FILED SEP 14, 2016
DOCUMENT NO. 07524-16
FPSC - COMMISSION CLERK

Maria J. Moncada
0 Senior Attorney

Florida Power & Light Company
0 700 Universe Boulevard

Juno Beach, FL 33408-0420
FPL (561) 304-5795

(561) 691-7135 (Facsimile)

E-mail: maria.moncada@fpl.com

September 14, 2016

VIA HAND DELIVERY
Ms. Carlotta S. Stauffer
Division of the Commission Clerk and Administrative Services

Florida Public Service Commission _ .) :j"-_
2540 Shumard Oak Blvd. =
Tallahassee, FL 32399-0850 - =
Re:  Docket No. 160001-EI 2 = I
) ~O ,-: !

Dear Ms. Stauffer: LR
na )
I enclose for filing in the above docket Florida Power & Light Company’s (“FPL™)
Request for Confidential Classification of Materials Provided Pursuant to Audit No. 16-068-4-1.
The request includes Exhibits A, B (two copies). C and D.

Exhibit A consists of the confidential documents. and all the information that FPL asserts
is entitled to confidential treatment has been highlighted. Exhibit B is an edited version of
Exhibit A, in which the information FPL asserts is confidential has been redacted. Exhibit C is a
justification table in support of FPL’s Request for Confidential Classification. Exhibit D
contains the declaration in support of FPL’s Request for Confidential Classification.

Please contact me if you or your Staff has any questions regarding this filing.

Sincerely,

REDACTED

Enclosure o —
¢G: Counsel for Parties of Record (w/ copy of FPL’s Request for Confidential Classiﬁcatio S
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FPSC Commission Clerk
FILED SEP 14, 2016
DOCUMENT NO. 07524-16
FPSC - COMMISSION CLERK


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and purchase power cost recovery Docket No: 160001-El
clause with generating performance incentive
factor Date: September 14, 2016

FLORIDA POWER & LIGHT COMPANY’S
REQUEST FOR CONFIDENTIAL CLASSIFICATION OF
MATERIALS PROVIDED PURSUANT TO AUDIT NO. 16-068-4-1

Pursuant to Section 366.093, Florida Statutes, and Rule 25-22.006, Florida
Administrative Code, Florida Power & Light Company (“FPL”) requests confidential
classification of certain material provided to the Staff of the Florida Public Service Commission
(“Staff”) pursuant to Audit Control No. 16-068-4-1 (“the Audit”). In support of this request,
FPL states as follows:

1. During the Audit, FPL provided Staff with various confidential documents. By
letter dated August 24, 2016, Staff indicated its intent to retain certain audit work papers.
Pursuant to Rule 25-22.006(3)(a), FPL was given 21 days from the date of the letter to file a
formal request for confidential classification with respect to the work papers. Accordingly, FPL
files this Request for Confidential Classification to maintain continued confidential handling of
the confidential work papers.

2. The following exhibits are included with and made a part of this request:

a. Exhibit A consists of a copy the confidential documents, on which all
information that is entitled to confidential treatment under Florida law has been highlighted.

b. Exhibit B consists of a copy of the confidential documents, on which all
the information that is entitled to confidential treatment under Florida law has been redacted.
For the documents that are confidential in their entirety, FPL has included only identifying cover

pages in Exhibit B.



C. Exhibit C is a table containing an identification of the information

highlighted in Exhibit A by page and line and a brief description of the confidential information.
Exhibit C also references the specific statutory bases for the claim of confidentiality and
identifies the declarant who supports the requested classification.

d. Exhibit D contains the declaration of Gerard J. Yupp in support of this
Request.

3. FPL submits that the highlighted information in Exhibit A is proprietary
confidential business information within the meaning of Section 366.093(3), Florida Statutes.
This information is intended to be and is treated by FPL as private, and its confidentiality has
been maintained. Pursuant to Section 366.093, such information is entitled to confidential
treatment and is exempt from the disclosure provisions of the public records law. Thus, once the
Commission determines that the information in question is proprietary confidential business
information, the Commission is not required to engage in any further analysis or review such as
weighing the harm of disclosure against the public interest in access to the information.

4, As described more fully in the declaration included as Exhibit D, certain
documents contain information concerning bids or other contractual data, the disclosure of which
would impair the efforts of FPL to contract for goods or services on favorable terms. This
information is protected by Section 366.093(3)(d), Fla. Stat.

5. Also, certain information in these documents concern FPL’s competitive interests,
the disclosure of which would impair the competitive business of FPL and its vendors. This
information is protected by Section 366.093(3)(e), Fla. Stat.

6. Upon a finding by the Commission that the information highlighted in Exhibit A,

and referenced in Exhibit C, is proprietary confidential business information, the information



business. See § 366.093(4), Fla. Stat.

By:

should not be declassified for a period of at least eighteen (18) months and should be returned to

FPL as soon as the information is no longer necessary for the Commission to conduct its

WHEREFORE, for the above and foregoing reasons, as more fully set forth in the
supporting materials and affidavits included herewith, Florida Power & Light Company

respectfully requests that its Request for Confidential Classification be granted.

