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Dear Ms. Stauffer: 
 

I enclose for electronic filing in the above docket Florida Power & Light Company’s 
(“FPL”) Petition for Approval of Fuel Cost Recovery and Capacity Cost Recovery 
Actual/Estimated True-Up for the Period January 2017 through December 2017 and the prepared 
testimony and exhibits of FPL witness Renae B. Deaton. 

 
If there are any questions regarding this transmittal, please contact me at (561) 304-5795. 
 

 
Sincerely,  

 
      
   s/ Maria J. Moncada     
       Maria J. Moncada 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
 
 
In re:  Fuel and Purchase Power Cost Recovery 
Clause with Generating Performance Incentive 
Factor   

Docket No: 20170001-EI 
 
Filed: July 27, 2017 

 
PETITION OF FLORIDA POWER & LIGHT COMPANY 
FOR APPROVAL OF ITS FUEL COST RECOVERY AND 

CAPACITY COST RECOVERY ACTUAL/ESTIMATED TRUE-UP 
FOR THE PERIOD JANUARY 2017 THROUGH DECEMBER 2017 

Florida Power & Light Company (“FPL”) hereby petitions the Commission for (1) approval 

of its actual/estimated Fuel and Purchased Power Cost Recovery (“FCR”) true-up of $45,572,897 

over-recovery, including interest, for the period January 2017 through December 2017; and 

(2) approval of its actual/estimated Capacity Cost Recovery (“CCR”) true-up of $6,649,359 under-

recovery, including interest, for the period January 2017 through December 2017.  In support of this 

petition, FPL incorporates the prepared testimony and exhibits of FPL witness Renae B. Deaton. 

1. Pursuant to Order No. PSC-2017-0053-PCO-EI, dated February 20, 2017, FPL 

hereby files its current-year actual/estimated true-up data.  

2. The $45,572,897 actual/estimated FCR over-recovery for the period January 2017 

through December 2017 was calculated in accordance with the methodology set forth in Schedule 1, 

page 2 of 2, attached to Order No. 10093, dated June 19, 1981.  It is based on actual data for the 

period January 2017 through June 2017 and re-estimated data for the period July 2017 through 

December 2017.  The actual/estimated FCR true-up is addressed in the prepared testimony and 

exhibits of FPL witness Deaton.   

3. FPL’s total FCR over-recovery to be carried forward and included in the fuel factors 

for January 2018 through December 2018 is $16,792,378.  This consists of the $45,572,897 

actual/estimated over-recovery for 2017 plus the final under-recovery of $28,780,519 for the period 

January 2016 through December 2016 that was filed on March 1, 2017.  
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4. The actual/estimated $6,649,359 CCR under-recovery for the period January 2017 

through December 2017 was calculated in accordance with the methodology set forth in Order No. 

25773 dated February 24, 1992.  It is based on actual data for the period January 2017 through June 

2017 and re-estimated data for the period July 2017 through December 2017.  The supporting 

documentation is contained in the prepared testimony and exhibits of FPL witness Deaton, which are 

being filed together with this Petition and are incorporated herein. 

5. FPL’s total CCR over-recovery to be carried forward and included in the CCR factors 

for January 2018 through December 2018 is $937,222.  This consists of the $6,649,359 

actual/estimated under-recovery for 2017 plus the final over-recovery of $7,586,581 for the period 

January 2016 through December 2016 that was filed on March 1, 2017.    

WHEREFORE, Florida Power & Light Company respectfully requests that the Commission 

approve (1) an over-recovery of $45,572,897, including interest, as the actual/estimated FCR true-up 

amount for the period January 2017 through December 2017 and (2) an under-recovery of 

$6,649,359, including interest, as the actual/estimated CCR true-up amount for the period January  

2017 through December 2017. 

Respectfully submitted, 
 

R. Wade Litchfield, Esq. 
Vice President and General Counsel 
John T. Butler, Esq. 
Assistant General Counsel – Regulatory 
Maria J. Moncada 
Senior Attorney  
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 
Telephone: (561) 304-5795 
Facsimile:  (561) 691-7135 

 
By:   s/ Maria J. Moncada     

 Maria J. Moncada 
 Florida Bar No. 0773301   
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Michael Barrett 
Division of Accounting and Finance 
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jwahlen@ausley.com 
 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Steven R. Griffin, Esq. 
Beggs & Lane 
Attorneys for Gulf Power Company 
P.O. Box 12950 
Pensacola, Florida  32591-2950 
jas@beggslane.com 
rab@beggslane.com 
srg@beggslane.com 
 

Robert Scheffel Wright, Esq. 
John T. LaVia, III, Esq. 
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Attorneys for Florida Retail Federation 
1300 Thomaswood Drive 
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schef@gbwlegal.com 
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James W. Brew, Esq. 
Laura A. Wynn, Esq. 
Attorneys for PCS Phosphate - White Springs 
Stone Mattheis Xenopoulos & Brew, PC 
1025 Thomas Jefferson Street, NW 
Eighth Floor, West Tower 
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rlmcgee@southernco.com 
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Director, Regulatory and Governmental Affairs 
Florida Public Utilities Company 
1750 S.W. 14th Street, Suite 200 
Fernandina Beach, Florida 32034-3052 
mcassel@fpuc.com 
 

