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On February 20, 201 7, Peoples Gas System (Peoples or the company) ti led a petition seeking 
approval of modifications to its Natural Gas Vehicle Serv ice (NGVS) tari ffs . Specificall y, 
Peoples proposed modificati ons to its current NGVS-2 rate schedule and proposed new rate 
schedule NGVS-3. Rates and charges for NGVS customers are not changing. The proposed tariff 
changes are designed to prov ide more clari ty regarding optional services offered by Peoples to 
customers buying natural gas fo r compression and delivery into compressed natural gas (CNG) 
vehicles. 

In Order No. 25626, the Commission approved Peoples' original program fo r the use of CNG in 
motor veh icles.' The program was designed to assist fl eet operators and fi lling station operators 
in obtaining compressor units to encourage the development of a C G infrastructure. In 20 13, 

1 Order No. 25626, issued January 22, 1992, in Docket No. 9 1 0942-EG, In re: Petition for approval of its natural 
gas vehicle program for peoples Gas ~ystem, Inc. 
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the Commission approved Peoples ' currently avai lable NGVS-2 tariff, which provides three 

options for Peoples to install and mai ntain private or pub lic fueling stations for CNG customers.2 

Section 334.044(33)(a)4., Florida Statutes (F.S.), encourages the increased use of natural gas to 

reduce transportation costs for businesses and residents within the state. Peoples waived the 60-

day file and suspend provision of Section 366.06(3), F.S. The Commission has juri sd iction over 

this matter pursuant to Section 366.04, F.S. 

2 Order No. PSC-13-0446-PAA-G U, issued October I, 2013, in Docket No. 130 197-GU, In re: Request for approval 

of tariff modifications related to natural gas vehicles andfuelingfacilities by People 's Gas System. 
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Discussion of Issues 

Issue I 

Issue 1: Should the Commission approve Peoples ' petition to mod ify the NGVS-2 rate 

schedule and approve the new NGVS-3 rate schedule? 

Recommendation: Yes. T he Commission should approve Peoples' petition to modify the 

NGVS-2 rate schedule and approve the new NGVS-3 rate schedule effective May 4, 20 17. 

(Guffey) 

Staff Analysis: The NGVS-2 rate schedule applies to customers wishing to buy gas for the 

purpose of compression and del ivery into CNG vehicles. T he NGVS-2 rate schedule was 

designed to provide customers wi th three options with respect to the facil ities and equipment 

required for the compression and dispensing of CNG while allowi ng Peoples to recover its cost 

to provide these options. 

Peoples explained that based on three years of experience with the NGVS-2 rate schedule, 

Peoples has determined that the three options can be confusing to customers and the company. 

Therefo re, Peoples fi led the instant petition to keep Opti on 1 as the only service provided under 

the GVS-2 rate schedule, eliminate Option 2, and offer Option 3 under the new rate schedule 

NGVS-3. Peoples currently has no customers tak ing service under Options 2 and 3. 

The current NGVS-2 rate schedule is included as Attachment A to the recommendation. The 

proposed modified NGVS-2 and proposed new NGVS-3 rate schedules are included as 

Attachment B. The three existing options contained in the NGVS-2 rate schedule and Peoples' 

proposed modifications with respect to each option are discussed below. 

Under Option 1, Company-provided Facilities on Customer's Premises, Peoples incurs the 

capital cost to construct the CNG station and the ongoing costs associated with the maintenance 

of the CNG station. Customers are billed under the otherwise applicable residential or 

commercial rate schedu les based on annual consumption. In add ition, customers are assessed a 

monthly facil ities charge to allow Peoples to recover the cost associated with the facilities 

provided. The company currently has three customers: the City of Orlando 's Solid Waste 

Division, NoPetro in Orlando serving CNG buses, and St. Johns County serving their CNG fleet. 

These customers have CNG fueling fac ilities on thei r premises, such as at a publ ic works parking 

lot or fleet vehicles yard. T his option would remain available to customers and will be the only 

service covered under the NGVS-2 rate schedule. 

Under Option 2, Limited Access Facilities Located on Company Premises, one or more 

customers can contract with the company to provide and mainta in, on company premises an 

NOV compression and fue ling station. Similar to Option I , customers pay a monthly faci lities 

charge. Peoples explained that this tari ff opti on, as wri tten, would have been difficult to 

administer as fac ili ties cost would vary based on the number of customers tak ing this option. The 

company stated that it does not antic ipate future customers taking service under this limited 

service option on company premises as there are more fueling stations that are open to the public 

now; therefore, Peoples is proposing to eliminate NGVS-2 rate schedule's Option 2. 
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Issue 1 

Current Option 3, Publicly Accessible Facilities Located on Company Premises, contained in the 
NGVS-2 tariff is designed for Peoples to operate a publicly accessible facil ity located on its 
premises. Customers under this option are not bi lled the otherwise applicable rate. Customers 
instead pay $0.50 per therm for distribution and dispensing, in addi tion to the cost of gas. The 

$0.50 per therm fee was developed to recover the estimated cost of providing the CNG to a 
vehicle in a public station. 