Respectfully submitted,

John T. Butler

Assistant General Counsel - Regulatory
Maria J. Moncada

Senior Attorney

Florida Power & Light Company

700 Universe Boulevard

Juno Beach, FL 33408

Telephone: (561) 304-5795

Facsimile: (561) 691-7135

Email: maria.mongagda@fpl.com

Maria J. Wda
Florida Bar No. 0773301



CERTIFICATE OF SERVICE

Docket No. 160001-EX

I HEREBY CERTIFY that a true and correct copy of the foregoing Request for

Confidential Classification* has been furnished by electronic mail on this _14th day of September

2016 to the following:

Danijela Janjic, Esq.

Suzanne Brownless, Esq.

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
djanjic@psc.state.fl.us
sbrownle@psc.state.fl.us

Beth Keating, Esq.
Gunster Law Firm

Attorneys for Florida Public Utilities Corp.

215 South Monroe St., Suite 601
Tallahassee, Florida 32301-1804
bkeating@gunster.com

James D. Beasley, Esq.

J. Jeffrey Wahlen, Esq.

Ashley M. Daniels, Esq.

Ausley & McMullen

Attorneys for Tampa Electric Company
P.O. Box 391

Tallahassee, Florida 32302
jbeasley@ausley.com
jwahlen@ausley.com
adaniels@ausley.com

Robert Scheffel Wright, Esq.

John T. LaVia, III, Esq.

Gardner, Bist, Wiener, et al

Attorneys for Florida Retail Federation
1300 Thomaswood Drive

Tallahassee, Florida 32308
schef@gbwlegal.com
jlavia@gbwlegal.com

Andrew Maurey

Michael Barrett

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
amaurey@psc.state.fl.us
mbarrett@psc.state.fl.us

Dianne M. Triplett, Esq.

Attorneys for Duke Energy Florida
299 First Avenue North

St. Petersburg, Florida 33701
dianne.triplett@duke-energy.com

Jeffrey A. Stone, Esq.

Russell A. Badders, Esq.

Steven R. Griffin, Esq.

Beggs & Lane

Attorneys for Gulf Power Company
P.O. Box 12950

Pensacola, Florida 32591-2950
jas@beggslane.com
rab@beggslane.com
srg@beggslane.com

James W. Brew, Esq. .

Laura A. Wynn, Esq.

Attorneys for PCS Phosphate - White Springs
Stone Mattheis Xenopoulos & Brew, PC
1025 Thomas Jefferson Street, NW

Eighth Floor, West Tower

Washington, DC 20007-5201
jbrew@smxblaw.com
laura.wynn@smzxblaw.com



Robert L. McGee, Jr.
Gulf Power Company
One Energy Place
Pensacola, Florida 32520
rimegee@southernco.com

Matthew R. Bernier, Esq.

Duke Energy Florida

106 East College Avenue, Suite 800
Tallahassee, Florida 32301
matthew.bernier@duke-energy.com

J. R. Kelly, Esq.

Patricia Christensen, Esq.

Charles Rehwinkel, Esq.

Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, Florida 32399

kelly jr@leg.state.fl.us
christensen.patty@leg.state.fl.us
rehwinkel.charles@leg.state.fl.us

* The exhibits to this Request are not included with the service copies, but copies of Exhibits B, C

and D are available upon request.

5439130

Mike Cassel, Director/Regulatory and
Governmental Affairs

Florida Public Utilities Company

911 South 8" Street

Fernandina Beach, Florida 32034
mcassel@fpuc.com

Paula K. Brown, Manager
Tampa Electric Company
Regulatory Coordinator
Post Office Box 111
Tampa, Florida 33601-0111
regdept@tecoenergy.com

Jon C. Moyle, Esq.

Moyle Law Firm, P.A.

Attorneys for Florida Industrial Power
Users Group

118 N. Gadsden St.

Tallahassee, Florida 32301

jmoyle@moylelaw.com

Maria J. Moncada
Florida Bar No. 0773301
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FPL traders generally execute trades with counterparties offering the best price
for a given instrament. Howsvet, in a oase where two or more counterpatties are
offering similar pricing, the traders will attempt to execnie irades with the
counterpatty that has the least amount of credit exposure with FPL. This is done
ptimarily to allow FPL to spread its risk among as many counterparties as
possible, but also affords the advantage of preveriting the inadvertent telegraphing
of FPL’s commerolal intentions to the matket, thus helping to ensute favorable
pricing for FPL's hedges.

015 Hedging Strategy (TFB-4, ltoms 2 and §

FPL plans to hedge a portion of its projected 2016 natural gas requirements
during 2015, Absent special circumstances (e.g. a hurricane that FPL, concludes
will substantially impair market functions); FPL will imiplement its hedging
program within the following parameters:

Natural Gas

1) FPL will hedge approximately of its projected 2016 natural gas

Q. requirements within the Hedging Window during 2015, This hedge
g percentage is consistent with 2015 hedge levels and is within FPL’s, system
< base load requirements, FPL will hedge approximately each
% individoal month’s projected natural gas requirements. '

€ 2) FPL will utilize financial swaps and/or physical fixed price transactions to
"1 hedge its projected natural gas requirements.

% 3) Should FPL enter into any joint venture transactions for natural gas reserves
©,  and these transactions are approved by the FPSC, the expected natural gas
i@  production from these transactions will be included as hedged volumes,

Z5\Lp " Hedging Window

N4 Wute its natural gas hedges f'()m_through
1@ s shown below:
Jan )

Feb Apt Ma June | July

During each moiith of the Hedging Window, FPL will hedge the percentages
shown of its projected 2016 natural gas requirements., FPL will have
flexibility within any given month to determine the appropriate timing for
executing hedges.