Matthew R. Bernier, Esq. 
Duke Energy Florida 
106 East College Avenue, Suite 800 
Tallahassee, Florida 32301 
matthew.bernier@duke-energy.com 
 

Paula K. Brown, Manager 
Tampa Electric Company 
Regulatory Coordinator 
Post Office Box 111 
Tampa, Florida 33601-0111 
regdept@tecoenergy.com 
 

J. R. Kelly, Esq. 
Patricia Christensen, Esq. 
Charles Rehwinkel, Esq. 
Office of Public Counsel   
c/o The Florida Legislature 
111 West Madison Street, Room 812 
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Jon C. Moyle, Jr., Esq. 
Moyle Law Firm, PA 
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      By:   s/ Maria J. Moncada     
      Maria J. Moncada 
      Florida Bar No. 0773301 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 1 

FLORIDA POWER & LIGHT COMPANY 2 

TESTIMONY OF RENAE B. DEATON 3 

DOCKET NO. 20170001-EI 4 

JULY 27, 2017 5 

 6 

Q. Please state your name, business address, employer and position. 7 

A. My name is Renae B. Deaton.  My business address is 700 Universe Boulevard, Juno 8 

Beach, Florida 33408.  I am employed by Florida Power & Light Company (“FPL” or 9 

“the Company”) as the Director, Cost Recovery Clauses, in the Regulatory & State 10 

Governmental Affairs Department.  11 

Q. Have you previously testified in this docket? 12 

A. Yes, I have. 13 

Q. What is the purpose of your testimony? 14 

A. The purpose of my testimony is to present for Commission review and approval the 15 

calculation of the actual/estimated true-up amounts for the Fuel Cost Recovery 16 

(“FCR”) Clause and the Capacity Cost Recovery (“CCR”) Clause for the period 17 

January 2017 through December 2017. 18 

Q. Have you prepared or caused to be prepared under your direction, supervision 19 

or control an exhibit in this proceeding? 20 

A. Yes, various schedules are included in Exhibit RBD-3 and Exhibit RBD-4.  Exhibit 21 

RBD-3 contains the FCR related schedules and Exhibit RBD-4 contains the CCR 22 

related schedules. 23 
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 The FCR schedules contained in Exhibit RBD-3 include Schedules E3 through E9 1 

that provide actual data for the period January 2017 through June 2017 and revised 2 

estimates for the period July 2017 through December 2017.  The actual data was 3 

derived from the FCR A-Schedules A1 through A9 that are filed monthly with the 4 

Commission and served on all parties, which are incorporated herein by reference.  5 

The FCR schedules contained in Exhibit RBD-3 also provide the calculation of the 6 

actual/estimated true-up amount and actual/estimated variances for the period 7 

January 2017 through December 2017. 8 

 9 

 The CCR schedules contained in Exhibit RBD-4 provide the calculation of the 10 

actual/estimated true-up amount and actual/estimated variances for the period 11 

January 2017 through December 2017. 12 

Q. What is the source of the actual data that you present by way of testimony or 13 

exhibits in this proceeding? 14 

A. Unless otherwise indicated, the actual data are taken from the books and records of 15 

FPL.  The books and records are kept in the regular course of the Company’s 16 

business in accordance with generally accepted accounting principles and practices, 17 

as well as the provisions of the Uniform System of Accounts as prescribed by this 18 

Commission. 19 

Q. Please describe the data that FPL has used as a comparison when calculating 20 

the FCR and CCR true-up amounts presented in your testimony. 21 

A. The FCR and CCR true-up calculations compare actual/estimated data consisting of 22 

actuals for January 2017 through June 2017 and revised estimates for July 2017 23 
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through December 2017 to the data reflected in FPL’s original projections for the 1 

period January 2017 through December 2017 filed on September 2, 2016. 2 

Q. Please explain the calculation of the interest provision that is applicable to the 3 

FCR and CCR true-up amounts. 4 

A. The calculation of the interest provision follows the methodology used in calculating 5 

the interest provision for all cost recovery clauses, as previously approved by this 6 

Commission.  The interest provision is the result of multiplying the monthly average 7 

true-up amount for the twelve month period by the monthly average interest rate.  8 

The average interest rate for the months reflecting actual data is developed using the 9 

