FILED MAR 03, 2017
DOCUMENT NO. 02928-17
State of Florida FPSC - COMMISSION CLERK

Public Service Commission

CAPITAL CIRCLE OFFICE CENTER © 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

-M-E-M-O-R-A-N-D-U-M-

DATE: March 3, 2017
TO: Carlotta S. Stauffer, Commission Clerk, Office of Commission Clerk

T

RE: Docket No.160165-SU-Application for staff-assisted rate case in Gulf County by
ESAD Enterprises, Inc. d/b/a Beaches Sewer Systems. Inc.

5 . § T ny : . PeE
FROM: Traci Matthews, Engineering Specialist, Division of Engineering

Please file the attached “Beaches Utility response to staff report™ in the above mentioned docket
file.

Thank you


FPSC Commission Clerk
FILED MAR 03, 2017
DOCUMENT NO. 02928-17
FPSC - COMMISSION CLERK


ES A D Enterprises, Inc.
DBA Beaches Sewer System
P O Box 503

Port St Joe, FL 32457

March 3, 2017
BY EMAIL ONLY

Clerk of the Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL.

Traci Matthews
Engineer Specialist
Division of Engineering

This is in reply to the staff report issued February 17, 2017, Document number DN
160165-SU. We are not in agreement with the staff report. We have enclosed what we
believe to be correct and request that adjustment be made to the projected rate increase.
Please feel free to call if you have questions.

Sincerely,

Frank J Seifert
President



Response to Staff Report

Page5and 6
Two items are not additions to Plant
Sand removal Cost $ 19,010

This should be done at least every two years, it is like having trash removed from the plant. It does not
modify or replace anything at the plant. Just the removal of sand that collects in the plant. Also like
items in the wastewater that do not decompose.

Ponds cost $ 5,530

This Is a recurring operation — plants etc grown in the ponds, the ponds have to be cleaned out at least
every year. The cost will not be as great as this time, because it had not be done for a few years.

Do not understand retirement amount,
Electrical - cost $ 4,000 — this is new, do not have at present — need for generators
Blower ~cost $ 2,617 —this is new, not replacing one.

The retirement of the improvements to the lift stations do not seem to be correct. The value on the
books before depreciation is $ 32,066 total for both. Staff says retirement should be $ 21,586 or 67% of
the value. The correct value base on our engineers estimates to replace both lift stations is $ 150,000.
This needs to be adjusted

Trucks —we need vehicles to perform our jobs. Cost is reasonable based on what the city and other
utility company’s have in our area.

Land — the utility purchased the land next to plant.

Total plant and accumulated depreciation must be spell out on what each items should be. Have
received the work papers in the past week. Will need to either amend the past 17 years annual report or
determine what the adjustment to retained earnings should be.

Page 8 The amount of debt is not correct. Also staff says note on vehicle that was sold. It still has it and
now has additional debt. See copies of notes previously given to staff.

Page 10

Salaries and wages, directors fee — The amount that has been approved by the board of directors is both
fair and reasonable, this is based on what the city and other utility company’s are paying in the area. See
copies of employment agreements and minutes approving the salaries.



Sludge removal expense — This is an incorrect statement — need to have sludge removed at least four
times a year at a cost of $ 650.00 each time or a total per year of $ 2,600. We have spent this in the past
eight months, may spend more in next four months.

Page 11

Contractual services other — this is what we pay our operator, has not been increase for at least four
years, changing it to $ 13,200 per year in reasonable and fair. See copy of employment agreement.

Under Contractual Services — Accounting — report states the 2014 tax return 'may have been filed late.
This is not correct, corporate returns are due March 15, then a six month extension is allowed. The tax
returns are never filed late.

Transportation Expense.

All utilities must have vehicles to operate. A check on what the city does and what other local utilities
provide their employees show that they all are given a vehicle and no mileage logs are required. The city
allows the vehicle to be driven home each night with personal use allowed. One owner has both a
personal vehicle and also has five to ten vehicles in his other business. The personal use is consider part
of our compensation package.

Vehicle Insurance Expense:

There are two insurance policies — 1) Vehicle Insurance 2) general liability-

The general liability account has no connections to the vehicles — we have furnished this policy to the
staff — have attached the policy again — the total cost of this policy is $ 2,335 a year.

Page 13
Depreciation Expenses

| have not had time to compute what actual depreciation will be, depends on the amount for
retirement.

The amortization of CIAC is not correct — based on the water and wastewater reference manual page 34,
the amount is 3.1 percent of the CIAC balance at the first of the year.

Based on all of the above, the rate increase is wrong.



ESAD Enterprises, Inc.
Table 8-1

Wastewater Revenue Requirement

Adjusted O & M Expenses 167142
Operating Margin (%) 7.53%
Operating Margin ($ 10,000 Cap) 10000
Adjusted O & M Expenses 167142
Depreciation Expense (Net) 659
Taxes Other than Income 18543
Test Year RAFs 3290
Revenue Requirement 199634
Less Adjusted Test year Revenues 126484
Annual Increase 73150
Percent Increase 57.83%
frmm e n e ]
Current Utility Rate $32.20
Increase 57.83% 18.62
New rate should be $50.82

4 year rate reduction $0.12



703 Salaries and Wages - Officers
Directors Fees

711 Sludge Removal Expense

715 Purchased Power

718 Chemicals

730 Contractual Services Billing

731 Contractual Services Professional

735 Contractual Services Testing

736 Contractual Services Other

740 Rents

750 Transportation Expense

755 Insurance Expense Liability

755 Insurance Expense Vehicles

765 Regulatory Commission Expense

770 Bad Debt Expense

775 Miscellaneous Expense

775 Miscellaneous Expense note 1

Total

Note 1 over two years forever
Ponds cleaning 50% of cost

Sand Removal

Total
50%

5530

19010

24540
12270

ESAD Enterprises Inc.
Schedule no 3-C

Total

Per

Utility
58274

0

8335

2752
18545
0

0

0
7200
0

5856
2971

27928

131861

Staff

Adjust-

ment
4926

650
260

0
-18545
2500
1545
12000
0
10274
0
-5856
466

0
-7294

926

Total

Per

Staff
63200

650
8595
2752

0
2500
1545

12000
7200
10274

0

0

466
2971

20634

132787

Utility
Adjust-
ment
14800
2000
1950

O O o oo

1000

12270

34355

Total
Per
Utility
78000
2000
2600
8595
2752
0
2500
1545
13000
7200
10274
2335
0
466
2971
20634
12270

167142



Operating Revenues

Operating Expenses
Operation & Maintenance

Depreciation
Amortization
Taxes Other than Income
Income Taxes
Total Operating Expenses
Operating Income (Loss)

Wastewater O & M Expense

ESAD Enterprises Inc
Schedule of Wastewater Operating income

Test Year Staff Staff Adjust Revenue
per Adjust-  Test For Require-
Utility ments Year Increase ment

$131,149 4665 126484 29882 156366

$131,861 926 132787 132787
7306 481 7787 7787
-6407 -6403 -12810 -12810
13284 3974 17258 1345 18603
0

$146,044  {$1,022) $145,022  $1,345 $146,367
($14,895) ($18,538) $9,999

$131,861 $132,787 $132,787

Utility " Revenue
Adjust-  Require-
ment ment

0 156366

34355 167142
0 7787
-5682 ~7128

1285 19888

$29,958 $187,689
($31,323)

167142

Adjust Revenue
for Require-
Increase ment

43268 199634

0 167142
0 7787
0 -7128

1945 21833

$1,945 $189,634
$41,323 $10,000

167142



Property
RAF
State

Payroll Taxes

Total Taxes .