Peoples is proposing to move Option 3 to a new rate schedule NGVS-3. Although, currently, 
there are no customers taking service under Option 3, it is proposed as a placeholder to be used 
when the opportunity arises for Peoples to build publicly accessible CNG fueling stations. 

Conclusion 
Peoples' proposed NGVS programs and tariffs are reasonable and wi ll allow Peoples to recover 
its cost of providing CNG service. Staff recommends that the Commission approve Peoples ' 

petition to modify the GVS-2 rate schedule and approve the new NGVS-3 rate schedule 
effective May 4, 20 17. 
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Docket No. 170038-GU Attachment A - Cu!Tent NGVS-2 Rate Schedule 
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Peoples Gas System Original Sheet No. 7.401-2 
a Division of Tampa Electric Company 
Original Volume No. 3 

NATURAL GAS VEHICLE SERVICE -2 
Rate Schedule NGVS-2 

Availability: 

Throughotn the service areas of ltle Company. 

Applicability: 

For gas delivered to any Customer for the purpose of compression an<f delivery into 
motor vehicle fuel tanks or other transportation containers ('NGV Service") pumuant to 
Rate Sche<!ules RS, SGS, GS-1 , GS-2. GS-3, GS-4, or GS-5. This schedule provides 
options to Customers with respect to the facilities and equipment required for 
compression and dispensmg of compressed natural g::~s ("CNG"). It also provides (see 
Option 3) the tem1s and conditiOns for Company's fueling of natural g::~s vehicles at 
publicly available ftteling st::~tions. 

Monthly Rate: 

NGV Service is av::~t lal>le under any rate schedule referenced under .. Appltcabihty" above 
based on Customer's ::~nnual consumption in Therms os detem1ined by C()mpany. The 
ch3rges, terms and conditions of the appl ical>le rate schedule shall apply 
notwithstanding Customer's election of one or more of the options available under this 
sche{!ule. This sche<lule provtdes three options available to n Customer or Customers, 
and provides for monthly charges in addition to those provi<fed by the rate schedule 
pursuant to whichltle Customer IS receivtng service from Company. 

Monthly Facilities Charge when Company Provides Equipment Necessary for NGV 
Service: 

The Monthly Facilities Charge, 1f 3pplicable, shall be equal to 1.6% multiplied by the 
Company's Gross lnvestrnent in factlities, as detemlined by the Company, requrred to 
provide NGV Service to the Customer. As used in this schedule, "Gross Investment' 
means the tom! instnlfed cost of such facilities, as detem1ined by the Company, which 
facilities may mcfude but 3re not limited to dryers, compressors, storage vessels. 
controls, piping, metermg, dispensers, and any other related appurtenances includmg 
any redulld:mcy necessary to provide reliable NGIJ Service and land and land nghts, 
before any adjustment for accumulated depreciation, a contribution in aid of 
conotruction, etc . The 1.6% factor is subject to adjustment ii Cuctomer makes a 
contribution in ai d of construction and will be reduce{! based on ltle percentage of 
Company-provided Grocs Investment to ltle total installed Gross Investment. The 
adjusted factor will be set forih in Company's agreement ior NGV SerYlce provided 
pursuant to tllis schedule. If such NGV Service IS provided to more thnn one Customer, 
the Monthly Facilities Charge applicable to each Customer shall be set fortl1 in the 
agreement with such Customer. The agreement may reqwre a commitment by a 
Customer to purchase NGV Service for a minimum period of time, to take or pay for ::t 
minimum amount of NGV Service, a contnbution in md oi conmructioo, a guara11tee. 
such as a surety bond , letter of cre<11t, other means of establishing credrt, and/or other 
provisions as detem1ined appropnate by the Comp3ny. 

