoid the need to burn sone gas.
3 Q Ckay. And gas costs noney; so it hel ps.
4 A Yes, it does.
5 Q Ckay.
6 A That's part of the justification for building
7 them
8 Q Right. And there is volatility in gas prices;
9 right?
10 A Traditionally, there has been. Yes.
11 Q And so by avoi ding burning gas, you're
12 managi ng gas price volatility?
13 CHAI RMAN BROWN: Ms. Csank, |I'mgoing to kind
14 of focus you a little bit nore on his direct
15 testinony. You're really going ina-- in a very
16 broad fashion, a philosophical fashion, rather than
17 di recting your questions, your cross to his
18 testinony. So |'mgoing to have to ask you to
19 pl ease nove your cross further along.
20 M5. CSANK: |'mgetting there.
21 BY M5, CSANK:
22 Q So we've established that sol ar generates
23 electricity during peak tines when the sun is shining;
24 right?
25 CHAI RMAN BROWN:  That's asked and answer ed.
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1 BY M5. CSANK
2 Q That nmeans that solar electricity reduces the
3 need for other resources during those peak tinmes, and so
4 that generation runs |ess, fewer hours?
5 A Since -- yes and no. Solar is an intermttent
6 resource. So when it is -- when the sun is shining, and
7 when it is -- when it is generating electricity, it wll
8 avoid the need for other units.
9 Q | " m ski ppi ng over questions. |I'mtrying to

10 speed this up.

11 So switching gears a bit towards the -- the

12 options considered with respect to the 48 gas turbines.
13 Can we please turn to 27 of your direct

14 testinony, the last lines which are the sentence that

15 carries over to Page 28, please?

16 A Ckay.

17 CHAI RMVAN BROWN: Go ahead, Ms. Csank.

18 BY M5, CSANK:

19 Q So there you state that, "FPL's upgrading

20 FPL's gas peaking turbine fleet wwth new, highly

21 efficient technology is essential for nmaintaining the

22 reliability of FPL's critical peaking units, given

23 equi pnent parts availability issues.” D d | read that
24 correctly?