Test Year
per
Utility
$6,976
6008

300

0

$13,284

ESAD Enterprises Inc
Schedule ofTaxes

Staff Staff Staff

Adjust-  Adjust- Test

ments ments Year
-1902 1360
-100 1345

-150

3993 773

$1,841  $3,478

6434
7253
150

4766

$18,603

Utility Total
Adjust- per
ment Utility
0 6434
1945 9198

0 150

1285 6051

$3,230 521,833



Composite Depreciation Rate

To derive the composite depreciation rate, divide the yearly
depreciation expense by the gross plant in service (less land).

« Example:

 $35,148/$1,252,156 = .028 = 2.8 percent

Composite depreciation rate = 2.8 percent

Apply 2.8 percent to the CIAC balance at the first of the
year, and add a half year of amortization for the year’s
additions.

OR

Use 3.1 percent in lieu of calculating a composite rate.
Apply it in the same manner.

Water & Wastewater Reference Manual 34



PROMISSORY NOTE

411.75 0-25-20161|04-25-201! . .
Referencas in the boxes above are for Lender's use only and do not limit the applicability of this document to any p
Any item above containing "~**" has been omitied due to text length limitalions. ;

Borrower:  ES A D Enterprises, Inc. Lender: CENTENNIAL BANK
PO Box 503 Port St. Joe Branch
Port St Joe, FL. 32457 202 Marina Drive

Port St Joe, FL 32456

Principal Amount: $10,411.75 Date of Note: October 25, 2016

PROMISE TO PAY. ES A D Enterprises, Inc. {("Borrower") promises to pay to CENTENNIAL BANK ("Lender"), or order, in lawful money of the
United States of Amerlica, the principal amount of Ten Thousand Four Hundred Eleven & 75/100 Dollars ($10,411.75), together with interest on
the unpaid principal balance from October 25, 2016, calculated as described In the "INTEREST CALCULATION METHOD" paragraph using an
interest rate of 7.500% per annum based on a year of 360 days, until pald In full. The Interest rate may change under the terms and conditions
of the "INTEREST AFTER DEFAULT” section.

PAYMENT. Borrower will pay this loan in full immediately upon Lender's demand. If no demand is made, Borrower will pay this loan in 30
payments of $382.19 each payment. Borrowers first payment is due November 25, 2016, and all subsequent payments are due on the same
day of each month after that., Borrower's final payment will be due on Aprii 25, 2019, and wili be for all principal and all accrued interest not
yet paid. Payments Include principal and Interest, Unless otherwise agreed or required by applicable law, paymenis will be applied first to any
escrow or reserve account payments as required under any mortgage, deed of trust, or other security instrument or security agreement securing
this Note; then to any late charges; then to any accrued unpald interest; and then to principal. Borrower will pay Lender at Lender's address
shown above or at such other place as Lender may designate in writing.

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 365/360 basis; that is, by applying the ratio of the interest rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is
outstanding. All interest payable under this Note is computed using this method. This calculation method results in a higher effective interest

rate than the numeric interest rate stated in this Note.

PREPAYMENT. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of the loan and will not be
subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required by law.  Except for the
foregoing, Borrower may pay wilthoul penalty all or a portion of the amount owed earlier than it is due. Eary payments will not, uniess agreed .
to by Lender in writing, relieve Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early
payments wlill reduce the principal balance due and may result in Borrower's making fewer payments. Borrower agrees not to send Lender
payments marked "paid in full*, "without recourse”, or similar language. If Borrower sends such a payment, Lender may accept it without
losing any of Lenders rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
communications concerning disputed amounts, including any check or other payment instrument that indicates that the payment constitutes
“payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must bo
mailed or delivered to: CENTENNIAL BANK, Port St. Joe Branch, 202 Marina Drive, Port St Joe, FL 32456.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment or $25.00,
whichever is greater.
INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the interest rate on this Note shall be Increased lo
17.000% per annum based on a year of 360 days. However, in no event wil! the interest rate exceed the maximum Interest rate limitations
under applicable law.

DEFAULT. Each of the following shall constitute an event of default (*Event of Default") under this Note:
Payment Default. Borrower fails to make any payment when due under this Note,

Other Defaults. Borrower [alls to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained In any other agreement
between Lender and Borrower,

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrower's abligations under this Note or any of the related documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the related documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any time therealer.

Insolvency. The dissclution or termination of Borrower's existence as a going business, the insolvency of Borrower, the appointmenl ol a
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of credilor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agains! Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. seli-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan.
This includes a garnishment of any of Borrower's accounts, Including deposit accounts, with Lender. Howsever, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect lo any Guarantor of any of the indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any guaranty of the indebtedness
evidenced by this Note.

Change In Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.
Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the pr ‘ment or

performance of this Note is impaired. lm
Insecuritv. Lender In aond faith halirvas itsall insnniira ' =




NOTICE OF FINAL AGREEMENT

:
N

4107 252016 104:25:9019 1 J—_— i b ‘ Sy
References In the boxes above are for Lender's use iy and do not limit the adpplicablllty of this document to any particular loan or item.
Any ltem above containing “**=" has been omitted due to text length limitations.

Borrower:  ES A D Enterprises, Inc, Lender: CENTENNIAL BANK
PO Box 503 Port St. Joe Branch

Port St Joe, FL. 32457 : 202 Marina Drive
. Port St Joe, FL. 32456

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT: (A) THE WRITTEN LOAN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES, (B) THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND (C) THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

As used In this Notics, the following terms have the following meanings:
Loan. Ths term ‘Loan’ means the following described loan: a Fixed Rate (7.500%) Nondisclosable Loan to a Corporation for
$10,411.75 due on April 25, 2019,

Loan Agreemgnt. The term *Loan Agreemsnt” means one ar more promises, promissory notes, agreements, undanaklngq, securlty
agreements, deeds of irust or other documents, or commitments, or any comblnation of those actions or documents, relating to the
Loan, Including without limitation the following:

LOAN DOCUMENTS

- Corporate Resolution: E S A D Enterprises, Inc. - Business Loan Agreement

- Promissory Note - FL Commercial Guaranly: Frank J Seifert

- FL Agreement lo Waive Garnishment Protection: Frank J - FL Commercial Security Agreement: Collateral owned by E S A
Selfert D Enterprises, Inc.

- Power of Atlorney: 2010 Cadillac SRX Premium (VIN - FL Llen Statement: 2010 Cadillac SRX Premium (VIN
3GYFNCEY3AS640882); E S A D Enterprises, Inc. 3GYFNCEY3AS5640882)

- FL Application for Title: 2010 Cadillac SRX Premium (VIN - BAR CODE FOR LOM - Bar Code Cover Sheet for LOM
3GYFNCEY3AS640882) - BAR CODE FOR REAL ESTATE - Bar Code Cover Sheet for REAL
- BAR CODE FOR NOTE - Bar Cade Cover Shest for NOTE ESTATE

- BAR CODE FOR CREDIT DOCS - Bar Code Cover Shast for - BAR CODE CS FOR MISC - Bar Code Cover Shest for

CREDIT DOCS MISCELLANEOUS

- Agreement to Provide Insurance - Disbursement Request and Autharization

- Notice of Final Agreement - Errors and Omisslons Agreement: E S A D Enferprises, Inc.

- Loan Cover Sheet - W-9 Request for Taxpayer ID Number and Ceriification: : Frank
- W-9 Request for Taxpayer ID Number and Certification: : J Selfert

Joseph P Farrell, Jr - W-9 Request for Taxpayer ID Number and Certiflcatlon: : ES A

D Enterprises, Inc.

Partles. The term *Parties” means CENTENNIAL BANK and any and all enlities or individuals who are obligated to repay the loan or
have pledged property as security for the Loan, including without limitation the following:

Borrower: E S A D Enterprises, Inc.-
Grantor(s): E § A D Enterprises, Inc.
Guarantor 1:  Frank J Seifert

Each Parly who slgns below, other than CENTENNIAL BANK, acknowledges, represents, and warrants to CENTENNIAL BANK that It has
received, read and understood this Notice of Final, Agreement. This Notice Is dated October 25, 2016.