AA financial 30-day rates as published on the Federal Reserve website on the first 10 

business day of the current month and the subsequent month divided by two.  The 11 

average interest rate for the projected months is the actual rate published on the first 12 

business day in July 2017, which reflects the interest rate from the last business day 13 

in June 2017. 14 

 15 

FUEL COST RECOVERY CLAUSE 16 

 17 

Q. Have you provided a schedule showing the calculation of the FCR 2017 18 

actual/estimated true-up by month? 19 

A. Yes.  Exhibit RBD-3, page 1 shows the calculation of the FCR actual/estimated true-20 

up by month for the period January 2017 through December 2017. 21 

 22 

 23 
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Q. Please explain the calculation of the FCR end-of-period net true-up and 1 

actual/estimated true-up amounts you are requesting this Commission to 2 

approve.  3 

A.  Exhibit RBD-3, page 1 shows the calculation of the FCR end-of-period net true-up 4 

and actual/estimated true-up amounts.  The 2017 end-of-period net true-up amount to 5 

be carried forward to the 2018 FCR factors is an over-recovery of $16,792,378 (page 6 

1, line 50, column 15).  This $16,792,378  over-recovery includes the 2016 final true-7 

up under-recovery of $28,780,519 (Exhibit RBD-3, page 1, line 47, column 15), filed 8 

with the Commission on March 1, 2017, and the actual/estimated true-up over-9 

recovery, including interest, of $45,572,897 (Exhibit RBD-3, page 1, lines 43 plus 10 

44, column 15) for the period January 2017 through December 2017. 11 

Q. Were these calculations made in accordance with the procedures previously 12 

approved in predecessors to this Docket? 13 

A. Yes. 14 

Q. Have you provided a schedule showing the variances between the 15 

actual/estimated amounts and the projections for 2017? 16 

A. Yes.  Exhibit RBD-3, page 2 provides a variance calculation that compares the 2017 17 

actual/estimated period data by component to the same components from the 2017 18 

original projection filing.  19 

Q. Please summarize the variance schedule on page 2 of Exhibit RBD-3. 20 

A. FPL originally projected jurisdictional total fuel costs and net power transactions to 21 

be $2.966 billion for 2017 (Exhibit RBD-3, page 2, line 42, column 4).  The 22 

actual/estimated jurisdictional total fuel costs and net power transactions are now 23 
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projected to be $2.939 billion for that period (Exhibit RBD-3, page 2, line 42, 1 

column 3).  Jurisdictional total fuel costs and net power transactions are projected to 2 

be $27.2 million, or 0.9% lower than the original projection (Exhibit RBD-3, page 2, 3 

line 42, column 5) and jurisdictional fuel revenues, net of revenue taxes for 2017 are 4 

projected to be $18.5 million, or 0.6% higher than the original projection (Exhibit 5 

RBD-3, page 2, line 33, column 5). 6 

Q. Please explain the variances in jurisdictional total fuel costs and net power 7 

transactions. 8 

A. Below are the primary reasons for the $27.2 million variance. 9 

 10 

Energy Payments to Qualifying Facilities: $39.5 million decrease (Exhibit RBD-3, 11 

page 2, line 9, column 5) 12 

Consistent with Commission Order No. PSC-2016-0506-FOF-EI, issued in Docket 13 

No. 20160154-EI on November 2, 2016, energy costs associated with the Indiantown 14 

Cogeneration L.P. (“ICL”) facility (“Indiantown”)  purchased power agreement 15 

(“PPA”) are no longer being recovered through the FCR Clause.  The removal of the 16 

energy payments associated with Indiantown resulted in a decrease of $37.5 million.  17 

In addition, FPL now projects lower than originally projected costs related to as-18 

available energy purchases and higher than projected as-available energy purchases, 19 

resulting in a net decrease for as-available purchases of $1.8 million.  The remainder 20 

of the variance, a $0.2 million decrease, is related to higher than projected firm co-21 

generation purchases offset by lower than originally projected energy costs.  22 

 23 
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Fuel Cost of Stratified Sales: $21.0 million increase (Exhibit RBD-3, page 2, line 7, 1 

column 5) 2 

A credit of $21.0 million related to the fuel cost of stratified sales is included in the 3 

2017 actual/estimated true-up.  FPL has two stratified contracts in effect in 2017: (1) 4 

a Seminole 200 MW intermediate contract, and (2) a New Smyrna Beach 20 MW 5 

peaking contract.  The fuel costs charged to Seminole and New Smyrna Beach are 6 

calculated based on a guaranteed heat rate and a fuel price index.  The fuel costs of 7 

wholesale sales are normally included in the total cost of fuel and net power 8 

transactions used to calculate the average system cost per kWh for fuel adjustment 9 

purposes.  However, since the fuel cost of the stratified sales are not recovered on an 10 

average system cost basis, an adjustment has been made to remove these costs and 11 

the related kWh sales from the fuel adjustment calculation.  This adjustment was 12 

performed in the same manner that off-system sales are removed from the 13 

calculation, consistent with Order No. PSC-1997-0262-FOF-EI. 14 

 15 

Fuel Cost of Purchased Power: $13.6 million decrease (Exhibit RBD-3, page 2, line 16 