Issued By: G. L. Gifette, President 
Issued On: July 25. 2013 
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Peoples Gas System 
a Division of Tornpa Electric Comp<:lny 
Orioina l Volume No. 3 

Attachment A- Current NGYS-2 Rate Schedule 
Page 2 of3 

Originol Sheet No.7 .401 -3 

NATURAL GAS VEHICLE SERVICE -2 (continued) 

OPTION 1: COMPANY-PROVIDED FAC ILITIES ON CUSTOMER'S PREMISES 

If Cu(;tomt>r electfl for Comptmy to provide and maint<lm the neces(;.:try f<lctlltiefl for the provision of 

NGV Service on Cufltomer's premises, the Monthly Fociliues Charge sh<lll apply and be billed by 
Company purwnnt to the agreement with Customer in addition to any other ch<lrgefl payable l>y 
Customer pur(;uant to the rote schedule pursuant to which Customer receives service from 
Company. 

Under this option. the Company's provi!:ion and maintenance of the facilities required to provide 
NGV Service does not include the physical dispensing of CNG into vehicles, or the provision of 
electricity required to operate such facilities. The physical dispensing of CNG imo vehides, the 
coll.ection and remitlonce oi any federal, st3te or local tax impo!:ed on CNG dispensed for use 3fl 3 
motor fuel, end the pa~ment for electricity used to operate such facilities, sh311 be the oole 
re!:ponsibility of the Customer receiving NGV Service. Company-provided facilnies oould be those 
constituting a residential compression and fueling station. 

OPTION 2: LIMITED ACCESS FACILITIES LOCATED ON COMPANY PREMISES 

If Customer elects forConlptmy, pursuant to agreement(s) wtth Customer and/or one or more other 
Customers , to provide and nKlintain, on Company premises, facilities for the provision of NGV 
'Jerv"ice, the Monthly Facilit ies Charge sllall npply and be billed by Company pursu3nt to the 
ngreement with Customer, in addition to any other charges payable by Customer pLirsuant to the 
rate schedule ptJr!:tiant to which Customer receives service from Company. In 3ddrtion, C~.t!:tomer 
shall also pay a CNG Dispensing Fee, the amount of which fee shall pem1it the Company to recover 
all coms related to dispensing CNG and be provided in the agreement between Company end 

Customer. 

Under this option, Company shall collec1 from the Customer and remit to the opphcable authority any 
motor fuel tax on CNG or the dispensmg thereof Any serv"ice provided pursuant to this Opbon 2 
shC~II be provided at the times and on terms and conditions determined by Company and specified in 
the Company's agreement(s ) v.1tl1 the Customer(s). Tl1e agreement{ !:~) m3y require a Customer 
commitment to purchase service for a minimum period of time, to take or pay for a minimum amount 
of service, to make.-. contribution tn aid of construction, to furnish a guarantee, surety bond or other 
means oi establ ishing credit. and/or other provisions determined appropriate by Company. 

OPTION 3: PUBLICLY ACCESSIBLE FACILITIES LOCATED ON COMPANY PREMISES 

If Company offers service to Customer from facilrties located on the Company's premises, the 
foiiCYoving charges shall apply in lieu of the charges otherwise applicable under this, or any other 

Company rate schedule or rider: 

Distribution C~nd Dispensing Chmge: S0.50 per Thcm1, 
Plus Company's Gas Cost (as detem1ined by Company}, 
Plus taxes applicable to CNG or the sale or di!:pensing of CNG for use as motor fuel 

Iss ued By: G. L. Gillette, President 
Issued On: July 25, 2013 
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Docket No. 170038-GU Attachment A- Current NGVS-2 Rate Schedule 

Date : Apri1 2 1, 20 17 Page 3 of3 

Peoples Gas System Original Sheet No. 7.401-4 
a Division of Tampa Electric Compnny 
Original Volume No. 3 

NATURAL GAS VEHICLE SERVIC E-2 (continued) 

The total charge, com>i5ting of the Di5tribution and Di!:>pensing Cnarge, Company's Gas Cost. and 

taxes, shall be os detem1med by Compi3ny: provided, however, that the Company'!:> Gas Cost 
component of the charge shall not be less than Comp.:my's monthly Purcllased Gas Adjustment 
("PGA') factor m effect at the time of the siJte to Customer. Til e totnl chmge to the Cumomer, (less 
the Distribution and Dispensing Charge and appliciJble taxes) v.iU be accounted for by Company as 

recovery of gas cost in Docket No. 130003-GU (U1e annual PGA docket) :md succe.!:sor dockets. 

Any service prov1ded by Comp;Jny pursuant to this Option 3 sh311 be provided at the times 3nd on 

tem1s and conditions detemline<l by Company. 

Special Conditions: 

1. A sepamte meter or sul>-meter m::~y be requested by the Customer or required by Comp::~ny; 

in which case the Customer vlill pay the cost of the meter (whicll shall remain the property of 
the Company) and its installation. 