25 A You di d.
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1 Q And is it your testinony then that parts
2 availability is partly what's driving this proposal to
3 the Comm ssion?
4 A Yes. Utimately reflecting itself in cost.
5 Q Ms. Kennedy described to us, with respect to
6 the Fort Myers Unit 8 that's retiring, that one of the
7 parts that was problematic could have been -- | think
8 she -- she noted that it could be reverse engi neered,
9 but it would take many nonths. Are you famliar with
10 t hat ?
11 A | did not hear her testify.
12 Q You weren't here? Okay. But does that
13 generally sound true to you that for parts that are --
14 may be nal functioni ng, when a replacenent is not readily
15 avai l abl e, they could be reverse engi neered for exanpl e?
16 A | suppose so. That's a hypothetical. [I'lI
17 defer to Ms. Kennedy's engi neering expertise.
18 Q Ckay. But your testinony relies pretty
19 heavily on the availability of the parts. So |I'm
20 curious to learn nore about your know edge of these
21 parts and what they look |ike and what the availability
22 | ssues are. Do you know the source of that?
23 A No. As ny testinony clearly says, | rely on
24  Wtness Kennedy and her attestation to that being the
25 case.
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1 Q Ckay. Well, then let's go further down to
2 Line 4 where you state, "The new units" -- and | assune
3 that's referring to the seven new conbusti on turbines at
4 Fort Myers and Fort Lauderdale. "The new units wll
5 al so alleviate the replacenent parts availability issue
6 on the existing 45-year-old equi pnent."” Could you
7 pl ease clarify what you're referring to when you say,
8 "existing 45-year-old equi pnrent?" Wat does that refer
9 to?
10 A The existing GI fleet of 48.
11 Q But those 48 units aren't all 45 years ol d;
12 are they?
13 A Hold on a second. | think the ones in
14 Ever gl ades and Lauderdale are, and | think the ones in
15 Fort Myers are, like, 42 and 43 years old. So, no.
16 They're not all 45 years ol d.
17 Q Ckay. And that's an inportant difference, is
18 it not, that there is a couple years at | east between
19 the different sights that not all the 48 units are the
20 sanme vintage?
21 A | don't know that that's an inportant
22 difference or not. That's a great question for M.
23 Kennedy. | can't imagine that a difference of two years
24 on 45 or 42-year-old equi pnrent nakes that nuch of a
25 di fference.
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1 Q VWll, | think you told M. Myle that you're
2 hangi ng on to at | east a couple of units Bl ackstar
3 capability. So presumably they don't have as pressing
4 availability -- parts availability issues?
5 A | believe it's our plan to keep a couple of
6 the units that are being retired for parts so that we
7 don't have to reengi neer, reverse engineer, go to the
8 third-party aftermarket providers. W can cannibalize
9 sonme units that woul d otherwi se be retired -- or that
10 will be retired fromthe books but be a source of sone
11  spare parts.
12 Q Do you have any analysis to present to this
13 Comm ssion that identifies how many of the units you
14 could keep around in that way? |In other words, did you
15 | ook at keeping around four instead of two or six?
16 In other words, I'mgetting a little bit nore
17 of a -- putting a finer point on M. Myle's |ine of
18 questioning on increnental changes to the Peaking fleet
19 I nstead of the one fell swoop approach that you've
20  proposed?
21 A No. | don't believe we've that anal ysis.
22 Q Thank you. One nonent please. If | may, |1'd
23 | i ke to go back over the history a little bit here and
24  understand the alternatives that the conpany
25 contenplated in 2013. Do you recall those in the
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1 Envi ronnent al Cost Recovery Docket --
2 A General ly.
3 Q -- With respect to the Peaker projects? kay.
4 Whuld you agree that one of the contenpl ated options by
5 the conpany was -- | ooks very nmuch |ike the Peaker
6 projects that are in this request?
7 A Yes.
8 Q They're virtually identical. |Is that a fair
9 characterization?
10 A They're essentially equivalent. 1It's 8 CTs
11  then; it's 7 now because they are a little bit bigger.
12 Q Ckay. What's little bit bigger?
13 The new CTs.
14 Q The capacity? The new CTs as conpared to the
15 20137
16 A Yes.
17 Q Ckay. What accounts for that size difference?
18 Was there a reliability analysis identifying the need
19 for bigger?
20 A | think it was just working with the vender
21  and finding out what was the best technol ogy for the
22 application, and it turned out that 231 negawatts was
23 the latest technology and that was the best solution for
24  the -- the application for these units.
25 Q Ckay. And so it's your testinony that
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1 essentially the proposal, the retirenent of a certain

2 nunber of the gas turbines and the procurenent and

3 i nstallation of seven new, large -- |arger conbustion

4  turbines produces costs savings, and that's why the

5 conpany's including it -- pursuing it and including it

6 In this request?

7 MR BUTLER: | would object. That's been

8 asked and answered a | ot of tines.

9 CHAl RVAN BROMAN:  (bj ecti on sustai ned. Ckay.
10 BY M5, CSANK:

11 Q M. Barrett, would you agree that the seven

12 new conbusti on turbines were not identified as sonething
13 the conpany needed because of a violation of reserve

14 margi n requirenments?

15 A | would agree with that.

16 Q In other words, there is no analysis that says
17 that -- that really identifies and pins down what the --
18 what the reliability attributes of these projects are?
19 A | don't know what you nean by "the reliability
20 attributes.”

21 Q So | guess nmaybe -- maybe a better way to put
22 it is the installations -- let's take it one at a tine.
23 The installation of the seven new conbusti on
24  turbines. Do you know what their inpact is on the

25 conpany's ability to neet the -- neet its reserve margin
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1 requirenent s?

2 A It essentially has no inpact. W're retiring
3 and replacing. W're essentially in the sane situation
4 after that we were before.

5 Q And in the spirit of continuous inprovenent,
6 did you | ook at nmaybe snaller project that could cost

7 even | ess and get you to where you needed to be?

8 A We have a 20 percent reserve margin. If we

9 were to not have replaced all of the negawatts that we
10 were retiring, we would be shorter that reserve margin.
11 In fact, our current ten-year sight plan, | believe,

12 shows smal | purchases in 2017 and 2018 until Okeechobee
13 cones in, in 2019 to keep us fromfalling short of the
14 20 percent reserve margin.