8, column 5) 17 

The variance for the fuel cost of purchased power is primarily attributable to lower 18 

than projected SJRPP purchases and lower than projected SWA purchases and costs. 19 

FPL now projects to purchase 1,513,995 MWh, or 344,792 MWh less than originally 20 

projected from SJRPP, resulting in a total decrease for SJRPP of $9.3 million.  In 21 

addition, FPL now projects to purchase 875,371 MWh, or 35,669 MWh less from 22 

SWA at an average unit cost that is $3.96/MWh lower than originally projected, 23 
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resulting in a total decrease for SWA of $4.7 million.  The total decrease of $14.0 1 

million for SJRPP and SWA is partially offset by an increase of $0.4 million that is 2 

primarily attributable to higher than projected purchases under the St. Lucie 3 

Reliability Exchange.  FPL now projects to purchase 534,838 MWh, or 66,503 more 4 

than originally projected under the St. Lucie Reliability Exchange.  5 

 6 

Gains from Off-System Sales: $2.0 million increase (Exhibit RBD-3, page 2, line 6, 7 

column 5) 8 

The variance for gains from off-system sales is attributable to higher than projected 9 

margins on economy sales coupled with lower than projected economy sales.  FPL 10 

now projects an average economy sales margin of $7.50/MWh, or $1.56/MWh higher 11 

than originally projected on sales of 1,923,330 MWh, resulting in an increased gain 12 

of $3.0 million. This variance is partially offset by a $1.0 million decrease due to 13 

lower than projected economy sales. 14 

 15 

Variable Power Plant O&M Costs Attributable to Off-System Sales: $0.1 million 16 

decrease (Exhibit RBD-3, page 2, line 15, column 5) 17 

The variance for variable power plant O&M attributable to off-system sales is due to 18 

lower than originally projected economy sales.   19 

 20 

Fuel Cost of Power Sold: $7.4 million decrease (Exhibit RBD-3, page 2, line 5, 21 

column 5) 22 

The variance for the fuel cost of power sold is primarily attributable to lower than 23 
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projected economy sales and fuel costs related to economy sales.  FPL now projects 1 

to sell 1,923,330 MWh of economy power, or 172,370 MWh less than projected, at 2 

an average associated fuel cost that is $1.54/MWh less than the original projections.  3 

The combination of lower economy sales and lower fuel costs associated with 4 

economy sales results in a total decrease for economy sales of $7.5 million.  The 5 

remaining decrease of $0.1 million is primarily attributable to higher than projected 6 

St. Lucie Plant Reliability Exchange sales.  FPL now projects to sell 626,787 MWh, 7 

or 12,183 MWh more than originally projected under the St. Lucie Reliability 8 

Exchange. 9 

 10 

Energy Cost of Economy Purchases: $4.5 million increase (Exhibit RBD-3, page 2, 11 

line 10, column 5) 12 

The variance for the energy cost of economy purchases is attributable to higher than 13 

projected costs for economy power and lower than originally projected economy 14 

purchases.  FPL now projects that the cost of economy power will be $5.17/MWh 15 

higher than originally projected, resulting in a variance of $6.5 million.  This variance 16 

is partially offset by $2.0 million due to 73,841 MWh less than originally projected 17 

economy purchases.  FPL now projects to purchase 1,258,259 MWh from economy 18 

purchases.  19 

 20 

Railcar Lease (Cedar Bay/Indiantown): $2.4 million increase (Exhibit RBD-3, page 21 

2, line 4, column 5) 22 

The variance for the cost of the railcar leases (Cedar Bay/Indiantown) is primarily 23 
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attributable to inclusion of the railcar lease associated with Indiantown, and 50% of 1 

2017 estimated cost associated with the Cedar Bay railcar lease.  In January 2017, 2 

FPL acquired Indiantown and assumed responsibility for the railcar lease associated 3 

with the transaction, which extends until January 2025.  The cost of the Indiantown 4 

railcar lease, which is similar to that for Cedar Bay, could not have been included in 5 

the 2017 projections filing due to the timing of Commission approval and acquisition 6 

of Indiantown. 7 

 8 

In accordance with the settlement agreement approved in Order No. PSC-2015-0401-9 

AS-EI, FPL included in its 2017 original projections $720,000 for the Cedar Bay 10 

railcar lease, which was 50% of the expected lease charges.  While the monthly lease 11 

charges are fixed and predictable, other cost elements associated with the railcar lease 12 

– such as management fees, storage/switching costs and railcar maintenance costs – 13 

are neither fixed nor predictable and therefore were not included in FPL’s 2017 14 

original projections.   15 

 16 

Incremental Personnel, Software, and Hardware Costs: $0.2 million increase (Exhibit 17 