2. The collection and remitt3nce of any federal or state or local tax imposed on CNG or the 

dispensif19 thereof for motor fuel shall be the responsibrlity of Ule Customer or Retailer, 
unless otherv.ise provided for in Customer's agreement with Company. 

3. NGV ser.ice is not available for resale by a residential customer. 

4. If Customer has elected Option 2 or Optton 3, Company sh311 not be responsibte in any 
manner for the use, care or handling of n3tural gas once it is delrvered to a natural gas 
vehicle. 

5 . If the Company, alone or in parmershrp with another entity, responds to a competibve 
situation of a government agency or commercial customer thai will consume quantities 

greiJier tho:~n 100,000 Them1s peryem, the Compi3ny l1as tile option to provide NGV service , 
equipmeni, f3cilities, end distribution o:~t rates and chiJrges set on tm individual Customer 
basis via 3 special contract as long as the rote is above incremental cost with a reason31>1e 

return. At the Company's discretion it may recover the difference between the otherwise 
applic3ble tariff rote and the approved speci31 contract mte under this rote provis.on through 

Company's Competitive Rate Adjustment Clause set forth on Sheet No 7.101-5. 

6. If a Customer desires to ph3se in the l iSe of CNG 3S moior fuel and is 3cquiring and pli3cing 
into service vehicles fueled by CNG over 3 period of years, the Monthly Facilities Charge 

may, in the dLScretion of Company, be ph3sed-in ove:r the tem1 of the agreement between 
Customer 3nd Company. However, the net present value of the revenue from the phased-in 
charges, discounted 31 the Company's then authorized mte of return, shall be !:iet equal to 

the net present value of the revenue thm would h3ve been genemted over the tem1 of the 
agreement ifthe Monthly F ac~l rt ies Charge h3d not been phcu;ed-m. Any such pl13se-in snail 
be included m the agreement between Customer and Comp3ny. 

Issued By: G. L. Gillette, President 
Iss ued On: July 25, :?013 
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Attachment B - Proposed NGVS-2 Rate Schedule 
Page I of3 

Peoples Gas System 
a Division of Tmnpa Electric Company 
O riijinol Volume No.3 

First Revised Sheet No. 7.401-2 
Can cels Original Sheet No. 7.401·2 

NATURAL GAS VEH ICLE SERVICE ·2 
Rate Schedule NGVS-2 

Availability: 

Throvghout the service areas of the Company. 

Applicability: 

For compression service provided l>y Comp~my for gas delivered to .:my Customer for 
compression and delivery into motor vehicle fuel tanks or other transportation containers 

("NGV Service") pursuant to Rate Schedules RS, SGS, GS- 1, GS-2, GS-3. GS-4, or GS-
5 . 

Monthly Rote: 

NGV Service is avmlable under tl1e rate schedules referenced under "Applicability" above 
based on Customer's annual consumption in Therms as detem1ined by Company. The 

charges, tem1s and conditions of the applicable rate schedule shall apply unless othert.ise 

pro\lided in this rate schedule. In addition to those charges proVIded by the rote schedule 

pursuant to which the Customer recerves service from Company, Customer shall pay a 
Monthly Services Charge equal to 1.5% mvltiphe<l by the Company's Gross Investment in 

the facilities, as detem1ined by the Company, reqlJired to provide NGIJ Service to the 
Customer. As used in this schedule, "Gross Investment' means the total installed cost of 

such facil ities, as detem1ined by the Company, necessary to provide reliable NG'.' Serv~ce . 

The 1.5% factor is subject to <~djustment if Customer m<~kes a contribution in 3id of 
construction and v.-ill be reduced based on the percentage of Company-provlded Gross 

Investment to me total mstalled Gross Investment. The adjusted factor will be set forth in 

Company's agr~ment for NGV Serv1ce provided pursuant to thiS sche-dule. The 
agreement may require o commitment l>y a Customer to purchase NGV Service for a 

mmimum period of time, to take or pay for a minimum amount of NGV Service, a 

contribubon in aid of construction, a guarantee, such as a surety bond, letter of credit, 
other means of establishing credit. and/or otl1er pro\lisions as detem1ined appropriate by 

the Company. 

The Monthly Services Charge shall be brlled by Company pursuant to the agreement with 

Customer, in addition to the other charges payable by Customer purS1.1ant to ihe rate 

schedule pursuant to wflich Cl1Siomer receives service from Company. 

Company·s pro\lision and mruntenance of the iacilities required to provide NGV Servrce 

does not include the physical dispensing of compressed natural gas ("CNG•) into vehicles, 
or the pro\lis10n of electricity required to operate such facilines. The physical dispensing 

of CNG into vehic les, the collection and remittance of My fedeml, smte or local tax 

imposed on CNG dispensed for use as a motor fuel, and the payment for electricity used 
to opemte such facilities, shall be the sole responsibility of the Customer receiving NGV 
Servrce. 