15 So, | nmean, the analysis was pretty sinple to
16 us. It was, if we're going to retire 1600 negawatts, we
17 need 1600 nmegawatts froma reliability perspective.

18 Additionally, talking about reliability attributes --
19 |l et me just continue about reliability attributes.

20 These particul ar nmachines provide a duty for the

21  services of electric service for our custoners in that
22 t hey have that quick-start capability. So they cannot

23 be replaced with sol ar.

24 Q Uh- huh.
25 A They cannot be replaced with other conbined
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1 cycl e because conbi ned cycle plants don't have that sane
2 qui ck-start capability. They would be base | oaded. So
3 there's a specific application for this technol ogy, and
4 this is basically trading out a 40-year-old car for a

5 new car and savi ng noney on it.

6 Q | appreciate that, and | think that's why the
7 history is interesting because in 2013, when you were

8 before the Conmm ssion, | believe one of the alternatives

9 that the conpany was putting forward was the so-called

10 "Retire Plan." Do you recall this?
11 A Yes.
12 Q | think that entails retiring the 48 gas

13 turbines and i nplenenting sone transm ssion enhancenents
14 and accelerating a three-by-one conbined cycle unit that
15 at the tine planned in 2025 so it wasn't showing up in a
16 2013 ten-year sight plan because a 2013 plan would only

17 go out to 2024. But at the tinme of the proposal to this
18 Comm ssion that woul d be accelerated to 2019. Do you

19 recall that?

20 A If I recall correctly, that plan was about 870

21  worse than the plan we're pursuing.

22 Q Regardless | guess I'"mjust trying to --
23 A That's a big "regardl ess.”
24 Q Well, we can cone back to that in a nonent,

25 and we can tal k about how much a conbi ned cycle costs
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1 and how that unit conpares to Ckeechobee, but the thing
2 that | wanted to ask you was whet her any such

3 alternative was anal yzed and put before the Comm ssion
4 as part of this request?

5 A No.

6 Q And do you recall in 2013, in the

7 Envi ronnent al Cost Recovery Docket, that there were

8 other interveners that were proposing other

9 alternatives?

10 A Yes.

11 Q And the nerits -- the nerits of that -- of
12 those alternatives relative to FPL's were never

13 adj udi cated. The Conmm ssi on never reached the nerits;
14 Is that right?

15 A It's ny understanding we w thdrew our

16 petition.

17 Q Ckay. And then tinme passed, and since then
18 this proposal hasn't been before this Conm ssion; is

19 that right? For approval ?

20 A Wi ch proposal ?

21 Q Sorry. The seven Peakers.

22 MR, BUTLER: |I'mgoing to object to this |ine

23 of questi oni ng.

24 It's extrenely repetitive. This has been

25 covered by multiple other counsel extensively. |
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1 don't think you're adding to the record at this

2 poi nt .

3 CHAI RVAN BROMN: | coul dn't agree nore.

4 bj ection sustained. M. Csank, please nove al ong
5 to a separate distinguished set of questions that
6 directly reflect his prefiled testinony.

7 MS. CSANK:  Yes.

8 BY M5. CSANK:

9 Q So let's turn to the. 05 projects.
10 A Ckay.
11 Q Coul d you rem nd us, please, the conpany had

12 before this the.04 projects | believe; right?

13 A Yes.

14 Q And t hose concerned the sanme units? Do you
15 know?

16 A "' msorry?

17 Q Were the. 04 projects changes, upgrades to the

18 sane units that the.05 projects are for? Do you know?
19 A Yes. As | understand it, the.04 related to
20 the conbustor part of the CT engine.

21 Q Do you know, when did the.04 projects -- have
22 t hey been conpl et ed?

23 A | don't know if all of the.04 outages have

24 been conpl eted yet or not.