5) FPL intends to rebalance its natural gas hedge positions during the year based
on changes in forecasted market prices, projected unit outage schedules or

’2_‘\-¥2-m \

A€ - ). 4
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changes in FPL’s load forecast, Once the initial monthly targef volumes have
been hedged, rebalancing will bo executed to maintain the hedge percentages
inside approved  jolerance bands, The monthly tolerance bands for natural gas

| ar Thesefors, the minimum and maximum monthly hedge
- percentages me‘—/még_ecﬁvely.

Heavy Fuel Oil R -

FPL does not infend to hedge heavy fuel oil for 2016, FPL discontinued fuel oil
hedging in 2013 and the factors that influenced that decision still remain,

FPL reporting systems comprehensively identify, measure, and monitor all forms
of risk associated with fuel procurement activities,

FPL’s philosophy on reporting is that it should be timely, consistent, flexible, and
transparent. Timely and consistent reporting of risk information is critical to the
effective management of risk. The utility has sufficlent systems capability for
identifying, measuring, and monitoring all types of tisk associated with fuel
procurement activities,. These systems include: deal capture, current and
historical pricing database, deal information, valuation models, and a reporting
system that utilizes the information in the frade capture system and the database.

Specifically, several reports are available at FPL to monitor risk:

Daily Management Report

For each business day there is a formal report produced in hard copy or
electrapically, for distribution to business and desk heads and members of the
EMC. This report details the cutrent energy, spot and forward, unrealized profit
and loss, VaR, and position amounts. This report is published only after proper
and thorough diseussion between Risk Management and desk heads, if necessary
for clarification, and resolution of any issues raised,

Credit Exposure Reporfing

For each business day fhere is a formal report produced in hard copy or
electronically, for distribution to business and desk heads and members of the
EMC. This report details:

s Allowable deal tyi:‘cs by counterparty
e Restrictions on counterparties

¢ 6
9 Jpr2. e )

W
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REDACTED VERSION OF CONFIDENTIAL DOCUMENTS

Fuel Audit Workpaper Numbers 48-1.7 and 48-1.8
[2 Pages]

Fuel Procurement Policy & Procedures




Hedging Audit > ?
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g

Hedging Audit 2016 — Docket No. 160001
Audit Request No. 12

Q: Please provide Sarbanes Oxley 404 Compliance ~ Process Narrative and a
statement explaining the compliance with separation of duties (front, middle and
back office} is met.

A
1) The process nartatives associated with hedging activities have been included as part of

this response

2) FPL incorporates proper separation of duties inlo all of its hedging activities,
Separation of duties is specifically addregged in the NextEra Energy, Inc. Eneroy Tradin
and Risk Management Policy, It states

In addition, the Trading and Risk Management Procedures Manual provides additional
detail, description, and explanation for the various activities outlined in the Policy.
Compliance requirements, both individual and supervisory, are addressed within the
Policy and Procedures documents. The Policy and Procedures manuals were provided in
response to Hedging Audit Request No, 2.
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REDACTED VERSION OF CONFIDENTIAL DOCUMENTS

Fuel Audit Workpaper Numbers 48-6 through 48-6.21
[ 22 Pages]

Derivative Reports
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g SETTLENDZNT INVOICE

1)

\
. & <
: L. _
Client: . FLORIDAPOWER AND L'CrTT COMPANY Invoice Date: N 20-0022015 %d
Attention=  Sharon Parie Invoice Number: \[ 2053401 Z
Phone No: 561 891 7897 i r~ < m
FaxNo: 15616257189 ° ) A
Email: Sharonpzitie@ipl.com ) ) aymen; Nov-20135 g
r
Payment Wire Instractions: K E .
Beneficiary Bank: I'P Morgan Chase Bank NA Tntermediary Bank: )
Beneficiary Bank SWITT: Intermediary Bank SWIEFT: Q
Beneficiary Bank ABA: Intermediary Banlk ABA=
- Bencficiary Namesz Accomwnt Number:
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Florida Power & Light Company
Tax ID#. 580247775 .
ARMS Processing (PPC/GO)

Generat Mall Facifity
Miami, PL 33188-001
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Purchase Statement: S
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Purchase Statement: 283483 | A

couersry [
Date: 2015 .

Period: Nov 01,2015 - Mev 30 201::
. Amount:
Florida Power & Light Company o ' Due Date: Nov 04, 2015
Tax |D# 59-0247778.
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", . Description; AWONDYeR - (f |
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— ' CONFIDENTIAL  voles 524051

Sumimary Invoice

Tnvoles Dater Féb—26~2016 .
Involee Niunber:  1524699-1
Due Date;. - Mar-03-2016

FLORIDA POWER & LIGHT ] Trony

LOMPANY . Voiee:

PO BOX 020100 Fax:

WIAMI 331029100 Bawik
- UsA

Attn; Penciope Camipos : Account: (57936445

Voice:
Taxs

Description ' Amonst Due : . ’ : :
. . H
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T
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Due Daé?\lygar-'O&ZOI 6

bty

Plense sendl payments by WIRE (os

e ENELOPE cAPOS _DATE![g)/
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"Pago | of 3. FLORIDA POWER & LIGHT COMPANY
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Hedging Audit

(" Historical Test Year Ended July31,2016
S DEtJ60001-E);  ACN 16-068-4-1
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Plense ba advised that e following swaps e~ »tleed out