Issued By: G. L. Gillette. President 
Issued On: 

15 
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Effective: 
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Attachment B - Proposed NGVS-2 Rate Schedule 
Page 2 of3 

Peoples Gas System 
a Division of Tampa Electri c Company 
Original Volume No. 3 

Fi rst Revised Sheet No. 7.401.J 
Cancels Original Sheet No. 7.401 -3 

NATURAL GAS VEHICLE SERVICE-2 (continued) 

Speci.11 Conditions: 

1. A !>epa rate meter or sub-meter may be requested by the Customer or reqwred by 

Company; in which case the Cll!>tomer will pay the cost of the meter (which shall remain 
the property of the Company) and its installabon. 

2. The coltecuon and reminance of any federal or state or local tax imposed on CNG or the 

dispensing thereof for motor fuel shall be the responsibility of the Customer or Retailer, 
unless otl1erwise provided in Customer'& agreement with Company. 

3. Company shall not be responsible in any manner for the use, c<Jre or handling of natural 

gas once it is delivered to a natural gas vehicle. 

4. If the Company, alone or together with another entity, responds to a competitive situation 
of a Customer that will consume quanuties greater than 1 00,000 Them's per year, the 

Company may provide NGV Service at rates and charges set on an individual Customer 
basis via 3 special contmct as long as the rote i!> above incremental cost with a 
reasonable return. At the Company's discretion it may recover the difference between 
the otherwise applicable tariff rate and the approved special contract rate under this 

prov.s10n through Company's Competitive Rme Adjustment Clause set forth on Sheet 
No. 7.101-5. 

5. If a Customer desires to phase in the use of CNG as motor fuel and is acquiring and 

placrng into service vehicles fueled by CNG over a period of years. the Monthly Services 
Charge may, in the discretion of Company be phased-m over the term or the agreement 

between Customer and Company. The tern's of any such phase-in shall be included in 
the ::~greement t>etween Customer and Company. 

6. Service under this schedule shall be SLJbject to the operation of the Comp::~ny's T::~x and 

Adjustment Clause set forth on Sheet i'lo. 7.101-5. 

Issued By: G. L. Gillette. President 
Issued On: 

16 
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Attachment B - Proposed NGVS-3 Rate Schedule 
Page 3 of3 

REVI SE D: 4/4/2017 

Peoples Gas System 
a Div ision o f Tam pa Electric Company 
Orig inal Volumo No 3 

First Revised Sheet No. 7.401-4 
Cancels Original Shoot No. 7.401-4 

Avai lab ility: 

NATURAL GAS VEHICLE SERVICE - 3 
Rate Schedu le NGVS- 3 

Throughout tho sorvi(;{l aroas of the Company at such locations as arc determined by 
Company 

Applicabili ty: 

Compressed natural gas CCNG") lor delrvery into motor vehicles or other transportatron 
containers from publrcty accossib'e facrlities owned by Company and located on Company's 
pwmi!;BS. 

Monthly Rate: 

None 

Distribution and Dis pensing Cha rge: 

$0.50 per Therm. 
Plus Company's Gas Cost (zrs dotermu1od lly Company) . 
Plus tax~s appllcabkl to CNG or the~ sale or dispensing of CNG for use fi S motor ftJol. 

The tot::rl ch::rrge. conmsting o f the Distributioo and Dispensing CMrge. Company's Gas Cost. 
and t<l)WS. shall be as dotom1inod by Compnny; provided. however. that the Compnny's G<Js 
Cost component of I he charge sha I not be less than Company's monthly Purchased Gas 
Adtustrmmt ( 'PGA ") factOf rn e ffect a! the ttmo of the sale to Custornor. Tho total Charge to tho 
Customer. (less the Drstnbution and Drspensrng Charge and Applicable talt'es) will be 
accounted for by Company as recovery of gas cost in Docket No 170003 GU (the annual 
PGA docket) and successor dockots. 

Any sorv1ce provtdor.J l.ry Company pursuant to lh-s rdte schedu;e shall be provided at the bmes 
and on terms and condrhons delermmed by Company 

Company shall not be rosponsrblo in any mannar for tho usc. care or handling of natural yas 
once 11 Is deliver~ to a natural gas vehlclo 

Service under this schedule shall be subJect to the operatkln of the Company's Tax and 
Adjustment Clause set forth on Sheet No. 7.1 01 ·5 

Issued By: G. L. Gi Ieite, President 
Issued On 

17 
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Effective: 