25 Q So in other words, those upgrades are about to
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1 be finished and you're about to start the next round of
2 upgr ades?
3 A Yes. It's a conpletely different part of the
4 CT engine. | nean, the.05 is the conpressor part of the
5 engi ne.
6 Agai n, great questions for Ms. Kennedy, if you
7 wanted to find but how a CT works, but these are
8 conpletely different parts of the conbustion turbine.
9 Q VWhat |'mreally interested in and why I'm
10 putting the question to you is -- is cost savings and
11 efficiency. So if you're going to undertake sone
12 nodi fication and I have sone outages, | would presune
13 there would be efficiencies and you can sort of
14 anticipate sone of the -- | think this is what FPL
15 prides itself onis really being efficient. And so |
16 just wanted to understand whet her the.05s were sonething
17 that you couldn't anticipate back when you were doing
18 t he. 04s.
19 A That's ny understanding is a.05 upgrade becane
20 available after the. 04.
21 Q And Wt ness Kennedy was describing to us the
22 -- the capacity expansion of natural gas burning
23 capacity that the.05 projects represent. Are you aware
24 of those?
25 A |"'maware that at sunmer Peak it's about 26
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1 nmegawatts, and at 75 degrees it's about 600 negawatts.
2 Q And so that grows, at |east tenporarily the
3 conpany's reliance on natural gas despite the energy
4 efficiency and heat rate inprovenents that are involved?
5 A | wouldn't characterize it that way.
6 Q How woul d you?
7 A You can't say "despite the heat rate
8 I nprovenent." It is the very heat rate inprovenent that
9 I's going to make us use |less gas than the old
10 technol ogy --
11 Q Your --
12 A -- so we're becomng less reliant on natural
13  gas.
14 Q Well, but instead of retiring the gas and
15 novi ng on to another resource, you' re going to continue
16 burn gas for the next 30 years which is the booklife of
17  the project, no?
18 A That's correct.
19 Q So in that way, you're extending the conpany's
20 reliance on natural gas?
21 A No. These are -- let ne just explain what
22 we're doing here.
23 We're basically taking -- | |ove car
24 anal ogies. So you've got a car and soneone offers you
25 an upgrade to the fuel injection systemthat's going to
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1 | nprove your mles per gallon. You have a car; you're
2 going to always have a car. This just nakes it nore

3 efficient. That's what we're giving Ms. Kennedy in

4 doing this project as a nore efficient fleet. The

5 option was not retire the conbined cycle fleet we just

6 built

8 did you consider any other technol ogy that coul d neet

9 the f
10 t hat
11 | ocat
12

13 t he. 05?

14

15

16

17

18

19

20

21

22

23

24

25

Q Ckay. And so just toreally pin this down,

I ve-star capability or characteristics that you --
I's your testinony the conpany needs in these
i ons?

A Are we back on the Peakers, or are we still on

Q W' re back on the Peakers.

A | thought so.
MR, BUTLER: |I'mgoing to object to that |ine
of questioning. | believe that we had conpleted --

that it had been fully expl ored.

CHAl RVAN BROMN:  Yes. (bj ection sustai ned.
Pl ease nove along. | also want to rem nd the
Wi tness that, although | give great latitude to
your ability to clarify your answer, you al so can
answer very succinctly too.

THE WTNESS: |'mtrying.

CHAI RMAN BROWN:  Thank you. M. Csank, please
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

pr oceed.

M5. CSANK: |1'd like to pass out an exhibit,
pl ease.

CHAl RMAN BROWN: Sure. Staff? M. Csank, |
want to confirmthat these are all the exhibits,
This is the only exhibit?

M5. CSANK: For now, yes.

CHAI RMVAN BROWN:  All right. Well, we're at
639.

M5. CSANK: Thank you. So at this tine |
would like to mark Exhibit 639.

CHAl RVAN BROMWN:  Can you pl ease speak up for
the record so that our court reporter can
accurately transcribe it?

M5. CSANK: Yes. | would like to mark Exhibit
-- Septenber 30, 2015, G eenTech Media article,
“Next Era on Storage Post 2020 There May Never Be
Anot her Peaker Built in the U S."

CHAI RMAN BROWN:  All right. W will mark that
as Septenber 30th, 2015, G eentech Media article.
639.

(Wher eupon, Exhibit No. 639 was marked for

I dentification.)

BY M5. CSANK

Q M. Barrett, do you have a copy of it in front
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1 of you?

2 A Yes, | do.

3 CHAI RMVAN BROWN:  Ckay. Ms. Csank, please

4 proceed wth your questions.

5 M5. CSANK: Thank you, Madam Chair.

6 BY M5, CSANK:

7 Q M. Barrett, are you famliar with the fast

8 track capability of battery storage?