BORROWER:

E S A D ENTERPRISES, INC.

By: COPY By: COPY
Frank J Selfert, President of E S A D Enterprises, Joseph P Farrell, Jr, Vice President of E S A D
Inc. Enterprises, Inc.

GUARANTOR:

X_COPY

Frank J Seifert, Individually



59511 (4-12)

12-0179-00
VAN LIEROP INSURANCE SERVICES INC
PO BOX 545 .
BLOUNTSTOWN FL 32424-0545 @
cAuto-Owners Insurance
Life Home Car Business
01-31-2017 ThaNoAoblom Pople®
P.O. BOX 30660, LANSING, MICHIGAN 48909-8160 » 517-323-1200
AUTO-OWNERS INSURANCE COMPANY
AUTO-OWNERS LIFE INSURANCE COMPANY
HOME-OWNERS INSURANCE COMPANY
OWNERS INSURANCE COMPANY
PROPERTY-OWNERS INSURANCE COMPANY
SOUTHERN-OWNERS INSURANCE COMPANY
You may view your policy online at
www.auto-owners.com.
ESAD ENTERPRISES INC To enroll, use the policy number 78297734
PO BOX 602 and Personal ID code (PID) 54A 6R5 P8G.
PORT SAINT JOE FL 32457-0602 Once enrolled, you may choose to stop
receiving the paper policy in the mail.

Your agency's phone number is 850-227-1900

RE: Policy 152322-78297734-17

]’hank you for selecting Auto-Owners Insurance Group to serve your insurance needs! Feel free to contact your
independent Auto-Owners agent with questions you may have.

Auto-Owners and its affiliate companies offer a variety of programs, each of which has its own eligibility requirements,
coverages and rates. In addition, Auto-Owners also offers many billing options. Please take this opportunity to review
your insurance needs with your Auto-Owners agent, and discuss which company, program, and billing option may be
most appropriate for you.

Auto-Owners Insurance Company was formed in 1916. The Auto-Owners Insurance Group is comprised of five property

and casualty companies and a life insurance company. Our A++ (Superior) rating by A.M. Best Company signifies that
we have the financial strength to provide the insurance protection you need.

~ Serving Our Policyholders and Agents Since 1916 ~



JO!IthGI‘M-Owners Page 1

INSURANCE COMPANY
6101 ANACAPRI BLVD., LANSING, MI 48917-3999

AGENCY VAN LIEROP INSURANCE SERVICES INC
12-0179-00 MKT TERR 054 850-227-1900

INSURED ESAD ENTERPRISES INC

aopress PO BOX 602
PORT SAINT JOE FL 32457-0602

Issued 01-31-2017
TAILORED PROTECTION POLICY DECLARATIONS

Renewal Effective 03-17-2017

POLICY NUMBER 152322-78297734-17

Company Use 78-23-FL-1503
Company Policy Term

Bill 12:01 a.m. 12:01 a.m.

0317-2017 '° 03-17-2018

In consideration of payrnent of the premium shown below, this policy is renewed. Please attach this Declarations and attachments to your policy. If you

have any guestions, please consult with your agent.

55039 (11-87)

bl

Business Dascription: Sewer Company

Entity: Corporation
THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PART(S): PREMIUM
COMMERCIAL GENERAL LIABILITY COVERAGE $2.335.00
TOTAL $2,335.00
PAID IN FULL DISCOUNT $232.00
TOTAL POLICY PREMIUM IF PAID IN FULL $2,103.00
THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT.
The Paid in Full Discount does not apply to fixed fees, statutory charges or minimum premiums.

Forms that apply to all coverage part(s) shown above (except garage liability, dealer's blanket, commercial automobile, if applicable):

55156 (07-12)

A 10% Cumulative Multi-Policy Discount applies. Supporting policies are marked with an (X):

Comm Umb() Comm Auto(X) WC() Life() Personal() Farm().
A merit rating plan factor of 0.95 applies.

Countersigned By: VAN LIEROP INSURANCE SERVICES INC

RH 2



Page 3

Southern-Owners Ins. Co. Issued 01-31-2017

acency VAN LIEROP INSURANCE SERVICES INC Company POLICY NUMBER 152322-78297734-17
12-0179-00 MKT TERR 054 Bill 78-23-FL-1503

INSURED ESAD ENTIERPRISES INC Term 03-17-2017 to 03-17-2018

RS ABEES SR B

Locatlon: 331 Sea Shores Dr Port Saint Joe, FL. 32456-6164

Territory: 006 County: Gulf
CLASSIFICATION CODE SUBLINE PREMIUM BASIS RATE PREMIUM
Commercial Genéral Liability Plus Endorsement 00501 Prem/Op Prem
Included Al 7.5% Of The Premises Operation Premium Prem/Op Included Included Included
Lakes Or Reservoirs - Existence Hazard Only (For 45523 Lakes/Reservoir Each 1
Profit) Prem/Op 4 493,592 $1,974.00
Prod/Comp Op 4 6.438 $26.00
Sewers 48039 Miles Each 1
Prem/Op 4 51.124 $204.00
Prod/Comp Op 4 425 $2.00
COMMERCIAL GEMERAL LIABILITY COVERAGE - LOCATION 0001 SUMMARY PREMIUM
TERRORISM - CERTIFIED ACTS SEE FORM: 59350 $22.00
LOCATION 0001 $2,228.00
L‘::_\g.:,;: : : ".\ i
& v«gr T S A T S TS eSS R t" i-:"*;, AR T
Location: 509 E 4Th St Port Saint Joe, FL 32456-1767
Territory: 006 County: Guif
CLASSIFICATION CODE SUBLINE PREMIUM BASIS RATE PREMIUM
Buildings Or Premises - Office - Noc Other Than 61226 Area| Each 1000
Not-For-Profit Prem/Op 400 263.640 $105.00
Prod/Comp Op 400 2.205 $1.00
COMMERCIAL GENERAL LIABILITY COVERAGE - LOCATION 0002 SUMMARY PREMIUM
TERRORISM - CERTIFIED ACTS SEE FORM: 59350 $1.00
LOCATION 0002 $107.00
¥k



Page 2

Southem-Owners Ins. Co.

aceNcy VAN LIEROP INSURANCE SERVICES INC
12-0179-00 MKT TERR 054

INSURED ESAD ENTERPRISES INC

Issued 01-31-2017

Company POLICY NUMBER 152322-78297734-17

78-23-FL-1503
Term 03-17-2017 to 03-17-2018

55040 (11-87)

LIMITS OF INSURANCE

COVERAGE
General Aggregate $1,000,000
(Other Than Products-Completed Operations)
Products-Completed Operalions Aggregate $1,000,000
Personal Injury And Advertising Injury $1,000,000
Each Occurrence $1,000,000

COMMERCIAL GENERAL LIABILITY PLUS ENDORSEMENT
Damage lo Premises Renled to You
(Fire. Lightning, Explosion, Smoke or Water Damage)
Medical Payments
Hired Auto & Non-Owned Aulo
Expanded Coverage Details See Form:
Extended Watercraft
Personal Injury Extension
Broadened Supplementary Payments
Broadened Knowledge Of Occurrence
Additional Products-Completed Operations Aggregate
Blanket Additional Insured - Lessor of Leased Equipment
Blanket Additional Insured - Managers or Lessors of Premises
Newly Formed or Acquired Organizations Extension
Blanket Waiver of Subrogalion

$300,000 Any One Premises

$10,000 Any One Person
$1,000,000 Each Occurrence

Twice the "General Aggregate Limit", shown above, is provided at no additional charge for each 12 month period in

accordance with form 55300.

