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Purpose 

To: Florida Public Service Commission 

We have perfonned the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 18, 2017. We have 
applied these procedures to the attached summary exhibit and to several related. schedules 
prepared by Peoples Gas System in support of its 2016 filing for the Purchased Gas Cost 
Recovery Clause in Docket No. 170003-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. The report is intended only 
for internal Commission use. 



Objectives and Procedures 

General 

Definitions· 

Utility refers to the Peoples Gas System. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January I, 
2016, through December 31, 2016, and whether the Utility applied the Commission approved 
cost recovery factor to actual therms sales. 

Procedures: We traced revenues reported on the 2016 tiling to the Utility's general ledger and 
the monthly revenue reports. A random san1ple of residential and commercial customers' bills 
was performed by rate class in the Gas Conservation Cost Recovery Clause audit in Docket No. 
170004-GU to verify that the con·ect tariff rates were used. We traced unbilled revenues to the 
revenue sun1mary report. No exceptions were noted. 

Expenses 

Operation and Maintenance Expense 

Objectives: The objectives were to detern1ine whether Operation and Maintenance (O&M) 
Expenses listed on Schedule A-2 of the Utility's filing were supported by sufficient 
documentation and that the expenses are appropriately recovered through the PGA. 

Procedures: We traced expenses reported from the tiling to the general ledger. We selected a 
sample of 16 O&M expenses for the months of November, April, and August 2016 and traced 
these to source documentation to ensure that the expenses were supported by sufficient 
documentation and that the expenses were appropriately recoverable through the PGA. No 
exceptions were noted. 
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True-Up 

Objective: The objective was to determine if tl1e True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the Decen1ber 31, 2015, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2016, using the 
Commission approved beginning balance as of December 31, 2015, the Non-Financial 
Commercial Paper rates, and the 2016 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA revenues and 
expenses to determine whether there were any material changes or inconsistencies from the prior 
years. 

Procedures: We compared 2016 to 2015, and 2014 revenues and expenses. Variances were 
insignificant. Further follow-up was not required. 
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Exhibit 

Exhibit 1: True-Up 

COMPANY: PEOPI.EI GAll D'I'ITI!M CA~CUtATION OF TRUE•UP ANO L'lURE.ST PROVIIIION BCHI!DULE A·2 

FOR THE PERIOD OF: Jan~lry.l6 Jtuo~oh Oocomber•ll Poge I ofl 
CURRENT MONTH: DECEMBER 2011 PERIOD TO DATE 

ACTUA~ UTili! AU DI,I!RfNC! ACTUAL UTIIIIATI! DiffERENCE 
AMOUNT % AIIIOUNT % 

tRUf.!I/UALC:UI.ATION 
I PURC:HASI!D GAS COST CA·I, UIIU ~·UI U.UI.Oit C271.1atl CH.IOO ... II UUZIIO 111,151,722 Ut.rn.rn CIII.I2U~II CS2.2Ulll 
2 TRANSPORTATION COST lA· I, UNI!S 1•2•:S•I•I·7 .. ·11 U,OSI,IJt 1,151 .. 5)1 I,IH.III SO.UOll UUU .. OOJ uurz.no." I.OOU27 D.UUI 
J TOTAL IUIU~I I,JIO,Ut 15,000.1111 CIO.JIJJJI S14t,.Ut,7Z5 UUOI .. IOU2 CM.IIJ.I211 (0.151511 
~ fUEL REVENUES 10,111,011 l,liO,Ut 14,511.4011 CI0.7011~1 11SS,OZI,4t2 IIUOO,IO:S.JZ C15.UZ.l711 (0.73512) 

INI!T Of REVENUE TAXI 
5 TRUE·UP REfUNDI(C:O~CTIONJ 17,&11 "·"' a 10.00000 SII4,UI 111~.451 0 o.-
5 FUEL REVENUE APPUCAOI.E TO PERIOD • 10.111.124 I.~U.SII (4,511.4011 IID.FGOitl SISS,I42,t40 ItO, UO.SII.JZ IIS,JZUJtl ca.7ZtZTJ 

IUNE 4 1• or •I UNE 51 
7 TRUE-UP PROIIISION .. THIS PERIOD 141~.71~1 17,116 ~12.510 17.11071 17,7ZJ,21S uu.~sr IUOUSII 11.412111 

CUNEI ·UNE :SI 
I INTEREST PROIIISION•THIS PERIOD 1211 1,201 lSI 12571 (10.270~01 SI7,JIO SII,IZJ (40JI (0.02081) 
t BEGIN NINO Of PERIOD TRUI!·UP AND 2,UI,041 l,tOI,rtS 1751.2711 (ID.ll7171 ,.~.117,5311 12,711,511 T,UI,OSO 2.77212 

INTEREST 
10 TRUE·UP COLLECTED OR (REfUNDED) 117,1111 (17,&16) 0 10.00000 (SJU,4SII (UU,4St) 0 0.00000 

(REYI!RSE OF UNE II 
lOa OYER EAANIIfGS REFUND 0 0 0 10.00000 so so 0 0.00000 
U TOTA~ ESTIACT TRUE-UP (J•I•t•IOtiO.OI 2,171,111 1,102,711 127l,tsJJ 110.14ltl) U,IOI,SU sz.nu~1 IZUOS o.2ztu 
Ill REFUNDS fROM PIPEUIIE a 0 a sa.ooooo IU,IU so.oo CII,IJJI o.oooca 
12 ADJ TOTA~ ESTIACT lAUE-UP (ll•lla) 12.171.111 1.102.711 127USJI IO.f4Jtl 12,1JI,HI S2,US,UI 11213,113 ISO.I00111 

IITfREST PROVISION 
U BEGINNING TRUE-UP AND USI.OU 1,101,7Uj (711.2711 (O.lt717) • tiline 111 a relnld odd b lllle ~ 

INTEREST PROVISION Ill II line 5 15 a colloclon II IUbUCI tom line ~ 
I~ ENDING TRUE-UP BEfORE 2,171.411 1,101,7111 C27J,illll (D.,.JtZI 

INTER! IT (U•T·S•IOI•IIal 
U TOTAL (U•I4) ~.Ul,IOJ UOUlO . (1.021,1JJ) (0.270711 
18 A \If: RAGE (SO'IIo Of IS) 2.4UI,761 1.101,7111 1514.1111 (0.27071) 
17 INTEREST RATE • fiR:IT 0.41 0.41 0 0.00000 

DAY Of IIONTH 
II INTI!RUT RATI! ·fiRST 

I 

0.72 O.JZ 0 0.00000 
DAY Of SUIISEQUENT IIONTH 

It TOTAL 117• U) 1.200 1.200 0 0.00000 
20 AVERAGE (SO% OF It) uoo 0.100 0 0.00000 
21 IIIOIHHLV AVERAGI! IZOIIZ Monl1t) 0.05000 0.01000 0 0.00000 
22 INTERUT PRO\IISION (lh%11 11.101 1151 112571 110.270401 
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