9 A General | y speaki ng.

10 Q Ckay. |Is that sonething the conpany has any
11 experience wth?

12 A | didn't catch the first part of that.

13 Q Does the conpany have experience with battery
14 st orage projects?

15 A We're starting to get sone experience with it,
16  yes.

17 Yes. So FPL has sone pilots, right?

18 "' msorry?

19 Q FPL has sone --

20 MR, BUTLER: [I'mgoing to object. Unless | am
21 m sunder st andi ng where she's going with this, given
22 the title, this seens to be nore testinony about

23 t he peaker projects. |It's an alternative to the

24 peaker projects apparently she wants to expl ore.

25 M5. CSANK: Yes, this is -- actually goes to
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1 the question of the -- the CPVRR anal ysis, the cost
2 savings testinony that M. Barrett is providing.

3 So if you'll just permt ne alittle bit of

4 latitude, 1'll get to that as --

5 COMM SSI ONER PATRONI'S:  Let's get there

6 qui ckl y.

7 BY M5. CSANK:

8 Q So, M. Barrett, you were saying that FPL has
9 sone nascent experience with sone battery storage

10 proj ects?

11 A Yes. W have sone pilot projects or R&

12 projects, if you wll, to try to ascertain how they work
13 on our system

14 Q Okay. And NextEra has growi ng | evels of

15 experience with this technol ogy; right?

16 A That's ny understandi ng, yes.
17 Q And you're famliar with M. Robo's remarks
18 | ast fall with respect to the potential for this -- for

19 battery storage technol ogy to obviate the need for new

20 gas conbustion turbines as a -- as a way to neet peak
21 | oad?

22 A I'"'mfamliar with these comments in general.
23 Q So you did not attend the anal yst conference
24 | ast fall where M. Robo nade certain remarks conparing

25 the value of national gas conbustion turbines relative
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1 to other alternatives?
2 A That -- if | followed your question, no, | did
3 not attend that conference.
4 Q Ckay. Could you please turn -- well,
5 actually, let's -- do you read Geentech's Media? |Is
6 that a news source that you're famliar wth?
7 A I"'mfamliar with it.
8 Q kay. And this particular news article is
9 dat ed Septenber 30, 2015. Do you see that --
10 Yes.
11 Q -- on Page 2 of the docunent? GCkay. And the
12 title is "NextEra on storage ' Post-2020 there may never
13 be anot her peaker built in the US""
14 Did | read that correctly?
15 Yes.
16 Q And then subtitle is "Energy storage just got
17 a big vote of confidence fromone of the world' s |argest
18 utilities.™”
19 Do | have that right?
20 Yes.
21 Q And then the last --
22 COW SSI ONER PATRONI'S: Pl ease get to the
23 questi on.
24 M5. CSANK: |I'mgetting there. Thank you.
25
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1 BY M5. CSANK
2 Q The -- the third -- the |ast sentence on this,
3 second page reads that M. Robo said "W're starting to
4 make very good progress in our energy storage business.”
5 And then the quote ends, and it goes on to say that he
6 noted that energy storage is one of "three growh
7 platforns at NextEra."
8 Is that -- do you have any reason to doubt the
9 accuracy, the authenticity of that statenment?
10 A No.
11 Q And then -- |'m al nost done. The next page.
12 Do you see where there's another quote from M. Robo
13 stating "battery storage is the holy grail of the
14 renewabl e business. If we can deliver from power to
15 renewabl e custoners at a cost-effective rate, you'll see
16 renewabl es expl ode even faster than they already are.”
17 A Yes.
18 Q So you were saying that the board was nmaki ng
19 deci si ons about these peaker projects in the fall of
20 20157
21 A | mean, obviously the peaker projects had been
22 around for a couple of years before that, but that was
23 when it would have been the 2016 -- actually |et ne back
24 up.
25 We got board approval for the peaker project
Premier Reporting (850) 894-0828 Reported by: Kairisa Magee