AUDIT TYPE: Non-Audited

Forms that apply to this coverage:

59350 (01-15) 55146 (06-04) 55091 (10-08)
55300 (07-05) CcG0220 (03-12) IL0017 (11-85)

55637 (09-14}) 55719 (11-15)

IL0021 (07-02)

55296 (09-09)
55592 (02-14)



Minuteé of special meeting and shareholders of ESAD Enterprises Inc.

Pursuant to waiver of notice, a special meeting of the Shareholders of the above corporation
was held on January 11, 2017 at 6:00 PM at Pepper’s in Port St Joe, FL.

The purpose of the meeting: To conduct many things on agenda.

I Quorum. A quorum was declared present based on the following Shareholders who present as
follows:

J. Patrick Farrell, in person

Number of Shares 625

Frank J Seifert, in person

Number of Shares 1,875

Il Other director were present:
Donna Seifert

Il The following corporate actions were taken by appropriate motions duly made, seconded,
and adopted by the majority vote of the Shareholders entitled to vote:

1) Discussion of the notes the company entered into on December 31, 2016, copy of which are
attached. '

2) Salaries for the officers were set as follows:

~ Frank Seifert Monthly $ 4,000.00 a month, in addition a 2015 Chev Silverado will be
furnished to employee to use for company business. The vehicle will be part of his pay and
follow the company’s procedures for use of vehicle. Vehicle must be driven home each night
because of after hours sewer calls.

Patrick Farrell Monthly $ 2,500.00 a month, in addition a 2014 Chev Silverado will be
furnished to the employee to use for company business. The vehicle will be part of his pay and
follow the company’s procedures for use of vehicle. Vehicle must be driven home each night
because of after hours sewer calls.



available

3) Directors fees will be $ 500.00 a meeting, with a least two meetings a year. If cash not
available this will be accrued and paid at later time.

4) A new budget is attached and a list of things that need to be done

5) Cell phones for the two employees will be paid by the company, GCPS will be reimbursed
each rgmfey for Patrick’s phone.

‘Mu’ﬂ" g

There being no further business, the meeting was duly adjourned.

These minutes were certified by ESAD Enterprises, Inc. by CFO Frank Seifert

A

President






9:29 AM
02/09/17

Beaches Sewer Syétem

Vendor QuickReport
All Transactions
Type Date Num Vemo Account Cir Split Debit
City Leasing
Check 03/07/2015° 3929 Centennial Bank X 101 Utiiity Pl...
Check 06/08/2015 3969 Centennial Bank X 101 Utility PL..
Check 09/08/2015 3997 Centennial Bank X 101 Utility Pi...
Check 12/14/2015 4037 Centennlal Bank X 101 Utility PL_..
Check 02/10/2016 4060 Centennial Bank X 101 Utility Pl...
Check 06/10/2016 4114 Centennial Bank X 101 Utifity Pi...
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763-0065 FAX 850-763-0097
5 §: For Build Time Call James at: (850)257-5729
www tooltimebuildings.com

Date a—v— 17"

Cus%omer Name £ L4

Addiess_3u/ Sew Shoros Pl City PonTSTv < State 2/ Zip_ 3249 ¢
Horge# 22994 95 (,ellfﬁ 22)~-J283 Email,_Je, =7 12 quman.co-
Product Size:_s ox \L Sandmg Color_____Trim Color Roof

Description AsTs

Additional Description -
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- Call whan  6n waj Lay Out

Method of Deposit Ck# 3708 cc

v il
i

fned above Power and Water? Yes or No Walker? Yes or No Customer On Site? Yes or No

Cash Deposit amount $ 2L v Y ¢

Purchaber Si B Date_ 2/ 715 Sales Price $ ,—Q{ g

Witnes a! r\ )—’*‘.z--«/ Date 2—9-[3 Sales Tax §

cac 1 less é Totag L[ 45— & sy
EdB | |

CALL 1-800-432-4770 BEFORE WE DIG ON YOUR ?mPEaEry: First Draw $

Tool T‘me Is not responsible for unforeseen utilitia

objects encountered while digging past holes, footi gs or dnchors

including y/ater and concrete over 4 inches thick,
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for trucks or machinery cracking existing
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Al ‘ 37,
o\V | CITY LEASING, LLC 29,
PO BOX 1001 - 71
| Arlington, TN 38002,
i 901-969-3459
| 36/48/60 months wood or metal
RENTAL PYRC E AGREEMENT AND DISCLOSURE STATEMENT
This agreement made and entered on th day of _Fébruary , (year) 2015 , (a copy of which has been fumished to consumer as
evideaced b'; Congumer’s signature as spp;chqs below). By and between City Leasing, LLC, hereinafter referred to as “Lessor ¥ and
rank Joseph q Whose Address
is 351 Sea Shute Dr Port st foe FL 32458
in _Gulf County, lhtceinafter referred to as “Consumer,”

| WITNESSETH
1. Forand in consideration of mutual vena.{lu I;euu;l agreements hereinafter set forth. Lessor hereby leases t6 Consumer and Consumer hereby
leases from Lessor that certain portable wamh*)' and equipment descritred in paragraph 2 (1) set out below,

2. The following information is hereby Biscloseilto the Consumer pursuant to TCA 47-18-604 and constitutes terms and conditions of this
agreement.

(a) The propesty to be leased, the subjedf of th}s igrecment, is described as follows; )
Type: _Shed £l Size: 10x12 Serial No: 10122515

Thy rica of the | ids $ 1,930.50
g}mg nat Ieasodlsp oot eased priperty L‘JS

(d) Consumer realizes this is a ons mo
(e) Consumer may resew this agreem
consumer wishes to rent the property,
(£) The rental payment is D

j' T
J‘ase and renews every payment mede by one month, of which there is no penalty for early payoff,
ive terms of one manth by making rental payments in advance for each additional month

roonthly payments for a total cost of ____$ 3,426.84 and otherwise complies with this
agreement, Consumer will acquire ownels e rented propeaty. At any time after consumer otherwise complies with this agreement,
Consumer may purchase the rented Tdr e cash price of $1.930.50 tess 60% of all the rentai
peyments Consumer has made (exclusivp of reinstatement, and other oharges,)
(8) A $25.00 late fze will be applied to £} ts 10 days past due and the late charges will continue to eecrue until the account isbrought
current. Should the past due payments go p scheduled last payment dute of the contract. Tha late charge will change to 40% of the
regular inonthly. payment, and will contifue rue monthly. A $25 fee will also be charged for retumed checks.
(h) Censumer will ot own the property finti G-onsumer has made the total number of payments and the total of payments necessery to
acquire ownership, {
(i) The total of payments does not includ: othe
this contract for en explanation of thesc $harges.’ L
(j) Consumer is responsible for the fiir njarket vdllie of the propexty if it's lost, stolen, damaged, or destroyed.

nirfing tht broperty while it is leased.
(1) Consumer shall not permit the leased broperty to be altered for the construction of shelves, addition of equipment and accessories or the
placing of signs theceon, and shall not pefmit thelased property to be tied t or othesswise affixed to any rea) extato in such & smame that the
same cannot be removed without damagd to the [based property.
3. At the time of the exccution of this agfecmeht; the Consumer shall pay to Lessor & non-refundable advance in the omountof ___$ 22844
which is earned by the retailer and is nofcredi fo payments on the back end of the lcase.
IN WITNESS WHEREOF, the parties hegve to affixed their signatures as of the day and date first above written,

]
1
p éﬁl;nm and is due 30 to 45 days after the delivery date and then each corresponding day of
A

arges such as late payment, defiult, pick up or reinstatement fees, and Consumer should read

]

i This contract is being nssigned to Magna Bank. The

I undersigned Lessee agrees not to assert against Magaa
Bank any dzims it may have against Lessor arising out
of this Retall Purchage Agresment as a defense to the
enforcement of this contract by Magua Bank.
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t LESSOR:

City Leasing, LLC

By:

!
/ & 1
y, / :! j Authorized Representative

éi??/ff p-.