RBD-3, page 2, line 14, column 5) 18 

The variance for incremental personnel, software, and hardware costs is primarily 19 

attributable to additional incremental O&M costs associated with a collaborative 20 

working engagement between FPL and Accenture LLP to review and validate FPL’s 21 

current natural gas procurement and optimization processes and to determine the 22 

potential to derive additional value for FPL’s customers from the daily execution of 23 
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its natural gas procurement and optimization functions.  This engagement took place 1 

over a 9-week period, during which time FPL’s procurement and optimization 2 

processes related to forecasting, trading, scheduling, and deal capture were 3 

thoroughly reviewed and evaluated.   Overall, the engagement proved beneficial in 4 

many different aspects, with the most important being confirmation that FPL’s 5 

optimization program is effectively designed and is being implemented in a manner 6 

that maximizes customer benefits while continuing to deliver reliable fuel supply to 7 

its generating units.  Additionally, the engagement allowed FPL to conceptually 8 

develop a framework for a software tool that could help consolidate critical trading, 9 

scheduling, and forecast data to improve the efficiency and decision-making process 10 

related to natural gas procurement and optimization.  FPL is currently conducting a 11 

more detailed analysis to determine how best to proceed with the software concept. 12 

 13 

CAPACITY COST RECOVERY CLAUSE 14 

 15 

Q. Have you provided a schedule showing the calculation of the CCR 2017 16 

actual/estimated true-up by month? 17 

A. Yes.  Exhibit RBD-4, page 1 provides the calculation of the CCR actual/estimated 18 

true-up by month for the period January 2017 through December 2017. 19 

Q. Please explain the calculation of the CCR 2017 end-of-period net true-up and 20 

actual/estimated true-up amounts you are requesting this Commission to 21 

approve. 22 

A. As shown on Exhibit RBD-4, page 1, the 2017 end-of period net true up amount to be 23 
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carried forward to the 2018 CCR factors is an over-recovery of $937,222 (line 29, 1 

column 15).  This $937,222 net over-recovery is comprised of the 2016 final true-up 2 

over-recovery of $7,586,581 filed with the Commission on March 1, 2017 (line 26, 3 

column 15) and the actual/estimated true-up under-recovery of $6,710,872 for the 4 

period January 2017 through December 2017 (line 23, column 15) plus associated 5 

interest of $61,513 (line 24, column 15). 6 

 7 

The CCR revenues (net of revenue taxes) are projected to be $3,790,784 (Exhibit 8 

RBD-4, page 2, line 19, column 5) lower than originally estimated.  The $2,920,088 9 

decrease in jurisdictional capacity costs (Exhibit RBD-4, page 2, line 18, column 5) 10 

less the $3,790,784 decrease in revenues results in the 2017 actual/estimated true-up 11 

under-recovery amount of $6,649,359, including interest (Exhibit RBD-4, page 2, 12 

lines 23 plus 24, column 5). 13 

 Q. Is this true-up calculation made in accordance with the procedures previously 14 

approved in predecessors to this Docket? 15 

A. Yes. 16 

Q. Have you provided a schedule showing the variances between the CCR 17 

actual/estimated and the original projections for 2017? 18 

A. Yes.  Exhibit RBD-4, page 2 shows the actual/estimated capacity costs and 19 

applicable revenues (January 2017 through June 2017 reflects actual data, while the 20 

data for July 2017 through December 2017 is based on updated estimates) compared 21 

to the original projections for the January 2017 through December 2017 period. 22 

 23 
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Q. Please explain the variances related to capacity costs.1 

A. As shown in Exhibit RBD-4, page 2, line 18, column 5, the variance related to 2 

jurisdictional capacity costs is $2.9 million, a 0.9% increase from original 3 

projections.  The primary reason for this variance is a $3.1 million or 0.9% increase 4 

in total system capacity costs (page 2, line 14, column 5).  5 

 6 

 Below are the primary reasons for the $3.1 million increase in total system capacity 7 

costs.  8 

 9 

Indiantown Transaction Regulatory Asset: $89.4 million increase (Exhibit RBD-4, 10 

page 2, line 5, column 5) 11 

The Indiantown transaction discussed previously resulted in a regulatory asset similar 12 

to that for Cedar Bay.  The revenue requirements for the Indiantown transaction 13 

regulatory asset are estimated to be $89.4 million in 2017.  As was the case for the 14 

Indiantown railcar lease expenses discussed previously, FPL was not able to include 15 

this estimate in the original projections filing due to the timing of the approval. 16 

 17 

Incremental NRC Compliance Capital Costs:  $3.1 million increase (Exhibit RBD-4, 18 

page 2, line 11, column 5) 19 

As a result of the Stipulation and Settlement Agreement approved by the 20 

Commission in FPL’s most recent base rate case (Order No. PSC-2016-0560-AS-EI, 21 

Docket No. 20160021-EI) (“2016 Base Rate Settlement Agreement”), FPL 22 

transferred the remaining portion of the incremental Nuclear Regulatory Commission 23 
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(“NRC”) compliance costs from base rates to the CCR Clause.   1 