CONFIDENTIAL

' Detail Involce

©
¢

Tavolce 1524699-]

16686103
16675152
16638781
l6636.4.62
£6609601
16597387
16501899
16572204
16360963
16551130
16540322
16537350
16536800
16522160
16503535
16485613
16460545
16434822
16129761
16112'_0@82. .
16381983

16351993

Duo Date: Mar-03-2016 .

i—-
Trade ID I deexgl}tf I . - Swap i Quanitly -] WePny

Amoanl Due

43~ Lul\‘

Plense send payments by WIRE io:

Pago 2 of 3, FLORIDA POWER & LIGHT COMPANY
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Counterpa b :

Date: Feb 28, 2016 )

: Period: ’
' - Amoun

Due Dater Mar 03, 2016

: Flotida Power & Light Company
Tax ID# 380247775 '
i ARMS Processing (PPCIGO) s
; General Mall Facility .
Miami, FL 33188-001 .
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Dater Feb 29, 20156 3
Period: Mar 01, 2016 - Mar 31, 2016

= Purchase Statement Purchase Statement: 306296 . A - N
: .' ) Counterparty: 1 . \S}c
N

CONFIDENTIAL

Amoun 'y
; ate: Mar 03,201

_ Florida Power & Light Company D.Q%_D e Mar 03,2018
] TaxD# 58-0247775
i\w, Dezl®  Type . TradeDt Term Index ‘ Velume  UoM DeatPrice '.Eloat‘Pn'ce + "Pay Prica Amount Due Currency
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3 Hedging Audit OQ o
{ . Historical Test Year Ended July 31, 2016 ( @ K
QBNRDENTIAL ) Dkt 160001~EI‘ ACN 15-068-4-1

{4SYRAATED kXPE,  Description; IS AR PO NOV 206G mmens; /:é
FHEH USAGE CMARGE (#340001) 11808919 00084 & ¥3,85325  Contract Terqm Sep 0, 2008 Hircugh Sep 5, 2020 .
8EBH REIERVATION GHARGE (Hadtods) Jo0h000  vZYEs O $ 825,000.00  Coptmel Term Sep 6, 2008 hrough Sop 5, 2020 :

SE3H USAGE CHARGE (¥340003) 3000000  GodB4  § 18,20000  Conbact Teme Sep 6, 2008 thyough Sep b, 2020
SEBH RESERVATION GHARGE {B84005T-R1) anein 83§ 66916640  Coniacl Tenn Jan1,2012 thiough Dec. M, 2017 .
BEIH USAGE CHARGHE [AROLOYT.RY) 2400000 Q0059  § - 14715689  Contract Tesm Jan 1, 2012 trough Dee 34, 2017 R
TRANSCONTINENTAL RESERVATION GHARGE {isinn64s) 6000000  Q0BB45  § 89670000  Canliacl Tenn May 1, 201F itwough Apr 30, 2096 2
TRANSCONTINENVAL USAGE CHARGE [#o101e48) 521,712 000857 & 2295468  Contmo) Tenn May 9, 2011 tyough Apr 20, 2048 .
REBUNDBLED - FGY 1481,211 $ - REBUNDLED FIRM TRANSPORT .
L3 - REBUNDLED FIRM TRANSPORT N

ﬂEBuRDLED nummm 70988
AR Sublolat for Trenspoiiation T iR AS),30%

)

FGT - Turkey Point Compressor Statlon #22 0 oopog  § 15000000
FGT - Gape Canaveral Gompressor Staton #32 4 D.ODDD H 300,000.00
EGT - Pompano Baach Gompreasor Station #2485 ¢ o000 & 103,000.60

R ' 3 §50,600.00
ToTAL L R

Froad o d
GAS RESERVES - = ul:
, D . UNPRICE  GUMULATIVE .

CWEDTO QNTY MMBTU}  IUMMBTU]  REDUCTIDN 3§ COMMENTS ;

Gus Rosorves «Physical
Qa3 Reserves - Transnuriation

TOTAL

OTHER MISCELLANEOUS EXPENSES INCURRED FDR GUARENT MONTH:

[0 BE PAID IN FOLLOWING MONTH, UNLESS NOTED OTHERWISE]
UNIY PRIGE g?
OWEDTO QRIYIMMBTY}  [WNMBTY) I§voicE I$]__ COMMENTS
FGY FinanolalAotivity EFER TO FINANGIAL ATYTAGHMENT

Powar Retatad Financis] Actlivity
Tolx1 Einanvial Activity Rointad to Fusl Expanse

Total Adjusiments EFER TO EXPENSE ATTAGHMERT
TOTAL
CARMS [MISC. BILLS) FOR MOKEY RECEWED DURING CURRENT MONTH: $ 4,267.835.42 :
UNIT PRICE ’
FROM CARMSINVOICE  [#/MMBTU]  AMTRECENED[H]  COMMENTS
Sales $ .«
Adjustments - DO0  REFERTOSALESTAR
Optimization Bales — 4,207,83542  REFERTO OPYIMIZATION SALES TAB  (reforte tab for ¢
TOTAL 4,767,82642
NET GASH FLOW (EXPENSES LESS RECEIPTS) FOR GURRENT MONTH $ . 202,914,484.34
ENERGY RECEIVED {NET OF FUEL) DURING CURRENT MONTH [MMBTU) 51,542,084
EQUIVALENT UNIT PRICE FOR CURRENT MONTH [$/MMETU) 4,9389
AVG HEAT VALLE
FGT "GAS DAY" ENERGY MEASURED for MONTH FGTSTATION  {MMBTUIMCF} HEAT VALUE APPLICABLE YO;
31,687,966,  BROOKER= 1.0200 PPN, PBN, PGC ,
IVMATY) PERRY STREAM { = 10260 FTMYERS
Quifstream defiveriss to Manatos/Martin/West Counly for MONTH WEST PALM « 1.0220 PMR, PRV, FPE, PFL, PCUY, P12
20,003,623 GNGS = 1,015 MANATEE
GNGS= 10195 MARTIN
53,691,480 GNG§= 10195 WEST COUNTY