City Leasing, LLC

PO Box 1001
Arlington, TN 38002
Phone: 901-969-3459

***+ PAID OUT EARLY Receipt **»*
1/17/17
SEIFERT, FRANK JOSEPH : 11:27 AM
P.O 503
PORT ST JOE FL 32457
HM PHONE; 850-229-95292

Contract: 4860
Term: M
Due: 3/9/17
Paid: 694.71
Other PD: 0.00
Tax: 45.16
Total: 739.87
PAID QUT EARLY
Charges Still Due:0.00
Mod:10122515
Ser:;10122515
10X12 SHED
Total Due: 739.87
MASTERCARD Tendered: 739.87
Appr: 012717
Change:

| “Toow Yow
| »



Transfer of Ownership Letter

LESSOR: LESSEE:

City Leasing, LLC FRANK JOSEPH SEIFERT
PO Box 1001 P.O 503

Arlington, TN 38002 PORT ST JOE FL 32457
Phone: 901-969-3459 850-229-9292

This letter is notice that the Rental / Lease Purchase Agreement below has been paid in full and ownership has
been transferred to the lessee.

Agreement # 4860
Date of this letter January 17, 2017
Date Agreement Paid out: January 17,2017

Description of Property on this agreement
Model# Description Serial#
10122515 10X12 SHED 10122515

We appreciate your business!




Simple Promissory Note

~Port St Joe, Florida Date December 31, 2016
ESAD Enterprises, Inc. agrees and promises to pay to ___Frank J Seifert, CPA

the sumof $_13,000.00 _ Dollars for value received, with interest at the annual rate of _5
% payable after interest only, 'paid monthly, balance in full on December31, 2017.

If this note is in default and is placed for collection, ESAD Enterprises. Inc. shall pay all
reasonable costs of collection and attorneys' fees.

L5 4D ETe s porosy e By (D et e il

I
(Borrower) (Date)

FFade T Se, fai Cre— By Fasmi i T',%—/f/(/




Simple Promissory Note

Port St Joe, Florida Date December 31, 2016
ESAD Enterprises, Inc. agrees and promises to pay to __Donna M Seifert the
sum of § 28,400.00 _ Dollars for value received, with interest at the annualrateof _ 5 %

payable after interest only, paid monthly, balance in fuil on December31, 2017,

If this note is in default and is placed for collection, ESAD Enterprises. Inc. shall pay all

reasonable costs of collection and attorneys' fees.

SsaP SnTerprnse, Pre _By AT ke Quaeee 1/ /%/@4
) | /

(Borrower) , (Date)

LDowvwo W Joited By @cfww) Mfe«;!j

Ag ’ l.’l '

itns)




Simple Promissory Note

Port St Joe, Florida Date December 31, 2016

ESAD Enterprises, Inc. agrees and promises to pay to __Guif Coast Property Services.,
LLC thesumof$ 20,000.00 Dollars for value received, with interest at the annual rate of
5 Y% payable after interest only, paid monthly, balance in full on December31, 2017.

If this note is in default and is placed for collection, ESAD Enterprises. Inc. shall pay all
reasonable costs of collection and attorneys' fees.

.g_Sﬁ_DfﬂTﬁ iﬂnau, Jsc By (=2 K- SQ'ATL///Q)‘/( Z/

(Borrower) (Date)

Gor=CosT ﬂq.d? o 10 By_HiT2 i Fguats A{%" e a=ct’.
. (Lefiger, Date) / 7

(Witness) (Date)




Contract of Employment

This agreement is between ESAD Enterprises, Inc. (the Employer), whose register office is at 509 E
Fourth Street, Port St Joe, FL 32456 and Frank J Seifert (the Employee) of 3849 CR 386, Port St Joe, FL
32456,

It is agreed that the Employer will employ the Employee and the Employee will work for the Employer
on the following terms and conditions:

1) Job Title

The Employee’s position is that of President. The Employee may from time to time be required to carry
out such other reasonable duties as the Employer may decide, without additional remuneration, should
this be necessary to meet the needs of the business. The duties are outlined in the attach schedule.

2) Commencement and continuity of employment

The Employee’s employment with the Employer began on Oct. 1, 2000, and has been continuous
employed since that date.

3) Hours of Work

The employee’s normal working hours begin at 7:30 in the morning and last until 6:00 in the evening.
This is not to say that all the hours during this time is spent on the Employer’s time.

The Employee may be required to work such further hours as may be necessary to fulfil the needs of the
business.

4) Place of Work

The Employee’s normal place of work starts first thing in the morning at the service area of the business,
then at the office of the Employer

5} Payment

Starting January 1, 2017 the Employee will be paid at a rate of four thousand a month ($ 4,000.00) in
arrears. There will be no overtime paid by the Employer.

6) Benefits

The Employee will be provided a vehicle, which must be driven home each night. (This is because of
having to go to the plant or service area during all hours of the day or night). The Employer will provide



for insurance and tags for the vehicle. All repairs and maintenance including fuel will be paid by the
Employee to compensate the Employer for personal use.

7) Expenses
The Employer will reimburse any expense with presentation of a receipt for that expense.
8) Termination of employment

Employee can only be terminated by either a majority of the stockholders, or by seventy-five (75)
percent of the board of directors.

9) General

The Employer reserves the right to vary the terms of employment contained in this Agreement. The
Employer will notify the Employee one month is advance of any change.

This Agreement shall be construed in all respects under the laws of the state of Florida.

Signed For The Employer _/;Z,;é/ g
its! Viee Clhes. J/’_

Date ‘,h-/l’i
1 [

Signed by the Employee

Date ‘l“”!l')




ES AD Enterprises, Inc.
DBA Beaches Sewer System
P O Box 503

Port St Joe, FL 32457

Duties of Frank J Seifert

As president and chief financial officer, it is my privilege to do the following each work
day Monday thru Friday:

Drive thru area looking for problems or customers activity 15 minutes
Enter payments from previous day 1 hour
Go to post office to get mail 15 minutes
Go to bank 15 minutes
Check bank account on computer 15 minutes
Pay bills if needed 15 minutes
Office time — phone calls, people coming in to pay bills or answer
Questions ' 2 hours

Open mail — record payment on day sheet fix bank deposit 1 hour
Drive thru area making sure no alarms going off 15 minutes

Total time in normal day 5.5 hours

On or around the 1* of each month, I do the billing. This takes anywhere from 4 to 6
hours each time.

On or around the 20" of each month, I do late charges. This takes approximately 3 to 4
hours.

In addition to above when there is a breakdown I go to help if needed. Have gone to lift
stations every hour at times.

On Saturdays the office is closed so I only do the following —

Go to Post office 1 hour
Open mail, record payment on day sheet 1 hour
Enter payments ih computer 1 hour

Total time on weekends ‘ 3 hours



Duties of Frank J Seifert, CFO
Daily:
1) Collect mail from post office.
2) Receive payments at office
3) Answer phone and visitors questions, concerning billing, transfer of service etc.
4) List pavments and enter into compuier
5) Fix bank deposit and take 10 bank
6) Add and delete people from billing system.
Weekly
1) Pay bills
1* of Month
1) Prepare invoices
2) Prepare statements with past due or prior balances,
3) Stuff envelopes and add stamps.
4) Buy stamps and mail invoices
20" of Month
1) Prepare late charges
2) Prepare statements
3) Mail invoices and statements
Work with PSC
1) Keeping up with new regulations
2) Preparing and filing annual report
3) Preparing and filing regulatory assessment fee
4) Gelting new service areas
Work on Corporate
1) Maintain accounting systen

2) Preparing annual federal tax returns



Contract of Employment

This agreement is between ESAD Enterprises, Inc. (the Employer), whose register office is at 509 E
Fourth Street, Port St Joe, FL 32456 and J. Patrick Farrell (the Employee) of 236 Balboa St, Port St Joe, FL
32456.