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



1594

1 I n February of '15.
2 Q Do you have docunentation of that in the
3 record?
4 A I"'mtelling you that's when it was.
5 Q Ckay. Do you know when the anal ysis was
6 perfornmed that informed M. Robo's remarks here?
7 A No.
8 Q Ckay. Madam Chair, | just need a nonent to
9 consult my notes before | --
10 CHAI RMVAN BROWN:  Ckay.
11 BY M5, CSANK:
12 Q Do you know, M. Barrett, whether the cost
13 savings that you identify in your CPVRR analysis with
14 respect to the peakers, Exhibit REB 9 to your direct
15 testinony, did you do any analysis to see whether the
16 timng of the projects would nake any difference on
17 that? |In other words, could you achi eve even nore
18 savi ngs had the projects been done sooner, and woul d
19 t hose savings still -- well, let's start wth that
20 before | --
21 MR, BUTLER. Madam Chair, | object to the line
22 of questioning. |It's continuing dow the sane path
23 of exploring the peaker projects that | think we
24 had concluded. |It's past her tine.
25 STAFF COUNSEL: Staff woul d agree.
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1 CHAl RVAN BROMWN:  Thank you. Pl ease nove on,
2 Ms. Csank. (bjection sustained.

3 M5. CSANK: Okay. |I'mjust confirmng if |
4 have any final questions, and |I'Il be brief.

5 No further questions. Thank you.

6 CHAI RMAN BROWN:  Thank you, Ms. Csank. Al
7 right. Myving on to Walmart. M. --

8 M5. ROBERTS: W have no questions for this
9 W t ness.

10 CHAI RMAN BROWN:  Thank you. GCkay. Moving on
11 to AARP, M. Coffman.

12 EXAM NATI ON

13 BY MR COFFMAN:

14 Q Good evening, M. Barrett.
15 A Good evening, M. Coffnman.
16 Q I"'m M. Coffman representing AARP, and I

17 wanted to ask you sone questions about the proposal for

18 a multiyear plan.

19 A Yes.
20 Q And, you know, Florida is a future test-year
21 state, and that's the way you' ve proposed your -- your

22 case. And as you know, sone states use a historical
23 test year where sone use a future and sonme use a hybrid.
24  Are you famliar wth the variation?

25 A General ly, yes.
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1 Q You spent your entire career with Florida
2 Power & Light; is that correct?
3 A | have.
4 CHAIRVAN BROMWN:. Can | -- M. Coffrman can you
5 speak a little bit closer into the mc.
6 MR COFFMAN.  Sure. 1'll nove that and get ny
7 mouth cl oser to the mc.
8 CHAI RMAN BROWN:  Thanks. Don't knock it off
9 t hough.
10 BY MR COFFMAN:
11 Q Soif -- if you can't audit actual nunbers
12 through a historical test year, how can the Public
13 Service Comm ssion be certain that your projections are
14  accurate and are going to be reasonabl e going forward?
15 \What are the protections that they can rely on to assure
16 the reasonabl eness of your conpany's projections?
17 A VWll, they can listen to the testinony of
18 wtnesses that are propounding the evidence that would
19 support the forecasts that are going into the test year
20 revenue requirenents. They could | ook at past accuracy.
21 They could -- they've al so adopted a band around the
22 approved ROE mdpoint that allows for there to be, you
23 know, things that fluctuate in the business, either up
24 or down, that are still considered to be a reasonable
25 return to prevent there being frequent needs to cone
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1 back in and adjust rates. So that's been an effective
2 mechanismto nmake sure that a forward test year can be
3 relied upon.

4 Q So one of the ways that you can test the

5 reliability of the projections that you nentioned is to

6 | ook at past projections and see how accurate those

7 were. |Is that fair?

8 A | think that's fair. Yes.

9 Q And Fl orida Power & Light has not al ways been,

10 you know, accurate in its projections in past cases, has

11 it?

12 A |"'mnot sure | would necessarily agree with
13 t hat .

14 Q Wul d you agree -- and within the |ast couple

15 of cases, Florida Power & Light has been sonmewhat nore
16 pessi m stic about how costs woul d i ncrease and sonmewhat
17 nore optimstic about how revenues woul d i ncrease?

18 A No, | wouldn't agree with that.

19 Q Ckay. Wuld you agree that there is a

20 built-in incentive for a utility to overestinate costs

21 and underesti mate revenues?