CONFIDENTIAL
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Anyusnus T G\\ "J,

- Historical Test Year Ended July 31, 2016 o . GQ €

Dit 160001~EI, ACN 16-068-4-1 ; L%

QENRENTIAL I_)es(...:ﬁon: oM (\& 0 e G MAI’L‘ <Ollo F gl
[EBTINATED BXPENSES - SUBSEGUENTLY ADJUSTED BY ACCOURYING DEST FOR PRIDR MONTH ADMUSTMENTS) Q

SESH USAGE QHARGE (H3400RTRY) anmr 000 , Contrast Tenn Jan 1, 2012 yough Des 31,2647 ‘
TRANBEONTRIENTAL RESERVAYION SHARGE (IDICIN4Y) 8200000 , Canlrac! Tern May 1, 2011 (rough Apr 39, 2016 "y
TRANBEONYINENTAL USAGSE SHARGE t#3101043) Conflisct Tent 1,zmummmzo.zm .
FERUNBLED (RaY! REBUNDLEOFIRMIRAMSPORY = © °  « 1. |
EUNDEE REBUHDIED FERIY TRANSFORT - . . H

150,000.00

FET < Turkey Potit Gompresyor Station#2a 0 3
EGY « Gaps Bamaveval Gompressor Station232 o wnmw § 195,000.00
EGT - Pompany Beash Gompressor Stalion 1215 ¢ 0 800D $ Z50,000.00
i TTEL LR T EoD 0000
FGT 2014-2015 Net Roven\» Rctmlmrsuman\ o oond § 952,692.90
“Subitétal tof Adjustments . - T et MO T IoRRERIBn)

PR A Mty st e ah e et e 41 ) 5. on

TOTAL

GAS RESERVES =
UNITPRICE  CUMULATIVE

QWED TQ qmm%arg JMMETU]  REDUCTION [§)

Gas Reservas - Physloal .
Gae Reaorves - Transpartation

COMMENYS

TOTAL

OTHER MISGELLANEOUS EXPENSES INCURRED FOR GURRENT MONTR: ;a—%zf— 1

{TO BE PAID IN FOLLOWING MONTH, UNLESS ROTED OTHERWASE]

UNIT PRIGE . .
OWEDTO ONTYMMBTU]  (¥MMETU}  INVOIGE AMT [4]  COMMENTS :
FGT Elnantial Astivity ' EFER TO FINANGIAL ATTACHMENT
Power Related Financ{al Activity
Yotal Flnantial Acfivity Related to Fuel Expense >
’ 485
Tota Adjustments REFER T0 EXPENSE ATTACHMENT
TOTAL .
CARMS (MESC. HILLS]) FOR MONEY RECEIVED DURING CURRENT MONTH: $ ) £,694,779.06
' UNIT PRICE i
FROM CARMSINVOICE  {§/MMBTU]  AMTRECEIVEDI$]  COMMENTS :
Sales ) $ . j ’
. Adjusiments e {211832) REFERTOSALES TAB .
Oplimization Sales . o 569680740  REFER TO OPTIMIZATION SALES TAB  frefer {o tabior.c H
TOTAL £,633,770.08 :
NET GASH FLOW (EXPENSES LESS REGEIPYS) FOR GURRENT MONTH $ 180,804,138,34
ENERGY RECEIVED (NET OF FUEL) DURING CURRENT MONTH [MMBTU] 47,843,861
EQUIVALENT UNIT FRICE FOR CURRRNT MONTH [$IMMBTU] Aae31
) ] ~AVG HEAT VALUE
FBT “GAS DAY ENERGY MEASURED for MONTH FSTSTATION __{MMBTUIMGF] HEAT VALUE APPLICABLE TO: :
28,350,462 - ] BROOKER = 10260 PPN, PEN, PCC :
]MMB‘:U! PERRY BYREAM 1= 1.0250 Manateo/FtMyor -
Guifstream delivaries to Mapatee/MartindWest County for MONTH WEST PALM = 1.0248 PMR, PRV, PFE, PFL, PCU, PYF
19,026,879 GNGS = 1.0212 MANATEE
, GNGS = 1021 MARTIN . .
41,577,331 GRNGS = 10215 WEST COUNTY B .
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REDACTED VERSION OF CONFIDENTIAL DOCUMENTS
Fuel Audit Workpaper Numbers 48-9 through 48-9.5
[ 6 Pages]

Planned Position Strategy



REDACTED VERSION OF CONFIDENTIAL DOCUMENTS

Fuel Audit Workpaper Numbers 48-11 through 48-11.12

[ 12 pages ]

Projected Burn
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k Hedging Audit