It is agreed that the Employer will employ the Employee and the Employee will work for the Employer
on the following terms and conditions:

1) Job Title

The Employee’s position is that of President. The Employee may from time to time be required to carry
out such other reasonable duties as the Employer may decide, without additional remuneration, should
this be necessary to meet the needs of the business. The duties are outlined In the attach schedule.

2} Commencement and continuity of employment

The Employee’s employment with the Employer began on January 1, 2015, and has been continuous
emplqyed since that date.

3) Hours of Work

The employee’s normal working hours begin at 7:30 in the morning and last until 6:00 in the evening.
This is not to say that all the hours during this time is spent on the Employer’s time.

The Employee may be required to work such further hours as may be necessary to fulfil the needs of the
business.

4) Place of Work

The Employee’s normal place of work starts first thing in the morning at the service area of the business,
then at the office of the Employer

5) Payment

Starting January 1, 2017 the Employee will be paid at a rate of two thousand five hundred a month ($
2,500.00) in arrears. There will be no overtime paid by the Employer.

6) Benefits'

The Employee will be provided a vehicle, which must be driven home each night. (This is because of
having to go to the plant or service area during all hours of the day or night). The Employer will provide
for insurance and tags for the vehicle. All repairs and maintenance including fuel will be paid by the
Employee to compensate the Employer for personal use.



7) Expenses
The Employer will reimburse any expense with presentation of a receipt for that expense.
8) Termination of employment

Employee can only be terminated by either a majority of the stockholders, or by seventy-five (75)
percent of the board of directors.

9) General

The Employer reserves the right to vary the terms of employment contained in this Agreement. The
Employer will notify the Employee one month is advance of any change.

This Agreement shall be construed in all respects under the laws of the state of Florida.

Signed For The Employer g/ Z

..-.we«f‘

t's

Date [—/3>— 17

Signed by the Employee / M —

Date  [-/»~17

9




. . _
Daily: Do Tres vt o Palucke S l!

1.) Visual and audio check daily of lift stations AM/PM opposite of operator..
2.) Inspect plant daily AM /PM opposite of operator.

3.) Check log daily for trends and accuracy.

4.) Monitor all plant supply levels and order as needed .

5.) Daily check sewer routes to note collection system problems or issues.

6.) Respond to emergency or service calls as needed.

Weekly:

1.) Check the Twice montly effluent testing program with operator to insure all permit

requirements are met.
2.) Monitor all waste activities drying bed or digester system coordinate events with

operator to aid planing of laborer hours.
3.) Back up operator as needed

Monthly:

1.) Monitor all reports to DEP
2.) Maintain contact with DEP for policy and/or procedure changes and inspection visits.

3.) Coordinate and plan with operator and any changes or major maintenance issues
4.) Finish the Pond plan and implement DEP recommendation.
5.) Deal with county, customers, and builders as needed on collection issues.

Annual :

1.) Complete the annual effluent treatment report.
2.) FL Rural Water.

3.) Corporate issues as needed with Frank



Contract of For Services Rendered

This agreement is between ESAD Enterprises, Inc. (the Company), whose register office is at 509 E
Fourth Street, Port St Joe, FL 32456 and Matthew Gannon (the Contractor) of 145 Palm Breeze Way,
Port St Joe, FL. 32456.

It is agreed that the Company will employ the services of the Contractor and the Contractor will perform
the service that is required by the State of Florida Department of Environmental Protection as the
operator of the wastewater treatment plant under the following terms and conditions:

1) Plant Operator

The Contractor position is that of Plant Operator. The Operator may from time to time be required to
carry out such other reasonable duties as the Company may decide, without additional remuneration,
should this be necessary to meet the needs of the business. The duties are outlined in the attach
schedule,

2) Commencement and continuity of service
The Contractor started with the Company began on July 15, 2016.
3) Payment

Starting July 15, 2016 the Contractor will be paid at a rate of one thousand a month ($ 1,000.00) in
arrears, for the first twelve months. The second year the contractor will be paid at a rate of one
thousand one hundred ( $1,100.00) a month.

6) Termination of services

The Contractor may be terminated at will by the company but only for unsatisfactory by either a
majority of the stockholders, or by seventy-five (75) percent of the board of directors.

9) General
The Company reserves the right to vary the terms of this agreement if required to by the DEP.

This Agreement shall be construed in all respects under the laws of the state of Florida.

Signed For the Company ,;3;/{ /L

It's f?r 57 J,.d/

pate 1~ 1»~17




Page Two

Signed by the Contractor /ﬁ// %

Date 3"’2'/>
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Exhibit A

Contract Operations Checklist

Important Issues to Be Included and Considered

DISCLAIMER: Tnis list is NOT A LEGAL DOCUMENT CR CONTRACT. It s provided for informational purposes only for delineating Cwner's and Contract Operater's
duties, assignments, and responsibilities with respect to the operaion of the water and wasiewaer systems in Florida under FDEP Rules. This checklist may be attached to
or included an Exhibit or Attachment fo Contract Operalor agreements. FRWA strongly racommends the utilization of conlracts thal are legal and enforceable In Florida and
meets {he needs for the operation of the water and wastewaler systems. Feal free to modify this checklist as necessary or strikethrough items that are not relevant to your
siluation, Itis important to describe and agree on ALL rasponsibiiities, aclivities, deliverablss, andfor reports that each party will provide.

Ovtu.ner Operator Description of Responsibilities, Activities, Deliverables, and/or Reports
Initials Initials | Each party should acknowledge primartly responsiblilies by inltialing the appropriate box for maintaining the waterwastewaler system:
The Owner {or authorized representative) Of the water/wastewater system understands that it is ultimately

responsible for the operation of the system in compliance with FDEP rules and regulations, Tnis
responsibility cannot be dalegated to the Conlract Operator per Florida Slatute.

{ 2% The Owner has hired the Contract Operator to perform the specific duties for the operation of the
waterlwastewater system in compliance with FDEP requirements.
The Owner (or authorized representative) Will obtain relevant utility management training including, but not
- limited to water/wastewater system management, operations, financial, GASB 34, and regulations.
jﬂ The Owner will never ask, require, or put the Contract Operator in a position where it must falsify,

submit inaccurate reports, records, and so forth, that would impact operations, permit compliance,
or the Contract Operator’s license.

The Contract should clearly define and describe the following, but is not limited to:

Compensation and Payment, »  Dispute Resolution (Arbitration),
Non-Payment Conseguences, «  Unforeseen Circumstances,
Insurancs, *  Emergencles, and

*  Termination.

= Communications,
Period of Service,
=ffective Date,

Renewal Options, Indemnification,

- Scope of Services, Liability,

-~ Water System Operation. The Contract Operator will make
order to cperate, maintain and/or monitor the water system.

- . | Wastewater System Operation. The Contract Operalor will make O yists each week fora fotalof _ 3 on-site
Ji' 2 ‘ | hours In order lo operate, maintain andfor monilor the wastewater syslem. The hours listed under Water and Wastewater System
. peration cannol be simultaneous or concurrent.

.Alarms and Emergency Calls. The Contract Oparator shall be responsive to alanns and emergency calls 24 hours per
day, 7 days per week, within hours of its occurrence. The Owner undarstands that it must be responsive 1o alarms and
emergency calls until Ihe Contract Operator can respand.

The Contract Operator shall staff the Owner’s water/wastewater system using valid State of Florida
Certified Operators per FDEP Rule 62-699 at the level required to operate the facility. The Contract
Operator of the water/wastewater system understands that it is responsible to FDEP and the Owner
to operate the system in compliance with FDEP rules and regulations.

The Contract Operator will provide job related training for its personnel in the areas including but
not limited to water/wastewater system operations, quality, maintenance, safety, sampling,
laboratory, and emergency response.