22 A Absol utely not.

23 Q Wiy -- why not?

24 A Because | have to stand before this Conm ssion

25 and affirmny forecast. | nean, |I'mnot going to have
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1 any credibility. If I'malways forecasting high on

2 costs or Dr. Morley is always forecasting | ow on

3 revenues, we're not going to be accepted as credible

4 wtnesses. So our incentive is to cone in here and be
5 credible.

6 Q Ckay. Well, | won't -- | won't go into the

7 past projections, but you would agree with ne that this
8 Comm ssion can | ook at those past projections and use

9 those as a guide as to how reliable your projections are
10 in this case?

11 A Yes. And | would hope the Comm ssion would

12 put themin their proper context of what was going on in
13 the world or in the state at that tine.

14 Q And woul d you agree with ne at | east that the
15 further out that you're projecting, the less reliable a
16 projection is?

17 A | would say it depends. In a very stable

18 environnment, that may not be the case. 1In a volatile

19 environnment, the further out you go, there's obviously
20 going to be harder to kind of pin things down.

21 Q Vll, I -- | would agree with you that there
22 are certain tinmes and certain itens that are nuch easier
23 to predict and are better known, but |'mjust saying,

24 all other things being equal, being able to predict a

25 cost for, say -- project a cost for 2017 is going to be
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1 nore reliable than your ability to project a cost for

2 2018 to sone degree?

3 A Not necessarily. | nean, they're pretty close
4 In proximty to tine.

5 Q Wll, would you agree --

6 A | mean, the inflation rates are roughly the

7 sane, and the way we run our business has been projected
8 by our operating witnesses. W're not projecting any

9 huge changes in that.

10 Q Ckay.

11 A So absent sonething maj or happening -- |ike

12 the recession. That was the greatest recession since

13 the depression. Nobody saw that com ng. So, yes,

14 obviously that's going to affect things.

15 Q Vll, | thought there was a truism but woul d
16 you at least agree with nme that it's easier to predict

17 or to nmake a projection for 2017 than it would be to

18 proj ect sonme -- costs for 20207

19 A And | guess | would say not necessarily.

20 Q Ckay. You -- in your testinony, you claim
21 that the -- that adopting a nultiyear rate plan would

22 provide for nore stability --
23 A Yes.
24 Q -- inrates. And that would definitely

25 provi de nore revenue certainty for FPL, wouldn't it,
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1 than a one-year --
2 A It would provide --
3 Q -- rate --
4 A -- certainty for both parties, custoners and
5 the conpany.
6 Q VWll, to the extent that it would be nore
7 revenue certainty over a |longer period to the utility
8 conpany, that would allowthe utility to have |ess risk
9 going forward. You'd agree with that; right?
10 A No, | wouldn't agreed with that because risk
11 Is a very conplicated and full concept. The way our
12 proposal is put together, we're taking a lot of risk in
13 19 and ' 20.
14 Q So you're saying that a one-year rate decision
15 Is just as -- just as risky, not nore risky, than a
16 four-year rate decision to the conpany?
17 A No, | don't think I said that.
18 Q So |I'mjust asking about the concept of a
19 mul tiyear rate --
20 A Mm hmm
21 Q -- decision versus a one-year rate decision.
22  \Which is -- which provides nore certainty to the utility
23  conpany?
24 A Probably the one-year rate deci sion.
25 Q Ckay. And why is that?
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1 A Because you are only locking in what's going
2 t o happen next year. Anything can happen in years 2, 3,
3 and 4. \Wereas a 4-year proposal we have to endure

4  whatever happens in those four years.

5 Q Yeah. O course, if -- under your rate

6 proposal, would Florida Power & Light be allowed to file
7 another rate case if its revenues fell below -- far

8  bel ow what was aut hori zed?

9 A Under our proposal, our commtnent was to not
10 file for rates to be effective before 2021.

11 Q Even if your revenues -- or your earnings fel

12 bel ow aut hori zed | evel s?

13 A Yes.
14 Q Ckay.
15 A It's been our experience that if we have a
16 | ong runway, we're pretty good at figuring out howto

17 make cost-effective decisions and inprove the productive
18 efficiency of the conpany, and that's what we're asking

19 for is the opportunity to do that so that custoners w ||
20 benefit fromthat.