Histarlcal Test Yenr Ended July 31, 2016 ﬁ@ (;

DU 160001-EY; ACN 16.068-4-1
Descriptlon:_€Ypences jbpets l bgdgl Y\%;Ld wﬁ(ﬁm\l-@ b

Hedging Audit 2016 — Docket No, 160001

Audit Request No. 4 .
CONFEDENTEAL

Q

1). Were there any miscellaneous expenses (officg-expense, labor, etc.)
chirged to Hedging? Ifyes, please provide detail, amotit, amounts
charged, etc, If not; please provide an explariation as to wliy there are no
misgellaneous expenses,

Z) Werg thére any futures or forwards instriufients used during €he period of
August4, 2015 to July 31, 20167

3) Please provide the transaction costs (coipmissions, fees paid, etc.) for eachi
counterparty that FPL, or a représentative of FPL, has contraets with,
Please provide this information by transadction fox the pertod August 1,
2015 to July 31, 2016,

4) I¢FPL participates in duy derivates and/or hedgiug activities with any
,affiliate, please explain how the tr ansactioh costs dre separated between
the indiyitdual entities.

Ay
1} No, Pursuant to Ordsr No, PSC-10-0153-FOPF-R], issued Match 17, 2010, in Docket

Nos, 080677-BI and 090130-El, sffective March 1, 2010, FPL oeased recording all
fncremental hedging eXPenses as recovetable costs thiough the fuel clause. Once
FPL began to recover incrementa] hedglhg costs through base rates in March 2010,
FPL started recording those costs in FERC accounts 501210 and 547210 along with
ather fuel-related base rate costs. -Consequently, “Incremertal Hedglng” costs,
persotnel, and posttions ate no longer separately budgeted ot tracked,

2J No. FPL’s finaneial hedging progeam did not utilize futures or forwards during the
period fronmt August 1, 2015 to July 31, 2016. A detailed description of FPL's
flnzmcial hedging program is included ini the Company's Risk Management; Plas
filed with the Gommission e4ch year,

3) Cuuen tly, the only transaction costs Incurred by FPLs ﬁnanqnal hedging program are

3 : ICR) brokera g -

o oAp .
- G/L account 2300000 duccﬂy and a1a not moluded in the FPL Deuvatwe Settlements
reports. G/L, aeconnt 2300000 is the FPL Fuel Inventoty dccount,

4y FPL does not: p'utlcxpate in any detivatives and/at hedging activities with any
affiliate, While activity assaclated with physiocal natwial gas hedging (Woodford Gas
Reserves Project) was initially considered to be part of FPL’s hedging progtatn, all

e

Ao_ 1z




ENHANCED HEPBING PROGRAM POSTIIONS
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Florida Povrer & Lighti

( Hedghrg Audit ( '
Hisforjenl Test Yenr Ended July 31,2016

o Dkt 160001-B% _ ACN 16-068-4-1
Deseriptiont fé foke [gggjgﬂ N

Hedging Audit 2016 — Docket No. 160001
Audit Request No, 11

Q: .
1) Please provide a statement explaining the treatment of transaction costs

and brokerage fees for the perlod August 1, 2015 to July 31, 2016.

A )
1) Currently, the only transaction costs incurred by FPL’s financial hedging program are
Intercontinental Exchange. Inc. (ICE) brokerage charges. Usels are charged a

3 OW THroug] account 3305000 to
G/L account 2300000 ditectly and are not included in the FPL Derivative Seftlements
repotts, G/L account 2300000 is the FPL Fuel Inventory account.
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Art Marris
Bill Miffer
Shirley Steff
Eill Murphy
Mirielys Nieto
Chuck Helber
Luther Hail
Jerry Hildreth
Raj lyar
Lystra Loutan
i Iy Yupp
Necsiff Dt}nn_

ght
Year Ended July 31, 2016

““dging Andit
' Dkt160001-EL ACN 16-068-4-1
Dacripﬁ‘nn:_&m!égﬂgﬁ_ éQ_QS i

Tlovida Power & L

° ‘Historical f 5
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Gas
Optimization

Power/Optimization

Power,
Opfimization:
S Gas AY ()]
“@as &
Power/Gas
Rower

Paul Zhang v Gds 45,7

[

RS 4t et e At ARt s s SRy <% Y 4

G/l 5780220 UO 6120000502  G/L 3305000 /O 6370000482 G/ 5760220 1/0 6420000508 . G/L 5750220 IO 6120007982

. Software Purghiases . * ___Accrued Fuel Expense Software Purchases g

Spftware Purchases

TOTAL

.-FPL. Electricity « EMT Gas Purchases - EMT FPL Gas Operations ™

=N Co0ed A0 VOB e e oy
COPQony, DA ok kot ey
VAL poper S . '

-

Optimization 9 .
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% . ' G/L. 5760220 1/O 6120000502 . G/L 3305000 VO 6370000482 G/L 57 53220 O 6120000808 G/L 5760220 1O 6120007982 j
© Sep15 ' . . ‘Software Purchases E Accrited Fuel Expense - " Software Purchases Software Purchases TOTAL -
. . . FPL Electricity - EMTA, Gas Purchases - EMIT |2 FPL Bas Operations . Opfimization .5 (
Art Morris Gas Co
Bl Miller Gas
Shidey Steff Gas V
Bill Murphy (Gas -
Mirielis Nieto Optimization
Chuck Helber Power/Optimization
Luther Haft Power
Jenry Hildreth Optimtization
Raf lyer ~ Gas
Lystra Loutari™~ Gas.
Gerry Yupp * Power/Gas
if Dunn Power
Nowdll] Zhang ~ Gas