The Contract Operator will provide the Owner with written notices of any issues, expenditures, or
necessary actions that must be taken to keep the system in good condition and reliable operation
all in accordance with FDEP Rules.

Based on its best professional experience and after inspection of the system, the Contract Operator
will provide and estimate of likely Capital Expenditures that might be needed during the period of
service (this could include the Short Lived Assets Worksheet, see Exhidit B),

The Contract Operator understands that the smooth operation of the water/wastewater system is a
cooperative effort with the Owner (or authorized representative) and it will provide a checklist for

routine monitoring, observing, inspecting, and maintaining the system - tis couki include the O&M Manual
(see www.fnwa.net), how to recognize fhe normeal sounds, sights, and condilions of a properly functioning equipment, security issues,
treatment chemicals, alams, and so forth.

FDEP Fines. The Ownerls responsible o pay for most FDEP Fines, however should the Conlract Operalor fail to perfarm its duties
as described herein or under FDEP Rule it will be responsidle for FDEP Fines as a resulls of performance, duties, or actions within its
respensibie charge and as it relates fo repording violations or syslem opearafion.
Corr espondence from the FDEP District Office or Approved County Health Departmen hall be senl dlrectly to the Owner. The
Ovmer shall forward all correspondence to the Contract Operator.

Exhibit A Contract Operatons CheckllstY / W Page 1

DISCLARER: This Estis NOT A LEGAL DOCUMENT OR CONTRACT. tis provided s an Exhini of Supplement fo a Cortrat Operaior deﬁa&nsmdea;« nformatenal purpeses; it should be used ony for deineatng
Owner's and Contract Oporator’s duties, assignments, and responsibilites with respect fo the cperalion of the water and wastewater sysients in Flarda under FOEP Rules.

visits each week for a fotal of on-site hours in




Owner's
Duty

Operator's
Duty

Division of Responsibilities and Duties
indicate which party is primarily responsible by checking the appropriate box for malntaining the waleriwastewater syslem:

Monthly Operating Reports (MORS) submited in a tmely manner per FDEP Rule 62-555.350 & 62-555.900(2) thru (8),
FAC. Any emergency or abrormal operating conditions shall be noted in the MORs, including: line breaks, fires, flushing, PBWN, etc.

Discharge Monitoring Reports (DMRS) submitted to FOEP in a timely manner per FDEP Rule 62-600 & 62-
620.910(10). FAC. Any emargency or abnormal operating conditions shall be noted in the DMRs, including sewage or chemical spills.

Bound Log Book - maintain & up-date. Entries shallinclude the time and date of service visits, any adjustments or malntenance
psrformed on eguipment and the meler reading of the well(s) pumps per FDEP Rule 62-620.350 &

NG

Recordkeeping - Recordkeeping s required for up to 12-years (depending on the record) at the Owner's Water System per
FDEP Rule 62-550.720, 62-550.730 & 62620, Indicate who will be responsible to organize, maintain, and file ALL REQUIRED
RECORDS IN ONE PLACE at lhe Owner's Water System — will it be the Coniract Operator or the Owners? Note: sharing this
responsibility is only inviling problemsl!

B

U

Operation & Maintenance (0&M) Manual, Logs, Reports, and Records - Maintain & up-date per FDEP
Rule 62-556.350(2), (12), & (13) and 62-602.650(4), FAC and shall contain (see wwnv.frwa.net for O&M lemplate).

s Operation & Maintenance Procedures (equipment, pumps, valves, instrumentation, contrels, elecirical, struclures, tanks, elc.)

»  Preventive Maintenance and Repair Procedures, for all plant equipment and facilities

«  Bound and Indexed Equipmant Manufacturer Manuals

*  Date and Type of all Maintenance Performed

*  Date and Results of all Sampling and Analyses Perfomed unless documented en a laboralery sheat

Consumer Confidence Reports - up-dale and distribute annually per FDEP Rule 62-550.824 & §2-555.900(19) & (21)
(ses www.fnva.net for lemplate)

S

Notify FDEP District Office or Approved County Health Department as required - per FDEP Rule 62-
555.350(10), FAC. Notify the FDEP Districl Office or Approved County Health Department as scon &s possible if thers is abnormal
occurrence of water color, odor, or taste; failure to appropriately disinfect; service interruptions; actions that necessitate the lssuance
*Precautionary Boil Water Nolicas”; switching between chloramines and free chlorine; or sewage spills.

Issue Precautionary Boil Water Notices es required - Rule 82-555.350(11), 62-556.900(22) & 62-555.335, FAC.

State Warning Point Notification (800) 320-0519 as required - per FDEP Rule 62-655.350(10), FAC. Suppliers
of water shall lelsphone the SWP within 2 hours after discovery of any actual or suspscted sabotage, security breach, tampering,
vandalism of the public water system, sewage spills, or chemical spils.

Emergency Response Plan and Vulnerability Assessment - maintain & up-date per FOEP Rule 62-
555.350(15), FAC, (sea www.frwa.net for ERP / VA lemplata);

Comprehensive System Map(s) & Record Drawings - maintain & up-date per FDEP Rule 62-555.350(14) & 62-
820.910(13) FAC. Water Syslem Map shall show the localion and size of waler mains, valves, fire hydrants; pumping facilities, storage
tanks, and Interconnections with other public waler systems. Wastewater System Record Drawings shall show the locaton and size of
qgravity sewer lings, force mains, low-pressure lines, valves, liit stations, plants, and so forlh.

ol o |ololo oo

0o O (ogd|o

Auxiliary Standby Generator(s) - maintain & cperate monthly 30-min. at full load per FOEP Rule 62-555.350(2), FAC

Preventive Maintenance and/or Basic Equipment Maintenance is nomaly provided by Contract Operator.
Praventive Maintenance means those routine and/or repstillve activilies schaduled, required, or recommended by the equipment or
facility manufaclurer or Contract Operalor to maximize the service life of the equipment, sewer, vehicles, and facllity {ses yoww.frwa.net

for O&M template).
«  ForPreventive Maintenance activities, expendilures, and/or paris cesting MORE than § Dollars; the
Contract Operator must notify the Qwner Verbally / In Wrilng (circle one) days before beginning maintenance:

the Owner musl 2pprove the expense Verbally / In Writing (circle one) prior to the activity; and the Contract Operator will be
reimbursed in the next monthly invoice { by separate Inyoice (circle one).

»  ForPreventive Maintenance acivities, expenditures, and/or parts that requires a THIRD PARTY VENDOR the Owner must
approve the expense In Wriling prior to the activity and agres to the disposilien of the expense.

= ForPreventive Mainienance aclivifies, expenditures, and/or parts cosfing LESS than § Dollars, the
Contract Operator must nolify the Owner Verbally / In Writina (circle one) days before beginning mainlenance;

the Owner must approve the expense Varbally / In Wrifing (circle one) prior 1o the activily; and the Contract Operator will be
reimbursed in the nexl monthly invoice / by separale invoics (circle one).

Equipment Repair, Parts, and/or Rehabilitation - Repairs mean to fix equipment thatis broken. Maintenance is
proactive whereas repalrs are unscheduled maintenance to restore to sound condilion after damage, breakage, or critical malfunction.
Repairs ara inconvenient. Repairs normally require the Conliact Operator's expertise, lools, and staff, however the Owner often pays for
the paris, ime and expense (representative of the extra efforis and costs thal are not nommally included in the Contraci). These Repair /
Rehabilitation Expendilures (and replacements) are those ilems that significantly extend equipment or facillly service life (equipment,
tanks, facllities, or major repairs).
*  Repair / Rehabilitation Expenditures that cost MORE than § Dollars must be estimated in writing by the
Conlract Operator and approved In Writing by the Owner prior to ANY work being performed and agree fo the disposition of the
expense. The Contracl Operalor shall provide the Owner with a reasonable lead-time to process Lhe request of __days.