 2 

Payments to Non-Cogenerators: $2.7 million increase (Exhibit RBD-4, page 2, line 1, 3 

column 5) 4 

The variance for payments to non-cogenerators (SJRPP & SWA) is attributable to 5 

higher than projected costs associated with the SJRPP agreement.  An increase in 6 

costs of approximately $3.1 million resulted from higher than projected costs for 7 

cumulative capital recovery amount payments, partially offset by lower than 8 

projected costs for property taxes of $0.3 million, and O&M / inventory of $0.1 9 

million. 10 

 11 

Transmission of Electricity By Others: $0.9 million increase (Exhibit RBD-4, page 2, 12 

line 12, column 5) 13 

The variance for transmission of electricity by others is due to a tariff rate true-up for 14 

transmission service purchased from Southern Company to support the UPS 15 

agreements.  Approximately $0.9 million in additional transmission charges were 16 

billed by Southern Company for the period of January to May 2016 and paid in June 17 

2017.   18 

 19 

Payments to Co-Generators: $91.0 million decrease (Exhibit RBD-4, page 2, line 2, 20 

column 5) 21 

The variance for payments to co-generators is primarily due to the approval of the 22 

Indiantown transaction.  23 
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Transmission Revenues from Capacity Sales: $0.9 million decrease (Exhibit RBD-4, 1 

page 2, line 13, column 5) 2 

The variance for transmission revenues from capacity sales is attributable to slightly 3 

lower than projected economy sales.  FPL now projects to sell 172,370 MWh less of 4 

economy power than originally projected, resulting in lower transmission revenues. 5 

 6 

Incremental Plant Security Capital Costs: $0.3 million decrease (Exhibit RBD-4, 7 

page 2, line 9, column 5) 8 

The variance for incremental plant security costs is primarily due to a delay in 9 

modifications to the Turkey Point Force-on-Force project because resources were 10 

dedicated to the Turkey Point refueling outage. 11 

 12 

Indiantown Base Non-Fuel Revenue Requirements  13 

 14 

Q. Has FPL included an adjustment to the 2017 CCR actual/estimated true-up 15 

revenues to account for the recovery of base non-fuel revenue requirements 16 

associated with Indiantown? 17 

A. Yes.  Recovery of the Indiantown base non-fuel revenue requirements through the 18 

capacity clause is provided in the order approving the Indiantown transaction.  FPL 19 

has made the adjustment for the Indiantown base non-fuel revenue requirements 20 

consistent with the method previously used when the West County Energy Center 21 

Unit 3 (“WCEC3”) non-fuel base revenue requirements were recovered through the 22 

capacity clause. 23 



 
 15 

Q. Were the Indiantown base non-fuel revenue requirements included in FPL’s 1 

2017 CCR factors? 2 

A. No.  As discussed in the testimony of FPL witness Terry J. Keith filed in Docket No. 3 

20160001-EI on September 2, 2016, which I adopted on October 3, 2016, FPL did 4 

not include the impact of the Indiantown transaction in the calculation of its 2017 5 

CCR factors because the transaction had not yet been approved at the time of FPL’s 6 

filing.  In that testimony, FPL proposed to include an adjustment in the 2017 7 

actual/estimated true-up to reflect the various impacts of the Indiantown transaction.  8 

Q. What is the total jurisdictional amount associated with the Indiantown base 9 

non-fuel revenue requirements for the period January 2017 through December 10 

2017? 11 

A. The total jurisdictional non-fuel revenue requirement amount associated with the 12 

Indiantown transaction is $13,626,163.  The calculation of this amount is shown in 13 

my Exhibit RBD-4, pages 12 and 13, and is based on the estimated O&M and actual 14 

plant values recorded on FPL’s books and records on the date of the transaction, 15 

January 5, 2017. 16 

Q. How was the adjustment to the 2017 CCR actual/estimated true-up revenues 17 

determined? 18 

A. The adjustment was determined consistent with the method used for WCEC3.  FPL 19 

used the Indiantown jurisdictional base non-fuel revenue requirements discussed 20 

above to calculate the Indiantown-related portion of the CCR factors by rate class 21 

shown on page 10 of RBD-4. 22 

 23 



 
 16 

2016 Base Rate Settlement Agreement Impact on the CCR Clause 1 

 2 

Q. Has FPL implemented any changes affecting the recovery of costs through the 3 

CCR Clause as a result of its most recent base rate case? 4 

A. Yes.  As a result of the 2016 Base Rate Settlement Agreement, FPL implemented two 5 

changes effective January 1, 2017, which affect the recovery of costs through the 6 

CCR Clause. 7 

 8 

First, as discussed above, FPL has transferred the remaining portion of the 9 

incremental NRC compliance costs from base rates to the CCR Clause.  FPL did not 10 

include this change in the calculation of its 2017 CCR factors.  However, since the 11 