::,g:e.:.’? -

ACN 16-068-4-1

e

fear Ended July 31, 2016

T¥istorical '{
Bt 1600ux-£T;
By oheOh

Kiorida Power & LAgIT
Aedging Audit

5
4,
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% - GIL 5760220 /O 8120000502  G/L 3305000 /O €370000432 GIL 5760220 /O 6120000508 G/L 5760220 UO 6120007582
Det15 ’ . Soffware Purchases Acerued Fusl Expense - Software Purchases - - Software Purchases - TOTAL
‘FPL Electricity - EMT Iy Gas Purchases - EMT P - FPL. Gas Operafions .. . Opfimizgtion .
Art Mords . Gas :
Bill Miller Gas
Shirley Steff Gas
Bllf Murphy © Gas !
Mirielys Nieto Optimization.
Chuck Helber Power/Optimization
Luther Hall . Power
Jerry Hildreth Optimization
Re] lyer “~ Gas
Hua LI Gas.
Garry Yupp Power/Gas
. fDunn Power
gyl Zhang sy Gas
D
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R S e, A

N

% ' ' ~¢[L 5780220 /O 6120000502  G/L 3305000 VO 6370000482 G/L 5780220 /O 6120000508 G/L 5760220 YO 6120007982
Now-15 - : o Soffware Purchases Agcrued Fuel Expense Software Purchases Software Purchases TOTAL

5

£

A0 4
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Nextera Energy Resouirces
Cost Center: 200010
.0, Box 88888

" Hedging Audit

‘(/5

A

(f- Historical Test Year Ended July 31, 2016 (‘

& DIt 160001-El;  ACN 16-068-4-1

Descriptiont Toyo\Lasage Ler oo

x Page 1 of 1
Invoice
ICE US OTC Commodity Mits LL.C

Invoice Date : 08/01/2016
Due Dale : 08/31/2016
Involce No: 0716000193088
Charge From : 07/01/2016
Charge To : n7/31/2016

N, PALM BEACH, FL 33408
U.S.A.

Customer D ; 000193

Daescription
Minimum Commisslon Fees for REVENUE LINE

Minimum Commisslon Fees for REVENUE LINE

CONFIDENTIAL

Total Amount Due - L

Amotnt

Currency
usb

usb

Sub Total :

Salos/Excise Tax Total :

Invoice Total ¢

2 A&-lb|z

To review and download invelee dotalls, please log onto www.thelce.com. For information regarding your user ID and password, please contact

the ICE helpdesk at 770-738-2101,

Please romit the amount due within 30 days. Make sure lo reference your Custemer D andfor your Inveice number when making a paymonl,
Please ensure bank charges are riof deducted from the amount due. Paymenls should ba made In one of the following methods:

Send CheckTo OR
ICE US OTC Commodity Markels, LLC
P.0, Box 935278

Allanta, GA 31193-5278

Questlons?Email Accounting at iceaccounting@theice.com

Via Wire Transfer /f ACH
Beneficlary Name

Receiving Bank Name
Recelving Bank City and State
SWIFT CGode

Recelving Banks ABA #
Crediting Account

Reference (Invoice #)

IGE US OTC C;)mmndity Markets, LLC
Wells Fargo
Atlanla, GA 31193-5278

0716000193088

Ag- .12
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EXHIBIT C

COMPANY: Florida Power & Light Company
TITLE: List of Confidential Workpapers
AUDIT: FPL Hedging Audit
AUDIT CONTROL NO: 16-068-4-1
DOCKET NO: 160001-El
DATE: September 14, 2016
2,21,2223 March and 12 Wps. 2 through 2.11, (d), (e) G. Yupp
24.25 28,27, August Filing Cols. C-F, Lines 4-8
2.8,2.9 210,211
48-1,48-1.1, 48- Risk 7 Wps. 48-1 through 48-1.3
1.2, 48-1.3, 48-1.4, | Management
48-1.5,48-1.6 Plan Wp. 48-1.4, Lines 1A, 4A, (e) G. Yupp
11A, 12A, 14A
Wp. 48-1.5, Lines 1A, 2A
Wp. 48-1.6
48-1.7,48-1.8 Fuel 2 ALL (e) G. Yupp
Procurement-
Policy &
procedures
48-3 Sarbanes 1 Lines 1A, 2 through 10 (e) G. Yupp
Oxley Process
Narrative
48-4 Reconciliation 1 Cols. A-E (d), (e) G. Yupp
to Filing
48-5 FPL 1 Cols. A through F (d), (e) G. Yupp
Counterparties
48-6, 48-6.1, 48- Derivative 22 ALL (d), (e) G. Yupp
6.2,48-6.3, 48-6.4, | Reports
48-6.5, 48-6.6, 48-
6.7,48-6.8,48-6.9,
48-6.10, 48-6.11,
48-6.12, 48-6.13,
48-6.14, 48-6.15,
48-6.16, 48-6.17,
48-6.18, 48-6.19,
48-6.20, 48-6.21
48-7,48-7.1, 48- | Tested 8 Wp. 48-7, Col. A (d) G. Yupp
7.2,48-7.2.1, 48- | Invoices/Purch Col. B except line 1
7.3,48-7.3.1,48- | ase Col. C
7.4, 48-7.41 Statements Col D, Line 1
Col. E
Line 2
Page 1 of 3