Q

Basic Interior Housekeeping means to maintzin the aesthetics of the faciifies - in general, maintain &l facilities in @ clean,
neat, and orderly fashion. Floors shall be [ree of mud, debris, trash, sewage, screenings, sludge, etc.

'

Basic Exterior Maintenance means that equipment, tools, and malerial will be properly stored; trees and shrubs shall be
kept trimmed, grass shall be mainiained & mowed, and other grounds shall be free of noxious weeds, debris, trash, etc.; and the site is
secured, locked, and fences are in good repalr, B
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DISCLAMER: THis listls NOT A LEGAL DOCUMENT CR CONTRACT, 1tis provided a3 an FxRnt or Supplemend b a Contract Operator Agreement lis prédded forinferéona! pupoacs; 7 should ba used only for delineating
Crmer's end Contract Operiior's duties, assignments, and responsibillies wilh respect 1o the operation ¢f the water and waslewaler systems In Florida under FDEP Rules.




Owner's

Operator's
Duty

_ Division of Responsibilities and Duties
Indlcate which party Is primarily respensible by checking the appropriate box for malntaining the walsriwastewater system:

Periodic Exterlor Maintenance means that concrets surfaces are pressure washed, facilies are repainted, and so forth.

Clean Accumulated Sludge & Biogrowths from all treatment facilities thatare in contact with raw,
partially treated, or finished drinking water ANNUALLY — per FDEP Rule 62-665.350(2), FAC

Annually Rehabilitate or Repair Blistered, Chipped, or Cracked Coatings and Linings on
treaiment / storage facilities In contact with rew, partiafiy treated, or finished drinking water -- per FDEP Rule 82-555.350(2), FAC -

5-year Cleaning of Fi Fnished-Drinking—Water Storage Tanks to remove biogrowihs, caldlum or Iromanganese
depastts, and sludge from Inside the tanks — per FDEP Rule 62-655.350(2), FAC and shall keap records documenting cleaning and

Inspected during the past five years per FOEP Rule 62-555.350(12)(c), FAC. The next cleaning Is required

5-year Structural & Coating Integrity Inspection-of Finished-Drinking-Water Storage Tanks
under the responsible charge of a licensed engineer — per FDEP Rule 62-655.350(2), FAC The naxt Inspection Is required

Flush Dead-End Water Mains Quartery / Monthly (circle one) ~ per FOEP Rute 62-655.350(2), FAC and keep records -
documenting flushing per FDEP Rule 62-555.350{12)(c), FAC

Check the Calibration of Finished-Drinking-Water Meters at teatment plan(s) ance every 3 to 4-years ~ per
FDEP Rule 62-555.350{2), FAC. The nex! calibration IS required

Exercise All Valves & Fire Hydrants once g__lnggu_gm[a(clrcle one) — per FDEP Rule 62-655.350(2), FAC and
keep records documenting valve and fire hydrant exercised per FDEP Rule 62-655.350(12)(c), FAC

Test Hydropneumatic Tank Pressure Relief Valves once every year per FDEP Rule 62:665.350{2), FAC
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Chlorine Feed System O&M. The Contract Operator will be responsible malntaln a Minimum Free Chiorine Resldual of 02
mgiL, or 8 Minimum Combined Chiorine Residual of 0.6 mg/L for Chloramines, throughout the Owner's drinking water distribution: system
atall imes, The Contract Operatorwil be responsible for cleaning scale depesits at the Injector, inspecting metering pumps, malntaining
adequate levels of dislnfectants, and replacing tublng when needed, to ensure adequate flow of disinfectant. This will also entafl fushing
tha distribution system untl the residual disinfectant concentralion Is restored to the required minimum !svel.

b

Routine Customer Meter.Reading. Monthly customer meter reading Is essentel fo system fiscal viabily.

oo

Routine Customer Billing. Monthly billing and colletions are essental to systam fiscal viabllty.

D

Meter Shut-Offs & Turn-Ons. This is performad for non-payment, cross connection threats, and customer vacancies.

EJ

D'.". )

o |oojo g |oc o/o|o| o |o|olo

Customer Meter Calibrations & Replacements. Water meters are the cash reglster of the waterwastewater system
and thelr accuracy directly impacts the botfom line. 1tis recommanded that customer meter calibrations should be parformed once every
5 to 7-years {15% per year) and matars need to ba replaced aflar 10-years (about 10% per yaar).

Q1 The Owner! Contract Operafor (circia one) will calibrate (%) percent of the water meters each year.

O  The Owner/ Contract Oparator (circle one) will replace _________{%) percent of the water meters each yaar > 10% callbration and
the Qwnar | Contract Operator, (circle one) s responsibie to pay for meter replacements,

oo

Routine Sampling Water & Chain OFf Custody il be provided par FDEP Rule 62-500. 500(2). Table 7; Monitoring
Frequencies and Locations, 62-550,511 through 62-650.520, end 62-550.821, FAC, including, but not limited to:

Chlorine & Chleramines Residual ~ Frequency Monthly / Quarterly per FDEP Rule 62-550.514(1) & 62-550.821
Microhidlogical Contaminants ~ Frequency __x Monthly | x Quarterly per FDEP Rule 62-550.518

Well Microblological Sempling ~ Frequancy Monthly / Quarterly per FOEP Rute 82-550.500(5) & 62-650.518(2)

Volatile Organics ~ Frequency Quarterly Every 3-Years / Apnually per FDEP Rule 62-550.500(5) & 62-550.515

Nitrate & Nitrite ~ Frequency Quarterly { Annually per FDEP Rule 62-550.500(5) & 62-550.512

DBPs (TTHMs & HAASS) ~ Frequency Monthiy / Quadterty / Annually per FDEP Rule 62-550.514(2) & 62-650.821

Secondary Contaminants ~ Frequency Once Evely 3-Years / Annually per FDEP Rule 62-650.500(5) & 62-650.520

Lead & Copper ~ Frequency Onge Every 3-Years | Annually per FDEP Rule 62-650.800, 62-555.900(16), (17) & (18)
Inorganics ~ Frequency Once Every 3-Years { Annually per FDEP Rule 62-550.500(5) & 62-550.513

Synthetic Organics ~ Frequency Quarterly Every 3-Years / Annually per FDEP Rule 62-550.500(5) & 62-550.516

Gross Alpha, Radlum-226, Radium-228, & Uranium ~ Frequency Onca Evely 3-Years | Annually per FDEP Rule 62-550.519(1)
Beta Particle & Phioton Radloactivity ~ Frequancy Onca Every 3-Years / Annually per FDEP Rule 62-550.518(2)

Asbestos ~ Frequency Cpea Every 9-Years per FDEP Rule 62-550.511
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Routine Sampling Wastewater & Chain Of Custody will be provided per FOEP Rule Chapter 62-600, FAC,
inciuding, but not (imited to:

Annuzal Reuse Report ~ Frequency Annually / Quartery / Monthly per FDEP Rule 62-610.300(d){a)2 .

Pathiogen Monitoring ~ Frequency Annually { Quariedy / Monthly per FDEP Rule 62-610.300(4) a}

Reclatmed Water or Effiuent Analysis Report ~ Frequancy Annually / Quarterly / Manthly per FDEP Rule 62-620.910(15)
Agricultural Use Plan ~ Frequency Annually [ Guarterly  Monthly per FDEP Rule 62-640.210{2)(s)

Residuals Annual Summary ~ Frequency Annually per FDEP Ruls 62-640,210(2)(b)

Monthly Residuals Distribution and Marieting Report ~ Frequency Monthly per FDEP Rule 62-640.210(2)c)
Residuals Monitoring Report ~ Frequency Annuslly / Quarterly / Monfhly per FDEP Rule 62-640.210(2)(d)
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Laboratory Costs for Routine Samplmg (es listed above) wil be paid for by Conlract Operator / Qwner (circle one)
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