Commission approved the change in the 2016 Base Rate Settlement Agreement, it is 12 

appropriate to include it as part of the 2017 CCR true-up process.  Second, FPL has 13 

moved the recovery of WCEC3 revenue requirements from the CCR Clause to base 14 

rates.  This does not impact the 2017 actual/estimated true-up because FPL 15 

implemented the unadjusted CCR factors (excluding WCEC3) in January 2017. 16 

Q. Does this conclude your testimony? 17 

A. Yes, it does. 18 
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 PAGE 11

Rate

Demand & Energy 
Component (1)

$000s Allocation
2017 Indiantown Revenue 

Requirement Allocation
(a) (b) (c) (d)

1 RS1/RTR1 173,184,116 58.5% $7,969,168
2 GS1/GST1/WIES1 16,598,100 5.6% $763,771
3 GSD1/GSDT1/HLFT1 64,757,528 21.9% $2,979,855
4 OS2 21,646 0.0% $996
5 GSLD1/GSLDT1/CS1/CST1/HLFT2 26,159,457 8.8% $1,203,743
6 GSLD2/GSLDT2/CS2/CST2/HLFT3 5,280,170 1.8% $242,970
7 GSLD3/GSLDT3/CS3/CST3 357,716 0.1% $16,461
8 SST1T 152,288 0.1% $7,008
9 SST1D1/SST1D2/SST1D3 27,049 0.0% $1,245

10 CILC D/CILC G 5,866,753 2.0% $269,962
11 CILC T 2,960,343 1.0% $136,222
12 MET 225,530 0.1% $10,378
13 OL1/SL1/PL1/SL-1M 327,341 0.1% $15,063
14 SL2, GSCU1, SL2M 202,588 0.1% $9,322

15 Total 296,120,626                100.0% $13,626,163

Notes:
(1) Exhibit TJK-7, page 3, filed in Docket No. 20160001-EI 

FLORIDA POWER & LIGHT COMPANY
BASED ON RATE CASE ALLOCATION OF INDIANTOWN REVENUE REQUIREMENT 

JANUARY 2017 THROUGH DECEMBER 2017
12CP & 1/13th COS Allocation Method
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 PAGE 12

Line 
No. Revenue Requirement Calculation 2017

1
2
3 Jurisdictional Adjusted Rate Base $13,080,253
4
5 Rate of Return on Rate Base 6.199%
6
7 Required Jurisdictional Net Operating Income 810,884
8
9 Jurisdictional Adjusted Net Operating Income (Loss) (7,547,436)
10
11 Net Operating Income Deficiency (Excess) 8,358,320
12
13 Net Operating Income Multiplier (1) 1.63025
14
15 Revenue Requirement $13,626,163
16
17
18
19
20
21
22
23 Notes:
24
25

INDIANTOWN SUBSIDIARY
2017 REVENUE REQUIREMENTS

(1) Represents the 2017 NOI multiplier provided on page 13 of Exhibit KO-20 in 
Docket No. 20160021-EI.
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 PAGE 13

Line 
 No. Capital Structure

Jurisdictional 
Adjusted(1) Ratio(1) Cost Rate(2)

 Wtd Cost 
Rate

Pre Tax 
COC

1 Long Term Debt 9,420,954,129$    29.03% 4.60% 1.33% 1.33%
2 Preferred Stock -                       0.00% 0.00% 0.00% 0.00%
3 Customer Deposits 414,102,244         1.28% 2.04% 0.03% 0.03%
4 Common Equity(2) 14,704,264,823    45.30% 10.55% 4.78% 7.78%
5 Short Term Debt 512,545,348         1.58% 1.99% 0.03% 0.03%
6 Deferred Income Taxes 7,297,546,484      22.48% 0.00% 0.00% 0.00%
7 Investment Tax Credits 108,530,479         0.33% 8.23% 0.03% 0.04%
8 TOTAL 32,457,943,507$  100.00% 6.20% 9.21%
9
10
11
12 Rate Base - 13 Month Average Per Book Sep Factor(5) Jurisdictional
13 Plant In Service(3) 8,145,833$           95.06% 7,743,390$     
14 Working Capital(4) 5,584,040             95.57% 5,336,863       
15      Total 13,729,873$         13,080,253$   
16
17
18
19 Net Operating Income Per Book Sep Factor(5) Jurisdictional
20 Operations and Maintenance Expense(6) 10,768,744$         95.06% 10,236,716$   
21 Property Insurance(7) 6,292$                  96.25% 6,056$            
22 Property Taxes 1,300,000$           96.42% 1,253,477       
23 Income Taxes (4,154,043)           (3,948,813)      
24 (7,920,993)$         (7,547,436)$    
25
26
27
28
29
30
31 Notes:
32 (1) Amounts reflected are from page 4 of KO-20, Docket No. 20160021-EI.
33

34 (3) Represents land.
35 (4) Represents actual working capital on 1/5/17.
36 (5) Based on separation factors provided in Docket No. 20160021-EI for the 2017 Test Year.
37

38

INDIANTOWN SUBSIDIARY
2017 REVENUE REQUIREMENTS

(2) Represents the cost rates from page 4 of Exhibit KO-20, Docket No. 20160021-EI, except for common equity which has 
been revised to reflect an ROE of 10.55% per the 2016 Base Rate Settlement Agreement.