15456391




Wp. 48-7.1, Cols. A-B,
Cols.C-G, lines 1-11
Col. H

Cols. I-L, lines 1-11
Col. M

Line 1 (subtotal figure)

Whp. 48-7.2, Col. A, Lines
1-2
Cols. B-L

Wp. 48-7.2.1, Col. A,
Lines 1-2

Cols. B-l

Col. J, Lines 1-7

Whp. 48-7.3, Cols. A-E

Wop. 48-7.3.1, Cols. A-H,

Line 1
Whp. 48-7.4, Col. A, lines
1-2
Cols. B-L
Wp. 48-7.4.1,Cols. A,
lines 1-2
Cols. B-J
48-7.2.2, 48-7.4.2 | Gas Daily 2 N
Support
48-8, 48-8.1, 48- | Gas Closing 4 ¥: Wp. 48-8, Cols. A-G (d), (e) G. Yupp
8.2,48-8.3 Reports Lines 1 and 2
Whp. 48-8.1, Cols. A-F
Wp. 48-8.2, Cols. A-G
Lines 1 and 2
Wp. 48-8.3, Cols. A-F
48-9, 48-9.1, 48- Planned 6 Y ALL (e) G. Yupp
9.2, 48-9.3, 48-9.4, | Position
48-9.5 Strategy
48-11, 48-11.1, Projected Burn 12 Y ALL (e) G. Yupp
48-11.2, 48-11.3,
48-11.4, 48-11.5,
48-11.6, 48-11.7,
48-11.8, 48-11.9,
48-11.10, 48-
11.12
Page 2 of 3
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(), (6)

48-13, 48-13.1 Transaction Whp. 48-13, Lines 1, 2A,
Types and 3, 4A
Cost
Wp. 48-13.1
48-10, 48-15 Hedge versus 2 Whp. 48-10, Cols. A-H (d), (e) G. Yupp
Burn Schedule Lines 1-2
Whp. 48-15
48-16, 48-16.1, Transaction 14 Wop. 48-16, Lines 1, 2A, (d), (e) G. Yupp
48-16.2, 48-16.3, Cost and 3, 4A
48-16.4, 48-16.5, Brokerage
48-16.6, 48-16.7, | fees Whps. 48-16.1 through 48-

48-16.8, 48-16.9,
48-16.10, 48-
16.11, 48-16.12,
48-16.12.1

16.12, Cols. A-E

Wp. 48-16.12.1, line 1
Col. B except line 2

15456391

Page 3 of 3
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EXHIBIT D

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchase Power Cost Recovery Docket No. 160001-EI
Clause with Generating Performance Incentive
Factor
STATE OF FLORIDA )
) DECLARATION OF GERARD J. YUPP
PALM BEACH COUNTY )

1. My name is Gerard J. Yupp. Iam currently employed by Florida Power & Light
Company (“FPL”) as Senior Director of Wholesale Operations in the Energy Marketing and
Trading Division. I have personal knowledge of the matters stated in this declaration.

2. I have reviewed Exhibit C, and the documents that are included in Exhibit A to
FPL’s Request for Confidential Classification of Information Obtained in Connection with Audit
No. 16-068-4-1. The documents or materials that I have reviewed and which are asserted by
FPL to be proprietary confidential business information, contain or constitute data pertinent to
FPL’s procurement activities and hedging program. The documents contain or constitute
contractual data as pricing and other terms, which allow FPL to hedge its fuel purchases on
favorable terms for FPL and its customers. The disclosure of this information would provide
other market participants insight into FPL’s marketing and trading practices, as well as internal
policy and procedure that would allow them to anticipate FPL’s marking and trading decision,
and/or impair FPL’s ability to negotiate, to the detriment of FPL and its customers.

3. The documents or materials also contain or constitute information regarding
physical and financial details related to FPL’s annual hedging program for natural gas. The
information contains monthly realized values for FPL’s hedge positions and resulting impact on
the cost of natural gas. The disclosure of this information would impair the efforts of FPL to
contract for these procurement and hedging goods and services on favorable terms for the benefit
of its customers, and would impair the competitive interests of FPL and its vendors. Disclosure
of certain of the information would also place FPL at a competitive disadvantage when coupled
with other information that is publicly available.

4. The documents or materials also contain the names of financial counterparties
with which FPL executes hedging transactions. Due to the extremely limited population of
potential counterparties that participate in this market, the disclosure of this data would harm the
competitive business of FPL and impair the efforts of the company to contract for hedging
instruments on favorable terms. Specifically, the disclosure of the names of certain financial
counterparties would reveal transaction frequency and volume between FPL and those financial
counterparties. This would harm FPL’s efforts to contract with those financial counterparties on
favorable terms in the future, to the detriment of FPL and its customers.

:5451983



5. Consistent with the provisions of the Florida Administrative Code, such materials
should remain confidential for a period of not less than 18 months. In addition, they should be
returned to FPL as soon as the information is no longer necessary for the Commission to conduct
its business so that FPL can continue to maintain the confidentiality of these documents.

6. Under penalties of perjury, I declare that I have read the foregoing declaration and
the facts stated in it are true to the best of my knowledge and belief.

Qe ) —

Gerard J .UYupp )
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