21 Q And you think that -- you think custoners

22 shoul d be happy about a nultiyear plan? You think that

23 custoners should welcone a nultiyear plan?

24 A Absol ut el y.
25 Q And so does it surprise you that consuner
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1 advocates aren't in love with that idea?

2 A It doesn't surprise nme that consuner advocates
3 are opposed to us, no.

4 Q kay. So is -- so are the people who are

5 actual ly representing consuners here, are we just --

6 just don't fully appreciate, | guess, the value here?
7 A That m ght be a way to characterize it.
8 Q VWll, would you agree that a nultiyear rate

9 pl an creates sone risk that rates are going to be higher
10 than they woul d otherw se be under -- under a

11  year-by-year review?

12 A | suppose that's possible.

13 Q Let ne direct you to your testinony on Page --
14 Page 12 of your direct testinony -- | want to nake sure
15 | got it here -- and Lines 3 through 7 of your

16 testinony. You --

17 A | have it.

18 Q -- talk about how great this rate increase is
19 going to be -- this proposal is for consuners and that
20 It's expected to produce total residential consuner

21 bills that grow roughly in line with inflation through

22 2020 based on current fuel curves.

23 A Correct.

24 Q -- correct? Now, can you tell ne what

25 i nflati on assunpti on you were using to make that
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1 statenment?

2 A As Dr. Morrley testified, | think it's roughly
3 two and a half percent, 2.6 nmaybe.

4 Q So the assunption was two and a half percent
5 each year for four years?

6 A It's different each year, but | think the

7 average is about two and a hal f.

8 Q And | believe that there is an assunption of
9 6.3 percent from 2014 to 2017?

10 A Yes.

11 Q But | wasn't able to find in your testinony
12 where the inflation assunption was stated specifically
13 for 2016 to 2020. Do you know what that nunber is?

14 A Hol d on one second. See if |I can find it.

15 Q Is that what | assune as being -- that there's
16 an assunption about 2016 to 2017 until 20207

17 A That's correct. |'ve got the assunptions. |

18 don't knowif it's in testinony, but | can read themto

19  you.
20 Q But -- yeah. Just what is the assunption of
21 what inflation wll be over the four-year period of your

22 proposed pl an?

23 A 17 woul d be 2.5.

24 Q Ckay.

25 A '18, 2.6. '19, 2.5. And '20, 2.7.
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1 Q Ckay. Now, that -- | assune that that's
2 conpounded too. So | can't --
3 A Those are just annual --
4 Q -- just add these nunbers up and --
5 A Do you want ne to conpound it for you?
6 Q Yes, if you don't m nd.
7 A So you want an average annual ?
8 Q Yes. | want to know what the two nunbers are
9 you're conparing to say that total residential bills are
10 roughly in line with inflation until 20207
11 CHAI RMAN BROWN:  And whil e you' re doing that,
12 my -- | was trying to get through this w tness
13 before we adjourned for our dinner break. How many
14 nore questions --
15 MR, COFFMAN: | don't -- | don't have many
16 nor e.
17 CHAl RMVAN BROWN: Ckay. And then M. Skop.
18 MR, SKOP: Yes, | have sone -- |'msorry.
19 Yes, Madam Chair, | have about ten to 15 --
20 CHAI RMAN BROWN:  Ckay. | think this is a nice
21 st oppi ng point, and we could get to your -- unless
22 you want himto answer.
23 MR. COFFMAN:  That's fine. W can --
24 CHAI RMAN BROWN:  Ckay.
25 MR, COFFMAN: -- start up again --
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1 THE WTNESS: | have a nunber if you want ne
2 to give it to him

3 CHAI RMAN BROWN: G ve it to him

4 THE W TNESS: 2. 58.

5 MR, COFFMAN:  Okay. Thank you.

6 CHAI RMAN BROWN:  All right. So it's 7 --

7 roughly 7 o' clock. W will reconvene here about
8 7:25. Actually at 7:25. So you've got 25 m nutes
9 to grab sonething quick to eat around the area and
10 drink, stretch your legs, and we'll see you back.
11 (Wher eupon there was a short break.)

12 (Transcript continues in sequence in Vol une
13 14.)

14

15

16

17

18

19

20

21

22

23

24

25
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