(6) Excludes amounts associated with fuel cost recovery and regulatory asset related to the Indiantown Transaction 
approved in Docket No. 20160154-EI.
(7) Represents liability insurance associated with PPA revenue.  FPL is retaining most of the risk to insure the facility. 
Based on the structure of the property insurance program, FPL is not being assessed property insurance premium.
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 PAGE 14

FLORIDA POWER & LIGHT COMPANY
 COST RECOVERY CLAUSES

 

Equity @ 10.55%
PRE-TAX

ADJUSTED MIDPOINT WEIGHTED WEIGHTED
RETAIL RATIO COST RATES COST COST

LONG_TERM_DEBT 9,420,954,129 29.025% 4.60% 1.34% 1.34%
SHORT_TERM_DEBT 512,545,348 1.579% 1.99% 0.03% 0.03%
PREFERRED_STOCK 0 0.000% 0.00% 0.00% 0.00%
CUSTOMER_DEPOSITS 414,102,244 1.276% 2.04% 0.03% 0.03%
COMMON_EQUITY 14,704,264,823 45.303% 10.55% 4.78% 7.78%
DEFERRED_INCOME_TAX 7,297,546,484 22.483% 0.00% 0.00% 0.00%
INVESTMENT_TAX_CREDITS  
   ZERO COST 0 0.000% 0.00% 0.00% 0.00%
   WEIGHTED COST 108,530,479 0.334% 8.23% 0.03% 0.04%

TOTAL $32,457,943,507 100.00% 6.1995% 9.21%
 

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST

LONG TERM DEBT $9,420,954,129 39.05% 4.600% 1.796% 1.796%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 14,704,264,823 60.95% 10.550% 6.430% 10.468%

TOTAL $24,125,218,952 100.00% 8.227% 12.265%
RATIO  

 

DEBT COMPONENTS:
LONG TERM DEBT 1.3352%
SHORT TERM DEBT 0.0314%
CUSTOMER DEPOSITS 0.0260%
TAX CREDITS -WEIGHTED 0.0060%

TOTAL DEBT 1.3986%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 4.7794%
TAX CREDITS -WEIGHTED 0.0215%

TOTAL EQUITY 4.8009%
TOTAL 6.1995%
PRE-TAX EQUITY 7.8159%
PRE-TAX TOTAL 9.2145%

       
Note:

     
    

CAPITAL STRUCTURE AND COST RATES PER
2017 TEST YEAR RATE CASE KO-20 EXHIBIT @10.55% ROE

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) (a)

(a) This capital structure applies only to Convertible Investment Tax Credit (C-ITC)
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FLORIDA POWER & LIGHT COMPANY
 COST RECOVERY CLAUSES

 

Equity @ 10.55%
PRE-TAX

ADJUSTED MIDPOINT WEIGHTED WEIGHTED
RETAIL RATIO COST RATES COST COST

LONG_TERM_DEBT 8,578,170,782 27.773% 4.53% 1.26% 1.26%
SHORT_TERM_DEBT 876,957,343 2.839% 1.76% 0.05% 0.05%
PREFERRED_STOCK 0 0.000% 0.00% 0.00% 0.00%
CUSTOMER_DEPOSITS 421,323,778 1.364% 2.09% 0.03% 0.03%
COMMON_EQUITY 14,087,418,183 45.610% 10.55% 4.81% 7.83%
DEFERRED_INCOME_TAX 6,860,621,618 22.212% 0.00% 0.00% 0.00%
INVESTMENT_TAX_CREDITS  
   ZERO COST 0 0.000% 0.00% 0.00% 0.00%
   WEIGHTED COST 62,115,684 0.201% 8.27% 0.02% 0.02%

TOTAL $30,886,607,389 100.00% 6.17% 9.20%
 

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST

LONG TERM DEBT $8,578,170,782 37.85% 4.534% 1.716% 1.716%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 14,087,418,183 62.15% 10.550% 6.557% 10.675%

TOTAL $22,665,588,966 100.00% 8.273% 12.391%
RATIO  

 

DEBT COMPONENTS:
LONG TERM DEBT 1.2592%
SHORT TERM DEBT 0.0501%
CUSTOMER DEPOSITS 0.0285%
TAX CREDITS -WEIGHTED 0.0035%

TOTAL DEBT 1.3413%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 4.8119%
TAX CREDITS -WEIGHTED 0.0132%

TOTAL EQUITY 4.8251%
TOTAL 6.1663%
PRE-TAX EQUITY 7.8552%
PRE-TAX TOTAL 9.1965%

       
Note:

     
    

CAPITAL STRUCTURE AND COST RATES PER
MAY 2017 EARNINGS SURVEILLANCE REPORT

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) (a)

(a) This capital structure applies only to Convertible Investment Tax Credit (C-ITC)
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